
JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW IVIEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (Phone) 
(505) 660-6612 (Cell) 
(505) 982-2151 (Fax) 

jamesbruc@aol.com 

August 9, 2 0 04 

Hand Delivered 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Re: Case 13301: A p p l i c a t i o n of HEC Petroleum, Inc. t o amend 
the s p e c i a l r u l e s and r e g u l a t i o n s f o r the Catclaw Draw-
Morrow Gas Pool, Eddy County, New Mexico 

Dear Mr. Stogner: 

Enclosed i s a proposed order i n the above case. The order i s also 
on the enclosed d i s k . 

Vent t r u l y yours, 

Ittorney f o r HEC Petroleum, Inc. 



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION 
FOR THE PURPOSE OF CONSIDERING: 

APPLICATION OF HEC PETROLEUM, INC. TO 
AMEND THE SPECIAL RULES AND REGULATIONS 
FOR THE CATCLAW DRAW-MORROW GAS POOL, 
EDDY COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This case came on f o r hearing at 8:15 a.m. on J u l y 22, 2004, 
at Santa Fe, New Mexico, before Examiner Michael E. Stogner. 

NOW, on t h i s day of August, 2004, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and the 
recommendations of the Examiner, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e has been given, and the D i v i s i o n has 
j u r i s d i c t i o n of t h i s case and i t s subject matter. 

(2) The a p p l i c a n t , HEC Petroleum, Inc. ("HEC"), seeks t o 
amend the s p e c i a l pool r u l e s f o r the Catclaw Draw-Morrow Gas Pool, 
Eddy County, New Mexico, t o provide: 

(a) the o p t i o n t o d r i l l a w e l l on each quarter s e c t i o n 
w i t h i n a standard 640-acre gas spacing and 
p r o r a t i o n u n i t ; and 

(b) w e l l setback requirements such t h a t w e l l s s h a l l be 
loca t e d no closer than 660 f e e t t o a quarter 
s e c t i o n l i n e , nor close r than 10 f e e t t o a quarter-
q u a r t e r s e c t i o n l i n e or s u b d i v i s i o n inner boundary. 

(3) The Special Rules and Regulations f o r the Catclaw Draw-
Morrow Gas Pool, as es t a b l i s h e d by D i v i s i o n Order No. R-8170, as 
amended, c u r r e n t l y r e q u i r e (a) standard 640-acre gas spacing and 
p r o r a t i o n u n i t s , (b) two w e l l s per p r o r a t i o n u n i t , t o be located i n 
d i f f e r e n t q u a r t e r sections, (c) i n i t i a l w e l l s t o be located no 
closer than 1650 f e e t t o the outer boundary of the se c t i o n , nor 
closer than 330 f e e t t o a qua r t e r - q u a r t e r s e c t i o n l i n e , and (d) 
second w e l l s t o be loca t e d no closer than 1650 f e e t t o the outer 
boundary of the s e c t i o n , nor close r than 330 f e e t t o a quarter-
quarter s e c t i o n l i n e , nor close r than 990 f e e t t o any e x i s t i n g 
Morrow w e l l i n a p r o r a t i o n u n i t . 
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(4) The Catclaw Draw-Morrow Gas Pool c u r r e n t l y comprises the 
f o l l o w i n g lands i n Eddy County, New Mexico: 

Township 21 South, Range 2 5 East, N.M.P.M. 
Section 1: Lots 1-16 and S% ( A l l ) 
Section 2: Lots 1-16 and S% ( A l l ) 
Section 11-14 
Section 23-28 
Section 34-36 

A l l 
A l l 
A l l 

Township 21 South, Range 2 6 East, N.M.P.M. 
Section 19: A l l 

(5) HEC presented geologic evidence which demonstrates: 

(a) the Morrow r e s e r v o i r i n t h i s area trends n o r t h -
south; 

(b) there are several productive Morrow i n t e r v a l s i n 
the Catclaw Draw-Morrow Gas Pool, which can be 
c o r r e l a t e d across the pool; 

(c) the Morrow sands are l e n t i c u l a r i n nature. 

(6) HEC presented engineering evidence which demonstrates: 

(a) The i n i t i a l r e s e r v o i r pressure was approximately 
4500 p s i ; 

(b) a pressure versus time chart f o r w e l l s i n the 
Catclaw Draw-Morrow Gas Pool shows no p a t t e r n , 
i n d i c a t i n g the l e n t i c u l a r nature of the r e s e r v o i r ; 

(c) since the Catclaw Draw-Morrow Gas Pool was 
discovered, i t has produced approximately 128 BCF 
of gas and 127,000 b a r r e l s of condensate; 

(d) c u r r e n t production from a l l w e l l s i n the Catclaw 
Draw-Morrow Gas Pool was approximately 3.5 
MMCF/day; and 

(e) HEC r e c e n t l y completed i t s Catclaw Draw Unit Well 
No. 18, loc a t e d i n the NWM of Section 23, Township 
21 South, Range 25 East, N.M.P.M.. This w e l l i s 
the t h i r d Morrow d r i l l e d i n Section 23, and i t 
encountered v i r g i n pressures i n c e r t a i n Morrow 
i n t e r v a l s . I t i s producing at a r a t e of 
approximately 3 MMCF/day, almost doubling current 
p r o d u c t i o n from the Catclaw Draw-Morrow Gas Pool. 
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(7) The geologic and engineering evidence demonstrates t h a t 
approval of i n f i l l d r i l l i n g w i t h i n the Catclaw Draw-Morrow Gas Pool 
w i l l provide operators i n the pool the o p p o r t u n i t y t o recover 
a d d i t i o n a l gas reserves which may otherwise not be recovered by 
e x i s t i n g w e l l s , thereby preventing waste. 

