STATE OF NEW MEXICO '
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

50

IN THE MATTER OF THE HEARING CALLED 3 00 M
BY THE OIL CONSERVATION DIVISION FOR Y

THE PURPOSE OF CONSIDERING: W
APPLICATION OF CIMAREX ENERGY CO. OF

COLORADO FOR COMPULSORY POOLING, EDDY

COUNTY, NEW MEXICO. Case No. 14,770

VERIFIED STATEMENT OF HILARY CODER

Hilary Coder, being duly sworn upon her oath, deposes and states:

A\HED
1. I am a landman for Cimarex Energy Co., and have personal knowledge of the
matters stated herein.
2. Cimarex Energy Co. of Colorado is a wholly owned subsidiary of Cimarex

Energy Co.

3. Pursuant to Division Rule NMAC 19.15.4.12.A(1)(b), the following information
is subrmnitted in support of the application filed herein:

(2)  No opposition to this application is expected because the mineral interest owners
being pooled have responded to well proposals but have not yet executed an operating
agreement.

b) A plat outlining the spacing units being pooled is attached hereto as Exhibit A.
Applicant seeks an order pooling all mineral interests from the surface to the base of the
Glorieta-Yeso formation undcrlylno the following acreage in Township 19 South, Range
25 East, NNM.P.M.

) The NE/4SW/4 of Section 1 to form a standard 40-acre oil spacing and
proration unit for any and all formations or pools developed on 40-acre spacing
within that vertical extent. The unit will be dedicated to the Louisiana 1 Fee Well
No. 1, to be drilled at an orthodox location;,
- 30-0r5 3917 T oz FOL&IGSOFW

(i)  The NW/4SE/4 of Section 1 to form a standard 40-acre oil spacing and
proration unit for any and all formations or pools developed on 40-acre spacing
within that vertical extent. The unit will be dedicated to the Louisiana 1 Fee Well

No. 2, to be drilled at an orthodox locauork/
10 Fé 2310 Fe
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(iii) The SE/ /4 of Section 1 to form a standard 40-acre oil spacing and
proration upit'for any and all formations or pools developed on 40-acre spacing

within vertical extent. The unit will be dedicated to the Louisiana 1 Fee Well

No. 5,t0 be drilled at an orthodox locatxon and
~—— 990FS 65O F W

(iv)  The SW/4SE/4 of Section 1 to form a standard 40-acre oil spacing and
proration unit for any and all formations or pools developed on 40-acre spacing
within that vertical extent. The unit will be dedicated to the Louisiana 1 Fee Well

“No. 6,to be drllled at an orthodox locatlob 9 0/ 0 F} 2210 FE

\~ Ol - 29962

Mineral ownershlp in the well units is common as to the depths being pooled.

(©) The parties being pooled, their interests in the well unit, and their addresses, are
as follows:

COG Operating, LLC 0.3214288%
Suite 100

550 West Texas

Midland, Texas 79701

Yates Petroleum Corporation 10.6428304%
Abo Petroleum Corporation

Myco Industries, Inc.

105 South Fourth Street

Artesia, New Mexico 88201

(d) Copies of the proposal letters sent to the uncommitted mineral interest owners are
attached hereto as Exhibits B-1, B-2, B-3, and B-4. In addition, we have called and e-
mailed the parties being pooled.

(e) Cimarex Energy Co. has made a good faith effort to obtain the voluntary joinder
of the uncommitted interest owners in the well.

(H Pursuant to Division rules, applicant requests that a 200% risk charge be assessed
against a non-consenting interest owner.

(2) Copies of the Authority for Expenditure for the proposed wells are attached hereto
as Exhibits C-1, C-2, C-3, and C-4. The drilling and completion costs set forth therein
are fair and reasonable, and are comparable to those of other wells of this depth drilled in
this area of Eddy County.

(h)  Overhead charges of $4500.00/month for a drilling well, and $450.00/month for a
producing well, are requested. These rates are fair and reasonable, and are in line with
rates charged by other operators in this area for wells of this depth. Applicant requests
that the rates be adjusted under the COPAS accounting procedure.



(1) Applicant requests that it be designated operator of the wells.

VERIFICATION

STATE OF TEXAS )

) ss.
COUNTY OF MIDLAND )

Hilary Coder, being duly sworn upon her oath, deposes and states that: She is a landman
for Cimarex Energy Co.: she is authorized to make this verification on its behalf; she has read the
foregoing statement, and knows the contents thereof; and the same is true and correct to the best
of her knowledge, information, and belief.

Hilary Coder KMJ“\ SN
SUBSCRIBED AND SWORN TO before me this ¢ day oWk, 2012 by Hilary
Coder.

, y -/
L. . /f L .,'/ . . / / et \ ) N
My Commission Expires: 4/ 4.4/ /5 AN e S ,J\é\,éf-o
! " Notary Public v ‘

312

ar? ,',:,' KAROLINA MAYO

% H Notary Public, State of Texas
»$ My Commission Expires

. Aprii 20, 2015

o

(V)
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Cimarex Energy Co.
600 1. Marienield St
Suite 600

Midland, Texas 79701

PHOME 432.571.7300

March 20, 2012

Via: U.S. Certified Mail-Return Receipt No.91 7108 2133 3938 9332 7945

Yates Petroleum Corporation
Abo Petroleum Corporation
MYCO Industries, Inc.

Attn: Chuck Moran

105 S 4" Street

Artesia, New Mexico 88210

Re: New Well Proposal - Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: NE/ASW/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. ("Cimarex") hereby proposes to drill the Louisiana 1 Fee No. 1 Well
at legal location in the NE/4SW/4 of Section 1, Township 19 South, Range 25 East,
, N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 2310' FSL & 1650' FWL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Penasco Draw San Andres-Yeso Associated Pool. The formations to be completed will
be determined by operator after logs and reports are received and reviewed at casing
point.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended' procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such

A g
| EXHIBIT



New Well Proposal — Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: NE/4SW/4

Eddy County, New Mexico

insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost. '

Please call the undersigned with any questioné or comments.
Respectfully Submitted,

Cimarex Energy Co.

N\ O
Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.1 Well

Elects TO participate in the proposed Louisiana 1 Fee No.1 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.1 Well

Dated this day of , 2012.

Company:

Signature:

Printed Name:

Title:

Page 2



New Well Proposal — Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.

Section 1: NE/4SW/4
Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.1 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Company:

Page 3



New Well Proposal — Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: NE/4SW/4

Eddy County, New Mexico

ELECTION TO PARTICIPATE
Louisiana 1 Fee No. 1 Well

Elects TO participate in the proposed Louisiana 1 Fee No.1 Well

Elects NOT to participate in the proposed Louisiana Fee No.1 Well

Dated this day of , 2012,

Company:

Signature:

Printed Name:

Title:

If your election above is TO participate in the proposed Louisiana 1 Fee No.1 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of driling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Company:

Page 4



New Well Proposal — Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P. M
Section 1: NE/ASW/4

Eddy County, New Mexico

ELECTION TO PARTICIPATE
Louisiana 1 Fee No. 1 Well

Elects TO participate in the proposed Louisiana 1 Fee No.1 Well

Elects NOT to participate in the proposed Louisiana Fee No.1 Well'

Dated this day of , 2012,

Company:

Signature:

Printed Name:

Title:

If your election above is TO participate in the proposed Louisiana 1 Fee No.1 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Company:

Page 5



Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

August 12, 2011

Via: U.S. Certified Mail-Return Receipt No. 91 7108 2133 3938 9332 2537

Oxy Y-1 Company

Attn: Katie A. Almeida, Land Negotiator
5 Greenway Plaza, Suite 110

Houston, Texas 77046-0521

Re: New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Louisiana 1 Fee No.1 Well
at legal location in the NE/4SW/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 2310' FSL & 1650' FWL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Glorieta-Yeso formations.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.



