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State of New Mexico

COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.O. BOX 1148 www.nmstatelands. org

F) -
June 25,2003 SANTA FE, NEW MEXICO 87504-1148
ConocoPhillips
P. 0. Box 2197
Houston, Texas 77252-2197

Attention: Mr. Tom Scarbrough

Re: San Juan 28-7 Unit
Fruitland Coal Participating Area
Fifth Expansion — Effective 4/1/1998
Sixth Expansion — Effective 6/1/1998
Rio Arriba County, New Mexico

Dear Mr. Scarbrough:

We are in receipt of your letter of January 13, 2003 together with your application for approval of the fifth
and sixth expansions to the Fruitland Coal participating area for the San Juan 28-7 Unit, Rio Arriba County,
New Mexico.

The Bureau of Land Management approved the above referenced expansion by their letter of May 15,
2003.

The Commissioner of Public Lands concurs with the Bureau of Land Management and has this date
approved the above-referenced Fruitland Coal participating area expansions.

Our approval is subject to like approval by the Bureau of Land Management and the New Mexico Oil
Conservation Division.

As requested in your letter of January 13, 2003, enclosed is your previously withdrawn application of
October 30, 2002.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

G
)

BY: ‘"-——r/ /

JAMI BAILEY, Director

0il, Gas and Minerals Division

(505) 827-5744

PL/IB/pm

pec: Reader File,
OCD-Attention: Mr. Roy Johnson
BLM-Farmington Attn: Mr. Wayne Townsend
TRD-Attention: Mr. Valdean Severson
RMD-Attention: Ms. Linda Vieira

COMMISSIONER'S OFFICE



PATRICK H. LYONS
COMMISSIONER

State of New Mexico
Commissioner of Public Lands

310 OLD SANTA FE TRAIL

P.O. BOX 1148

SANTA FE, NEW MEXICO §7504-1148

May 1, 2003

ConocoPhillips

P.O. Box 2197

Three Westlake Park —- 3WL-4106
Houston, Texas 77252-2197

Attm:  Mr. Thomas J. Scarbrough
Re: 2003 Plan of Development
San Juan 28-7 Unit
Rio Arriba County, New Mexico

Dear Mr. Scarbrough:

CILOCNSERY oo
COMMISSIONER'S OFFICE
Phone (505) 827-5760
Fax (505) 827-5766

www.nmstatelands.org

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development. Our
approval is subject to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the unit area and the need for further development of the unit
may exist. You may be contacted at a later date regarding these possibilities.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

JAMI BAILEY, Director
Oil, Gas and Minerals Division
(505) 827-5744

PL/JB/cpm
xc: Reader File OCD

BLM



State of New Mexico

PATRICK H. LYONS COMMISSIONER'S OFFICE

COMMISSIONER Commissioner Of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766
. P.O. BOX 1148 www.nmstatelands.org
April 2, 2003 SANTA FE, NEW MEXICO 87504-1148

Conoco Inc.
600 N. Dairy Ashford, Dubai 3042
Houston, Texas 77079

Attention: Mr. Tom Scarbrough

Re: San Juan 28-7 Unit
Mesaverde Participating Area
Forty-Fifth Expansion — Effective 1/1/2002
Rio Arriba County, New Mexico

Dear Mr. Scarbrough:
We are in receipt of your letter of July 12, 2002 together with your application for approval of the forty-
fifth expansion to the Mesaverde participating area for the San Juan 28-7 Unit, Rio Arriba County, New

Mexico.

The Bureau of Land Management approved the above referenced expansion by their letter of February 3,
2003.

The Commissioner of Public Lands concurs with the Bureau of Land Management and has this date
approved the above-referenced Mesaverde participating area expansion.

Our approval is subject to like approval by the Bureau of Land Management and the New Mexico Oil
Conservation Division.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

L

JAMI BAILEY, Director

Oil, Gas and Minerals Division

(505) 827-5744

PL/IB/pm

pc: Reader File,
OCD-Attention: Mr. Roy Johnson
BLM-Farmington Attn: Mr. Wayne Townsend
TRD-Attention: Mr, Valdean Severson
RMD-Attention: Ms. Linda Vieira



‘State of New Mexico

PATRICK H. LYONS COMMISSIONER'S OFFICE

COMMISSIONER Commissioner Of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) §27-5766
PO. BOX 1148 www. nmstatelands.org
March 19, 2003 SANTA FE. NEW MEXICO 87504-1148
Conoco Inc. L W .
600 N. Dairy Ashford, Dubai 3042 b
Houston, Texas 77079 e I
Attention: Mr. Tom Scarbrough
CoiL e L
Re: San Juan 28-7 Unit ' U

Mesaverde Participating Area

Forty-First Expansion — Effective 1/1/1999
Forty-Second Expansion — Effective 2/1/1999
Forty-Third Expansion — Effective 3/1/1999
Forty-Fourth Expansion — Effective 7/1/2001
Rio Arriba County, New Mexico

Dear Mr. Scarbrough:

We are in receipt of your letter of May 3, 2002 together with your application for approval of the forty-first,
through forty-fourth expansions to the Mesaverde participating area for the San Juan 28-7 Unit, Rio Arriba
County, New Mexico.

The Bureau of Land Management approved the above referenced expansions by their letter of December
20, 2002.

The Commissioner of Public Lands concurs with the Bureau of Land Management and has this date
approved the above-referenced Mesaverde participating area expansions.

Our approval is subject to like approval by the Bureau of Land Management and the New Mexico Oil
Conservation Division.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

<l 7_',;;;‘5‘3_“___,“, oo 3
BY: ., .
JAMI BAILEY, Directo
Oil, Gas and Minerals Division
(505) 827-5744
PL/JB/pm
pe: Reader File,

OCD-Attention: Mr. Roy Johnson
BLM-Farmington Attn: Mr. Wayne Townsend
TRD-Attention: Mr. Valdean Severson

RMD-Attention: Ms. Linda Vieira




State of New Mexico

PATRICK H. LYONS .. y COMMISSIONER'S OFFICE
COMMISSIONER Commissioner Of Public L.ands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.O. BOX 1148 www.nmstatelands.org

SANTA FE. NEW MEXICO 87504-1148

March 5, 2003

Conoco Inc. Loyisinye
600 N. Dairy Ashford

WL-3066

Dubai 3042

Houston, Texas 77079

Attn:  Mr. Thomas J. Scarbrough

Re: 2002 Plan of Development
2nd Amendment
San Juan 28-7 Unit
Rio Arriba County, New Mexico

Dear Mr. Scarbrough:

The Commissioner of Public Lands has, of this date, approved the above-captioned Amended Plan of
Development. Our approval 1s subject to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the unit area and the need for further development of the unit
may exist. You may be contacted at a later date regarding these possibilities.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

BY:

JAMI BAILEY, Director

O1l, Gas and Minerals Division
(505) 827-5744

PL/JB/cpm
xc: Reader File OCD BLM



State of New Mexico

PATRICK H. LYONS COMMISSIONER'S OFFICE

COMMISSIONER Commissioner Of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766

PO BOX 1148 www.nmstatelands.org
SANTA FE, NEW MEXICO 87504-1148

February 24, 2003 Lo

Conoco, Inc. L e
600 N. Dairy Ashford, Dubai 3092 ' e
Houston, Texas 77079 Y

Attention: Mr. Tom Scarbrough

Re: San Juan 28-7 Unit
Commercial Determinations
Pictured Cliffs Formation
Rio Arriba County, New Mexico

Dear Mr. Scarbrough:

We are in receipt of your letter of July 22, 2002 and the BLM’s letter of August 20, 2002 regarding the
commercial determinations for the San Juan 28-7 Unit Well Nos. 57 and 284.

We concur with the BL.M that that the San Juan Unit Well Nos. 57 and 284 are commercial wells in the
Pictured Cliffs Formation and should be included in the Pictured Cliffs participating area.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

JAMI BAILEY, Director

0il, Gas and Minerals Division

(505) 827-5744

PL/IB/pm

pc: Reader File,
BLM-Farmington Attn: Mr. Wayne Townsend
OCD-Santa Fe Attn: Mr. Roy Johnson
TRD-Attn: Mr. Valdean Severson



HIH Thomas J. Scarbrough
ConocoPhillips HT
P.O. Box 2197
Houston, Texas 77252-2197

Tel. 832-486-2338
Fax. 832-486-2685

February 7, 2003 TN e et

Bureau of Land Management
Farmington Resource Area T
1235 LaPlata Highway CILCO e

Farmington, New Mexico 87401 PR

Commissioner of Public Lands
State of New Mexico

P.O. Box 1148

Santa Fe, New Mexico 87501-1148

/" Qil Conservation Division

State of New Mexico
1220 So. Saint Francis Drive
Santa Fe, New Mexico 87505-4000

RE: San Juan 28-7 Unit; N. 14-08-001-459
Rio Arriba County, New Mexico
2003 Plan of Development

Gentlemen:

By letter dated April 11, 2002, Conoco Inc., as Unit Operator for the referenced Unit, filed the
Plan of Development (POD) for the calendar year 2002. The First and Second Amendments to
the Plan of Development were dated on August 28, 2002 and October 25, 2002 respectively.
The following is a recap of ConocoPhillips drilling and recompletion activity within this unit
during 2002:

Completed 2002 New Drills

Well # GPU S T R Formation

#I99F E/2 29 27N 7W  Mesaverde/Dakota
#101F w/2 30 27N 7W  Mesaverde/Dakota
#124G W/2 11 27N 7W  Mesaverde/Dakota
#125G W/2 12 27N 7W  Mesaverde/Dakota
#128F E/2 12 27N 7W  Mesaverde/Dakota
#128G E/2 12 27N 7W  Mesaverde/Dakota
#129F E/2 2 27N 7W Dakota

#129M E/2 2 27N 7W Mesaverde/Dakota
#130F W/2 2 27N 7W Dakota



San Juan 28-7 Unit Page 2
2003 Plan of Development

#132F W/2 156 27N 7W  Mesaverde/Dakota
#132G W/2 15 27N 7W  Mesaverde/Dakota
#136M E/2 14 28N 7W  Mesaverde/Dakota
#145F W/2 10 27N 7W  Mesaverde/Dakota
#145G W/2 10 27N 7W  Mesaverde/Dakota
#147F E/2 9 27N 7W Mesaverde/Dakota
#147G E/2 9 27N 7W Mesaverde/Dakota
#155F w/2 22 27N 7W  Dakota

#155G w2 22 27N 7W Mesaverde/Dakota
#156F E/2 10 27N 7W  Mesaverde/Dakota
#164F E/2 13 28N 7W  Mesaverde/Dakota
#164M E/2 13 28N 7W  Mesaverde/Dakota
#181G W72 3 27N 7W  Mesaverde/Dakota
#182F E/2 3 27N 7W Mesaverde/Dakota
#186F E/2 13 28N 7W  Mesaverde/Dakota commingle
#192F W2 33 28N 7W  Mesaverde/Dakota
#194G E/2 21 28N 7W  Mesaverde/Dakota
#199G W/2 18 28N 7W  Mesaverde/Dakota
#199M Wr2 19 28N 7W  Mesaverde/Dakota commingle
#214F E/2 4 27N 7W  Mesaverde/Dakota
#214G E/2 4 27N 7W Mesaverde/Dakota
#218M All 12 28N 7W  Mesaverde/Dakota
#219F w/2 20 28N 7W  Dakota

#227G E/2 36 28N 7W  Mesaverde/Dakota
#228F W/2 8 27N 7W Mesaverde/Dakota
#230F E/2 29 28N 7W  Dakota

#233G E/2 14 28N 7W  Mesaverde/Dakota
#241F All 8 28N 7W Dakota

#241M All 8 28N 7W Mesaverde/Dakota
#242F W/2 18 28N 7W  Dakota

#244M Wwy/2 7 27N 7W Mesaverde/Dakota
#246M All 7 28N 7W Mesaverde/Dakota
#247E All 11 28N 7W  Dakota

#252F W/2 32 28N 7W Mesaverde/Dakota commingle
#260F E/2 5 27N 7W  Mesaverde/Dakota
#261F W/2 5 27N 7W Mesaverde/Dakota
#261G W/2 5 27N 7W Mesaverde/Dakota

The following new drills which appeared on the 2002 POD will be carried over to 2003:

Well # GPU S T R Formation
#124F W/2 11 27N ™ Mesaverde/Dakota
#125F W/2 12 27N W Mesaverde/Dakota

#126F W/2 1 27N W Mesaverde/Dakota



San Juan 28-7 Unit Page 3
2003 Plan of Development

#135F W/2 27 28N W Dakota

#136F W/2 14 28N W Mesaverde/Dakota
#152F W/2 21 27N ™wW Dakota

#153F E/2 20 27N ™™ Mesaverde/Dakota
#157G E/2 11 27N W Mesaverde/Dakota
#158F E/2 23 28N ™w Dakota

#165F E/2 16 27N ™w Mesaverde/Dakota
#181E W/2 3 27N W Dakota single
#182G E/2 3 27N 7w Mesaverde/Dakota
#183F E/2 1 27N W Mesaverde/Dakota
#183G E/2 1 27N 7w Mesaverde/Dakota
#184F w/2 9 27N W Mesaverde/Dakota
#187M E/2 24 28N W Mesaverde/Dakota
#188F W/2 9 27N W Mesaverde/Dakota
#190G E/2 27 28N ™w Mesaverde/Dakota
#191F E/2 33 28N ™™ Mesaverde/Dakota commingle
#191G E/2 33 28N W Mesaverde/Dakota
#193F W2 28 28N 7w Mesaverde/Dakota
#195F E/2 16 28N W Mesaverde/Dakota
#215F W/2 4 27N W Mesaverde/Dakota
#221F E/2 25 28N ™wW Mesaverde/Dakota
#229F W/2 25 28N W Mesaverde/Dakota
#223F W2 26 28N ™wW Mesaverde/Dakota
#223G E/2 26 28N W Mesaverde/Dakota
H#224F E/2 28 28N ™™ Mesaverde/Dakota
#224G E/2 28 28N ™ Mesaverde/Dakota
#226F W72 36 28N W Mesaverde/Dakota
H#227F E/2 36 28N W Mesaverde/Dakota
#228G W/2 8 27N T™wW Mesaverde/Dakota
#231F Wy/2 16 28N 7w Mesaverde/Dakota
#232F E/2 20 28N A Dakota

