
ENDURING RESOURCES

1050 Seventeenth Street Suite 2500 Denver Colorado 80265 

Telephone: 303 573 1222 Facsimile: 303 573 0461

C05C^ I 5 
order tt

June 6, 2018

Via Federal Express

Virginia Barber
BLM - Lease Production Accountability 
6251 College Blvd., Suite A 
Farmington, NM 87401 
(505) 564-7754

Joseph Hewitt
BLM Farmington Field Office - Geologist 

6251 College Blvd., Suite A 
Farmington, NM 87401 
(505) 564-7740

Maureen Joe 
Acting FIMO Director 
do BLM
6251 College Blvd., Suite A 
Farmington, NM 87401 
(505) 564-7671

Julian Serrano 
BLM - Land Adjudicator 
301 Dinosaur Trail 
Santa Fe, NM 87508 
(505) 954-2149

Cynthia Marquez
BLM Farmington Field Office - Land Law Examim 
6251 College Blvd., Suite A
Farmington, NM 87401 
(505)564-7741

James Glover 
BLM - Geologist 
301 Dinosaur Trail 
Santa Fe, NM 87508

Richard Fields
BLM Farmington Field Office - Field Manager 
6251 College Blvd., Suite A 
Farmington, NM 87401 
(505) 564-7731

David Mankiewicz
BLM Farmington Office - Assistant Field 
Manager, Minerals 

6251 College Blvd., Suite A 
Farmington, NM 87401 
(505)564-7731

William V. Jones, P.E.
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, NM 87505

Sheila Mallory
BLM - Deputy State Director, Minerals 
301 Dinosaur Trail 
Santa Fe, NM 87508 
(505) 954-2134

RE: Additional documents for BLM/FIMO Final 
South Escavada Unit Area
Sandoval Count}’, New Mexico

Approval Request

Ladies and Gentlemen:

for FMApJroval ofthe “̂S W^non to the BLM and FIMO
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South Escavada Unit Approval Request

events have transpired. 1) At the request of Sheila Mallory of the BLM, WPX agreed to add the following 

provision to the end of Section 18(d) of the South Escavada Unit Agreement, “If the public interest 
requirement is not satisfied, the approval of this unit by the AO shall be invalid.” 2) WPX Energy 
Producuon, LLC has conveyed its interest in this and other properties to Enduring Resources IV LLC 
with Enduring Resources, LLC as operator.) Therefore to bring your paperwork up to date and in order to 

request final approval, please find attached the information set forth below.

^ Umt does]NOT contam “y existulS State Land Office minerals/leases; and, this Unit 
. f C0"ta'n my e>asting honzontal Mancos weUs/laterals within unit boundary The purpose of this 

umt is to facilitate improved dnilmg azimuth and better the utilization of reservoir ener^ thenfiy 

promoting the opportunity for the prevention of waste and conservation of oil and gas and opportunity for 
improved hydrocarbon recovery pursuant to same, all of which is in the nnhlir inform

Enclosed for your review with this letter are the following documents:

1} f-our (4) originals of a revised Umt Agreement modified in Sections 9. and in to mirror iK. 

previously submission ofEndunng’s West Escavada Unit (originals included with Joe Hewitt 
letter/1 copy to others) that have been executed/notarized by Enduring Resources LLC 
attached Exhibit “A’VUnit Fiat, Exhibit “B70™ership Schedule of Oil L 

The purpose of the revision is to show Enduring Resources, LLC as Operator, Enduring
Mted 35 mtereSt 0Wner md t0 add 46 language Clted above 111 fost Para2raPh

^ ^"UI~ ^4- °nRinals °f 1116 fQl]owiDe! Umt Operating Agreement napes modified to include the
revised Exhibit F consistent with West Escavada Unit (originals included with Joe Hewitt letter/1
copy to others). Cover Page, Pages 5, 21, 22 revised to reflect Enduring as operator with
signature pages that have been executed/notarized by Enduring Resources LLC Also attached 
is a reviser! Fvhihit CCA” n *. n . ~ ° lll. Also, attached
Unit P'ra,mg Agrcemen‘ reflecting Enduring's mterest in the

3> copy,°

date of September 20 2017 - Note that all ’ i • previous|y submitted to you under

sis™?

that EnerVest is the successor-in-mterest to American p i ‘ 0ur ^esearch leads us to conclude
for Tracts 5. and 6. xploration Company as Lessee of Record

You previously received:

^ (a copy included

Affidavit Exhibit “B” Unit Plat/Unit Allotments E^hibhX” Affi^f fA AUottees/addresses=

of notice of ^lotments with* the South Escavada Umt. PtalSSTSSfSfS
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South Escavada Unit Approval Request

“^7“ m ** °nSUial WPX EnCrg>' Production> LLC submittal dated 

2) °f ^ NeW MeX1C° 0l1 Conservatlon Divisions Order approving the West Escavada

-3) Copy of BLM APD/Form C-102 for the South Escavada Unit #352H well.

T"““ <Wlm8 their Mal ““ We" &r Sou,h Escavada Unit
Unit T„h „ ’ f0'e y0Ur asslstance “> Perfecting BLM - AO/FIMO approval of this

mt and initial test well at your earliest convenience is appreciated. Should you have any
nhrnnk^T161115 addltlonal “formation, please contact the undersigned at 303-350-5116 or
p oke@endurmgresources.com. Upon approval, we request that all copies of the attached unit 

agreement not retamed by your office be returned to me at our letterhead address.

Sincerely,

ENDURING RESOURCES, LLC



FINAL EXECUTION 
VERSION

RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND

UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the South Escavada Unit Area,
Counti.es of San Juan and Sandoval, State of New Mexico, dated_________________________ , in form approved on behalf of the Secretary of the
Interior, and in consideration of the execution or ratification by other working interest owners of the contemporary Unit Operating Agreement 
which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit 

Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interest in any lands and leases, or interests therein, and 
royalties presently held or which may arise under existing option agreements or other interests in unitized substances, covering any lands within 

the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees or successors in interest. 

EXECUTED this ^ day of-^tayrJo 18

Address: Enervest Energy Institutional Fund XIII-A, L.P.

1001 Fannin Street. 8lh Floor 

Houston, TX 77002

Corporate Acknowledgement

State of Texas )

)
County of Harris )

This foregoing instrument^was acknowledged before me by Terrill Munkres, as Vice President, Engineering of EnerVest Energy Institutional 
Fund XIII-A, this 1day of 20 \9L .

WITNESS my hand and official seal.

My commission Expires: ^SO^O^tO

State of Texas 

County of Harris

)

)
)

Individual Acknowledgement

Notary Public

LYNNE E. PURDUE

-fsjCjf'A Noiaiy Public. Slate of Texas 
Comm. Expues 3/30/2020

Notary ID 124876722
 —— ----------------——

This foregoing instrument was acknowledged before me by Terrill Munkres, as Vice President, Engineering of EnerVest Energy Institutional 
Fund XIII-A, this / o~T^ day of tSurxf* 20 f ^ .

WITNESS my hand and official seal.

My commission Expires: BA^p =303-0

LYNNE E PURDUE
f>\ Notary Public. Slate ot Texas 

S.iU. Comm. Expires 3/30/2020

Notary ID 124676722



In consideration of the execution of the Unit Agreement for the Development and Operation of the South
Escavada Unit Area, County of Sandoval, State of New Mexico, dated_____________ , in form approved on behalf of
the Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the execution or ratification 
by other working interest owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement 
the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement as fully as though the undersigned 
had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or 
interests therein, and royalties presently held or which may arise under existing option agreements or other interests in 
unitized substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil and 
gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, or her or its heirs, devisees, executors, 
assigns or successors in interest.

EXECUTED this _ _ day of _______ , 2018.

RATIFICATION AND JOINDER OF UNIT AGREEMENT

AND
UNIT OPERATING AGREEMENT

Address: 511 - 16th Street, Suite 700 

Denver, Colorado 80202

CORPORATE/PARTNER/TRUST/LLC ACKNOWLEDGMENT 

STATE OF COLORADO )
) ss.

CITY AND COUNTY OF DENVER )

This instrument was acknowledged before me on this \2 day of
by Alex B. Campbell, as Vice President of Enduring Resources, LLC.

2018

WITNESS my hand and official seal.

INDIVIDUAL ACKNOWLEDGMENT 

STATE OF___________________________)
) ss.

COUNTY OF_________________________)

On this_______________________day of  , 2018, before me personally
appeared_______________________________________ , to me known to be the person described in and who executed
the foregoing instrument, and acknowledged that (s) he executed the same as his/her free act and deed.

My Commission Expires:___________ _________  _______________________________________________
Notary Public

My Commission Expires:

2-i

COURTNEY CHrTsiTnE~SQUIRE 

NOTARY PUBLIC 
STATE OF COLORADO 

NOTARY ID 20174040656
MY COMMISSION EXPIRES 09/29/2021

(SEAL)

Notary Public



In consideration of the execution of the Unit Agreement for the Development and Operation of the South
Escavada Unit Area, County of Sandoval, State of New Mexico, dated ____________, in form approved on behalf ot
the Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the execution or ratification 
by other working interest owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement 
the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement as fully as though the undersigned 

had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or 
interests therein, and royalties presently held or which may arise under existing option agreements or other interests in 
unitized substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil and 

gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, or her or its heirs, devisees, executors, 

assigns or successors in interest.

EXECUTED this l 2_____________ day of „ ) y x >TT JP 2018.

ENDURING RESOURCES IV, LLC

RATIFICATION AND JOINDER OF UNIT AGREEMENT

AND
UNIT OPERATING AGREEMENT

Address: 511 - 16lh Street, Suite 700 

Denver, Colorado 80202

CORPORATE/PARTNER/TRUST/LLC ACKNOWLEDGMENT 

STATE OF COLORADO )
) ss.

CITY AND COUNTY OF DENVER )

This instrument was acknowledged before me on this 1-2, _ day of ISLorvfl 2018

by Alex B. Campbell, as Vice President of Enduring Resources IV, LLC.

WITNESS my hand and official seal.

My Commission Expires:

4 Ylf\ 12A

COURTNEY CHRISTINE SQUIRE,
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY ID 20174040656

MY COMMISSION EXPIRES 09/29/2021 .'individual ACKNOWLEDGMENT

STATE OF___________________________)
) ss.

COUNTY OF_________________________)

On this_______________________day of_________________________ , 2018, before me personally
appeared_______________________________________ , to me known to be the person described in and who executed
the foregoing instrument, and acknowledged that (s) he executed the same as his/her free act and deed.

My Commission Expires:_____________________ _________ __ ______________ _____________________
Notary Public

(SEAL)

Notary Public
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EXPLORATORY UNITS

UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION 

OF THE

SOUTH ESCAVADA UNIT AREA 

COUNTY OF SANDOVAL 

STATE OF NEW MEXICO

NO._______________________________ _

THIS AGREEMENT, entered into as of the__ day of_________________ , 20_, by and between the parlies subscribing, ratifying, or
consenting hereto, and herein referred to as the "parties hereto",

THIS AGREEMENT, is limited in applicability to wells containing a lateral or laterals drilled, completed or recompletcd so that 
horizontal component of the completion interval extends at least one hundred feet (100’) in the objective formation (“Horizontal Well(s)”). All 
pre-existing and future vertical wells within the Unit boundary drilled and completed in the Mancos Shale Group (sec 3. UNITIZED LAND AND 
UNITIZED SUBSTANCES) are excluded from this Agreement.

WITNESSETH:

WHEREAS, the parties hereto arc the owners of working, royalty or other oil and gas interests in the unit area subject to this agreement; 

and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Statute 437, as amended 30 U.S.C. Section 181 et. seq., authorizes 
Federal lessees and their representatives to unite with each other, or jointly or separately with others, in collectively adopting and operating a unit 
plan of development or operations of any oil and gas pool, field, or like area, or any part thereof for the purpose of more properly conserving the 
natural resources thereof whenever determined and certified by the Secretary of the Interior to be necessary or advisable in the public interest; and

WHEREAS, the Act of March 3, 1909, (35 Stat. 783) as amended by the act of August 9, 1955, (69 Stat. 540), the Act of May 11, 1938, 
(52 Stat. 347 as amended, 25 U.S.C., Sec. 396a-g), Act of August 4, 1947, (61 Stat. 732), Indian Mineral Development Act of 1982 (25 U.S.C. 
2101-2108), provides that all operations under any oil and gas lease on tribal and/or allotted Indian lands shall be subject to the rules and regulations 
of the Secretary of the Interior, and regulations issued pursuant to said statute provide that, in the exercise of his judgment, the Secretary may take 
into consideration, among other things, the Federal laws, stale laws or regulations by competent Federal or Stale authorities or lawful agreements 
among operators regulating cither drilling or production or both (25 C.F.R. Sec, 211.28 and 212.28); and,

WHEREAS, the parties hereto hold sufficient interests in tire South Escavada Unit Area covering the land hereinafter described to give 
reasonably effective control of operations therein; and

WHEREAS, it is the purpose of the parlies hereto to conserve natural resources, prevent waste, and secure other benefits obtainable 
through development and operation of the area subject to this agreement under the terms, conditions, and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein contained, the parties hereto commit to this agreement 
their respective interests in the below-defined unit area, and agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS. The Acts of March 3, 1909 and of February 25, 1920, as amended, supra, and all valid 
pertinent regulations including operating and unit plan regulations, heretofore issued thereunder or valid, pertinent and reasonable regulations 
hereafter issued thereunder are accepted and made a part of this agreement as to Federal and Indian trust lands, provided such regulations are not 
inconsistent with the terms of this agreement; and as to non-Federal and non-Indian trust lands, the oil and gas operating regulations in effect as of 
the effective date hereof governing drilling and producing operations, not inconsistent with the terms hereof or the laws of the State in which the 
non-Federal land is located, arc hereby accepted and made a part of this agreement.

2. UNIT AREA. The following described land is hereby designated and recognized as constituting the unit area:

See map attached hereto marked as Exhibit “A” is hereby designated and recognized as constituting the Unit Area containing
4.732.82 acres more or less.

Exhibit "A" shows, in addition to the boundary of the unit area, the boundaries and identity of tracts and leases in said area to the extent 
known to the Unit Operator. Exhibit "B" attached hereto is a schedule showing to the extent known to the Unit Operator, the acreage, percentage, 
and kind of ownership of oil and gas interests in all lands in the unit area. However, nothing herein or in Exhibits "A" and "B" shall be construed 
as a representation by any party hereto as to the ownership of any interest other than such interest or interests as are shown in the Exhibits as owned 
by such party. Exhibits "A" and "B” shall be revised by the Unit Operator whenever changes in the unit area or in the ownership interests in the 
individual tracts render such revision necessary, or when requested by the Authorized officer, hereinafter referred to as "AO”, and not less than four 
(4) copies of the revised Exhibits shall be filed with the proper Bureau of Land Management office.

The above-described unit area shall, when practicable, be expanded to include therein any additional lands whenever such expansion is 
deemed to be necessary or advisable to conform with the purposes of this agreement. Such expansion shall be effected in the following manner:

(a) Unit Operator, on its own motion (after preliminary concurrence by the AO and the Federal Indian Minerals Office (F1MO)), or on 
demand of the AO or FIMO (after preliminary concurrence by the AO and FIMO) shall prepare a Notice of Proposed Expansion describing the 
contemplated changes in the boundaries of the unit area, the reasons therefore, any plans for additional drilling, and the proposed effective date of 
the expansion, preferably the first day of a month subsequent to the date of notice.

(b) Said notice shall be delivered to the proper Bureau of Land Management office and copies thereof mailed to the last known address 
of each working interest owner, lessee and lessor whose interest are affected, advising that 30 days will be allowed for submission to the Unit 

Operator of any objections.

(c) Upon expiration of the 30-day period provided in the preceding item (b) hereof, Unit Operator shall file with the AO, evidence of 
mailing of the Notice of Expansion and a copy of any objections thereto which have been tiled with Unit Operator together with an application in 
triplicate, for approval of such expansion and with appropriate joinders.

(d) Alter due consideration of all pertinent information, the expansion shall, upon approval by the AO, FIMO become effective as of 
the date prescribed in the notice thereof or such other appropriate date.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land now or hereafter committed to this agreement shall constitute land 
referred to herein as "unitized land" or "land subject to this agreement". All oil and gas from the lop of the Mancos formation at a measured depth 
of 3,715 feet down to the stratigraphic equivalent at a depth of 5,575 feet as encountered in the Sandoval #1-23 well in Section 23, Township 22 
North, Range 7 West, N.M.P.M. (API #30-043-051500000), are unitized under the terms of this agreement and herein are called “unitized 

substances” (see type log attached as Exhibit “C”).

4. UNIT OPERATOR. Enduring Resources, LLC, hereby designated as Unit Operator and by signature hereto as Unit Operator agrees



and consents to accept the duties and obligations of Unit Operator for the discovery, development, and production ot unitized substances as herein 
provided. Whenever reference is made herein to the Unit Operator, such reference means the Unit Operator acting in the capacity and not as an 
owner of interest in unitized substances, and die term "working interest owner" when used herein shall include or refer to Unit Operator as the 

owner of a working interest only when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR Unit Operator shall have the right to resign at any time prior to the 
establishment of unitized production or areas hereunder, but such resignation shall not become effective so as to release Unit Operator from the 
duties and obligations of Unit Operator and terminate Unit Operator's rights as such lor a period of six (6) months after notice ol intention to resign 
has been served by Unit Operator on all working interest owners and the AO, and until all wells then drilled hereunder are placed in a satisfactory 
condition for suspension or abandonment, whichever is required by the AO as to Federal and Indian trust lands and unless a new Unit Operator 
shall have been selected and approved and shall have taken over and assumed the duties and obligations ol Unit Operator prior to the expiration ol 

said period.

Unit Operator shall have the right to resign in like manner and subject to like limitations as above provided at any time after a producing 
unit area established hereunder is in existence, but in all instances of resignation or removal, until a successor Unit Operator is selected and approved 
as hereinafter provided, the working interest owners shall be jointly responsible for performance of the duties of Unit Operator, and shall not later 
than thirty (30) days before such resignation or removal becomes effective appoint a common agent to represent them in any action to be taken 

hereunder.

The resignation of Unit Operator shall not release Unit Operator from any liability for any default by it hereunder occurring prior to the 

effective date of its resignation.

The Unit Operator may, upon default or failure in the performance of its duties or obligations hereunder, be subject to removal by the 
same percentage vote of the owners of working interests as herein provided for the selection of a new Unit Operator. Such removal shall be effective 

upon notice thereof to the AO.

The resignation or removal of Unit Operator under this agreement shall not terminate its right, title, or interest as the owner of a working 
interest or other interest in unitized substances, but upon the resignation or removal of Unit Operator becoming effective, such Unit Operator shall 
deliver possession of all wells, equipment, materials, and appurtenances used in conducting the unit operations to the newly qualified successor 
Unit Operator or to the common agent, if no such new Unit Operator is selected, elected, to be used for the purpose of conducting unit operations 
hereunder. Nothing herein shall be construed as authorizing removal of any material, equipment, or appurtenances needed for the preservation of 

any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender his or its resignation as Unit Operator or shall be 
removed as hereinabove provided, or a change of Unit Operator as negotiated by the working interest owners, the owners of the working interests 
according to their respective acreage interest in all unitized land shall, pursuant to the approval of the parties requirements of the unit operating 
agreement, select a successor Unit Operator. Such selection shall not become effective until:

(a) a Unit Operator so selected shall accept in writing the duties and responsibilities of Unit Operator, and

(b) the selection shall have been approved by the AO and F1MO.

If no successor Unit Operator is selected and qualified as herein provided, the AO, FIMO, at their election may declare this unit 

agreement terminated,

7. ACCOUNTING PROVISIONS AND UNITOPERATING AGREEMENT. If the Unit Operator is not the sole owner of working 
interests, costs and expenses incurred by Unit Operator in conducting unit operations hereunder shall be paid and apportioned among and borne 
by the owners of working interests, all in accordance with the agreement or agreements entered into by and between the Unit Operator and the 
owners of working interests, whether one or more, separately or collectively. Any agreement or agreements entered into between the working 
interest owners and the Unit Operator as provided in this section, whether one or more, are herein referred to as the "unit operating agreement". 
Such unit operating agreement shall also provide the manner in which the working interest owners shall be entitled to receive their respective 
proportionate and allocated share of the benefits accruing hereto in conformity with their underlying operating agreements, leases, or other 
independent contracts, and such other rights and obligations as between Unit Operator and the working interest owners as may be agreed upon by 
Unit Operator and the working interest owners; however, no such unit operating agreement shall be deemed either to modify any of the terms and 
conditions of this unit agreement or to relieve the Unit Operator of any right or obligation established under this unit agreement, and in case of 
any inconsistency or conflict between this agreement and the unit operating agreement, this agreement shall govern. Two copies of any unit 
operating agreement executed pursuant to this section shall be filed in the proper Bureau of Land Management office.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically provided herein, the exclusive right, 
privilege, and duty of exercising any and all rights of the parties hereto which are necessary or convenient for prospecting for, producing, storing, 
allocating, and distributing the unitized substances arc hereby delegated to and shall be exercised by the Unit Operator as herein provided. 
Acceptable evidence of title to said rights shall be deposited with Unit Operator and, together with this agreement, shall constitute and define the 
rights, privileges, and obligations of Unit Operator. Nothing herein, however, shall be construed to transfer title to any land or to any lease or 
operating agreement, it being understood that under this agreement the Unit Operator, in its capacity as Unit Operator, shall exercise the rights of 
possession and use vested in the parties hereto only for the purposes herein specified.

9, DRILLING TO DISCOVERY. Within six (6) months after the effective date hereof, the Unit Operator shall commence to drill an 
adequate test well at a location approved by the AO, unless on such effective date a well is being drilled in conformity with the terms hereof, and 
thereafter continue such drilling diligently until a 4000' foot horizontal lateral in the Mancos Shale Group has been tested which can be produced 
in paying quantities (to-wit: quantities sufficient to repay the costs of drilling, completing, and producing operations, with a reasonable profit) or 
the Unit Operator shall at any time establish to the satisfaction of the AO, that further drilling of said well would be unwarranted or impracticable, 
provided, however, that Unit Operator shall not in any event be required to drill said well to a measured depth in excess of 9,600 feet. Until the 
discovery of unitized substances capable of being produced in paying quantities, the Unit Operator shall continue drilling one well at a time, 
allowing not more than one (I) year between the completion of one well and the commencement of drilling operations for the next well, until a 
well capable of producing unitized substances in paying quantities is completed to the satisfaction ot the AO, if on Federal or Indian trust land or 
until it is reasonably proved that the unitized land is incapable of producing unitized substances in paying quantities in the formations drilled 
hereunder. Nothing in this section shall be deemed to limit the right of the Unit Operator to resign as provided in Section 5 hereof, or as requiring 
Unit Operator to commence or continue any drilling during the period pending such resignation becoming effective in order to comply with the 

requirements of this section.

file AO may modify any of the drilling requirements of this section by granting reasonable extensions of time when, in their opinion, 

such action is warranted.

Upon failure to commence any well as provided for in this section within the time allowed including any extension of time granted by 
the AO, this agreement will automatically terminate. Upon failure to continue drilling diligently any well commenced hereunder, the AO may, 
after fifteen (15) days notice to the Unit Operator, declare this unit agreement terminated. The parties to this agreement may not initiate a request 
to voluntarily terminate this agreement during the first six (6) months of its term unless at least one obligation well has been drilled in accordance 
with the provisions of this section. The failure to commence a well subsequent to the drilling of the initial obligation well, or in the case of multiple 
well requirements, if specified, subsequent to the drilling of those multiple wells, as provided for in this (these) section(s), within the time allowed 
including any extension of time granted by the AO, shall cause this agreement to terminate automatically. Upon failure to continue drilling diligently

4



any well other than the obligation wcll(s) commenced hereunder, the AO may, after 15 days notice to the Unit Operator, declare this unit agreement 
terminated. Failure to commence drilling the initial obligation well, or the first of multiple obligation wells, on time and to drill it diligently shall 
result in the unit agreement approval being declared invalid ab initio by the AO In the case of multiple well requirements, failure to commence 
drilling the required multiple wells beyond the first well, and to drill them diligently, may result in the unit agreement approval being declared 

invalid ab initio by the AO.

After completion of a well capable of producing unitized substances in paying quantities, the Unit Operator shall continue drilling one 
well at a time, allowing not more than one (1) year between the completion of one well and the commencement of drilling operations for the next 
well, until the Unit is fully developed to the satisfaction of the AO if on Federal or Indian trust land

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within twelve (12) months after completion of a well capable of 
producing unitized substances in paying quantities, the Unit Operator shall submit for the approval of the AO, an acceptable plan of development 
and operation for the unitized land which, when approved by the AO, shall constitute the further drilling and development obligations of the Unit 
Operator under this agreement for the period specified therein. Thereafter, from time to time before the expiration of any existing plan, the Unit 
Operator shall submit for the approval of the AO, a plan for an additional specified period lor the development and operation of the unitized land 
Subsequent plans should normally be filed on a calendar year basis not later than March 1 each year. Any proposed modification or addition to the 
existing plan should be filed as a supplement to the plan.

Any plan submitted pursuant to this section shall provide for the timely exploration of the unitized area, and for the diligent drilling 
necessary for determination of the area or areas capable of producing unitized substances in paying quantities. This plan shall be as complete and 
adequate as the AO, may determine to be necessary for timely development and proper conservation of the oil and gas resources of the unitized 
area and shall:

(a) specify the number and locations of any wells to be drilled and the proposed order and time for such drilling; and
(b) provide a summary of operations and production for the previous year.

Plans shall be modified or supplemented when necessary to meet changed conditions or to protect the interests of all parties to this 
agreement. Reasonable diligence shall be exercised in complying with the obligations of the approved plan of development and operation. The AO 
is authorized to grant a reasonable extension of the 12-month period herein prescribed for submission of an initial plan of development and on 
operation where such action is justified because of unusual conditions or circumstances.

11. ALLOCATION OF PRODUCTION. All unitized substances produced under this agreement, except any part thereof used iit 

conformity with good operating practices within the unitized area for drilling, operating, and other production or development purposes, or for 
repressuring or recycling in accordance with a plan of development and operations that has been approved by the AO, or unavoidably lost shall be 
deemed to be produced equally on an acreage basis from the several tracts of unitized land and unleased Federal and Indian trust land, if any. Each 
such tract shall have allocated to it such percentage of said production as the number of acres of such tract bears to the total acres of unitized land 
and unlcascd Federal and Indian trust land, if any. All proceeds less taxes and appropriate royalties, attributed to unlcased Indian trust and Federal 
lands included within the unit area arc to be placed in an interest earning escrow or trust account for each unlcascd tract by the designated unit 
operator until the land is leased. These accounts will be subject to audit by the Department of Interior. Within 90 days of the issuance of an Indian 
and/or Federal lease within this designated unit area, if the lesscc(s) and the working interest owner(s) do not commit the land to this unit agreement 
the proceeds for their portion of the escrow account will be forfeited. There shall be allocated to the working interest owner(s) of each tract of 
unitized land, in addition, such percentage of the production attributable to the unleased Federal and Indian trust land within the unitized area as 
the number of acres of such unitized tract included in said unitized area bears to the total acres of unitized land in said unitized area, for the payment 
of the compensatory royalty specified in section 15 of this agreement. Allocation of production hereunder for purposes other than for settlement 
of the royalty, overriding royally, or payment out of production obligations of the respective working interest owners, including compensatory 
royalty obligations under section 15, shall be prescribed as set forth in the unit operating agreement or as otherwise mutually agreed by the affected 
parties.

12. ROYALTY SETTLEMENT. The United States, the Indians , and any royalty owner who is entitled to take in kind a share of the 
substances now unitized hereunder shall hereafter be entitled to the right to take in kind its share of the unitized substances, and Unit Operator, or 
the working interest owner in case of the operation of a well by a working interest owner as herein provided for in special cases, shall make 
deliveries of such royalty share taken in kind in conformity with the applicable contracts, laws, and regulations. Settlement for royalty interest not 
taken in kind shall be made by working interest owners responsible therefore under existing contracts, laws and regulations, or by the Unit Operator 
on or before the last day of each month for unitized substances produced during the preceding calendar month; provided, however, that nothing in 
this section shall operate to relieve the responsible parties of any land from their respective lease obligations for the payment of any royalties due 
under their leases.

If gas obtained from lands not subject to this agreement is introduced into the unit area hereunder, for use in repressuring, stimulation 
of production, or increasing ultimate recovery in conformity with a plan of development and operation approved by the AO, a like amount of gas, 
after settlement as herein provided for any gas transferred from any other area and with appropriate deduction for loss from any cause, may be 
withdrawn from the formation into which the gas is introduced, royalty free as to dry gas, but not as to any products which may be extracted 
therefrom; provided that such withdrawal shall be at such time as may be provided in the approved plan of development and operation or as may 
otherwise be consented to by the AO as conforming to good petroleum engineering practice; and provided further, that such right of withdrawal 
shall terminate on the termination of this Unit Agreement.

Royalty due on the United States and Indian trust lands shall be computed as provided in 30 CFR Group 200 and paid in value or 
delivered in kind as to all unitized substances on the basis of the amounts thereof allocated to unitized Federal land as provided in Section 11 at the 
rates specified in the respective Federal lease, or at such other rate or rates as may be authorized by law or regulation and approved by the AO; 
provided, that for leases on which the royalty rate depends on the daily average production per well, said average production shall be determined 
in accordance with the operating regulations as though the unitized area were a single consolidated lease.

13. RENTAL SETTLEMENT. Rental or minimum royalties due on leases committed hereto shall be paid by appropriate working 
interest owners under existing contracts, laws, and regulations, provided that nothing herein contained shall operate to relieve the lessees of any 
land from their respective lease obligations for the payment of any rental or minimum royalty due under their leases. Rental or minimum royalty 
for lands of the United States and Indian trust lands subject to this agreement shall be paid at the rate specified in the respective leases from the 
United States, and Indian trust lands, unless such rental or minimum royalty is waived, suspended, or reduced by law or by approval of the Secretary 
or his duly authorized representative.

14. CONSERVATION. Operations hereunder and production of unitized substances shall be conducted to provide for the most 
economical and efficient recovery of said substances without waste, as defined by or pursuant to State or Federal law or regulation.

15. DRAINAGE. The Unit Operator shall take such measures as the AO deems appropriate and adequate to prevent drainage of unitized 
substances for unitized land by wells on land not subject to this agreement, which shall include the drilling of protective wells and which may 
include the payment of a fair and reasonable compensatory royalty, as determined by the AO, as to Federal and Indian leases.

16. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions, and provisions of all leases, subleases, 
and other contracts relating to exploration, drilling, development, or operation for oil or gas on lands committed to this agreement are hereby 
expressly modified and amended to the extent necessary to make the same conform to the provisions hereof, but otherwise to remain in full force 
and effect; and the parties hereto hereby consent that the Secretary, as to Federal and Indian leases, or by the approval hereof by his duly authorized 
representative, shall and does hereby establish, alter, change, or revoke the drilling, producing, rental minimum royalty, and royalty requirements 
of Federal and Indian leases committed hereto and the regulations in respect thereto to conform said requirements to the provisions of this agreement,
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and, without limiting the generality of the foregoing, all leases, subleases, and contracts are particularly modified in accordance with the following:

(a) The development and operation of lands subject to this agreement under the terms hereof shall be deemed full performance of all 
obligations for development and operation with respect to each and every separately owned tract subject to this agreement, regardless of whether 

there is any development of any particular tract of this unit area.

(b) Drilling and producing operations performed hereunder upon any tract of unitized lands will be accepted and deemed to be performed 
upon and for the benefit of each and every tract of unitized land, and no lease shall be deemed to expire by reason of failure to drill or produce 

wells situated on the land therein embraced.

(c) Suspension of drilling or producing operations on all unitized lands pursuant to direction or consent of the AO and FIMO, or his 
duly authorized representative, shall be deemed to constitute such suspension pursuant to such direction or consent as to each and every tract of 
unitized land. A suspension of drilling or producing operations limited to specified lands shall be applicable only to such lands.

(d) Each lease, sublease or contract relating to the exploration, drilling, development, or operation for oil or gas of lands other than those 
of the United States and Indian trust lands committed to this agreement which, by its terms might expire prior to the termination of this agreement, 
is hereby extended beyond any such terms so provided therein so that it shall be continued in full force and effect for and during the term of this 

agreement.

(c) Any Federal lease committed hereto shall continue in force beyond the term so provided therein or by law as to the land committed 
so long as such lease remains subject hereto, provided that a well capable of production of unitized substances in paying quantities is established 
in paying quantities under this unit agreement prior to the expiration date of the term of such lease, or in the event actual drilling operations are 
commenced on unitized land, in accordance with provisions of this agreement, prior to the end of the primary term of such lease and are being 
diligently prosecuted at that time, such Federal lease shall be extended for two years, and so long thereafter as oil or gas is produced in paying 
quantities in accordance with the provisions of the Act of February 25, 1920, as amended. Any Indian lease committed hereto shall continue in 
force beyond the term so provided therein or by law as to the land committed so long as such lease remains subject hereto, provided that production 
of Unitized Substances in paying quantities is established under this Unit Agreement prior to the expiration date of the term of such lease and such 
lease shall be extended for so long thereafter as oil or gas is produced in paying quantities in accordance with the provisions of the acts governing 
the leasing of Indian lands.

(f) Each sublease or contract relating to the operation and development of unitized substances from lands of the United States or Indian 
trust lands committed to this agreement, which by its terms would expire prior to the time at which the underlying lease, as extended by the 
immediately preceding paragraph, will expire, is hereby extended beyond any such term so provided therein so that it shall be continued in full 
force and effect for and during the temi of the underlying lease as such term is herein extended.

(g) The segregation of any Federal lease committed to this agreement is governed by the following provision in the fourth paragraph of
Section 17 (j) of the Mineral Leasing Act, as amended by the Act of September 2, 1960, (74 Stat. 781-784) (30 U.S.C. 226 (m)): "Any (Federal)
lease heretofore or hereafter committed to any such (Unit) plan embracing lands that arc in part within and in part outside the area covered by any 
such plan shall be segregated into separate leases as to the lands committed and the lands not committed as of the effective dale of unitization. 
Provided, however that any such lease as to non-unitized portion shall continue in force and effect for the term thereof, but for not less than two 
years from the date of such segregation and so long thereafter as oil or gas is produced in paying quantities."

17. COVENANTS RUN WITH LAND. The covenants herein shall be construed to be covenants running with the land with respect to
the interests of the parties hereto and their successors in interest until this agreement terminates, and any grant, transfer or conveyance of interest 
in land or lease subject hereto shall be and hereby is conditioned upon the assumption of all privileges and obligations hereunder by the grantee, 
transferee, or other successor in interest. No assignment or transfer of any working interest, royalty, or other interest subject hereto shall be binding 
upon Unit Operator until the first day of the calendar month after Unit Operator is furnished with the original, photostatic, or certified copy of the 
instrument of transfer.

18. EFFECTIVE DATE AND TERM. This agreement shall become
effective ____________________________________________________________________ when approved by the AO and FIMO or their duly
authorized representative and shall automatically terminate five (5) years from said effective date unless:

(a) Upon application by the Unit Operator such date of expiration is extended by the AO; or

(b) it is reasonably determined prior to the expiration of the fixed terms or any extension thereof that the unitized land is incapable of 
production of unitized substances in paying quantities in the formations tested hereunder, and after notice of intention to terminate this agreement 
on such ground is given by the Unit Operator to all parties in interest at their last known addresses, this agreement is terminated with approval of 
the AO; or

(e) a valuable discovery of unitized substances in paying quantities has been made or accepted on unitized land during said initial term 
or any extension thereof, in which event this agreement shall remain in effect for such term and so long thereafter as unitized substances can be 
produced as to Federal or Indian trust lands and are being produced as to State lands in quantities sufficient to pay for the cost of producing same 
from wells on unitized land. Should production cease and diligent drilling or re-working operations to restore production or new production arc 
not in progress or reworking within sixty (60) days and production is not restored or should new production not be obtained in paying quantities on 
committed lands within this unit area, this agreement will automatically terminate effective the last day of the month in which the last unitized 
production occurred; or

(d) it is voluntarily terminated as provided in this agreement. Except as noted herein this agreement may be terminated at any time prior 
to the discovery of unitized substances which can be produced in paying quantities by not less than 75 per centum, on an acreage basis, of the 
working interest owners signatory hereto, with the approval of the AO. The Unit Operator shall give notice of any such approval to all parties 
hereto. Voluntary termination may not occur during the first six (6) months of this agreement unless at least one obligation well shall have been 
drilled in conformance with Section 9. If the public interest requirement is not satisfied, the approval of this Unit by the AO shall be invalid.

19. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The AO is hereby vested with authority to alter or modify 
from time to time, in his discretion, the quantity and rate of production under this agreement when such quantity and rate arc not fixed pursuant to 
Federal or State law, or do not conform to any State-wide voluntary conservation or allocation program which is established, recognized, and 
generally adhered to by the majority of operators in such State. The above authority is hereby limited to alteration or modifications which arc in 
the public interest. The public interest to be served and the purpose thereof, must be staled in the order of alteration or modification. Without regard 
to the foregoing, the AO is also hereby vested with authority to alter or modify from time to time, in his discretion, the rate of prospecting and 
development and the quantity and rale of production under this agreement when such alteration or modification is in the interest of attaining the 
conservation objectives stated in this agreement and is not in violation of any applicable Federal or Stale law.

Powers in the section vested in the AO shall only be exercised after notice to Unit Operator and opportunity for hearing to be held not 
less than 15 days from notice.

20. APPEARANCES. Unit Operators shall, after notice to other parties affected, have the right to appear for and on behalf of any and 
all interest affected hereby before the Department of the Interior, and to appeal from orders issued under the regulations of said Department or to 
apply for relief from any of said regulations, or in any proceedings relative to operations before the Department or any other legally constituted 
authority; provided, however, that any other interested party shall also have the right at its own expense to be heard in any such proceeding.
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21. NOTICES. All notices, demands, or statements required hereunder to be given or rendered to the parties hereto shall be in writing 
and shall be personally delivered to the party or parties, or sent by postpaid registered or certified mail, to the last known address of the party or 

parlies.

22. NO WAIVER OF CERTAIN RIGHTS. Nothing contained in this agreement shall be construed as a waiver by any party hereto of 
the right to assert any legal or constitutional right or defense as to the validity or invalidity of any law of the State where unitized lands arc located, 
or of the United States, or regulations issued thereunder in any way affecting such party, or as a waiver by any such party of any right beyond his 

or its authority to waive.

23. UNAVOIDABLE DELAY. All obligations under this agreement requiring the Unit Operator to commence or continue drilling, or 
to operate on, or produce unitized substances from any of the lands covered by this agreement, shall be suspended while the Unit Operator, despite 
the exercise of due care and diligence, is prevented from complying with such obligations, in whole or in part, by strikes, acts of God, Federal, 
Stale, or municipal law or agencies, unavoidable accidents, uncontrollable delays in transportation, inability to obtain necessary materials or 
equipment in open market, or other matters beyond the reasonable control of the Unit Operator whether similar to matters herein enumerated or 

not.

24. NONDISCRIMINATION. In connection with the performance of work under this agreement, the Unit Operator agrees to comply 
with all the provisions of Section 202 (I) to (7) inclusive of Executive Order 11246 (30 F.R. 12319), as amended which arc hereby incorporated by 

reference in this agreement,

25. LOSS OF TITLE. In the event title to any tract of unitized land shall fail and the true owner cannot be induced to join in this unit 
agreement, such tract shall be automatically regarded as not committed hereto, and there shall be such readjustment of future costs and benefits as 
may be required on account of the loss of such title. In the event of a dispute as to title to any royalty, working interest, or other interests subject 
thereto, payment or delivery on account thereof may be withheld without liability for interest until the dispute is finally settled; provided, that, as 
to Federal leases, no payments of funds due the United States should be withheld, but such funds shall be deposited as directed by the AO, to be 
held as unearned money pending final settlement of the title dispute, and then applied as earned or returned in accordance with such final settlement.

Unit Operator as such is relieved from any responsibility for any defect or failure of any title hereunder.

26. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any substantial interest in a tract within the unit area fails or 
refuses to subscribe or consent to this agreement, the owner of the working interest in that tract may withdraw the tract from this agreement by 
written notice delivered to the proper Bureau of Land Management office, and the Unit Operator prior to the approval of this agreement by the AO. 
Any oil or gas interests in lands within the unit area not committed hereto prior to final approval may thereafter be committed hereto by the owner 
or owners thereof subscribing or consenting to this agreement, and, if the interest, is a working interest, by the owner of such interest only 
subscribing to the unit operating agreement.

After operations arc commenced hereunder, the right of subsequent joinder, as provided in this section, by a working interest owner is 
subject to such requirements or approval(s), if any, pertaining to such joinder, as may be provided for in the unit operating agreement. After final 
approval hereof, joinder by a non-working interest owner must be consented to in writing by the working interest owner committed hereto and 
responsible for the payment of any benefits that may accrue hereunder in behalf of such non-working interest. A non-working interest may not be 
committed to this unit agreement unless the corresponding working interest is committed hereto. Joinder to the unit agreement by a working interest 
owner, at any time, must be accompanied by appropriate joinder to the unit operating agreement, in order for the interest to be regarded as committed 
to this agreement. Except as may otherwise herein be provided, subsequent joinders to this agreement shall be effective as of the date of the filing 
with the AO and the Division of duly executed counterparts of all or any papers necessary to establish effective commitment of any interest and/or 
tract to this agreement.