New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex's offer is
contingent upon final verification of your title and is based on the following general
terms:

i. Bonus Consideration of $1000.00 per net mineral acre delivered;
ii.)  Reservation of an ORRI equal to difference between 25% and current
lease burdens;
ii.) Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.1 Well

Elects TO participate in the proposed Louisiana 1 Fee No.1 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.1 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name:

Title:

Page 2



New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.1 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a ceriificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Page 3



New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general
terms:

i.) Bonus Consideration of $1000.00 per net mineral acre delivered;
ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
ii.)  Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.1 Well

Elects TO participate in the proposed Louisiana 1 Fee No.1 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.1 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name:

Title:

. Page 2



New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO patrticipate in the proposed Louisiana 1 Fee No.1 Well,
then: I

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Page 3



Cimarex Energy Co.
600 M. Marianfeld St,
Suita 600

Midland, Texas 79701

PHONE 432.571.7800

March 20, 2012

Via: U.S. Certified Mail-Return Receipt No.91 7108 2133 3938 9332 7921

COG Operating LLC

Attn: Stuart Dirks

550 West Texas Avenue, Suite 100
Midland, Texas 79701

Re: New Well Proposal - Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: NE/4SW/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Louisiana 1 Fee No. 1 Well
at legal location in the NE/4SW/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 2310" FSL & 1650' FWL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Penasco Draw San Andres-Yeso Associated Pool. The formations to be completed will
be determined by operator after logs and reports are received and reviewed at casing
point.

It should be understood that compliance with toperaphy or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will



New Well Proposal — Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: NE/4SW/4

Eddy County, New Mexico

be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.

Please call the undersigned with any questions or comments.
Respectfully Submitted,
Qimarex Energy Co.

} b
%ary %oder

Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.1 Well

Elects TO participate in the proposed Louisiana 1 Fee No.1 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.1 Well

Dated this day of , 2012.

Company:

Signature:

Printed Name:

Title:

Page 2



New Well Proposal — Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.

Section 1: NE/4ASW/4
Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.1 Well,
then: '

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Company:

Page 3



Cimarex Energy Co.
600 M. Malien.‘»’eld St
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

August 12,2011

Via: U.S. Certified Mail-Return Receipt No. 91 7108 2133 3938 9332 1851

Abo Petroleum Corporation
Attn: Land Manager

105 S. 4™ Street

Artesia, NM 88210

Re: New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. ("Cimarex”) hereby proposes to drill the Louisiana 1 Fee No.1 Well
at legal location in the NE/4SW/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 2310' FSL & 1650' FWL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Glorieta-Yeso formations.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s mtended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana welis. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.



New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general
terms:

i) Bonus Consideration of $1000.00 per net mineral acre delivered,
ii.)  Reservation of an ORRI equal to difference between 25% and current
lease burdens; _
ii.)  Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,

Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.1 Well

Elects TO participate in the proposed Louisiana 1 Fee No.1 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.1 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name:

Title:

Page 2



New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4A

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.1 Well,
then: '

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well contro! insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Page 3 .



New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex's offer is
contingent upon final verification of your title and is based on the following general
terms:

i) Bonus Consideration of $1000.00 per net mineral acre delivered;
ii..) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
ii.)  Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.1 Well

Elects TO participate in the proposed Louisiana 1 Fee No.1 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.1 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name:

Title:

Page 2



New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, NM.P.M. .
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.1 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Page 3



Cimarex Energy Co.
600 M. Mariznfe!d St,
Suste 00

Midland, Texas 79701

PHONE 432.571.7800

March 20, 2012

Via: _U.S. Certified Mail-Return Receipt No.91 7108 2133 3938 9332 7921

COG Operating LLC

Attn: Stuart Dirks

550 West Texas Avenue, Suite 100
Midland, Texas 79701

Re: New Well Proposal - Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: NE/4SW/4
Eddy County, New Mexico

Dear Leasehold Qwner:

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Louisiana 1 Fee No. 1 Well
at legal location in the NE/4SW/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 2310" FSL & 1650' FWL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Penasco Draw San Andres-Yeso Associated Pool. The formations to be completed will
be determined by operator after logs and reports are received and reviewed at casing
point.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will



New Well Proposal — Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: NE/4SW/4

Eddy County, New Mexico

be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.

Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
LLouisiana 1 Fee No.1 Well

Elects TO participate in the proposed Louisiana 1 Fee No.1 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.1 Well

Dated this day of , 2012.

Company:

Signature:

Printed Name:

Title:

Page 2



New Well Proposal — Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: NE/4SW/4

Eddy County, New Mexico

if your election above is TO participate in the proposed Louisiana 1 Fee No.1 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Company:

Page 3



Cimarex Energy Co.
600 N, Marienfeld St.
Suite 600

Midland, Texas 79707

PHONE 432.571.7800

August 12, 2011

Via: _U.S. Certified Mail-Return Receipt No. 91 7108 2133 3938 9332 1868

Myco Industries, Inc
Attn: Land Manager
423 W. Main Street
Artesia, NM 88210

Re: New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Louisiana 1 Fee No.1 Well
at legal location in the NE/4SW/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 2310' FSL & 1650' FWL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000 to test the
Glorieta-Yeso formations.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page fo
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.



New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, NNM.P.M. .
Section 1: E/2SW/4, W/2SE/4 - '
Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general
terms:

i. Bonus Consideration of $1000.00 per net mineral acre delivered;
i.)  Reservation of an ORRI equal to difference between 25% and current
lease burdens;
iii.) Primary term-of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,

Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.1 Well

Elects TO participate in the proposed Louisiana 1 Fee No.1 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.1 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name:

Title:

Page 2



New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.1 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex
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New Well Proposal-Louisiana 1 Fee No.1 ,
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex's offer is
contingent upon final verification of your title and is based on the following general
terms:

i.) Bonus Consideration of $1000.00 per net mineral acre delivered;
ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
iii.)  Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.1 Well

Elects TO participate in the proposed Louisiana 1 Fee No.1 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.1 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.1 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex
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Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

tiidland, Texas 79701

PHONE 432.571.7800

August 12, 2011

Via: U.S. Certified Mail-Return Receipt No. 91 7108 2133 3938 9332 2537

Oxy Y-1 Company

Attn: Katie A. Almeida, Land Negotiator
5 Greenway Plaza, Suite 110

Houston, Texas 77046-0521

Re: New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: Ef2SW/4, W/2SE/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Louisiana 1 Fee No.1 Well
at legal location in the NE/4SW/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 2310’ FSL & 1650' FWL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000’ to test the
Glorieta-Yeso formations.

it should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex's intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. [If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.



New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general
terms:

i.) Bonus Consideration of $1000.00 per net mineral acre delivered;
ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
iii.) Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.1 Well

Elects TO participate in the proposed Louisiana 1 Fee No.1 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.1 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name:

Title:

Page 2



New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.1 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Page 3



New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in driling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex's offer is
contingent upon final verification of your title and is based on the following general
terms:

i.) Bonus Consideration of $1000.00 per net mineral acre delivered;
ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
ii.)  Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.1 Well

Elects TO participate in the proposed Louisiana 1 Fee No.1 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.1 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name:

Title:

Page 2



New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.1 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of driling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Page 3



Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

August 12, 2011

Via: _U.S. Certified Mail-Return Receipt No. 91 7108 2133 3938 9332 2520

Yates Petroleum Corporation
Attn: Land Manager

105 S. 4™ Street

Artesia, NM 88210

Re: New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Louisiana 1 Fee No.1 Well
at legal location in the NE/4SW/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 2310' FSL & 1650' FWL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Glorieta-Yeso formations.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. [f you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.



New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

¢

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex's offer is
contingent upon final verification of your title and is based on the following general
terms:

i) Bonus Consideration of $1000.00 per net mineral acre delivered,;
ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
ii.)  Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.1 Well

Elects TO participate in the proposed Louisiana 1 Fee No.1 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.1 Well

Dated this day of , 2011.

Company:

Signature:-

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.1 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Page 3



New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is

" contingent upon final verification of your title and is based on the following general
terms:

i. Bonus Consideration of $1000.00 per net mineral acre delivered;
i.)  Reservation of an ORRI equal to difference between 25% and current
lease burdens;

ii.y  Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.1 Well

Elects TO participate in the proposed Louisiana 1 Fee No.1 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.1 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.1
Township 19 South, Range 25 East, NM.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.1 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Page 3



Cimarex Energy Co.
6400 1. Manenfeld 5t
Sutte £00

NMidland, Texas 76701

PHOME 432.571.7800

March 20, 2012

Via: U.S. Certified Mail-Return Receipt No.91 7108 2133 3938 9332 7945

Yates Petroleum Corporation
Abo Petroleum Corporation
MYCO Industries, Inc.

Attn: Chuck Moran

105 S 4™ Street

Artesia, New Mexico 88210

Re: New Well Proposal - Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: NW/4SE/4
Eddy County, New Mexico

Dear Leasehold Owner:;

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Louisiana 1 Fee No. 2 Well
at legal location in the NW/4SE/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 2310' FSL & 2310' FEL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000’ to test the
Penasco Draw San Andres-Yeso Associated Pool. The formations to be completed will
be determined by operator after logs and reports are received and reviewed at casing
point.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’'s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such

°
EXHIBIT :&;



New Well Proposal — Louisiana 1 Fee No.2
Township 19 South, Range 25 East, NM.P.M.
Section 1: NW/4SE/4

Eddy County, New Mexico

insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.

Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

),
(l}ilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.2 Well

Elects TO participate in the proposed Louisiana 1 Fee No.2 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.2 Well

Dated this day of , 2012,

Company:

Sighature:

Printed Name;

Title:
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New Well Proposal — Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.

Section 1: NW/4SE/4
Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.2 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex '

Company:

Page 3



New Well Proposal — Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.

Section 1: NW/4SE/4
Eddy County, New Mexico

ELECTION TO PARTICIPATE
Louisiana 1 Fee No. 2 Well

Elects TO participate in the proposed Louisiana 1 Fee No.2 Well

Elects NOT to participate in the proposed Louisiana Fee No.2 Well

Dated this day of ,2012.

Company:

Signature:

Printed Name:

Title:

If your election above is TO participate in the proposed Louisiana 1 Fee No.2 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Company:
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New Well Proposal — Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.

Section 1: NW/4SE/4
Eddy County, New Mexico

ELECTION TO PARTICIPATE
Louisiana 1 Fee No. 2 Well

Elects TO participate in the proposed Louisiana 1 Fee No.2 Well

Elects NOT to participate in the proposed Louisiana Fee No.2 Well

Dated this day of , 2012.

Company:

Signature:

Printed Name:

Title:

If your election above is TO participate in the proposed Louisiana 1 Fee No.2 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Company:

Page 5



Cimarex Energy Co.
600 N. Marienfeld St.
Suite 60D

Midland, Texas 79701

PHONE 432.571.7800

August 12, 2011

Via: U.S. Certified Mail-Return Receipt No. 91 7108 2133 3938 9332 2537

Oxy Y-1 Company

Attn: Katie A. Almeida, Land Negotiator
5 Greenway Plaza, Suite 110

Houston, Texas 77046-0521

Re: New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. ("Cimarex”) hereby proposes to drill the Lduisiana 1 Fee No.2 Well
at legal location in the NW/4SE/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 2310' FSL & 2310' FEL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Glorieta-Yeso formations.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex's intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a ceriificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.



New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1. E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to pérticipate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex's offer is
contingent upon final verification of your title and is based on the following general
terms:

i.) Bonus Consideration of $1000.00 per net mineral acre delivered;
ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
ii.) Primary term of Three (3) years with 180-day continuous development
thereafter :
Please call the uhdersigned with any questions or comments.
Respectfully Submitted,

Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.2 Well

| Elects TO participate in the proposed Louisiana 1 Fee No.2 Well

Elects NOT to patrticipate in the proposed Louisiana 1 Fee No.2 Well

Dated this day of , 2011,

Company:

Signature:

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.2 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Page 3



New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex's offer is
contingent upon final verification of your title and is based on the following general
terms:

i.) Bonus Consideration of $1000.00 per net mineral acre delivered;
ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
iii.y  Primary term of Three (3) years with 180-day continuous development
thereafter '
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.2 Well

Elects TO participate in the proposed Louisiana 1 Fee No.2 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.2 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, NM.P.M. -
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.2 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Page 3



Cimarex Energy Co.
600 N. Marienfeld St
Suite 500

Midland, lexas 79701

PHONE 432.571.7800

March 20, 2012

Via: U.S. Certified Mail-Return Receipt No.91 7108 2133 3938 9332 7921

COG Operating LLC

Attn: Stuart Dirks

550 West Texas Avenue, Suite 100
Midland, Texas 79701

Re: New Well Proposal - Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: NW/4SE/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Louisiana 1 Fee No. 2 Well
at legal location in the NW/4SE/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 2310' FSL & 2310' FEL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000" to test the
Penasco Draw San Andres-Yeso Associated Pool. The formations to be completed will
be determined by operator after logs and reports are received and reviewed at casing
point.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex's intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will



New Well Proposal — Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: NW/4SE/4

Eddy County, New Mexico

be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.

Please call the undersigned with any questions or comments.
Respectfully Submitted,-
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.2 Well

Elects TO participate in the proposed Louisiana 1 Fee No.2 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.2 Well

Dated this day of , 2012.

Company:

Signature:

Printed Name:

Title:

Page 2



New Well Proposal — Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.

Section 1: NW/4SE/4
Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.2 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Company:

Page 3



Authorization For Expenditure

Cormpany Entity S SR :

Cimarex Energy Co. i ! February 15, 2011 ]
{ 8y ; { i
LT RegION YL S Prospacy on el NamERGRe 15 Proparty Nimber | SI R RS AR O lling AFE NO 5530,

| i
% Permian i

s

UocationEaat

Ec.— 1.10¢C. IEE

Y RIS
i X ! Expl ‘ X |

EtmAtE Ty AE REr A e e Sar DAt R | B et Comp, Date Ve B R Formation sae ﬁ}%‘nwé’s‘su"rﬁﬁé‘
1Oviginal Estimate ® i i
Revised Estimate Q ’ i i
Supplemental Estimate O : ; |

Project DEschipUonE Ik
Drilf and complete a Puddcck/Gloneta vemml hofe well.

Intangibles N Dry Hole Cost After Casing Point Completed Well Cost
Drilling Costs i $387,600 $387,600
Completion Casts : $514,000 t $614,000

Total Intangible Costs $387,600 $614,000 $1,001,600
Tangibles

\ell Fquipmeont ) §15,000 { £39n.000 : £ANG 08N

> . [, £ " [

Lease Equipment R 569,500 : 569,500

Totat Tangible Well Cost $26,000 $349,500 $375,500
[Plug and Abandon Cost ; $30,000 i -530,000 ! ¢ ]
Total Well Cost $443,600 $933,500 $1,377,100

COMMERLS Gnviell COSToRerie b L VR R A

‘1 All tubulars, well or lease equipment is priced by COPAS and CEPS guidelines using the Historic Price Multlpher.

!
{
%

Well Contiol IRStranc cnsa s Tt ! : 3 ;

Unless othenwise indicated below, you, as a non-operating vrorking .nterest owner, agree to be covered by Operator’s well control insurance procured by Operator 50
long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect ta purchase your own well control
insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event
later than commencement of drilling cperations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your baing covered by!
insurance procured by Operator.

D ! elect to purchase my owm well controd insurance policy.

Well control insurance procured by Operatar, provides, among other terms, for $20,000,000 (100%: W.1.) of Combined Single Limit coverage for well control and
related redrilling and clean-up/pcllution expense covering drilting (through completion] with a $1,000,000 (100% W.1.} deductible.

Cimarex sells its gas under arm’s- lcngth contracts with third party purchaser& Such contracts may include fees In addmon penalues mw be incurred for insufficient
volumes delivered over time. Should you choose to market you share of gas with Cimarex, you will be subject to alt of the terms of such contracts. Upon written
request to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold.

1 sdect to take my gas in kind.

1 clact i market my gas with Cimarex pursuant to the terms and conditions of its contracts.

TR

Cammants 6n Ak E ] i e e L R & o
fThe above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actml costs may exceed the estimated costs
h-n(houl affecting the authorization for expenditure herein granied, 8y approval of this AFE, the working interest owner agrees to pay its proportionate share of
{actuat legal, curative, regulatory and well costs under term of the joint operating agrecment, regulatory order or other applicable agreement covering this weil.