#233F W/2 14 28N A Mesaverde/Dakota
#236G E/2 6 27N ™w Mesaverde/Dakota
#237F E/2 19 27N T™W Mesaverde/Dakota commingle
#239M wWi/2 17 28N W Mesaverde/Dakota
H#247F All 11 28N ™w Mesaverde/Dakota
#255F Ww/2 15 28N ™wW Mesaverde/Dakota commingie
#257F E/2 19 28N ™w Mesaverde/Dakota
#258F w2 23 28N 7w Mesaverde/Dakota
#258G Wr2 23 28N W Mesaverde/Dakota
#259F Wi/2 24 28N W Mesaverde/Dakota
#259G W/2 24 28N W Mesaverde/Dakota
#285 E/2 26 28N 7w Fruitland Coal/Pictured Cliffs commingle

#286 W/2 36 28N W Fruitiand Coal/Pictured Cliffs commingle



San Juan 28-7 Unit Page 4
2003 Plan of Development

#287 E/2 36 28N W Fruitland Coal/Pictured Cliffs commingle
#288 W/2 26 28N W Fruitland Coal/Pictured Cliffs commingle
#289 W2 27 28N W Fruitiand Coal/Pictured Cliffs commingie
#290 W/2 22 28N 7w Fruitland Coal/Pictured Cliffs commingle
#291 E/2 16 28N W Pictured Cliffs/Fruitland Coal commingle
#295 E/2 34 28N W Pictured Cliffs

#296 E/2 18 27N 7W Pictured Cliffs/Fruitland Coal commingle
#297 W/2 17 27N ™ Fruitland Coal/Pictured Cliffs commingle

Completed 2002 Re-Completions:

Well # GPU S T R Formation

#23 E/2 15 28N 7w Pictured Cliffs

#25 W/2 23 28N W Pictured Cliffs

#62 E/2 12 27N 7w Recomplete to FC/Pictured Cliffs & commingle
#99F E/2 29 27N W Chacra

#101F W/2 30 27N A Chacra

#133 S/2 35 28N W Recomplete to Mesaverde and commingle
#1356 W72 27 28N W Mesaverde

#232 E/2 20 28N W Mesaverde

#237 E/2 19 27N W Recomplete to Mesaverde and commingle
#239E Wi2 17 28N W Recomplete to Mesaverde and commingie
#244 W72 7 27N 7w Mesaverde/Chacra

#252E W/2 32 28N W Recomplete to Mesaverde and commingle

The following recompletions which appeared on the 2002 POD will be carried over to 2003:

Well # GPU S T R Formation

#21A All 9 28N W Pictured Cliffs

#24A E/2 14 28N W Fruittand Coal/Pictured Cliffs
#35A W/2 1 27N W Pictured Cliffs/Fruitland Coal
#48A W/2 21 28N 7w Fruitland Coal/Pictured Cliffs commingle
#52A E/2 27 28N ™wW Pictured Cliffs/Fruitland Coal
#55A Ali 12 28N ™wW Pictured Cliffs/Fruitland Coal
#59A E/2 29 28N 7W Fruitland Coal/Pictured Cliffs
#93 Wr2 9 27N W Chacra

#98 E/2 29 27N W Chacra

#99 W/2 29 27N ™ Chacra

The following recompletions which appeared on the 2002 POD are cancelled.

#27 W72 26 28N W Fruitland Coal/Pictured Cliffs
#29A All 7 28N ™w Fruitland Coal



San Juan 28-7 Unit Page 5
2003 Plan of Development

#56A Wr2 13 28N W Fruitland Coal/Pictured Cliffs
H#HT4AA E/2 11 28N W Fruitiand Coal/Pictured Cliffs
#94A W/2 30 28N A Chacra

#164E E/2 13 28N 7w Chacra

#180 E/2 19 27N ™wW Fruitland Coal

Pursuant to Section 10 of the San Juan 28-7 Unit Agreement, ConocoPhillips Company, as Unit
Operator, hereby submits the following program for the 2003 Plan of Development.

2003 New Dirills

Well # GPU S T R Formation

#61B All 10 28N W Mesaverde/Dakota
#134F W72 21 28N W Dakota

#184G W72 9 27N W Mesaverde/Dakota
#185M W/2 17 27N W Mesaverde/Dakota
#216F E/2 8 27N W Mesaverde/Dakota
#221G E/2 25 28N W Mesaverde/Dakota
#234F E/2 15 28N ™wW Mesaverde/Dakota
#236F E/2 6 27N W Mesaverde/Dakota
#248F E/2 18 28N ™wW Mesaverde/Dakota
#248M E/2 18 28N W Mesaverde/Dakota
#253F E/2 7 27N ™wW Dakota

#253G E/2 7 27N ™wW Dakota

#258F 23 28N W Mesaverde/Dakota

2003 Recompletions

Well # GPU S T R Formation

#31 W/2 20 28N W Fruitland Coal/Pictured Cliffs IDB
#74 All 11 28N ™w Pictured Cliffs

#109 W/2 18 27N W Chacra

#110M E/2 19 27N 7w Chacra

#153E E/2 20 27N W Chacra

#185 W/2 17 27N W Chacra

#237 E/2 19 27N W Chacra

#253 E/2 7 27N T™wW Mesaverde |IDB

#253M E/2 7 27N W Mesaverde IDB

The Unit currently consists of the following Participating Areas:

Formation Expansion Effective Date
Fruitiand 4th 2/1/95



San Juan 28-7 Unit Page 6
2003 Plan of Development

Pictured Cliffs 32nd 6/1/81
Chacra 9th 3/1/84
Mesaverde 45th 1/1/02
Dakota 27th 7/1/75

Maps of the current participating areas along with proposed participating area expansions are
included herewith.

The working interest owners are being contacted regarding the Plan of Development.
ConocoPhillips Company and the working interest owners believe that all current obligations
have been satisfied.

ConocoPhillips Company, as Unit Operator, plans to drill any offset wells required to prevent
drainage of unitized substances and any other wells deemed necessary or desirable by the Unit
Operator and the working interest owners.

In accordance with Section 10 of the Unit Agreement, please advise of your approval by
executing in the space provided below and return one copy to the undersigned.

Should you have any questions regarding this proposal, please contact Tom Scarbrough at
832.486.2338.

Copies of this letter are being sent to the working interest owners shown on the attached sheet.

Sincerely,

L/*::: {t-ou_wa\

Tom Scarbrough, CPL

Enc.
Bureau of Land Management ‘ Date
Ne gimkommi joner of Public Lands Date
3 /@ﬁ 204 Jo 3
Néw I\(exicoﬂil Conservation Division " Date

The foregoing approvals are for the 2003 Plan of Development for the San Juan 28-7 Unit, #14-
08-001-459, Rio Arriba County, New Mexico.



San Juan 28-7 Unit
Working Interest Owners

Burlington Resources Oil & Gas Company John L. Turner
Attn: Land Turner Investments
P.O. Box 4289 PMB 285

Farmington, NM 87499-4289

Four Star Oil and Gas Company
Attn: NOJV Manager

P.O. Box 36366

Houston, Texas 77236

W. G. Peavy Oil Company
221 Woodcrest Drive
Richardson, TX 75080-2038

The Wiser Oil Company
8115 Preston Road, #400
Dallas, TX 75225-6311

Dugan Production Corp.
P.O. Box 420
Farmington, NM 87499

Mary F. Turner Trust _ 6743
Texas Commerce Trust Co., NA
P.O. Box 200890

Houston, TX 77216-0890

Kathleen McLane Trust
P.0O. Box 214430
Dallas, TX 75221-4430

Michael S. McLane Trust
P.O. Box 214430
Dallas, TX 75221-4430

Thelma Ford Simmons Estate
D. J. Simmons Company
P.0O. Box 1469

Farmington, NM 87499-1469

Dawn J. Turnbull
6553 Lafayette Way
Dallas, TX 75230-1979

Elizabeth J. Turner-Calloway
4801 Saint Johns Drive
Dallas, TX 75205-3143

J. Glenn Turner, Jr.

Two Turtle Creek Village
3838 Oaklawn, Suite 1450
Dallas, Texas 75219

317 Sidney Baker South #400
Kerrville, TX 78028

Cindy M. Hartner
2222 Flat Creek
Richardson, TX 75080-2332

Denise Turnbull Williams
6553 Lafayette Way
Dallas, TX 75230-1979

Derrick Turnbull
6553 Lafayette Way
Dallas, TX 75230-1979

Mary Jeanne Simmons Banks
2104 Winter Sunday Way
Arlington, TX 76012-4941

Helen Louise Simmons
2429 Wabash Ave.
Fort Worth, TX 76109-1018

June Simmons Lively
3529 Bellaire Drive North
Fort Worth, TX 76109-2110

Carolee Simmons Smith
6704 Ashbrook Dr.
Fort Worth, TX 76132-1140

XTO Energy Inc.

Attn: Win Ryan

810 Houston Street, Suite 2000
Fort Worth, Texas 76102-6298

ConocoPhillips Company
Attn: Tom Scarbrough

600 Dairy Ashford, WL3-4106
Houston, TX 77079
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PATRICK H. LYONS
COMMISSIONER

January 31, 2003

State of New Mexico
Commissioner of Public Lands

310 OLD SANTA FE TRAIL
P.0O. BOX 1148
SANTA FE, NEW MEXICO 87504-1148

Conoco, Inc.
600 N. Dairy Ashford, Dubai 3092
Houston, Texas 77079

Attention: Mr. Tom Scarbrough

Re: San Juan 28-7 Unit
Commerciality Determinations
Fruitland Coal Formation

Rio Arriba County, New Mexico

Dear Mr. Scarbrough:

COMMISSIONER'S OFFICE
Phone (505) 827-5760
Fax (505) 827-5766
www.nmstatelands.org

We are in receipt of your letter of August 1, 2002 and a copy of the Bureau of Land Management’s letter of
Qctober 11, 2002, regarding the commercial determinations for the San Juan 28-7 Unit Well Nos. 6, 7, 10,
11, 18, 20, 21, 22, 28, 29, 32, 35, 47, 48, 49, 53, 55, 59, 68, 69, 84, 146, 161, 168, 238R, 245, 284 and 293.

We concur with the Bureau of Land Management that the San Juan 28-7 Unit Well Nos. 238R and 245 are
commercial wells in the Fruitland Coal formation and should be included in the Fruitland Coal participating
area. We also concur with the Bureau of Land Management that the San Juan 28-7 Unit Well Nos. 6, 7, 10,
11, 18, 20, 21, 22, 28, 29, 32, 35, 47, 48, 49, 53, 55, 59, 68, 69, 84, 146, 161, 168, 284 and 293 are non-

commercial Fruitland Coal wells and should be produced on a lease basis.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

A O

_ S . ) P

G e fe PN L ST

BY: =’ ' 7

JAMI BAILEY, Director

Oil, Gas and Minerals Division

(505) 827-5744

PL/JB/pm

pe: Reader File,
BLM-Farmington Attn: Mr. Wayne Townsend
OCD-Santa Fe Attn: Mr. Roy Johnson
TRD-Attn: Mr. Valdean Severson
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State of New Mexico

PATRICK H. LYONS " COMMISSIONER'S OFFICE

COMMISSIONER Commissioner Of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.O. BOX 1148 www.nmstatelands.org

SANTA FE, NEW MEXICO 87504-1148

January 30, 2003
Conoco, Inc.
600 N. Dairy Ashford, Dubai 3092
Houston, Texas 77079
Attention: Mr. Tom Scarbrough
Re: San Juan 28-7 Unit

Commerciality Determinations

Chacra Formation

Dear Mr. Scarbrough:

We are in receipt of your letter of July 9, 2002 and a copy of the Bureau of Land Management’s letter o
July 25, 2002, regarding the commercial determinations for the San Juan 28-7 Unit Well Nos. 249 and 58A.

We concur with the Bureau of Land Management that the San Juan 28-7 Unit Well Nos. 249 and 58A are
non-commercial wells in the Chacra formation and should be produced on a lease basis.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

BY™ "'/ﬁ?,y""v " {

JAMI BAILEY, Director

Oil, Gas and Minerals Division

(505) 827-5744

PL/JB/pm

pe: Reader File,
BLM-Farmington Attn: Mr. Duane Spencer
OCD-Santa Fe Attn: Mr. Roy Johnson

TRD-Attn: Mr. Valdean Severson



Thomas J. Scarbrough
Three Westlake Park — W-4106
P.O. Box 2197

V L3 [ 4
Conocophllllps Houston, Texas 77252-2197

Tel: 832-496-2338
Fax: 832-486-2685

Bureau of Land Management January 13, 2003
Farmington Resource Area

Attn: Geneva McDougal

1235 LaPlata Highway

Farmington, New Mexico 87401

State Qf New Mexico . REL $_ & .
Commissioner of Public Lands

P.O. Box 1148 ey -
Santa Fe, New Mexico 87504-1148 St

State of New Mexico

Qil Conservation Division

1220 South St. Francis Drive
Santa Fe, New Mexico 87505-4000

Re: San Juan 28-7 Unit, # 14-08-001-459
Rio Arriba County, New Mexico
Fruitland Coal Participating Area
Fifth Expansion; Effective 4-1-98
Sixth Expansion: Effective 6-1-98

Gentlemen:

Under letter dated October 30, 2002, Conoco Inc. had previously submitted its application for approval of
the Fifth and Sixth Expansions to the Fruitland Coal Participating Area in the San Juan 28-7 Unit.
ConocoPhillips Company hereby withdraws said application dated October 30, 2002 and requests that
you return said application to the undersigned. ConocoPhillips Company hereby submits for your
approval, the enclosed revised application for the Fifth and Sixth Expansions to the Fruitland Coal
Participating Area in the San Juan 28-7 Unit.

Pursuant to Section 11(a) of the San Juan 28-7 Unit Agreement, approved January 29, 1953,
ConocoPhillips Company, as Unit Operator, has determined that the following wells are capable of
producing unitized substances in paying guantities from the Fruitland Coal formation and should therefore
be admitted to the Fruitland Coal Participating Area. Pursuant to BLM letter dated October 11, 2002,
attached is a list of wells that have been deemed commercial along with their respective tracts and
completion dates.

The Expansion Schedules for the Fifth and Sixth Expansions are included herewith. The schedules

describe the Participating Areas and show the percentage of unitized substances allocated to each Unit
Tract.

Conoco Inc. respectfully requests your approval of the Fifth and Sixth Expansions at your earliest
convenience. Should you have questions in this regard, please contact the undersigned at 832.486.2338.

Copies of this letter are being furnished to the Working Interest Owners on the attached list.

Respectfully submitted,

[ oua gﬁ%bﬁ—eﬁ\,
Tom Scarbrough, CPL




San Juan 28-7 Unit
Working Interest Owners
Fruitland Coal Participating Area

Burlington Resources Cil & Gas Company
Attn: Land

P.O. Box 4289

Farmington, NM 87499-4289

XTO Energy Inc.