27. COUNTERPARTS. This agreement may be executed in any number of counterparts, no one of which needs to be executed by all 
parties, or may be ratified or consented to by separate instrument in writing specifically referring hereto and shall be binding upon all those parties 
who have executed such a counterpart, ratification, or consent hereto with the same force and effect as if all such parties had signed the same 
document and regardless of whether or not it is executed by all other parties owning or claiming an interest in the lands within the above-described 

unit area.

28. SURRENDER. Nothing in this agreement shall prohibit the exercise by any working interest owner of the right to surrender vested 
in such party by any lease, sublease, or operating agreement as to all or any part of the lands covered thereby, provided that each party who will or 
might acquire such working interest by such surrender or by forfeiture as hereafter set forth, is bound by the terms of this agreement.

If, as a result of any such surrender, the working interest rights as to such lands become vested in any party other than the fee owner of 
the unitized substances, said party may forfeit such rights and further benefits from operation hereunder as to said land to the party next in the chain 
of title who shall be and become the owner of such working interest.

If, as a result of any such surrender or forfeiture, working interest rights become vested in the fee owner of the unitized substances, such 

owner may;

(a) accept those working interest rights subject to this agreement and the unit operating agreement; or

(b) lease the portion of such land subject to this agreement and the unit operating agreement; or

(c) provide for the independent operation of any part of such land.

If the fee owner of the unitized substances docs not accept the working interest rights subject to this agreement and the unit operating 
agreement or lease such lands as above provided within six (6) months after the surrender or forfeited working interest rights become vested in the 
fee owner, the benefits and obligations of operations accruing to such lands under this agreement and the unit operating agreement shall be shared 
by the remaining owners of unitized working interests in accordance with their respective working interest ownerships, and such owners of working 
interests shall compensate the fee owner of unitized substances in such lands by paying sums equal to the rentals, minimum royalties, and royalties 
applicable to such lands under the lease in effect when the lands were unitized.

An appropriate accounting and settlement shall be made for all benefits accruing to or payments and expenditures made or incurred on 
behalf of such surrendered or forfeited working interest subsequent to the date of surrender or forfeiture, and payment of any monies found to be 
owing by such an accounting shall be made as between the parties within thirty (30) days.

The exercise of any right vested in a working interest owner to reassign such working interest to the party from whom obtained shall be 
subject to the same conditions as set forth in this section in regard to the exercise of a right to surrender.

29. TAXES, file working interest owners shall render and pay lor their account and the account of the royally owners all valid taxes 
on or measured by the unitized substances in and under or that may be produced, gathered and sold from the land covered by this agreement after 
its effective date, or upon the proceeds derived therefrom. The working interest owners on each tract shall and may charge the proper proportion of 
said taxes to royalty owners having interest in said tract, and may currently retain and deduct a sufficient amount of the unitized substances or 
derivative products, or net proceeds thereof, from the allocated share of each royalty owner to secure reimbursement for the taxes so paid. No such 
taxes shall be charged to the United States or the State of New Mexico or to any lessor who has a contract with his lessee which requires the lessee 

to pay such taxes.
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30. NO PARTNERSHIP. It is expressly agreed that the relation of the parties hereto is that of independent contractors and nothing 
contained in this agreement, expressed or implied, nor any operations conducted hereunder, shall create or be deemed to have created a partnership 

or association between the parties hereto or any of them.

31. SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Nothing in this agreement shall modify or change either 
the special Federal lease stipulations relating to surface management or such special Federal lease stipulations relating to surface and environmental 
protection, attached to and made a part of, Oil and Gas Leases covering lands within the Unit Area.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be executed and have set opposite their respective names 

the date of execution.

ENDURING RESOURCES, LLj

Hex. B. Campbell/Vice Preident 

Date of Execution ( 4^1JL&

Address:
1050 17"' Street, Suite 2500 
Denver, CO 80265

STATE OF COLORADO

CITY AND COUNTY OF DENVER

)
)ss.

)

On this | 2-______ day of vA O-Ylt-- 2018, before me appeared Alex B. Campbell to me personally known, who, being duly sworn,

did say that he is the Vice President of Enduring Resources. LLC and that the seal affixed to said instrument was signed and sealed in behalf of 
said corporation by authority of its board of directors, and said Alex B. Campbell acknowledged said instrument to be the free act of deed of said 
corporation.

My Commission Expires:
4/20 /tZT

BUREAU OE LAND MANAGEMENT

COURTNEY CHRISTINE SQUIRE" 

NOTARY PUBLIC 
STATE OF COLORADO 

NOTARY ID 20174040656 
MY COMMISSION EXPIRES 09/29/2021

By

Dale of Execution 

Address

STATE OF______________________________________)
)ss.

COUNTY OF___________________________________ )

On this____________ day of_________________ , 2018, before me appeared___________________________ to me personally known, who,
being duly sworn, did say that he is the___________________________ of___________________________________________________ _ and that
the seal affixed to said instrument was signed and sealed in behalf of said corporation by authority of its board of directors, and said 
_____ _____________________________________acknowledged said instrument to be the free act of deed of said corporation.

My Commission Expires:_________________________ _________________________
Notary Public

FEDERAL INDIAN MINERALS OFFICE

By____________________________________

Date of Execution_______________________

Address

STATE OF  _______________________ )
)ss.

COUNTY OF___________________________________ )

On this _______ day of______________ , 2018, before me appeared________________ ___________ to me personally known, who,
being duly sworn, did say that he is the___________________________ of____________________________________________________ and that
the seal affixed to said instrument was signed and sealed in behalf of said corporation by authority of its board of directors, and said
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acknowledged said instrument to be the free act of deed of said corporation.

My Commission Expires:

acknowledged said instrument to be the free act of deed of said corporation.

My Commission Expires:
Notary Public
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EXHIBIT "B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS

SOUTH ESCAVADA UNIT AREA
SANDOVAL COUNTY. NEW MEXICO

-------- 1--------------n--------------------------------- 1 n i 11_________________ i_____u_____________
Ownershi reflected herein covers those formations Ivina below the stratiaraohic eauivalent of the too of the Mancos Formation at a measured depth of 3.715 feet down to the stratigraphic equivalent of the top of the Graneros Formation.

at a measured depth of 5 575 feet on the Induction Electrical Loa run on 6-29-1957 for the Sandoval 1-23 well in Section 23. Township 22 North. Range 7 West. N.M.P.M. API 30043051500000
---------------------------------------------------— ( I "" I 7-27-2017

NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST

TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND

NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE

FEDERAL LANDS

1. T22N-R7W N.M.P.M. 80.00 NMNM-0 554433 U.S.A.-All (12.5% royalty) Endurinq Resources IV, LLC 39,3750% Black Stone Natural Resources II, L.P. 1.2074250 Endurinq Resources IV, LLC 39.3750%

Sec. 23: W/2SE/4 Bison Oil & Gas II, LLC 37.1025% Black Stone Natural Resources ll-B, L.P. 0.7673600 WPX Enerqy Production, LLC* 23.5225%

Effective WPX Enerqy Production, LLC* 23.5225% Black Stone Minerals Company, L.P. 2.7398344 Bison Oil & Gas II, LLC 37.1025%

8-1-1964 O'Connell Partners, L.P. 02853806

HBP TOTAL 100.0000% TOTAL 100.0000%

*Pendinq assiqnment into Endurinq Resources IV, LLC

2. T22N-R7W N.M.P.M. 160.00 NMNM-008899 U.S.A.-All (12.5% royalty) Duqan Production Corp. 100.0000% None WPX Enerqy Production, LLC* 100.0000%

Sec. 15: SE/4
Effective
3-1-1969

HBP *Pendinq assiqnment into Endurinq Resources IV, LLC

3. T22N-R6W N.M.P.M. 481.40 NMNM-21455 U.S.A.-All (12.5% royalty) Duqan Production Corp. 100,0000% None WPX Enerqy Production, LLC* 100 0000%

Sec. 17: SE/4
Sec 19: Lots 3, 4, E/2SW/4,

SE/4 Effective
7-1-1974

HBP ’Pendinq assiqnment into Endurinq Resources IV, LLC

4. T22N-R6W N.M.P.M. 640.00 NMNM-119281 USA.-All (12.5% royalty) WPX Enerqy Production, LLC* 100.0000% None WPX Enerqy Production, LLC* 100.0000%

Sec. 20: All
Effective

12-1-2007

Expires
11/30/2017 •Pendinq assiqnment into Endurinq Resources IV. LLC

SOUTH ESCAVADA UNIT AREA 1 5/8/20 18



NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST

TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND

NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE

4 FEDERAL TRACTS TOTALING 1,361.40 ACRES OR 28.82% OF UNIT AREA

ALLOTTED LANDS

5. T22N-R7W N.M.P.M. 160.00 NOO-C-1420-5360 Heirs of HOSKA CHE HO LA 100.00% American Exploration Company 100.00% None WPX Energy Production, LLC* 100.0000%

Sec. 23: SW/4 (16.67% royalty)
791-194 Effective

7/5/74

HBP 'Pending assignment into Enduring Resources IV, LLC

6. T22N-R7W N.M.P.M. 160.00 NOO-C-1420-5365 Heirs of SON SE 100.00% American Exploration Company 100.00% None WPX Energy Production. LLC* 100.0000%

Sec. 27: NW/4 (16.67% royalty)
791-201 Effective

7/5/74

HBP 'Pending assignment into Enduring Resources IV, LLC

7. T22N-R7W N.M.P.M. 160 00 NOG-1311-1782 Heirs of AH-NIN-PAHE/DAISY KEETSO 100.00% WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000% WPX Energy Production, LLC* 100.0000%

Sec. 13: SE/4 (16.67% royalty)
260246 Effective

11/13/13

Expires
11/12/18 'Pending assignment into Enduring Resources IV, LLC

8. T22N-R7W N.M.P.M. 160.00 NOG-1311-1783 Heirs of NAH-TAH-PI 100.00% WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000% WPX Energy Production, LLC* 100.0000%

Sec. 23: NW/4 (16.67% royalty)
791-193 Effective

11/13/13

Expires
11/12/18 'Pending assignment into Enduring Resources IV, LLC

SOUTH ESCAVADA UNIT AREA 2 5/8/20 8
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TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND
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9. T22N-R7W N.M.P.M. 160.00 NOG-1311-1784 Heirs of AL HUN NEE PAH KEETSO 100.00% WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000% WPX Energy Preduction, LLC* 100.0000%

Sec. 24: NE/4 (16.67% royalty)
791-260247 Effective

11/15/13

Expires
11/14/18 'Pending assignment into Enduring Resources IV LLC

10. T22N-R7W N.M.P.M. 160.00 NOG-1311-1785 Heirs of ES-SKA-GE-HI-YAH 100.00% WPX Energy Production, LLC* 100 00% Skikis. LLC 2,0000% WPX Energy Preduction, LLC* 100.0000%

Sec. 28; SE/4 (16.67% royalty)
791-197 Effective

11/15/13

Expires
11/14/18 •Pending assignment into Enduring Resources IV, LLC

11. T22N-R7W N.M.P.M. 160.00 NOG-1311-1813 Heirs of ES SKA NOL E WOOD 100.00% WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000% WPX Energy Production, LLC* 100.0000%

Sec. 15: SW/4 (16.67% royalty)
791-171 Effective

11/19/13

Expires 'Pending assignment into Enduring Resources IV, LLC

11/18/18

12. T22N-R7W N.M.P.M, 160.00 NOG-1311-1824 Heirs of KE-YAZ-ZA 100.00% WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000% WPX Energy Production, LLC* 100.0000%

Sec. 14: SW/4 (16.67% royalty)
791-196 Effective

11/13/13

Expires
11/12/18 'Pending assignment into Enduring Resources IV, LLC

13. T22N-R7W N.M.P.M. 160.00 NOG-1312-1821 Heirs of CLE EN SCARDY 100.00% WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000% WPX Energy Production, LLC* 100.0000%

Sec. 24: NW/4 (16.67% royalty)
791-191 Effective

12/18/13

Expires
12/17/18 'Pending assignment into Enduring Resources IV, LLC

SOUTH ESCAVADA UNIT AREA 3 5/8/20 8



NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
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14. T22N-R7W N.M.P.M. 160.00 NOG-1312-1822 Heirs of ES SKE NA PAH 100.00% WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000% WPX Energy Production, LLC* 100.0000%

Sec. 23: NE/4 (16.67% royalty)
791-192 Effective

12/18/13

Expires
12/17/18 •Pending assignment into Enduring Resources IV, LLC

15. T22N-R7W N.M.P.M. 160.00 NOG-1312-1823 Heirs of CLE-NA-PAH 100.00% WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000% WPX Energy Production, LLC* 100.0000%

Sec. 26: NW/4 (16.67% royalty)
791-195 Effective

12/18/13

Expires
12/17/18 "Pending assignment into Enduring Resources IV, LLC

16. T22N-R7W N.M.P.M. 160.00 NOG-1312-1825 Heirs of PAH 100.00% WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000% WPX Energy Production, LLC* 100.0000%

Sec. 27: NE/4 (16.67% royalty)
791-198 Effective

12/18/13

Expires
12/17/18 •Pending assignment into Enduring Resources IV, LLC

17. T22N-R7W N.M.P.M. 160.00 NOG-1312-1826 Heirs of ES-SUN-E-YAZ-ZA 100.00% WPX Energy Production, LLC* 100.00% Skikis LLC 2.0000% WPX Energy Production, LLC* 100.0000%

Sec. 27: SE/4 (16,67% royalty)
791-199 Effective

12/18/13

Expires
12/17/18 •Pending assignment into Enduring Resources IV, LLC

18. T22N-R7W N.M.P.M 160.00 NOG-1312-1827 Heirs of ES-NIP-PAH 100.00% WPX Energy Production. LLC* 100.00% Skikis. LLC 2.0000% WPX Energy Production, LLC* 100.0000%

Sec. 27: SW/4 (16.67% royalty)
791-200 Effective

12/18/13

Expires
12/17/18 ’Pending assignment into Enduring Resources IV, LLC

SOUTH ESCAVADA UNIT AREA 4 5/8/20 8
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19. T22N-R7W N.M.P.M. 160.00 NOG-1312-1828 Heirs of NAH-TI-YAZ-ZA 100 00% WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000% WPX Energy Production, LLC* 100.0000%

Sec. 22: SW/4 (16.67% royalty)
791-202 Effective

12/18/13

Expires
12/17/18 'Pending assignment into Enduring Resources IV LLC

20. T22N-R7W N.M.P.M. 160.00 NOG-1312-1829 Heirs of PI-A-SUN-NEE 99.98% WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000% WPX Energy Production, LLC* 100.0000%

Sec. 22: SE/4 (16.67% royalty)
791-M-204 Effective

12/18/13

Expires
12/17/18 'Pending assignment into Enduring Resources IV, LLC

(FEE INTEREST) Effective Paula R. Wood a/k/a Paula Herrera Wood 0 02% WPX Energy Production, LLC* 100.00% None WPX Energy Production. LLC* 100.0000%

3/16/15 a/k/a Paula W. Herrera
(20% royalty)

Expires TOTAL 100.00%
3/15/20 'Pending assignment into Enduring Resources IV, LLC

21. T22N-R6W N.M.P.M. 161.16 NOG-1402-1889 Heirs of BERT KEETSO 100.00% WPX Energy Production, LLC* 100.00% Skikis 3.6700% WPX Energy Production, LLC* 100.0000%

Sec. 19: Lots 1,2. E/2NW/4 (20.00% royalty)
260230 Effective

2/12/14
_______________

Expires
2/11/19 'Pending assignment into Enduring Resources IV, LLC

22. T22N-R6W N.M.P.M. 161.26 NOG-1419-2008 Heirs of NA GLEEYE GE PAL WETSO 100.00% WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000% WPX Energy Production, LLC* 100 0000%

Sec. 18: Lots 3, 4, E/2SW/4 (16.67% royalty)
260231 Effective

2/4/15

Expires
2/3/20 'Pending assignment into Enduring Resources IV, LLC

SOUTH ESCAVADA UNIT AREA 5 5/8/20 8
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23. T22N-R6W N.M.P.M. 160 00 NOG-1419-2009 Heirs of NATI-YE-NIN WOOD KEETSO 100.00% WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000% WPX Energy Production, LLC* 100.0000%

Sec. 18: SE/4 (16.67% royalty)
260233 Effective

1/21/15

Expires
1/20/20 ‘Pending assignment into Enduring Resources IV LLC

24 T22N-R6W N.M.P.M. 160.00 NOG-1419-2010 Heirs of NEE-WOOD KEETSO 100.00% WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000% WPX Energy Production, LLC* 100.0000%

Sec. 17: SW/4 (16.67% royalty)
260234 Effective

6/2/15

Expires
6/1/20 'Pending assignment into Enduring Resources IV, LLC

25. T22N-R6W N.M.P.M. 160.00 NOG-1520-2011 Heirs of TAH-NEE-PAH-KEETSO 100.00% WPX Energy Production, LLC* 100.00% Skikis LLC 2.0000% WPX Energy Production, LLC* 100.0000%

Sec. 19: NE/4 (16.67% royalty)
260232 Effective

4/7/15

Expires
4/6/20 ‘Pending assignment into Enduring Resources IV, LLC

21 ALLOTTED TRACTS TOTALING 3,362.42 ACRES OR 71.18% OF UNIT AREA

25 TRACTS TOTALING 4,723.82 ACRES IN UNIT AREA

SOUTH ESCAVADA UNIT AREA 6 5/8/2018
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A.A.P.L. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1989

OPERATING AGREEMENT

THIS AGREEMENT, entered into by and between Endurnm Resources. U.C________________________________________ .

hereinafter designated and referred to as "Operator." and the signatory party or parties other than Operator, sometimes 

hereinafter referred to individually as "Non-Operator," and collectively as "Non-Operators."

WITNESSETH:

WHEREAS, the parties to this agreement arc owners of Oil and Gas Leases and/or Oil and Gas Interests in the land 

identified in Exhibit "A," and the parties hereto have entered into that certain Unit Agreement for the Development and Operation of the

West Escavada Unit Area, Sandoval and San Juan Counties, Stale of New Mexico, dated as ol the,___day ol__________, 2017, and hereinafter

referred to as the “Unit Agreement" reached—an—agreement to explore and develop these Leases and/or Oil 

and Gas Interests for the production of Oil and Gas to the extent and as hereinafter provided,

WHEREAS, the parties enter into tins agreement pursuant to Section 7 of the Unit Agreement

NOW, THEREFORE, it is agreed as follows:

ARTICLE I.

DEFINITIONS

As used in this agreement, the following words and terms shall have the meanings here ascribed to them:

A The term "AFE" shall mean a DETAILED Authority for Expenditure prepared by a party to this agreement for the purpose of 

estimating the costs to be incurred in conducting an operation hereunder. An AFE for a Horizontal or Multi-lateral Well shall clearly stipulate 

that the well being proposed is a Horizontal or Multi-lateral Well and shall include all Completion operations for the proposed Horizontal or 

Multi-lateral Well.

B. The term "Completion" or "Complete" shall mean a single operation intended to complete a well as a producer of Oil 

and Gas in one or more Zones, including, but not limited to, the setting of production casing, perforating, well stimulation 

and production testing conducted in such operation.
C. The term ^ntraet-Area11 "Unit Area" shall mean all of the lands. Oil and Gas Leases and/or Oil and Gas Interests intended 

to be developed and operated for Oil and Gas purposes under .this agreement. Such lands. Oil and Gas Leases and Oil and Gas 

Interests arc described in Exhibit "A."
D. The term "Deepen" shall mean a single operation whereby a well is drilled to an objective Zone below the deepest 

Zone in which the well was previously drilled, or below the Deepest Zone proposed in the associated AFE, whichever is the 

lesser. When used in connection with a Multi-lateral or Horizontal Well the term "Deepen" shall mean an operation whereby a Lateral is 

drilled to a horizontal distance greater than the distance set out in t|ko well proposal approved by the Consenting Parlies, or to a horizontal 

distance greater than the total measured depth to which the Lateral ifas previously drilled.

E. The terms "Drilling Party" and "Consenting Party" shall mean a party who agrees to join in and pay its share of the 

cost of any operation conducted under the provisions of this agreement.

F. The term "Drilling Unit" shall mean the area fixed for the drilling of one or more well(sj by order or rule of any slate or federal 
body having authority. If a Drilling Unit is not fixed by any such rule or order, a Drilling Unit shall be the drilling unit as 

established by the pattern of drilling in the Gontfaet Unit Area unless fixed by express agreement of the Drilling Parties.

G. The term "Drillsitc" shall mean the Oil and Gas Lease or Oil and Gas Interest on which a proposed well is to be 

located. The term “Drillsitc" when used in connection with a Horizontal or Multi-lateral Well shall mean the surface location and the Oil and 

Gas Leases or Oil and Gas Interests within the spacing unit on which the wellbores, including all Laterals, are located.

H The term "Initial Test Well" shall mean the well required to be drilled by^hc-parties-hcrcto-as-providcdHn-Article^VI.ATUiidei 
the terms ol the Unit Agreement

I. The term "Non-Consent Well" shall mean a well in which less than all parties have conducted an operation as 

provided in Article VI.B.2.
J. The terms "Non-Drilling Party" and "Non-Consenting Party" shall mean a party who elects not to participate in a 

proposed operation.
K. The term "Oil and Gas" shall mean oil, gas, casinghead gas, gas condensate, and/or all other liquid or gaseous 

hydrocarbons and other marketable substances produced therewith, unless an intent to limit the inclusivencss of this term is 

specifically stated.
L. The term "Oil and Gas Interests" or "Interests" shall mean unleased fee and mineral interests in Oil and Gas in tracts 

of land lying within the Gontfaet Unit Area which are owned by parties to this agreement.

M. The terms "Oil and Gas Lease," "Lease" and "Leasehold" shall mean the oil and gas leases or interests therein 

covering tracts of land lying within the Contract Unit Area which are owned by the parties to this agreement.

N. The term "Plug Back" shall mean a single operation whereby a deeper Zone is abandoned in order to attempt a 

Completion in a shallower Zone. When used in connection with a Horizontal or Multi-lateral Well, the term Plug Back shall mean an 
operation to lest or Complete the well at a stiatigraphically shallower geological horizon in which the operation has been or is being Completed 

and which is not within an existing Lateral.

O. The term "Rccomplction" or "Recompute" shall mean an operation whereby a Completion in one Zone is abandoned 

in order to attempt a Completion in a different Zone within the existing wellbore.

P The term "Rework" shall mean an operation conducted in the wellbore of a well after it is Completed to secure, 

restore, or improve production in a Zone which is currently open to production in the wellbore. Such operations include, but 

are not limited to. well stimulation operations but exclude any routine repair or maintenance work or drilling. Sidetracking.

Deepening. Completing, Recompleting, or Plugging Back of a well.
Q. The term "Sidetrack" shall mean the directional conuol and intentional deviation of a well from vertical so as io

Change the bottom hole location unless done to straighten the hole or drill around junk in the hole to overcome other 

mechanical difficulties. When used in connection with a Horizontal or Multi-lateral Well, the term “Sidetrack" shall mean the directional 
control and intentional deviation of a well outside the existing Lalcral(s) so as to change the Zone or the direction ol a Lateral as originally 

proposed, unless done to straighten the hole or drill around junk in the hole or to overcome other mechanical diflicultics ©
R. The term "Zone" shall mean a stratum of earth containing or thought to contain a common accumulation of Oil and 

Gas separately producible from any other common accumulation of Oil and Gas.
S. The term “Lateral" shall mean that portion of a woltbore that deviates from approximate vertical orientation to approximate 

horizontal orientation and all wellbore beyond such deviation to Tc^il Measured Depth
T. The term “Horizontal Well” shall mean a well containing a single Lateral which is drilled. Completed or Recompleted in a 

manner in which the horizontal component of the completion interval (I) extends at least one hundred (100 ) feet in the objective formation 

and (2) exceeds the vertical component of the completion interval ify tlic objective formation.

West Escavada Unit Operating Agreement
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U The term "Multi-lateral Well" shall mean a well which contains more than one Lateral which is drilled. Completed or 

Kecompleled in a manner in which the horizontal component of the completion interval of each Lateral (I) extends at least one hundred (100 ) 

feet in the objective formalion(s) and (2) exceeds the vertical component of the completion interval in the objective formalion(s).

V. The term "Total Measured Depth" when used in connection with a Multi-lateral or Horizontal Well, shall mean the distance 
from the surface of the ground to the terminus oflhc wellbore, as measured along the wellbore. Each lateral taken together with the common 

vertical wellbore shall be considered a single wellbore and shall have a corresponding Total Measured Depth Notwithstanding the foregoing, 

in the case of a Multi-lateral Well, if the production from each Lateral is to be commingled in the common vertical wellbore then the Laterals 

and vertical wellbore shall be considered collectively as one wellbore. When the proposed opcranon(s) is the drilling of. or operation on, a 
Horizontal or Multi-Lateral Well, the terms "depth" or "total depth” wherever used in the Agreement shall be deemed to read "Total Measured 

Depth" insofar as it applies to such well.
W. The term "Vertical Well" shall mean a well drilled. Completed or Kecompleled other than a Horizontal or Multi-Lateral Well.

X. The term ‘'Horizontal" shall mean approximately parallel to the earth’s surface or more generally a deviation from vertical of 

more than 30 degrees.

Unless the context otherwise clearly indicates, words used in the singular include the plural, the word "person" includes 

natural and artificial persons, the plural includes the singular, and any gender includes the masculine, feminine, and neuter.

ARTICLE U. 

EXHIBITS

The following exhibits, as indicated below and attached hereto, are incorporated in and made a part hereof: 

_X__  A. Exhibit "A," shall include the following information:

(1) Description of lands subject to this agreement

(2) Restrictions, if any, as to depths, formations, or substances,

(3) Parties to agreement with addresses and telephone numbers for notice purposes,

(4) Percentages or fractional interests of parties to this agreement,

(5) Oil and Gas Leases and/or Oil and Gas Interests subject to tins agreement,

(6) Burdens on production

(7) Plat of Unit Area.

_X__  C. Exhibit "C," Accounting Procedure

_X__  D. Exhibit "D," Insurance, with Insurance Election Ballot(s)

.X__  E. Exhibit "E," Gas Balancing Agreement.

_X__  F. Exhibit "F," Non-Discrimination and Certification of Noil-Segregated Facilities.

.X___ H. Other: Rccordinn Supplement and Financing Statement. Form 01 OKS
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If any provision of any exhibit, except Exhibits "E." and "FM and-^G^ is inconsistent with any provision contained in 

the body of this agreement, the provisions in the body of this agreement shall prevail.

ARTICLE III.

INTERESTS OF PARTIES

A. Oil mid Gas Interests:
If any party owns an Oil and Gas Interest in the Contract Unit Area, that Interest shall be treated for all purposes of this 

agreement and during the term hereof as if it were covered by the form of Oil and Gas Lease attached hereto as Exhibit "B," 

and the owner thereof shall be deemed to own both royalty interest in such lease and the interest of the lessee thereunder.

B. Interests of Parties in Costs nnd Production:

Unless changed by other provisions, all costs and liabilities incurred in operations under this agreement shall be borne 

and paid, and all equipment and materials acquired in operations on die Contract Unit Area shall be owned, by the parties as their 

interests arc set forth in Exhibit "A." In the same manner, the parties shall also own all production of Oil and Gas from the 

Contra©! Unit Area subject, however, to the payment of royalties and other burdens on production as described hereafter.

Regardless of which party has contributed any Oil and Gas Lease or Oil and Gas Interest on which royalty or other

burdens may be payable and except as otherwise expressly provided in this agreement, each party shall pay or deliver, or

cause to be paid or delivered, all burdens on its share of the production from the Contract Unit Area ...... , .
_and shall indemnify, defend and hold the other parties free from any liability therefor.

Except as otherwise expressly provided in this agreement, if any party has contributed hereto any Lease or Interest which is

burdened with any royalty, overriding royally, production payment or other burden on production in excess of the amounts

stipulated above, such party so burdened shall assume and alone bear all such excess obligations and shall indemnify, defend

and hold the other parties hereto harmless from any and all claims attributable to such excess burden. However, so long as

the Drilling Unit for the productive Zonc(s) is identical with the Centfaet Unit Area, each party shall pay or deliver, or cause to

be paid or delivered, all burdens on production from the Contract Unit Area due under the terms of the Oil and Gas Lcasc(s)

which such parly has contributed to this agreement, and shall indemnify, defend and hold the oilier parties free from any

liability therefor
No party shall ever be responsible, on a price basis higher than the price received by such party, to any other party's 

lessor or royalty owner, and if such other party's lessor or royalty owner should demand and receive settlement on a higher 

price basis, the party contributing the affected Lease shall bear the additional royalty burden attributable to such higher price.

Nolliing contained in this Article Ui.B. shall be deemed an assignment or cross-assignment of interests covered hereby, 

and in the event two or more parties contribute to this agreement jointly owned Leases, the parties' undivided interests in 

said Leaseholds shall be deemed separate leasehold interests for the purposes of this agreement.

C. Subsequently Crented Interests:

If any party has contributed hereto a Lease or Interest that is burdened with an assignment of production given as security 

for the payment of money, or if, after the date of this agreement, any party creates an overriding royalty, production 

payment, net profits interest, assignment of production or other burden payable out of production attributable to its working 

interest hereunder, such burden shall be deemed a "Subsequently Created Interest." Further, if any party has contributed 

hereto a Lease or Interest burdened with an overriding royalty, production payment, net profits interests, or oilier burden

payable out of production created prior to die date of this agreement, and such burden is not shown on Exhibit "A," such 

burden also shall be deemed a Subsequently Created Interest to the extent such burden causes the burdens on such party's 

Lease or Interest to exceed the amount stipulated in Article HI.I3. above.

The party whose interest is burdened widi die Subsequently Created Interest (the "Burdened Party") shall assume and 

alone bear, pay and discharge the Subsequently Created Interest and shall indemnify, defend and hold harmless the other 

parties from and against any liability therefor. Further, if the Burdened Party fails to pay, when due, its share of expenses 

chargeable hereunder, all provisions of Article VH.B. shall be enforceable against the Subsequently Created bitcrcst in die 

same manner as they are enforceable against the working interest of the Burdened Party. If the Burdened Parly is required 

under dus agreement to assign or relinquish to any other party, or parties, all or a portion of its working interest and/or die 

production attributable thereto, said odicr party, or parties, shall receive said assignment and/or production free and clear of 

said Subsequently Created Interest, and the Burdened Parly shall indemnify, defend and hold harmless said other party, or 

parties, from any and all claims and demands for payment asserted by owners of the Subsequently Created Interest.

ARTICLE IV.

TITLES

A. Title Examination:
Title examination shall be made on die Drillsitc of any proposed well prior to commencement of drilling operations and, 

if a majority in interest of die Drilling Parlies so request or Operator so elects, title examination shall be made on the entire 

Drilling Unit, or maximum anticipated Drilling Unit, of the well. The opinion will include die ownership of the working 

interest, minerals, royalty, overriding royalty and production payments under die applicable Leases. Each party contributing 

Leases and/or Oil and Gas Interests to be included in the Drillsite or Drilling Unit, if appropriate, shall furnish to Operator 

all abstracts (including federal lease status reports), title opinions, title papers and curative material in its possession free of 

charge. All such information not in the possession of or made available to Operator by the parties, but necessary for the 

examination of the title, shall be obtained by Operator. Operator shall cause tide to be examined by attorneys on its staff or 

by outside attorneys. Copies of all title opinions shall be furnished to each Drilling Party upon written request Costs incurred by Operator 

in procuring abstracts, fees paid outside attorneys or other outside land consultants for title examination (including preliminary, supplemental, 

shut-in royalty opinions and division order title opinions) and odier direct charges as provided in Exhibit "C" shall be borne by the Drilling 

Parties in the proportion that the interest of each Drilling Parly bears to the total interest of all Drilling Parties as such interests appear in 

Exhibit "A." Operator shall make no charge for services rendered by its staff attorneys or other personnel in die performance of die above 

functions.

Each party shall be responsible for securing curalive mailer and pooling amendments or agreements required in 

connection with Leases or Oil and Gas Interests contributed by such party. Operator strati be responsible for the preparation 

and recording of pooling designations or declarations and communiliaalion agreements as well as the conduct of hearings 

before governmental agencies for the securing of spacing or pooling orders or any oilier orders necessary or appropriate lo 

the conduct of operations hereunder. This shall not prevent any patty from appearing on its own behalf at such hearings.

Costs incurred by Operator, including fees paid to outside attorneys or other outside land consultants, which are associated with hearings 
before governmental agencies, and which costs arc necessary and proper for the activities contemplated under this agreement, shall be direct

charges to the joint account and shall not be coveted by the administrative overhead charges as provided in Exhibit "C."
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1 Operator shall make no charge for services rendered by its staff attorneys or other personnel in the performance of the above

2 functions.
3 No well shall be drilled on the Contract Unit Area until after (1) the title to the Drillsitc or Drilling Unit, if appropriate, lias

4 been examined as above provided, and (2) the title has been approved by the examining-aitorney-or-title-ftos-been-aeoepted-fry

5 aU-ef+he-DHUmg-Parties-m-sueh-welk

6 B. Loss or Failure of Title:
7 1. Failure of Title: Should any Oil and Gas Interest or Oil and Gas Lease be lost through failure of title, which results in a

8 reduction of interest from that shown on Exhibit "A," the party credited with contributing the affected Lease or Interest

9 (including, if applicable, a successor in interest to such party) shall have ninety (90) days from final determination of title

10 failure to acquire a new lease or other instrument curing the entirely of the title failure, which acquisition will not be subject

11 to Article VIII.B., and failing to do so, this agreement, nevertheless, shall continue in force as to all remaining Oil and Gas

12 Leases and Interests; and,

13 (a) The party credited with contributing the Oil and Gas Lease or Interest affected by the title failure (including, if

14 applicable, a successor in interest to such party) shall bear alone the entire loss and it shall not be entitled to recover from

15 Operator or the odicr parties any development or operating costs which it may have previously paid or incurred, but there

16 shall be no additional liability on its part to the other parties hereto by reason of such title failure,

17 (b) There shall be no retroactive adjustment of expenses incurred or revenues received from the operation of the

18 Lease or Interest which has failed, but the interests of the parties contained on Exhibit "A" shall be revised on an acreage

19 basis, as of the lime it is determined finally that title failure has occurred, so that the interest of the party whose Lease or

20 Interest is affected by the title failure will thereafter be reduced in the Gerrtroet Unit Area by the amount of the Lease or Interest failed,

21 (c) If the proportionate interest of the other parties hereto in any producing well previously drilled on the Contract

22 Area is increased by reason of the title failure, the party who bore the costs incurred in connection with such well attributable

23 to die Lease or Interest which has failed shall receive die proceeds attributable to die increase in such interest (less costs and

24 burdens attributable thereto) until it has been reimbursed for unrecovered costs paid by it in connection with such well

25 attributable to such failed Lease or Interest;

26 (d) Should any person not a party to diis agreement, who is determined to be the owner of any Lease or Interest

27 which has failed, pay in any manner any part of the cost of operation, development, or equipment, such amount shall be paid

28 to the party or parties who bore the costs which are so refunded,

29 (c) Any liability to account to a person not a party to this agreement for prior production of Oil and Gas which arises

30 by reason of title failure shall be borne severally by each party (including a predecessor to a current party) who received

31 production for which such accounting is required based on the amount of such production received, and each such party shall

32 severally indemnify, defend and hold harmless all odicr parties hereto for any such liability to account;

33 (f) No charge shall be made to the joint account for legal expenses, fees or salaries in connection with die defense of

34 the Lease or Interest claimed to have failed, but if the party contributing such Lease or Interest hereto elects to defend its title

35 it shall bear all expenses in connection tlicrcwidi, and

36 (g) If any party is given credit on Exhibit "A" to a Lease or Interest which is limited solely to ownership of an

37 interest in the wellbore of any well or wells and the production therefrom, such party's absence of interest in die remainder

38 of the Contract Unit Area shall be considered a Failure of Title as to such remaining Gontfoet Unit Area unless that absence of interest

39 is reflected on Exhibit "A."

40 2. Loss bv Non-Pavment or Erroneous Payment of Amount Due: If, through mistake or oversight, any rental, shut-in well

41 payment, minimum royalty or royalty payment, or odicr payment necessary to maintain all or a portion of an Oil and Gas

42 Lease or interest is not paid or is erroneously paid, and as a result a Lease or Interest terminates, there shall be no monetary

43 liability against the party who failed to make such payment. Unless the party who failed to make the required payment

44 secures a new Lease or Interest covering the same interest within ninety (90) days from die discovery of the failure to make

45 proper payment, which acquisition will not be subject to Article VIII.B., the interests of the parties reflected on Exhibit "A"

46 shall be revised on an acreage basis, effective as of the date of termination of the Lease or Interest involved, and the party

47 who failed to make proper payment will no longer be credited with an interest in die Gorrtroet Unit Area on account of ownership

48 of the Lease or Interest which has terminated. If the party who failed to make the required payment shall not have been fully

49 reimbursed, at the time of the loss, from the proceeds of the sale of Oil and Gas attributable to die lost Lease or Interest,

50 calculated on an acreage basis, for the development and operating costs previously paid on account of such Lease or Interest,

51 it shall be reimbursed for unrecovcrcd actual costs previously paid by it (but not for its share of the cost of any dry hole

52 previously drilled or wells previously abandoned) from so much of the following as is necessary to effect reimbursement:

53 (a) Proceeds of Oil and Gas produced prior to termination of the Lease or Interest, less operating expenses and lease

54 burdens chargeable hereunder to die person who failed to make payment, previously accrued to the credit of die lost Lease or

55 Interest, on an acreage basis, up to the amount of unrecovered costs;
56 (b) Proceeds of Oil and Gas, less operating expenses and lease burdens chargeable hereunder to the person who failed

57 to make payment, up to the amount of unrecovcrcd costs attributable to that portion of Oil and Gas thereafter produced and

58 marketed (excluding production from any wells thereafter drilled) which, in the absence of such Lease or Interest termination,

59 would be attributable to the lost Lease or Interest on an acreage basis and which as a result of such Lease or Interest

60 termination is credited to odier parties, the proceeds of said portion of the Oil and Gas to be contributed by the other parties

61 in proportion to their respective interests reflected on Exhibit "A"; and,

62 (c) Any monies, up to the amount of unrecovcrcd costs, that may be paid by any party who is, or becomes, the owner

63 of the Lease or Interest lost, for the privilege of participating in the Gonlraet Unit Area or becoming a party to this agreement.

64 3. Other Losses: All losses of Leases or Interests committed to this agreement, other than those set forth in Articles

65 IV.B.l. and IV.B.2. above, shall be joint losses and shall be borne by all parties in proportion to their interests shown on

66 Exhibit "A." This shall include but not be limited to the loss of any Lease or Interest through failure to develop or because

67 express or implied covenants have not been performed (other than performance which requires only the payment of money).

68 and the loss of any Lease by expiration at the end of its primary term if it is not renewed or extended. There shall be no

69 readjustment of interests in the remaining portion of the Gontnet Unit Area on account of any joint loss.

70 4. Curing Title: In the event of a Failure of Title under Article IV.B.l. or a loss of title under Article IV.B.2. above, any

71 Lease or Interest acquired by any party hereto (other than die party whose interest has failed or was lost) during the ninety

72 (90) day period provided by Article IV.B.l. and Article IV.B.2. above covering all or a portion of the interest that has failed

73 or was lost shall be offered at cost to the parly whose interest has failed or was lost, and the provisions of Article VIII.B.

74 shall not apply to such acquisition.
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ARTICLE V.

OPERATOR

A. Designation and Responsibilities of Operator:
IZmlurimi Resources. LLC__________________________ shall be the Operator of the Contract Unit Area, and shall conduct

and direct and have full control of all operations on the Contract Unit Area as permitted and required by. and within the limits of 

this agreement. Ln its performance of services hereunder for the Non-Operators, Operator shall be an independent contractor 

not subject to the control or direction of the Non-Operators except as to the type of operation to be undertaken in accordance 

with the election procedures contained in this agreement Operator shall not be deemed, or hold itself out as. the agent of the 

Non-Operators with authority to bind them to any obligation or liability assumed or incurred by Operator as to any third 

party. Operator shall conduct its activities under this agreement as a reasonable prudent operator, in a good and workmanlike 

manner, with due diligence and dispatch, in accordance with good oilfield practice, and in compliance with applicable law and 

regulation, but in no event shall it have any liability as Operator to the oilier parties for losses sustained or liabilities incurred 

except such as may result from gross negligence or willful misconduct.

B. Resignation or Removal of Operator and Selection of Successor:

1. Resignation or Removal of Operator: Operator may resign at any time by giving written notice thereof to Non-Operators.

If Operator terminates its legal existence, no longer owns an interest hereunder in the Contract Unit Area, or is no longer capable of 

serving as Operator, Operator shall be deemed to have resigned without any action by Non-Operators, except the selection of a

successor. Operator may be removed only for good cause by the affirmative vote of Non-Operators owning a majority interest

based on ownership as shown on Exhibit "A" remaining after excluding the voting interest of Operator; such vote shall not be 

deemed effective until a written notice has been delivered to the Operator by a Non-Operator detailing the alleged default and 

Operator has failed to cure the default within thirty (30) days from its receipt of the notice or, if the default concerns an 

operation then being conducted, within forty-eight (48) hours of its receipt of the notice. For purposes hereof, "good cause" shall 

mean not only gross negligence or willful misconduct but also the material breach of or inability to meet the standards of 

operation contained in Article V.A. or material failure or inability to perform its obligations under tins agreement.