Cimarex Energy Co. Approval oval

2 and.complation. Manaeer'ffmf&m RE lonal‘M"né‘EErﬁpE*Eﬁ?”;ﬁv 7

lRyan Braxton ! Doug Park Roger Alexander E
i 3

T
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Project Cost Estimate

Well No.:

Roads R Lacation Preparation / Rex!cvmnon DID. 307 $30,000! fnce sex $3,500 $33,500
Demeges Bl $1,000 55,000
Mud / Fluids Disposal Charges O 255 $13,000 543,000/
Day Rate ] 510M Doys | 2ALP Dovs @@ i 13,5000er ooy | e $27,000 $95,000
#tisc Proparation Cost {mouse hole, rat hole, pads, pile clusters, misc) $12,000 . 512,000]
fits ; $15,000 S0 515,000
Fust { $2.80irer Goltor i 800’Cm’am Per Doy $11,000 $4,000 $15,000
Water / Completion Fluids 1 900; Por Dy $10,000 $63,000 573,000
{viud & Additives $12,500 ; 512,500,
Surface Rentols { 1,000{Pey Doy 55,000 $40,000 545,000
Downhole Rentals $16,000 $32,000 $43,000
Farmetion Evaluation {DST, Coring including eveluation, G&G Services) $0p S : 50
Mud Logging i s2lbeys @ § 1,200i #er Doy $4,500 ; e 4,500/
Open Hole Logging $20,000 K75 7 520,000
Cementing & Floct Equipment $15,000 $20,000 _535,000
Tubulor inspections $2,000 _. 51,000 ___$3,000!
Casing Crews 55,000 $5,000 $10.000
Extro Laber, Welding, Ftc. $3,000 $10,000 513,000
tand Tronsporation {Trud?n a) 53,000i bresys $5,000 58,000
Supervision ! {Per Doy 1 > | $12,6001 prcise $12,000 524,600
Trailer House / Camp / Catering i 700) forbay | ;! 54,000; 1 51,000 $5.000
Qther Misc Expenses 52,000 54,000
Qverbeod i 300;Per Cay 52,000 53,000
Remedial Cementing
MOB/DEMOB ;
Directional Drifling Services ! 0} Deres & 5 8.000: Per Loy S0 "’"""
Dock, Dispatcher, Crane
Marine & Air Tronsportation
Solids Cantrof ! 3,000! Per
Well Contro! Equip [Snubbing Sves.} 515,,03
Fishing & Sideteack Operations it 50 $0
Camgplation Rig ] 3,5000 7oy Gay , " 510,500 510,500
Coil Tubing i {Per Day g o 50 S0
Complution Logging, Perforating, W1 Units, WL Surveys = ,5;, AN $10,000 $16,000
Stimulotion B 2 L.t $258,000 $258,000
s npnl / Qogwintary £ Ciientivn atre spr <10 nnni qure ven [ $10,000
Well Control Insurance ! $0.35{Pr Foor mpe.Ies o S $1,000
Contingency S%lof Dulling intonaibles DIDE.A3h 526, 01)0 S«:;{O—0.0_
Construction For Well Equipment Sy $6,500 56,500
Construction For Lease Equipment $52,500 $52,500
Construciion For Sales P/L 2 ol $5,500 5,500
Total Intangible Cost 5387 500 $614,000 $1,001,600
giile e quipme Lioh Yk % i £ e SO S G T Lo Phest N %
Casing {Size | Fect 5/ Foot Vdﬁf s ,‘g/'f; t. S 5 .
Drive Pipe 120 | - .4000) - 5100 00! »wiy 190 i 2 50
Conductor Pipe G 000! - $0.00 ; 30
Water String G 0.00; . $0:00 / = $0
Surface Casing | 85/3" 950.00]  522.18 ] $21,000]
Intermedigie Cosing g 0.00] _ $0.00 50|
Drifling Liner jo ™ 0.00 SO.QOQ 7 s
Drilling Liner 1o " -0.00] © 8000} v Vs SO
Produciien Casing or Liner i 5 1/2" 3000.00; - 3 $60,000 £60,000
Sraduttior Tie-8ock I 0.00 50 e
Tubing i 27/8"1  2300.00: $16,600 515,000
N/C Well Equipment . $6,500 56,500/
Wellhead, Tree, Chokes L $10,000 515,600
Liner Honger, Isofation Packer S0 o
Packer, Nipples 50 30
Pumping Unit, Enginc $125,000 $125,000
Lift :qulpment (8HP, Rods, Anchors) $62,5 562, 500
(6258 ENUIDMent Sere SRR
v/C Lease Equmcn( $21,000 $21, 000
‘Tanks, Tanks Steps, Stairs ~ $13,500 313,500
Battery (Meater Treoter, Seporotor, G};E Treating Equipment) $29,500 528,500
F[ou Lmss rf ine Flp(‘ fmm ml’fmad to censrol focility} 55'522 88 Ssg
P:pchne 0 Suics 30 50
Total Tangibles $349,500 $375,500
R ; $30,000] & -$30,0001 s0]
Tota! Cost $443,600 $933,500 $1,377,100

8/12/2011 12:15PM
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Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midtand, Texas 79701

PHOME 432.571.7800

August 12, 2011

Via: U.S. Certified Mail-Return Receipt No. 91 7108 2133 3938 9332 1851

Abo Petroleum Corporation
Attn: Land Manager

105 S. 4™ Street

Artesia, NM 88210

Re: New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E2SW/4, W/2SE/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Louisiana 1 Fee No.2 Well
at legal location in the NW/4SE/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 2310' FSL & 2310' FEL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Glorieta-Yeso formations.

[t should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.



New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general
terms:

i. Bonus Consideration of $1000.00 per net mineral acre delivered;
ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
ii.)  Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,

Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.2 Well

Elects TO participate in the proposed Louisiana 1 Fee No.2 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.2 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name:

Title:

Page 2



New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.2 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Page 3



New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’'s offer is
contingent upon final verification of your title and is based on the following general
terms:

i) Bonus Consideration of $1000.00 per net mineral acre delivered,;
ii..) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
ii.)  Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.2 Weli

Elects TO participate in the proposed Louisiana 1 Fee No.2 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.2 Well

Dated this day of , 2011,

Company:

Signature:

Printed Name:

Title:

Page 2



New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO padicipaté in the proposed Louisiana 1 Fee No.2 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Page 3



Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

March 20, 2012

Via: U.S. Certified Mail-Return Receipt No.91 7108 2133 3938 9332 7921

COG Operating LLC

Attn: Stuart Dirks

550 West Texas Avenue, Suite 100
Midland, Texas 79701

Re: New Well Proposal - Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: NW/4SE/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Louisiana 1 Fee No. 2 Well
at legal location in the NW/4SE/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 2310' FSL & 2310' FEL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000" to test the
Penasco Draw San Andres-Yeso Associated Pool. The formations to be completed will
be determined by operator after logs and reports are received and reviewed at casing
point.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (i) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will



New Well Proposal — Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1. NW/4SE/4

Eddy County, New Mexico

be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.

Please call the undersigned with any questions or comments.
Respectfully Submitted,

Cimarex Energy Co.

(}-try R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.2 Well

Elects TO participate in the proposed Louisiana 1 Fee No.2 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.2 Well

Dated this day of , 2012.

Company:

Signature:

Printed Name:

Title:

Page 2



New Well Proposal — Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: NW/ASE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.2 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Company:

Page 3



Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701

"PHONE 432.571.7800

August 12, 2011

Via: U.S. Certified Mail-Return Receipt-No. 91 7108 2133 3938 9332 1868

Myco Industries, Inc
Attn: Land Manager
423 W. Main Street
Artesia, NM 88210

Re: New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, WI2SE/4
Eddy County, New Mexico

Dear Leasehold Owner:-

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Louisiana 1 Fee No.2 Well
at legal location in the NW/4SE/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 2310' FSL & 2310' FEL. The wel.l is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Glorieta-Yeso formations.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of

the cost.



New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assighment of your leasehold interests. Cimarex’'s offer is
contingent upon final verification of your title and is based on the following general
terms:

) Bonus Consideration of $1000.00 per net mineral acre delivered;
ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
iii.) Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.2 Well

Elects TO participate in the proposed Louisiana 1 Fee No.2 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.2 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name:

Title:

Page 2



New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.2 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex’

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Page 3



New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general
terms:

i) Bonus Consideration of $1000.00 per net mineral acre delivered;
ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
ii.) Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.2 Well

Elects TO participate in the proposed Louisiana 1 Fee No.2 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.2 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name:

Title:

Page 2



New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, WI2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.2 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Page 3



Cimarex Energy Co.
600 N. Marienfeld S1.
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

August 12, 2011

Via: U.S. Certified Mail-Return Receipt No. 91 7108 2133 3938 9332 2537

Oxy Y-1 Company

Attn: Katie A. Almeida, Land Negotiator
5 Greenway Plaza, Suite 110

Houston, Texas 77046-0521

Re: New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. ("Cimarex”) hereby proposes to drill the Louisiana 1 Fee No.2 Well
at legal location in the NW/4SE/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 2310' FSL & 2310' FEL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Glorieta-Yeso formations.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex's intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a ceriificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.



