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1 MR. EZEANYIM: At t h i s time I c a l l Case 

2 Number 14318, a p p l i c a t i o n of BP America Production Co. t o 

3 amend D i v i s i o n Order R-10604 f o r surface commingling i n 

4 San Juan County, New Mexico. C a l l f o r appearances. 

5 MS. MUNDS-DRY: Good morning, Mr. 

6 Examiner. Ocean Munds-Dry from the law f i r m of Holland & 

7 Hart here r e p r e s e n t i n g BP American Production Company 

8 t h i s morning. I'm p r e s e n t i n g t h i s case by a f f i d a v i t . 

9 MR. EZEANYIM: Any other appearances? You 

10 may continue. 

11 MS. MUNDS-DRY: Thank you. Mr. Examiner, 

12 BP seeks t o amend D i v i s i o n Order R-10604 w i t h t h i s 

13 a p p l i c a t i o n . The o r i g i n a l order a u t h o r i z e d surface 

14 commingling of thr e e w e l l s . BP o r i g i n a l l y attempted t o 

15 amend t h i s order a d m i n i s t r a t i v e l y . Of course, because i t 

16 was a D i v i s i o n order, i t was sent back, and so t h i s i s an 

17 e f f o r t simply t o add an a d d i t i o n a l w e l l under t h a t order. 

18 And you w i l l see i n the A f f i d a v i t of Cherry 

19 Hlava, who i s the r e g u l a t o r y a n a l y s t f o r BP, she has 

20 given you the w e l l i n f o r m a t i o n which i s the — f o r the 

21 w e l l t h a t they seek t o add under t h i s order, which i s the 

22 Sammons Gas Com F Well No. IS, and the API number i s 

23 l i s t e d t h e r e i n her A f f i d a v i t . This i s E x h i b i t 1, by the 

24 the way. I t gives you the footage l o c a t i o n s , as w e l l the 

25 s e c t i o n , township and range, 
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1 Attached t o her A f f i d a v i t , which was also 

2 attached t o the a p p l i c a t i o n f o r your r e f e r e n c e , i s the 

3 C-103 which provides you the i n f o r m a t i o n i n terms of how 
4 they plan t o se p a r a t e l y meter the p r o d u c t i o n f o r each of 

5 t t h e w e l l s ^ _ That's also made c l e a r by Attachment B, which 

6 i s a schematic showing you how each of the w e l l s are 

7 metered. That p r o d u c t i o n i s then, f o r each of the w e l l s , 

8 separated and then compressed before i t goes t o the sales 

9 meter. 

10 And then Attachment C i s the C-107-B, g i v i n g 

11 you a d d i t i o n a l i n f o r m a t i o n r e q u i r e d by D i v i s i o n r u l e s f o r 

12 a p p l y i n g f o r surface commingling when there's d i v e r s e 

13 ownership. Then, f i n a l l y , Attachment D i s the l i s t of 

14 i n t e r e s t owners t h a t were n o t i f i e d of t h i s a p p l i c a t i o n . 

15 The i n t e r e s t i s not common, so each of these i n t e r e s t 

16 owners were n o t i f i e d by being provided a copy of the 

17 C-103 and, of course, were t o l d t o o b j e c t or contact BP 

18 i f they had any questions or concerns. 

19 And, f i n a l l y , Attachment E i s the copy of 

20 p u b l i c a t i o n , A f f i d a v i t of P u b l i c a t i o n , g i v i n g n o t i c e of 

21 t h i s a p p l i c a t i o n . This matter was a d v e r t i s e d i n such a 

22 manner t h a t i t would be taken under advisement i n the 

23 absense of o b j e c t i o n . With t h a t , Mr. Examiner, we would 

24 ask t h a t E x h i b i t Number 1 and i t s attachments be admitted 

25 i n t o evidence, and unless you have any questions, we ask 
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1 t h a t t h i s be taken under advisement. 

2 MR. EZEANYIM: E x h i b i t 1 w i l l be admitted 

3 i n t o evidence. 

4 Do you have any questions? 

5 ( E x h i b i t 1 was admitted.) 