Subject to Article VTI.D.l., such resignation or removal shall not become effective until 7:00 o'clock A.M. on the first

day of the calendar month following die expiration of ninety (90) days after the giving of notice of resignation by Operator

or action by the Non-Operators to remove Operator, unless a successor Operator has been selected and assumes the duties of 

Operator at an earlier date. Operator, after effective date of resignation or removal, shall be bound by the terms hereof as a 

Non-Operator. A change of a corporate name or structure of Operator or transfer of Operator's interest to any single 

subsidiary, parent or successor corporation shall not be the basis for removal of Operator.

2. Selection of Successor Operator: Upon the resignation or removal of Operator under any provision of this agreement, a 

successor Operator shall be selected by the parties. The successor Operator shall be selected from the parties owning an 

interest in the Contract Unit Area at the time such successor Operator is selected. The successor Operator shall be selected by the 

affirmative vole of two (2) or more parties owning a majority interest based on ownership as shown on Exhibit "A"; 

provided, however, if an Operator which has been removed or is deemed to have resigned fails to vote or votes only to 

succeed itself, the successor Operator shall be selected by the affirmative vote of the party or parties owning a majority 

interest based on ownership as shown on Exhibit "A" remaining after excluding the voting interest of the Operator that was 

removed or resigned. The former Operator shall promptly deliver to the successor Operator all records and data relating to 

the operations conducted by the former Operator to the extent such records and data arc not already in the possession of the 

successor operator. Any cost of obtaining or copying the former Operator's records and data shall be charged to the joint 

account.
3. Effect of Bankruptcy: If Operator becomes insolvent, bankrupt or is placed in receivership, it shall be deemed to have 

resigned without any action by Non-Operators, except the selection of a successor. If a petition for relief under die federal 

bankruptcy laws is filed by or against Operator, and the removal of Operator is prevented by the federal bankruptcy court, all 

Non-Operators and Operator shall comprise an interim operating committee to serve until Operator has elected to reject or 

assume this agreement pursuant to the Bankruptcy Code, and an election to reject this agreement by Operator as a debtor in 

possession, or by a trustee in bankruptcy, shall be deemed a resignation as Operator without any action by Non-Operators, 

except the selection of a successor. During the period of time the operating committee controls operations, all actions shall 

require the approval of two (2) or more parties owning a majority interest based on ownership as shown on Exhibit "A" ln 

the event there arc only two (2) parties to this agreement, during the period of time the operating committee controls 

operations, a third party acceptable to Operator, Non-Operator and the federal bankruptcy court shall be selected as a 

member of the operating committee, and all actions shall require the approval of two (2) members of the operating 

committee without regard for their interest in the Contrast Unit Area based on Exhibit "A."

C. Employees and Contractors:
The number of employees or contractors used by Operator in conducting operations hereunder, their selection, and the 

hours of labor and the compensation for services performed shall be determined Operator, and all such employees or 

contractors shall be the employees or contractors of Operator.

D. Rights and Duties of Operator:
1 Competitive Kates and Ike of Affiliates All wells drilled on the Contract Unit Area shall be drilled on a competitive 

contract basis at the usual rates prevailing in the area. If it so desires, Operator may employ its own tools and equipment in 

the drilling of wells, but its charges therefor shall not exceed the prevailing rates in the area and the rate of such charges 

shall be agreed upon by the parties in writing before drilling operations arc commenced, and such work shall be performed by 

Operator under the same terms and conditions as are customary and usual in the area in contracts of independent contractors 

who are doing work of a similar nature. All work performed or materials supplied by affiliates or related parties of Operator 

shall be performed or supplied at competitive rates, pursuant to written agreement, and in accordance with customs and 

standards prevailing in the industry.
2. Discharge of Joint Account Obligations: Except as herein otherwise specifically provided. Operator shall promptly pay 

and discharge expenses incurred in the development and operation of the Gontraet Unit Area pursuant to this agreement and shall 

charge each of the parties hereto with their respective proportionate shares upon the expense basis provided in Exhibit "C." 

Operator shall keep an accurate record of the joint account hereunder, showing expenses incurred and charges and credits 

made and received.
3 Protection from Liens: Operator shall pay, or cause to be paid, as and when they become due and payable, all accounts 

of contractors and suppliers and wages and salaries for services rendered or performed, and for materials supplied on, to or in 

respect of the Gontraet Unit Area or any operations for the joint account thereof, and shall keep the Gontraet Unit Area free from
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liens and encumbrances resulting therefrom except for those resulting from a bona fide dispute as to services rendered or 

materials supplied.
4. Custody of Funds: Operator shall hold for the account of the Non-Operators any funds of the Non-Operators advanced 

or paid to the Operator, either for the conduct of operations hereunder or as a result of the sale of production from the 

Contract Area, and such funds shall remain the funds of the Non-Operators on whose account they arc advanced or paid until 

used for their intended purpose or otherwise delivered to the Non-Operators or applied toward the payment of debts as 

provided in Article VII.B. Nothing in this paragraph shall be construed to establish a fiduciary relationship between Operator 

and Non-Operators for any purpose other than to account for Non-Operator funds as herein specifically provided. Nothing in 

this paragraph shall require the maintenance by Operator of separate accounts for the funds of Non-Operators unless the 

parties otherwise specil'icallyagree.
5, Access to Contract Area and Records: Operator shall, except as otherwise provided herein, permit each Non-Operator

or its duly authorized representative, at the Non-Operator's sole risk and cost, full and free access at all reasonable times to 

all operations of every kind and character being conducted for the joint account on the Contract Area and to the records of 

operations conducted thereon or production therefrom, including Operator's books and records relating thereto. Such access 

rights shall not be exercised in a manner interfering with Operator's conduct of an operation hereunder and shall not obligate 

Operator to furnish any geologic or geophysical data of an interpretive nature unless the cost of preparation of such 

interpretive data was charged to the joint account Operator will furnish to each Non-Operator upon request copies of any 

and all reports and information obtained by Operator in connection with production and related items, including, without 

limitation, meter and chart reports, production purchaser statements, run tickets and monthly gauge reports, but excluding 

purchase contracts and pricing information to the ei..lent not applicable to the production of the Non-Operator seeking the 
information. Any audit of Operator's records relating to amounts expended and the appropriateness of such expenditures 

shall be conducted in accordance with the audit protocol specified in Exhibit "C."

6-Filing and Fumishimi Governmental Reports: Operator will file, and upon written request promptly furnish copies to 

each requesting Non-Operator not in default of its payment obligations, all operational notices, reports or applications 

required to be filed by local. Slate. Federal or Indian agencies or authorities having jurisdiction over operations hereunder. 
Each Non-Operator shall provide to Operator on a timely basis all information necessary to Operator to make such filings.

7. Prilling and Testing Operations: The following provisions shall apply to each well drilled hereunder, including but not 

limited to the Initial Well:
(a) Operator will promptly advise Non-Operators of the date on which the well is spudded, or the date on which 

drilling operalions are commenced.
(b) Operator will send to Non-Operators such reports, lest results and notices regarding the progress ofoperations on the well 

as the Non-Operators shall reasonably request, including, but not limitedto, daily drilling reports, completion reports, and well logs.

(c) Operator shall adequately lest all Zones encountered which may reasonably be expected to be capable of producing 

Oil and Gas in paying quantities as a result of examination of the electric log or any other logs or cores or tests conducted 

hereunder.
Notwithstanding anything in this Agreement to the contrary, the rights of a Noii-i fperaior as set forth in Articles V.0.5. V.o... and VO .7 
shall only apply in favor of those Non-Operator Parties who are Consenting Parties with the respect to a proposed operation, until such time 

as the Consenting Parties are no longer entitled to the Non-Consenting Party's share of production, or the proceeds therefrom, attributable ti > 
the proposed operation in which the Non-Consenting Parties did not participate.

8. ('ost Estimates: Upon request of any Consenting Party, Operator shall furnish estimates of current and cumulative costs 

incurred for the joint account at reasonable intervals during the conduct of any operation pursuant to this agreement.

Operator shall not be held liable for errors in such estimates so long as the estimates are made in good faith.

9. Insurance: At all times while operations are conducted hereunder. Operator shall comply with the workers

compensation lawofthc state where the operations are being conducted: provided, however, to the extent not prohibited by any Oil and Gas. 
Lease the Operator may be a sell-
insurer for liability under said compensation laws in which event the only charge that shall be made to the joint account shall

be as provided in Exhibit "C." Operator shall also carry or provide insurance for the benefit of the joint account of the parties

as outlined in Exhibit "D" attached hereto and made a part hereof. Operator shall require all contractors engaged in work on

or for the Contract Area to comply with the workers compensation law of the state where the operations are being conducted

and to maintain such other insurance as Operator may require.

In the event automobile liability insurance is specified in said Exhibit "D," or subsequently receives the approval of the 

parlies, no direct charge shall be made by Operator for premiums paid for such insurance for Operator's automotive 

equipment

ARTICLE VI.
DRILLING AND DEVELOPMENT

A Initial Well:

Oil or before the six months after the effective dale of the Unit Agreement. Operator shall commence the drilling of the Initial 
Well at the following location: at a legalfocalionol Operator - choice 
58

and shall thereafter continue the drilling of the well with due diligence until a 4.000 foot horizontal lateral in the Mancos Shale Group has 

been tested.

Operator shall have the right to cease drillim• any Horizontal or Multi-lateral Well at any time for any reason, and any such Well shall be 
deemed to have reached its objective depth so long as 1 Iperalor lias drilled any such Well to the objective iomiation(s) and lias di illed 

horizontally in I he objective Ibrrnationlsjsuflieieiil to lesl [lie ivhnieos l oi motion.

The drilling of the Initial Well will be proposed in accordance with Article VLB.I.

B. SubsequcnlOperations:
1. Proposed Operations: If any party hereto should desire to drill any well on the Contract Area, or 

if any party should desire to Rework, Sidetrack. Deepen. Recomplete or Plug Back a dry hole or a well no longer capable of 

producing in paying quantities in which such party lias not otherwise relinquished its interest in the proposed objective Zone under 

this agreement, the party desiring to drill Rework, Sidetrack. Deepen. Recompletc or Plug Back such a well shall give written 

notice of the proposed operation to the parties who have not otherwise relinquished their interest in such objective Zone

74
-6-



A.A.P.L. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1989

f ! Hi;

153

:i I

1
2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

54

55

56

57

58

59

60 

61 

62

63

64

65

66

67

68

69

70

71

72

73

74

under this agreement and to all other parties in the case of a proposal for Sidetracking or Deepening, specifying the work to be 

performed, the location, proposed depth, objective Zone and the estimated cost of the operation. The parties to whom such a 

notice is delivered shall have thirty (30) days after receipt of the notice within which to notify the party proposing to do the work 

whether they elect to participate in the cost of the proposed operation. If a drilling rig is on location, notice of a proposal to 

Rework, Sidetrack, Rccomplctc, Plug Back or Deepen may be given by telephone and the response period shall be limited to forty- 

eight (48) hours, exclusive of Saturday, Sunday and legal holidays. Failure of a party to whom such notice is delivered to reply 

within the period above fixed shall constitute an election by that party not to participate in the cost of the proposed operation. 

Any proposal by a party to conduct an operation conflicting with the operation initially proposed shall be delivered to all parties 

within tlic time and in the manner provided in Article VI.B.6.

If all parties to whom such notice is delivered elect to participate in such a proposed operation, the parties shall be 

contractually committed to participate therein provided such operations are commenced within the time period hereafter set 

forth, and Operator shall, no later than mnety-(90) one hundred twenty (120) days after expiration of the notice period of thirty (30) days (or 

as promptly as practicable after the expiration of the forty-eight (48) hour period when a drilling rig is on location, as the case maybe), actually 

commence the proposed operation and thereafter complete it with due diligence at the risk and expense of 

the parties participating therein, provided, however, said commencement date may be extended upon written notice of same 

by Operator to the other parties, for a period of up to thifty-(30) sixty (60) additional days if, in the sole opinion of Operator, such 

additional lime is reasonably necessary to obtain permits from governmental authorities, surface rights (including rights-of- 

way) or appropriate drilling equipment, or to complete title examination or curative matter required for title approval or 

acceptance. If the actual operation has not been commenced within the lime provided (including any extension thereof as 

specifically permitted herein or in the force majeure provisions of Article XI) and if any parly hereto still desires to conduct 

said operation, written notice proposing same must be resubmitted to the other parties in accordance herewith as if no prior 

proposal had been made. Those parties that did not participate in the drilling of a well for which a proposal to Deepen or 

Sidetrack is made hereunder shall, if such parties desire to participate in the proposed Deepening or Sidetracking operation, 

reimburse the Drilling Parties in accordance with Article VI.B.4. in the event of a Deepening operation and in accordance 

with Article VI.B.5 in the event of a Sidetracking operation.

2. Operations bv Less Than All Parlies.

(a) Determination of Participation. If any party to whom such notice is delivered as provided in Article VI.B.l. or 

VI.C.l. (Option No. 2) elects not to participate in die proposed operation, then, in order to be entitled to die benefits of this 

Article, the party or parlies giving the notice and such other parties as shall elect to participate in the operation shall, no 

later dian ninety (90) days after the expiration of the notice period of thirty (30) days (or as promptly as practicable after die 

expiration of the forty-eight (48) hour period when a drilling rig is on location, as the case may be) actually commence the 

proposed operation and complete it with due diligence. Operator shall perform all work for the account of the Consenting 

Parties, provided, however, if no drilling rig or other equipment is on location, and if Operator is a Non-Consenting Party, 

the Consenting Parties shall eidier: (i) request Operator to perform the work required by such proposed operation for the 

account of the Consenting Parties, or (ii) designate one of the Consenting Parties as Operator to perform such work. The 

rights and duties granted to and imposed upon die Operator under this agreement arc granted to and imposed upon die party 

designated as Operator for an operation in which the original Operator is a Non-Consenting Party. Consenting Parties, when 

conducting operations on the Gontraot Unit Area pursuant to this Article VI.B.2., shall comply with all temis and conditions of this 

agreement.
If less than all parties approve any proposed operation, the proposing party, immediately after die expiration of the 

applicable notice period, shall advise all Parties of the total interest of the parties approving such operation and us 

recommendation as to whether the Consenting Parties should proceed with die operation as proposed. Each Consendng Party, 

widtin forty-eight (48) hours (exclusive of Saturday, Sunday, and legal holidays) after delivery of such notice, shall advise die 

proposing party of its desire to (i) limit participation to such party's interest as shown on Exhibit "A" or (ii) carry only its 

proportionate part (determined by dividing such party's interest in the Contract Unit Area by the interests of all Consenting Parties in 

the Contract Unit Area) of Non-Consenting Parties' interests, or (iii) carry its proportionate part (determined as provided in (ii)) of 

Non-Consenting Parties' interests together with all or a portion of its proportionate part of any Non-Consenlmg Parties' 

interests dial any Consenting Party did not elect to take. Any interest of Non-Consenting Parties diat is not carried by a 

Consenting Party shall be deemed to be carried by the party proposing the operation if such party does not wididraw its 

proposal. Failure to advise the proposing party within die time required shall be deemed an election under (i). In the event a 

drilling rig is on location, notice may be given by telephone, and die time permitted for such a response shall not exceed a 

total of forty-eight (48) hours (exclusive of Saturday, Sunday and legal holidays). The proposing party, at its election, may 

withdraw such proposal if there is less than 100% participation and shall notify all parties of such decision within ten (10) 

days, or within twenty-four (24) hours if a drilling rig is on location, following expiration of the applicable response period. 

If 100% subscription to the proposed operation is obtained, the proposing party shall promptly notify the Consenting Parties 

of their proportionate interests in the operation and the party serving as Operator shall commence such operation within the 

period provided in Article VI.B.l., subject to the same extension right as provided therein.

(b) Relinquishment of Interest for Non-Particioation. The entire cost and risk of conducting such operations shall be

borne by the Consenting Parties in the proportions they have elected to bear same under die terms of the preceding

paragraph. Consenting Parties shall keep die leasehold estates involved in such operations free and clear of all liens and

encumbrances of every kind created by or arising from the operations of the Consenting Parties. If such an operation results

in a dry hole, then subject to Articles V1.B.6. and VI.E.3., the Consenting Parties shall plug and abandon the well and restore 

die surface location at dicir sole cost, risk and expense; provided, however, diat those Non-Consenting Parties diat

participated in die drilling, Deepening or Sidetracking of the well shall remain liable for, and shall pay, their proportionate 

shares of the cost of plugging and abandoning the well and restoring the surface location insofar only as those costs were not 

increased by the subsequent operations of the Consenting Parties. If any well drilled, Reworked, Sidetracked, Deepened, 

Recomputed or Plugged Back under die provisions of this Article results in a well capable of producing Oil and/or Gas in 

paying quantities, the Consenting Parties shall Complete and equip the well to produce at their sole cost and risk, and the 

well shall then be turned over to Operator (if the Operator did not conduct die operation) and shall be operated by it at die 

expense and for die account of the Consenting Parties. Upon commencement of operations for die drilling, Reworking,

West Escavada Unit Operating Agrccmcnl -7-
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1 Sidetracking, Recompleting, Deepening or Plugging Back of any such well by Consenting Parlies in accordance with the

2 provisions of this Article, each Non-Consenting Party shall be deemed to have relinquished to Consenting Parties, and the

3 Consenting Parties shall own and be entitled to receive, in proportion to their respective interests, all of such Non-

4 Consenting Party's interest in the well and share of production therefrom or, in the case of a Reworking, Sidetracking,

5 Deepening, Recompiling or Plugging Back, or a Completion pursuant to Article VLC.l. Option No. 2, all of such Non-

6 Consenting Party's interest in the production obtained from the operation in which the Non-Consenting Party did not elect

7 to participate. Such relinquishment shall be effective until the proceeds of the sale of such share, calculated at the well, or

8 market value thereof if such share is not sold (after deducting applicable ad valorem, production, severance, and excise taxes,

9 royalty, overriding royalty and other interests not excepted by Article III C. payable out of or measured by the production

10 from such well accruing with respect to such interest until it reverts), shall equal the total of the following:

] i (i) 200______ % of each such Non-Consenting Party's share of the cost of any newly acquired surface equipment

12 beyond the wellhead connections (including but not limited to stock tanks, separators, treaters, pumping equipment and

13 piping), plus 100% of each such Non-Consenting Party's share of the cost of operation of the well commencing with first

14 production and continuing until each such Non-Consenting Party's relinquished interest shall revert to it under other

15 provisions of this Article, it being agreed that each Non-Consenting Party's share of such costs and equipment will be that

16 interest which would have been chargeable to such Non-Consenting Party had it participated in the well from the beginning

17 of the operations; and

18 (ii)40£)_____ % of (a) that portion of the costs and expenses of drilling. Reworking, Sidetracking, Deepening,

19 Plugging Back, testing, Completing, and Recompiling, after deducting any cash contributions received under Article VIII.C.,

20 and of (b) that portion of the cost of newly acquired equipment in the well (to and including the wellhead connections),

21 which would have been chargeable to such Non-Consenting Party if it had participated therein.

22 Notwithstanding anything to the contrary in this Article VI.B., if the well does not reach the deepest objective Zone

23 described in the notice proposing the well for reasons oilier than the encountering of granite or practically impenetrable

24 substance or other condition in the hole rendering further operations impracticable, Operator shall give notice thereof to each

25 Non-Consenting Party who submitted or voted for an alternative proposal under Article VI.B.6. to drill the well to a

26 shallower Zone than the deepest objective Zone proposed in the notice under which the well was drilled, and each such Non-

27 Consenting Party shall have the option to participate in the initial proposed Completion of the well by paying its share of the

28 cost of drilling the well to its actual depth, calculated in the manner provided in Article VI.B.4. (a). If any such Non-

29 Consenting Party does not elect to participate in the first Completion proposed for such well, the relinquishment provisions

30 of this Article VI.B.2. (b) shall apply to such party's interest.

31 (c) Reworking. Recompiling or Pluming Back. An election not to participate in the drilling. Sidetracking or

32 Deepening of a well shall be deemed an election not to participate in any Reworking or Plugging Back operation proposed in

33 such a well, or portion thereof, to which the initial non-consent election applied that is conducted at any time prior to full

34 recovery by the Consenting Parlies of the Non-Consenting Party's recoupment amount. Similarly, an election not to

35 participate in the Completing or Recompleting of a well shall be deemed an election not to participate in any Reworking

36 operation proposed in such a well, or portion thereof, to which die initial non-consent election applied that is conducted at

37 any lime prior to full recovery by the Consenting Parties of the Non-Consenting Party's recoupment amount. Any such

38 Reworking, Recomputing or Plugging Back operation conducted during the recoupment period shall be deemed part of die

39 cost of operation of said well and diere shall be added to die sums to be recouped by the Consenting Parties 400% of

40 that portion of the costs of the Reworking, Recomputing or Plugging Back operation which would have been chargeable to

41 such Non-Consenting Party had it participated Uiercin. If such a Reworking, Recompleting or Plugging Back operation is

42 proposed during such recoupment period, the provisions of this Article VI.B. shall be applicable as between said Consenting

43 Parties in said well.

44 (d) Recoupment Matters. During the period of time Consenting Parties are entitled to receive Non-Consenting Party's

45 share of production, or the proceeds dierefrom, Consenting Parties shall be responsible for the payment of all ad valorem,

46 production, severance, excise, gathering and other taxes, and all royalty, overriding royally and other burdens applicable to

47 Non-Consenting Party's share of production not excepted by Article 11I.C.

48 In the case of any Reworking, Sidetracking, Plugging Back, Recompleting or Deepening operation, die Consenting

49 Parties shall be permitted to use, free of cost, all casing, tubing and other equipment in the well, but the ownership of all

50 such equipment shall remain unchanged, and upon abandonment of a well after such Reworking, Sidetracking, Plugging Back,

51 Recompleting or Deepening, the Consenting Parties shall account for all such equipment to the owners dicreof, with each

52 party receiving its proportionate part in kind or in value, less cost of salvage.

53 Widiin ninety (90) days after the completion of any operation under this Article, the party conducting the operations

54 for the Consenting Parties shall furnish each Non-Consenting Party with an inventory of the equipment in and connected to

55 the well, and an itemized statement of the cost of drilling, Sidetracking, Deepening, Plugging Back, testing, Completing,

56 Recomputing, and equipping die well for production; or, at its option, the operating party, in lieu of an itemized statement

57 of such costs of operation, may submit a detailed statement of monthly billings. Each mondi thereafter, during the time the

58 Consenting Parties are being reimbursed as provided above, the party conducting the operations for the Consenting Parties

59 shall furnish the Non-Conscntmg Parties with an itemized statement of all costs and liabilities incurred in die operation of

60 die well, together with a statement of the quantity of Oil and Gas produced from it and the amount of proceeds realized from

61 the sale of the well's working interest production during die preceding month, hi determining the quantity of Oil and Gas

62 produced during any month, Consenting Parties shall use industry accepted mcdiods such as but not limited to metering or

63 periodic well tests. Any amount realized from the sale or other disposition of equipment newly acquired in connection with

64 any such operation which would have been owned by a Non-Consenting Party had it participated therein shall be credited

65 against the total unreturned costs of the work done and of the equipment purchased in determining when the interest of such

66 Non-Consenting Party shall revert to it as above provided; and if there is a credit balance, it shall be paid to such Non-

67 Consenting Party.
68 If and when the Consenting Parties recover from a Non-Consenting Party’s relinquished interest the amounts provided

69 for above, the relinquished interests of such Non-Consenting Party shall automatically revert to it as of 7:00 a m. on the day

70 following the day on which such recoupment occurs, and, from and after such reversion, such Non-Consenting Party shall

71 own the same interest in such well, the material and equipment in or pertaining thereto, and the production therefrom as

72 such Non-Consenting Party would have been entitled to had it participated in the drilling. Sidetracking, Reworking.

73 Deepening, Recompiling or Plugging Back of said well. Thereafter, such Non-Consenting Party shall be charged with and

74
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shall pay ils proportionate part of the further costs of the operation of said well including, plugging and abandonment, clean up and damages 
in accordance with the terms of this agreement and Exhibit C attached hereto.

3 Siand-Bv Costs: When a well which has been drilled or Deepened has reached its authorized depth and all tests have 

been completed and the results thereof furnished to the parties, or when operations on the well have been otherwise 

terminated pursuant to Article VI.lv, stand-by costs incurred pending response to a party's notice proposing a Reworking,

Sidetracking, Deepening. Recompleting, Plugging Back or Completing operation in such a well (including the period required 

under Article VI.U.6. to resolve competing proposals) shall be charged and borne as part of the drilling or Deepening 

operation just completed. Stand-by costs subsequent to all parties responding, or expiration of the response time permitted, 

whichever first occurs, and prior to agreement as to the participating interests of all Consenting Parties pursuant to the terms 

of the second grammatical paragraph of Article VI.B.2. (a), shall be charged to and borne as part of the proposed operation, 

but if the proposal is subsequently withdrawn because of insufficient participation, such stand-by costs shall be allocated 

between the Consenting Parties in the proportion each Consenting Party's interest as shown on Exhibit "A" bears to the total

interest as shown on Exhibit "A" of all Consenting Parties.
or Deepening

In the event that notice for a Sidetracking / operation is given while the drilling rig to be utilized is on location, any party

may request and receive up to five (5) additional days after expiration of the forty-eight hour response period specified in

Article VI.B.l. within which to respond by paying for all stand-by costs and other costs incurred during such extended 

response period; Operator may require such parly to pay the estimated stand-by time in advance as a condition to extending 

the response period. If more than one party elects to take such additional time to respond to the notice, standby costs shall be 

allocated between the parties taking additional time to respond on a day-to-day basis in the proportion each electing party's 

interest as shown on Exhibit "A" bears to the total interest as shown on Exhibit "A" of all the electing parties.

4 Deepening: If less than all parties elect to participate in a drilling, Sidetracking, or Deepening operation proposed 

pursuant to Article VI.B.l., the interest relinquished by the Non-Consenting Parties to the Consenting Parties under Article 

VI.D.2. shall relate only and be limited to the lesser of (i) the total depth actually drilled or (li) the objective depth or Zone

of which the parties were given notice under Article VI.B.l. ("Initial Objective"). Such well shall not be Deepened beyond the

Initial Objective without first complying with this Article to afford the Non-Consenting Parties the opportunity to participate 

in the Deepening operation.

In the event any Consenting Party desires to drill or Deepen a Non-Consent Well to a depth below the Initial Objective, 

such party shall give notice thereof, complying with the requirements of Article VI.B.l., to all parties (including Non- 

Consenting Parties). Thereupon, Articles VI.B.l. and 2. shall apply and all parties receiving such notice shall have the right to 

participate or not participate in the Deepening of such well pursuant to said Articles VI.B.l. and 2. If a Deepening operation 

is approved pursuant to such provisions, and if any Non-Consenting Party elects to participate in the Deepening operation, 

such Non-Consenting party shall pay or make reimbursement (as the case may be) of the following costs and expenses.

(a) If the proposal to Deepen is made prior to the Completion of such well as a well capable of producing in paying 

quantities, such Non-Consenting Party shall pay (or reimburse Consenting Parties for, as the case may be) that share of costs 

and expenses incurred in connection with the drilling of said well from the surface to the Initial Objective which Non- 

Consenting Party would have paid had such Non-Consenting Party agreed to participate therein, plus the Non-Consenting 

Party's share of the cost of Deepening and of participating in any further operations on the well in accordance with the oilier 

provisions of this Agreement, provided, however, all costs for testing and Completion or attempted Completion of the well 

incurred by Consenting Parties prior to the point of actual operations to Deepen beyond the Initial Objective shall be for the 

sole account of Consenting Parties.
(b) If the proposal is made for a Non-Consent Well that has been previously Completed as a well capable of producing 

in paying quantities, but is no longer capable of producing in paying quantities, such Non-Consenting Parly shall pay (or 

reimburse Consenting Parties for, as the case may be) its proportionate share of all costs of drilling, Completing, and 

equipping said well from the surface to the Initial Objective, calculated in the manner provided in paragraph (a) above, less 

those costs recouped by the Consenting Parties from the sale of production from the well. The Non-Consenting Party shall 

also pay its proportionate share of all costs of re-entering said well. The Non-Consenting Parties' proportionate part (based 

on the percentage of such well Non-Consenting Party would have owned had it previously participated in such Non-Consent 

Well) of the costs of salvable materials and equipment remaining in the hole and salvable surface equipment used in 

connection with such well shall be determined in accordance with Exhibit "C." If the Consenting Parties have recouped the 

cost of drilling, Completing, and equipping the well at the time such Deepening operation is conducted, then a Non- 

Consenting Parly may participate in the Deepening of the well with no payment for costs incurred prior to re-entering the 

well for Deepening
The foregoing shall not imply a right of any Consenting Party to propose any Deepening for a Non-Consent Well prior 

to the drilling of such well to its Initial Objective without the consent of the other Consenting Parties as provided in Article

VI. F. This Article V1.B.4 shall not apply to Deepening operations within an existing Lateral of a Horizontal or Multi-Lateral Well. The Non- 

Consenting Parties non-consent election shall be deemed to also apply to any Deepening or extending operation within an existing Lateral of 

a Horizontal or Multi-Lateral well.
5. Sidetracking: Any party having the right to participate in a proposed Sidetracking operation that does not own an 

interest in the affected wellbore at the time of the notice shall, upon electing to participate, tender to the wellbore owners its 

proportionate share (equal to its interest in the Sidetracking operation) of the value of that portion of the existing wellbore 

to be utilized as follows:
(a) If the proposal is for Sidetracking an existing dry hole, reimbursement shall be on the basis of the actual costs 

incurred in the initial drilling of the well down to the depth at which the Sidetracking operation is initialed.

(b) If the proposal is for Sidetracking a well which has previously produced, reimbursement shall be on the basis of 

such party's proportionate share of drilling and equipping costs incurred in the initial drilling of the well down to the depth 

at which the Sidetracking operation is conducted, calculated in the manner described in Article Vl.B.4(b) above. Such party's 

proportionate share of the cost of the well's salvable materials and equipment down to the depth at which the Sidetracking

operation is initiated shall be determined in accordance with the provisions of Exhibit "C."
This Article VLB.5, "Sidetracking" shall not apply to operations in an existing Lateral of a Horizontal or Multi-Lateral Well Drilling 
Operations which arc intended to recover penetration of the objective formalion(s) which arc conducted in a Horizontal or Multi-Lateral Well

shall be considered as included in the original pioposcd drilling operations.
6. Order of Preference of Operations. Except as otherwise specifically provided in this agreement, if any party desires to

propose the conduct of an operation that conflicts with a proposal that has been made by a party under this Article VI. such 

parly shall have fifleen (15) days from delivery of the initial proposal, in the case of a proposal to drill a well or to perform

West Escavada Unit Operating Agreement -9-
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an operation on a well where no drilling rig is on location, or twenty-four (24) hours, exclusive of Saturday, Sunday and legal

holidays, from delivery of the initial proposal, if a drilling rig is on location for die well on which such operation is to be

conducted, to deliver to all parties entitled to participate in the proposed operation such party's alternative proposal, such

alternate proposal to contain the same information required to be included in the initial proposal. Each party receiving such

proposals shall elect by delivery of notice to Operator within five (5) days after expiration of the proposal period, or within

twenty-four (24) hours (exclusive of Saturday, Sunday and legal holidays) if a drilling rig is on location for the well that is the 

subject of die proposals, to participate in one of the competing proposals. Any party not electing within the time required 

shall be deemed not to have voted. The proposal receiving the vote of parties owning the largest aggregate percentage 

interest of the parties voting shall have priority over all other competing proposals; in the case of a tic vote, die initial proposal shall 

prevail. Operator shall deliver notice of such result to all parties entitled to participate in the operation

within five (5) days after expiration of die election period (or widiin twenty-four (24) hours, exclusive of Saturday, Sunday 

and legal holidays, if a drilling rig is on location). Each party shall then have two (2) days (or twenty-four (24) hours if a rig 

is on location) from receipt of such notice to elect by delivery of notice to Operator to participate in such operation or to 

relinquish interest in die affected well pursuant to die provisions of Article VI.B.2.; failure by a party to deliver notice within 

such period shall be deemed an election ual to participate in the prevailing proposal.

7. Conformity to Spacing Pattern. Notwithstanding the provisions of this Article VI.B.2., it is agreed that no wells shall be

proposed to be drilled to or Completed in or produced from a Zone from which a well located elsewhere on die Contract

Area is producing, unless such well conforms to die then-existing well spacing pattern or an approved exception thereto for such Zone.

8. Paving Wells. No parly shall conduct any Reworking, Deepening, Plugging Back, Completion, Recompletion, or 

Sidetracking operation under diis agreement widi respect to any well dicn capable of producing in paying quantities except 

with the consent of all parties that have not relinquished interests in the well at the time of such operation.

C. Completion of Wells; Reworking and Plugging Back:

1. Completion: Without the consent of all parties, no well shall be drilled. Deepened or Sidetracked, except any well 

drilled, Deepened or Sidetracked pursuant to the provisions of Article VLD.2. of diis agreement Consent to the drilling, 

Deepening or Sidetracking shall include as to Horizontal or Multi-Lateral Wells Option l below and as to Vertical Wells Option 2 below

0 Option No. 1 (Horizontal Wells)- All necessary expenditures for die drilling, Deepening or Sidetracking, testing, Completing and 

equipping of thc-wcll. a Horizontal or Multi-Lateral Well including necessary tankage and/or surface facilities. For any 

Horizontal or Multi-Lateral Well subject to this Agreement, Completion operations shall be included in the proposed drilling 

operations for such well.

0 Option No. 2 (Vertical Wells). All necessary expenditures for die drilling, Deepening or Sidetracking and testing of the-wcH a 

Vertical Well. When such well has reached its authorized depdi, and all logs, cores and other tests have been completed, and the 

Results thereof furnished to die parties, Operator shall give immediate notice to die Non-Operators having the right to 

participate in a Completion attempt whether or not Operator recommends attempting to Complete die well, 

together with Operator's AFE for Completion costs if not previously provided. The parties receiving such notice 

shall have forty-eight (48) hours (exclusive of Saturday, Sunday and legal holidays) in which to elect by delivery of 

notice to Operator to participate in a recommended Completion attempt or to make a Completion proposal widi an 

accompanying AFE. Operator shall deliver any such Completion proposal, or any Completion proposal conflicting 

with Operator's proposal, to die odicr parties entitled to participate in such Completion in accordance with the 

procedures specified in Article VI.B.6. Election to participate in a Completion attempt shall include consent to all 

necessary expenditures for the Completing and equipping of such well, including necessary tankage and/or surface 

facilities but excluding any stimulation operation not contained on the Completion AFE. Failure of any party 

receiving such notice to reply widiin the period above fixed shall constitute an election by that party not to 

participate in the cost of the Completion attempt; provided, that Article VI.B.6. shall control in the case of 

conflicting Completion proposals. If one or more, but less than all of die parties, elect to attempt a Completion, the 

provision of Article VI.B.2. hereof (the phrase "Reworking, Sidetracking, Deepening, Recomputing or Plugging 

Back" as contained in Article VI.B.2. shall be deemed to include "Completing") shall apply to the operations 

thereafter conducted by less than all parties; provided, however, diat Article VI.B.2. shall apply separately to each 

separate Completion or Rccompletion attempt undertaken hereunder, and an election to become a Non-Consenting 

Party as to one Completion or Recompletion attempt shall not prevent a party from becoming a Consenting Party 

in subsequent Completion or Rccompletion attempts regardless whether die Consenting Parties as to earlier 

Completions or Rccompletion have recouped their costs pursuant to Article VI.B.2.; provided further, that any 

recoupment of costs by a Consenting Party shall be made solely from the production attributable to the Zone in 

which die Completion attempt is made. Election by a previous Non-Consenting party to participate in a subsequent 

Completion or Rccompletion attempt shall require such party to pay its proportionate share of the cost of salvable 

materials and equipment installed in the well pursuant to die previous Completion or Recompletion attempt, 

insofar and only insofar as such materials and equipment benefit the Zone in which such party participates in a 

Completion attempt.
2. Rework. Recomplete or Pluy Back: No well shall be Reworked, Recompiled or Plugged Back except a well Reworked, 

Recomputed, or Plugged Back pursuant to die provisions of Article VI.B.2. of this agreement. Consent to the Reworking, 

Recompiling or Plugging Back of a well shall include all necessary expenditures in conducting such operations and 

Completing and equipping of said well, including necessary tankage and/or surface facilities.

D. Ollier Operations:
Operator shall not undertake any single project reasonably estimated to require an expenditure in excess of----------------------------

Fifty Thousand__________________________________________ _____ Dollars fS 50,000 00_________ ) except in connection with the

drilling, Sidetracking, Reworking, Deepening, Completing, Recompiling or Plugging Back of a well that has been previously 

authorized by or pursuant to diis agreement; provided, however, that, in case of explosion, fire, flood or other sudden 

emergency, whether of the same or different nature. Operator may take such steps and incur such expenses as in its opinion 

arc required to deal widi die emergency to safeguard life and property but Operator, as promptly as possible, shall report the 

emergency to the odicr parties. If Operator prepares an AFE for its own use, Operator shall furnish any Non-Operator so

requesting an information copy thereof for any single project costing in excess of--------- Fifty Thousand-------------------------------------Dollars

CS 50.000.00___________________________ )• Any party who has not relinquished its interest in a well shall have die right to propose that

Operator perform repair work or undertake the installation of artificial lift equipment or ancillary production facilities such as 

salt water disposal wells or to conduct additional work with respect to a well drilled hereunder or other similar project (but
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1 not including (he installation of gathering lines or other transportation or marketing facilities, the installation of which shall

2 be governed by separate agreement between the parties) reasonably estimated to require an expenditure in excess of the

3 amount first set forth above in this Article VID. (except in connection with an operation required to be proposed under

4 Articles VI.B.l. or VI.C.l. Option No. 2, which shall be governed exclusively be those Articles). Operator shall deliver such

5 proposal to all parties entitled to participate therein. If within thirty (30) days thereof Operator secures the written consent

6 of any party nr parties owning at least 51_______ % of the interests of the parties entitled to participate in such operation,

7 each party having the right to participate in such project shall be bound by the terms of such proposal and shall be obligated

8 to pay its proportionate share of the costs of the proposed project as if it had consented to such project pursuant to the terms

9 of the proposal.

10 E. Abandonment of Wells:

11 1. Abandonment of Drv Holes: Except for any well drilled or Deepened pursuant to Article VI.B.2., any well which has

12 been drilled or Deepened under the terms of this agreement and is proposed to be completed as a dry hole shall not be plugged and

13 abandoned without the consent of all parties. Should Operator, after diligent effort, be unable to contact any

14 party, or should any party fail to reply within forty-eight (48) hours (exclusive of Saturday, Sunday and legal holidays) after

15 delivery of notice of the proposal to plug and abandon such well, such party shall be deemed to have consented to the

16 proposed abandonment All such wells shall be plugged and abandoned in accordance with applicable regulations and at the

17 cost, risk and expense of the parties who participated in the cost of drilling or Deepening such well. Any party who objects to

18 plugging and abandoning such well by notice delivered to Operator within forty-eight (48) hours (exclusive of Saturday,

19 Sunday and legal holidays) after delivery of notice of the proposed plugging shall take over the well as of the end of such

20 forty-eight (48) hour notice period and conduct further operations in search of Oil and/or Gas subject to the provisions of

21 Article Vl.D., failure of such party to provide proof reasonably satisfactory to Operator of its financial capability to conduct

22 such operations or to take over the well within such period or thereafter to conduct operations on such well or plug and

23 abandon such well shall entitle Operator to retain or take possession of the well and plug and abandon the well. The party

24 taking over the well shall indemnify Operator (if Operator is an abandoning party) and the other abandoning parties against

25 liability for any further operations conducted on such well except for the costs of plugging and abandoning the well and

26 restoring the surface, for which the abandoning parties shall remain proportionately liable.

27 2. Abandonment of Wells That Have Produced: Except for any well in which a Non-Consent operation has been

28 conducted hereunder for which the Consenting Parties have not been fully reimbursed as herein provided, any well which has

29 been completed as a producer shall not be plugged and abandoned without the consent of all parties. If all parties consent to

30 such abandonment, the well shall be plugged and abandoned in accordance with applicable regulations and at the cost, risk

31 and expense of all the parties hereto, Failure of a party to reply within sixty (60) days of delivery of notice of proposed

32 abandonment shall be deemed an election to consent to the proposal. If, within sixty (60) days after delivery of notice of the

33 proposed abandonment of any well, all parties do not agree to the abandonment of such well, those wishing to continue its

34 operation from the Zone then open to production shall be obligated to take over the well as of the expiration of the

35 applicable notice period and shall indemnify Operator (if Operator is an abandoning party) and the other abandoning parties

36 against liability for any further operations on the well conducted by such parties. Failure of such party or parties to provide

37 proof reasonably satisfactory to Operator of their financial capability to conduct such operations or to take over the well

38 within the required period or thereafter to conduct operations on such well shall entitle operator to retain or take possession

39 of such well and plug and abandon the well.

40 Parties taking over a well as provided herein shall lender to each of the other parties its proportionate share of the value of

41 the well's salvablc material and equipment, determined in accordance with the provisions of Exhibit "C," less the estimated cost

42 of salvaging and the estimated cost of plugging and abandoning and restoring the surface; provided, however, that in the event

43 the estimated plugging and abandoning and surface restoration costs and the estimated cost of salvaging are higher than the

44 value of the well's salvablc material and equipment, each of the abandoning parties shall tender to the parties continuing

45 operations their proportionate shares of the estimated excess cost. Each abandoning party shall assign to the non-abandoning

46 parties, without warranty, express or implied, as to title or as to quantity, or fitness for use of the equipment and material, all

47 of its interest in the wellbore of the well and related equipment, together with its interest in the Leasehold insofar and only

48 insofar as such Leasehold covers the right to obtain production from that wellbore in the Zone then open to production. If the

49 interest of the abandoning party is or includes and Oil and Gas Interest, such party shall execute and deliver to the non-

50 abandoning party or parties an oil and gas lease, limited to the wellbore and the Zone then open to production, for a term of

51 one (1) year and so long thereafter as Oil and/or Gas is produced from the Zone covered thereby, such lease to be on the form

52 attached as Exhibit "B.H The assignments or leases so limited shall encompass the Drilling Unit upon which the well is located.