New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, WI2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the foliowing general
terms:

i) Bonus Consideration of $1000.00 per net mineral acre delivered;
ii..) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
ii.)  Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.2 Well

Elects TO participate in the proposed Louisiana 1 Fee No.2 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.2 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.2 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well contro! insurance procured by Cimarex
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New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to parficipate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general
terms:

i) Bonus Consideration of $1000.00 per net mineral acre delivered,;
ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
ii.) Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.2 Well

Elects TO participate in the proposed Louisiana 1 Fee No.2 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.2 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name;

Title:
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New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.2 Well,
then: ,

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex
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Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701

PHOME 432.571.7800

August 12, 2011

Via: U.S. Certified Mail-Return Receipt No. 91 7108 2133 3938 9332 2520

Yates Petroleum Corporation
Attn: Land Manager

105 S. 4" Street

Artesia, NM 88210

Re: New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. (“Cimarex”) hereby propoées to drill the Louisiana 1 Fee No.2 Well
at legal location in the NW/4SE/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 2310' FSL & 2310' FEL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000 to test the
Glorieta-Yeso formations. ‘

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend fo participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost. :



New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1;: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilAIing the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general
terms:

i) Bonus Consideration of $1000.00 per net mineral acre delivered,
ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
ii.)  Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.2 Well

Elects TO participate in the proposed Louisiana 1 Fee No.2 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.2 Well .

Dated this day of , 2011,

Company:

Signature:

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO patrticipate in the proposed Louisiana 1 Fee No.2 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex
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New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general
terms:

i. Bonus Consideration of $1000.00 per net mineral acre delivered,
ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
ii.)  Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,

Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.2 Well

Elects TO participate in the proposed Louisiana 1 Fee No.2 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.2 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.2
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4 -

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.2 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Page 3



Cimarex Encrgy Co.
600 1. Marieofeld St
Suite GOC

Midband, Tedas 797010

PHONE 4325717800

March 20, 2012

Via: _U.S. Certified Mail-Return Receipt No.91 7108 2133 3938 9332 7945

Yates Petroleum Corporation
Abo Petroleum Corporation
MYCO Industries, Inc.

Attn: Chuck Moran

105 S 4™ Street

Artesia, New Mexico 88210

Re: New Well Proposal - Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1. SE/4SW/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. ("Cimarex”) hereby proposes to drill the Louisiana 1 Fee No. 5 Well
at legal location in the SE/4SW/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 990" FSL & 1650' FWL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Penasco Draw San Andres-Yeso Associated Pool. The formations to be completed will
be determined by operator after logs and reports are received and reviewed at casing
point.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. [f you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such

EXHIBIT &‘3



New Well Proposal — Louisiana 1 Fee No.5
Township 19 South, Range 25 East, NM.P.M.
Section 1. SE/4SW/4

Eddy County, New Mexico

insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.

Please call the undersigned with any questions or comments.
Respectfully Submitted,

Cimarex Energy Co.

J

ktl,ljary “Coder

Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.5 Well

Elects TO participate in the proposed Louisiana 1 Fee No.5 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.5 Well

Dated this day of , 2012,

Company:

Signature:

Printed Name:

Title:
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New Well Proposal — Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1. SE/4SW/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.5 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Company:
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New Well Proposal — Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1: SE/4SW/4

Eddy County, New Mexico

ELECTION TO PARTICIPATE
Louisiana 1 Fee No. 5 Well

Elects TO participate in the proposed Louisiana 1 Fee No.5 Well

Elects NOT to participate in the proposed Louisiana Fee No.5 Well

Dated this day of , 2012.

Company:

Signature:

Printed Name:

Title;

If your election above is TO patticipate in the proposed Louisiana 1 Fee No.5 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Company:
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New Well Proposal — Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1: SE/4ASW/4

Eddy County, New Mexico

ELECTION TO PARTICIPATE
Louisiana 1 Fee No. 5 Well

Elects TO participate in the proposed Louisiana 1 Fee No.5 Well

Elects NOT to participate in the proposed Louisiana Fee No.5 Well

Dated this day of , 2012.

Company:

Signature:

Printed Name:

Title:

If your election above is TO participate in the proposed Louisiana 1 Fee No.5 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Company:
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Cimarex Energy Co.
GO0 N. Marienletd St.
Suite 600

Midllanel, Texas 79701

PHONE 432.571.7800

August 12, 2011

Via: U.S. Certified Mail-Return Receipt No. 91 7108 2133 3938 9332 2537

Oxy Y-1 Company

Attn: Katie A. Almeida, Land Negotiator
5 Greenway Plaza, Suite 110

Houston, Texas 77046-0521

Re: New Well Proposal-Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E2SW/4, W/2S5E/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Louisiana 1 Fee No.5 Well
at legal location in the SE/4SW/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 990" FSL & 1650' FWL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Glorieta-Yeso formations.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.



New Well Proposal-Louisiana 1 Fee No.5

Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4
Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex's offer is
contingent upon final verification of your title and is based on the following general

terms:

i)
i)

ii.)

Bonus Consideration of $1000.00 per net mineral acre delivered,
Reservation of an ORRI equal to difference between 25% and current
lease burdens;

Primary term of Three (3) years with 180-day continuous development
thereafter

Please call the undersigned with any questions or comments.

Respectfully Submitted,

Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.5 Well

Elects TO participate in the proposed Louisiana 1 Fee No.5 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.5 Well

Dated this day of , , 2011.

Company:

Signature:

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO pérticipate in the proposed Louisiana 1 Fee No.5 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elecied to be
covered by well control insurance procured by Cimarex :
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New Well Proposal-Louisiana 1 Fee No.5

Township 19 South, Range 25 East, NM.P.M.
Section 1: E/2SW/4, W/2SE/4
Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the foliowing general

terms:

i)
i.)

ii.)

Bonus Consideration of $1000.00 per net mineral acre delivered,;
Reservation of an ORRI equal to difference between 25% and current
lease burdens;

Primary term of Three (3) years with 180-day continuous development
thereafter

Please call the undersigned with any questions or comments.

Respectfully Submitted,

Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.5 Well

Elects TO participate in the proposed Louisiana 1 Fee No.5 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.5 Well

Dated this day of , 2011,

Company:

Signature:

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.5 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex
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Cimarex Energy Co. 4
600 N. Marienfeld 5t
Suite 500

Midland, Texas 79701

PHONE 432.571.7800

March 20, 2012

Via: U.S. Certified Mail-Return Receipt No.91 7108 2133 3938 9332 7921

COG Operating LLC

Attn: Stuart Dirks

550 West Texas Avenue, Suite 100
Midland, Texas 79701

Re: New Well Proposal - Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1. SE/4SW/4
Eddy County, New Mexico

Dear Leasehold OQwner:

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Louisiana 1 Fee No. 5 Well
at legal location in the SE/4SW/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 990' FSL & 1650' FWL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Penasco Draw San Andres-Yeso Associated Pool. The formations to be completed will
be determined by operator after logs and reports are received and reviewed at casing
point.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
~ insurance to Cimarex prior to commencement of drilling operations; otherwise, you will



~ New Well Proposal — Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1: SE/4SW/4 - '
Eddy County, New Mexico

be covered by insurance procured by Cimarex and will be responsible for your share of
the cost. :

Please call the undersigned with any questions or comments.
Respectfully Submitted,
’Cimarex Energy Co.

<H%ilaw :RTC’)’(';der

Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.5 Well

Elects TO participate in the proposed Louisiana 1 Fee No.5 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.5 Well

Dated this day of 2012,

Company:

- Signature:

Printed Name:

Title:
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New Well Proposal — Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1: SE/4SW/4 -

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.5 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Company:

Page 3



Cimarex Energy Co.
600 N. Marienfeld St
Suite 500

iidiand, Texas 79701

PHONE 432.571.7800

August 12, 2011

Via: U.S. Certified Mail-Return Receipt No. 91 7108 2133 3938 9332 1868

Myco Industries, Inc
Attn: Land Manager
423 W. Main Street
Artesia, NM 88210

Re: New Well Proposal-Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. ("Cimarex”) hereby proposes to drill the Louisiana 1 Fee No.5 Well
at legal location in the SE/4SW/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 990" FSL & 1650' FWL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000 to test the
Glorieta-Yeso formations.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.



New Well Proposal-Louisiana 1 Fee No.5

Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4
Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general

terms:

i)
i)

iii.) 

Bonus Consideration of $1000.00 per net mineral acre delivered;
Reservation of an ORRI equal to difference between 25% and current

lease burdens;
Primary term of Three (3) years with 180-day continuous development
thereafter

Please call the undersigned with any questions or comments.

Respectfully Submitted,

Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.5 Well

Elects TO participate in the proposed Louisiana 1 Fee No.5 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.5 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name;

Title:
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New Well Proposal-Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.5 Well,
then: ‘

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex
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New Well Proposal-Louisiana 1 Fee No.5

Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4
Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex's offer is
contingent upon final verification of your title and is based on the following general

terms:

i)
i.)

ii.)