Attn: Land

810 Houston Street

Fort Worth, Texas 76102-6298

ConocoPhillips Company

Attn: Tom Scarbrough

600 N. Dairy Ashford, WL3-4106
Houston, TX 77079

CADATASCKALSTWIOSNskg



United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Farmington Field Office
1235 La Plata Highway, Suite A
Farmington, New Mexico 87401

IN REPLY REFER TC:

San Juan 28-7 Unit (Fruitland PA)
3162.7 (07100)

October 11, 2002
Conoco Inc.
P.O. Box 2197, WL 3046
Houston, Texas 77252

RE: San Juan 28-7 Unit
Commerciality Determinations
Fruitland Coal Formation
Rio Arriba County, New Mexico

Dear Mr. Tom Scarbrough:

In response to your letter dated August 1, 2002, the Farmington Field Office (FFO) has reviewed the data you
submitted for a commerciality determination for the following wells completed in the Fruitland Coal formation.

Well Name & Number Dedication Lease Co;‘:::tion Determination
A W VI TS ——

San Juan 28-7 Unit #6 W/2 Sec.16,T28N,R7TW NMSF078417 4/5/01 Non-Commercial
San Juan 28-7 Unit #7 E/2 Sec.35,T28N,R7TW NMSFQ078496 7/7/99 Non-Commercial
San Juan 28-7 Unit #10 W/2 Sec.36,T28N,R7TW NMSF079294 11/19/99 Non-Commercial
San Juan 28-7 Unit #11 E/2 Sec.36,T28N,R7TW NMSF079294 6/22/01 Non-Commercial
San Juan 28-7 Unit #18 W/2 Sec.25,T28N,R7W | NMSF(079294 6/26/01 Non-Commercial
San Juan 28-7 Unit #20 S/2 Sec.8, T28N,R7W NMSF078417 7/12/01 Non-Commercial
San Juan 28-7 Unit #21 S/2 Sec.9,T28N R7W NMSF078497A 10/24/01 Non-Commercial
San Juan 28-7 Unit #22 E/2 Sec.17,T28N,R7TW NMSF078417 4/25/01 Non-Commercial
San Juan 28-7 Unit #28 E/2 Sec.26,T28N,R7TW NMSF079290 5/26/01 Non-Commercial
San Juan 28-7 Unit #29 S/2 Sec.7,T28N,R7W NMSF078497 7/11/01 Non-Commercial
San Juan 28-7 Unit #32 W/2 Sec.19,T28N,R7TW NMSF078500A 4/23/01 Non-Commercial
San Juan 28-7 Unit #35 W/2 Sec.1, T27N,R7TW NMSF079321A 10/28/99 Non-Commercial
San Juan 28-7 Unit #47 E/2 Sec.20,T28N,R7TW NMSFQ78417 5/7/01 Non-Commercial
San Juan 28-7 Unit #48 W/2 Sec.21,T28N,R7TW NMSF078417 2/2/01 Non-Commercial
San Juan 28-7 Unit #49 E/2 Sec.21,T28N,R7TW NMSF078417 5/31/01 Non-Commercial
San Juan 28-7 Unit #53 W/2 Sec.28,T28N,R7TW NMSF078498 2/27/01 Non-Commercial




Well Name & Number Dedication Lease Completion Determination
Date

San Juan 28-7 Unit #55 S/2 Sec.12,T28N,R7TW NMSF079289 11/29/00 Non-Commercial
San Juan 28-7 Unit #59 E/2 Sec.29,T28N . R7TW NMSF078498 8/16/01 Non-Commercial
San Juan 28-7 Unit #68 E/2 Sec.31,T28N,R7TW NMSF078500A | 6/10/99 Non-Commercial
San Juan 28-7 Unit #69 E/2 Sec.32,T28N,R7TW NMSF078498 8/3/01 Non-Commercial
San Juan 28-7 Unit #84 E/2 Sec.5,T27N,R7TW NMSF078496 7/16/01 Non-Commercial
San Juan 28-7 Unit #146 E/2 Sec.19,T28N,R7TW NMSF078497 3/16/99 Non-Commercial
San Juan 28-7 Unit #161 E/2 Sec.16,T28N,R7W NMSF078497 5/22/98 Non-Commercial
San Juan 28-7 Unit #168 E/2 Sec.6,T27TN,R7TW NMSF078835A | 4/20/98 Non-Commercial
San Juan 28-7 Unit #238R | W/2 Sec.29,T28N,R7W | NMSF078497 3/11/98 = Commercial

San Juan 28-7 Unit #245 E/2 Sec.18,T28N,R7W NMSF078417 5/20/98 Commercial

San Juan 28-7 Unit #284 E/2 Sec.1,T27TN,R7TW NMSF079321A | 11/28/01 Non-Commercial
San Juan 28-7 Unit #293 W/2 Sec.33,T28N,R7TW NMSF078498 12/19/01 Non-Commercial

After completing our economic evaluations, we are in concurrence with the above determinations.

The wells that were determined to be commercial in the Fruitland Coal formation are to be included in the
Fruitland participating area. It is required that revisions be submitted to include these wells in the San Juan 28-
7 Unit Fruitland Participating Area. The wells that were determined to be non-commercial are to be reported

under their lease number or communization agreement number.

Under provisions of 43 CFR 3165.3, you may request an Administrative Review of the order(s) described above.
Such request, including all supporting documents, must be filed in writing within 20 business days of receipt of this
notice and must be filed with the State Director, Bureau of Land Management, P. O. Box 27115, Santa Fe,
New Mexico 87502-0115. Such request shall not result in a suspension of the order(s) unless the reviewing official
so determines. Procedures governing appeals from instructions, orders or decisions are contained in 43 CFR 3165.4

and 43 CFR 4.400 et seq.

If you have any questions concerning this matter, please contact Wayne Townsend at the above address or telephone
(505) 599-63509.

Sincerely,

/

Petroleum Engineer
Petroleum Management Team



Fifth Expansion to the Participating Area — Effective 4/1/98

San Juan 28-7 Unit, #14-08-001-459
Rio Arriba County, New Mexico
Fruitland Coal Participating Area

Total P/A Acres= 4,781.23

Wells No./Description Tract | Tr. Description Tr. Completion
# Acres Date
San Juan 28-7 Unit #238R 7 W72 320.00 3/11/98
W/2 29-28N-7W
320.00 acres
Undrilled Location (IDB) 8 W/2 320.00 N/A
W/2 20-28N-7W
320.00 acres
Sixth Expansion to the Participating Area — Effective 6/1/98
Total P/A Acres = 5,101.23
Wells No./Description Tract | Tr. Description Tr. Completion
# Acres Date
San Juan 28-7 Unit #245 3A E/2 320.00 5/20/98
E/2 18-28N-7TW
320.00 acres
PA\28-7_PA Exp_FC 2003 01//13/2003
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Thomas J. Scarbrough Conoco Inc.

Staff Landman 600 N. Dairy Ashford, WL-3066
Lobo/San Juan Business Unit Houston, Texas 77079
Exploration Production, North America Tel: 832-486-2338

Fax: 832-486-2728

October 30, 2002

Bureau of Land Management RE CE}VE D
Farmington Resource Area B

Attn: Geneva McDougal NV p 4 2007
1235 LaPlata Highway )
Farmington, New Mexico 87401 Qi O

State of New Mexico
Commissioner of Public Lands
P.O. Box 1148

Santa Fe, New Mexico 87504-1148

v gtate of New Mexico
Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505-4000

Re: San Juan 28-7 Unit, # 14-08-001-459
Rio Arriba County, New Mexico
Fruitland Coal Participating Area
Fifth Expansion: Effective 4-1-98
Sixth Expansion: Effective 6-1-98

Gentlemen:

Pursuant to Section 11(a) of the San Juan 28-7 Unit Agreement, approved January 29, 1953, Conoco
Inc., as Unit Operator, has determined that the following wells are capable of producing unitized
substances in paying quantities from the Fruitland Coal formation and should therefore be admitted to
the Fruitland Coal Participating Area. Pursuant to BLM letter dated October 11, 2002, attached is a list
of wells that have been deemed commercial along with their respective tracts and completion dates.

The Expansion Schedules for the Fifth and Sixth Expansions are included herewith. The schedules
describe the Participating Areas and show the percentage of unitized substances allocated to each
Unit Tract.

Conoco Inc. respectfully requests your approval of the Fifth and Sixth Expansions at your earliest
convenience. Should you have questions in this regard, please contact the undersigned at
832.486.2338.

Copies of this letter are being furnished to the Working Interest Owners on the attached list.
Respectfully submitted,

’ oo S-C ﬂ/’——b

Tom Scarbrough, CPL

Enclosures



San Juan 28-7 Unit
Working Interest Owners
Fruitland Coal Participating Area

Burlington Resources Qil & Gas Company
Attn: Land

P.O. Box 4289

Farmington, NM 87499-4289

XTO Energy Inc.

Attn: Land

810 Houston Street

Fort Worth, Texas 76102-6298

Conoco Inc.

Attn: Tom Scarbrough

600 N. Dairy Ashford, 3WL-3066
Houston, TX 77079

CADATASCK LSTWIOS'skg



United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Farmington Field Office
1235 La Plata Highway, Suite A
Farmington, New Mexico 87401

IN REPLY REFER TC:

San Juan 28-7 Unit (Fruitland PA)
3162.7 (07100)

October 11, 2002
Conoco Inc.
P.O. Box 2197, WL 3046
Houston, Texas 77252

RE: San Juan 28-7 Unit
Commerciality Determinations
Fruitland Coal Formation
Rio Arriba County, New Mexico

Dear Mr. Tom Scarbrough:

In response to your letter dated August 1, 2002, the Farmington Field Office (FFO) has reviewed the data you
submitted for a commerciality determination for the following wells completed in the Fruitland Coal formation.

Well Name & Number Dedication Lease COI];I::E&OH Determination
IS R RS S A E—
San Juan >28—7 Unit #6 W/2 Sec.16,T28N,R7TW NMSF078417 4/5/01 Non-Commercial
San Juan 28-7 Unit #7 E/2 Sec.35, T28N,R7TW NMSF078496 7/7/99 Non-Commercial
San Juan 28-7 Unit #10 W/2 Sec.36,T28N,R7TW NMSF079294 11/19/99 Non-Commercial
San Juan 28-7 Unit #11 E/2 Sec.36,T28N,R7TW NMSF079294 6/22/01 Non-Commercial
San Juan 28-7 Unit #18 W/2 Sec.25,T28N,R7W | NMSF079294 6/26/01 Non-Commercial
San Juan 28-7 Unit #20 S/2 Sec.8, T28N,R7W NMSF078417 7/12/01 Non-Commercial
San Juan 28-7 Unit #21 S/2 Sec.9,T28N,R7W NMSF078497A 10/24/01 Non-Commercial
San Juan 28-7 Unit #22 E/2 Sec.17,T28N,R7TW NMSF078417 4/25/01 Non-Commercial
San Juan 28-7 Unit #28 E/2 Sec.26,T28N,R7TW NMSFO7929O 5/26/01 Non-Commercial
San Juan 28-7 Unit #29 S/2 Sec.7,T28N,R7TW NMSF078497 7/11/01 Non-Commercial
San Juan 28-7 Unit #32 W/2 Sec.19, T28N,R7W NMSF078500A 4/23/01 Non-Commercial
San Juan 28-7 Unit #35 ‘W/2 Sec.1, T27N,R7W NMSFO079321A 10/28/99 Non-Commercial
San Juan 28-7 Unit #47 E/2 Sec.20,T28N,R7W NMSF078417 5/7/01 Non-Commercial
San Juan 28-7 Unit #48 W/2 Sec.21, T28N,R7TW NMSF078417 2/2/01 Non-Commercial
San Juan 28-7 Unit #49 E/2 Sec.21,T28N,R7TW NMSF078417 5/31/01 Non-Commercial
San Juan 28-7 Unit #53 W/2 Sec.28 T28N,R7TW NMSF078498 2/27/01 Non-Commercial




Well Name & Number Dedication Lease Completion Determination
Date

San Juan 28-7 Unit #55 S/2 Sec.12,T28N R7TW NMSF079289 11/29/00 Non-Commercial
San Juan 28-7 Unit #59 E/2 Sec.29,T28N,R7TW NMSF078498 8/16/01 Non-Commercial
San Juan 28-7 Unit #68 E/2 Sec.31,T28N,R7W NMSFO078500A | 6/10/99 Non-Commercial
San Juan 28-7 Unit #69 E/2 Sec.32,T28N,R7TW NMSF078498 8/3/01 Non-Commercial
San Juan 28-7 Unit #84 E/2 Sec.5,T27TN,R7TW NMSF078496 7/16/01 Non-Commercial
San Juan 28-7 Unit #146 E/2 Sec.19,T28N . R7TW NMSF078497 3/16/99 Non-Commercial
San Juan 28-7 Unit #161 E/2 Sec.16,T28N,R7TW NMSF078497 5/22/98 Non-Commercial
San Juan 28-7 Unit #168 E/2 Sec.6,T27N,R7TW NMSFO078835A | 4/20/98 Non-Commercial
San Juan 28-7 Unit #238R W/2 Sec.29,T28N,R7W NMSF078497 3/11/98 > Commercial

San Juan 28-7 Unit #245 E/2 Sec.18,T28N,R7TW NMSF078417 5/20/98 Commercial

San Juan 28-7 Unit #284 E/2 Sec.1, T27N,R7TW NMSFO079321A | 11/28/01 Non-Commercial
San Juan 28-7 Unit #293 W/2 Sec.33,T28N,R7W NMSF078498 12/19/01 Non-Commercial

After completing our economic evaluations, we are in concurrence with the above determinations.

The wells that were determined to be commercial in the Fruitland Coal formation are to be included in the
Fruitland participating area. It is required that revisions be submitted to include these wells in the San Juan 28-
7 Unit Fruitland Participating Area. The wells that were determined to be non-commercial are to be reported
under their lease number or communization agreement number.

Under provisions of 43 CFR 3165.3, you may request an Administrative Review of the order(s) described above.
Such request, including all supporting documents, must be filed in writing within 20 business days of receipt of this
notice and must be filed with the State Director, Bureau of Land Management, P. O. Box 27115, Santa Fe,
New Mexico 87502-0115. Such request shall not result in a suspension of the order(s) unless the reviewing official
so determines. Procedures governing appeals from instructions, orders or decisions are contained in 43 CFR 3165.4

and 43 CFR 4.400 ef seq.

If you have any questions concerning this matter, please contact Wayne Townsend at the above address or telephone

(505) 599-6359.

