STATE OF NEW MEXICO
ENERGY MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

<IN THE MATTER OF THE HEARING CALLED
‘ BY THE ‘OIL CONSERVATION DIVISION FOR

' THE PURPOSE OF CONSIDERING:

CASE NO. 15683} :
ORDER NO R-14376

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION._
COMPLIANCE AND ENFORCEI\'IEN; "b-BUREAU FOR A COMPLIANCE,
‘ORDER AGAINST NANCY. WILCOXrE QUALLS FOR WELLS OPERATED
INRIO ARRIBA COUNTY, NEW MEXICO ' .

0RDERf0E~TPIE"DIVISION
'BY THE DIVISION:

7 This case came on for hearing at 8:15 a.m. on April 27, 2017, at Santa Fe, New -
- ‘Mexico, before Examiner William V. Jones and again on May 11, 2017, before
‘Examiner Michael A. McMillan.

'NOW, on this 28" day of June, 2017, the Division Director, havmg cons1dered .
" the testlmony, the record and the recommendations of Examiner Jones,

FINDS THAT:

(1) Due public notice has been given, and the Division has ]urrsdlcnon of -
‘this case and of the subject matter.

‘ (2)  The Oil Conservation D1v1s1on Comphance and Enforcement Bureau =
~ (the “Bureau”) seeks a comphance order agamst Nancy Wilcox E- Qualls (the
“Operator™ or “W1lcox”) finding the- Operator is-in: violation of NMSA ‘1978 Sectlon '
70-2-14-(2015) as to four (4) wells. (the. “Subject Wells”) and declarmg the Subject
Wells i in 'violation of the requ1rements for ﬁnancral assurance. The Subject Wells are
1dent1ﬁed in Exhibit “A” of this order.

7 (3) The Bureau further seeks an- order requiring the Operator to provide
“acceptable financial assurances for the Subject Wells in accordance with' Division Rule
7 19.15.8.9-°NMAC within 30 days.

4) The Bureau appeared at the hearing through legal counsel and presented

E -the following testimony:
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(a)
(b)
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(d)

e

®

€9

(h)

®

The Operator is registered under OGRID No. 15501;

The Bureau identified the Subject Wells as qualifying as
“inactive” because the Subject Wells have not been used for
beneficial purposes for a period that exceeds one (1) year plus ’
90 days and have not been placed in approved ‘temporary
abandonment status

Based on D1v151on records, ‘none of the Subject Wells are
included .in‘an - agreed comphance order between the Division
and the Operator '

The Bureau mamtams a public database, through its E-
permzttmg Web51te, summarrzmg the well status:forall .current
operators in New, Mexico. This database also identifies the wells

in violation of the: financ1a1 assurance requrrements along w1th
the correspondmg amount for.éach well necessary to satlsfy ‘the

applicable ﬁnan01al assurance requirement;

Based on the productlon reports which determine- the 1nact1ve,\
well list, all Subject Wells have been inactive more- than a penod .
of one year plus 90 days and are not plugged or abandoned nor-
placed in_status: of . approved temporary abandonment The

SubJect Wells are inactive and classified under the def1n1t10n of

temporary abandonment as that term is deﬁned in Division
Rule 19.15.2.7(T)(3) NMAC; :

The Bureau stated that add1t1ona.l amounts for the 1nd1v1dual'_'.u .

Subject Wells were calculated using the procedures found in"-
Division Rule 19 15. 8 9(D) NMAGC; '

The Bureau- summanzed the outstanding financial bondmg'

assurance -for: each” of the Subject Wells. These amounts-ate ~ - -

documented in Exh1b1t “A” of this order;

The Bureau notrfled the Operator and sought voluntary‘ :
compliance regardmg ‘the violations in Drvrslon '
correspondence dated June-16, 2016 sent via certrﬁed mail. This
correspondence was accepted by the Operator on June: 21, 2016
as verified by the return recelpt card, and;

The Bureau successfully prov1ded notice of the hearrng(
application .for a comphance order via certified mail to the -
Operator. The Bureau also presented proof of publlcatlon of the:

~ hearing apphcatlon in‘a newspaper of general circulation i 1n the, -
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county where Subject Wells are located. This newspaper notrce
document waspresented at the May 11, 2017 hearing.

(5 ~ No other. party- appeared at erther hearmg or otherwrse opposed the
) grantmg of the Bureau’s appllcatron :

-The Division concludes as FOllOWS‘

6) Nancy ercox E Qualls s the Operator of record for the Subject Wells ,
and is responsible for comphance wrth the 011 and Gas Act and D1v1s1on Rules. ‘

D NMSA 1978, Sectlon 70 2- 14(A) provides, in relevant part: “In
- addition to the blanket pluggmg ﬁnancral assurance, the oil conservation division may

require a one-well financial assurance on. any well that has been held in a temporarzly; ar

abandoned status for more than wo years

(8) Division Rule 19. 15 3. IO(B) NMAC authorizes the - Division to
. commence compliance proceedlngs for v1olat10n of a provision of the Oil and Gas: Act h
: NMSA 1978, Sections 70-2-1 through 70-2-38, or a provision of a rule or ordér issued

- pursuant to the Act.

) 9) As established by the evrdence provided at hearing, the. Operator isin
vrolatron of - Division Rule 19.15.89 NMAC. . ‘The Operator is requ1red to-have
- addrtlonal financial assurance on the Subject’ Wells as they have been in temporary
:abandonment for more than two years, and the Opeérator has failed to provide the
Dlvrsron with the requisite financial assurance for the Subject Wells.

§ (10). = Nancy Wilcox E Qualls should be required to provide the ﬁnanc1al,‘
- assurance obligation for the Subject Wells. _ -

IT IS THEREFORE ORDERED THAT

.~ Nancy Wilcox; E Qualls ‘shall provrde the requ1red addltlonal ﬁnancral"::_,"‘ o
. assurance for the four (4) Subject Wells’ lrsted in Exhibit “A”, in the respectlve amount

. for each there identified, within th1rty (30) days of the i issuance date of this’ Order

(2)  If Nancy Wilcox EQualls farls 0 comply with Ordering Paragraph 1), j‘ "
the Operator shall be in violation of this ordér pursuant to Division Rule 19. 15: 8 9(C)
NMAC.

(3 Jurisdiction of thrs case 1s retained for the entry of such further orders .
- .,as the Division may deem necessary.
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DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

ZLz /Q gzé«aoz_

DAVID R. CATANACH
Director
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Exhibit A"

Case No. 15683

List of Subject Wells for Operator: NANCY WILCOX E QUALLS [OGRID 15501]

8-02-24N-06W

Rio Arriba

“|cpstate | #001 | Gas 5/08/1950

qPSta:e #002 Ggs -‘12350 - _:z_s/s i:a@S/jgs_,gb-‘f ‘Apr-14 K-w?fmosw‘ Ri6 Arriba) - *.-$7,350
{CPstate | #003 | Gas | - 2360 | "5/ | 3/25/1959 | Jul-14 - | H-36-24N-06W -[Rio Arriba 7360 |
lcpsiate’ | #004 | Gas |~ 2341 °SiS’ |~4/311959 | Oct-14 | P-02-24N‘06W |Rio Arriba " $7,341

Surface or llt\"lllrll'eral\ Owner: S - State Trust