Bonus Consideration of $1000.00 per net mineral acre delivered;
Reservation of an ORRI equal to difference between 25% and current
lease burdens; '

Primary term of Three (3) years with 180-day continuous development
thereafter

Please call the undersigried with any questions or comments.

Respectfully Submitted,

Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.5 Well

Elects TO participate in the proposed Louisiana 1 Fee No.5 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.5 Well

Dated this day of L2011,

Company:

Signature:

Printed Name: -

Title:
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New Well Proposal-Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.5 Well,
then: '

Elects TO be covéred by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex
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Cimarex Ehergy Co.
600 N. Marienfeld 5t.
Suite 600

Midland, Texas 79701

PHONE 432.571.78C0

August 12, 2011

Via: U.S. Certified Mail-Return Receipt No. 91 7108 2133 3938 9332 2520

Yates Petroleum Corporation
Attn: Land Manager

105 S. 4™ Street

Artesia, NM 88210

Re: New Well Proposal-Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1. E/2SW/4, W/2SE/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Louisiana 1 Fee No.5 Well
at legal location in the SE/4SW/4 of Section 1, Township 19 South, Range 25 East;
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 990' FSL & 1650' FWL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Glorieta-Yeso formations.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost. :



New Well Proposal-Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, WI2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general
terms: :

i) Bonus Consideration of $1000.00 per net mineral acre delivered,
ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
iii.)  Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.5 Well

Elects TO participate in the proposed Louisiana 1 Fee No.5 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.5 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1. E/28W/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.5 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex
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New Well Proposal-Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general
terms:

i) Bonus Consideration of $1000.00 per net mineral acre delivered,
ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
ii.)  Primary term of Three (3) years with 180-day continuous development
thereafter :
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.5 Well

Elects TO participate in the proposed Louisiana 1 Fee No.5 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.S Well

Dated this day of _ , 2011.

Company:

Signature:

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.5 Well,
then: '

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex
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Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

August 12, 2011

Via: U.S. Certified Mail-Return Receipt No. 91 7108 2133 3938 9332 1851

Abo Petroleum Corporation
Attn: Land Manager

105 S. 4" Street

Artesia, NM 88210

Re: New Well Proposal-Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1. E/2SW/4, W/2SE/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Louisiana 1 Fee No.5 Well
at legal location in the SE/4SW/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 990" FSL & 1650' FWL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Glorieta-Yeso formations.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.



New Well Proposal-Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex's offer is
contingent upon final verification of your title and is based on the following general
terms:

i.) Bonus Consideration of $1000.00 per net mineral acre delivered,;
ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
iii.) Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.5 Well

Elects TO participate in the proposed Louisiana 1 Fee No.5 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.5 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name;

Title:
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New Well Proposal-Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.5 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex
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New Well Proposal-Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will -
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general
terms:

i. Bonus Consideration of $1000.00 per net mineral acre delivered;
ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
ii.) Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.5 Well

Elects TO participate in the proposed Louisiana 1 Fee No.5 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.5 Well

Dated this day of , 2011,

Company:

Signature:

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.5
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.5 Well,
then: -

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex
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Cimarex Energy Co.
600 N. Manenteld Si.
Suite 600

Mitflarwd, Texas 79701

PHOME 432.571.7800

March 20, 2012

Via: U.S. Certified Mail-Return Receipt No.91 7108 2133 3938 9332 7945

Yates Petroleum Corporation
Abo Petroleum Corporation
MYCO Industries, Inc.

Attn: Chuck Moran

105 S 4" Street

Artesia, New Mexico 88210

Re: New Well Proposal - Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1. SW/4SE/4
Eddy County, New Mexico

Dear Leasehold Owner: ' .

Cimarex Energy Co. ("Cimarex”) hereby proposes to drill the Louisiana 1 Fee No. 6 Well
at legal location in the SW/4SE/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 990" FSL & 2310' FEL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000 to test the
Penasco Draw San Andres-Yeso Associated Pool. The formations to be completed will
be determined by operator after logs and reports are received and reviewed at casing
point.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i} our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such

B-
EXHIBIT



New Well Proposal — Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: SW/4SE/4

Eddy County, New Mexico

insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.

Please call the undersigned with any questions or comments.
Respectfully Submitted,

Cimarex Energy Co.

i

i

\ Q/
C‘-;ry R. Coder

Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.6 Well

Elects TO participate in the proposed Louisiana 1 Fee No.6 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.6 Well

Dated this day of , 2012.

Company:

Signature:

Printed Name:

Title:
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New Well Proposal — Louisiana 1 Fee No.6
Township 18 South, Range 25 East, N.M.P.M.
Section 1: SW/4SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.6 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a cerlificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Company:
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New Well Proposal — Louisiana 1 Fee No.6
Township 19 South, Range 25 East, NM.P.M.
Section 1: SW/4SE/4

Eddy County, New Mexico

ELECTION TO PARTICIPATE
Louisiana 1 Fee No. 6 Well

Elects TO participate in the proposed Louisiana 1 Fee No.6 Well

Elects NOT to participate in the proposed Louisiana Fee No.6 Well

. Dated this day of , 2012.

Company:

Signature:

Printed Name:

Title:

If your election above is TO participate in the proposed Louisiana 1 Fee No.6 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Company:
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New Well Proposal — Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1. SW/4SE/4

Eddy County, New Mexico

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.6 Well

Elects TO patrticipate in the proposed Louisiana 1 Fee No.6 Well

Elects NOT to participate in the proposed Louisiana Fee No.6 Well

Dated this day of , 2012.

Company:

Signature:

Printed Name:

Title:

If your election above is TO participate in the proposed Louisiana 1 Fee No.6 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Company:
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Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

August 12, 2011

Via: _U.S. Certified Mail-Return Receipt No. 91 7108 2133 3938 9332 2537

Oxy Y-1 Company

Attn: Katie A. Almeida, Land Negotiator
5 Greenway Plaza, Suite 110

Houston, Texas 77046-0521

Re: New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1. E/2SW/4, W/2SE/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. ("Cimarex”) hereby proposes to drill the Louisiana 1 Fee No.6 Well
at legal location in the SW/4SE/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 990" FSL & 2310' FEL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000 to test the
Glorieta-Yeso formations.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.



New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M..
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general
terms:

i) Bonus Consideration of $1000.00 per net mineral acre delivered;
ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
ii.) Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,
.Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.6 Well

Elects TO participate in the proposed Louisiana 1 Fee No.6 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.6 Well

Dated this day of , 2011,

Company:

Signature:

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO patrticipate in the proposed Louisiana 1 Fee No.6 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex
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New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general
terms:

i) Bonus Consideration of $1000.00 per net mineral acre delivered;

ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;

ii.y  Primary term of Three (3) years with 180-day continuous development
thereafter

Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.6 Well

Elects TO participate in the proposed Louisiana 1 Fee No.6 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.6 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.6 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex
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Cimarex Energy Co.
B 600 N, Marienfeld St.

Suite 600

Midland, Texas 7970;

PHONE 432.571.7800

July 20, 2011

Via: U.S. Certified Mail-Return Receipt No. 91 7108 2133 3938 0387 5269

Concho Resources, Inc.

Atin: Land Manager

550 West Texas Avenue, Suite 100
Midland, Texas 79701

Re: New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E2SW/4, W/2SE/4
Eddy County, New Mexico

Dear Leasehold Own'er:

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Louisiana 1 Fee No.6 Well
at legal location in the SW/4SE/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 990" FSL & 2310' FEL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Glorieta-Yeso formations.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) criginal of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.



New Well Proposal-Louisizna 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: Ef2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish -to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general
ferms:

i) Bonus Consideration of $1000.00 per net mineral acre delivered;

ii.) Reservation of an ORRI equal to difference between 25% and curent
lease burdens;

ii.)  Primary term of Three (3) years with 180-day continuous development
thereafter

Please call the undersigned with any questions or comments.

Respectfully Submitted,

Cimarex Energy Co.

ELECTION TO PARTICIPATE
L ouisiana 1 Fee No.6 Well

Elects TO participate in the proposed Louisiana 1 Fee No.6 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.6 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: Ef2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.6 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be

covered by well contro! insurance procured by Cimarex

Recipient:

Address;

Serial #:

JUL 21 201
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Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

March 20, 2012

Via: ~ U.S. Certified Mail-Return Receipt No.91 7108 2133 3938 9332 7921

COG Operating LLC

Attn: Stuart Dirks

550 West Texas Avenue, Suite 100
Midland, Texas 79701

Re: New Well Proposal - Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: SW/ASE/4
Eddy County, New Mexico

Dear Leasehoid Owner:

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Louisiana 1 Fee No. 6 Well
at legal location in the SW/4SE/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 990' FSL & 2310' FEL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Penasco Draw San Andres-Yeso Associated Pool. The formations to be completed will
be determined by operator after logs and reports are received and reviewed at casing
point.