Sincerely, /
Wa#ne Townsend

Petroleum Engineer
Petroleum Management Team



Fifth Expansion to the Participating Area — Effective 4/1/98
Total P/A Acres = 4,461.23

San Juan 28-7 Unit, #14-08-001-459
Rio Arriba County, New Mexico
Fruitland Coal Participating Area

Wells No./Description Tract | Tr. Description Tr. Completion
# Acres Date
San Juan 28-7 Unit #238R 7 W/2 320.00 3/11/98
W/2 29-28N-TW
320.00 acres
Sixth Expansion to the Participating Area — Effective 6/1/98

Total P/A Acres =4,781.23
Wells No./Description Tract | Tr. Description Tr. Completion

# Acres Date
San Juan 28-7 Unit #245 3A E/2 320.00 5/20/98

E/2 18-28N-7TW
320.00 acres

PA\28-7_PA Exp FC 2002

10//29/02



Schedule VI

Fifth Expanded Participating Area for the Fruitland Coal Formation
San Juan 28-7 Unit Area, Effective April 1, 1998.

Conoco Inc.

Area Expansion Schedule - San Juan Basin

Serial Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 3 7172910 %
SF-078417 T-28N-R7W 320.00 Royalty: 12.500000 % 12.500000 %
Section 17: W/2 Working Interest:
XTO Energy 63.375000 % 63.375000 %
Conoco Inc. 21.1250000 21.125000
ORRI: 3000000 % 3000000 %
100.000000 % 100.000000 %
Tract5 5.379682 %
SF-078496 T-28-N, R-7-W 240.00 Royalty: 12.500000 % 12.500000 %
Section 27: SE/4, Working Interest:
E/2 NE/4 XTO Energy 63.375000 % 63.375000 %
Conoco Inc. 21.125000 21.125000
ORRI: 3.00000 % 3.00000 %
Total 100.000000 % 100.000000 %
Tract7 7172910 %
SF-078497 T-28-N, R-7-W 320.00 Royalty: 12.500000 % 12.500000 %
Section 29: W/2 Working Interest:
Conoco Inc. 84.500000 % 84.500000 %
3.00000 % 3.00000 %
Total 100.000000 % 100.000000 %
Tract 9 8.966137 %
SF (78498 T-28-N, R-7-W 400.00 Royaity: 12.500060 % 12.500000 %
Section 27: W/2 NE/4, Working Interest:
W/2 XTO Energy 63.375000 % 63.375000 %
Conoco Inc. 21.125000 21.125000
ORRI: 3.00000 % 3.00000 %
Total 100.000000 % 100.000000 %

1of4

10/29/02



Schedule VI

Fifth Expanded Participating Area for the Fruitland Coal Formation
San Juan 28-7 Unit Area, Effective April 1, 1998.

Conoco Inc.

Area Expansion Schedule - San Juan Basin

Serial Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 10 11.235242 %
SF 078500-A T-28-N, R-7-W 501.23 Royalty: 12.500000 % 12.500000 %
Section 31: Lots 1,2,3,4,5, Working Interest: *Conoco went non-consent
E/2 NW/4, NE/4 SW/4 XTO Energy 63.375000 % 63.375000 % on recompletion of San Juan
Section 30: W/2 NE/4, Conoco Inc. 21.125000 21.125000 28-7 # 249 IFT/E/2 Sec. 30
NE/4 NE/4, S/2 SE/4 ORRI: 3.00000 % 3.00000 % T28N-R7W subject to 300%
Total 100.000000 % 100.000000 % penalty.
Tract 21 14.345819 %
SF 079289 T-28-N, R-7-W 640.00 Royalty: 12.500000 % 12.500000 %
Section 14: E/2 Working [nterest:
Section 15: E/2 XTO Energy 52.125000 % 52.125000 %
Conoco Inc. 17.375000 17.375000
ORRI: 18.000000 % 18.000000 %
Total 100.000000 % 100.000000 %
Tract 22 14.345819 %
SF 079289-A T-28-N, R-7-W 640.00 Royalty: 12.500000 % 12.500000 %
Section 14: W/2 Working Interest:
Section 22: E/2 Burlington Resources Oil and Gas Company 52.500000 % 52.500000 %
XTO Energy 35.000000 35.000000
ORRL: 0.000000 % 0.000000 %
Total 100.000000 % 100.000000 %
Tract 23 14.345819 %
SF 079290 T-28-N, R-7-W 640.00 Royalty: 12.500000 % 12.500000 %
Section 24: W/2 Working Interest:
Section 23: W/2 XTO Energy 52.125000 % 52.125000 %
Conoco inc. 17.375000 17.375000
ORRI: 18.000000 % 18.000000 %
Total 100.000000 % 100.000000 %

2o0f4

10/29/02



Schedule VI

Fifth Expanded Participating Area for the Fruitland Coal Formation
San Juan 28-7 Unit Area, Effective April 1, 1998.

Conoco Inc.

Area Expansion Schedule - San Juan Basin

Serial Number Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 24 7172910 %
SF 079290-A T-28-N, R-7-W 320.00 Royalty: 12.500000 % 12.500000 %
Section 23: E/2 Working Interest:
Burlington Resources Oil and Gas Company 52.500000 % 52.500000 %
XTO Energy 35.000000 35.000000
ORRI: 0.000000 % 0.000000 %
Total 100.000000 % 100.000000 %
Tract 24-A 7.172910 %
SF 079290-A T-28-N, R-7-W 320.00 Royalty: 12.500000 % 12.500000 %
Section 13: W/2 Working Interest:
Burlington Resources Qil and Gas Company 87.500000 % 87.500000 %
ORRI: 0.000000 % 0.000000 %
Total 100.000000 % 100.000000 %
Tract 36-A 2.689841 %
Fee T-28-N, R-7-W 120.00 Royalty: 12.500000 % 12.500000 %
Section 30: SE/4 NE/4, Working Interest: *Conoco went non-consent
N/2 SE/4 XTO Energy 65.625000 % 65.625000 % on recompletion of San Juan
Conoco Inc. 21.875000 21.875000 28-7 # 249 IFT/E/2 Sec. 30
ORRI: 0.000000 % 0.000000 % T28N-R7W subject to 300%
Total 100.000000 % 100.000000 % penalty.

3of4

10/29/02




Schedule VI

Fifth Expanded Participating Area for the Fruitland Coal Formation Conoco Inc.
San Juan 28-7 Unit >—.mm. Effective >—U_..__ ‘_. 1998. Area Expansion Schedule - San Juan Basin
Serial Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation

Recapitulation

Description of Lands in Participating Area:

Township 28 North, Range 7 West, N.M.P.M.
Section 13: W/2

Section 14: All

Section 15: E/2

Section 17: W/2

Section 22: E/2

Section 23: All

Section 24: W/2

Section 27: All

Section 29: W/2

Section 30: E/2

Section 31: Lots 1,2,3,4,5, E/2 NW/4, NE/4 SW/4 (W/2)

Total number of acres in participating area: 4,461.23

Percent of basic royalty interest committed: 100.00 %
Percent of working interest committed: 100.00 %
Percent of overriding royalty interest committed: 100.00 %

10/29/02
4 of 4




Schedule Vi

Sixth Expanded Participating Area for the Fruitland Coal Formation
San Juan 28-7 Unit Area, Effective June 1, 1998.

Conoco Inc.

Area Expansion Schedule - San Juan Basin

Serial Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 3 6.692838 %
SF-078417 T-28N-R7W 320.00 Royalty: 12.500000 % 12.500000 %
Section 17: W/2 Working Interest:
XTO Energy 63.375000 % 63.375000 %
Conoco Inc. 21.1250000 21.125000
ORRI: 3.000000 % 3.000000 %
100.000000 % 100.000000 %
Tract 3A 6.692838 %
SF-078417 T-28-N, R-7-W 320.00 Royalty: 12.500000 % 12.500000 %
Section 18: E/2 Working Interest:
Conoco Inc. 84.500000 % 84.500000 %
3.00000 % 3.00000 %
Total 100.000000 % 100.000000 %
Tracts 5.019629 %
SF-078496 T-28-N, R-7-W 240.00 Royalty: 12.500000 % 12.500000 %
Section 27: SE/4, Working Interest:
E/2 NE/4 XTO Energy 63.375000 % 63.375000 %
Conoco Inc. 21.125000 21.125000
ORRI: 3.00000 % 3.00000 %
Total 100.000000 % 100.000000 %
Tract7 6.692838 %
SF-078497 T-28-N, R-7-W 320.00 Royalty: 12.500000 % 12.500000 %
Section 29: W/2 Working Interest:
Conoco Inc. 84.500000 % 84.500000 %
3.00000 % 3.00000 %
Total 100.000000 % 100.000000 %

1of4

10/29/02



Schedule VII

Sixth Expanded Participating Area for the Fruitland Coal Formation
San Juan 28-7 Unit Area, Effective June 1, 1998.

Conoco Inc.

Area Expansion Schedule - San Juan Basin

Serial Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 9 8.366048 %
SF 078498 T-28-N, R-7-W 400.00 Royalty: 12.500000 % 12.500000 %
Section 27: W/2 NE/4, Working Interest:
W/2 XTO Energy 63.375000 % 63.375000 %
Conoco Inc. 21.125000 21.125000
ORRI: 3.00000 % 3.00000 %
Total 100.000000 % 100.000000 %
Tract 10 10.483286 %
SF 078500-A T-28-N, R-7-W 501.23 Royalty: 12.500000 % 12.500000 %
Section 31: Lots 1,2,3,4,5, Working Interest: *Conoco went non-consent
E/2 NW/4, NE/4 SW/4 XTO Energy 63.375000 % 63.375000 % on recompletion of San Juan
Section 30: W/2 NE/4, Conoco Inc. 21.125000 21.125000 28-7 # 249 IFT/E/2 Sec. 30
NE/4 NE/4, S/2 SE/4 ORRI: 3.00000 % 3.00000 %  T28N-R7W subject to 300%
Total 100.000000 % 100.000000 %  penalty.
Tract 21 13.385677 %
SF 079289 T-28-N, R-7-W 640.00 Royalty: 12.500000 % 12.500000 %
Section 14: E/2 Working Interest:
Section 15: E/2 XTO Energy 52.125000 % 52.125000 %
Conoco Inc. 17.375000 17.375000
ORRI: 18.000000 % 18.000000 %
Total 100.000000 % 100.000000 %
Tract 22 13.385677 %
SF 079289-A T-28-N, R-7-W 640.00 Royalty: 12.500000 % 12.500000 %
Section 14: W/2 Working Interest:
Section 22: E/2 Burlington Resources Oil and Gas Company 52.500000 % 52.500000 %
XTO Energy 35.000000 35.000000
ORRI: 0.000000 % 0.000000 %
Total 100.000000 % 100.000000 %
20f4

10/29/02



Schedule Vil

Sixth Expanded Participating Area for the Fruitland Coal Formation
San Juan 28-7 Unit Area, Effective June 1, 1998.

Conoco Inc.

Area Expansion Schedule - San Juan Basin

Serial Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 23 13.385677 %
SF 079290 T-28-N, R-7-W 640.00 Royality: 12.500000 % 12.500000 %
Section 24: W/2 Working Interest:
Section 23: W/2 XTO Energy 52.125000 % 52.125000 %
Conoco Inc. 17.375000 17.375000
ORRI: 18.000000 % 18.000000 %
Total 100.000000 % 100.000000 %
Tract 24 6.692838 %
SF 079290-A T-28-N, R-7-W 320.00 Royalty: 12.500000 % 12.500000 %
Section 23: E/2 Working Interest:
Burlington Resources Oil and Gas Company 52.500000 % 52.500000 %
XTO Energy 35.000000 35.000000
ORRI: 0.000000 % 0.000000 %
Total 100.000000 % 100.000000 %
Tract 24-A 6.692838 %
SF 079290-A T-28-N, R-7-W 320.00 Royalty: 12.500000 % 12.500000 %
Section 13: W/2 Working Interest:
Burlington Resources Oil and Gas Company 87.500000 % 87.500000 %
ORRI: 0.000000 % 0.000000 %
Total 100.000000 % 100.000000 %
Tract 36-A 2.509814 %
Fee T-28-N, R-7-W 120.00 Royalty: 12.500000 % 12.500000 %
Section 30: SE/4 NE/4, Working Interest: *Conoco went non-consent
N/2 SE/4 XTO Energy 65.625000 % 65.625000 %  onrecompletion of San Juan
Conoco Inc. 21.875000 21.875000 28-7 # 249 IFT/E/2 Sec. 30
ORRI: 0.000000 % 0.000000 %  T28N-R7W subject to 300%
Total 100.000000 % 100.000000 %  penalty.

3of4

10/29/02



Schedule Vi

Sixth Expanded Participating Area for the Fruitland Coal Formation
San Juan 28-7 Unit Area, Effective June 1, 1998.

Conoco Inc.

Area Expansion Schedule - San Juan Basin

Serial
Number

Description

Number
of Acres

Drilling Block

Ownership

Percentage

Present Actual
Participation

Percentage
Committed

Recapitulation

Description of Lands in Participating Area:

Township 28 North, Range 7 West, N.M.P.M.
Section 13: W/2

Section 14: All

Section 15: E/2

Section 17: W/2

Section 18: E/2

Section 22: E/2

Section 23: All

Section 24: W/2

Section 27: All

Section 29: W/2

Section 30: E/2

Section 31: Lots 1,2,3,4,5, E/2 NW/4, NE/4 SW/4 (W/2)

Total number of acres in participating area:

Percent of basic royalty interest committed:
Percent of working interest committed:
Percent of overriding royalty interest committed:

4,781.23

100.00 %
100.00 %
100.00 %

40f4

10/29/02



Thomas J. Scarbrough Conoco Inc.
Staff Landman 600 N. Dairy Ashford, WL-3066
Lobo/San Juan Business Unit Houston, Texas 77079
Exploration Production, North America Tel: 832-486-2338
Fax: 832-486-2728 N g
i ‘E 7 %

RECEIYViED

October 25, 2002
NOV ¢ 1 2002

Bureau of Land Management .
Farmington Resource Area OIL CONSERVATION
1235 LaPlata Highway DIVISION

Farmington, New Mexico 87401

Commissioner of Public Lands
State of New Mexico

P.O. Box 1148

Santa Fe, New Mexico 87501-1148

.’6” Conservation Division
State of New Mexico
1220 S. St. Francis Drive
Santa Fe, New Mexico 87505-4000

RE: San Juan 28-7 Unit; N. 14-08-001-459
Rio Arriba County, New Mexico
Second Amendment - 2002 Plan of Development

Gentlemen:

By letters dated April 11, 2002 and August 28, 2002, Conoco Inc., as Unit Operator for the
referenced Unit, filed the original and First Amendment to the Plan of Development (POD)
for the calendar year 2002. Pursuant to Section 10 of the San Juan 28-7 Unit Agreement,
Conoco now desires to amend the 2002 Plan of Development as follows:

Amend by addition, the following re-completions:

24A E/2 14 28N-7W Fruitland Coal/Pictured Cliffs

56A W/2 13 28N-7W Fruitland Coal/Pictured Cliffs

59A E/2 29 28N-7W Fruitiand Coal/Pictured Cliffs

74A E/2 11 28N-7W Fruitland Coal/Pictured Cliffs
| 98 E/2 29 27N-7W Chacra

99 W/2 29 27N-7TW Chacra

Amend by addition, the following new drills:

183G E/f2 1 27N-7TW MesaVerde/Dakota
258F W/2 23 28N-7TW MesaVerde/Dakota

The above referenced projects are scheduled to be completed in 2002.