53 The payments by, and die assignments or leases to, the assignees shall be in a ratio based upon the relationship of their

54 respective percentage of participation in the Contract Unit Area to the aggregate of the percentages of participation in the Contract

55 Area of all assignees. There shall be no readjustment of interests in the remaining portions of the Contract Unit Area.

56 Thereafter, abandoning parties shall have no further responsibility, liability, or interest in die operation of or production

57 from the well in the Zone then open other dian die royalties retained in any lease made under the terms of this Article. Upon

58 request. Operator shall continue to operate die assigned well for the account of the non-abandoning parties at the rates and

59 charges contemplated by this agreement, plus any additional cost and charges which may arise as the result of the separate

60 ownership of the assigned well. Upon proposed abandonment of die producing Zone assigned or leased, the assignor or lessor

61 shall then have the option to repurchase its prior interest in the well (using the same valuation formula) and participate in

62 further operations dicrein subject to die provisions hereof.

63 3. Abandonment of Non-Consent Operations: The provisions of Article VIE.I. or V1.E.2. above shall be applicable as

64 between Consenting Parties in the event of the proposed abandonment of any well excepted from said Articles; provided,

65 however, no well shall be permanently plugged and abandoned unless and until all parties having the right to conduct further

66 operations therein have been notified of the proposed abandonment and afforded the opportunity to elect to take over the well

67 m accordance with the provisions of this Article VI E.; and provided further, that Non-Consenting Parties who own an interest

68 in a portion of the well shall pay their proportionate shares of abandonment and surface restoration cost for such well as

69 provided in Article VI.B.2.(b),

70 F. Termination of Operations:
71 Upon the commencement of an operation for the drilling, Reworking, Sidetracking, Plugging Back, Deepening, testing,

72 Completion or plugging of a well, including but not limited to the Initial Well, such operation shall not be terminated without

73 consent of parties bearing 51 % of the costs of such operation, provided, however, that in the event granite or other

74
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1 practically impenetrable substance or condition in the hole is encountered which renders further operations impractical,

2 Operator may discontinue operations and give notice of such condition in the manner provided in Article Vl.D.l, and the

3 provisions of Article VI.D. or VI E. shall thereafter apply to such operation, as appropriate.

4 C. Taking Production in Kind:
5 0 Option No, 1: Gas Balancing Agreement Attnchcd*lo be effective as of the dale Approval of the West Escnvada Unit by the 

Bureau ol LaiiU Management and I'.I.M.O.

Each party shall take in kind or separately dispose of its proportionate share of all Oil and Gas produced from the Contract Unit
7 Area,
8 exclusive of production which may be used in development and producing operations and in preparing and 

treating Oil and Gas for marketing purposes and production unavoidably lost. Any extra expenditure incurred in the taking 

in kind or separate disposition by any party of its proportionate share of the production shall be borne by such parly. Any 

party taking its share of production in kind shall be required to pay for only its proportionate share of such part of 

Operator's surface facilities which it uses.

Each party shall execute such division orders and contracts as may be necessary for the sale of its interest in 

production from the €ontroet Unit Area, and, except as provided in Article VLI.I3., shall be entitled to receive payment 

directly from the purchaser thereof for its share of all production.

If any party fails to make the arrangements necessary to take in kind or separately dispose of its proportionate 

share of the Oil and/or gas produced from the Gontraet Unit Area, Operator shall have the right, subject to the revocation at will by 

the party owning it, but not the obligation, to purchase such Oil and/ or gas or sell it to others at any time and from time to 

time, for the account of the non-taking party. Any such purchase or sale by Operator may be terminated by 

Operator upon at least ten (10) days written notice to the owner of said production and shall be subject always to 

the right of the owner of the production upon at least ten (10) days written notice to Operator to exercise at any 

time its right to take in kind, or separately dispose of, its share of all Oil and/or gas not previously delivered to a purchaser.

Any purchase or sale by Operator of any other party's share of Oil and/ or gas shall be only for such reasonable periods of time

as are consistent with die minimum needs of the industry under the particular circumstances, but in no event for a 

period in excess of one (1) year.

Any such sale by Operator shall be in a manner commercially reasonable under the circumstances but Operator 

shall have no duty to share any existing market or to obtain a price equal to tliat received under any existing

market. The sale or delivery by Operator of a non-taking party's share of Oil and/or gas under the terms of any existing 

contract of Operator shall not give the non-taking party any interest in or make die non-taking party a party to said

contract. No purchase shall be made by Operator without first giving die non-taking party at least ten (10) days 

written notice of such intended purchase and the price to be paid or the pricing basis to be used.

All parties shall give timely written notice to Operator of their Gas marketing arrangements for the following 

month, excluding price, and shall notify Operator immediately in the event of a change in such arrangements. 

Operator shall maintain records of all marketing arrangements, and of volumes actually sold or transported, which 

records shall be made available to Non-Operators upon reasonable request.

In the event one or more parties' separate disposition of its share of the Gas causes split-stream deliveries to separate 

pipelines and/or deliveries which on a day-to-day basis for any reason are not exactly equal to a party's respective proportion­

ate share of total Gas sales to be allocated to it, the balancing or accounting between die parties shall be in accordance with 

any Gas balancing agreement between the parties hereto, whether such an agreement is attached as Exhibit "E" or is a 

separate agreement. Operator shall give notice to all parlies of the first sales of Gas from any well under this agreement. 

□ Qiitioii-No.-ji-No-Gtis-Bnlniicing-Agpeemcnti
-------------- Each-party—shall-takc-in-kind-or-scparalcly—dispese-of-rts—proportionate-share-of^-all—Oil-and-Gas-produccd—from

ihe—Contract—Area;—exclusive—of—production—which—may—be—used—in—development—and—producing—operations—and—in

tneurred—m—die—taking—in—kind—or—separate—disposition—by—any—party—of—its—proportionate—share—of—the—production—shall 

be—borne—by—such—party: Any—party—taking—its—sliafe—of—production—in—kind—shall—be—required—to—pay—for—only—its

-------------- Each—party—shall—execute—such—division—orders—and—contracts—as— may—be—necessary—for—the—sale—of—its—interest—m

production—from—the—Contract—Area;—and;—except—as—provided—in—Article—VlIBr,—shall—be—entitled—to—receive—payment

-if—any—paity—fails—to—make—the—arrangements—necessary to take—in—kind—or—separately—dispose—of—its—proportionate

fevoefllwt>_afr-wtu by the party-owmng—it;—but—net—the—obligation, to porehose—such- Oil and/or Gas or sell it to-othefs

at-any-tjme-and—from—time—to—time;—for—the—account-of—the— non-taking-party;---- Any—such-purchase-or—sale—by—Operator

may—be—terminated—by—Operator—upon—at—least—ten—(TO)—days—written—notioc to the—owner—of—said—production—and—shall 

be—subjeet—always—to—the—fight—of—the—owner—of-tlie—production—open—at—least—ten (10) days written—notree—to—Operator

to—exercise—its—right—to—take—in—kind, or ■ separately—dispose—of;—its—share—of—all—Oil—and/or—Gas—not—previously—delivered 

to—a—purchaser;—provided,—however,—that—the—effective—date—of—any—such— 

election—for—q—period—not—to—exeeed—ninety—(90)—days—if—Operator—has—committed—

eontraet-havmg-atcrm cxtcnding-bcyond-suelvten-(-W)-day  ̂period—Any-pureliasc-or-salc-by-Opcratorofany-otlicr

party’s—share—of—Oil—and/of—Gas—shall—be—only—for—such—reasonable—periods—of—time—as—are—consistent—with—tlie

yearr
_Any_su€|l_sQ|e_by-Operator-shall—be—m-a—manner—commercially—reasonable-unde^-the-€ircumslaneesH>ut-Opefatof

fee—equal—to—that—received—under—any—existing—market—or—transportation—arrangement:------The sale or delivery by

Operator—of—a—non-tnking—party’s—share—of—production—under—the—terms—of—any—existing—eontraet—of—Operator—shall—not

and—Gas—and—no—sale—of—Gas—shall—be—made—by—Operator—without—first—giving—the—non-taking—party—ten—days—written 

notice—of—suclt—intended—purchase—of—sale-and—the—priee—to—be—paid—or—the—pricing—basis—to—be—used:—Operator—shaH—give

itice—to—Operator—of—their—Gas—marketing—arrangements—for—the—following 

month;—excluding—price;—and—shall—notify—Operator—immediately—in—the—event—of—a—change—in—sueli—arrangements:
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1 Operator—shall—maintain—records—of—all—marketing—arrangements,—and—of—volumes—actually—sold—or—transported;—which

2 feeords-shad-be-made-tmHl a Wo-to-Non-O peFators-upen-feasenaWe-request-

3 ARTICLE VII.

4 EXPENDITURES AND LIABILITY OF PARTIES

5 A. Liability of Parlies:

6 The liability of the parties shall be several, not joint or collective. Each party shall be responsible only for its obligations,

7 and shall be liable only for its proportionate share of the costs of developing and operating the Contract Unit Area. Accordingly, the

8 liens granted among the parties in Article VU.B. arc given to secure only the debts of each severally, and no party shall have

9 any liability to third parties hereunder to satisfy the default of any other party in the payment of any expense or obligation

10 hereunder It is not the intention of the parties to create, nor shall this agreement be construed as creating, a mining or other

11 partnership, joint venture, agency relationship or association, or to render the parties liable as partners, co-venturers, or

12 principals, hi their relations with each other under this agreement, the parties shall not be considered fiduciaries or to have

13 established a confidential relationship but rather shall be free to act on an arm's-length basis in accordance with their own

14 respective self-interest, subject, however, to the obligation of the parties to act in good faith in their dealings with each other

15 with respect to activities hereunder.

16 B. Liens and Security Interests:

17 Each party grants to the other parties hereto a lien upon any interest it now owns or hereafter acquires in Oil and Gas

18 Leases and Oil and Gas Interests in the Gontraet Unit Area, and a security interest and/or purchase money security interest in any

19 interest it now owns or hereafter acquires in the personal property and fixtures on or used or obtained for use in connection

20 therewith, to secure performance of all of its obligations under this agreement including but not limited to payment of expense,

21 interest and fees, the proper disbursement of all monies paid hereunder, the assignment or relinquishment of interest in Oil

22 and Gas Leases as required hereunder, and the proper performance of operations hereunder. Such lien and security interest

23 granted by each party hereto shall include such party's leasehold interests, working interests, operating rights, and royalty and

24 overriding royalty interests in the Gontraet Unit Area now owned or hereafter acquired and in lands pooled or unitized Uierewith or

25 otherwise becoming subject to this agreement, the Oil and Gas when extracted therefrom and equipment situated thereon or

26 used or obtained for use in connection therewith (including, without limitation, all wells, tools, and tubular goods), and accounts

27 (including, without limitation, accounts arising from gas imbalances or from the sale of Oil and/or Gas at the wellhead),

28 contract rights, inventory and general intangibles relating thereto or arising therefrom, and all proceeds and products of the

29 foregoing.

30 To perfect the lien and security agreement provided herein, each party hereto shall execute and acknowledge the recording

31 supplement and/or any financing statement prepared and submitted by any party hereto in conjunction herewith or at any time

32 following execution hereof, and Operator is authorized to file this agreement or the recording supplement executed herewith as

33 a lien or mortgage in the applicable real estate records and as a financing statement with the proper officer under the Uniform

34 Commercial Code in the state in which the Contract Unit Area is situated and such other states as Operator shall deem appropriate

35 to pcifect the security interest granted hereunder. Any party may file this agreement, the recording supplement executed

36 herewith, or such other documents as it deems necessary as a lien or mortgage in the applicable real estate records and/or a

37 financing statement with the proper officer under the Uniform Commercial Code.

38 Each party represents and warrants to the other parties hereto that the lien and security interest granted by such party to

39 the other parties shall be a first and prior lien, and each party hereby agrees to maintain the priority of said lien and security

40 interest against all persons acquiring an interest in Oil and Gas Leases and Interests covered by this agreement by, through or

41 under such party. All parties acquiring an interest in Oil and Gas Leases and Oil and Gas Interests covered by this agreement,

42 whether by assignment, merger, mortgage, operation of law, or otherwise, shall be deemed to have taken subject

43 to the lien and security interest granted by this Article VU.B. as to all obligations attributable to such interest hereunder

44 whether or not such obligations arise before or after such interest is acquired.

45 To the extent that parties have a security interest under the Uniform Commercial Code of the state in which the

46 Gontraet Unit Area is situated, they shall be entitled to exercise the rights and remedies of a secured party under the Code.

47 The bringing of a suit and the obtaining of judgment by a party for the secured indebtedness shall not be deemed an

48 election of remedies or otherwise affect the lien rights or security interest as security for the payment thereof. In

49 addition, upon default by any party in the payment of its share of expenses, interests or fees, or upon the improper use

50 of funds by the Operator, the other parties shall have the right, without prejudice to other rights or remedies, to collect

51 from the purchaser the proceeds from tire sale of such defaulting party's share of Oil and Gas until die amount owed by

52 such party, plus interest as provided in "Exhibit C," has been received, and shall have the right to offset the amount

53 owed against the proceeds from the sale of such defaulting party's share of Oil and Gas. All purchasers of production

54 may rely on a notification of default from the non-defaulting party or parties staling the amount due as a result of the

55 default, and all parties waive any recourse available against purchasers for releasing production proceeds as provided in

56 this paragraph.

57 If any party fails to pay its share of cost within one hundred twenty (120) days after rendition of a statement therefor by

58 Operator, the non-defaulting parties, including Operator, shall upon request by Operator, pay the unpaid amount in the

59 proportion that the interest of each such party bears to the interest of all such parties. The amount paid by each party so

60 paying its share of the unpaid amount shall be secured by the hens and security rights described in Article VU.B., and each

61 paying party may independently pursue any remedy available hereunder or otherwise.

62 If any party docs not perform all of its obligations hereunder, and the failure to perform subjects such party to foreclosure

63 or execution proceedings pursuant to the provisions of this agreement, to the extent allowed by governing law, the defaulting

64 party waives any available right of redemption from and after the date of judgment, any required valuation or appraisement

65 of the mortgaged or secured property prior to sale, any available right to stay execution or to require a marshaling of assets

66 and any required bond in the event a receiver is appointed. In addition, to the extent permitted by applicable law, each party

67 hereby grants to the other parlies a power of sale as to any property that is subject to the lien and security rights granted

68 hereunder, such power to be exercised in the manner provided by applicable law or otherwise in a commercially reasonable

69 manner and upon reasonable notice.
70 Each party agrees that the other parties shall be entitled to utilize the provisions of Oil and Gas lien law or other lien

71 law of any state in which die Gontraet Unit Area is situated to enforce the obligations of each party hereunder. Widiout limiting

72 the generality of the foregoing, to the extent permitted by applicable law, Non-Operators agree that Operator may invoke or

73 utilize the mechanics' or materialmen's lien law of the state in which the Gontraet Unit Area is situated in order to secure the
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1 payment to Operator of any sum due hereunder for services performed or materials supplied by Operator.

2 C. Advances:

3 Operator, at its election, shall have the right from time to time to demand and receive from one or more of the other

4 parties payment in advance of their respective shares of the estimated amount of the expense to be incurred in operations

5 hereunder during the next succeeding mondi, which right may be exercised only by submission to each such party of an

G itemized statement of such estimated expense, together with an invoice for its share thereof. Each such statement and invoice

7 for the payment in advance of estimated expense shall be submitted on or before the 20th day of the next preceding month.

8 Each party shall pay to Operator its proportionate share of such estimate within fifteen (15) days after such estimate and

9 invoice is received. If any party fails to pay its share of said estimate within said time, the amount due shall bear interest as

10 provided in Exhibit "C" until paid. Proper adjustment shall be made monthly between advances and actual expense to the end

11 that each parly shall bear and pay its proportionate share of actual expenses incurred, and no more.

12 D. Defaults mid Remedies:

13 If any parly fails to discharge any financial obligation under this agreement, including without limitation the failure to

14 make any advance under the preceding Article VII.C. or any other provision of this agreement, within the period required for

15 such payment hereunder, then in addition to the remedies provided in Article V1I.D. or elsewhere in this agreement, Lite

16 remedies specified below shall be applicable. For purposes of this Article V1I.D., all notices and elections shall be delivered

17 only by Operator, except that Operator shall deliver any such notice and election requested by a non-defaulting Non-Operator,

18 and when Operator is the party in default, the applicable notices and elections can be delivered by any Non-Operator.

19 Election of any one or more of the following remedies shall not preclude the subsequent use of any other remedy specified

20 below or otherwise available to a non-defaulting party.

21 1. Suspension of Rights: Any party may deliver to the party in default a Notice of Default, which shall specify the default,

22 specify the action to be taken to cure the default, and specify that failure to take such action will result in the exercise of one

23 or more of the remedies provided in this Article. If the default is not cured within thirty (30) days of the delivery of such

24 Notice of Default, all of the rights of the defaulting party granted by this agreement may upon notice be suspended until the

25 default is cured, without prejudice to the right of the non-defaulting party or parties to continue to enforce the obligations of

26 the defaulting party previously accrued or thereafter accruing under this agreement. If Operator is the party in default, the

27 Non-Operators shall have in addition the right, by vote of Non-Operators owning a majority in interest in the Contract Unit Area

28 after excluding the voting interest of Operator, to appoint a new Operator effective immediately. The rights of a defaulting

29 party that may be suspended hereunder at the election of the non-defaulting parties shall include, without limitation, the right

30 to receive information as to any operation conducted hereunder during the period of such default, the right to elect to

31 participate in an operation proposed under Article VI.B. of this agreement, the right to participate in an operation being

32 conducted under this agreement even if the party has previously elected to participate in such operation, and the right to

33 receive proceeds of production from any well subject to this agreement.

34 2. Suit for Damages: Non-defaulting parlies or Operator for the benefit of non-defaulting parlies may sue (at joint

35 account expense) to collect the amounts in default, plus interest accruing on the amounts recovered from the date of default

36 until the date of collection at the rate specified in Exhibit "C" attached hereto. Nothing herein shall prevent any party from

37 suing any defaulting party to collect consequential damages accruing to such party as a result of the default.

38 3. Deemed Non-Consent; The non-defaulting party may deliver a written Notice of Non-Consent Election to the

39 defaulting party at any time after the expiration of the thirty-day cure period following delivery of the Notice of Default, in

40 which event if the billing is for the drilling a new well or the Plugging Back, Sidetracking, Reworking or Deepening of a

41 well which is to be or has been plugged as a dry hole, or for the Completion or Rccomplction of any well, die defaulting

42 party will be conclusively deemed to have elected not to participate in the operation and to be a Non-Consenting Party with

43 respect thereto under Article VI.B. or VI C., as the case may be, to the extent of the costs unpaid by such party,

44 notwithstanding any election to participate theretofore made. If election is made to proceed under this provision, then the

45 non-defaulting parties may not elect to sue for the unpaid amount pursuant to Article VU.D.2.

46 Until the delivery of such Notice of Non-Consent Election to the defaulting party, such party shall have the right to cure

47 its default by paying its unpaid share of costs plus interest at the rate set forth in Exhibit "C," provided, however, such

48 payment shall not prejudice the rights of the non-defaulting parties to pursue remedies for damages incurred by the non-

49 defaulting parties as a result of the default. Any interest relinquished pursuant to this Article V1I.D.3. shall be offered to the

50 non-defaulting parties in proportion to their interests, and the non-defaulting parties electing to participate in the ownership

51 of such interest shall be required to contribute their shares of the defaulted amount upon their election to participate therein.

52 4. Advance Payment: If a default is not cured within thirty (30) days of the delivery of a Notice of Default, Operator, or

53 Non-Operators if Operator is the defaulting party, may thereafter require advance payment from the defaulting

54 party of such defaulting party's anticipated share of any item of expense for which Operator, or Non-Operators, as the case may

55 be, would be entitled to reimbursement under any provision of this agreement, whether or not such expense was the subject of

56 the previous default. Such right includes, but is not limited to, the right to require advance payment for the estimated costs of

57 drilling a well or Completion of a well as to which an election to participate in drilling or Completion has been made. If the

58 defaulting party fails to pay the required advance payment, the non-defaulting parties may pursue any of the remedies provided

59 in the Article VII.D. or any other default remedy provided elsewhere in tliis agreement. Any excess of funds advanced remaining

60 when the operation is completed and all costs have been paid shall be promptly returned to the advancing party.

61 5. Costs and Attorneys' Fees: In the event any party is required to bring legal proceedings to enforce any financial

62 obligation of a party hereunder, the prevailing party in such action shall be entitled to recover all court costs, costs of

63 collection, and a reasonable attorney's fee, which the lien provided for herein shall also secure.

64 E. Rentals, Shut-in Well Payments and Minimum Royalties:
65 Rentals, shut-in well payments and minimum royalties which may be required under the terms of any lease shall be paid

66 by the party or parties who subjected such lease to this agreement at its or their expense. In the event two or more parties

67 own and have contributed interests in the same lease to this agreement, such parties may designate one of such parties to

68 make said payments for and on behalf of all such parties. Any party may request, and shall be entitled to receive, proper

69 evidence of all such payments. In the event of failure to make proper payment of any rental, shut-in well payment or

70 minimum royalty through mistake or oversight where such payment is required to continue the lease in force, any loss which

71 results from such non-payment shall be borne in accordance with the provisions of Article IV.B.2.

72 Operator shall notify Non-Operators of the anticipated completion of a shut-in well, or the shutting in or return to

73 production of a producing well, at least five (5) days (excluding Saturday. Sunday, and legal holidays) prior to taking such

74
West Escavada Unit Operating Agreement -14-
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action, or at the earliest opportunity permitted by circumstances, but assumes no liability for failure to do so. In the event of 

failure by Operator to so notify Non-Operators, the loss of any lease contributed hereto by Non-Operators for failure to make 

timely payments of any shut-in well payment shall be borne jointly by the parties hereto under the provisions of Article 

IV.B.3.

I'\ Taxes:

Beginning with the first calendar year after the effective date hereof, Operator shall render for ad valorem taxation all 

property subject to this agreement which by law should be rendered for such taxes, and it shall pay all such taxes assessed 

thereon before they become delinquent Prior to the rendition date, each Non-Operator shall furnish Operator information as 

to burdens (to include, but not be limited to, royalties, overriding royalties and production payments) on Leases and Oil and 

Gas Interests contributed by such Non-Operator. If the assessed valuation of any Lease is reduced by reason of its being 

subject to outstanding excess royalties, overriding royalties or production payments, the reduction in ad valorem taxes 

resulting therefrom shall inure to the benefit of the owner or owners of such Lease, and Operator shall adjust the charge to 

such owner or owners so as to reflect the benefit of such reduction. If the ad valorem taxes are based in whole or in part 

upon separate valuations of each party's working interest, then notwithstanding anything to the contrary herein, charges to 

the joint account shall be made and paid by the parties hereto in accordance with the tax value generated by each party's 

working interest. Operator shall bill the other parties for their proportionate shares of all tax payments in the manner 

provided in Exhibit "C."

If Operator considers any tax assessment improper, Operator may, at its discretion, protest within the time and manner 

prescribed by law, and prosecute die protest to a final determination, unless all parlies agree to abandon the protest prior to final 

determination. During the pendency of administrative or judicial proceedings, Operator may elect to pay, under protest, all such taxes 

and any interest and penalty. When any such protested assessment shall have been finally determined, Operator shall pay the tax for 

the joint account, together with any interest and penalty accrued, and the total cost shall then be assessed against the parties, and be 

paid by them, as provided in Exhibit "C.M

Each party shall pay or cause to be paid all production, severance, excise, gathering and other taxes imposed upon or with respect 

to the production or handling of such party's share of Oil and Gas produced under the terms of this agreement.

ARTICLE VIII.

ACQUISITION, MAINTENANCE OR TRANSFER OF INTEREST

A. Surrender of Leases:

The Leases covered by this agreement, insofar as they embrace acreage in the Contract Unit Area, shall not be surrendered in whole 

or in part unless all parties consent thereto.

However, should any party desire to surrender its interest in any Lease or in any portion thereof, such party shall give written 

notice of the proposed surrender to all parties, and the parties to whom such notice is delivered shall have thirty (30) days after 

delivery of the notice within which to notify the party proposing the surrender whether they elect to consent thereto. Failure of a 

party to whom such notice is delivered to reply within said 30-day period shall constitute a consent to the surrender of the Leases 

described in the notice. If all parties do not agree or consent thereto, the party desiring to surrender shall assign, without express or 

implied warranty of title, all of its interest in such Lease, or portion thereof, and any well, material and equipment which may be 

located thereon and any rights in production thereafter secured, to the parlies not consenting to such surrender. If the interest of the 

assigning party is or includes an Oil and Gas Interest, the assigning party shall execute and deliver to the party or parties not 

consenting to such surrender an oil and gas lease covering such Oil and Gas Interest for a term of one (1) year and so long 

thereafter as Oil and/or Gas is produced from the land covered thereby, such lease to be on the form attached hereto as Exhibit "B." 

Upon such assignment or lease, the assigning party shall be relieved from all obligations thereafter accruing, but not theretofore 

accrued, with respect to the interest assigned or leased and the operation of any well attributable thereto, and the assigning party 

shall have no further interest in the assigned or leased premises and its equipment and production other than the royalties retained 

in any lease made under the terms of this Article. The party assignee or lessee shall pay to the party assignor or lessor the 

reasonable salvage value of die latter's interest in any well's salvablc materials and equipment attributable to the assigned or leased 

acreage. The value of all salvablc materials and equipment shall be determined in accordance with the provisions of Exhibit "C,” less 

die estimated cost of salvaging and the estimated cost of plugging and abandoning and restoring the surface. If such value is less 

than such costs, then the party assignor or lessor shall pay to the party assignee or lessee die amount of such deficit. If the 

assignment or lease is in favor of more than one party, the interest shall be shared by such parlies in the proportions that the 

interest of each bears to die total interest of all such parties. If the interest of die parties to whom the assignment is to be made 

varies according to dcpdi, then die interest assigned shall similarly reflect such variances.

Any assignment, lease or surrender made under this provision shall not reduce or change the assignor's, lessor's or surrendering 

party’s interest as it was immediately before the assignment, lease or surrender in the balance of the Contract Unit Area; and die acreage 

assigned, leased or surrendered, and subsequent operations thereon, shall not diereaftcr be subject to die terms and provisions of this 

agreement but shall be deemed subject to an Operating Agreement in the form of this agreement.

U. Renewal or Extension of Leases: •

If any party secures a renewal or replacement of an Oil and Gas Lease or Interest subject to this agreement, then all other parties 

shall be notified promptly upon such acquisition or, in the case of a replacement Lease taken before expiration of an existing Lease, 

prompdy upon expiration of the existing Lease. The parties notified shall have the right for a period of thirty (30) days following 

delivery of such notice in which to elect to participate in the ownership of the renewal or replacement Lease, insofar as such Lease 

affects lands widiin the Contract Unit Area, by paying to the party who acquired it their proportionate shares of the acquisition cost 

allocated to that part of such Lease within die Contract Unit Area, which shall be in proportion to the interest held at diat time by die 

parties in die Contract Unit Area. Each party who participates in die purchase of a renewal or replacement Lease shall be given an 

assignment of its proportionate interest therein by the acquiring party.

If some, but less dian all, of the parties elect to participate in the purchase of a renewal or replacement Lease, it shall be owned 

by the parties who elect to participate therein, in a ratio based upon the relationship of their respective percentage of participation in 

the Contract Unit Area to the aggregate of the percentages of participation in the Contract Unit Area of all parties participating in the 

purchase of such renewal or replacement Lease. The acquisition of a renewal or replacement Lease by any or all of the parties hereto 

shall not cause a readjustment of the interests of the parties stated in Exhibit "A," but any renewal or replacement Lease in which 

less than all parlies elect to participate shall not be subject to this agreement but shall be deemed subject to a separate Operating 

Agreement in die form of this agreement.

If the interests of the parties in the Contract Unit Area vary according to depth, then their right to participate proportionately in 

renewal or replacement Leases and their right to receive an assignment of interest shall also reflect such depth variances.

A.A.P.L. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1989
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The provisions of this Article shall apply to renewal or replacement Leases whether they are for the entire interest covered by 

the expiring Lease or cover only a portion of its area or an interest therein. Any renewal or replacement Lease taken before the 

expiration of its predecessor Lease, or taken or contracted for or becoming effective within six (6) months after the expiration of the 

existing Lease, shall be subject to this provision so long as this agreement is in effect at the time of sucli acquisition or at the time 

the renewal or replacement Lease becomes effective; but any Lease taken or contracted for more than six (6) months after the 

expiration of an existing Lease shall not be deemed a renewal or replacement Lease and shall not be subject to the provisions of tins 

agreement.

The provisions in this Article shall also be applicable to extensions of all or part of Oil and Gas Leases.

C. Acreage or Cash Contributions:

While this agreement is in force, if any party contracts for a contribution of cash towards the drilling of a well or any other 

operation on the Contract Unit Area, such contribution shall be paid to the party who conducted the drilling or other operation and shall 

be applied by it against the cost of such drilling or other operation. If the contribution be in the form of acreage, the party to whom 

the contribution is made shall promptly lender an assignment of the acreage, without warranty of title, to the Drilling Parties in the 

proportions said Drilling Parties shared the cost of drilling the well. Such acreage shall become a separate Gentfaet-Unit Area and, to the 

extent possible, be governed by provisions identical to tins agreement Each party shall promptly notify all other parties of any 

acreage or cash contributions it may obtain in support of any well or any other operation on the Contfaet Unit Area The above 

provisions shall also be applicable to optional rights to earn acreage outside the Contfaet Unit Area which are in support of well drilled 

inside Contfaet Unit Area.

If any party contracts for any consideration relating to disposition of such party's share of substances produced hereunder, 

such consideration shall not be deemed a contribution as contemplated in this Article VIII.C.

D. Assigninciitj-MfliHteiianee-oMInifomiTnterest:

For-the-purpose-of-maintaining-uniformity-of-ownership-in-the-Gontract-Area-in-ihe-Qil-qnd-Gns-Leoses.-Qtl-find-Gas

disposition-of-its-interest—in-the-Gil-end-Gafr-Lcascs-and-Oil-and-Gas-Intcrcsts-cmbraccd-wilhin-th e-Contract-Arca-or-in-wclls; 

equtpment-and-production-unless-suelHlispositioivcovew-eithef:

-------2—an—equal—undivided—percent—of-thc-porty^s—present—interest—in—all—Gil—and—Gas—leases,—Oil—and—Gas—Interests,—wells;

equipmentand production in4he-Contiact Area:

Every sale, encumbrance, transfer or other disposition made by any party shall be made expressly subject to this agreement 

and shall be made without prejudice to the right of the other parties, and any transferee of an ownership interest in any Oil and 

Gas Lease or Interest shall be deemed a party to this agreement as to the interest conveyed from and after the effective dale of 

the transfer of ownership; provided, however, that the other parties shall not be required to recognize any such sale, 

encumbrance, transfer or other disposition for any purpose hereunder until thirty (30) days after they have received a copy of the 

instrument of transfer or other satisfactory evidence thereof in writing from the transferor or transferee. No assignment or other 

disposition of interest by a party shall relieve such party of obligations previously incurred by such party hereunder with respect 

to the interest transferred, including without limitation the obligation of a party to pay all costs attributable to an operation 

conducted hereunder in which such party has agreed to participate prior to making such assignment, and the lien and security 

interest granted by Article VI1.B. shall continue to burden the interest transferred to secure payment of any such obligations.

If, at any time the interest of any party is divided among and owned by four or more co-owners. Operator, at its discretion, 

may require such co-owners to appoint a single trustee or agent with full authority to receive notices, approve expenditures, 

receive billings for and approve and pay such party's share of the joint expenses, and to deal generally with, and with power to 

bind, the co-owners of such party's interest widiin the scope of the operations embraced in this agreement; however, all such co­

owners shall have llie right to enter into and execute all contracts or agreements for the disposition of their respective shares of 

the Oil and Gas produced from the Gontfoet Unit Area and they shall have the right to receive, separately, payment of the sale 

proceeds thereof.

E. Waiver of Rights to Partition:

If permitted by the laws of the state or states in which the property covered hereby is located, each party hereto owning an 

undivided interest in the Contract Unit Area waives any and all rights it may have to partition and have set aside to it in severalty its 

undivided interest therein.

FrPrcfcrentinl-ftigliHo-mirebnsct 

□—(Optionah-Gheck-if-applicablcr)

Should-any-porty-desire-lo-sell-Qll-or-any-part-of-its-mtefests-under-this-agreementr-or-it9-fights-and-intere9ts-in-the-€ontracl

shall-ineludc-djc-name-and-8ddrcs9-of-thc-prospcctivc-transfcrec-(who-must-bc-feadyr-w»lhng-and-«blc-t»-pufehase)7-the-pufdia9e 

pricer a-legal-deseription-suffieienMo-identify-the-properlyr-and-all-otheF-ierms-of-^he-ofler- The-other-parttes-sh&ll-dien-have-an

same—terms—and—conditions—the—interest—which—the—other—party—proposes—to—sell;—and;—if—this—optional—fight—is—exercised; the 

purchasing-parties-shall-share-the-pureliased-interest-mHhe-proportions-that-the-inlerest-of-each-bears-to-tlie-tolal-inierest-of-aH

lts-interestsr-or-to-tfgnsfef-titlc-to-its-mtcrcsts-to-its-inortgagcc-in-licu-of-or-pufsuant to-forcclosure-of-a-mortgage-of-its^intcrcst. 

or-to-dispose-of-its-interests-by-mergerrreorgonizfltionrconsolidationr-or-by sole of-alL-Of-substantioUy-eU-ef-its-Qil-nnd-Gas-assets

eompany-i n-whicli-sucli-party-owns-a-majority-ofthe-stock-

ARTICLE IX.

INTERNAL REVENUE CODE ELECTION

If, for federal income tax purposes, this agreement and the operations hereunder are regarded as a partnership, and if the 

parlies have not otherwise agreed to form a lax partnership pursuant to Exhibit "G" or other agreement between them, each 

party thereby affected elects to be excluded from the application of all of the provisions of Subchaptcr "K," Chapter 1, Subtitle 

"A," of the Internal Revenue Code of 1986, as amended ("Code"), as permitted and authorized by Section 761 of the Code and 

the regulations promulgated thereunder. Operator is authorized and directed to execute on behalf of each party hereby affected 

such evidence of this election as may be required by the Secretary of the Treasury of the United States or the Federal Internal 

Revenue Service, including specifically, but not by way of limitation, all of the returns, statements, and the data required by 

Treasury Regulation §1.761. Should there be any requirement that each parly hereby affected give further evidence of this

West Escavada Unit Operating Agreement -16-
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election, each such party shall execute such documents and furnish such other evidence as may be required by the Federal Internal 

Revenue Service or as may be necessary to evidence this election. No such party shall give any notices or take any oilier action 

inconsistent with the election made hereby. If any present or future income tax laws of the state or states in which the Contract 

Area is located or any future income tax laws of the United Slates contain provisions similar to those in Subchapter "K," Chapter 

1, Subtitle "A," of the Code, under which an election similar to that provided by Section 761 of the Code is permitted, each party 

hereby affected shall make such election as may be permitted or required by such laws. In making the foregoing election, each 

such party slates that the income derived by such party from operations hereunder can be adequately determined without the 

computation of partnership taxable income.

ARTICLE X.

CLAIMS AND LAWSUITS

Operator may settle any single uninsured third party damage claim or suit arising from operations hereunder if the expenditure

does not exceed Fifty Thousand___________________________Dollars ($ 50.000.00_____ ) and if the payment is in complete settlement

of such claim or suit. If the amount required for settlement exceeds the above amount, the parties hereto shall assume and take over 

the further handling of the claim or suit, unless such authority is delegated to Operator. All costs and expenses of handling settling, 

or otherwise discharging such claim or suit shall be a the joint expense of the parties participating in the operation from which the 

claim or suit arises. If a claim is made against any party or if any party is sued on account of any matter arising from operations 

hereunder over which such individual has no control because of the rights given Operator by this agreement, such party shall 

immediately notify all other parties, and the claim or suit shall be treated as any other claim or suit involving operations hereunder.

ARTICLE XL 

FORCE MAJEURE

If any party is rendered unable, wholly or in part, by force majeure to carry out its obligations under this agreement, other 

than the obligation to indemnify or make money payments or furnish security, that party shall give to all other parties 

prompt written notice of the force majeure with reasonably full particulars concerning it; thereupon, the obligations of the 

party giving the notice, so far as they arc affected by the force majeure, shall be suspended during, but no longer than, the 

continuance of the force majeure. The term "force majeure," as here employed, shall mean an act of God, strike, lockout, or 

other industrial disturbance, act of the public enemy, war, blockade, public riot, lightening, fire, storm, flood or other act of 

nature, explosion, governmental action, governmental delay, restraint or inaction, unavailability of equipment, and any other 

cause, whether of the kind specifically enumerated above or otherwise, which is not reasonably within the control of the party 

claiming suspension.

The affected party shall use all reasonable diligence to remove the force majeure situation as quickly as practicable. The 

requirement that any force majeure shall be remedied with all reasonable dispatch shall not require the settlement of strikes, 

lockouts, or other labor difficulty by the party involved, contrary to its wishes; how all such difficulties shall be handled shall 

be entirely within the discretion of the party concerned.

ARTICLE XU.

NOTICES

All notices authorized or required between the parties by any of the provisions of this agreement, unless otherwise 

specifically provided, shall be in writing and delivered in person or by United Stales mail, courier service, telegram, telex, 

telecopier or any other form of facsimile, postage or charges prepaid, and addressed to such parties at die addresses listed on 

Exhibit "A” All telephone or oral notices permitted by this agreement shall be confirmed immediately thereafter by written 

notice. The originating notice given under any provision hereof shall be deemed delivered only when received by the party to 

whom such notice is directed, and the time for such party to deliver any notice in response thereto shall run from the date 

the originating notice is received. "Receipt" for purposes of this agreement with respect to written notice delivered hereunder 

shall be actual delivery of die notice to the address of the party to be notified specified in accordance with this agreement, or 

to the telecopy, facsimile or telex machine of such party The second or any responsive notice shall be deemed delivered when 

deposited in the United States mail or at the office of the courier or telegraph service, or upon transmittal by telex, telecopy 

or facsimile, or when personally delivered to the parly to be notified, provided, that when response is required within 24 or 

48 hours, such response shall be given orally or by telephone, telex, telecopy or other facsimile within such period. Each parly 

shall have the right to change its address at any time, and from time to time, by giving written notice thereof to all other 

parties. If a parly is not available to receive notice orally or by telephone when a party attempts to deliver a notice required 

to be delivered within 24 or 48 hours, the notice may be delivered in writing by any other method specified herein and shall 

be deemed delivered in the same manner provided above for any responsive notice.

ARTICLE XIU.

TERM OF AGREEMENT

This agreement shall remain m full force and effect as to the Oil and Gas Leases and/or Oil and Gas Interests subject 

hereto for the period of time selected below; provided, however, no party hereto shall ever be construed as having any right, title 

or interest in or to any Lease or Oil and Gas Interest contributed by any oilier party beyond the term of this agreement.

13 Option No. 1: So long as any of the Oil and Gas Leases subject to tins agreement remain or are continued in 

force as to any part of the Contract Unit Area, whether by production, extension, renewal or otherwise.

of—this—agreement;—results—m—tire—Completion—of—a—well as a -well—capable—of-production of-Oil—and/or—Gas—in—paying 

quantitiesr-this—agreement—shall—continue—in—foroe-ao—long—as—any—such—well—4s—copable-of—production—and-for—an

additional—period;—one—or—more—of—the—parties—hereto—are—engaged—in—drilling,-—Reworking;—Deepening;;—Sidetracking; 

Plugging-Back,—testing—or— attempting—lo-Gomplete-or—Re-complete-o-well—or—wells-hereundefr-tlns-agreement—shall 

continue—in—feree—until—sueh—operations—hove—been—completed and if—production—results therefrom;—this—agreement

shall—continue—in—force-os—provided—herein:—In—the—event—the—well—described—in—Artielc VI.A-,-or—any—subsequent—well 

drilled—hereunder;—results—in—a—dry—hole;—and—no—otlrer—well—is—capable—of—producing—Oil—and/or—Gas—from—the

onmplotingrPlngging-Bflok-of-Rewefktng-operation3-afe-eommcnccd-within— ------days from-thc
dale- of-abandonment—of-said—well----^Abandonment—for—suclv—purposes—shall—mean—either—(t}-a—dec ision-by-all—parties

net—to—eonduet—any—further—operations—on—the—weH—of—(it-)—the—elapse of—1-80—days—from—tire—eonduet—of—any 

opcrations-on-the-weUr-whielrevcr-first-occurs.

The termination of this agreement shall not relieve any party hereto from any expense, liability or other obligation or any

West Hscavada Unit Operating Agreement -17-
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remedy therefor which has accrued or attached prior to the date of such termination

Upon termination of this agreement and the satisfaction of all obligations hereunder, in the event a memorandum of this 

Operating Agreement has been filed of record, Operator is authorized to file of record in all necessary recording offices a 

notice of termination, and each party hereto agrees to execute such a notice of termination as to Operator's interest, upon 

request of Operator, if Operator has satisfied all its financial obligations.