It should be understood that compliance with topography or cultural or envircnmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
asscciated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
. the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will



New Well Proposal — Louisiana 1 Fee No.8
Township 19 South, Range 25 East, N M.P.M.
Section 1: SW/4SE/4

Eddy County, New Mexico

be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.

Piease call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.6 Well

Elects TO participate in the proposed Louisiana 1 Fee No.6 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.6 Well

Dated this day of , 2012.

Company: .

Signature:;

Printed Name:

Title:
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New Well Proposal — Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: SW/4SE/4

Eddy County, New Mexico

If your election above is TO patrticipate in the proposed Louisiana 1 Fee No.6 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed {o have elected to be
covered by well control insurance procured by Cimarex

Company:

Page 3



Cimarex Energy Co.
€00 N. Marienfeld St.
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

August 12, 2011

Via: U.S. Certified Mail-Return Receipt No. 91 7108 2133 3938 9332 1851

Abo Petroleum Corporation
Attn: Land Manager

105 S. 4™ Street

Artesia, NM 88210

Re: New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Louisiana 1 Fee No.6 Well
at legal location in the SW/4SE/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 990' FSL & 2310' FEL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Glorieta-Yeso formations.

it should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.
A



New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex's offer is
contingent upon final verification of your title and is based on the following general
terms:

i.) Bonus Consideration of $1000.00 per net mineral acre delivered;
ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
ii.)  Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,

Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.6 Well

Elects TO participate in the proposed Louisiana 1 Fee No.6 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.6 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: Ef2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.6 Weli,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex
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New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico,

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general
terms:

i.) Bonus Consideration of $1000.00 per net mineral acre delivered;
ii..) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
ii.)  Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,

Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.6 Well

Elects TO participate in the proposed Louisiana 1 Fee No.6 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.6 Well

Dated this day of , 2011,

Company:

Signature:

Printed Name:

Title:

Page 2



New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.6 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex
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Cimarex Energy Co.
600 N. Marienfeld St.
Suite €00

Midiand, Texas 79701

PHONE 432.571.7800

August 12, 2011

Via: U.S. Certified Mail-Return Receipt No. 91 7108 2133 3938 9332 1868

Myco Industries, Inc
Attn: Land Manager
423 W. Main Street
Artesia, NM 88210

Re: New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. (“Cimarex") hereby proposes to drill the Louisiana 1 Fee No.6 Well
at legal location in the SW/4SE/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 990" FSL & 2310' FEL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Glorieta-Yeso formations.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) originai of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.



New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general
terms:

i) Bonus Consideration of $1000.00 per net mineral acre delivered;
ii..) Reservation of an ORRI equal to difference between 25% and current
lease burdens;

ii.)  Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.6 Well

Elects TO patrticipate in the proposed Louisiana 1 Fee No.6 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.6 Well

Dated this day of , 2011,

Company:

Signature:

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.6 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Page 3



New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general
terms: -

i.) Bonus Consideration of $1000.00 per net mineral acre delivered;
ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
iii.) Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.6 Well

Elects TO participate in the proposed Louisiana 1 Fee No.6 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.6 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name:

Title:

Page 2



New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.6 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

| Page 3



Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

August 12, 2011

Via: U.S. Certified Maii—Return Receipt No. 91 7108 2133 3938 9332 2537

Oxy Y-1 Company

Attn: Katie A. Alimeida, Land Negotiator
5 Greenway Plaza, Suite 110

Houston, Texas 77046-0521

Re: New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. ("Cimarex”) hereby proposes to drill the Louisiana 1 Fee No.6 Well
at legal location in the SW/4SE/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 990' FSL & 2310' FEL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Glorieta-Yeso formations.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such maodifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.



New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general
terms:

i) Bonus Consideration of $1000.00 per net mineral acre delivered,;
ii.) Reservation of an ORRI equal to difference between 25% and current
lease burdens;
ii.)  Primary term of Three (3) years with 180-day continuous development
thereafter
Please call the undersigned with any questions or comments.
Respectfully Submitted,
Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.6 Well

Elects TO patrticipate in the proposed Louisiana 1 Fee No.6 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.6 Well

Dated this day of , 2011,

Company:

Signature:

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.6.
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.6 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Page 3



New Well Proposal-Louisiana 1 Fee No.6

Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4
Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general

terms:

i)
i.)

ii.)

Bonus Consideration of $1000.00 per net mineral acre delivered;
Reservation of an ORRI equal to difference between 25% and current
lease burdens;

Primary term of Three (3) years with 180-day continuous development
thereafter

Please call the undersigned with any questions or comments.

Respectfully Submitted,

Cimarex Energy Co.

Hilary R. Coder
_Contract Landman

ELECTION TO PARTICIPATE
.Louisiana 1 Fee No.6 Well

Elects TO participate in the proposed Louisiana 1 Fee No.6 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.6 Well

Dated this
Company:

Signature:

day of , 2011,

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1. E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.6 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Page 3



Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

August 12, 2011

Via: _U.S. Certified Mail-Return Receipt No. 91 7108 2133 3938 9332 2520

Yates Petroleum Corporation
Attn: Land Manager

105 S. 4" Street

Artesia, NM 88210

Re: New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4
Eddy County, New Mexico

Dear Leasehold Owner:

Cimarex Energy Co. (“Cimarex”) hereby proposes to drill the Louisiana 1 Fee No.6 Well
at legal location in the SW/4SE/4 of Section 1, Township 19 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 990" FSL & 2310' FEL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Glorieta-Yeso formations.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex’s intended procedure.
Cimarex will advise you of any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Louisiana wells. If you intend to participate, please approve and
return one (1) original of the enclosed AFE and one (1) original of the signature page to
the Operating Agreement, along with your contact information to receive well data, to
the undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.



New Well Proposal-Louisiana 1 Fee No.6

Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4
Eddy County, New Mexico

In the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex's offer is
contingent upon final verification of your title and is based on the following general

terms:

i.)
ii.)

ii.)

Bonus Consideration of $1000.00 per net mineral acre delivered,
Reservation of an ORRI equal to difference between 25% and current
lease burdens;

Primary term of Three (3) years with 180-day continuous development
thereafter

Please call the undersigned with any questions or comments.

Respectfully Submitted,

Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.6 Well

Elects TO participate in the proposed Louisiana 1 Fee No.6 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.6 Well

Dated this day of , 2011.

Company:

Signature:

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.6 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

! Page 3



New Well Proposal-Louisiana 1 Fee No.6

Township 19 South, Range 25 East, N.M.P.M.
" Section 1: E/2SW/4, W/2SE/4
Eddy County, New Mexico

in the event you do not wish to participate in drilling the Louisiana wells, Cimarex will
consider acquiring term assignment of your leasehold interests. Cimarex’s offer is
contingent upon final verification of your title and is based on the following general

terms:

i)
i)

ii.)

Bonus Consideration of $1000.00 per net mineral acre delivered;
Reservation of an ORRI equal to difference between 25% and current
lease burdens;

Primary term of Three (3) years with 180-day continuous development
thereafter

Please call the undersigned with any questions or comments.

Respectfully Submitted,

Cimarex Energy Co.

Hilary R. Coder
Contract Landman

ELECTION TO PARTICIPATE
Louisiana 1 Fee No.6 Well

Elects TO participate in the proposed Louisiana 1 Fee No.6 Well

Elects NOT to participate in the proposed Louisiana 1 Fee No.6 Well

Dated this day of , 2011,

Company:

Signature:

Printed Name:

Title:
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New Well Proposal-Louisiana 1 Fee No.6
Township 19 South, Range 25 East, N.M.P.M.
Section 1: E/2SW/4, W/2SE/4

Eddy County, New Mexico

If your election above is TO participate in the proposed Louisiana 1 Fee No.6 Well,
then:

Elects TO be covered by well control insurance procured by Cimarex
Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex
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Authorization For Expenditure

. February8,2012

. Property umber |

Drilling AFE No.

‘Est.Start Date - Formation -
Penasco Draw San
Andres-Yeso

Assoclated Pool

I B

[m;gibles Dry Hole Cost . After Casing Paint ' Completed Well Cost
:(omp etion Costs ) ]
Total Intangible Costs

$1,646,000

[Tangibles

‘el Equipment

Total Tangible Well Cost

{P1ug and Abandon Cost San g 7

Total Well Cost 528,000 $1,840,000 $2,328,000

Comments ‘on Welt Costs-

istoric Price Multiplier.