San Juan 28-7 Unit
2002 Plan of Development
Second Amendment 2 October 25, 2002

Your approval of this amendment would be appreciated by executing a copy of this letter and
returning to the undersigned.

Should you have any questions regarding this proposal, please contact me at 832-486-2338.

Copies of this letter are being sent to the working interest owners shown on the attached
sheet.

Sincerely,

| ot guw_;\

Tom Scarbrough, CPL

Encl.
Bureau of Land Management Date
Neﬁ?ommis of Public Lands Date

/ 2 Js4 /o=
New Mekico Wonsewation Division Date’ *

The foregoing approvals are for the Second Amendment to the 2002 Plan of Development
for the San Juan 28-7 Unit, #14-08-001-459, Rio Arriba County, New Mexico.



San Juan 28-7 Unit
Working Interest Owners

Burlington Resources Oil & Gas Company John L. Turner
Attn: Land Turner Investments
P.O. Box 4289 PMB 285

Farmington, NM 87499-4289

Four Star Oil and Gas Company
Attn: NOJV Manager

P.O. Box 36366

Houston, Texas 77236

W. G. Peavy Oil Company
221 Woodcrest Drive
Richardson, TX 75080-2038

The Wiser Oil Company
8115 Preston Road, #400
Dallas, TX 75225-6311

Dugan Production Corp.
P.O. Box 420
Farmington, NM 87489

Mary F. Turner Trust _ 6743
Texas Commerce Trust Co., NA
P.O. Box 200890

Houston, TX 77216-0890

Kathleen McLane Trust
P.O. Box 214430
Dallas, TX 75221-4430

Michael S. McLane Trust
P.O. Box 214430
Dallas, TX 75221-4430

Thelma Ford Simmons Estate
D. J. Simmons Company
P.O. Box 1469

Farmington, NM 87499-1469

Dawn J. Turnbull
6553 Lafayette Way
Dallas, TX 75230-1979

Elizabeth J. Turner-Calloway
4801 Saint Johns Drive
Dallas, TX 75205-3143

J. Glenn Turner, Jr.
3838 Oak Lawn

Suite 1600

Dallas, TX 75219-5441

317 Sidney Baker South #400
Kerrville, TX 78028

Cindy M. Hartner
2222 Flat Creek
Richardson, TX 75080-2332

Denise Turnbull Williams
6553 Lafayette Way
Dallas, TX 75230-1979

Derrick Turnbull
6553 Lafayette Way
Dallas, TX 75230-1979

Mary Jeanne Simmons Banks
2104 Winter Sunday Way
Arlington, TX 76012-4941

Helen Louise Simmons
2429 Wabash Ave.
Fort Worth, TX 76109-1018

June Simmons Lively
3529 Bellaire Drive North
Fort Worth, TX 76109-2110

Carolee Simmons Smith
6704 Ashbrook Dr.
Fort Worth, TX 76132-1140

XTO Energy Inc.

Attn: Win Ryan

810 Houston Street, Suite 2000
Fort Worth, Texas 76102-6298

Conoco Inc.

Altn: Tom Scarbrough

600 N. Dairy Ashford, 3WL-3066
Houston, TX 77079



COMMISSIONER'S OFFICE
Phone (505) 827-5760
Fax (505)827-5766

ADMINISTRATION
Phone (505) 827-5700
Fax (505) 827-5853

GENERAL COUNSEL
Phone (505) 827-5713
Fax (505) 827-4262

PUBLIC AFFAIRS
Phone (505) 827-1245

New Mexico State Land Office
Commissioner of Public Lands

COMMERCIAL RESOURCES
Phone (505) 827-5724
Fax (505)827-6157

MINERAL RESOURCES
Phone (505) 827-5744
Fax  (505)827-4739

ROYALTY MANAGEMENT
Phane (505) 827-5772
Fax (505) 8274739

SURFACE RESOURCES
Phone (505) 827-5793

Ray Powell, M..S,, D.V.M.

Fax (505) 827-5766 Fax (505)827-5711

July 23, 2002

Conoco, Inc.
600 N. Dairy Ashford, Dubai 3092
Houston, Texas 77079

Afttention: Mr. Tom Scarbrough

Re: San Juan 28-7 Unit
Commercial Determinations
Pictured Cliffs Formation

Dear Mr. Scarbrough:

We are in receipt of your letter of April 19, 2002 and the BLM’s letter of June 7, 2002 regarding the
commercial determinations for various San Juan 28-7 Unit Wells completed in the Pictured Cliffs
formation.

We concur with the BLM that that the San Juan Unit Well Nos. 7, 10, 58A, 276, 278, 48, 53, 6, 22, 47, 28,
18, 69 and 59 are commercial wells in the Pictured Cliffs Formation and should be included in the Pictured

Cliffs participating area. We also concur that the San Juan 28-7 Unit Well Nos. 161, 68, 35, 55, 19, 49, and
11 are non-commercial Pictured Cliffs wells and should be produced on a lease basis.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

RAY POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS
e =

£

- {
JAMI BAILEY, Director

Oil, Gas and Minerals Division
(505) 827-5744
/IB/pm
pc: Reader File,
BLM-Farmington Attn: Mr. Duane Spencer
OCD-Santa Fe Attn: Mr. Roy Johnson
TRD-Attn: Mr. Valdean Severson




COMMISSIONER'S OFFICE
Phone (505) 827-5760
Fax (505)827-5766

ADMINISTRATION
Phone (505) 827-5700
Fax (505) 827-3853

GENERAL COUNSEL
Phone (505) 827-5713
Fax (505)827-4262

PUBLIC AFFAIRS
Phone (505) 827-1245
Fax (505)827-5766

September 27, 2002

Conoco Inc.

600 N. Dairy Ashford
Dubai 3042

Houston, Texas 77079

New Mexico State Land Office

Commissioner of Public Lands
Ray Powell, M.S,, D.V.M,

Attn: Mr. Thomas J. Scarbrough

Re: 2002 Plan of Development

1** Amendment

San Juan 28-7 Unit
Rio Arriba County, New Mexico

Dear Mr. Scarbrough:

The Commissioner of Public Lands has, of this date, approved the above-captioned amended Plan of
Development. Our approval is subject to like approval by all other appropriate agencies.

COMMERCIAL RESOURCES
Phone (505) 827-5724
Fax (505)827-6157

MINERAL RESOURCES
Phone (505) 827-5744
Fax  (505)827-4739

ROYALTY MANAGEMENT
Phone (505) 827-5772
Fax  (505)827-4739

SURFACE RESOURCES
Phone (505) 827-5793
Fax  (505)827-5711

The possibility of drainage by wells outside of the unit area and the need for further development of the unit
may exist. You may be contacted at a later date regarding these possibilities.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY POWELL, M.S,, D.V.M.
COMMISSIONER OF PUBLIC LANDS

e S
Bf;i'.’)‘//éﬁ"’” C/}Q "“/77

JAMI BAILEY, Director

O1l, Gas and Minerals Division

(303) 827-5744

RP/JB/cpm
xc: Reader File

OoCD BLM

EEEICIN Cvob ot e Caeaa b R Meeco 750 0149



Thomas J. Scarbrough Conoco Inc.

Staff Landman 600 N. Dairy Ashford, Dubai 3042
Lobc/San Juan Business Unit Houston, Texas 77079
Exploration Production, North America 281-293-5568
Bureau of Land Management August 28, 2002

Farmington Resource Area
1235 LaPlata Highway
Farmington, New Mexico 87401

Commissioner of Public Lands
State of New Mexico

P.O. Box 1148

Santa Fe, New Mexico 87501-1148

4 Oil Conservation Division
State of New Mexico
1220 S. St. Francis Drive
Santa Fe, New Mexico 87505-4000

RE: San Juan 28-7 Unit; N. 14-08-001-459
Rio Arriba County, New Mexico
First Amendment - 2002 Plan of Development

Gentlemen:
By letter dated April 11, 2002, Conoco Inc., as Unit Operator for the referenced Unit, filed the original
Plan of Development (POD) for the calendar year 2002. Pursuant to Section 10 of the San Juan 28-7

Unit Agreement, Conoco now desires to amend the 2002 Plan of Development as follows:

Amend by addition, the following new drills:

v 124F W/2 11 27N-7W Mesaverde/Dakota
. 125F W/2 12 27N-7W Mesaverde/Dakota
157G E/2 11 27N-7W Mesaverde/Dakota
182G E/2 3 27N-7W Mesaverde/Dakota
183F E/2 1 27N-7W Mesaverde/Dakota
184F W/2 9 27N-7TW Mesaverde/Dakota
188F W/2 26 28N-7W Mesaverde/Dakota
190G E/2 27 28N-7W Mesaverde/Dakota
191G E/2 33 28N-7W Mesaverde/Dakota
192F W/2 33 28N-7W Mesaverde/Dakota
193F W/2 28 28N-7W Mesaverde/Dakota
215F W/2 4 27N-7TW Mesaverde/Dakota
221F E/2 25 28N-7W Mesaverde/Dakota
223F W/2 26 28N-7W Mesaverde/Dakota
224F E/2 28 28N-7W Mesaverde/Dakota
224G E/2 28 28N-7W Mesaverde/Dakota
226F W/2 36 28N-7W Mesaverde/Dakota
227F E/2 36 28N-7W Mesaverde/Dakota
228G W/2 8 27N-7W Mesaverde/Dakota
236G E/2 6 27N-7W Mesaverde/Dakota
239M W/2 17 28N-7W Mesaverde/Dakota
247F S/2 11 28N-7W Mesaverde/Dakota
257F E/2 19 28N-7W Mesaverde/Dakota
259G W/2 24 28N-7W Mesaverde/Dakota




San Juan 28-7 Unit Page 2
2002 Plan of Development

The above referenced new drills are scheduled to be drilled in late 2002 and in the first half of 2003. This
Amendment to the 2002 POD is made in order to secure APD approval of these projects prior to the formal filing
of the 2003 Plan of Development.

Your approval of this amendment would be appreciated by executing a copy of this letter and returning
to the undersigned.

Should you have any questions regarding this proposal, please contact me at 281-293-5568.
Copies of this letter are being sent to the working interest owners shown on the attached sheet.

Sincerely,

| oua

Tom Scarbrough, CPL

Encl.
Bureau of Land Management Date
ommisgioner of Public Lands Date
ALL 7/ 3/ e
New MeSuco il Conservation Division Date

The foregoing approvals are for the First Amendment to the 2002 Plan of Development for the San
Juan 28-7 Unit, #14-08-001-459, Rio Arriba County, New Mexico.



Burlington Resources Oil & Gas Company

Attn: Land
P.O. Box 4289
Farmington, NM 87499-4289

Four Star Oil and Gas Company

Attn: NOJV Manager
P.O. Box 36366
Houston, Texas 77236

W. G. Peavy Oil Company
221 Woodcrest Drive
Richardson, TX 75080-2038

The Wiser Oil Company
8115 Preston Road, #400
Dallas, TX 75225-6311

Dugan Production Corp.
P.O. Box 420
Farmington, NM 87499

Mary F. Turner Trust _ 6743

Texas Commerce Trust Co., NA

P.O. Box 200890
Houston, TX 77216-0890

Kathleen McLane Trust
P.O. Box 214430
Dallas, TX 75221-4430

Michael S. McLane Trust
P.O. Box 214430
Dallas, TX 75221-4430

Thelma Ford Simmons Estate
D. J. Simmons Company
P.O. Box 1469

Farmington, NM 87499-1469

Dawn J. Turnbul!
6553 Lafayette Way
Dallas, TX 75230-1979

Elizabeth J. Turner-Calloway
4801 Saint Johns Drive
Dallas, TX 75205-3143

J. Glenn Turner, Jr.
3838 Oak Lawn

Suite 1600

Dallas, TX 75219-5441

San Juan 28-7 Unit
Working Interest Owners

John L. Turner

Turner Investments

PMB 285

317 Sidney Baker South #400
Kerrville, TX 78028

Cindy M. Hartner
2222 Flat Creek
Richardson, TX 75080-2332

Denise Turnbull Williams
6553 Lafayette Way
Dallas, TX 75230-1979

Derrick Turnbull
6553 Lafayette Way
Dallas, TX 75230-1979

Mary Jeanne Simmons Banks
2104 Winter Sunday Way
Arlington, TX 76012-4941

Helen Louise Simmons
2429 Wabash Ave.
Fort Worth, TX 76108-1018

June Simmons Lively
3529 Bellaire Drive North
Fort Worth, TX 76109-2110

Carolee Simmons Smith
6704 Ashbrook Dr.
Fort Worth, TX 76132-1140

Conoco Inc.

Attn: Tom Scarbrough
600 Dairy Ashford
Houston, TX 77079



Thomas J. Scarbrough Conoco Inc.

Staff Landman 600 N. Dairy Ashford, Dubai 3042
Lobo/San Juan Business Unit Houston, Texas 77079
Exploration Production, North America Tel: 281-293-5568

Fax: 281-293-1102

August 27, 2002

Bureau of Land Management
Farmington Resource Area
Attn: Geneva McDougal

1235 LaPlata Highway
Farmington, New Mexico 87401

State of New Mexico
Commissioner of Public Lands
P.O.Box 1148

Santa Fe, New Mexico 87504-1148

~State of New Mexico
Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505-4000

Re: San Juan 28-7 Unit, # 14-08-001-459
Rio Arriba County, New Mexico
Pictured Cliffs Participating Area
Forty-Second Expansion: Effective 11/1/01
Forty-Third Expansion: Effective 12/1/01

Gentlemen:

Pursuant to Section 11(a) of the San Juan 28-7 Unit Agreement, approved January 29, 1953, Conoco
Inc., as Unit Operator, had determined that the following wells are capable of producing unitized
substances in paying quantities from the Pictured Cliffs formation and should therefore be admitted to
the Pictured Cliffs Participating Area. Pursuant to BLM letter dated August 20, 2002, attached is a list
of wells that have been deemed commercial along with their respective tracts and completion dates.