ARTICLE XIV.

COMPLIANCE WITH LAWS AND REGULATIONS

A. Laws, Regulations and Orders:

This agreement shall be subject to die applicable laws of the state in which the Contract Unit Area is located, to the valid rules, 

regulations, and orders of any duly constituted regulatory body of said state; and to all other applicable federal, state, 

and local laws, ordinances, rules, regulations and orders.

U. Governing Law:

This agreement and all matters pertaining hereto, including but not limited to matters of performance, non- 

performance, breach, remedies, procedures, rights, duties, and interpretation or construction, shall be governed and 

determined by the law of the state in which the Contract Unit Area is located. If (he Contract Unit Area is in two or more slates,

the law or the slate of New Mexico__________ shall govern.

C. Regulatory Agencies:

Nothing herein contained shall grant, or be construed to grant. Operator the right or authority to waive or release any 

rights, privileges, or obligations which Non-Operators may have under federal or stale laws or under rules, regulations or 

orders promulgated under such laws in reference to oil, gas and mineral operations, including the location, operation, or 

production of wells, on tracts offsetting or adjacent to the Contract Unit Area

With respect to the operations hereunder, Non-Operators agree to release Operator bom any and all losses, damages, 

injuries, claims and causes of action arising out of, incident to or resulting directly or indirectly from Operator's interpretation 

or application of rules, rulings, regulations or orders of the Department of Energy or Federal Energy Regulatory Commission 

or predecessor or successor agencies to the extent such interpretation or application was made in good faith and does not 

constitute gross negligence. Each Non-Operator further agrees to reimburse Operator for such Non-Operator's share of 

production or any refund, fine, levy or other governmental sanction that Operator may be required to pay as a result of such 

an incorrect interpretation or application, together with interest and penalties thereon owing by Operator as a result of such 

incorrect interpretation or application.

ARTICLE XV.

MISCELLANEOUS

A. Execution:

This agreement shall be binding upon each Non-Operator when this agreement or a counterpart dicreof has been 

executed by such Non-Operator and Operator notwithstanding that this agreement is not then or thereafter executed by all of 

the parties to which it is tendered or which arc listed on Exhibit "A" as owning an interest in the Contract Unit Area or which 

own, in fact, an interest in the Contract Unit Area. Operator may, however, by written notice to all Non-Operators who have 

become bound by this agreement as aforesaid, given at any lime prior to the actual spud date of the Initial Well but in no 

event later than five days prior to the date specified in Article VI.A. for commencement of the Initial Well, terminate this 

agreement if Operator in its sole discretion determines that there is insufficient participation to justify commencement of 

drilling operations In the event of such a termination by Operator, all further obligations of the parties hereunder shall cease 

as of such termination. In the event any Non-Operator has advanced or prepaid any share of drilling or other costs 

hereunder, all sums so advanced shall be returned to such Non-Operator without interest. In the event Operator proceeds 

with drilling operations for the Initial Well without the execution hereof by all persons listed on Exhibit "A" as having a 

current working interest in such well, Operator shall indemnify Non-Operators with respect to all costs incurred for die 

Initial Well which would have been charged to such person under this agreement if such person had executed the same and 

Operator shall receive all revenues which would have been received by such person under this agreement if such person had 

executed the same.

U. Successors and Assigns:

This agreement shall be binding upon and shall inure to the benefit of the parties hereto and their respective heirs, 

devisees, legal representatives, successors and assigns, and the terms hereof shall be deemed to run with the Leases or 

Interests included within the Contract- Unit Area.

C. Counterparts:

This instrument may be executed in any number of counterparts, each of which shall be considered an original for all 

purposes.

D. Severability:

For the purposes of assuming or rejecting this agreement as an executory contract pursuant to federal bankruptcy laws, 

this agreement shall not be severable, but rather must be assumed or rejected in its entirety, and the failure of any party to 

this agreement to comply with all of its financial obligations provided herein shall be a material default

ARTICLE XVI.

OTHER PROVISIONS

A. Effectiveness of Aurcement/Conllict ofTcnm
The parlies hcrclo agree dial until such time as die Unit Agreement unitizing die lands listed on Exhibit “A" of this agiccmcnt is approved by the Bureau of Laud 

Management, die Federal Indian Minerals Office, and die New Mexico Oil Conservation Division, tins agreement shall not become effective. In the cvcnl such
approval is never granted, then this agreement shall be deemed null and void ol) milto. This agreement shall not be deemed lo either modify any of die terms and

conditions of l lie Unit Agreement or lo relieve die Unit Opcinlor of any right or obligation established under die Unit Agreement, and in case of any inconsistency 
or conflict between die Umi Agreement and tins agreement, die Unit Agreement shall govern. Notwithstanding anything in Hus agreement to the contrary, m the 
cvcnl of any conflict between die provisions of Article I through Article XV of ilus agreement and die provisions of this Article XVI. die provisions of this Article 

XVI shall control.

Notwithstanding Article VI. 13.6 or any thing else hi tins agreement to the contrary, it is agiccd dial where a Horizontal or Multi-Lateral Well subject lo this 
agreement has been drilled lo the objective formation and the Consenting Parties cannot agree upon the sequence and liming of further operations icgardmg such 
Horizontal or Mulh-Lulbial Well, the following elutions shall control in the Older of priority enumerated hereafler 

I. Prior to Reaching die Objccnvc Depth:
a. Drilling a well to its objective depth shall have lirsl priority over all odier operations and proposals.

| Commented [BMN1]: The "A" in all of the references to 
! “Agreement" in this Other Provisions section should be lower case i • 
! to be consistent with the rest of the agreement.
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b. In llic cvcm ilial impenetrable conditions or mechanical difficulties prevent reaching the objective depth, a proposal to Sidetrack in an effort 
to reach (lie objective depth shall have priority over a proposal to attempt a Completion in a formation already reached 

2. Alter the Objective Depth hus been Reached:
a. An election to do additional logging, coring or testing;
b. An election to attempt to complete drilling operations of all proposed Laicials:

c. An election to extend or Deepen a Lateral;
d. An election to kick out and drill an additional Lateral in the same location;
c. ,An election to Plug Back the well to a formation or Zone above the formation in which a Lateral was drilled, if there is more Uran one ptoposal 

to Plug Batk. the proposal to Plug Back to the next deepest prospective Zone or formation shall have priority over a pioposal to plug back to 
a shallower prospective Zone or formation;

f. An election to Sidetrack, and
g. An election to plug and abandon said well as piovidcd for in Article VI.L.

It is prov ided, howev er, that if at die tune the Consenting Parties are considering any of the above elections, the hole is in such a condition that a reasonably 
prudent Operator would not conduct the operations contemplated by the particular election involved for fear of placing the hole in jeopardy or losing the hole 
prior to Completing die 1 loti/ontal or Multi-Lateral Well in the objective formation, such election shall be eliminated from priorities hcicinabovc set forth.

In the event any Non-Operator becomes one hundred and twenty (I2(J) days dcluu|ucnt on payment of any joint interest billing, except for any payments related 
to charges on any joint interest billing that such Non-Operator has prov ided written notice dial they arc disputing in good faith. Operator is aulhon/.cd to deduct 

operating costs and charges assessable to such Non-Operator as permitted under this agreement, and remit to such Non-Operator its respective net share of any 
proceeds attributable to the interest of the Non-Operator being received directly from any purchasers of production from the Unit Area. At such nine as the 
delinquency has been recovered by Operator. Operator will restore full payment of revenues to the delinquent Non-Operator The rights granted hereunder shall 
be on-goiug and* may be utilized at any time dial a Non-Operator is delinquent on life payment of joint interest billings. The foregoing provision shall not dimmish 

any of Operator's rights contained within Article Vll(b).

Operator shall act as die representative lor the parlies hereto concerning all filings icquircd by and hearings and piocccdings before a Federal or State 
administrative bodies having jurisdiction over die Unit Area and all reasonable costs and expenses incurred by Operator, diicctly or by retention of outside 
personnel, in making such filings or participating in such hearings or piocccdings shall be proper charges against the joint account. Nothing herein contained shall 
prohibit any of the parties to this agreement from participating in any such hearings or piocccdings in us own behalf and at its own cost, expense and nsk. so long' 
as such party docs not lake an adverse position to that being taken by the Operator on behalf of the Non-Operators under litis agreement.

E. Limitation on Daiunecs
WITH RESPECTTO ANY DISPUTE. CLAIM. COUNTERCLAIM. CONTROVERSY OK OTHER MATTERS (THE "CLAIMS' ) ARISING BETWEEN THE 
PARTIES OUT OF OR RELATING TO THIS AGREEMENT OR THE SUBJECT MATTER HEREOF. OR ANY ALLEGED BREACH THEREOF. OR OF 
THE RELATIONSHIP BETWEEN THE PARTIES CREATED BY THIS AGREEMENT. EVEN THOUGH SOME OR ALL OF SUCH CLAIMS MAY NOT 
SOUND IN CONTRACT. TORT. WARRANTY OR OTHERWISE. INCLUDING. DUTY TO DEAL IN GOOD FAITH OR CONFIDENTIAL 
RELATIONSHIP. BUT SmiHCALLYEXCLUDING CLAIMS BASED IN WHOLE OR IN PART ON FRAUD OR BAD-FAITH DEALING. NO PARTY 

SHALL EVER BE LIABLE FOR EXEMPLARY. PUNATIVE. CONSEQUENTIAL. SPECIAL. INCIDENTAL INDIRECT OR OTHER SIMILAR 
DAMAGES. INCLUDING LOST PROFITS. BUSINESS INTERRUPTION OR LOSS OF OPPORTUNITY. WHETHER SUCH DAMAGES ARE CLAIMED 
UNDER BREACH OF CONTRACT. BREACH OF WARRANTY. TORT OR ANY OTHER THEORY OR CAUSE OF ACTION AT LAW OR IN EQUITY. 
THE LIMITATIONS IN THIS PARAGRAPH ARE PART OF THE MATERIAL. BARGAINED-FOR CONSIDERATION FOR ENTERING INTO THIS 

AGREEMENT.

F. Joinder of Unit and Poolmv. of Leasehold
By executing this agreement, and upon the Bureau of Land Management, die Federal Indian Minerals Office, and die New Mexico Oil Conservation Div ision 

appioval of the Unit Agiccmcnt. each party hereby joins the Drilling Umt(s) and pools their leasehold working interest! within the Unit Area into the Drilling 
Unil(s). The Drilling Unit(s) will consist of all or a portion of the leasehold woikutg interests that arc described m Exhibit "A" hcicto

The parties hereto further acknowledge and agree that each has had the opportunity to contribute to the dialling of dus agiccmcnt or opportunity to have it 
reviewed by its legal counsel; therefore, the parties agree that in the ev ent of a dispute over the meaning or application of this agiccmcnt. it shall be construed as 
if each party participated equally in the picparalion and diaflmg of this agreement

H Unit Area Adiustmcnls
'flic size of die Unit Area shall not be contracted or expanded absent written consent of all parlies hereto, which consent shall not be u 
appioval of the Bureau of Land Management, the Federal Indian Mmcials Oflidc. and the New Mexico Oil Conserv ation Div ision

reasonably vv ithhcld. and

I Assignment and
No assignment or other transfer or disposition of an interest subject to dus Operating Agiccmcnt sltall be effective as to Operator or the other parties hereto until 
die (a) Opciator receives an aiidicmicatcd copy of die instrument cvidcucuig such assignment, tiansfer or disposition, and (b) the poison receiving such assignment, 

transfer or disposition has become obligated by instrument to observe, perform and be bound by all of the covenants, terms and conditions of this agreement. Prior 
to such dale, neither Operator nor any other party shall be required to recognize such assignment, transfer or disposition for any purpose but may continue to deal 
exclusively with the parly making such assignment, transfer, or disposition in all matters under this Operating Agreement including billings. No assignment or 
other transfer or disposition of an interest subject to this Operating Agreement shall reliev e a party of its obligation accrued prior to die effective date of such 
assignment or transfer Further, no assignment, tiansfer or other disposition shall relieve any parly of its liability for its share of costs and expenses which may 
be inclined m any operation to which such party has previously agreed or consented prior to the effective dale of such assignment or transfer, for the diillmg. 
testing, completing and equipping, reworking, recomplcliiig. side-Hacking, deepening, pluggmg-back. or plugging and abandoning of a well even though such 
operations arc performed after said effective date, subject however to such party's right to elect not to participate in completion operations not prev lously consented 

to.

JOpctaior's Right lo Withhold Well Information for Fast Due JquiL I times! Billings
If any parly to this Operating Agreement shall fail to pay us sliarc of costs and expenses incurred and/or fails to pay any advance invoice as piov ided for in Article 
VII.C. herein for cost to be incurred m operations of the Unit Area fora period one bundled and twenty (120) days from the date of receipt of Operators invoice 

therefore. Operator may notify (he affected party of us default by certified mail, return receipt requested, and if such parly fails to cure llic default within ten (10) 
days from die date of receipt of Operator's notice, by payment in full of the invoices for operating costs which have been due for mote than thirty (30) days, at 
Operator's election, the affected paily shall be deemed in non-consent status and for as long as die affected parly remains in default they shall have no further 

access lo the Unit Area or information obtained m connection with operations hereunder and shall not be entitled to vote on any matter herein, as long as the 
invoices remain unpaid. This remedy shall Ire in addition to any and all other remedies provided for in this agreement including but not limited to Operator's right 

lo sct-olT and/or net out revenues and right lo tile liens.

K. Hcadnnts
The descriptive headings used in this Operating Agreement are for convenience only and will not be deemed to affect the meaning of the Operating Agreement.

I. Commencement of Operations q

Notwithstanding anything in Article VI.B to die contrary. Operator's election to commence operations prior to and during die Notice Period (forty-eight (4X) 
hours if applicable), will not alter or extend the Notice Period hi which a party is required to make an election to participate in the proposed operation, or constitute 

an election by that party not to participate in the cost of die proposed operation.

M. Confident mlity #
In the event that Operator and Non-Opciator mutually agree in writing that a particular process, information, equipment oi data developed or obfauted by Operator 
in connection with drilling or completion of wells pursuant to tins Operating Agreement or that die terms ol this Operating Agiccmcnt itself, should be maintained 
confidential ( 'Confidential Information' ), each of Opciator and Non-Opciator shall use the same means they use to protect dieir own confidential, proprietary 

uiformation to piotcci (he confidentiality of the Confidential hifouualion.
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UNLEASED TRACTS. If during ilic Term of tins agreement llicrc exist any unlcascd tract(s) located within die Unit Aiea. which Operator deems suitable for 
inclusion in a Dulling Unit. Operator is hereby authorized to enter into an oil and gas lease, covering such unlcascd trncl(s) and the reasonable costs and expenses 
associated with any such lcasc(s) taken under this provision, shall be jointly shaicd and billed pursuant to Article V.D. (2) of the agreement. Once such lcasc(s) 
is acquired under this provision. Operator shall assign to each Consenting Par ty us proportionate sliarc of such lease based upon the interests set forth on Exhibit 

A(4) and such tracl(s) shall be added to the Drilling Unit. In the event that a Consenting Party fails to pay us propoi donate sltaic of such lease costs within ninety 
(9U) days of die date of its receipt of an invoice for such costs, then such Consenting Party's interest in such lease shall be forfeited as to such Consenting Party 
and the amount of interest shall be divided betweeq and paid for by the remaining Consenting Parties. In such event. Exhibit "A" to this agreement shall be 

amended to rcilcct such change in interest.

O. Right on Nun-Open tor to piompt well informal ifljj
Operator understands and agrees that any party consenting to the drilling of a well under this agreement has full rights to any and all well information gamed in 
lire drilling, completing, testing, etc. Furthermore. Operator understands and agrees that die Non-Operators are entitled to tins mfoimation immediately (or as 
soon as practically possible) upon request.

The Parties hereto agree that tins agreement shall not be filed of iccord in any County. State. Federal or other venue, but instead, that the Recording Supplement 
and Financing Statement. FoVin 6I0KS. attached hereto as Exhibit "IT', shall be recorded tn the Count) of the Unit Area. Notwithstanding die foregoing, a Part) 
may file this agreement m the event that it is related to a pending lawsuit or other administrative procedure, or as required by law
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IN WITNESS WHEREOF, this agreement shall be effective as of the day of

ATTEST OR WITNESS: OPERATOR

Alex B. Campbell, Vice President
Title_________________________________________

Date AvaAtvT \^2- ^ . (l3>V

Tax ID or S.S. No.____________________________

NON-OPERATORS

Type or print name

Title ___________

Date ___________

Tax ID or S.S. No.

Type or print name

Title_____________

Date_____________

Tax ID or S.S. No.

Type or print name

Title_____________

Date_____________

Tax ID or S.S. No.
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Note: The following forms of acknowledgment are the short forms approved by the Uniform Law on Notarial Acts. 

The validity and effect of these forms in any state will depend upon the statutes of that slate.

Individual acknowledgment:

Stale of_________________  )

) ss.

County of_______________  )

This instrument was acknowledged before me on

___ ____________________________________________________by--------------------------------------------------------------------------------------

(Seal, if any) _______________________

Title (and Rank)_______

My commission expires:

Acknowledgment in representative capacity:

Stale of /xAor&do )

) ss.

County of X><x\\/ey^ )

This instrument was acknowledged before me on

\^2- , 

\hfjL prestetofr of Enduring Resources. LLC.

(Seal, if any)

COURTNEY CHRISTINE SQUIRE 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY ID 20174040656 

MY COMMISSION EXPIRES 09/29/2021

b, F2).

Title (and Rank).

My commission expires:

Stale of__________________ )

) ss.

County of_______________  )

This instrument was acknowledged before me on

by as

of

(Seal, if any) _______________________________________________________

Title (and Rank)_______________________________________

My commission expires:
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EXHIBIT “A”

Attached to and made part of that certain Unit Operating Agreement covering the South Escavada Unit,

Sandoval County, New Mexico, dated the_____ day of_________ , 2017 by and between Enduring Resources,

LLC, Operator, and the Signatory Parties thereto, Non-Operators.

1. CONTRACT AREA:

Township 22 North - Range 6 West, NMPM

Section 17: S/2
Section 18: Lots 3, 4, E/2 SW/4, SE/4 
Section 19: Lots 1 - 4, E/2 W/2, E/2 
Section 20: ALL

Township 22 North - Range 7 West, NMPM

Section 13: SE/4 
Section 14: SW/4 
Section 15: S/2 
Section 22: S/2
Section 23: N/2, SW/4, W/2 SE/4

Section 24: N/2
Section 26: NW/4

Section 27: ALL
Section 28: SE/4

Sandoval County, New Mexico 

Containing 4,723.82 acres, more or less

2. DEPTH RESTRICTIONS:

This Agreement shall only be applicable to Horizontal and Multi-lateral Wells drilled 
within the Contract Area and shall not apply to any Vertical Wells within the Contract 

Area, and is further limited to such Horizontal and Multi-lateral Wells which are 
drilled at in depth from the top of the Mancos Formation at a measured depth of 3,715 
feet down to the stratigraphic equivalent of the depth of 5,575 feet as encountered in 
the Sandoval #1 23 well (API 30 043 05150) located in Section 23, Township 22 

North, Range 7 West, N.M.P.M.

3. PARTIES TO AGREEMENT WITH ADDRESS. TELEPHONE AND FAX
NUMBER FOR NOTICE PURPOSES:

WPX Energy Production, LLC
P.O. Box 3102, MD 25
Tulsa, OK 74101-3102
Phone: 539-573-4834
Email: delio.silvestri@wpxenergy.com

Enduring Resources, LLC 
511 - 16"' Street, Suite 700 

Denver, CO 80202 
Phone: 303-573-1222

Robert Pierini 
Bison Oil & Gas II, LLC 
999 18"' Street, Suite 3370 

Denver, CO 80202 
Phone: 720-664-6997 
rpierini@bisonog.com

South Escavada Unit Operating Agreement



4. PERCENTAGE OF FRACTIONAL INTERESTS OF PARTIES TO THIS
AGREEMENT:

WPX Energy Production, LLC/ 
Enduring Resources IV, LLC* 

Enduring Resources IV, LLC

98.70482%

.66683%

Bison Oil & Gas 11, LLC .62835%

* Assignment Pending from WPX Energy Production, LLC into Enduring Resources IV, LLC

5. OIL AND GAS LEASES AND/OR OIL AND GAS INTERESTS:

1. Lease Number:
Effective Date:
Lessor:
Lessee:

NMNM-554433
August 1, 1964
United States of America
Chevron USA, Inc.
Dugan Production Corp.
Bison Oil & Gas II, LLC

Description:

Devon Energy Prod Co., LP
WPX Energy Production, LLC
Township 22 North, Ramze 7 West. N.M.P.M.

Section 23: W/2 SE/4

Primary Term:
Royalty:

Containing 80.00 acres, more or less
Sandoval County, New Mexico
HBP
12.50%

2. Lease Number:
Effective Date:
Lessor:
Lessee:
Description:

NMNM-008899
March 1, 1969
United States of America
Dugan Production Corp.
Township 22 North. Ranee 7 West. N.M.P.M.

Section 15: SE/4

Primary Term:
Royalty:

Containing 160.00 acres, more or less
Sandoval County, New Mexico
HBP
12.50%

3. Lease Number:
Effective Date:
Lessor:
Lessee:
Description:

NMNM-21455
March 1, 1969
United States of America
Dugan Production Corp.
Township 22 North. Ranee 6 West. N.M.P.M.

Section 17: SE/4
Section 19: Lots 3, 4, E/2 SW/4, SE/4

Containing 481.40 acres, more or less

Sandoval County, New Mexico

Primary Term:

Royalty:

HBP

12.50%

4. Lease Number:
Effective Date:
Lessor:
Lessee:
Description:

NMNM-119281
December 1, 2007
United States of America
WPX Energy Production, LLC
Township 22 North. Ranee 6 West. N.M.P.M.

Section 20: ALL

Primary Term:
Royalty:

Containing 640.00 acres, more or less
Sandoval County, New Mexico
10 years
12.50%

South Escavada Unit Operating Agreement



5. Lease Number:
Effective Date:
Lessor:
Lessee:
Description:

NOO-C-1420-5360
July 5, 1974
Heirs of HOSKA CHE HO LA
American Exploration Company
Township 22 North. Ranee 7 West. N.M.P.M.

Section 23: SW/4

Primary Term:
Royalty:

Containing 160.00 acres, more or less 
Sandoval County, New Mexico
HBP
16.67%

6. Lease Number:
Effective Date:
Lessor:
Lessee:
Description:

NOO-C-1420-5365
July 5, 1974
Heirs of SON SE
American Exploration Company
Township 22 North, Ranee 7 West. N.M.P.M.

Section 27: NW/4

Primary Term:
Royalty:

Containing 160.00 acres, more or less 
Sandoval County, New Mexico
HBP
16.67%

7. Lease Number:
Effective Date:
Lessor:
Lessee:
Description:

NO-G-1311-1782
November 13, 2013
Heirs of AH-NIN-PAHE/DA1SY KEETSO 
Betterit Land & Title
Township 22 North. Ranee 7 West. N.M.P.M.

Section 13: SE/4

Primary Term:
Royalty:

Containing 160.00 acres, more or less 
Sandoval County, New Mexico
5 years
16.67%

8. Lease Number:
Effective Date:
Lessor:
Lessee:
Description:

NO-G-1311-1783
November 13, 2013
Heirs of NAH-TAH-PI
Betterit Land & Title
Township 22 North. Ranee 7 West. N.M.P.M.

Section 23: NW/4

Primary Term:
Royalty:

Containing 160.00 acres, more or less 
Sandoval County, New Mexico
5 years
16.67%

9. Lease Number:
Effective Date:
Lessor:
Lessee:
Description:

NO-G-1311-1784
November 15, 2013
Heirs of AL HUN NEE PAH KEETSO
Betterit Land & Title
Township 22 North. Ranee 7 West. N.M.P.M.

Section 24: NE/4

Primary Term:
Royalty:

Containing 160.00 acres, more or less 
Sandoval County, New Mexico
5 years
16.67%

South Escavada Unit Operating Agreement



10. Lease Number:
Effective Date:
Lessor:
Lessee:
Description:

NO-G-1311-1785
November 15, 2013
Heirs of ES-SKA-GE-HI-YAH
Betterit Land & Title
Township 22 North. Ranee 7 West. N.M.P.M.

Section 28: SE/4
Containing 160.00 acres, more or less 
Sandoval County, New Mexico

Primary Term:
Royalty:

5 years
16.67%

11. Lease Number:
Effective Date:
Lessor:
Lessee:
Description:

NO-G-1311-1813
November 19, 2013
Heirs of ES SKA NOL E WOOD
Betterit Land & Title
Township 22 North. Ranee 7 West. N.M.P.M.

Section 15: SW/4

Primary Term:
Royalty:

Containing 160.00 acres, more or less 
Sandoval County, New Mexico
5 years
16.67%

12. Lease Number:
Effective Date:
Lessor:
Lessee:
Description:

NO-G-1311-1824
November 13, 2013
Heirs of KE-YAZ-ZA
Betterit Land & Title
Township 22 North. Ranee 7 West. N.M.P.M.

Section 14: SW/4

Primary Term:
Royalty:

Containing 160.00 acres, more or less 
Sandoval County, New Mexico
5 years
16.67%

13. Lease Number:
Effective Date:
Lessor:
Lessee:
Description:

NO-G-1312-1821
December 18, 2013
Heirs ofCLE EN SCARDY
Betterit Land & Title
Township 22 North, Ranee 7 West. N.M.P.M.

Section 24: NW/4

Primary Term:
Royalty:

Containing 160.00 acres, more or less 
Sandoval County, New Mexico
5 years
16.67%

14. Lease Number:
Effective Date:
Lessor:
Lessee:
Description:

NO-G-1312-1822
December 18, 2013
Heirs ofES SKENA PAH
Betterit Land & Title
Township 22 North. Ranee 7 West. N.M.P.M.

Section 23: NE/4

Primary Term:
Royalty:

Containing 160.00 acres, more or less 
Sandoval County, New Mexico
5 years
16.67%

15. Lease Number: NO-G-1312-1823
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Effective Date:
Lessor:
Lessee:
Description:

December 18, 2013
Heirs of CLE-NA-PAH
Betterit Land & Title
Township 22 North, Ranee 7 West, N.M.P.M.

Section 26: NW/4

Primary Term:
Royalty:

Containing 160.00 acres, more or less 
Sandoval County, New Mexico
5 years
16.67%

16. Lease Number:
Effective Date:
Lessor:
Lessee:
Description:

NO-G-1312-1825
December 18, 2013
Heirs of PAH
Betterit Land & Title
Township 22 North, Ranee 7 West, N.M.P.M.

Section 27: NE/4

Primary Term:
Royalty:

Containing 160.00 acres, more or less 
Sandoval County, New Mexico
5 years
16.67%

17. Lease Number:
Effective Date:
Lessor:
Lessee:
Description:

NO-G-1312-1826
December 18, 2013
Heirs of ES-SUN-E-YAZ-ZA
Betterit Land & Title
Township 22 North, Ranee 7 West, N.M.P.M.

Section 27: SE/4

Primary Term:
Royalty:

Containing 160.00 acres, more or less 
Sandoval County, New Mexico
5 years
16.67%

18. Lease Number:
Effective Date:
Lessor:
Lessee:
Description:

NO-G-1312-1827
December 18, 2013
Heirs ofES-NIP-PAH
Betterit Land & Title
Township 22 North, Ranee 7 West, N.M.P.M.

Section 27: SW/4

Primary Term:
Royalty:

Containing 160.00 acres, more or less 
Sandoval County, New Mexico
5 years
16.67%

19. Lease Number:
Effective Date:
Lessor:
Lessee:
Description:

NO-G-1312-1828
December 18, 2013
Heirs of NAH-TI-YAZ-ZA
Betterit Land & Title
Township 22 North. Ranee 7 West, N.M.P.M.

Section 22: SW/4

Primary Term:
Royalty:

Containing 160.00 acres, more or less 
Sandoval County, New Mexico
5 years
16.67%

20. Lease Number:
Effective Date:

NO-G-1312-1829
December 18, 2013
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Lessor:
Lessee:
Description:

Heirs of Pl-A-SUN-NEE
Betterit Land & Title
Township 22 North. Range 7 West. N.M.P.M.

Section 22: SE/4

Primary Term:
Royalty:

Containing 160.00 acres, more or less 
Sandoval County, New Mexico
5 years
16.67%

Lease Number:
Effective Date:
Lessor:

(Fee Interest)
March 16,2015
Paula R. Wood a/k/a Paula Herrera Wood 
a/k/a Paula W. Herrera

Lessee:
Description:

WPX Energy Production, LLC
Township 22 North. Range 7 West. N.M.P.M.
Section 22: SE/4

Primary Term:
Royalty:

Containing 160.00 acres, more or less 
Sandoval County, New Mexico
5 years
20.00%

21. Lease Number:
Effective Date:
Lessor:
Lessee:
Description:

NO-G-1402-1889
February 12, 2014
Heirs of BERT KEETSO
WPX Energy Production, LLC
Township 22 North, Range 6 West, N.M.P.M.

Primary Term:
Royalty:

Section 19: Lots 1,2, E/2 NW/4
Containing 161.16 acres, more or less 
Sandoval County, New Mexico
5 years
20.00%

22. Lease Number:
Effective Date:
Lessor:
Lessee:
Description:

NO-G-1419-2008
February 4, 2015
Heirs of NA GLEEYE GE PAL WETSO 
Betterit Land & Title
Township 22 North. Range 6 West. N.M.P.M.

Primary Term:
Royalty:

Section 18: Lots 3, 4, E/2 SW/4
Containing 161.26 acres, more or less 
Sandoval County, New Mexico
5 years
16.67%

23. Lease Number:
Effective Date:
Lessor:
Lessee:
Description:

NO-G-1419-2009
January 21, 2015
Heirs of NAT1-YE-NIN WOOD KEETSO 
Betterit Land & Title
Township 22 North. Range 6 West. N.M.P.M.

Section 18: SE/4

Primary Term:
Royalty:

Containing 160.00 acres, more or less 
Sandoval County, New Mexico
5 years
16.67%

24. Lease Number: NO-G-1419-2010
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Effective Date: 
Lessor:
Lessee:
Description:

Primary Term: 
Royalty:

June 2,2015
Heirs of NEE-WOOD KEETSO 
Betterit Land & Title
Township 22 North. Range 6 West, N.M.P.M.

Section 17: SW/4
Containing 160.00 acres, more or less 
Sandoval County, New Mexico 
5 years 
16.67%

25. Lease Number: 
Effective Date: 
Lessor:
Lessee:
Description:

Primary Term: 
Royalty:

NO-G-1520-2011 
April 7, 2015
Heirs of TAH-NEE-PAH-KEETSO 
Betterit Land & Title
Township 22 North, Range 6 West. N.M.P.M.

Section 19: NE/4
Containing 160.00 acres, more or less 
Sandoval County, New Mexico 
5 years 
16.67%

6. BURDENS ON PRODUCTION

Those burdens filed of record as of the Effective Date of this Agreement.
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EXHIBIT " C"

ACCOUNTING PROCEDURE 
JOINT OPERATIONS

Attached to and made part of that certain Operating Agreement dated the___________________
by and between Enduring Resources, LLC, Operator, and the Signatory Parties thereto, Non- Operators.

I. GENERAL PROVISIONS -ACCOUNTING PROCEDURE

IF THE PARTIES FAIT, TO SELECT EITHER ONE OF COMPETING "ALTERNATIVE" 
PROVISIONS, OR SELECT ALL THE COMPETING "ALTERNATIVE" PROVISIONS, 
ALTERNATIVE 1 IN EACH SUCH INSTANCE SHALL BE DEEMED TO HAVE BEEN 
ADOPTED BY THE PARTIES AS A RESULT OF ANY SUCH OMISSION OR DUPLICATE 

NOTATION.

IN THE EVENT THAT M-Y "OPTIONAL" PROVISION OF THIS ACCOUNTING PROCEDURE 
IS NOT ADOPTED BY THE PARTIES TO THE AGREEMENT BY A TYPED, PRINTED OR 
HANDWRITTEN INDICATION, SUCH PROVISION SHALL NOT FORM A PART OF THIS 
ACCOUNTING PROCEDURE, AND NO INFERENCE SHALL BE MADE CONCERNING THE 

INTENT OF THE PARTIES IN SUCH EVENT.

1. DEFINITIONS

All terms used in this Accounting Procedure shall have the following meaning, unless otherwise expressly 

defined in the Agreement:

"Affiliate" means for a person, another person that controls, is controlled by, oris under common control 
with that person. In this definition, (a) control means the ownership by one person, directly or indirectly, 
of more than fifty percent (50%) of the voting securities of a corporation or, for other persons, the 
equivalent ownership interest (such as partnership interests), and (b) "person" means an individual, 
corporation, partnership, trust, estate, unincorporated organization, association, or other legal entity.

"Agreement" means the operating agreement, farmout agreement, or other contract between the Parties 
to which this Accounting Procedure is attached.

"Controllable Material" means Material that, at the time of acquisition or disposition by the Joint 
Account, as applicable, is so classified in the Material Classification Manual most recently recommended 
by the Council of Petroleum Accountants Societies (COPAS).

"Equalized Freight" means the procedure of charging transportation cost to the Joint Account based 
upon the distance from the nearest Railway Receiving Point to the property.

"Excluded Amount" means a specified excluded trucking amount most recently recommended by 

COPAS.

"Field Office" means a structure, or portion of a structure, whether a temporary or permanent installation, 
the primary function of which is to directly serve daily operation and maintenance activities of the Joint 
Property and which serves as a staging area for directly chargeable field personnel.

"First Level Supervision" means those employees whose primary function in Joint Operations is the 
direct oversight of the Operator s field employees and/or contract labor directly employed On-site in a 
field operating capacity. First Level Supervision functions may include, but are not limited to:

• Responsibility for field employees and contract labor engaged in activities that can include field 
operations, maintenance, construction, well remedial work, equipment movement and drilling

• Responsibility for day-to-day direct oversight of rig operations
• Responsibility for day-to-day direct oversight of construction operations
• Coordination of job priorities and approval of work procedures
• Responsibility for optimal resource utilization (equipment, Materials, personnel)

• Responsibility for meeting production and field operating expense targets

Copyright© 2005 by COPAS, Inc.
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• Representation of the Parties in local matters involving community, vendors, regulatory agents 
and landowners, as an incidental part of the supervisor's operating responsibilities

• Responsibility for all emergency responses with field staff

• Responsibility for implementing safety and environmental practices
• Responsibility for field adherence to company policy
• Responsibility for employment decisions and performance appraisals for field personnel
• Oversight of sub-groups for field functions such as electrical, safety, environmental, 

telecommunications, which may have group or team leaders.

"Joint Account" means the account showing the charges -paid and credits received in the conduct of the 
Joint Operations that are to be shared by the Parties, but does not include proceeds attributable to 
hydrocarbons and by-products produced under the Agreement

"Joint Operations" means all operations necessary or proper for the exploration, appraisal, development, 
production, protection, maintenance, repair, abandonment, and restoration of the Joint Property.

"Joint Property" means the real and personal property subject to the Agreement.

"Laws" means any laws, rules, regulations, decrees, and orders of the United States of America or any 
state thereof and all other governmental bodies, agencies, and other authorities having jurisdiction over 
or affecting the provisions contained in orthe transactions contemplated by the Agreement or the Parties 
and their operations, whether such laws now exist or are hereafter amended, enacted, promulgated or 

issued.

"Material" means personal property, equipment, supplies, or consumables acquired or held for use by 

the Joint Property.

"Non-Operators "means the Parties to the Agreement other than the Operator.

"Offshore Facilities" means platforms, surface and subsea development and production systems, and 
other support systems such as oil and gas handling facilities, living quarters, offices, shops, cranes, 
electrical supply equipment and systems, fuel and water storage and piping, heliport, marine docking 
installations, communication facilities, navigation aids, and other similar facilities necessary in the 
conduct of offshore operations, all of which are located offshore.

"Off-site" means any location that is not considered On-site as defined in this Accounting Procedure.

"On-site" means on the Joint Property when in direct conduct of Joint Operations. The term "On-site" 
shall also include that portion of Offshore Facilities, Shore Base Facilities, fabrication yards, and staging 
areas from which Joint Operations are conducted, or other facilities that directly control equipment on the 
Joint Property, regardless of whether such facilities are owned by the Joint Account

"Operator" means the Party designated pursuant to the Agreement to conduct the Joint Operations.

"Parties" means legal entities signatory to the Agreement or their successors and assigns. Parties shall 

be referred to individually as "Party."

"Participating Interest" means the percentage of the costs and risks of conducting an operation under 
the Agreement that a Party agrees, or is otherwise obligated, to pay and bear.

"Participating Party" means a Party that approves a proposed operation or otherwise agrees, or 
becomes liable, to pay and bear a share of the costs and risks of conducting an operation under the 

Agreement.

"Personal Expenses" means reimbursed costs for travel and temporary living expenses.

"Railway Receiving Point" means the railhead nearest the Joint Property for which freight rates are 
published, even though an actual railhead may not exist.

"Shore Base Facilities" means onshore support facilities that during Joint Operations provide such 
services to the Joint Property as a receiving and transshipment point for Materials; debarkation point for 
drilling and production personnel and services; communication, scheduling and dispatching center; and 

other associated functions serving the Joint Property.
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"Supply Store" means a recognized source or common stock point for a given Material item.

"Technical Services" means services providing specific engineering, geoscience, or other professional 

skills, such as those perfonned by engineers, geologists, geophysicists, and technicians, required to 

handle specific operating conditions and problems for the benefit of Joint Operations; provided, 

however, Technical Services shall not include those functions specifically identified as overhead under 

the second paragraph of the introduction of Section ill {Overhead). Technical Services may be provided 

by the Operator, Operator's Affiliate, Non-Operator, Non-Operator Affiliates, and/or third parties.

2. STATEMENTS AND BILLINGS

The Operator shall bill Non-Operators on or before the last day of the month for their proportionate share 
of the Joint Account for the preceding month. Such bills shall be accompanied by statements that identify 
the AFE (authority for expenditure), lease or facility, and all charges and credits summarized by 
appropriate categories of investment and expense. Controllable Material shall be separately identified 
and fully described in detail, or at the Operator's option, Controllable Material may be summarized by 
major Material classifications. Intangible drilling costs, audit adjustments, and unusual charges and 
credits shall beseparately and clearly identified.

The Operator may make available to Non-Operators any statements and bills required under Section 1.2 
and/or Section L3.A (Advances and Payments by the Parties) via email, electronic data interchange, 
internet websites or other equivalent electronic media in lieu of paper copies. The Operator shall provide 
the Non-Operators instructions and any necessary information to access and receive the statements and 
bills within the time frames specified herein. A statement or billing shall be deemed as delivered twenty- 
four (24) hours (exclusive of weekends and holidays) after the Operator notifies the Non-Operator that 
the statement or billing is available on the website and/or sent via email or electronic data interchange 
transmission. EachNon-Operator individually shall elect to receive statements and billings electronically, 
if available from the Operator, or request paper copies. Such election may be changed upon thirty (30) 
days prior written notice to the Operator.

3. ADVANCES AND PAYMENTS BY THE PARTIES

A. Unless otherwise provided for in the Agreement, the Operator may require the Non-Operators to 
advance their share of the estimated cash outlay for the succeeding month's operations within fifteen 
(15) days after receipt of the advance request or by the first day of the month for which the advance 
is required, whichever is later. The Operator shall adjust each monthly billing to reflect advances 
received from the Non-Operators for such month. If a refund is due, the Operator shall apply the 
amount to be refunded to the subsequent month's billing or advance, unless the Non-Operator sends 
the Operator a written request for a cash refund. The Operator shall remit the refund to the Non- 
Operator within fifteen (15) days of receipt of such written request.

B. Except as provided below, each Party shall pay its proportionate share of all bills in full within fifteen 
(15) days of receipt date. If payment is not made within such time, the unpaid balance shall bear 
interest compounded monthly at the prime rate published by the Wall Street Journal on the first day 
of each month the payment is delinquent, plus three percent (3%), per annum, or the maximum 
contract rate permitted by the applicable usury Laws governing the Joint Property, whichever is the 
lesser, plus attorney's fees, court costs, and other costs in connection with the collection of unpaid 
amounts. If the Wall Street Journal ceases to be published or discontinues publishing a prime rate, 
the unpaid balance shall bear interest compounded monthly at the prime rate published by the Federal 
Reserve plus three percent (3%) per annum. Interest shall begin accruing on the first day of the month 
in which the payment was due. Payment shall not be reduced or delayed as a result of inquiries or 
anticipated credits unless the Operator has agreed. Notwithstanding the foregoing, the Non- Operator 
may reduce payment, provided it furnishes documentation and explanation to the Operator at the time 
payment is made, to the extent such reduction is caused by:

(1) being billed at an incorrect working interest orParticipating Interest that is higher than such Non- 
Operator's actual working interest or Participating Interest, as applicable; or

(2) being billed for a project or AFE requiring approval of the Parties under the Agreement that the 
Non-Operator has not approved or is not otherwise obligated to pay under the Agreement; or

(3) being billed for a property in which the Non-Operator no longer owns a working interest, 
provided theNon-Operator has furnished the Operator a copy ofthe recorded assignment or letter 
in-lieu. Notwithstanding the foregoing, the Non-Operator shall remain responsible for paying 
bills attributable to the interest it sold or transferred for any bills rendered during the thirty (30) 
day period following the Operator's receipt of such written notice; or

(4) charges outside the adjustment period, as provided in Section 1.4 (Adjustments).
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4. ADJUSTMENTS

A. Payment of any such bills shall not prejudice the right of any Party to protest or question the 
correctness thereof; however, all bills and statements, including payout statements, rendered during 
any calendar year shall conclusively be presumed to be true and correct, with respect only to 
expenditures, after twenty-four (24) months following the end of any such calendar year, unless 
within said period a Party takes specific detailed written exception thereto making a claim for 
adjustment. The Operator shall provide a response to all written exceptions, whether or not contained 
in an audit report, within the time periods prescribed in Section 1.5 (Expenditure Audits).