(8) HEC's proposal t o allow up t o fou r w e l l s per se c t i o n i s 
supported by geologic and engineering evidence, and i s consistent 
w i t h current D i v i s i o n r u l e s governing Morrow formation development 
i n Southeast New Mexico. 

(9) The proposed w e l l setback requirements w i l l allow f o r 
greater f l e x i b i l i t y i n l o c a t i n g i n f i l l gas w e l l s . I n a d d i t i o n , the 
evidence shows t h a t approximately h a l f of the w e l l s p r e v i o u s l y 
d r i l l e d i n the Catclaw Draw-Morrow Gas Pool have been d r i l l e d at 
lo c a t i o n s which are unorthodox under e x i s t i n g r u l e s . 

(10) HEC n o t i f i e d a l l operators w i t h i n the area a f f e c t e d by 
t h i s a p p l i c a t i o n , as described i n Finding No. (4) . No one appeared 
at the hearing i n o p p o s i t i o n t o the a p p l i c a t i o n . 

(11) Approval of the a p p l i c a t i o n i s i n the best i n t e r e s t s of 
conservation, the prevent i o n of waste, and p r o t e c t i o n of 
c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a t i o n of HEC Petroleum, Inc. t o amend the 
Special Rules and Regulations f o r the Catclaw Draw-Morrow Gas Pool, 
located i n a l l or p o r t i o n s of Sections 1, 2, 11-14, 23-28, and 34-
36, Township 21 South, Range 25 East, N.M.P.M., and Section 19, 
Township 21 South, Range 2 6 East, N.M.P.M., Eddy County, New 
mexico, i s hereby approved. 

(2) The Special Rules and Regulations f o r the Catclaw Draw-
Morrow Gas Pool are hereby amended t o read i n t h e i r e n t i r e t y as 
fo l l o w s : 

SPECIAL RULES AND REGULATIONS 
FOR THE 

CATCLAW DRAW-MORROW GAS POOL 

RULE 1: Each w e l l completed or re-completed i n the Catclaw 
Draw-Morrow Gas Pool, or i n the Morrow formation w i t h i n one 
mile thereof and not nearer t o or w i t h i n the l i m i t s of another 
designated Morrow pool, s h a l l be spaced, d r i l l e d , operated, 
and produced i n accordance w i t h the sp e c i a l r u l e s and 
re g u l a t i o n s set f o r t h h e rein. 
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RULE 2: Each w e l l s h a l l be loc a t e d on a standard u n i t 
c o n t a i n i n g 640 acres, more or l e s s , c o n s i s t i n g of a 
governmental s e c t i o n ; provided, however, up t o fou r w e l l s may­
be d r i l l e d on a standard 640-acre p r o r a t i o n u n i t . Each i n f i l l 
w e l l s h a l l be lo c a t e d on a quarter s e c t i o n t h a t does not 
cont a i n a w e l l . 

RULE 3 : The D i r e c t o r may grant an exception t o Rule 2 f o r 
non-standard spacing u n i t s when an a p p l i c a t i o n has been f i l e d 
and the unorthodox size or shape i s necessitated by a 
v a r i a t i o n i n the l e g a l subdivisions of the U.S. Public Land 
Survey, or the f o l l o w i n g f a c t s e x i s t : 

( i ) The non-standard spacing u n i t c o n s i s t s of quarter 
sections j o i n e d by a common side; and 

( i i ) the non-standard u n i t l i e s w h olly w i t h i n a s i n g l e 
governmental s e c t i o n . 

A p p l i c a t i o n s f o r a d m i n i s t r a t i v e approval of non-standard 
spacing u n i t s s h a l l be f i l e d i n accordance w i t h the procedure 
set f o r t h i n D i v i s i o n Rule 104.D.(2). 

RULE 4: Each i n i t i a l and i n f i l l w e l l s h a l l be located no 
clos e r than 660 f e e t t o the outer boundary of the quarter 
s e c t i o n i n which the w e l l i s located, and no clo s e r than 10 
fe e t t o any qu a r t e r - q u a r t e r s e c t i o n l i n e or s u b d i v i s i o n inner 
boundary. 

RULE 5: The D i r e c t o r may grant an exception t o the 
requirements of Rule 5 i n accordance w i t h the procedure set 
f o r t h i n D i v i s i o n Rule 104.F. 

(3) J u r i s d i c t i o n i s hereby r e t a i n e d f o r the e n t r y of such 
f u r t h e r orders as the D i v i s i o n may deem necessary. 

DONE at Santa Fe, New Mexico, on the date and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

[Sea l ] 
MARK E. FESMIRE 
D i r e c t o r 