The Expansion Schedules for the Forty-Second and Forty-Third Expansions are included herewith.
The schedules describe the Participating Areas and show the percentage of unitized substances
allocated to each Unit Tract.

Conoco Inc. respectfully requests your approval of the Forty-Second and Forty-Third Expansions at
your earliest convenience. Should you have questions in this regard, please contact the undersigned
at 281.293.5568.

Copies of this letter are being furnished to the Working Interest Owners on the attached list.

Respectfully submitted,

m émbv‘..]r——

Tom Scarbrough, CPL

Encl.



San Juan 28-7 Unit
Working Interest Owners
Pictured Cliffs Formation

Burlington Resources Oil & Gas Company
Attn: Land

P.O. Box 4289

Farmington, NM 87499-4289

W. G. Peavy Oil Company
221 Woodcrest Drive
Richardson, TX 75060-2038

Dugan Production Corp.
P.O. Box 420
Farmington, NM 87499

Thelma Ford Simmons Estate
D. J. Simmons Company
P.O. Box 1469

Farmington, NM 87499-1469

Mary Jeanne Simmons Banks
2104 Winter Sunday Way
Arlington, TX 76012-4941

Helen Louise Simmons
2429 Wabash
Fort Worth, TX 76109-1018

June Simmons Lively
3529 Bellaire Drive North
Fort Worth, TX 76109-2110

Carolee Simmons Smith
6704 Ashbrook Dr.
Fort Worth, TX 76132-1140

Conoco Inc.

Attn: Tom Scarbrough
600 Dairy Ashford
Houston, TX 77079



San Juan 28-7 Unit, #14-08-001-459

Rio Arriba County, New Mexico

Pictured Cliffs Participating Area

Forty-Second Expansion to the Participating Area — Effective 11/1/01

Total P/A Acres = 25,076.04

Wells No./Description Tract | Tr. Description Tr. Completion
# Acres Date
San Juan 28-7 Unit #57 10 W/2 NE/4, NE/4 NE/4, 320.00 10/02/01
E/2 30-28N-7TW S/2 SE/4
320.00 acres
36A | SE/4 NE/4, N/2 SE/4

Forty-Third Expansion to the Participating Area — Effective 12/1/01
Total P/A Acres = 25,395.44

Wells No./Description Tract | Tr. Description Tr. Completion
# Acres Date

San Juan 28-7 Unit #284 27 E/2 319.40 11/28/01

E/2 1-27N-TW

319.40 acres

PA\2R-7_PA Exp_PC_2002

8/27/2002



United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Farmington Field Office
1235 La Plata Highway, Suite A
Farmington, New Mexico 87401

IN REPLY REFER TC:

San Juan 28-7 Unit (Pictured Cliffs PA)
3162.7 (07100)

August 20, 2002

Conoco Inc.
600 N. Dairy Ashford, Dubai 3042
Houston, Texas 77079

RE: San Juan 28-7 Unit
Commerciality Determinations
Pictured Cliffs Formation
Rio Arriba, New Mexico

Dear Mr. Tom Scarbrough:

In response to your letter dated July 22, 2002, the Farmington Field Office (FFO) has reviewed the data you
submitted for a commerciality determination for the following wells completed in the Pictured Cliffs

formation.
Well Name & Number Dedication Lease Completion Determination
Date
San Juan 28-7 Unit #57 E/2 Sec.30,T28N,R7TW NMSF078500A 10/2/01 Commercial
San Juan 28-7 Unit #284 E/2 Sec. 1, T27N,R7TW NMSF079321A 11/28/01 Commercial

After completing our economic evaluations, we are in concurrence with the above determinations.

The wells were determined to be commercial in the Pictured Cliffs formation and are to be included in the
Pictured Cliffs participating area. It is required that revisions be submitted to include these wells in the San
Juan 28-7 Unit Pictured Cliffs Participating Area.

Under provisions of 43 CFR 3165.3, you may request an Administrative Review of the order(s) described above.
Such request, including all supporting documents, must be filed in writing within 20 business days of receipt of this
notice and must be filed with the State Director, Bureau of Land Management, P. O. Box 27115, Santa Fe,
New Mexico 87502-0115. Such request shall not result in a suspension of the order(s) unless the reviewing official
so determines. Procedures governing appeals from instructions, orders or decisions are contained in 43 CFR 3165.4

and 43 CFR 4.400 et seq.

If you have any questions concerning this matter, please contact Wayne Townsend at the above address or telephone

(505) 599-6359.

¢ Townsend
Petroleum Engineer
Petroleum Management Team



Schedule XLIII

Forty-Second Expanded Participating Area for the Pictured Cliffs Formation
San Juan 28-7 Unit Area, Effective November 1, 2001

Conoco Inc.

Unit Area Expansion Schedule - San Juan Basin

Serial Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 1 1.116604%
NM 03521 T-27-N, R-7-W 280.00 Royalty: 12.500000% 12.500000%
Section 20: SW1, S NW 14, Working Interest:
NE¥ NW 14 Conoco Inc. 63.625000% 63.625000%
ORRI: 23.875000% 23.875000%
Total 100.000000% 100.000000%
Tract 2 5.110217%
NM 03560 T-27-N, R-7-W 1,281.44 Royalty: 12.500000% 12.500000%
Section 29: All Working Interest:
Section 30: Lots 1-4, EVa W/z, Conoco Inc. 63.625000% 63.625000%
Evs (All) ORRI: 23.875000% 23.875000%
Total 100.000000% 100.000000%
Tract 3 6.859137%
SF 078417 T-28-N, R-7-W 1,720.00 Royalty: 12.500000% 12.500000%
Section7:  S%2 SE%, SEY SW¥% Working Interest:
Section 8: S SWii Conoco Inc. 84.500000% 84.500000%
Section 16: SW1 ORRI; 3.000000% 3.000000%
Section 17:  All Total 100.000000% 7100.000000%
Section 18: E%
Section 20: NEW
Section 21: NW14, N12SW4
Tract 4 1.276119%
SF 078417-A T-28-N, R-7-W 320.00 Royalty: 12.500000% 12.500000%
Section 18: EV2 NW Working Interest:
Section 22: S¥2 NW%, SW Burlington Resources 83.500000% 83.500000%
ORRI: 4.000000% 4.000000%
Total 100.000000% 100.000000%
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Schedule XLIII

Forty-Second Expanded Participating Area for the Pictured Cliffs Formation

San Juan 28-7 Unit Area, Effective November 1, 2001

Conoco inc.

Unit Area Expansion Schedule - San Juan Basin

Serial Number Driliing Block Percentage Present Actual”
Number Description of Acres Qwnership ‘Percentage Committed Participation
Tract 5 6.739262%
SF 078496 T-27-N, R-7-W 1,689.94 Royalty: 12.500000% 12.500000%
Section 3 Lots 1-4, S¥% N1 Working Interest:
Section 5:  Lots 1, 2, S¥%2 NE% Conoco Inc. 84.500000% 84.500000%
ORRI: 3.000000% 3.000000%
T-28-N, B-7-W Total —700.000000% ~ 100.000000%
Section 27: SEW, EV2 NEY
Section 34: Lots 3, 4, N2 SW,
NW %
Section 35: Lots 1,2,3,4, N125%
Nv2 (All)
Tract 6 2.559535%
SF 078496-A T-27-N, B-7-W 641.83 Royalty: 12.500000% 12.500000%
Section 4: Lots 1-4, S¥2 N2 Working Interest:
. Burlington Resources 83.500000% 83.500000%
T-28-N, R-7-W ORRI: 4.000000% 4.000000%
Section 34: Lots 1, 2,
N2 SE%, NE% Total 100.000000% 100.000000%
Tract7 5.900294%
SF 078497 T-28-N, R-7-W 1,479.56 Royalty: 12.500000% 12.500000%
Section 7: Lots 1-5 Working Interest:
Section 8: Lots 1-4, S¥2 SEW Conoco Inc. 84.500000% 84 .500000%
Section 16: N¥2 SE% ORRI: 3.000000% 3.000000%
Section 19: E¥%, Lot 1, EY2 Wiz Total T 700.000000% ~ 100.000000%
Section 20: N2 SE%
Section 29;: W'
Tract 8 3.367358%
SF 078497-A T-28-N, B-7-W 844.40 Royalty: 12.500000% 12.500000%
Section 9: Lots 1-4, 812 Sz Working Interest: W/2 Sec 20-
{All) Burlington Resources 83.500000% 83.500000%  28N-7W added
Section 18: Lots 1-4, EV2 SW4 ORRI: 4.,000000% 4.000000%  as Intervening
Section 20: W Total T 700.000000% ~ 100.000000%  Drill Block
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Schedule XLIII

Forty-Second Expanded Participating Area for the Pictured Cliffs Formation
San Juan 28-7 Unit Area, Effective November 1, 2001

Conoco Inc.

Unit Area Expansion Schedule - San Juan Basin

Serial

Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 9 7.927887%
SF 078498 T-28-N, R-7-W 1,988.00 Royalty: 12.500000% 12.500000%
Section 28: W% Working Interest:
Section 27: WYz NEW, W2 Conoco Inc. 84.500000% 84.500000%
Section 29: E% ORRI: 3.000000% 3.000000%
Section 32: Lots 1, 2, N¥2 SE¥%, Total 100.000000% 100.000000%
NE
Section 33: Lots 1, 2, 3, 4,
N1.SY2, N1 (All)
Tract 9-A 0.797574%
SF 078498-A T-28-N, R-7-W 200.00 Royalty: 12.500000% 12.500000%
Section 28: SE4, NE% NE% Working Interest:
Burlington Resources 83.500000% 83.500000%
ORRLI: 4.000000% 4.000000%
Total 100.000000% 100.000000%
Tract 10 3.052157%
SF 078500-A T-28-N, R-7-W 765.36 Royalty: 12.500000% 12.500000%
Section 19: Lots 2-4 Working Interest:
Section 30: W2 NE%, NE¥ NE
St SEW
Section 31: Lots 1-7, N2 SE4, Conoco Inc. 84.500000% 84.500000%
Ev> NW%, NE¥ SW ORRI: 3.000000% 3.000000%
Total 100.000000% 100.000000%
Tract 10-A 0.754904%
SF 078500 T-28-N, R-7-W 189.30 Royalty: 12.500000% 12.500000%
Section 30: Lots 1-3, Ev2 NW# Working Interest:
Burlington Resources 83.500000% 83.500000%
ORRH: 4.000000% 4.000000%
Total 100.000000% 100.000000%
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Schedule XLIII

Forty-Second Expanded Participating Area for the Pictured Cliffs Formation
San Juan 28-7 Unit Area, Effective November 1, 2001

Conoco Inc.

Unit Area Expansion Schedule - San Juan Basin

Sernal Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 11 1.276119%
SF 078656 T-27-N, R-7-W 320.00 Royaity: 12.500000% 12.500000%
Section5: SE% Working Interest:
Section 8:  NWY% Conoco Inc. 69.500000% 69.500000%
ORRI: 18.000000% 18.000000%
Total 100.000000% 100.000000%
Tract 12 1.278192%
SF 078565-A T-27-N, R-7-W 320.52 Royalty: 12.500000% 12.500000%
Section 5:  Lots 3, 4, Working Interest:
S NW1, SW4 Burlington Resources 86.500000% 86.500000%
ORRI: 1.000000% 1.000000%
Total 100.000000% 100.000000%
Tract 13 1.276119%
SF 078569 T-27-N, R-7-W 320.00 Royalty: 12.500000% 12.500000%
Section 8: SW%, NE% Working Interest:
Burlington Resources 82.500000% 82.500000%
ORRI: 5.000000% 5.000000%
Total 100.000000% 100.000000%
Tract 14 2.552237%
SF 078570 T-27-N, R-7-W 640.00 Royalty: 12.500000% 12.500000%
Section 4: S Working Interest:
Section 8: SE% Conoco Inc. 80.500000% 80.500000%
Section 9: NW1 ORRI: 7.000000% 7.000000%
Total 100.000000% 100.000000%
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Schedule XLIII

Forty-Second Expanded Participating Area for the Pictured Cliffs Formation
San Juan 28-7 Unit Area, Effective November 1, 2001

Conoco Inc.

Unit Area Expansion Schedule - San Juan Basin

“Senal Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 15 3.190296%
SF 078640 T-27-N, R-7-W 800.00 Royalty: 12.500000% 12.500000%
Section 9: SWu Working Interest:
Section 15: Wl Burlington Resources 82.500000% 82.500000%
Section 17: E% ORRI: 5.000000% 5.000000%
Total 100.000000% 100.000000%
Tract 15-A 7.018652%
SF 078640 T-27-N, R-7-W 1,760.00 Royalty: 12.500000% 12.500000%
Section 20: EY% Working Interest:
Section 21: Al Burlington Resources 82.500000% 82.500000%
Section 22; Ws ORRI: 5.000000% 5.000000%
Section 27: NW% Total 100.000000% 100.000000%
Section 28: N2
Tract 16 2.553035%
SF 078835 T-27-N, R-7-W 640.20 Royality: 12.500000% 12.500000%
Section 6:  Lots 3-7, Working Interest:
SEW NW, Ele SWa Burlington Resources 84.000000% 84.000000%
Section7: E% ORRI: 3.500000% 3.500000%
Total 100.000000% 100.000000%
Tract 17 2.555667%
SF 078835-A T-27-N, R-7-W 640.86 Royalty: 12.500000% 12.500000%
Section 6:  Lots 1, 2, St2 NE, Working Interest:
SE% Conoco Inc. 67.500000% 67.500000%
Section 7:  Lots 1-4, EV2 Wk ORRI: 20.000000% 20.000000%
Total 100.000000% 100.000000%

5of12

8/27/2002



Schedule XLIII

Forty-Second Expanded Participating Area for the Pictured Cliffs Formation
San Juan 28-7 Unit Area, Effective November 1, 2001

Conoco Inc.