B. All adjustments initiated by the Operator, except those described in items (1) through (4) of this 
Section I.4.B, are limited to the twenty-four (24) month period following the end of the calendar year 
in which the original charge appeared or should have appeared on the Operator's Joint Account 
statement or payout statement. Adjustments that may be made beyond the twenty-four (24) month 
period are limited to adjustments resultingfrom the following:

(1) a physical inventory of Controllable Material as provided for in Section V (Inventories of 

Controllable Material), or
(2) an offsetting entry (whether in whole or in part) that is the direct result of a specific joint interest 

audit exception granted by the Operator relating to another property, or
(3) a government/regulatory audit, or
(4) a working interest ownership or Participating Interestadjustment.

5. EXPENDITURE AUDITS

A. A Non-Operator, upon written notice to the Operator and all other Non-Operators, shall have the right 
to audit the Operator's accounts and records relating to the Joint Account within the twenty-four (24) 
month period following the end of such calendar year in which such bill was rendered; however, 
conducting an audit shall not extend the time for the taking of written exception to and the adjustment 
of accounts as provided for in Section 1.4 (Adjustments). Any Party that is subject to payout 
accounting under the Agreement shall have the right to audit the accounts and records of the Party 
responsible for preparing the payout statements, or of the Party furnishing information to the Party 
responsible for preparing payout statements. Audits of payout accounts may include the volumes of 
hydrocarbons produced and saved and proceeds received for such hydrocarbons as they pertain to 
payout accounting required under the Agreement. Unless otherwise provided in the Agreement, 
audits of a payout account shall be conducted within the twenty-four (24) month period following the 

end of the calendar year in which the payout statement was rendered.

%ere there are two or more Non-Operators, the Non-Operators shall make every reasonable effort 
to conduct a joint audit in a manner that will result in a minimum of inconvenience to the Operator. 
The Operator shall bear no portion of the Non-Operators' audit cost incurred under this paragraph 
unless agreed to by the Operator. The audits shall not be conducted more than once each year without 
prior approval of the Operator, except upon the resignation or removal of the Operator, and shall be 

made at the expense of those Non-Operators approving such audit.

The Non-Operator leading the audit (hereinafter "lead audit company") shall issue the audit report 
within ninety (90) days after completion of the audit testing and analysis; however, the ninety (90) 
day time period shall not extend the twenty-four (24) month requirement for taking specific detailed 
written exception as required in Section 1.4.A (Adjustments) above. All claims shall be suppoited 

with sufficient documentation.

A timely filed written exception or audit report containing written exceptions (hereinafter "written 
exceptions") shall, with respect to the claims made therein, preclude the Operator from asserting a 
statute of limitations defense against such claims, and the Operator hereby waives its right to assert 
any statute of limitations defense against such claims for so long as any Non-Operator continues to 
comply with the deadlines for resolving exceptions provided in this Accounting Procedure. If the 
Non-Operators fail to comply with the additional deadlines in Section I.5.B or I.5.C, the Operator's 
waiver of its rights to assert a statute of limitations defense against the claims brought by the Non- 
Operators shall lapse, and such claims shall then be subject to the applicable statute of limitations; 
provided that such waiver shall not lapse in the event that the Operator has failed to comply with the 

deadlines in Section I.5.B or I.5.C.

B. The Operator shall provide a written response to all exceptions in an audit report within one hundred 
eighty (180) days after Operator receives such report. Denied exceptions should be accompanied by 
a substantive response. If the Operator fails to provide substantive response to an exception within
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this one hundred eighty (180) day period, the Operator will owe interest on that exception or portion 
thereof, if ultimately granted, from the date it received the audit report. Interest shall be calculated 
using the rate set forth in Section L3. B (Advances and Payments by the Parties).

C. The lead audit company shall reply to the Operator's response to an audit report within ninety (90) 
days of receipt, and the Operator shall reply to the lead audit company's follow-up response within 
ninety (90) days of receipt; provided, however, each Non-Operator shall have the right to represent 
itself if it disagrees with the lead audit company's position or believes the lead audit company is not 
adequately fulfilling its duties. Unless otherwise provided for in Section I.SB, if the Operator fails 
to provide substantive response to an exception within this ninety (90) day period, the Operator will 
owe interest on that exception or portion thereof, if ultimately granted, from the date it received the 
audit report. Interest shall be calculated using the rate set forth in Section I.3.B (Advances and 

Payments by the Parties).

D. If any Party fails to meet the deadlines in Sections I.5.B or!5.C or if any audit issues are outstanding 
fifteen (15) months after Operator receives the audit report, the Operator or any Non-Operator 
participating in the audit has the right to call a resolution meeting, as set forth in this Section 15.D or 
it may invoke the dispute resolution procedures included in the Agreement, if applicable. The 
meeting will require one month's written notice to the Operator and all Non-Operators participating 
in the audit. The meeting shall be held at the Operator's office or mutually agreed location, and shall 
be attended by representatives of the Parties with authority to resolve such outstanding issues. Any 
Party who fails to attend the resolution meeting shall be bound by any resolution reached at the 
meeting. The lead audit company will make good faith efforts to coordinate the response and 
positions of the Non-Operator participants throughout the resolution process; however, each Non- 
Operator shall have the right to represent itself. Attendees will make good faith efforts to resolve 
outstanding issues, and each Party will be required to present substantive information supporting its 
position. A resolution meeting may be held as often as agreed to by the Parties. Issues unresolved at 
one meeting may be discussed at subsequent meetings until each such issue is resolved.

If the Agreement contains no dispute resolution procedures and the audit issues cannot be resolved 
by negotiation, the dispute shall be submitted to mediation. In such event, promptly following one 
Party's written request for mediation, the Parties to the dispute shall choose a mutually acceptable 
mediator and share the costs of mediation services equally. The Parties shall each have present at 
the mediation at least one individual who has the authority to settle the dispute. The Parties shall 
make reasonable efforts to ensure that the mediation commences within sixty (60) days of the date 
of the mediation request. Notwithstanding the above, any Party may file a lawsuit or complaint (1) 
if the Parties are unable after reasonable efforts, to commence mediation within sixty (60) days of 
the date of the mediation request, (2) for statute of limitations reasons, or (3) to seek a preliminary 
injunction or other provisional judicial relief, if in its sole judgment an injunction or other 
provisional relief is necessary to avoid irreparable damage or to preserve the status quo. Despite 
such action, the Parties shall continue to try to resolve the dispute by mediation.

£. 0 (Optional Provision -Forfeiture Penalties)
If the Non-Operators fail to meet the deadline in Section L5.C, any unresolved exceptions that were 
not addressed by the Non-Operators within one (1) year following receipt of the last substantive 
response of the Operator shall be deemed to have been withdrawn by the Non- Operators. If the 
Operator fails to meet the deadlines in Section L5.B or LS. C, any unresolved exceptions that were 
not addressed by the Operator within one (1) year following receipt of the
audit report or receipt of the last substantive response of the Non-Operators, whichever is later, 
shall be deemed to have been granted by the Operator and adjustments shall be made, without 

interest, to the Joint Account.

6. APPROVAL BY PARTIES

A. General Matters

Where an approval or other agreement of the Parties or Non-Operators is expressly required under 
other Sections of this Accounting Procedure and if the Agreement to which this Accounting 
Procedure is attached contains no contrary provisions in regard thereto, the Operator shall notify all 
Non-Operators of the Operator's proposal and the agreement or approval of a majority in interest of 

the Non-Operators shall be controlling on all Non-Operators.

This Section L6. A applies to specific situations of limited duration where a Party proposes to change 
the accounting for charges from that prescribed in this Accounting Procedure. This provision does 
not apply to amendments to this Accounting Procedure, which are covered by Section I.6.B.

B. Amendments
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If the Agreement to which this Accounting Procedure is attached contains no contrary provisions in 
regard thereto, this Accounting Procedure can be amended by an affirmative vote of two_
L2_) or more Parties, one of which is the Operator, having a combined working interest of at least 
sixty-five percent L65_%), which approval shall be binding on all Parties, provided, however, 
approval of at least one (1) Non-Operator shall be required.

C. Affiliates
For the purpose of administering the voting procedures of Sections 1.6. A and I.6.B, if Parties to this 
Agreement are Affiliates of each other, then such Affiliates shall be combined and treated as a single 
Party having the combined working interest or Participating Interest of such Affiliates,

For the purposes of administering the voting procedures in Section 1.6. A, if a Non-Operator is an 
Affiliate of the Operator, votes under Section 1.6. A shall require the majority in interest of the Non- 
Operator(s) after excluding the interest of the Operator's Affiliate.

II. DIRECT CHARGES

The Operator shall charge the Joint Account with the following items:

1. RENTALS AND ROYALTIES

Lease rentals and royalties paid by the Operator, on behalf of all Parties, for the Joint Operations.

2. LABOR

A. Salaries and wages, including incentive compensation programs as set forth in COPAS MFI-37

("Chargeability of Incentive Compensation Programs"), for:

(!) Operator's field employees directly employed On-site in the conduct of Joint Operations,

(2) Operator's employees directly employed on Shore Base Facilities, Offshore Facilities, or other 

facilities, serving the Joint Property if such costs are not charged under Section 11.6 (Equipment 

and Facilities Furnished by Operator) or are not a function covered under Section m 

{Overhead'),

(3) Operator's employees providing First Level Supervision,

(4) Operator's employees providing On-site Technical Services for the Joint Property if such 
charges are excluded from the overhead rates in Section ill [Overhead),

(5) Operator's employees providing Off-site Technical Services for the Joint Property if such charges 
are excluded from the overhead rates in Section ill [Overhead).

Charges for the Operator's employees identified in Section II.2.A may be made based on the 

employee's actual salaries and wages, or in lieu thereof, a day rate representing the Operator's 

average salaries and wages of the employee’s specific job category.

Charges for personnel chargeable under this Section U.2.A who are foreign nationals shall not 

exceed comparable compensation paid to an equivalent U.S., employee pursuant to this Section 11.2, 
unless otherwise approved by the Parties pursuant to Section 1.6.A (General Matters).

B. Operator's cost of holiday, vacation, sickness, and disability benefits, and other customary 
allowances paid to employees whose salaries and wages are chargeable to the Joint Account under 

Section II.2. A, excluding severance payments or other termination allowances. Such costs under this 

Section 112.B may be charged on a "when and as-paid basis" or by "percentage assessment" on the 

amount of salaries and wages chargeable to the Joint Account under Section II.2.A. If percentage 

assessment is used, the rate shall be based on the Operator's cost experience,
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C. Expenditures or contributions made pursuant to assessments imposed by governmental authority 

that are applicable to costs chargeable to the Joint Account under Sections 11.2A and B.

D. Personal Expenses of personnel whose salaries and wages are chargeable to the Joint Account under 
Section II.2.A when the expenses are incurred in connection with directly chargeable activities.

E. Reasonable relocation costs incurred in transferring to the Joint Property personnel whose salaries 

and wages are chargeable to the Joint Account under Section 11.2A. Notwithstanding the foregoing, 

relocation costs that result from reorganization or merger of a Party, or that are for the primary 

benefit of the Operator, shall not be chargeable to the Joint Account. Extraordinary relocation costs, 

such as those incurred as a result of transfers from remote locations, such as Alaska or overseas, shall 

not be charged to the Joint Account unless approved by the Parties pursuant to Section 1.6.A 

(General Matters).

F. Training costs as specified in COPAS MFI-35 ("Charging of Training Costs to the Joint Account") 

for personnel whose salaries and wages are chargeable under Section 11.2.A. This training charge 

shall include the wages, salaries, training cost, and Personal Expenses incurred during the training 

session. The training cost shall be charged or allocated to the property or properties directly benefiting 

from the training. The cost of the training course shall not exceed prevailing commercial rates, where 

such rates are available.

G. Operator's current cost of established plans for employee benefits, as described in COPAS MF]-27 

("Employee Benefits Chargeable to Jo.int Operations and Subject to Percentage Limitation"), 

applicable to the Operator's labor costs chargeable to the Joint Account Under Sections II.2.A and 

B based on the Operator's actual cost not to exceed the employee benefits limitation percentage 

most recently recommended by COPAS.

H. Award payments to employees, in accordance with COPAS MFI--49 ("Awards to Employees and 

Contractors") for personnel whose salaries and wages are chargeable under Section 11.2.A.

3. MATERIAL

Material purchased or furnished by the Operator for use on the Joint Property in the conduct of Joint

Operations as provided under Section IV (Material Purchases, Transfers, and Dispositions). Only such

Material shall be purchased for or transferred to the Joint Property as may be required for immediate use

or is reasonably practical and consistent with efficient and economical operations. The accumulation of

surplus stocks shall be avoided.

4. TRANSPORTATION

A. Transportation of the Operator's, Operator's Affiliate's, or contractor’s personnel necessary for 

Joint Operations.

B. Transportation of Material between the Joint Property and another property, or from the Operator's 
warehouse or other storage point to the Joint Property, shall be charged to the receiving property 
using one of the methods listed below. Transportation of Material from the Joint Property to the 
Operator's warehouse or other storage point shall be paid for by the Joint Property using one of the 

methods listed below:

(1) If the actual trucking charge is less than or equal to the Excluded Amount the Operator may 
charge actual trucking cost or a theoretical charge from the Railway Receiving Point to the Joint 
Property. The basis for the theoretical charge is the per hundred weight charge plus fuel 
surcharges from the Railway Receiving Point to the Joint Property. The Operator shall 

consistently apply the selected alternative.

(2) If the actual trucking charge is greater than the Excluded Amount, the Operator shall charge 
Equalized Freight. Accessorial charges such as loading and unloading costs, split pick-up costs, 
detention, call out charges, and permit fees shall be charged directly to the Joint Property and 

shall not be included when calculating the Equalized Freight.
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5. SERVICES

The cost of contract services, equipment, and utilities used in the conduct of Joint Operations, except for 
contract services, equipment, and utilities covered by Section III (Overhead), or Section II.7 (Affiliates), 
or excluded under Section JI.9 (Legal Expense). Awards paid to contractors shall be chargeable pursuant 

to COPAS MFI-49 ("Awards to Employees and Contractors").

The costs of third party Technical Services are chargeable to the extent excluded from the overhead rates 

under Section III {Overhead).

6. EQUIPMENT AND FACILITIES FURNISHED BY OPERATOR

In the absence of a separately negotiated agreement, equipment and facilities furnished by the Operator 

will be charged as follows:

A. Operator shall charge the Joint Account for use of Operator-owned equipment and facilities, 

including but not limited to production facilities, Shore Base Facilities, Offshore Facilities, and Field 

Offices, at rates commensurate with the costs of ownership and operation. The cost of Field Offices 

shall be chargeable to the extent the Field Offices provide direct service to personnel who are 

chargeable pursuant to Section I1.2.A (Labor). Such rates may include labor, maintenance, repairs, 

other operating expense, insurance, taxes, depreciation using straight line depreciation method, and 

interest on gross investment less accumulated depreciation not to exceed _six_ percent (6%) per 

annum; provided, however, depreciation shall not be charged when the equipment and facilities 

investment have been fully depreciated. The rate may include an element of the estimated cost for 

abandonment, reclamation, and dismantlement. Such rates shall not exceed the average commercial 

rates currently prevailing in the immediate area of the Joint Property.

B. In lieu of charges in Section II.6. A above, the Operator may elect to use average commercial rates 

prevailing in the immediate area of the Joint Property, less twenty percent (20%). If equipment and 

facilities ru-e charged under this Section II.6.B, the Operator shall adequately document and support 

commercial rates and shall periodically review and update me rate and the supporting 

documentation. For automotive equipment, the Operator may elect to use rates published by the 

Petroleum Motor Transport Association (PMTA) or such other organization recognized by COPAS 

as the official source of rates.

7. AFFILIATES

A. Charges for an Affiliate's goods and/or services used in operations requiring an AFE or other

authorization from the Non-Operators may be made without the approval of the Parties provided

(i) the Affiliate is identified and the Affiliate goods and services are specifically detailed in the 

approved AFE or other authorization, and (ii) the total costs for such Affiliate’s goods and services 

billed to such individual project do not exceed $ 25,000 . If the total costs for an Affiliate's

goods and services, charged to such individual project are not specifically detailed in the approved 

AFE or authorization or exceed such amount, charges tor such Affiliate shall require approval ot the 

Parties, pursuant to Section I.6..A {GeneralMatters).

B. For an Affiliate's goods and /or services used in operations not requiring an AFB or other 

authorization from the Non-Operators, charges for such Affiliate's goods and services shall require 

approval of the Parties, pursuant to Section 1.6. A (General Matters), if the charges exceed

$_ 25,000__ in a given calendaryear.

C. The cost of the Affiliate's goods or services shall not exceed average commercial rates prevailing in 

the area of the Joint Property, unless the Operator obtains the Non-Operators' approval of such rates. 

The Operator shall adequately document and support commercial rates and shall periodically review 

and update the rate and the supporting documentation; provided, however, documentation of 

commercial rates shall not be required if the Operator obtains Non-Operator approval of its 

Affiliate's rates or charges prior to billing Non-Operators for such Affiliate s goods and services. 

Notwithstanding the foregoing, direct charges for Affiliate-owned communication facilities or 

systems shall be made pursuant to Section 11.12 {Communications).
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If the Parties fail to designate an amount in Sections II.7.A or II.7.B, in each instance the amount 

deemed adopted by the Parties as a result of such omission shall be the amount established as the 

Operator's expenditure limitation in the Agreement. If the Agreement does not contain an Operator's 

expenditure limitation, the amount deemed adopted by the Parties as a result ol such omission shall 

be zero dollars ($ 0.00).

8. DAMAGES AND LOSSES TO JOINTPROPERTY

All costs or expenses necessary for the repair or replacement of Joint Property resulting from damages 

or losses incurred, except to the extent such damages or losses result from a Party's or Parties gross 

negligence or willful misconduct, in which case such Party or Parties shall be solely liable.

The Operator shall furnish the Non-Operator written notice of damages or losses incurred as soon as 

practicable after a report has been received by the Operator.

9. LEGAL EXPENSE

Recording fees and costs of handling, settling, or otherwise discharging litigation, claims, and liens 

incurred in or resulting from operations under the Agreement, or necessary to protect or recover the Joint 

Property, to the extent permitted under the Agreement. Costs of the Operator's or Affiliate's legal staff 

or outside attorneys, including fees and expenses, are not chargeable unless approved by the Parties 

pursuant to Section 1.6. A (General Matters) or otherwise provided for in the Agreement.

Notwithstandingthe foregoing paragraph, costs for procuring abstracts, fees paid to outside attorneys 

and/or outside consultants for title examinations (includingpreliminary, supplemental, shut-in royalty 

opinions, division order title opinions), and curative work shall be chargeable to the extent permitted 

as a direct charge in the Agreement.

10. TAXES AND PERMITS

All taxes and permitting fees of every kind and nature, assessed or levied upon or in connection with the 

Joint Property, or the production therefrom, and which have been paid by the Operator for the benefit ol 

the Parties, including penalties and interest., except to the extent the penalties and interest result from 

the Operator's gross negligence or willful misconduct.

If ad valorem taxes paid by the Operator are based in whole or in part upon separate val uations of each 

Party's working interest, then notwithstanding any contrary provisions, the charges to the Parties will 

be made in accordance with the tax value generated by each Party's working interest.

Costs of tax consultants or advisors, the Operator's employees, or Operator's Affiliate employees in 

matters regarding ad valorem or other tax matters, are not permitted as direct charges unless approved 

by the Parties pursuant to Section 1.6. A (General Matters).

Charges to the Joint Account resulting from sales/use tax audits, including extrapolated amounts and 

penalties and interest, are permitted, provided the Non-Operator shall be alio wed to review the invoices 

and other underlying source documents which served as the basis for tax charges and to determine that 
the correct amount of taxes were charged to the Joint Account. If the Non-Operator is not permitted to 

review such documentation, the sales/use tax amount shall not be directly charged unless the Operator 

can conclusively document the amount owed by the Joint Account.

11. INSURANCE

Net premiums paid for insurance required to be carried for Joint Operations lor the protection ol the 
Parties. If Joint Operations are conducted at locations where the Operator acts as self-insurer in regard to 
its worker's compensation and employer's liability insurance obligation, the Operator shall charge the 
Joint Account manual rates for the risk assumed in its self-insurance program as regulated by the
jurisdictiongoverningtheJointProperty. Inthecaseofoffshoreoperationsinfederal waters, the manual
rates of the adjacent state shall be used for personnel performing work On-site, and such rates shall be
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adjusted for offshore operations by the U.S. Longshoreman and Harbor Workers (USL&H) or Jones Act

surcharge, as appropriate.

12. COMMUNICATIONS

Costs of acquiring, leasing, installing, operating, repairing, and maintaining communication facilities or 

systems, including satellite, radio and microwave facilities, between the Joint Property and the 

Operator's office(s) directly responsible for field operations in accordance with the provisions of COPAS 

MH-44 ("Field Computer and Communication Systems"). If the communications facilities or systems 

serving the Joint Property are Operator-owned, charges to the Joint Account shall be made as 

provided in Section 11.6 (Equipment and Facilities Furnished by Operator). If the communication 

facilities or systems serving the Joint Property are owned by the Operator's Affiliate, charges to the Joint 

Account shall not exceed average commercial rates prevailing in the area of the Joint Property. The 

Operator si 1 all adequately document and support commercial rates and shall periodically review and 

update the rate and the supporting documentation.

13. ECOLOGICAL, ENVIRONMENTAL, AND SAFETY

Costs incurred for Technical Services and drafting to comply with ecological, environmental or safety 

Laws or standards recommended by Occupational Safety and Health Administration (OSHA) or other 

regulatory authorities. All oilier labor and functions incurred for ecological, environmental and safety 

matters, including management, administration, and permitting, shall be covered by Sections II.2 

(Labor), II.5 (Services), or Section III (Overhead), as applicable.

Costs to provide or have available pollution containment and removal equipment plus actual costs of 

control and cleanup and resulting responsibilities of oil and other spills as well as discharges from 

permitted outfalls as required by applicable Laws, or other pollution containment and removal 

equipment deemed appropriate by the Operator for prudent operations, are directly chargeable.

14. ABANDONMENT AND RECLAMATION

Costs incurred for abandonment and reclamation of the Joint Property, including costs required by lease 

agreements or by Laws.

15. OTHER EXPENDITURES

Any other expenditure not covered or dealt with in the foregoing provisions of this Section II (Direct 
Charges), or in Section ill (Overhead) and which is of direct benefit to the Joint Property and is incurred 
by the Operator in the necessary and proper conduct of the Joint Operations. Charges made under this 
Section 11.15 shall require approval of the Parties, pursuant to Section 1.6. A (General Matters).

ID OVERHEAD

As compensation for costs not specifically identified as chargeable to the Joint Account pursuant to 
Section II (Direct Charges), the Operator shall charge the Joint Account in accordance with this Section

III.

Functions included in the overhead rates regardless of whether performed by the Operator, Operator's 
Affiliates or third part ies and regardless of location, shall include, but not be limited to, costs and expenses 

of:

• warehousing, other than for warehouses that are jointly owned under this Agreement
• design and drafting (except when allowed as a direct charge under Sections II. 13, III.l.A(ii), and 

III. 2, Option B)
• inventory costs not chargeable under Section V (Inventories of Controllable Material)

• procurement
• administration
• accounting and auditing
• gas dispatching and gas chart integration

• human resources
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• management
• supervision not directly charged under Section II.2 (Labor)
• legal services not directly chargeable under Section II.9 (Legal Expense)
• taxation, other than those costs identified as directly chargeable under Section II.10 (Taxes and 

Permits)
• preparation and monitoring of permits and certifications; preparing regulatory reports; appearances 

before or meetings with governmental agencies or other authorities having jurisdiction over the Joint 
Property, other than On-site inspections; reviewing, interpreting, or submitting comments on or 
lobbying with respect to Laws or proposed Laws.

Overhead charges shall include the salaries or wages plus applicable payroll burdens, benefits, and 
Personal Expenses of personnel performing overhead functions, as well as office and other related 
expenses of overhead functions.

1. OVERHEAD-DRILLING AND PRODUCING OPERATIONS

As compensation for costs incurred but not chargeable under Section ll(Direct Charges) and not covered 
by other provisions of this Section III, the Operator shall charge on either:

X (Alternative 1) Fixed Rate Basis, Section III.LB.

□ (Alternative 2) Percentage Basis, Section III.l .C.

A. Technical Services

(i) Except as otherwise provided in Section 11.13 (Ecological Environmental, and Safety) and 
Section III.2 (Overhead - Major Construction and Catastrophe), or by approval of the Parties 
pursuant to Section 1.6.A (General Matters), the salaries, wages, related payroll burdens and 
benefits, and Personal Expenses for On-site Technical Services, including third party Technical 
Services:

X (Alternative 1 - Direct) shall be charged direct to the Joint Account 

D (Alternative 2 - Overhead) shall be covered by the overhead rates.

(ii) Except as otherwise provided in Section 11.13 (Ecological, Environmental, and Safety) and 
Section III.2 (Overhead - Major Construction and Catastrophe), or by approval of the Parties 
pursuant to Section 1.6. A (General Matters), the salaries, wages, related payroll burdens and 
benefits, and Personal Expenses for Off-site Technical Services, including third party Technical 

Services:

X (Alternative 1 -All Overhead) shall be covered by the overhead rates.

□ (Alternative 2 - All Direct) shall be charged direct to the Joint Account.

□ (Alternative 3 - Drilling Direct) shall be charged direct to the Joint Account, only to the 
extent such Technical Services are directly attributable to drilling, redrilling, deepening, or 
sidetracking operations, through completion, temporary abandonment, or abandonment if a dry 
hole. Off-site Technical Services for all other operations, including workover, recompletion, 
abandonment of producing wells, and the construction or expansion of fixed assets not covered 
by Section III.2 (Overhead - Major Construction and Catastrophe) shall be covered by the 

overhead rates.

Notwithstanding anything to the contrary in this Section III, Technical Services provided by Operator's 
Affiliates are subject to limitations set forth in Section II.7 (Affiliates). Charges for Technical personnel 
performing non-technical work shall not be governed by this Section III.l.A, but instead governed by 
other provisions of this Accounting Procedure relating to the type of work being performed.

B. Overhead-Fixed Rate Basis

(1) The Operator shall charge the Joint Account at the following rates per well per month:
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Vertical Drilling Well Rate per month: from the surface to the base of the Mancos Shale 
formation $7.500 and from the base of the Mancos Shale formation to all deeper depths 

SI 5.000 (prorated for less than a full month)
Horizontal Drilling Well Rate per month $10.000 (prorated for less than a full month)

Horizontal Producing Well Rate per month $ 1.000

(2) Application of Overhead-Drilling Well Rate shall be as follows:

(a) Charges for onshore drilling wells shall begin on the spud date and terminate on the date the 
drilling and/or completion equipment used on the well is released, whichever occurs later. 
Charges for offshore and inland waters drilling wells shall begin on the date the drilling or 
completion equipment arrives on location and terminate on the date the drilling or completion 
equipment moves off location, or is released, whichever occurs first. No charge shall be 
made during suspension of drilling and/or completion operations for fifteen (15) or more 

consecutive calendar days.

(b) Charges for any well undergoing any type of workover, recompletion, and/or abandonment 
for a period of five (5) or more consecutive work days shall be made at the Drilling Well 
Rate. Such charges shall be applied for the period from date operations, with rig or other 
units used in operations, commence through date of rig or other unit release, except that no 
charges shall be made during suspension of operations for fifteen (15) or more consecutive 

calendar days.

(3) Application of Overhead-ProducingWell Rate shall be as follows:

(a) An active well that is produced, injected into for recovery or disposal, or used to obtain water 
supply to support operations for any portion of the month shall be considered as a one-well 

charge for the entire month.

(b) Each active completion in a multi-completed well shall be considered as a one-well charge 
provided each completion is considered a separate well by the governing regulatory 

authority.

(c) A one-well charge shall be made for the month in which plugging and abandonment 
operations are completed on any well, unless the Drilling Well Rate applies, as provided in 
Sections Ill .1 .B.(2)(a) or (b). This one-well charge shall be made whether or not the well has 

produced.

(d) An active gas well shut in because of overproduction or failure of a purchaser, processor, or 
transporter to take production shall be considered as a one-well charge provided the gas well 

is directly connected to a permanent sales outlet.

(e) Any well not meeting the criteria set forth in Sections 1II.1 .B.(3) (a), (b), (c), or (d) shall not 
qualify for a producing overhead charge.

(4) The well rates shall be adjusted on the first day of April each year following the effective date of 
the Agreement; provided, however, it this Accounting Procedure is attached to or otherwise 
governing the payout accounting under a farmout agreement, the rates shall be adjusted on the 
first day of April each year following the effective date of such farmout agreement. The 
adjustment shall be computed by applying the adjustment factor most recently published by 
COPAS. The adjusted rates shall be the initial or amended rates agreed to by the Parties 
increased or decreased by the adjustment factor described herein, for each year from the effective 
date of such rates, in accordance with COPAS MFI-47 ("Adjustment of Overhead Rates").

C. Overhead-Percentage Basis

-rarest
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recovery; nil property -and. :icl. valorem 1 nwsanil. any othei taxes and-. assessments that are 
levied, assessed, and paid upon the mineral-intefest in and-to-the Joint Property:

p^-Appii™tinn ef Overhead--- Percentage Basis-shall be as follows-:

[a] The Development Ratc-shall be applied to all costs in connection-whin
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-Drillings re
a well undergoing plugback, or workover operations for a period of five (-5) or-mor-e-

consocutive work days
fiii] preliminary expenditure necessary in preparation for drilling 
[iv] expenditures incurred in abandoning when the well is not-completed as a-producer 
j^^A4v^erifte-er-Hini,-ill,irinn of fixed assets, the expansion-of fixed.-asselniind any other 

project clearly discemible-as a fixed, asset, other than Major-Construction or Catastrophe 
as-defined in Section III.2 (Overhead Major Construction-and Catastrophe^

shall be applied-to all other costs in connection with Joint Operations; 

except those subject to Section-Ill.2 (Overhead Major Construction and Catastrophe')-

2. OVERHEAD-MAJOR CONSTRUCTION AND CATASTROPHE

To compensate the Operator for overhead costs incurred in connection with a Major Construction project 
or Catastrophe, the Operator shall either negotiate a rate prior to the beginning of the project, or shall 
charge the Joint Account for overhead based on the following rates for any Major Construction project 
in excess of the Operator's expenditure limit under the Agreement, or for any Catastrophe regardless of 

the amount. If the Agreement to which this Accounting Procedure is attached does not contain an 
expenditure limit, Major Construction Overhead shall be assessed for any single Major Construction 

project costing in excess ofS 100,000 gross.

Major Construction shall mean the construction and installation of fixed assets, the expansion of fixed 
assets, and any other project clearly discernible as a fixed asset required for the development and 
operation of the Joint Property, or in the dismantlement, abandonment, removal, and restoration of 

platforms, production equipment, and other operating facilities.

Catastrophe is defined as a sudden calamitous event bringing damage, loss, or destruction to property or 
the environment, such as an oil spill, blowout, explosion, fire, storm, hurricane, or other disaster. The 
overhead rate shall be applied to those costs necessary to restore the Joint Property to the equivalent 

condition that existed prior to the event.

A If the Operator absorbs the engineering, design and drafting costs related to the project:

(1) 6_% of total costs if such costs are less than $100,000; plus

(2) _ 4_% of total costs in excess of $100,000 but less than $1,000,000; plus

(3) _2_% of total costs in excess of SI,000,000.

B. If the Operator charges engineering, design and drafting costs related to the project directly to the 

Joint Account:

(1) _2_% oftotal costs if such costs are less than $100,000; plus

(2) _2_% oftotal costs in excess of$100,000 but less than $1,000,000; plus

(3) _2_% oftotal costs in excess of$ 1,000,000.

Total cost shall mean the gross cost of any one project. For the purpose of this paragraph, the component 
parts of a single Major Construction project shall not be treated separately, and the cost of drilling and 
workover wells and purchasing and installing pumping units and downhole artificial lift equipment shall 
be excluded. For Catastrophes, the rates shall be applied to all costs associated with each single 

occurrence or event.

On each project, the Operator shall advise the Non-Operator(s) in advance which of the above options 

shall apply.

For the purposes of calculating Catastrophe Overhead, the cost of drilling relief wells, substitute wells, 
or conducting other well operations directly resulting from the catastrophic event shall be included.
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Expenditures to which these rates apply shall not be reduced by salvage or insurance recoveries. 
Expenditures that qualify for Major Construction or Catastrophe Overhead shall not qualify for overhead 

under any other overhead provisions.

In the event of any conflict between the provisions of this Section III.2 and the provisions of Sections 
11.2 (Labor), II.5 (Services), or II.7 (Affiliates), the provisions of this Section III.2 shall govern.

3. AMENDMENT OF OVERHEAD RATES

The overhead rates provided for in this Section III may be amended from time to time if, in practice, the 
rates are found to be insufficient or excessive, in accordance with the provisions of Section 1.6,B 

(Amendments).

IV. MATERIAL PURCHASES, TRANSFERS, M"D DISPOSITIONS

The Operator is responsible for Joint Account Material and shall make proper and timely charges and credits 

for direct purchases, transfers, and dispositions, The Operator shall provide all Material for use in the conduct 

of Joint Operations; however, Material may be supplied by the Non-Operators, at the Operator's option, 

Material furnished by any Party shall be furnished without any express or implied warranties as to quality, 

fitness for use, or any other matter.

L DIRECT PURCHASES

Direct purchases shall be charged to the Joint Account at the price paid by the Operator after deduction 

of all discounts received, The Operator shall make good faith efforts to take discounts offered by 

suppliers, but shall not be liable for failure to take discounts except to the extent such failure was the 

result of the Operator's gross negligence or willful misconduct. A direct purchase shall be deemed to 

occur when an agreement is made between an Operator and a third party for the acquisition of Material 

for a specific well site or location. Material provided by the Operator under "vendor stocking programs," 

where the initial use is for a Joint Property and title of the Material does not pass from the manufacturer, 

distributor, or agent until usage, is considered a direct purchase. If Material is found to be defective or 

is returned to the manufacturer, distributor, or agent for any other reason, credit shall be passed to the 

Joint Account within sixty (60) days after the Operator has received adjustment from the manufacturer, 

distributor, or agent

2. TRANSFERS

A transfer is determined to occur when the Operator (i) furnishes Material from a storage facility or from 

another operated property, (ii) has assumed liability for the storage costs and changes in value, and (iii) 

has previously secured and held title to the transferred Material. Similarly, the removal of Material from 

the Joint Property to a storage facility or to another operated property is also considered a transfer; 

provided, however, Material that is moved from the Joint Property to a storage location for safe-keeping 

pending disposition may remain charged to the Joint Account and is not considered a transfer. Material 

shall be disposed of in accordance with Section IV. 3 (Disposition of Surplus) and the Agreement to 

which this Accounting Procedure is attached,

A. PRICING

The value of Material transferred to/from the Joint Property should generally reflect the market 

value on the date of physical transfer. Regardless of the pricing method used, the Operator shall 

make available to the Non-Operators sufficient documentation to verify the Material valuation. 

When higher than specification grade or size tubulars are used in the conduct of Joint Operations, 

the Operator shall charge the Joint Account at the equivalent price for well design specification 

tubulars, unless such higher specification grade or sized tubulars are approved by the Parties 

pursuant to Section 1.6, A (General Matters), Transfers of new Material will be priced using one of 

the following pricing methods; provided, however, the Operator shall use consistent pricing 

methods, and not alternate between methods for the puipose of choosing the method most favorable 

to the Operator for a specific transfer:
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(1) Using published prices in effect on date of movement as adjusted by the appropriate COP AS 

Historical Price Multiplier (HPM) or prices provided by the COPAS Computerized Equipment 

Pricing System (CEPS).

(aj For oil country tubulars and line pipe, the published price shall be based upon eastern mill 

carload base prices (Houston, Texas, for special end:) adj usted as of date ofmovement, plus 

transportation cost as defined in Section IV.2.B (Freight).

(b) For other Material, the published price shall be the published list price in effect at date of 

movement, as listed by a Supply Store nearest the Joint Property where like Material is 

normally available, or point of manufacture plus transportation costs as defined in Section

IV.2.B (Freight).

(2) Based on a price quotation from a vendor that reflects a current realistic acquisition cost.

(3) Based on the amount paid by the Operator for like Material in the vicinity of the Joint Property 

within the previous twelve (12) months from the date of physical transfer.

(4) As agreed to by the Participating Parties for Material being transferred to the Joint Property,

and by the Parties owning the Material for Material being transferred from the Joint Property.

B. FREIGHT

Transportation costs shall be added to the Material transfer price using the method prescribed by the 

COPAS Computerized Equipment Pricing System (CEPS). If not using CEPS, transportation costs 

shall be calculated as follows:

(I) Transportationcosts for oil country tubulars and line pipe shall be calculated using the distance 

from eastern mill to the Railway Receiving Point based on the carload weight basis as 

recommended by the COPAS MFI-3 8 ("Material Pricing Manual") and other COPAS MFIs in 

effect at the time of the transfer.

{2) Transportation costs for special mill items shall be calculated from that mill's shipping point to 

the Railway Receiving Point. For transportation costs from other than eastern mills, the 

30,000-pound interstate truckratc shall be used. Transportation costsformacaroni tubing shall 

be calculated based on the interstate truck rate per weight of tubing transferred to the Railway 

Receiving Point.

(3) Transportation costs, for special end tubular goods shall be calculated using the interstate truck 

rate from Houston, Texas, to the Railway Receiving Point.

(4) Transportationcosts for Material other than that described in Sections IV.2.B.(1) through (3), 

shall be calculated from the Supply Store or point of manufacture, whichever is appropriate, to 

the Railway Receiving Point.

Regardless of whether using CEPS or manually calculating transportation costs, transportation costs 

from the Railway Receiving Point to the Joint Property are in addition to the foregoing, and may be 

charged to the Joint Account based on actual costs incurred. All transportation costs are subject to 

Equalized Freight as provided in Section 11.4 (Transportation) of this Accounting Procedure.

C. TAXES

Sales and use taxes shall be added to the Material transfer price using either the method contained
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in the COPAS Computerized Equipment Pricing System (CEPS) or the applicable tax rate in effect 
for the Joint Property at the time and place of transfer. In either case, the Joint Account shall be 
charged or credited at the rate that would have governed had the Material been a direct purchase.

D. CONDITION

(!) Condition "A" -New and unused Material in sound and serviceable condition shall be charged 

at one hundred percent (100%) of the price as determined in Sections N.2A (Pricing), N.2.B 

(Freight), and N.2.C (Taxes). Material transferred from the Joint Property that was not placed 

in service shall be credited as charged without gain or loss; provided, however, any unused 

Material that was charged to, the Joint Account through a direct purchase will be credited to the 

Joint Account at the original cost paid less restocking fees charged by the vendor. New and 

unused Material transferred from the Joint Property may be credited at a price other than the 

price originally charged to the Joint Account provided such price is approved by the Parties 

owning such Material, pursuant to Section 1.6A (General Matters). All refurbishing costs 

required or necessary to return the Material to original condition or to correct handling, 

transportation, or other damages will be borne by the divesting property. The Joint Account is 

responsible for Material preparation, handling, and transportation costs for new and unused 

Material charged to the Joint Property either through a direct purchase or transfer. Any 

preparation costs incurred, including any internal or external coating and wrapping, will be 

credited on new Material provided these services were not repeated for such Material for the 

receiving property.

(2) Condition "B" - Used Material in sound and serviceable condition and suitable for reuse 

without reconditioning shall be priced by multiplying the price determined: in Sections N.2. A 

(Pricing), N.2.B (Freight), and N.2.C (Taxes) by seventy-five percent (75%).

Except as provided in Section N .2.D(3), all reconditioning costs required to return the Material 

to Condition "B" or to correct handling, transportation or other damages will[ be borne by the 

divesting property.

If the Material was originally charged to the Joint Account as used Material and placed in service 

for the Joint Property, the Material will be credited at the price determined in Sections N ,2A 

(Pricing), IV .2.B (Freight), and IV ,2.C (Taxes) multiplied by sixty-five percent (65%).

Unless otherwise agreed to by the Parties that paid for such Material, used Material transferred 
from the Joint Property that was not placed in service on the property shall be credited as charged 

without gain or loss.

(3) Condition "C" - Material that is not in sound and serviceable condition and not suitable for its 

original function until after reconditioning shall be priced by multiplying the price determined 

in Sections N.2.A (Pricing), N.2.B (Freight), and IV.2.C (Taxes)by fifty percent (50%).

The cost of reconditioning may be charged to the receiving property to the extent Condition "C" 

value, plus cost of reconditioning, does not exceed Condition "B" value.