6 MR. BROOKS: No questions. 

7 MR. EZEANYIM: I know you j u s t ran through 

8 t h i s . This i s what I understand you are t r y i n g t o ask. 

9 Order R-10604 d i d a surface commingling. There are 

10 several pools t h e r e . Most of them are — a l l of them are 

11 fee leases; r i g h t ? 

12 MS. MUNDS-DRY: Yes. 

13 MR. EZEANYIM: Okay. The f i r s t one — the 

14 f i r s t order approved Blanco P i c t u r e d C l i f f s , Basin Dakota 

15 and Blanco Mesaverde and those are the th r e e wells? 

16 MS. MUNDS-DRY: That's c o r r e c t . 

17 MR. EZEANYIM: This i s what you are t r y i n g 

18 t o do from what the a p p l i c a t i o n says. BP now wants t o 

19 add Basin F r u i t l a n d Coal, so we are going t o have f o u r 

20 pools then maybe f o u r w e l l s . I s t h a t what you are 

21 asking? 

22 MS. MUNDS-DRY: That's c o r r e c t . Mr. 

23 Examiner, the requirement i n R-10604 was t h a t they 

24 annually t e s t the p r o d u c t i o n . I n a d d i t i o n t o the annual 

25 t e s t s , they also have now, since January of t h i s year, 
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1 added meters so t h a t a l l t h a t p r o d u c t i o n i s separately 

2 metered and a l l o c a t e d . 

3 MR. EZEANYIM: That's what I wanted t o 

4 argue w i t h you because i t ' s very d i v e r s e . That case, i n 

5 order t o p r o t e c t c o r r e l a t i v e r i g h t s , i t says here t h a t 

6 h o p e f u l l y they should be metered before commingling, 

7 because you have very compli_cated_ — fo u r d i f f e r e n t 

8 pools, f o u r d i f f e r e n t w e l l s , and each of them have t h e i r 

9 own d i v e r s i t y . So the best way i s t o meter. I t h i n k i t 

10 may be s e t t l e d . They are going t o meter i t ? 

11 MS. MUNDS-DRY: Yes, s i r . They are going 

12 t o separately.^meter the p r o d u c t i o n , and then i n the 

13 C-103, i t s t a t e s t h a t those meters were i n s t a l l e d i n 

14 Januar..y_.̂ of___' 0 9 ^ 

15 MR. EZEANYIM: They are already i n s t a l l e d . 

16 Okay. At t h i s p o i n t Case Number 14318 w i l l be taken 

17 under advisement. 

18 MS. MUNDS-DRY: Thank you, Mr. Examiner. 

19 MR. EZEANYIM: That's i t . 

20 * * * 

21 

2 2 i 4* baraby certify that the foregoing l& 
« sompiete record of the proceedings to 
the Examine? h 

24 J l 

tedtfTfjs t.u> , I 

2 5 ' ' ^ ^ L K J O — \ r O ° c £ ^ ? ^ ^ 
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4 I , JACQUELINE R. LUJAN, New Mexico CCR #91, DO 

5 HEREBY CERTIFY t h a t on May 14, 2009, proceedings i n the 

6 above captioned case were taken before me and t h a t I d i d 

7 

8 

r e p o r t i n stenographic shorthand t he proceedings set 

f o r t h h e r e i n , and the f o r e g o i n g pages are a t r u e and 

9 c o r r e c t t r a n s c r i p t i o n t o the best of my a b i l i t y . 

10 I FURTHER CERTIFY t h a t I am n e i t h e r employed by 

11 nor r e l a t e d t o nor co n t r a c t e d w i t h any of the p a r t i e s or 

12 a t t o r n e y s i n t h i s case and t h a t I have no i n t e r e s t 

13 whatsoever i n the f i n a l d i s p o s i t i o n of t h i s case i n any 

14 c o u r t . 

15 WITNESS MY HAND t h i s 22nd day of May, 2009. 

16 

17 

18 

19 

20 

21 
A 

22 A A A n \ t 1 A n lL X 

23 f 
24 
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Expires: l_i 

R. Lujan, CCR 
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