Unit Area Expansion Schedule - San Juan Basin

Serial

Number Drilling Block Percentage Present Actual
Number Description of Acres ~ Qwnership Percentage Committed Participation
Tract 18 1.277554%
SF 078840 1-27-N, R-7-W 320.36 Royalty: 12.500000% 12.500000%
Section 18: Lots 1-4, EV2 W2 Working Interest:
Conoco Inc. 67.500000% 67.500000%
ORRI: 20.000000% 20.000000%
Total ~700.000000% ~ 100.000000%
Tract 18-A 2.556823%
SF 078840 T-27-N, R-7-W 641.15 Royalty: 12.500000% 12.500000%
Section 19: Lots 1-4, EV2 W%, Working Interest:
EV2 (All) Conoco Inc. 67.500000% 67.500000%
ORRE: 20.000000% 20.000000%
Total 100.000000% 100.000000%
Tract 19 6.380593%
SF 078972 T-27-N, R-7-W 1,600.00 Royalty: 12.500000% 12.500000%
Section3: Sk Working Interest:
Section 10:  All Burlington Resources 49.500000% 49.500000%
Section 11:  All Conoco Inc. 33.000000% 33.000000%
ORRI; 5.000000% 5.000000%
Total ~700.000000% ~ 100.000000%
Tract 20 1.276119%
SF 078972-A T-27-N, R-7-W 320.00 Royaity: 12.500000% 12.500000%

Section 9: E¥

Working interest:

Burlington Resources
W. G. Peavy Qil Company
Dugan Production Corp.

Conoco Inc.
ORRI:

66.667000%
6.666000%
3.333500%
3.333500%
7.500000%

Total

~100.000000%

66.667000%
6.666000%
3.333500%
3.333500%
7.500000%

" 100.000000%
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Schedule XL

Forty-Second Expanded Participating Area for the Pictured Cliffs Formation
San Juan 28-7 Unit Area, Effective November 1, 2001

Conoco Inc.

Unit Area Expansion Schedule - San Juan Basin

Serial Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 21 2.775877%
SF 079289 T-28-N, R-7-W 696.08 Royalty: 12.500000% 12.500000%
Section 10: Lots 1-4, Working Interest:
Sle SVz (All) Conoco Inc. 69.500000% 69.500000%
Section 15: E¥ ORRL: 18.000000% 18.000000%
Section 22: N% NWk Total ~700.000000% ~ 100.000000%
Tract 22 3.719886%
SF 079289-A T-28-N, R-7-W 932.80 Royalty: 12.500000% 12.500000%
Section 11: Lots 1-4, Working Interest:
St S¥z (All) Burlington Resources 52.500000% 52.500000%
Section 151 W2 D. J. Simmons Co. LP 26.250000% 26.250000%
Section 22: EV2 Helen Louise Simmons 2.187500% 2.187500%
June Simmons Lively 2.187500% 2.187500%
Mary Jane Simmons Banks 2.187500% 2.187500%
Carolee Simmons Smith 2.187500% 2.187500%
ORRI: 0.000000% 0.000000%
Total 100.000000% 100.000000%
Tract 23 1.914178%
SF 0792390 T-28-N, R-7-W 480.00 Royalty: 12.500000% 12.500000%
Section 13: El2 Working Interest:
Section 26: NE% Conoco Inc. 69.500000% £9.500000%
ORRI: 18.000000% 18.000000%
Total 100.000000% 100.000000%
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Schedule XLII

Forty-Second Expanded Participating Area for the Pictured Cliffs Formation
San Juan 28-7 Unit Area, Effective November 1, 2001

Conoco Inc.

Unit Area Expansion Schedule - San Juan Basin

Serial Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 24 1.276119%
SF 079290-A T-28-N, R-7-W 320.00 Royalty: 12.500000% 12.500000%
Section 24: El2 Working Interest:
Burlington Resources 52.500000% 52.500000%
D. J. Simmons Co. LP 26.250000% 26.250000%
Helen Louise Simmons 2.187500% 2.187500%
June Simmons Lively 2.187500% 2.187500%
Mary Jane Simmons Banks 2.187500% 2.187500%
Carolee Simmons Smith 2.187500% 2.187500%
ORRI: 0.000000% 0.000000%
Total 100.000000% 100.000000%
Tract 24A 0.638059%
SF 079290-B T-28-N, R-7-W 160.00 Royalty: 12.500000% 12.500000%
Section 251 NW¥% Working Interest:
Burlington Resources 42.000000% 42.000000%
Conoco Inc. 28.000000% 28.000000%
ORRI: 17.500000% 17.500000%
Total 100.000000% 100.000000%
Tract 25 1.949351%
SF-079294 T-28-N, R-7-W 488.82 Royalty: 12.500000% 12.500000%

Section 26: SEW
Section 36: Lots 3,4, N%2SW 14,
NW14

Working Interest:
Burlington Resources
Conoco Inc.

ORRI:

51.300000%
34.200000%
2.000000%

51.300000%
34.200000%
2.000000%

Total

100.000000%

100.000000%
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Schedule XLIII

Forty-Second Expanded Participating Area for the Pictured Cliffs Formation
San Juan 28-7 Unit Area, Effective November 1, 2001

Conoco Inc.

Unit Area Expansion Schedule - San Juan Basin

Serial Number Drilling Block Percentage Present Actual
Number Description of Acres Oownership Percentage Committed Participation
Tract 25A
SF-079294 T-28-N, R-7-W 160.00 Royalty: 12.500000% 12.500000% 0.638059%
Section 25: SW Working Interest:
Burlington Resources 40.800000% 40.800000%
Conoco Inc. 27.200000% 27.200000%
ORRI: 19.500000% 19.500000%
Total 100.000000% 100.000000%
Tract 26 2.552237%
SF 079298-B T-27-N, B-7-W 640.00 Royalty: 12.500000% 12.500000%
Section 12:  All Working Interest:
Conoco Inc. 82.000000% 82.000000%
ORRI: 5.500000% 5.500000%
Total 100.000000% 100.000000%
Tract 28 0.952942%
NM E-290-28  T-27-N, R-7-W 238.96 Royalty: 12.500000% 12.500000%
Section 2:  Lots 3, 4, SW% Working Interest:
Burlington Resources O&G 82.500000% 82.500000%
ORRI: 5.000000% 5.000000%
Total 100.000000% 100.000000%
Tract 31 0.319030%
NM E-290-33  T-27-N, R-7-W 80.00 Royalty: 12.500000% 12.500000%
Section2: S22 NWWY Working Interest:
Burlington Resources 75.000000% 75.000000%
ORRI: 12.500000% 12.500000%
Total 100.000000% 100.000000%
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Schedule XLIII

Forty-Second Expanded Participating Area for the Pictured Cliffs Formation
San Juan 28-7 Unit Area, Effective November 1, 2001

Conoco Inc.

Unit Area Expansion Schedule - San Juan Basin

Serial Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 32 0.159515%
NM E-4425-25 T-27-N, R-7-W 40.00 Royalty: 12.500000% 12.500000%
Section 16: NW1% NW Working Interest:
Burlington Resources 83.500000% 83.500000%
ORRI: 4.000000% 4.000000%
Total 100.000000% 100.000000%
Tract 33 0.159515%
NM E-4425-48 T-27-N, R-7-W 40.00 Royalty: 12.500000% 12.500000%
Section 16: NE% NW % Working Interest:
Burlington Resources 82.500000% 82.500000%
ORRI: 5.000000% 5.000000%
Total 100.000000% 100.000000%
Tract 34 0.159515%
NM E-4425-46 T-27-N, R-7-W 40.00 Royalty: 12.500000% 12.500000%
Section 16: SW1 NW% Working Interest:
Burlington Resources 50.700000% 50.700000%
Conoco Inc. 33.800000% 33.800000%
ORRI: 3.000000% 3.000000%
Total 100.000000% 100.000000%
Tract 35 2.073693%
NM E-2825-6  T-27-N, R-7-W 520.00 Royalty: 12.500000% 12.500000%
Section 16: SE% NW1, Working Interest:
SWia, Ela Burlington Resources 49.500000% 49,500000%
Conoco Inc. 33.000000% 33.000000%
ORRI: 5.000000% 5.000000%
Total 100.000000% 100.000000%
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Schedule XLIII

Forty-Second Expanded Participating Area for the Pictured Cliffs Formation
San Juan 28-7 Unit Area, Effective November 1, 2001

Conoco inc.

Unit Area Expansion Schedule - San Juan Basin

Senal Number Driling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 36 0.942972%
Fee T-28-N, B-7-W 236.46 Royalty: 12.500000% 12.500000%
Section 28: W12 NE%, Working Interest:
SE¥% NE% Burlington Resources 87.500000% 87.500000%
Section 30: Lot 4, EV2 SW% ORRI: 0.000000% 0.000000%
Total 100.000000% 100.000000%
Tract 36A
Fee T-28-N, R-7-W 280.00 Royalty: 12.500000% 12.500000% 1.116604%
Section 20: SY2 SE%
Section 21: S2 SW% Working Interest:
Section 30: SE% NE, Conoco Inc. 87.500000% 87.500000%
N2 SEY ORRI: 0.000000% 0.000000%
Total 100.000000% 100.000000%
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Schedule XL

Forty-Second Expanded Participating Area for the Pictured Cliffs Formation Conoco Inc.

mm: ..—CQ: leﬂ C_J_.n >—.Qmu m.:mn._..m<m ZO<QSUQ_‘ ._u NOO.— Unit Area Expansion Schedule - San Juan Basin
Senal Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation

Recapitulation

Description of Lands in Partticipating Area:

Township 28 North, Range 7 West, N.M.P.M.
Section 7: Lots 1-5, SE¥ SW'a, Sz SE% (All)
Section 8: Lots 1-4, S¥z SV (All)

Section 9: Lots 1-4, St 812 (All)

Section 10: Lots 1-4, S2 Sl2 (All)

Section 11: Lots 1-4, S'2 S'2 (All)

Sections 15, 16, 20, 21, 25,29: W%
Section 18, 19: Lots 1-4, EY2 W%, E, (All)
Sections 13, 15, 20, 24, 26, 29, 32: El»
Sections 17, 22, 27, 28 , 34, 30, 35: All

Township 27 North, Range 7 West, N.M.P.M.

Section 17: Bl

Sections 2, 15, 18, 22: W2

Section 3, 4,5,6,7,8,9,10, 11, 12, 16, 19, 21, 29, 30: Al
Section 20: SW1, S NW14, NE¥4 NW¥ and E.

Section 27: NWl

Section 28: N2

Section 31: Lots 1-7, EY2 NW%, NE' SW, N2 SE%

Section 33: Lots 1, 2, 3, 4, N12S¥2, N2 (All)
Section 36: Lots 3,4, N%2SW11, NW1%

Total number of acres in participating area: 25,076.04
Total number of committed acres in participating area: 25,076.04
Percent of basic royalty interest committed: 100.00
Percent of working interest committed: 100.00
Percent of overriding royalty interest committed: 100.00
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Schedule XLIV

Forty-Third Expanded Participating Area for the Pictured Cliffs Formation
San Juan 28-7 Unit Area, Effective December 1, 2001

Conoco Inc.

Unit Area Expansion Schedule - San Juan Basin

Serial Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 1 1.102560%
NM 03521 T-27-N, BR-7-W 280.00 Rovyalty: 12.500000% 12.500000%
Section 20: SW', S¥2 NW4, Working {nterest:
NE% NW1s Conoco inc. 63.625000% 63.625000%
ORRI: 23.875000% 23.875000%
Total 100.000000% 100.000000%
Tract 2 5.045945%
NM 03560 T-27-N, R-7-W 1,281.44 Royalty: 12.500000% 12.500000%
Section 29:  All Working interest:
Section 30: Lots 1-4, EV2 W/l4, Conoco Inc. 63.625000% 63.625000%
Elz (All) ORRI: 23.875000% 23.875000%
Total 100.000000% 100.000000%
Tract 3 6.772869%
SF 078417 T-28-N, R-7-W 1,720.00 Royalty: 12.500000% 12.500000%
Section 7:  Sl2 SE%, SEY SW4 Working Interest;
Section 8:  S¥%2 SW Conoco Inc. 84.500000% 84.500000%
Section 16: SW ORRI: 3.000000% 3.000000%
Section 17:  All Total 100.000000% 100.000000%
Section 18: E¥%
Section 20: NE%
Section 21: NW1%, N12SW %
Tract 4 1.260069%
SF 078417-A T-28-N, R-7-W 320.00 Royalty: 12.500000% 12.500000%
Section 18: EV> NW Working Interest:
Section 22: S NW%, SWh Burlington Resources 83.500000% 83.500000%
ORRI: 4.000000% 4.000000%
Total 100.000000% 100.000000%
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Schedule XLIV

Forty-Third Expanded Participating Area for the Pictured Cliffs Formation Conoco Inc.
San Juan 28-7 Unit Area, Effective December 1, 2001 Unit Area Expansion Schedule - San Juan Basin
Serial Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 5 £.654502%
SF 078496 T-27-N, R-7-W 1,689.94 Royalty: 12.500000% 12.500000%
Section 3:  Lots 1-4, 5%z N% Working Interest:
Section 5:  Lots 1,2, S¥2 NE% Conoco Inc. 84.500000% 84.500000%
ORRI: 3.000000% 3.000000%
T-28-N, BR-7-W Total ~100.000000% ~ 100.000000%
Section 27: Sk, EY2 NE%
Section 34: Lots 3, 4, N2 SW4,
NW
Section 35: Lots 1,2,3,4, NSl
N2 (All)
Tract 6 2.527343%
SF 078496-A T-27-N, R-7-W 641.83 Royalty: 12.500000% 12.500000%
Section 4:  Lots 1-4, S%2 N2 Working Interest:
Burlington Resources 83.500000% 83.500000%
T-28-N, B-7-W ORRI: 4.000000% 4.000000%
Section 34: Llots 1, 2,
N2 SE%, NEY Total 100.000000% 100.000000%
Tract 7 5.826085%
SF 078497 T-28-N, R-7-W 1,479.56 Royalty: 12.500000% 12.500000%
Section7: Lots 1-5 Working Interest:
Section 8: Lots 1-4, 5% SEW Conoco Inc. 84.500000% 84.500000%
Section 16: N2 SE% ORRI: 3.000000% 3.000000%
Section 19: El,, Lot 1, EY2 Wik Total ~700.000000% ~ 100.000000%
Section 20: N2 SE
Section 29: W'
Tract 8§ 3.325006%
SF 078497-A T-28-N, R-7-W 844.40 Royalty: 12.500000% 12.500000%
Section 9:  Lots 1-4, S¥2 St Working Interest: W/2 Sec 20-
(Al Burlington Resources 83.500000% 83.500000%  28N-7W added
Section 18: Lots 1-4, EY2 SW ORRIE: 4.000000% 4.000000%  as Intervening
Section 20: W'z Total ~700.000000% 100.000000%  Drilf Block
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Schedule XLIV

Forty-Third Expanded Participating Area for the Pictured Cliffs Formation
San Juan 28-7 Unit Area, Effective December 1, 2001

Conoco Inc.