(4) Condition "D" - Material that (i) is no longer suitable for its original purpose but useable for 

some other purpose, (ii) is obsolete., or (iii) does not meet original specifications but still has 

• value and can be used in other applications as a substitute for items with different 

specifications, is considered Condition "D1 Material. Casing, tubing, or drill pipe used as line 

pipe shall be priced as Grade A and B seamless line pipe of comparable size and weight. Used 

casing, tubing, or drill pipe utilized as line pipe shall be priced at used line pipe prices. Casing, 

tubing, or drill pipe used as higher pressure service lines than standard line pipe, e.g., power 
oil lines, shall be priced under normal pricing procedures for casing, tubing, or drill pipe. Upset 

tubular goods shall be priced on a non-upset basis. For other items, the price used should result 

in the Joint Account being charged or credited with the value of the service rendered or use of 

the Material, or as agreed to by the Parties pursuant to Section 1.6.A 

(General Matters).
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(5) Condition "E" -Junk shall be priced at prevailing scrap value prices.

E. OTHER PRICING PROVISIONS

(1) Preparation Costs

Subject to Section Tl (Direct Charges) and Section ID (Overhead) of this Accounting 

Procedure, costs incurred by the Operator in making Material serviceable including inspection, 

third party surveillance services, and other similar services will be charged to the Joint Account 

at prices which reflect the Operator's actual costs of the services. Documentation must be 

provided to the Non-Operators upon request to support the cost of service. New coating and/or 

wrapping shall be considered a component of the Materials and priced in accordance with 

Sections IV.1 (Direct Purchases) or IV.2.A (Pricing), as applicable. No charges or credits 

shall be made for used coating or wrapping. Charges and credits for inspections shall be made 

in accordance with COPAS MFI-38 ("Material Pricing Manual").

(2) Loading and Unloading Costs

Loading and unloading costs related to the movement of the Material to the Joint Property shall 

be charged in accordance with the methods specified in COPAS MFI-38 ("Material Pricing 

Manual").

3. DISPOSITION OF SURPLUS

Surplus Material is that Material, whether new or used, that is no longer required for Joint Operations. 

The Operator may purchase, but shall be under no obligation to purchase, the interest of the Non- 

Operators in surplus Material.

Dispositions for the purpose of this procedure are considered to be the relinquishment of title of the 

Material from the Joint Property to either a third party, a Non-Operator, or to the Operator. To avoid the 

accumulation of surplus Material, the Operator should make good faith efforts to dispose of surplus 

within twelve (12) months through buy/sale agreements, trade, sale to a third party, division in kind, or 

other dispositions as agreed to by the Parties.

Disposal of surplus Materials shall be made in accordance with the terms of the Agreement to which 

this Accounting Procedure is attached. If the Agreement contains no provisions governing disposal of 

surplus Material, the following terms shall apply:

• The Operator may, through a sale to an unrelated third party or entity, dispose of surplus 

Material having a gross sale value that is less than or equal to the Operator's expenditure limit 

as set forth in the Agreement to which this Accounting Procedure is attached without the prior 

approval of the Parties owning such Material.

• If the gross sale value exceeds the Agreement expenditure limit, the disposal must be agreed to 

by the Parties owning such Material.

• Operator may purchase surplus Condition "A" or "B" Material without approval of the Parties 

owning such Material, based on the pricing methods set forth in Section IIV.2 (Transfers).

• Operator may purchase Condition "C" Material without prior approval of the Parties owning 

such Material if the value of the Materials, based on the pricing methods set forth in Section 

N.2 (Transfers), is less than or equal to the Operator's expenditure limitation set forth in the 

Agreement. The Operator shall provide documentation supporting the classification of the 

Material as Condition C.
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a Operator may dispose of Condition "D" or "E" Material under procedures normally utilized by 

Operator without prior approval of the Parties owning such Material.

4. SPECIAL PRICING PROVISIONS

A. PREMIUM PRICING

Whenever Material is available only at inflated prices due to national emergencies, strikes, 

government imposed foreign trade restrictions, or other unusual causes over which the Operator bas 

no control, for direct purchase the Operator may charge the Joint Account for the required Material 

at the Operator's actual cost incurred in providing such Material, making it suitable for use, and 

moving it to the Joint Property. Material transferred or disposed of during premium pricing situations 

shall be valued in accordance with Section JV.2 (Transfers) or Section IV.3 (Disposition of 

Surplus), as applicable.

B. SHOP-MADE ITEMS

Items fabricated by the Operator's employees, or by contract laborers under the direction of tbe 

Operator, shall be priced using the value of the Material used to construct the item plus the cost of 

labor to fabricate the item. If the Material is from the Operator's scrap or junk account, the Material 

shall be priced at either twenty-five percent (25%) of the current price as determined in Section 

IV.2.A (Pricing) or scrap value, whichever is higher. In no event shall the amount charged exceed 

the value of the item commensurate with its use.

C. MILL REJECTS

Mill rejects purchased as "limited service" casing or tubing shall be priced at eighty percent (80%) 

ofK-55/J-55 price as determined in Section IV.2 (Transfers). Line pipe converted to casing or 

tubing with casing or tubing couplings attached shall be priced as K-55/J-55 casing or tubing at the 

nearest size and weight.

V. INVENTORIES OF CONTROLLABLE MATERIAL

The Operator shall maintain records of Controllable Material charged to the Joint Account, with sufficient 

detail to perform physical inventories.

Adjustments to the Joint Account by the Operator resulting from a physical inventory of Controllable 

Material shall be made within twelve (12) months following the taking of the inventory or receipt of Non- 

Operator inventory report. Charges and credits for overages or shortages will be valued for the Joint Account 

in accordance with Section IV.2 (Transfers) and shall be based on the Condition B pi ices in effect on the 

date of physical inventory 'unless the inventorying Parties can provide sufficient evidence another Material 

condition applies.

1. DIRECTED INVENTORIES

Physical inventories shall be performed by the Operator upon written request of a majority in working 

interests of the Non-Operators (hereinafter, "directed inventory"); provided, however, the Operator shall 

not be required to perform directed inventories more frequently than once every five (5) years. Directed 

inventories shall be commenced within one hundred eighty (180) days after the Operator receives written 

notice that a majority in interest of the Non-Operators has requested the inventory. All Parties shall be 

governed by the results of any directed inventory.

Expenses of directed inventories will be borne by the Joint Account: provided, however, costs associated 

with any post-report follow-up work in settling the inventory will be absorbed by the Party incurring 

such costs. The Operator is expected to exercise judgment in keeping expenses within reasonable limits. 

Any anticipated disproportionate or extraordinary costs should be discussed and
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agreed upon prior to commencement of the inventory. Expenses of directed inventories may include 

tire following:

A. A per diem rate for each inventory person, representative of actual salaries, wages, and payroll 

burdens and benefits of the personnel performing the inventory or a rate agreed to by the Parties 

pursuant to Section 1.6.A {GeneralMatters). The per diem rate shall also be applied to a reasonable 

number of days for pre-inventory work and reportpreparation.

B. Actual transportation costs and Personal Expenses for the inventory team.

C. Reasonable charges for report preparation and distribution to the Non-Operators.

2. NON-DIRECTED INVENTORIES

A. OPERATOR INVENTORIES

Physical inventories that are not requested by the Non-Operators may be perfonned by the Operator, 

at the Operator's discretion. The expenses of conducting such Operator-initiated inventories shall 

not be charged to the Joint Account.

B. NON-OPERATOR INVENTORIES

Subject to the tenns of the Agreement to which this Accounting Procedure is attached, the Non- 

Operators may conduct a physical inventory at reasonable times at their sole cost and risk after 

giving the Operator at least ninety (90) days prior written notice. The Non-Operator inventory report 

shall be furnished to the Operator in writing within ninety (90) days of completing the inventory 

fieldwork.

C. SPECIAL INVENTORIES

The expense of conducting inventories other than those described in Sections VJ (Directed 

Inventories), V.2.A {Operator Inventories), orV.2.B (Non-Operator Inventories), shall be charged 

to the Party requesting such inventory; provided, however, inventories required due to a change of 

Operator shall be charged to the Joint Account in the same manner as described in Section V.l 

(Directed Inventories).
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EXHIBIT "D"

Attached to and made part ofthat certain Operating Agreement dated the_day of________ ______ ,
_________ by and between Enduring Resources, LLC, Operator, and the Signatory Parties thereto, Non-

Operators.

INSURANCE REQUIREMENTS

At all times while operations are conducted under this agreement, Operator shall maintain the following 
insurance listed in SCHEDULE A below. Premiums for such insurance shall be charged to the Joint Account. 
Operator may elect to self-insure any of the insurance required in SCHEDULE A except in respect to Workers' 
Compensation. As to Workers' Compensation, Operator may elect to self-insure the exposure so long as 
Operator is approved as a qualified self-insurer under applicable state law(s). In the event Operator elects to 

self-insure any or all of the insurance required in SCHEDULE A, Operator shall charge to the Joint Account 
a premium amount determined by applying the current manual insurance rates to the applicable rating base. 
Upon Non-Operators written request, Operator shall furnish Non-Operators with evidence of Operator's 
compliance with the SCHEDULE A requirements. Further, Operator shall require all third party contractors 
performing work in or on the premises included in the Contract Area to cany insurance in such fonn and in 

such amount as Operator deems applicable.

SCHEDULE A

(a) Workers' Compensation at statutory limits in compliance with applicable state and federal law.
(b) Employer's Liability with limits of$ 1,000,000 bodily injury each accident, $1,000,000 disease each 

employee and $1,000,000 disease policy limit.
(c) Operator's Extra Expense covering drilling, Rework or Recompletion operations scaled to interest 

and insuring the costs of controlling a blowout, the expenses involved in redrilling a well following 
a blowout, and certain other related costs including seepage and pollution cleanup with a limit of 
$10,000,000 any one accident or occurrence. In the event Non-Operators elect to furnish Operators 
Extra Expense insurance on their percentage interest in the wells then each Non-Operator must notify 
Operator in writing of their intent to insure using the attached Insurance Election Ballot and provide 
satisfactory proof of such insurance prior to spud date or the date on which drilling operations are 
commenced. If no election is made prior to spud date or the date on which drilling operations are 
commenced then, Non-Operator will be included under Operator's Extra Expense policy and the Joint 

Account will be billed appropriately.
(d) Automobile Liability with a combined single limit of$l ,000,000 each accident. Such insurance shall 

cover liability arising out of any auto (including owned, hired, andnon-owned).

Non-operators agree that the limits and coverage carried by Operator are adequate. Such coverages and 
limits may change or be unavailable from time to time, and Operator does not guarantee their continuance, 
but will use its best efforts to provide such coverages and limits at reasonable costs.

In addition, upon execution of this agreement each party shall at all times while this agreement is in effect 
can-y, or cause to be carried, the following insurances listed in SCHEDULE B below insuring their 

percentage of fractional interest in this agreement as described in Exhibit "A".

SCHEDULES

(a) Commercial General Liability insurance with a combined single limit of $10,000,000 (for 100% interest) 
each occurrence and in the aggregate, including coverage for premises and operations, products 
liability, completed operations, and contractual liability. Umbrella or excess liability may be used 

to meet the required limit.

Each party hereby waives any right of subrogation against the other (including their officers, directors, 
agents, representatives, employees, or consultants) and will cause its insurers to do the same.

Non-renewal or cancellation of any insurance required under SCHEDULE B above will be effective only 
after written notice is sent thirty (30) days in advance of cancellation to the other parties to this Agreement. 
Upon written request each party shall furnish the other party a certificate of insurance evidencing the 

insurance required under SCHEDULE B above.
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INSURANCE ELECTION BALLOT

Pursuant to Operating Agreement dated____________ between
Enduring Resources, LLC. as Operator, and the signatory parties, as Non- 

Operators

In the event____ elected to participate as a Non-Operator per the
JointOperating Agreement, please beadvised thatGeneral Liability and Control 
of Well/Operator’s Extra Expense Insurance covering your interest is required as 

follows:

Commercial General Liability:
USD 10,000,000 per occurrence limit (for 100% interest) scaled to the respective 
interest for each party, subject to minimum limits of USD 1,000,000 per 

occurrence each party

Control of Well/Operator Extra Expense:

USD 10,000,000 limit (for 100 % interest) scaled to the respective interest for each 
party, subject to minimum limits of USD 1,000,000 per occurrence each party

Please indicate your Commercial General Liability &Control ofWell/Operator’s 
Extra Expense insurance election below:

________ Elect to be covered under the JOA with the Operator. Coverage is
extended to the above named non-operator only in respect of 
operations under the agreement referenced above.

________ Elect to carry own insurance/or self insure - YOUR INSURANCE
CERTIFICATE (listing as certificate holder) OR A
LETTER OFSELF INSURANCE MUST BE SUBMITTED TO WPX
BEFORE THE START OF OPERATIONS.

**NOTICE** IF NO ELECTION IS MADE PRIOR TO SPUD DATE, NON-OPERATOR 
WILL BE COVERED UNDER |s COMMERCIAL GENERAL
LIABILITY & CONTROL OF WELL/OPERATOR'S EXTRA EXPENSE POLICIES AND 
NON-OPERATOR MAY BE BILLED THEIR PROPORTIONATE SHARE OF THE 

PREMIUM.

Non-Operator

By:---------

Print Name:

Title:______

DateSigned:__



EXHIBIT "E"

Attached to and made part of that certain Operating Agreement dated the________________
by and between Enduring Resources, LLC, Operator, and the Signatory Parties thereto, Non-Operators.

GAS BALANCING AGREEMENT

The Parties to the Operating Agreement to which this Agreement is attached own the 
working interest in the gas rights underlying the Contract Area covered by such Agreement in 
accordance with the percentages of participation as set forth in Exhibit "A" to the Operating 
Agreement. Under the terms of the Operating Agreement, each Party thereto has the right, subject 
to existing contracts, to take its share of gas produced from the Contract Area and market same. 
However, recognizing that one or more of the Parties may be unable to take its share of the gas 
from time to time, and to permit each Party to take and dispose of its share of gas production from 
the Contract Area with as much flexibility as possible, the Parties agree to the balancing 
arrangement herein set forth. In the event there is more than one well on the Contract Area, then 
the terms hereof shall apply individually to each such well in the Contract Area; i.e., on a well-by- 

well basis. In the event any well subject herein is completed in multiple zones, then each zone 
shall be treated as a separate well. All balancing hereunder shall be on the basis of Gas taken from 

the Contract Area measured in MMBtus.

1. Effective Date and Term

In the event any Party hereto is not at any time taking or marketing its full share of gas or 
has contracted to sell its share of gas produced from the Contract Area to a purchaser, which docs 
not, at any time while this Agreement is in effect, take the full share of gas attributable to the 
interest of such Party, the terms of this Agreement shall automatically become effective on the date 
of initial deliveries of gas from the Contract Area and shall continue in full force and effect as long 
as the Operating Agreement to which it is attached remains in effect.

2. Rights of the Parties

The Parties actually taking or marketing gas produced from the Contract Area shall always 
have the option to produce, take and deliver each month all gas which may be legally and 
efficiently produced by the wells in the Contract Area All Parties hereto shall, however, share in 
and own the liquid hydrocarbons recovered from such gas by lease equipment in accordance with 
their respective interests under and subject to the Operating Agreement to which this Agreement 
is attached regardless of how gas production is being allocated. All Gas taken by a Party in 
accordance with the provisions of this Agreement, regardless of whether such Party is under­
produced or overproduced, shall be regarded as Gas taken for its own account with title theieto 

being in such taking Party.

3. Accounting for Gas Sales

On a cumulative basis, (a) each under-produced Party (a Party who has taken or delivered 
a lesser volume of gas than the quantity to which such Party is entitled) shall be cieditcd with a 
volume of gas equal to its full share of the gas produced from the Contract Area, less its share of 
gas used in Unit operations, vented or lost, and less that portion which such under-produced Party 
took or delivered to its purchaser; and (b) each overproduced Party (a Party who has taken or 
delivered a greater volume of gas than the quantity to which such Party is entitled) shall be debited 
with a volume of gas equal to the excess which it has actually taken or marketed over its full share 
ofthe gas produced from the Contract Area after deduction ot its share of gas used in Unit 
operations, vented or lost. Each Party taking gas shall furnish or cause to be furnished to the 

Operator ofthe Contract Area, a monthly statement of gas taken.
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4. Operator Statements

The Operator will maintain a current account of the gas balance between the Parties hereto 

and will furnish all Parties monthly statements, mailed quarterly, showing the total quantity of gas 
produced, the total quantity of liquid hydrocarbons, if applicable, and the monthly and cumulative 

over-and-under account of each Party.

5. Current Volumetric Balancing

Upon fifteen (15) days prior written notice to Operator, any Under-produced Party may in 
the month following notice begin taking or delivering to a purchaser its full share of the gas 
produced. To allow for the recovery of quantities of Under-produced gas and to balance the gas 
account of the Parties in accordance with their respective interests and subject to Paragraph 6 
herein, the Under-produced Parties shall also be entitled to take, in addition to their full share of 
the gas produced, a quantity of gas (the "make-up gas") of up to fifty percent (50%) of the 

Overproduced Parties' full share of gas produced and taken plus any portion of all gas produced 
and saved which is attributable to any Party not taking its full share of available production. To the 
extent practicable, such Gas shall be made available initially to each Under-produced Party in the 
proportion that its percentage interest in the Contract Area bears to the total percentage interests of 

all Under-produced Parties desiring to take such Gas.

6. Winter Makc-un

It is specifically agreed that no Under-produced Party will be allowed to take make-up gas 
duringthe months of November, December, January, orFcbruary (the" WinterPeriod");provided, 
however, that an Under-produced Party will be allowed to take make-up gas during the Winter 
Period if the Under-produced Party has taken at least one hundred percent (100%) of the make-up 
gas to which it was entitled during the four (4) consecutive months immediately prior to the 

Winter Period.

7. Operating Costs

Nothing in this Agreement shall change or affect any Party's obligation to pay its 
proportionate share of all costs and liabilities incurred in operations on or in connection with the 
Contract Area, as its share thereof is set forth in the Operating Agreement, irrespective of whether 
any Party is at any time selling and using Gas or whether such sales or use arc in proportion to its 

percentage interest in the Contract Area.

8. Final Cash Balancing

Should production of gas from said zone or well be permanently discontinued before the 
gas accounts arc balanced, the Operator shall make a final determination of the volume of the last 
accrued over- and underproduction, if any, as of the date of such permanent discontinuance and 
the identity of the Party or Parties who are over- or under-produced. A cash settlement will then 
be made between the Under-produced and Overproduced Parties. Within sixty (60) days after 
receipt of the final gas settlement statement, each Overproduced Party will send its cash settlement, 
accompanied by appropriate accounting detail, to the Operator. The Operator will distribute the 
monies so received, along with any settlement owed by the Operator as an Overproduced Party, to 
each Under-produced party to whom settlement is due within ninety (90) days after issuance of the 

final gas settlement statement.

The amount of the cash settlement will be based on the proceeds received, including the 
proceeds for natural gas liquids (NGLs), by the Overproduced Party under an arm's length 
agreement for the volume of Gas that constituted Overproduction by the Overproduced Party from 
the Contract Area. For the purpose of implementing the cash settlement provision of this section, 

an Overproduced party will not be considered to have produced any of an Under-produced party's
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share of Gas until the Overproduced Party has produced cumulatively all of it's percentage interest 

share of the Gas ultimately produced from the Contract Area.

The values used for calculating the cash settlement under this provision will include all 
proceeds received from the sale of the Gas and NGLs by the Overproduced Party calculated at the 
Contract Area, after deducting any production or severance taxes paid and any royalty actually paid 
by the Overproduced Party's to an Under-produced Party's royalty owner(s), to the extent said 
payments amounted to a discharge of said Under-produced Party's royalty obligation, as well as 
any reasonable marketing, compression, treating, gathering or transportation costs incurred directly 

in connection with the sale of the overproduction.

9. Transfer of interests

Any Overproduced Party selling, assigning, exchanging or otherwise transferring any of its 
interest in a proration unit covered by this Agreement shall: (a) immediately notify the Operator and 
all working interest owners of such transfer, and (b) cash balance within ninety (90) days with each 
Under-produced Party (unless the applicable Under-produced Party notifies the overproduced Party 
during such ninety (90) day period that it elects not to cash balance) as if production had 

permanently discontinued.

10. Deliverabilitv Tests

Nothing herein shall be construed to deny any Party the right, from time to time, to produce 
and take or deliver to its purchaser an entire well stream, if necessary, for a deliverability test not 
to exceed seventy-two (72) hours duration required under such Party's gas sales contract.

11. Nominations

Each Party shall, on a monthly basis, give Operator sufficient time and data either to 
nominate such Party's respective share of gas to the transporting pipeline(s) or, if Operator is not 
nominating such Party's gas, to inform Operator of the manner in which to dispatch such Party's 
gas. Operator will use its best efforts to cause said deliveries to be made to the designated gas 
purchasers. It is expressly agreed that Operator shall not be responsible for any fees and/or penalties 
associated with imbalances charged by any pipeline to any Non-Operator(s), unless the Operator 
is proven in the dispatching of such Party's gas to be grossly negligent or to have engaged in willful 

misconduct.

12. Payment of Royalties: Indemnity for Royalty Settlements

Unless otherwise provided in the Operating Agreement (or otherwise required in lease 
agreements), each Party shall pay or cause to be paid all royalty due with respect to royalty owners 
to whom it is accountable as if such Party were taking its full share of current production, and only 
its full share of current production. Each Party agrees to indemnify and hold each and every other 
Party harmless from any and all claims for royalty payments asserted by royalty owners to whom 
each inde=ifying Party is accountable. The term "royalty owner" shall include owners of standard 

royalties, excess royalties, production payments and similar interests.

13. Taxes

Each Party producing and taking or delivering gas to its purchaser shall pay, or cause to be 

paid, all production and/or excise taxes due onsuch gas.

14. Assignment and Rights Upon Assignment

Notwithstanding anything in this Agreement or in the Operating Agreement to the contrary, 
if any Party assigns (including any sale, exchange or other transfer) any of its working interest in 
the Contract Area when such Party is an Under-produced or Over-produced Party, the assignment 
or other act of transfer shall, insofar as the Parties hereto are concerned, include all interest of the 
assigning or transferring Party in the gas, all rights to receive or obligations to provide or take
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makeup Gas and all rights to receive or obligations to make any monetary payment which may 
ultimately be due hereunder, as applicable. Operator and each of the other Parties hereto shall 
thereafter treat the assignment accordingly, and the assigning or transferring Party shall look solely 
to its assignee or other transferee for any interest in the Gas or monetary payment that such Party 
may have or to which it may be entitled, and shall cause its assignee or other transferee to assume 

its obligations hereunder.

This Agreement shall bind the Parties in accordance with the provisions hereof, and nothing 
herein shall be construed or interpreted as creating any rights in any person or entity not a signatory 
hereto, or as being a stipulation in favor of any such person or entity.
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EXHIBIT “F”

Attached to and made part of that certain Operating Agreement dated the___ day of________

2018 by and between Enduring Resources, LLC, Operator, and the Signatory Parties thereto, 

Non-Operators.

Non-Discrimination and Equal Employment Opportunity Clauses

In performance of this Agreement, Operator shall not engage in any conduct or practice which 

violates any applicable law, order or regulation prohibiting discrimination against any person by 

reason of race, religion, color, sex, national origin or age. Operator, unless exempt therefrom, 

further agrees to comply fully with the non-discrimination provisions of Section 202 and 

Executive Order No. 11246, Obligations of Contractors and Subcontractors, 41 C.F.R. §60-1 

(1995), which are hereby included in this Agreement as fully as if copied herein, pursuant to 41 

C.F.R. §60-1.5 (c)(d).

Further, Operator agrees to comply fully with the non-discrimination provisions of Affirmative 

Action Obligations of Contractors and Subcontractors for Disabled Veterans and Veterans of the 

Vietnam Era, 41 C.F.R. §60-250 (1995), which are hereby included in this Agreement as fully as 

if copied herein, pursuant to 41 C.F.R. §60-250.20,-22.

Further, Operator agrees to comply fully with the non-discrimination provisions of Affirmative 

Action Obligations of Contractors and Subcontractors for Handicapped Workers, 41 C.F.R. 741 

(1995)m which are hereby included in this Agreement as fully as if copied herein, pursuant to 41 

C.F.R §60-741.20, .22.

INDIAN EMPLOYMENT.
(a) In connection with the performance of work under this agreement, the Unit Operator agrees 

to comply with the provisions of Section 202 (1) to (7) inclusive of Executive Order 11246 (30

F.R. 12319), as amended, which are hereby incorporated by reference in this agreement.

However, the Unit Operator shall comply with the terms and conditions of the Indian leases 

while engaged in operations hereunder with respect to the employment of available, qualified 

Indian labor. Unit Operator shall employee Indian labor in all positions for which they are 

qualified, including oil field service contracts, and shall protect the Indian grazing right and other 

Indian rights to the surface of the lands.

(b) Operator shall include the provisions of subparagraph (a) above in every subcontract or 

purchase order so that each provision will be binding upon each subcontractor or vendor.
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EXHIBIT "H"

Attached to and made part of that certain Operating Agreement dated the___________________
by and between Enduring Resources, LLC, Operator, and the Signatory Parties thereto, Non- Operators.

MODEL FORM RECORDING SUPPLEMENT TO 
OPERATING AGREEMENT AND FINANCING STATEMENT

THIS AGREEMENT, enteredintobyand belwcen Enduring Resources. LLC.hereinafterreferredtoas"Opcrator."andthesignatorypartyor 
parties other than Operator, hereinafter referred to individually as Non-Operator," and collectively as "Non Operators.'"

WHEREAS, thcpartics to this agreement are owners of Oil and Gas Leases and/or OH and Gas Interests in the land identified in Exhibit "N‘ (said 
land, leases and interests being hereinafter called the "Contract Area"), and in any instance in which the Leases or Interests of a party are not of 
record, the record owner and the party hereto that owns the interest or rights therein arc reflected on Exhibit "A";

'WHEREAS, theparties hereto have executed an Operating Agreement dated_August_L!12017.(hereinlhe"Opera ting Agreement"), covering the
Contract Area for.the purpose of exploring and developing such lands, Leases and Interests for Oil and Gas; and

WHEREAS, theparties hereto have executed this agreement for the purpose ofimpartirlgnotice to all persons oftherights and obligations ofthe 
parties under the Operating Agreement and for the further purpose of perfecting those rights capable of perfection.

NOW, THEREFORE, in consideration of the mutual rights and obligations of the parties hereto, it is agreed as follows:

1. Thisagrecmcnt supplements thcOpcrating Agreement, which Agreement in itsenlirety isincorporated hcreinby reference, andall terms used
here in shall have the meaning ascribed to them in the Operating Agreement

2. The parties do hereby agreethat:

A. TheOil and Gas Leases and/orOilandGas Interests oftheparties comprising theContract Area shall be subject to and burdened with the 
terms and provision of this agreement and the Operating Agreement, and the parties do hereby commit such Leases and interests to the 

performance thereof.

B. The exploration and development ofthe Contract Area for Oil and Gas shall be governed by the terms and provisions ofthe Operating 

Agreement., as supplemented by this Agreement.

C. All costs and liabilities incurred in operations under this agreement and the Operating Agreement shall be borne and paid, and all 
equipment and materials acquired 111 operations on the Contract area shall be owned, by the parties hereto, as provided in the Operating 

Agreement.

D. Regardless oftherecord title ownership to the Oil and Gas Leases and/orOil 211 dGas Interests identified onExhibit "A” all production of 
OilandGas fromtheContractAreashallbeowned bytheparticsasprovidedintheOperatingAgrccmcnt providednothingcontained in 
this agreement shall be deemed an assignment or cross-assignment of interests covered hereby.

E. Each party shall pay or deliver, or cause to be paid or delivered, all burdens on its share of the production from the Contract Area as 

provided in the OperatingAgrcement.

F. An overridingroyalty, production payment, netprofits interestorother burden payableoutofproductionhereafter created, assignments 
ofproduction given security for the payment of money and those overriding royalties, production payments and other burdens payable 
out ofproduction heretofore created and defined as Subsequently Created Interests in theOperating Agreement shall (i) borne solely by 
theparty whose interest is burdened therewith, (ii)subjeclto suspension if a party is required to assign or relinquish to another party an 
interest which is subject to such burden, and (iii)subjecttothe lien and security interest hereinafter provided iftheparty subject to such 
burden fails to pay its share of expenses chargeable hereunder and under the Operating Agreement, all upon the tenns and provisions 

and in the times and manner provided by the Operating Agreement.

G. The Oil and Gas Leases and/or Oil and Gas Interests which are subject hereto may not be assigned or transferred except in accordance 
with those terms, provisions and restriction in the Operating Agreement regulating such transfers.

This agreement and the Operating Agreement shall be binding upon and shall inure to the benefit of the parties hereto, and their 
respective heirs, devisees, legal representatives, and assigns, and the terms hereof shall be deemed to run with the leases or interests 

included within the lease Contract Area.

H. The parties shall have the right to acquire an interest in renewal, extension and replacement leases, leases proposed to be surrendered, 
wells proposed to be abandoned, and interests to be relinquished as a result of non-participation in subsequent operations, all in 

accordance with the tenns and provisions ofthe Operating Agreement

I The rights and obligations ofthe parties and the adjustment ofinterests among them in the event of a failure or loss of title, each party's 
right topropose operations, obligations with respect to participation in operations on theContract Area andtheconsequencesofa failure 
to participate i."l operations, the rights and obligations of the parties regarding the marketing ofproduction, and the rights and remedies 
ofthe parties for failure to comply with financial obligations shall be as provided in the Operating Agreement.

J. Each party's L"lterest under this agreement and under the Operating Agreement shall be subject to relinquishment for its failuie to 
participate in subsequent operations and each party's share of production and costs shall be reallocated on the basis or such 
relinquishment, all upon the tenns and provisions provided in the Operating Agreement

K. All other matters with respect to exploration and development oftheContract Area and the ownership and transfer ofthe Oil and Gas 
Leases and/or Oil and Gas Interest therein shall be governed by the terms and provisions ofthe Operating Agreement.

3. Theparties hereby grant reciprocal liens and security interest as follows:

A Each party grants to the other parties hereto a lien upon any interest it now ownsor hereafter acquires in Oil and Gas Leases and Oil and 

Gas Interests in the Contract .Area, and a security interest and/or purchase money security interest in any interest It now owns ot 
hereafter acquires in the personal property and fixtures on or used or obtained for use in connection therewith, to secure performance of 
all of iE obligations under this agreement and theOperating Agreement including but not limited to payment of expense, interest and 
fees, the proper disbursement of all monies paid under this agreement and the Operating Agreement, the assignment or relinquishment 
of interest in Oil and Gas Leases as required under this agreement and the Operating Agreement, and the proper performance of 
operations undcrtliis agreement andt.. 1 .eOpcraling Agreement. Such hen and security interest granted by each party hereto shall include 
such party's leasehold interest, working interest, operating rights, androyalty and overriding royally interests inthe Contract .Area now 
owned or hereafter acquired and in lands pooled and unitized therewith or otherwise becoming subject this agreement and the
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Operating Agreement, the Oil and Gas when extracted therefrom and equipment situated thereon or used or obtained for use in connection 
therewith (including, without limitation, all wells, tools, and tubular goods), and accounts (including without limitation, accounts 
arising from the sale of production at the wellhead), contract rights, inventory and general intangibles relating thereto or arising 

therefrom, and all proceeds and production ofthe foregoing.

B. Each party represents and warrants to the other parties hereto that the lien and security interest granted bysuch party to the other parties 
shall be a first and prior lien, and each party hereby agrees to maintain the priority of said lien and security interest against all persons 
acquiring an interest in Oil and Gas Leases and Interests covered by this agreement and the Operating Agreement by, through or under 
such party. All parties acquired an interest in Oil and Gas Leases and Oil and Gas Interests covered by this agreement and the Operating 
Agreement, whetherby assignment, merger, mortgage, operation of law, orotherwise, shall bedeemed to have taken subject tothelien 
and security interest granted by the Operating Agreement and this instrument as to all obligations attributable to such interest underthis 
agreement and the Operating Agreement whether or not such obligations arise before or after such interest is acquired.

C. To the extent that the parties have a security interest under the uniform Commercial Code of the state in which the Contract Area is 
situated, they shall be entitled to exercise the rights and remedies of a secured party under the Code. The bringing of a suit and the 
obtaining ofjudgment by a party for the secured indebtedness shall not be deemed an election of remedies or otherwise affect the lien 
rights or security interest as security for the payment thereof. In addition, upon default by any party in the payment of its share of 
expenses, interest or fees, or upon the improper use of funds by the Operator, the other parties shall have the right, without prejudice to 
the amount owed by such party, plus interest, has been received and shall have the right to offset the amount owed against the proceeds 
from the sale of such defaulting parly's share of Oil and Gas. All purchasers of production may rely on a notification of default from 

the non-defaulting party or parties stating the amount due as a result of 111 edefault, and all parties waive any recourse available against 
purchasers for releasing production proceeds as provided in this paragraph.

D. If any parly fails to pay its share ofexpcnscs within one hundred twenty (120) days after rendition of astatement therefor by Operator 
the non-defaulting parties, including Operator, shall upon request by Operator, pay the unpaid amount in the proportion that the interest 
of each such party bears to the interest ofall such parties. The amount paid by each party so paying its share ofthe unpaid amount shall be 
secured by the liens and security rights described in this paragraph 3 and in the Operating Agreement, and each paying party may 
independently pursue and remedy available under the Operating Agreement or otherwise.

E. If any party does not perform all of its obligations under this agreement or the Operating Agreement, and the failure to perform subjects 
such party to foreclosure or execution proceedings pursuant to the provisions of this agreement or the Operating Agreement, to the 
extent allowed by governing law, the defaulting party waives anyavailablerightofredemption from and after the date ofjudgment, any 
required valuation orappraisement ofthe mortgaged orsccurcd property priortosale, anyavailablerighttostay execution orto require a 
marshalling of assets and any required bond in the event a receiver is appointed. Ill addition, to the extent permitted by applicable 
law, each party hereby grants to the other parties a power ofsale as to any property that is subject to the lien and security rights granted 
hereunder or under the Operating Agreement, such power to be exercised in the manner provided by applicable law or otherwise in a 
commercially reasonable manner and upon reasonable notice.

F. The lien and security interest granted in this paragraph 3 supplements identical rights granted underthe Operating Agreement.

G. To the extent pennitted by applicable law, Non-Operators agree that Operator may invoke or utilize the mechanics' or materialmen's 
lienlawofthestatein which theContract Areaissituated inordertosecurethepaymenttoOperatorofanysumdueunderthisagreement 
and Operating Agreement for services perfonned or material supplied by Operator.

H. The above described security will be financed at the wellhead and the well or wells located on the Contract Area and this Recording 
Supplement may be filed in the land records in the County, orParish in which theContract Area is located, and as a financing statement 
in all recording offices required underthe Uniform Commercial Code or other applicable state statutes to perfect the above-described 
security interest, and any party hereto may file a continuation statement as necessary under the Uniform Commercial Code, or other 

state laws.

4. This agreement shall be effective as ofthe date of the Operating Agreement as above recited. Upon termination of this agreement and the 
Operating Agreement and the satisfaction ofall obligations thereunder, Operator is authorized to file of record in all necessary recording 
offices a notice of termination, and each party hereto agrees to execute such a notice of termination as to Operator's interest, upon the request 
ofOperator, if Operator has complied with all of its financial obligations.

5. This agreement and the Operating Agreement shall be binding upon and shall inure to the benefit of the parties hereto and their respective 
heirs, devisees, legal representatives, successors and assigns. No sale, encumbrance, transfer orotherdisposilion shall be made by any party 
ofany interest in the Leases and Interests subject hereto except as expressly permitted underthe Operating Agreement and, ifpermitted, shall 

be made expressly subject to this agreement and the Operating Agreement and without prejudice to the rights of the other parties. If the 
transfer is permitted, the assignee ofany ownership interest in any Oil and Gas Lease shall be deemed a party to this agreement and the 
Operating Agreement as to the interest assigned from the after the effective date of the transfer of ownership; provided, however, that the
otl.erparliesshall not be required to recognizeanysuchsalc, encumbrance, transfer orotherdispositionforany purpose hereunderuntil thirty
(30) days after they have received a copy of the instrument or transfer orother satisfactory evidence thereof in writing from the transferor or 
transferee. No assignment orother disposition of interest by a party shall relieve such party of obligations previously incurred by such party 
underthis agreement orthcOpcrating Agreement with respect to the interest transferred, including without limitation theobligationofa party 
to pay all costs attributable to an operation conducted underthis agreement and the Operating Agreement in which such party has agreed to 
participate prior to making such assignment,, and the lien and security interest granted by Article VILB. ofthe Operating Agreement and 
hereby shall continue to burden the interest transferred to secure payment of any such obligation.

6. In the event of a conflict between the terms and provision oflhis agreement and the terms and provisions ofthe Operating Agreement, then, 
as between the parties, the terms and provision ofthe Operating Agreement shall control.

7. This agreement shall be binding upon each Non-Operator when th.is agreement or a counterpart thereof has been executed by such Non
Operator and Operator notwithstanding that this agreement is not then or thereafter executed by all of the parties to which it is tendered or 
which are listed on Exhibit "A" as owning an interest in theContract Area or which own, in fact, an interest in theContract Area. In the event 
that any provision herein is illegal or unenforceable, the remaining provision shall not be affected, and shall be enforced as if the illegal or 

unenforceable provision did not appear herein.

8. Other provisions. OTHER PROVJSIONS ARE SET FORTH IN THE OPERATING AGREEMENT.

,20 .[NWITNESS WHEREOF, thisagrcementshallbceffcctiveasofthc dayof
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OPERATOR

Date: ( P / l "2. | [ %■

Address: 51 1 1611' Street. Suite 700. Denver. CO 80202

NON-OPERATORS

ATTEST OR WITNESS

By:

Type or print name

Title.:_________________

Date: 

Address:_____________ _

ATTEST OR WITNESS

By:

Type or Print Name 

Title:_______________________________

Date:_________________________________

Address:_________________________________

ATTEST OR WITNESS

By: 

Type or Print Name

Title:_________________________________

Date:________________________________

Address:________________________________

3
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ACKNOWLEDGEMENTS

NOTE:

The following forms of acknowledgment are the short forms approved by the Uniform Law on Notarial Acts. The validity and effect of 

these forms in any state will depend upon the statues of that state.

Individual Acknowledgment

State of____________________ §

§ ss.

Countyof_________________ §

This instrument was acknowledged before me on_____ _______________ _________

as._____________________ o f_________________________________________ ______________

(Seal, if any) --------------------------------

Title (and Rank)______

My Commission expires.

Acknowledgment in Representative Capacity

State of Colorado

City and County of Denver

§

§ ss. 

,5

This instrument was acknowledged before me on
iff 112. 11& by Alex B. Campbell

as Vice President 

(Seal, if any)

of Enduring Resources, LLC.

COURTNEY CHRISTINE SQUIRE 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY ID 20174040656 

MY COMMISSION EXPIRES 09/29/2021

Title (and Rank),.

My Commission expires,.

State of_

County of_

J

§ ss.

§

This instrument was acknowledged before me on.

By_
of

(Seal, if any) ---------- —----------------

Title(and Rank)______

My Commission expires,.

4



RE: NOTICE OF UNITIZATION

SOUTH ESCAVADAUNIT 

SANDOVAL COUNTY, NEW MEXICO

AFFIDAVIT OF NOTICE

STATE OF OKLAHOMA )

) SS.

COUNTY OF TULSA )

Delio Silvestri, Landman and authorized representative for WPX Energy, Inc. ("WPX") being first duly 

sworn, upon oath, states that he seht notice of the above captioned matter by certified mail, return 

receipt requested, letter dated July 28, 2017, to those parties listed on the Notice list attached as Exhibit 

A who were not shown as deceased and who were shown with addresses, all of which were provided to 

WPX by the Federal Indian Minerals Office as being the oil and gas mineral owners underlying the United 

States Department of the Interior Bureau of Indian Affairs Oil and Gas Mining Lease-Allotted Indian Lands 

contained within the South Escavada Unit Area, more specifically described as Exhibit B attached hereto. 

In addition, affiant caused notice of the above captioned matter to be published in the Rio Rancho 

Observer attached as Exhibit C.

FURTHER AFFIANT SAYETH NOT

Delio Silvestri 

Senior Staff Landman 

WPX Energy, Inc.

One Williams Center 

Tulsa, OK 74172



July 28, 2017

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED

TO: MINERAL INTEREST OWNER

RE: Notice of Unitization

South Escavada Unit 

Sandoval County, New Mexico

Dear Sir or Madam,

WPX is now proceeding with plans for a drilling program pursuant to a Unitization Agreement which 

Includes your mineral interest underlying Allotments In the 5W/4 Section 17, S/2 Section 18, N/2 Section 

19-T22N-R6W and SE/4 Section 13, SW/4 Section 14, SW/4 Section 15, S/2 Section 22, W/2, NE/4 Section 

23, N/2 Section 24, NW/4 Section 26, ALL Section 27, SE/4 Section 28-T22N-R7W, Sandoval County, New 

Mexico. In accordance with 25 CFR 212.28(d) WPX, as Operator and Lessee, hereby provides notice of the 

commitment of your Allotted India.n Land Oil and Gas Mining Lease to the South Escavada Unit Agreement. 

The lease number that has been assigned to each Allotment by the Federal Indian Minerals Office 

("FIMO") is shown on a list that is enclosed with this letter.

For your Information, WPX has enclosed a Map of the South Escavada Unit which consists of 4,723.82 

acres. The location of your lease within the Unit Area is identified on the map by the tract number and 

the lease number.