Well Control insurance . s Lo - - e e .- el -
‘Unless otherwise indicated be!ow yuu, 3s2a non-operanng working interest owner, agree to be coveled bv Operator’s well conlrol insurance procured by Opera(or so
lnng as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. if you elect to purchase your own well controf :
-insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event :
:later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered byv
“insurance procured by Operator.

{731 etect 1o purchase my pwn weli control insurance policy.

. Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.1.) of Combined Single Limit coverage for well contro} and
Zrelaled redrilling and clean-up/pollution expense covering drilling {through completion) with a $1,000,000 {100% W.1.) deductible.

| Marketing Election - - o - .. Do ot .- R
-Cimarex sells its gas under arm s-length contracts wrlh third party purchasers Such contracts may mclude fees. In addman penaltles may be mcurred for insufficient

tvolumes delivered over time. Should you choose to market you share of gas with Cimarex, you will be subject to all of the terms of such contracts. Upon written t

_(reques( to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold. .

(1 elect to take my gas in kind.

£ )1 elect to market my gas with Cimarex pursuant to the terms and conditions of its Contracts. :

Comments on AFE... ; : .
|The above costs are estimates only and anticipate trouble free operations without anv foreseeable r.hange in plans The aclual cosls may exceed the eshmated costs |
;without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees (o pay its proportionate share of :
';ac\ual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this weil,

. Limarex Energv Co. Approval

ISteve Heitzman ‘Doug Park iRager Alexander

5/7/2012 5.07 PM

EXHIBIT C*



Authorization For Expenditure

. Well Name Well No. | -.Prospect or Fleld Name _Property Number Drilitng AFE No.

Louisiana 1 Fee Paddock Extension West (EDDY)

Formation
Penasco Draw San
Andres-Yeso
Associated Pool

;Est.Start Date . Est. Comp Date” .

fln!angibles Dry Hole Cost . After Casing Point Completed Well Cost ]

: ')iu)w H
 $427,000 . $1.897,000 §2,274,000

Total Innnglble Costs

!Yangibles l

;'l.case Equipm;‘.r;i
Total Tangible Well Cost

[Plug and Ab Cost

Total Well Cost $2,972,800

Comments on'Well Costs .~

| Well Control insurance - - Lot . . j
{Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operatofs well conlrol insurance procured by Operalor so
;long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well control .
Jinsurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event
-1ater than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered by.

insurance procured by Operator.

B D | elect 0 purchase my own well control insurance policy.

:Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.1.) of Combined Single Limit coverage for well control and
.related redrilting and clean-up/pollution expense covering drilling {through completion} with a $1,000,000 {100% W.1.) deductible.

Marketing Election - . PR . n . - . .
{Cimarex sells its gas under arm’s-| Iensth con(racts wuth third party purchasevs Such contracts may include fees. In addmon nenalues may be mcurred lor msuﬂmem '
Ivolumes delivered over time. Should you choose to market you share of gas with Cimarex, you will be subject to all of the terms of such contracts. Upon written i
_request 1o Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold.

{31 etect to take my gas in kind.

D 1 elect to market my gas with Gimarex pursuant to lnﬁ terms and conditions of its contracts.

'The above casts are estimates only and ant:c:pa(e rrouble Iree operanons wathout any loreseeable change in plans The actual costs may exceed the emmared casts
without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of
.actual tegal, curative, regulatory and well costs under term of the joint operating agreement, regulatory arder or other applicable agreement covering this well.

Cimarex Energy Co. Approval

ISteve Heitzman iDoug Park ‘Roger Alexander

C -1 $/7/2012 5:07 PM

EXHIBIT



Authorization For Expenditure

Daxe Prepared .

_ February 8,2012

Well Name Orilling AFE No.

Louisiana 1 Fee

‘ EstStartDate: .. p2°' ! - Est.CompDate '~ .| ' Formation
Penasco Draw San
Andres-Yeso
Associated Pool

*Orill and complete a 3000’ Bhnebry/Paddock vertical well ) ' i

blangibles Dry Hote Cost : After Casing Point : Completed Welf Cost
Drifling Cos L G470 : X
Completion Cnﬂs

Total Intangible Costs

[Tangibi J
ng'll Equipment - . 535,000 o
‘Legse Equipment i 5 v&"'f/’ % J; 'fé*zrz;ﬁ% o A f(,’a’ !

Total Tangible Well Cost $31,000

{Ptug ang Abandon Cost s

Total Well Cost $1,840,000 $2,328,000

ments on Well Costs

Well Control Insurance L L A S S

Unless otherwise indicated below you, as a non-operating working interest owner, agree 0 be covered by Operalor s well controt insurance procured by Operator 5o
long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. Jf you elect to purchase your own well control B
_insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, butin no event :
:Iater than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered by';
tinsurance procured by Operator.

N B

:» D1 etect to purchase my own well control insurance policy. i

+Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.1.} of Combined Single Limit coverage for welf control and
irelated redrilling and clean-up/pollution expense covering drilling {through completion} with a $1,000,000 (100% W.1.} deductible.

I

,C:marex sells its gas under arm s—length con(racts with th-rd party purchasets Such contracts may include fees in addmon penalnes may be incurred for msuffmem '
_volumes delivered over time. Should you choose to market you share of gas with Cimarex, you will be subject to 2il of the terms of such contracts. Upon written
:request to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold.

31 etect to take my gas in Kind.

D 1 elect to market my gas with Cimarex pursuant to the terms and conditions of its contracts.

Comments on AFE - i B ol k . o R P - - : -

i The above costs are estimates only and antncupate xrouble free Operauons wnthout any foreseeable change in plans The actual costs may exceed the estimated costs !
‘without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of i
factua\ legal, curative, regulatary and well costs under term of the joint operating agreement, regulatory order or ather applicable agreement covering this well.

c:marex Energy Co. Approval )

5/7/2012 5:08 Pt
EXHIBIT C }



Authorization For Expenditure

Date Prepared 5

_Februarys, 2012

. well Name

.+ Prospect or Field Name | Property Number Drilling AFE No.

Louisiana 1 Fee Paddock Extension West (EODY)

Estimate Type
Criginol Estimote . :

kl'}i&}{h mate . N . o .
-Supplemental £

"L Est, Comp Date.. -~ s | SN
Penasco Oraw San !
Andres-Yeso
Assoclated Pool

nate

Project Description
: Drill and complete a 3000 slmebry/Paddock vemcal well

hmangibles Dry Hote Cost : After Casing Point : Completed Well Cost
Driting Costs o . RRE o

WCompietion Costs _ e e _— _‘., . §1.6% 4 . h

Yotal Intangible Costs ) e $427,000 $1,646 000 $2,073,000

[Tangibles

Jwell Equipment
ltease Equipment
Total Tangible Well Cost

3G }

$2,328,000

[Plug and Abandon Cost

Tatal Well Cost

We" Contral Insurance’ - g ; : . . .
iUnless otherwise indicated below, you, as a non-operating workmg interest owner, agree to be covered by Operator's wel( connol insurance procured by Operalor $0.
'long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well control
“insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, butin no event ;
‘later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, wiil resuit in your being covered by{

rinsurance procured by Operator.
{731 etect to purchase my own wedl control insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 {100% W.1.) of Combined Single Limit coverage for well control and
_related redrilling and clean-up/pollution expense covering drilling {through completion} with a $1,000,000 {100% W.1.} deductible.

Marketlng Election " ; R - " =
iCimarex sells its gas under arm's- iength contracts with third party purchasers. Such con:racts may include fees. In addition, penalnes mav be mcurred {or lﬂSUHICIE'\( :
ivolumes delivered over time. Should you choase to market you share of gas with Cimarex, you will be subject to all of the terms of such contracts. Upon written
Erequesl to Cimarex’s Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold.

(01 etect to taxe my gas in king.

D 1 elect to market my gas with Cimarex pursuant to the terms and conditions of its contracts.

jComments on AFE . - o - N
The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the esuma(ed costs !
\wulhoul atfecting the authorization for expenditure herein granted. 8y approval of this AFE, the working interest owner agrees to pay its proportionate share of
‘actual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this well.

Cimaren Energy Co. Approval

‘Steve Heitzman "Doug Park "Roger Alexander

Joint Interest Approval

5/7/2012 5:08 PV

EXHIBIT -_C_~