Unit Area Expansion Schedule - San Juan Basin

Serial Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract g 7.828177%
SF 078498 T-28-N, B-7-W 1,988.00 Royalty: 12.500000% 12.500000%
Section 28: We Working Interest:
Section 27: W12 NE%, W1 Conoco Inc. 84.500000% 84.500000%
Section 29: E% ORRL 3.000000% 3.000000%
Section 32: Lots 1, 2, Nv2 SE4, Total 100.000000% 100.000000%
NE
Section 33: lots 1, 2, 3, 4,
NSz, N2 (All)
Tract 9-A 0.787543%
SF 078498-A T-28-N, R-7-W 200.00 Royalty: 12.500000% 12.500000%
Section 28: SE'%, NE4 NE Working Interest:
Burlington Resources 83.500000% 83.500000%
ORRI: 4.000000% 4.000000%
Total 100.000000% 100.000000%
Tract 10 3.013769%
SF 078500-A T-28-N, R-7-W 765.36 Royalty: 12.500000% 12.500000%
Section 19: Lots 2-4 Working Interest:
Section 30: WYz NE'4, NEv% NE
SV SE
Section 31: Lots 1-7, N2 SE%, Conoco Inc. 84.500000% 84.500000%
Ev2a NW1, NEW SWia ORRI: 3.000000% 3.000000%
Total 100.000000% 100.000000%
Tract 10-A 0.745409%
SF 078500 T-28-N, R-7-W 189.30 Royalty: 12.500000% 12.500000%
Section 30: Lots 1-3, Ev2 NW 4 Working Interest:
Burlington Resources 83.500000% 83.500000%
ORRI: 4.000000% 4.000000%
Total 100.000000% 100.000000%
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Schedule XLIV

Forty-Third Expanded Participating Area for the Pictured Cliffs Formation
San Juan 28-7 Unit Area, Effective December 1, 2001

Conoco Inc.

Unit Area Expansion Schedule - San Juan Basin

Serial Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 11 1.260069%
SF 078656 T-27-N, R-7-W 320.00 Royalty: 12.500000% 12.500000%
Section5: SE% Working Interest:
Section 8: NW1% Conoco Inc. 69.500000% 69.500000%
ORRI: 18.000000% 18.000000%
Total 100.000000% 100.000000%
Tract 12 1.262116%
SF 078565-A T-27-N, R-7-W 320.52 Royalty: 12.500000% 12.500000%
Section 5:  Lots 3, 4, Working Interest:
S¥2 NW1a, SWia Burlington Resources 86.500000% 86.500000%
ORRI: 1.000000% 1.000000%
Total 100.000000% 100.000000%
Tract 13 1.260069%
SF 078569 T-27-N, R-7-W 320.00 Royalty: 12.500000% 12.500000%
Section 8:  SW1, NE% Working Interest:
Burlington Resources 82.500000% 82.500000%
ORRI: 5.000000% 5.000000%
Total 100.000000% 100.000000%
Tract 14 2.520137%
SF 078570 T-27-N, R-7-W 640.00 Royalty: 12.500000% 12.500000%
Section 4: S Working Interest:
Section 8: SEW Conoco Inc. 80.500000% 80.500000%
Section 9:  NWY% ORRE 7.000000% 7.000000%
Total 100.000000% 100.000000%
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Schedule XLIV

Forty-Third Expanded Participating Area for the Pictured Cliffs Formation
San Juan 28-7 Unit Area, Effective December 1, 2001

Conoco inc.

Unit Area Expansion Schedule - San Juan Basin

Serfal Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 15 3.150172%
SF 078640 T-27-N, R-7-W 800.00 Royalty: 12.500000% 12.500000%
Section 9:  SW} Working Interest:
Section 15: Wi Burlington Resources 82.500000% 82.500000%
Section 17: E¥ ORRL: 5.000000% 5.000000%
Total 100.000000% 100.000000%
Tract 15-A 6.930378%
SF 078640 T-27-N, R-7-W 1,760.00 Royalty: 12.500000% 12.500000%
Section 20: E¥% Working Interest:
Section 21: Al Burlington Resources 82.500000% 82.500000%
Section 22: W ORRI: 5.000000% 5.000000%
Section 27: NW1 Total 100.000000% 100.000000%
Section 28: N2
Tract 16 2.520925%
SF 078835 T-27-N, R-7-W 640.20 Royalty: 12.500000% 12.500000%
Section 6:  Lots 3-7, Working Interest:
SE% NW1, EV2 SW Burlington Resources 84.000000% 84.000000%
Section7: E¥ ORRI: 3.500000% 3.500000%
Total 100.000000% 100.000000%
Tract 17 2.523524%
SF 078835-A T-27-N, R-7-W 640.86 Royalty: 12.500000% 12.500000%
Section 6:  Lots 1, 2, S¥2 NE, Working Interest:
SE% Conoco Inc. 67.500000% 67.500000%
Section7:  Lots 1-4, E"2 W2 ORRI: 20.000000% 20.000000%
Total 100.000000% 100.000000%
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Schedule XLIV

Forty-Third Expanded Participating Area for the Pictured Cliffs Formation
San Juan 28-7 Unit Area, Effective December 1, 2001

Conoco Inc.

Unit Area Expansion Schedule - San Juan Basin

~ Serial Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
1.261486%
SF 078840 T-27-N, R-7-W 320.36 Royalty: 12.500000% 12.500000%
Section 18: Lots 1-4, B2 Wl Working Interest;
Conoco Inc. 67.500000% 67.500000%
ORRI: 20.000000% 20.000000%
Total ~700.000000% ~ 100.000000%
Tract 18-A 2.524666%
SF 078840 T-27-N, BR-7-W 641.15 Royalty: 12.500000% 12.500000%
Section 19: Lots 1-4, Ev2 W5, Working Interest:
El2 (All) Conoco Inc. 67.500000% 67.500000%
ORRI: 20.000000% 20.000000%
Total 100.000000% 100.000000%
6.300344%
SF 078972 T-27-N, R-7-W 1,600.00 Royalty: 12.500000% 12.500000%
Section 3: Sl Working Interest:
Section 10:  All Burlington Resources 49.500000% 49.500000%
Section 11:  All Conoco Inc. 33.000000% 33.000000%
ORREL 5.000000% 5.000000%
Total ~700.000000% ~ 100.000000%
1.260069%
SF 078972-A T-27-N, R-7-W 320.00 Rovyalty: 12.500000% 12.500000%

Section 9:  EW

Working Interest:
Burlington Resources
W. G. Peavy Qil Company
Dugan Production Corp.
Conoco Inc.
ORRL:
Total

66.667000%
6.666000%
3.333500%
3.333500%
7.500000%

~700.000000%

66.667000%
6.666000%
3.333500%
3.333500%
7.500000%

T 100.000000%
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Schedule XLIV

Forty-Third Expanded Participating Area for the Pictured Cliffs Formation
San Juan 28-7 Unit Area, Effective December 1, 2001

Conoco Inc.

Unit Area Expansion Schedule - San Juan Basin

Serial Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 21 2.740965%
SF 079289 T-28-N, R-7-W 696.08 Royalty: 12.500000% 12.500000%
Section 10: Lots 1-4, Working Interest:
S SY2 (All) Conoco Inc. 69.500000% 69.500000%
Section 15: E%2 ORRI: 18.000000% 18.000000%
Section 22: N¥% NW} Total —700.000000% ~ 100.000000%
Tract 22 3.673100%
SF 079289-A T-28-N, R-7-W 932.80 Royalty: 12.500000% 12.500000%
Section 11:  Lots 1-4, Working Interest:
S¥ 81 (All) Burlington Resources 52.500000% 52.500000%
Section 15: W D. J. Simmons Co. LP 26.250000% 26.250000%
Section 22: E¥% Helen Louise Simmons 2.187500% 2.187500%
June Simmons Lively 2.187500% 2.187500%
Mary Jane Simmons Banks 2.187500% 2.187500%
Carolee Simmons Smith 2.187500% 2.187500%
ORRI: 0.000000% 0.000000%
Total 100.000000% 100.000000%
Tract 23 1.890103%
SF 079290 T-28-N, R-7-W 480.00 Rovyalty: 12.500000% 12.500000%
Section 13: El. Working Interest:
Section 26: NE% Conoco Inc. 69.500000% 69.500000%
ORRI: 18.000000% 18.000000%
Total 100.000000% 100.000000%
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Schedule XLIV

Forty-Third Expanded Participating Area for the Pictured Cliffs Formation
San Juan 28-7 Unit Area, Effective December 1, 2001

Conoco Inc.

Unit Area Expansion Schedule - San Juan Basin

Serial Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 24 1.260069%
SF 079290-A T-28-N, R-7-W 320.00 Royalty: 12.500000% 12.500000%
Section 24: El2 Working Interest:
Burlington Resources 52.500000% 52.500000%
D. J. Simmons Co. LP 26.250000% 26.250000%
Helen Louise Simmons 2.187500% 2.187500%
June Simmons Lively 2.187500% 2.187500%
Mary Jane Simmons Banks 2.187500% 2.187500%
Carolee Simmons Smith 2.187500% 2.187500%
ORRI: 0.000000% 0.000000%
Total 100.000000% 100.000000%
Tract 24A 0.630034%
SF 079290-B T-28-N, R-7-W 160.00 Royalty: 12.500000% 12.500000%
Section 25: NW% Working Interest:
Burlington Resources 42.000000% 42.000000%
Conoco Inc. 28.000000% 28.000000%
ORRIL: 17.500000% 17.500000%
Total 100.000000% 100.000000%
Tract 25 1.924834%
SF-079294 T-28-N, R-7-W 488.82 Royalty: 12.500000% 12.500000%

Section 26: SEW
Section 36: Lots 3,4, N"%.SW 14,
NW %4

Working Interest:
Burlington Resources
Conaco Inc.

ORRI:

51.300000%
34.200000%
2.000000%

51.300000%
34.200000%
2.000000%

Total

100.000000%

100.000000%
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Schedule XLIV

Forty-Third Expanded Participating Area for the Pictured Cliffs Formation
San Juan 28-7 Unit Area, Effective December 1, 2001

Conoco inc.

Unit Area Expansion Schedule - San Juan Basin

Serial ‘Number ~Drilling Block Percentage ~ Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 25A
SF-079294 T-28-N, R-7-W 160.00 Royalty: 12.500000% 12.500000% 0.630034%
Section 25: SW'4 Working Interest:
Burlington Resources 40.800000% 40.800000%
Conoco Inc. 27.200000% 27.200000%
ORRI: 19.500000% 19.500000%
Total 100.000000% 100.000000%
Tract 26 2.520137%
SF 079298-B T-27-N, R-7-W 640.00 Royalty: 12.500000% 12.500000%
Section 12: All Working Interest:
Conoco Inc. 82.000000% 82.000000%
ORRI: 5.500000% 5.500000%
Total 100.000000% 100.000000%
Tract 27 1.257706%
SF 079321-A T-27-N, B-7-W 319.40 Royalty: 12.500000% 12.500000%
Section 1:  Lots 1, 2, Working Interest:
S¥e NE, SE% Conoco Inc. 82.000000% 82.000000%
ORRI: 5.500000% 5.500000%
Total 100.000000% 100.000000%
Tract 28 0.940956%
NM E-290-28 T-27-N, B-7-W 238.96 Royalty: 12.500000% 12.500000%
Section 2:  Lots 3, 4, SWs Working Interest:
Burlington Resources O&G 82.500000% 82.500000%
ORRI: 5.000000% 5.000000%
Total 100.000000% 100.000000%
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Schedule XLIV

Forty-Third Expanded Participating Area for the Pictured Cliffs Formation
San Juan 28-7 Unit Area, Effective December 1, 2001

Conoco Inc.

Unit Area Expansion Schedule - San Juan Basin

Serial Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 31 0.315017%
NM E-290-33  T-27-N, R-7-W 80.00 Royalty: 12.500000% 12.500000%
Section 2:  Sl2 NW} Working Interest:
Burlington Resources 75.000000% 75.000000%
ORRI: 12.500000% 12.500000%
Total 100.000000% 100.000000%
Tract 32 0.157509%
NM E-4425-25 T-27-N, R-7-W 40.00 Rovyalty: 12.500000% 12.500000%
Section 16: NW1 NW1 Working Interest:
Burlington Resources 83.500000% 83.500000%
ORRI: 4.000000% 4.000000%
Total 100.000000% 100.000000%
Tract 33 0.157509%
NM E-4425-48 T-27-N, R-7-W 40.00 Royalty: 12.500000% 12.500000%
Section 16: NEW NW Working interest:
Burlington Resources 82.500000% 82.500000%
ORRL: 5.000000% 5.000000%
Total 100.000000% 100.000000%
Tract 34 0.157509%
NM E-4425-46 T-27-N, R-7-W 40.00 Royalty: 12.500000% 12.500000%
Section 16: SW% NW Working Interest:
Burlington Resources 50.700000% 50.700000%
Conoco Inc. 33.800000% 33.800000%
ORRI: 3.000000% 3.000000%
Total 100.000000% 100.000000%
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Schedule XLIV

Forty-Third Expanded Participating Area for the Pictured Cliffs Formation
San Juan 28-7 Unit Area, Effective December 1, 2001

Conoco Inc.

Unit Area Expansion Schedule - San Juan Basin

Serial Number Drilling Block Percentage Present Actual
Number Description of Acres Ownership Percentage Committed Participation
Tract 35 2.047612%
NM E-2825-6  T-27-N, R-7-W 520.00 Royalty: 12.500000% 12.500000%
Section 16: SE% NW1, Working Interest:
SWh, E¥ Burlington Resources 49.500000% 49.500000%
Conoco Inc. 33.000000% 33.000000%
ORRI: 5.000000% 5.000000%
Total 100.000000% 100.000000%
Tract 36 0.931112%
Fee T-28-N, R-7-W 236.46 Royalty: 12.500000% 12.500000%
Section 28: W2 NE%, Working Interest:
SE¥ NEW Burlington Resources 87.500000% 87.500000%
Section 30: Lot 4, EY2 SW¥ ORRI: 0.000000% 0.000000%
Total 100.000000% 100.000000%
Tract 36A
Fee T-28-N, R-7-W 280.00 Royalty: 12.500000% 12.500000% 1.102560%
Section 20: S'2 SE%
Section 21: S% SWh Working Interest:
Section 30: SE% NE%, Conaoco Inc. 87.500000% 87.500000%
N2 SE% ORRL: 0.000000% 0.000000%
Total 100.000000% 100.000000%
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