WPX thanks you for your continued support and cooperation,

_ Sincerely,
€>

Dello A. Silvestrl 

Sr. Staff Landman

OneWilllemsCenter" | Tulsa,OK 74172 | 055.WPX.2012 Tel | www.wpxenergy.com



Exhibit A

Adeline Grown (aka Adelina J. Drown) 9132 Noiliiridge Ave. NE Albuquerque NM 87111 791-204
Adrian E Toledo 3207 Tllcy Dfl NE Albuquerque NM 07110 791-204
Adrian Sam P.O. Box 24 Counselor NM 87018-0 791-202

Albert Damon P.O, Box 575 Window Rock AZ 86515-0 791-260246
Albert Keolso Estate clo Superintendent Eastern Nav P.O. Box 320 Crownpoint NM 87313 791-260247
Bureau of Indian Affairs
Albcila Mae Tsosie (aka Alberta M. Ballard) 4169A E Route 9 PUB 345 Cuba NM 87013 791-204
Alfred Harrison JR P.O. Box 1963 Leadvilta CO 80401 701-204
Alfred Pinto General Delivery Counselor NM 87018 791-197, 791-198, 791-201. 791-204
Alfred Tomas aka Alfred Thomas Estate P.O. Box 1863 Cuba NM 07013 791-204
Alfred Trujillo P.O. Box 1352 Farmington NM (1/409 7D1-204
Alfred VVallto aka Allred Wflleto 4163A East Rtc9PMB290 Cuba NM 07013 791-197, 791-19D, 792-202, 791-204
Alice Beliditto {aka Alice B. Luvato) 3590 W. Orange Grove Rd., Apt O'I Tucson A2 85741 791-171, 701-204
Alice Balrferrama (aka Alice P. Raldnrrama) 46 Pauls PI. Los Lunas NM 07031-7 791-197, 791-193, 791-204
Alice Chavez P.O. Box 3583 Yatalicy NM B73/5 791-204
Alice U Thomas Estate clot Superintendent Eastern P.O. Box 3282 Crownpoint NM 07313 791-204

Navajo Ago/iuV Division of Probate
Alice H Jake P.O. 130x 1521 Cuba m 87013 791-204
Alice K. Haines P.O. Box 105 Counselor NM 87010 0 791-204,791-260230,791-260247
Alien P. DaJderrama 46 Pauls PL Los Lunas NM 07031 791-201
Alvin B Martin oka Alvin Martin P.O. Bex 8723 Farmington NM 87499 791-204

Alvin D Guerito P.O. Box 94 Counselor NM 87018 791-191,791-192, 791-194, 791-204
Amy L Begay 3000 WRadclltf UK Englewood CO 00110 791-197, 791-198, 791-199, 791-204
Andreuniu D Martin (aka Andrcanna D.'SamJ 601 N. 5th St., Apt A5 Carlsbad NM 80220 791-204
Andrcv/ Antonio (aka Andrew J. Antonio) P.O. Box 434 Nance/i NM 07037 791-204
Andrew Charley aka Androw Charlio P.O. Box 110 Counselor NM 87018-0 791-197, 791-198. 791-200

Andrew Pinto P.O. Dok 264 Nageezi NM 07037-0 791-197, 791-198, 791-201. 791-204
Andy A Charley aka Andy Charley 3606 2nd N.W., #10 Albuquerque NM 07107 791-191, 791-192, 791-195. 791-197, 791-198, 791-200, 791-204
Anita Pete P.O. Box 595 Cuba NM 67013 791-204

Anita Thomas HCR79, Box 3080 Cuba NM 87013 791-204
Ann Marie Charley 420 Coal Ave St: Apt 4 Albuquerque NM 07102-3 791-197, 791-190,791-200
Anna P- Dcnnkon HC 17, Box 651 Cuba NM 87013 791-197, 791-190.791-201, 791-204
Annio R. Yazzie aka Annie 3. Yazzie P.O. Box 1239 Crownpoint NM 07313 791-204
Archie Robert Sandoval HC 79. Box 4006 Cuba NM 87013 791-204
Arlene Alcncio Trujillo P.O. Box 403 Nageezi NM 07037 791-204
Arlene Mescal aka Arlena Mescal Johnson P.O. Box 1637 Crownpoint NM 07313-1 791-197.791-198,791-204

Arlene Sandoval HC 79 Box 4054 Cuba NM 07013 791-204
Arlene Tcnnison 11212 Coconino Rd SE Albuquerque NM 07123 791-204
Arlene Werito Estate P.O, Box 14 Counselor NM 07018 791-202, 791-204
Arrington J Alcncio P.O. Box 67 Cuba NM 07013 791-204
Arthur Werito Jr 2100 E. Blanco BLVD TRLR 05 Bloomfield NM 07413 791-204

Aubrey Anthony Brown 500.1 Quail Kd NW Albuquerque NM 87120 791-204
Aurelia Jesus Sandoval, aka Aurelia W. Sandoval P.O. Box 205 Counselor NM U7018 791-191, 791-192, 791-195, 791-2C4
Ben ArmlJIBo P.O. Box 1217 Cuba NM 07013 791-204
Bonjarr.cn Charley (aka Benjamin Charlie) P.O. Box 164 Cuba NM 07013 791-171,791-197.791-190, 791-200, 791-204

Bennett Herrera 506 W. Maple St. Farmington NM 87401 791-204
Bernice H Paquin aka Bernice P. Gutierrez {Paquin) aka 001 San Pedro SE Albuquerque NM 07108 791-204
Bornieo paquin Gullorrcz
Bomico Sago P.O. Box 54 Counselor NM 07010 701-204

Bernice TCastillo P.O, Box 708 Cuba NM 07013 791-204

Bornlta Herrera 4169 East Rt 9, Box 114 Cuba NM 07013 791-204
Bortha Chavoz P.O. Box 1083 Btoornflald NM 07413 701-204

Bertha Dempsey 1800 Evans Ln apt 4100 San Jose CA 85125 791-204
Bertha H Keetso aka Bertha Herrera Keclso (aka Bertha P.O. Dox 209 Counselor NM 87010 791-204

H Herrera Kaetso)
Bertha K Begay P.O. Box 443 Churchrock NM 07311 791-204

Bertha Larvingo Buck P.O. Box 1340 Shiprock NM 07420 791-204

Berths R- Herrera 708 Torry DR Norman OK 73069 791-171

Bertha Sandoval 19317 Saint Jehnsbury Ln Gorntardown MO 200/6 791-204

Bessie T Pacheco aka Ocasio TrujiRo Paohoco oka P.O. Box 2021 Bloomfield NM 07413 791-204

Dessle TruJIUo (aka Bessie Pacheco Trujillo)
Bully CtmrDc 1175 Hines RD TRLR 13 Farmington NM 07401-0 791-197, 791-19B. 791-200, 791-204

Belly G Pinto P.O. Box 213 Nagperl NM 07037 791-191, 791-192, 791-194, 791-204

Betty Lou Castillo P.O. Box 171 Cuba NM 87013 791-191, 731 102. 791-195, 701-204

Deity TKeelso General Delivery Counselor NM 07010 791-204

Belly Trujillo 172 6th St., Apt 209 San Fianeisvo CA $4103 791-204

Bettyo L Lent* P.O. Box 352 Islela NM 87022 701-192, 791-19U. 781-2(14
Dill Cldquiloaka Billy Chiquito (aka Bill Chiquito SR) P.O. Box 71 Counselor NM 87018 791-294

Rill Hcrrcr.i, Jr 606 W. Maple St. Farmington NM 07401 791-204
Blanche Jones Werilo (aka Blanoho Werito) P.O.Box 5615 Farmlnglon NM 67499 731-204
Bobby Guerito 896 Baird Ave Santa Clara CA 95054 791-191, 791-192, 791-194, 791-204

Bobby Herrera P.O. Box 2 Counselor NM 87018 791-204
Bobby Herrera (aka Bobby Herrera, Sr.) P.O. Box 2 Counselor NM 8701Q 791-171

Bobby Trujillo P.O. Box 1071 Cuba NM 87013-1 791-197,791-196, 791-204

flnnltn M Plnoten 512 Texas SI. NE. Apt A Albuquerque NM 87108 791-204

Bonnie WBenally 7809 W. Mulberry Dr. Phoenix Ail 05033 791-204
Boyd Whitehorse aka Bold Whitehorse aka Hryd G3 Road G400NQU44C Klrtland NM 87417 791-204

Whitehorse
Brandi R. Herrera 7B10 SW 17lh Dr Portland OR 37219 791-204
Brandon Lee Sandoval 110 79, Box 4008 Cuba NM 87013 791-204

Brenda Leu Levotdo P.O. Box 85C Klrtland NM 87417-0 791-260230, 791-260246

Bmnda Mac Tsoeie HC 79. Box 4002 Cuba NM 87013 731-204
Brenda T Analla aka Brenda Aralla P.O. Box 442 Gallup NM 07305 731-204

Brittany R Herrera 3490 S. Raindrop CL Boise ID 83706 731-204

Calvin Cayadllo P.O. Box 54 Nageozi NM 87037 791-204

Calvin Pinto (aka Calvin R. Pinto) HC 17 Box 412 Cuba NM 87013-9 731-107, 791-19B, 791-201, 791-204

Calvin Sola o/o Superintendent, Eastern Nava Crownpoint m 87313 791-204

Cartcen Keolso P.O. Box 494 Grants NM 87020-0 791-260230, 791-26(1234

Carlos B Martin 116 Dallas ST SE APT D Albuquerque NM 07100 791-204

Carmen Lee Sandoval FCI Shoridan P.O. Dox 5000 Sheridan OR 97378 791-204

Carol chee (aka Caro! Chee Uttledofj) P.O. Box 154 Nagocrl NM 0703/ 791-171, 791-204

Caro) K. Byrd P.O. Box 285 Toppenish WA 90940 0 701-260230,791-260247, 791-2C4

Cnrolo J. Buber 2417 Kirby S». NE Albuquerque NM 87112-1 791-260230.791-260246

Carotins Charlie P.Q. Box 2292 Gallup NM 07305 791-204



Cassandra Jean Tsosia P.O. Box 360472 Monument Valley
Cecelia A Sandoval aka Cecelia Aiencio aka Priscilla 
Atenclo

P.O. Box 071 Cuba

Cooalla Clicc P.O. Bos 1374 Crownpoint
Cecelia Chee P.O. Box 1370 Crov/npoint
Cecelia Sandoval aka Cecelia (Prioiffa) Charley P.O. Box 725 Counselor
Cecelia Sandoval aka Cecelia Atenclo P.O. Box 071 Cuba
Cecelia T Lucero ako Cecelia Bosic-Lucero (aka Cecelia 9660 <UiSt. NW.TrlrO Atbuquorqvo
Tsoslo-Luooro)
Cecelia T. Montoya IIC 79 Box 2009 Cuba
Cecelia Werito P.O. Box 1274 FrulUand
Cecil Atenclo P.O. Box 622 Cnnoncito
Charlene Tsoslc P.O. Box 1180 Crownpoint
Charles W Toledo P.O. Box 3852 Milan
Charlie (Tallh) YazzJe (aka Charlie Kee Yazzie) P.O.Box 120 Counselor
Charlotte C Gordo aka Charlotte Gordo P.O. Dox 1058 Cuba
Charlotte Mno Mnnhol.ncr 61 W Russett Ave Salt Lake City
Chaves C. Martin P.O. Box 2177 Shiprock
Chaz Castillo Brovrn P.O.Box 151 San Fidel
dice l( Brown aka Chee Kaa Brown aka Chee K. Brvrn Gcnoral Delivery Counselor
Clicryl Dcnne Cooeyato (akn Cheryl Cooeyale) P.O. Box 365 Zuni
Cheryl Guarito P.O. Box 94 Counselor
Cheryl Teosle (aka Cheryl J. Tsosia) P.O. Box 637 Prewitt
Christina Aiencio (aka Chrisltia Atenclo Estate) P.O, Box 871 Cuba
Christopher D Martin Parent/Guardian of Christopher D Kiitland
Christopher Teller Box 49 Round Rock
Clara M. Keelso P.O. Dox 226 Counselor

Clarice Cooeyate P.O. Box 365 Zunl
Clarita Pino Paquin (aka Clara P. Paquin) 55 Dove Rd. Santa Ana
Clerny Chee HC 79, Box 3049 Cuba
Clifford Werito 45B County RD 3069 Azlec
Cfillon M Trujillo 4401 San Pedro DR NE Apt 607 Albuquerque
Clint G Trujillo 4540 Carlisle Blvd NE, Apl 140 Albuquerque
Colette Guorito 201 Rose Dr Bernalillo
Colleen Rene Paquin 131 Parrot Blvd. Bernalillo
Cora Bunny aka Cora Bunnle aka Cora Bunnie (Bunny) HCR 79. Dox 1593 Cuba

Curtis Largo P.O. Box 92 Cuba
Daisely K. Barber Esbto clo/ Superintendent. Fort 
Defiance

P.O. Box 1060 Window Rack

Daniel J Guertto 201 Rose Dr Bernalillo

Danicllo R Martin Parent/Guardian of Christopher D KiiUand
Dariena Armplo (aka Darlene Armijo) P.O. Box 239 Counselor
Darlene Ciyadito (aka Darlene Cayadilo Augustine) P.O. Box 70 Tohalchi
Dariena Chee HCR 70, Pox 4449 Cuba

Darriok Pacheco P.O. Box 2021 Bloomfield

Darryl Pacheco P.O. Box 717 Counselor
David (Balenito) Beliditto P.O. Box 12 Counselor
David Charley, a/k/a David Charlie HC 17 Box 401 Cuba
David Evans Worilo nka David Werito P.O. Box 405 Du|ce

David Toledo P.O. Box 217 Counselor

Deanna L Gucrito 201 Roso Dr Bernalillo
Dennis Augustine P.O. Box 204 Counselor
Dennison Largo P.O. Box 92 Cuba
Diane Armijo, Mao D. Armijo Gaurdinn ot Diane Armijo P.O. Box 239 Cuba
Dianna Carolec Cumiford 1821 W. Gill St. Mesa
Dick Caslitfo (aka Dick D. Castillo) P.O. Box 341 Cuba

Dick Herrera P.O. Box 53 Counselor
Donald Castillo (Estate) (aka Don L. Castillo) 17CR6116 Kirtlnnd
Donald Chee HCR 79, Box 38 Cuba
Dorothea l.elnh Lnhi P.O. Box 1572 Zunl
Dorothy B Castillo HCR 79. Box 15B5 Cuba

Dorothy H Dempsey P.O. Dox 2443 Bloomfield

Dorothy Castillo P.O. Box 44 Counselor
Dorothy T Pinto (Tsoslc) aka Oofolhy Pinto Tsosle aka 
Dorothy Tsosle

P.O. Box 1393 Crownpoint

Dorothy Y. Herrera P.O. Box 237 Counselor
Dorothy Trujillo P.O. Box 6324 Navajo Dam
Douglas Castillo 560 S. 500 W, Apt 113 Salt Lnko City

Dwayne A Martin P.O. Box 6723 Farrainflton

Eddie Dean Spoil aka Eddia U. Seott P.O. Box 2173 Bloomfield
Eddie Lamone aka Edison Ramono aka Edison Lainonc 4169 A East Route 9 Pf4B 139 Cuba

Eddie Larvlngo P.O. Box 011 Bloomfield

Edgar Augustine P.O. Box 2113 Kaibcto

Edison Hainone 41G9 A East Routo 9 PMB 139 Cuba

Edison Tsosic P.O. Box 39 Cuba

Edmund Cooeyate 512 Texas SI, NE, Apt A Aibuquorrpic

Edwin Chee c/q Darlene chee, HCR 79, Box 44 Cuba
Efalno Tsoslc Estato P.O. Box 4103 Window Rock
Eiizaholh Ruth Cheo aka Elizabeth R Morris aka Elizabeth 

Morris

1420 Estancia Avp. Grants

Elizabeth Werito Stony (aka Elizabeth W. Stoner) P.O.Box 1G31 Cuba
Ella Louise Charlie aka Eloulsa Charley 1216 W Aztec BLVD, TRI R 4 Artec
Ella Mae Atendo (Haceesa) nka Ella Mao A. Haccasa (aka P.O. Box 137 Nageozl

ERa M, l(acessa)
Elfa Tsoslc (Charles) (aha Ella (Tsosle) Charles) 
Eloulsa L Chevarllio
Etouisa Sal* Nozfaka Elouise Sal a Nez Chiquilo) 
Elsie Wlutehorse 
Emerson Aiencio
Enters an I.Dcjiay nka Emerson Lee Begayo 
Emily Beyale (aka Emily W. Beya(o)
Emma Toledo 
Emma Whitehorse

P.O. Box 1911 Crownpoint
2330 East 16th, 8 203 Farmington
P.O. Box 76 Counselor
4169AE Route 9 PMB 333 Cuba

P.O.Box 457 Nageczi
P.O. Dox 410 Crov/npoint
P.O. Box 1663 Bloomfield
HC 79, Dox 3069 Cuba
P.O. Box 22(57 Santa Fe

A7. 84536 791 204
Nil 87013 0 701-167.731-202,791-204

NI.1 87313 791-171
NM 97313 791-204
NM 87019 791-191, 791-192, 701-195, 701-204
NI4 87013 791-190
NM 87114 791-204

NM 87013 791-201
NM 87416 791-204
NM 07026 791-204
NM B7313 791-204
NM 87021 70C-204
NM 87018 791-204
NM 87013 791-191, 791-192, 791-195, 791-204
ur 84115 791-204
NM 87420-2 791-260230, 791-260246
NM 87049 791-204
NM 87018 791-204
NM 8/32/ 791-204
NM 67018 791-191, 791-192, 791-194, 791-204
NM 87045 791-204
NM 67013 791-197, 791-190, 791-202. 791-204
NM 87417 791-204
A2 8SS47 791-204
NM 87018 0 791-260230,791-250247. 791-204
NM 87327 791-204
NM 67004 791-204
NM 07013 791-171. 791-204
NM 87410 791-204
NM 87109 791-204
NM 87109 791-204
NM 0/004 791-191, 791-192, 791-194, 791-204
NM 87004 791-204
MM 87013 791-204
NM 87013 791-204
NM 86515 791-260247

NM 87004 791-191,791-192, 791-194, 791-204
NM 87417 791-204
NM 07018 791-204
NM 87325 701-204
NM 87013 791-171,791-204
NM 87413 791-204
NM 87018 791-204
NM 87018 791-171,791-204
NM 67013-9 791-197,781-198, 791-200
m 87528 791-202.791-204
NM 07018 791-191, 791-192, 791-135,791-204
NM 87004 791-191,791-192,791-194.791-204
NM 87018 791-191,791-192, 791-193, 791-204
NM 87013 791-204
NM 87108 791-204
AZ 85201-4 791-260230, 791-260246
NM 87013 791-191,791-192, 791-195, 791-204
NM 87018 791-204
NM 87417 791-204
NM 87013 701-171,791-204
NM 87327 791-204
NM 87013 791-204
NM 87413 791-204
NM 87018 791-191,791-132, 701-194, 791-204
NM 87313 791-204

NM 87018 791-171
NM 67419 791-204
UI 84101 791-204

NM 87409 791-204
NM 87413 791-204
NM 87013 791-199

NM 87413 791-204
AZ 86053 791-191. 791-192, 791-193, 791-204
NM 87013 791-197,791-198.791-204
NM 87013 791-204
NM 87108 791-204
NM 87013 791-171,701-201
AZ 66315 791-204
NM 87020 791-204

NM 87013 791-202.731-201
NM 87410-1 791-197.791-198,791-200. 791 204
NM 87037 791-204

NM 87313 791-204
NM 87401 791-204
NM 87(118 791-204
Nil 07013 791-204

NM 07037 791-204
NM 87313 791-204
NM 87413 791-204
NM 87013 791-204
NM 87502 791-204



Ena H Trullllo aka Ena Trujillo P.O. Box 10$ Nagcczl NM 87037-0 791-197, 791-198, 791-199, 791-204
Eric Lynn Tsosle P.O. Box 1367 Lukachakal AZ 86507 791-204
Erma J While 2100 E. Blanco ELVD TRLR 72 Bloonrfiold NM 87413 791-204

Ernest Benay (Estate) HCR 79, Box 4013 Cuba NM 87013 791-204
Ernest Laroo P.O. Bux 02 Cuba NM 87013 791 204
Esther (Herrera) Thomas {aka Esther Herrera Thomas] P.O. Box 7C Counselor NM 87018 791-171

Esther A Largo aka Esther Atcnvfo (aka Esther Alenoio P.O. Box 4203 Yahtohny NM 87375 791 204

Largo)
Esther Charlie aka Esther Belldetto P.O. Box 12 Counselor NM 87018 791-197,791-200, 791-204
Esther Kathleen Paquln 25 Day School Rd.. flISD Bernalillo NM 07004 791-204

Esther P Holiday HC 17 Box 650 Cuba NM 87013 9 791-197, 791-190, 791-201.791-204
Esther Thomas oka Esther H. Thomas aka Esther P.O. Box 76 Counselor NM 07018 791-204

Herrera Thomas aka Esher Bea Thomas aka Et H.
Thomas (aka Esther H. Tomas)
Esther Trujillo 110 Rudy Ln, Apt 18 Gallup MM 87301 791-204
Etholonc Tsosle 126 E Main St. Farmington NM 07401 701-204

Etta Mae Tsosie P.O.Box 210 Fort Half ID 03203 791-204

Etta W Wilson P.O, Oox 60 Nageezl NM 87037 791-204
Eunice Augustine (Anlonila) nka Eunice Antonilo P.O. Box 524 Blanco NM 07412 791-191,791-192, 791-193,791-204

Eunice C Charley P.O. Box 664 Cuba NM 87013 791-191,791-192, 791-195, 791-204

Eva H Rcnlz oka Eva Rontz P.O. Box 1253 Bloomfield NM 87413-1 791-197, 791-108, 791-199, 791-204

Eva Sala HC 79 Box 1562 Cuba NM 87013 791-204

Evelyn Toledo 1027 E. High St., Apt 1 Grants NM 87020 791-204

Fannie Atcncio P.O, Box 447 Cuba NM 07013 791-204

Fannie Martin (Kit Pali) Goodman (aka Fannie E. P.O. Box 63 Red Bluff CA 06080 791-204

Goodwin)
Parian Cooeyate, Sr P.O. Pox 442 Zunl NM 07327 791-204

Feleoila Sata (aka Foltclta Sala) HC 79. Box 1501 Cuba NM 87013 791-204
Foilx (Sandoval) Yazzie aka Phfflip Yazzie (Koe Too) P.O. Box 82 Courvsolor NM 07018 791-191, 791-192, 791-195. 791-204

Sandoval
Florence Harrison P.O. Box 3094 Farmington NM 87499 791-204

Francis Toledo 4422 5. Edgoware Ln. TaykrsvlUo UT 84129 791-204

Frank Albert 4303 Hogans HBR Son Antonio TX 70244 791-204

Frank Tsosie P.O. Box 1635 Crownpoinl NM 07313 791-204

FrankGn Sage 2003 17th Ave. 3. Apt 1 Grand Forks ND 50201 791-204

Fred Pinto 403 N Church St. Bloomfiold NI.1 87413-5 791-197,791-190, 791-201,791-204
Fred Trujillo (aka Fred L. TruJUIo) 1919 Ladera DRNW Apt 701 Albuquorquo NM 87120 791-204

Freda Sandoval 475 Sugar Rd SE Rio Rancho NM 07124 79t-204

Freddlo Lnrgu P.O. Box 1274 Roldoso Downs NM 80346 791-204

Frederick Antonio P.O. Box 581 Crownpolnt NM 87313 791-204
Geneva Sala (aka Geneva Sola Augustine) P.O. Box 204 Counselor NM 87018 791-204

Genevieve Chee P.O, Box 502 Crovrnpoint NM 87313 791-204

Gcno L Beynlo P.O. BOX 129 Window Hock AZ 86515 791-204

George Chee (aka Coorgo M. Qiao) P.O. Box 1483 Crcwnpolnt NM 87313 791-204
George Herrera (aka George Herrera Estate) P.O. Box 872 Cuba NM 87013 791-171, 791-204

Gilbert George P.O. Box 175 Counselor NM 87018 791-171

Gilbert Worllo, Jr P.O. Box 17G Saint Michaels AZ 86511 791-204

Gladys Mestes Herrera P.O. Box 1265 Cuba NM 87013 791-204

Gladys Paquin P.O. Box 517 New Loguna NM 87038 791-204

Glen Chlijullo P.O. Box (84 Nageazi NM 87037 791-204

Gloria (BalenKo) QcHdiltO (aka Glenda Belldltlo 10300 Channel Island Dr. Austin TX 78747 791-171, 791-204

Longhorn]
Glenda Sue Davis P.O. Box 3599 Window Rock NM 86515-3 791-260230, 791-260246

Gloria l.orfln* Cooeyate (Gloria Cooeyate) P.O. Dox 305 Zuni NM 87327 791-204

Q or fa Mae Royos 2906 l.os Anayas RDNW Albuquerque NM 67104-2 791-197, 791-198, 791-199,791-204

Grace Romero (aka Grac« T. Romoro] 2659 SW Fairway PI Oak Harbor WA 98277 791-204

Hanabah E Manygoals (aka Hahnabah E. Manygoats) C/O Hurrrison Manygoats P.O. 8o Newcomb NM 87455-7 791-197, 701-198, 791-199, 791-204

Hardy Tcosic, Jr aka Hardy Tsosle P.O.Box 1914 Cnev/n point NM 07313 791-204

Harlen Haines P.O. Box 1022 Oulca NM 07528-1 791-260231

Harold Largo P.O. Box 83 Ruidoso Downs NM 88346 791-204

HaroldT Manygoats 1608 Harrison ST Bloomfield NM 87413-5 791-197, 791-190. 791-199. 791-204

Harriet Herrora P.O. Box 27 Farmington NM 87499 791-204

Harrington A Atencio P.O. Box 1821 Duke NM 87528 791-204

Harris Manygoats P.O. Box 3223 Fanminglon NM 8/499 3 791-197, 791-198, 791-199,791-204

Harrison Martin (aka Harrison Martin, Jr.) P.O. Box 05G Cuba NM 07013 701-204

Harrison Tsosie P.O. Box 1623 Crownpoinl NM 67313 791-204

Harry T Herrera P.O. Box 1552 /bloc NM 87410 791-204

Harry Thomas P.O. Box 6772 Farmington NM 07499 701-204

Harry Werito aka Harry (Werlto) WIDeto (aka Harry P.O. Box 84 Counselor NM 87018-0 791-202, 731-204

Wllleto)
HatHa G. Harrison P.O. Box 223 Counselor NM 87018 701-194

Helen Charlie (aka Helen C. Herrera) P.O. Box 4 Counselor NM 87018 791-197, 791-199, 791-200, 701-204

Helen J. Chee, aka Helen Jim CJice HC 79, Box 3052 Cuba NM 87013 791-171,791-204

Holenl.. Sandoval P.O. Box 1288 Teec flos Pos AZ. 00314 791-204

Helena Mae Manygoats P.O. Box 3223 Farmington NM 87499-3 791-107, 791-108, 791-199,791-204

Helonora Coveyita Oaoeyala aka Helonora Covoylta 3313 N. Maple Ave Apt 112 Fresno CA 93726 791-204

NaUhapanl
Henderson H Harrison 1604 Harrison St. Bloomfield NM 67413-5 791-197, 791-198, 791-199,791-204

Henry Chee (aka Henry Jot Clw el P.O. Box 1652 Whtterlver AZ 65941 791-204

Henry Fonda Antonio P.O. Box 1102 Crownpoinl NM 67313 791-204

Henry Sandoval P.O. Box 3212 Farmington NM B749D 701-101, 731-102, 791-135,791-204

Henry Valen ski P.O. Box 272 Water flow NM 87421 791-204

Herbert Harrison P.O.Box 701 Counselor NM 070 ID 791-204

Herbert Sala CIO Roberta Wurito P.O. Box 143; Cuba NI.1 87013 791-204

Herman Augustine P.O. Box 1552 Aztec NM 87418 791-191, 791-192, 791-193,791-204

Holly Harrison (Hattie G Harrison) P.O. Box 229 Counselor NM 87018 791-191, 791-192

Ida ChiirKo aka Ida Mae Chiqulto P.O. Box 2tC Counselor NM 87018-0 791-197,791-190, 791-200.791-204

Irene Augustine 301 Bette Clair ST SE Albuquerque NM 87123 791-191,791-192, 791-103,701-204

Irene Dclgarilo P.O. Box 239 Counselor NM 8/018-0 791-197, 791-198. 791-200,791-204

Irene Guorito General Delivery Counselor NM 87018 79M91.731-192, 791-204

Irene K George General Delivery Counselor NM 07018 791-204

Is n belle Guerlto P.O, Box 94 Counselor NM 87013 791-191, 791-192, 791-194, 791-204

Isiaih Moses Cayadito (aka Islaih M. Cayaditto) clo Paulino Aloncio, P.O. Box 54 Nageezi NM 87037 791-204

Jack Trujillo P.O. Box 352 Nageezl NM 87037 791-204



Jack Trujillo 6404 Trujillo HO SW Albuquerque NM 87121 791-204
Jacqueline G Jake P.O. Bok1073 Cuba NM 87013 7B1-191, 791-192, 791-194, 791-204
Jacqueline Jim-Shorty P.O, Box 3300 Farmington NM 87499 791-204
Jacqueline Tennlscm (John) (aka Jacqueline John) 4333 S. Saboba St. Gilbert A7. 85297 791-204
James DeJgarito P.O. Box 239 Counselor NM 87018-0 791-197,701-198, 701-200, 791-204
James Sala P.O. Box 22 Counselor NM B710B 791-204
James SamWeritc (aka James $ Worilo) P.O. Box 1631 Cuba NM 87013-1 791-202,791-204
Janies Tomas aka James (Jimmie) (Tullie) Tomas P.O. Box 342 Nagoezi NM 87037 791-204
Jane D Jlarvoy P.O. Box 231 Counselor NM 87010 791-204
Janet E. Manuelito P.O. Box 3195 Kkltand NM 87417-3 791-260230. 791-2G0246
Janice J Bennie aka Janice T Hanison P.O. Box 421 Bloomfield NM 87410 791-198.791-199
Janice T. Harrison Eslalo P.O. Box 421 Bloomfield NM 87413 791-197. 791-204
Jason Burbank P.O. Box 67 Counselor NM 87010 791-204
Jasper Sago P.O. Box 54 Counselor NM 87010 791-204
Jay FTennTson 1310 Kelsey Rd. SW Albuquerque NM 87105 791-204
Jean Costello Werito (aka Jean Wcrilo Caslollo) P.O. Box 994 Cuba NM 87013-0 791-202
Joan Harvoy (aka Jane D. Harvey) P.O. Bos 231 Counselor NM 87010-0 791-197. 791-198. 791-200
Jeanelta Csslilto HC 79. Box 1536 OJo Encirvo NM 87013 791-204
Jeanella R Herrera P.O. Dox 264 Ruldoso Downs NM 88346 791-204
Jeannia L. Sandoval P.O. Box 1422 Cuba NM 67013 791-204
Jerry Herrera P.O. Box 27 Counselor MM 87018 791-204
Jassio l. Darbono Eslale, Eastern Navajo Agency CIO 
Superinlendanl

P.O. Box 328 Crownpoint NM 87313 791-204

Jessie M Tsosje 507 E. (.eland Avo. Salt Lake City UT 0410$ 791-204
Jimmie Castillo P.O. Box 4094 El Paso TX 70314 4 791-2G023I
Jimmie Charlto, Jr 1496 E-CN Rd. Monte Vista CO 81144 791-171, 791-197, 701-190, 791-200, 791-204
Jimmie Largo P.O. Box 073 Bloomfield NM 87413 79t-204
Jimmie Ramone, Grace S, Ramone Guardians for Jimmie 4169A E Route 9 PMB 139

Ram one
Cuba NM 07013-0 791-197, 791-190, 791-199, 791-204

Jimmy Ben Sala P.O. Box 22 Counselor NM 870 IB 791-204
Jimmy Herrera P.O. Box 4 Counselor NM 87018 791-171.791-204
Jimmy Paywa P.O. Box 100 Zunl NM 87327 791-204
Jean Kay Ktetso, CIO Jacquie trader, Guardian of Joan 
K. Keelso

3555 Carlisle BNd. NE Albuqiierquo NM 07110-1 791-197, 79M9B, 791-204, 791-260230, 791-2G0234

Joann Cliariio aha Joan Lopez aka Joann Lopoz P.O. Box 1036 Cuba NM 87013-1 791-197, 791-198, 791-200
Joe G Sandoval, Jr P.O. Box 1208 St. MiohaoU AZ 8GS11 791-204
Joo Griffith General Delivery Cuba NM 87013 791-197, 791-198, 791-204
John Augustine Jr. P.O. Box 214 Nageezl NM 87037 791-191,791-192, 791-193,791-204

John Lee P.O. Dox 383 Nageeil NM 87037 791-204
John Peter Pinto aka John P. Pinto P.O. Box 733 Counselor NM 67018 791-197,791-196, 791-201.791-204
John Trujillo P.O. Box 410 Tonalca AZ 86044 791-204
Johnathan Nolan aka John Nolan P.O.Box 780 Grants NM 87020 791-204
Johnson Herrera P.O. Dox 214 Counselor NM 87018 791-171,791-204
Joyena Martin P.O. Box 1348 Kirtland NM 87417 791-204
Juan (Chidoos Wood) Charley aka Juan (Chi Dees Wod) P.O. Box 75 Nageoxi NM 67037 791-204

Juanita Jim Chee (Estate) Highway Coni root Roulo 79, Box Cuba NM 87013 791-171,791-204
Judy WalUco P.O. Box 894 Zunl NM 87327 791-204
Julio Paohoco P.O. Box 354 Fort Washakie WY 82514 701-204
June Truijtflo Augustine aka June Trujillo P.O. Box 1041 Cuba NM 07013 791-191,791-192, 791-193, 791-204
Justine Luccl Dodge P.O. Box 2646 Kirtland NM 07417-2 791-260230, 791-260246
Katherine K. Trujillo Estato Superintendent Eastern 
Navajo, Division of Probata

P.O. Box 328 Crownpoint NM 87313 791-260230, 701-260232, 791-260247

Kathleen Tennlson (Benally) aka Kathleen Tennison 2358 p, Kramer ST Mesa AZ 85213 791-204
Kathryn Louise Sandoval aka Katherine L. Sandoval P.O. Box 463 TnnoJoa AZ 86044 791-191, 791-192, 791-195, 791-204
Katie P Sandoval (aka Katlo Pinto Sundoval) General Delivery Counselor NM 8701a 701-191, 791-192, 701-195, 791-204
Kee Bellditlo (Gatenito), aka Kce Doliditto P.O. Box 172 Dulee NM 87528 791-171,701-204
Kce Toledo P.O. Box 543 Fruitland NM 87416 791-191, 791-192, 791-195, 791-204
Keith Martin CIO Gonova Harris P.O. Box 6723 Farmington NM 87499 701-204
Kenneth L. Bailie/ 211 S. Florence SI. Tr?r11 Gallup NM 87301-6 791-260230, 791-260246
Kenneth Paquln 107 Eagle Neat Cir Bernalillo NM 87004 791-204
Kovin Sandoval 476 Sugar RD SE Albuquerque NM 87124 791-204
Kirk Dean Sandoval P.O. Box 1208 Saint Michaels NM 8G511 701-204
La Verne Tsosie (aka Laverne Tsosie) 10726 Corona Ranch Rd SW Albuquerque NM 87121 791-204
LaherU Dempsey P.O. Box 2448 PlootnHeld NM 87413 791-204
Lanco L. Barhor 4407 Mercer LN Glendale AZ. 05304 791-204, 791-260230, 791-260246
Larry Harrison P.O. Box 301 Bloomfield NM 87413 791-2C4
Laura Keelso HC 79 Box 1525 OJo Enclno NM 87013-9 791-260230, 791-260247,791-204
Mora M. Lopez P.O. Box 3153 Farmington NM 87499-3 791-200231, 791-204
Lena Augustine aka Lena Aupuslino Lopez P.O. Box 240 Counselor NM 67010 791-191,791-102,791-193,791-204
Lena Jane Tsethlikai P.O. BoxO'JI Zunl NM 87327 791-204
Lenox* Kay Augustine oka Lenox* A. Kaye P.O. Box 1308 Cuba NM 67013 791-191. 791-192,791-193,791-204

Loo Chiquiio P.O, Dox 9 Nagtezi NM 87037 791-204
Leo Deinpsoy 4916 Klogsv/ay Dr. Farmington NM 67402 791-204

Loon Stantoy Payvm P.O. Box 482 Zunl NM 87327 791-204
Lc on a M Lewis 1214 Randolph Ave. Farmington NM B7401 791-204
Leonard Dempsey P.O. Box 244 B Bloomfield m 87413 791-204
Leonard E Paquln aka Leonard S. Paquln P.O. Box 535 Casa Plano* m 87007 791-204
Leonard Tomas aka Leonard (Thomau) Tomas P.O. Box 7$ Counselor NM 07016 701-204
Leonard Werito IICR 79 Box 1593 Cuba NM 87013 791-202,791-204
Leora Thomas P.O. Box 931 Church Rook NM 87311 791-204
Loroy Harrison 1214 Randolph Ave. Farmington NM 87401 791-204
Leroy Keelso General Delivery Counselor NM 807010 791-260230, 791-260247,791-204
Lela Jane Larvlngo Chavez (aka Letla J. Larvinqo) P.O.Box 1914 Bloomfield NM 87413 791-204
I.ov'r Whitchoxso 6 Orifter Ct Lop Lunas NM 87031 701-204
Lewis Pinto P.O. Dox 1713 Kirtland NM 87417-1 701-197, 791-198, 791 201, 791-204
Levxls Saudoval aka Louis Y. Sandoval P.O. Box 205 Counselor NM 8701B 791-191,791-192, 791-115,791-204
Lilly Maca (aka Lilly Mace AtcnClu) P.O. Box 354 Chiba NM 67013 761-204

Linda Low Chee P.O. Box 291 Blanco NM 87417. 791-171,791-204
Lionel L Gleason 1703 Farmington Avo Apt 7 Farmfotoq NM 87401 781-204

Lisa A CJavr (oka Lisa A. Clabl 506 W. Maple SI. Farmington NM 07401 721-204
Lotlla Begay P.O. Dox 520531 Sail Lake City UT 84152 791-204

Lornlla Laivlngo Jose P.O. Box 811 Bloomfield NH 87413 791-204
Lorotta T Huntar P.O. Box 693 Romeo CO 81148 791-204



Lorraine Castillo 
Lorraine Thomas 
Louise Herrera
Louise Robinson (aka Lovlse Robinson Bctono)
Louise V Toledo
Lucille C Martino (aka Lucille C. Martinez)
Lucinda Bachman 
Lucy A Benally 
Lucy C Toledo 
LucyK. Martinez 
Lula Jake 
Lula T Morn an 
Luthar Trujillo
Lydia Jana Blueeyes aka Lydia Jane Blue Eyes 
Lynelte J Paquln aka Lynelte Paquln 
Mae Dnlqarilo (aka Mac D. Armljlllo)
Mae Lopez Smith aka Man Smith 
Mat Marie Toledo
Mae Trujillo Estate Shlprock agancy
Manuol Cooeyate aka Manuel Natohapanl (aka Manuel
CoaBvate Natohapanl)
Manuol Sala 
Marooo T Armijo 
Marie H Norborto 
Marie T. Albert
Marie Toledo aka Marie T Martinez 
Mario Whitehorse (aka Marie Citato)
Marjorie C Chlqullo (aka Margery C. Chiquito)
Marjorie K Pablo 
Mark Johnson
Marlene Cheu (aka Marlene Cheo Smith)
Marrruoz A Chnvoz 
Marty Zundel Trujillo
Marvin Gene Martin aka Marvin G. Martin aka Martin G. 
Martin
Mary (Wnlilo) Willclo aka Mary Weiito oka Mary Walito 
Mary A Monarco aka Nary Ann Monaroo aka Mary Ann 
Charley
Mary ArmlJBIo aka Mary Charlie aka Mary Armijlllo Charlie
(aka Mary C. Armijilfol
Mary B Many goats
Mary C Piochc
Mary CTso(akn Mary TsoJ
Mary Charllo aka Mary Armijillo aka Mory Armljlllo Charlie 
(aka Mary C. Armljlllo)
Mary H Plnlo
Mary J Castillo
Majy Jensen
Mazy K. Haynes
Mary Sandoval
Mary Walito aka Mary Willeto
Mary Werito aka hlary Walito aka MaryWilleto
Matilda A Castillo [aka Malilda A. George]
Matilda Arvlr.o
Matilda Naichapani aka Malilda Tyla Natohapanl 
Matilda Rose Dennison [aka Matilda R. George)
Maxine C Harrison (Griffith) aka Maxine C Griffith aka 
Maxin Griffith 
Maxine George 
Mnxlno Mountalnllon
Maxine Williams (aka Maxine Williams Trujillo)
Melissa (Balcnlto) BalidlHo (aka Melissa Oolldltto)
Melissa J Crank
Melissa Pelidito aka Tay No Pah (Tah Huh Pah) Biliditlo

Michael G. Hodges
Michael Worito Estate, Miohael Merito
Mlchollo Lynn Tennison
Michelle Thomas
Minnie O Guerlto
Miranda Francos Blalchford
Monica Werito (aka Monica S. Begay?)
Monty Alfonso Teller Estate
Nancy Aguilar
Nancy G Chiquito aka Nancy Chiquito
Nanay T Robinson
Nataohin Rose Toledo
Nellson Sandoval
NcfiU Sandoval
NelUo H Augustlno
NelOo Larvingo aka Ncllio F. Lorvinn®
NelBa R Worito (aka Nellie R. Werito Estate)
Noino IL Werito Estate
NolCo Walito aka Nsllfe Werito Ditsul oka MirilSu Bltsui
Nelson Harrison
Nelson Rainone
Nelson Sandoval
Nelson Trujillo
Noomk* Gamoitoz
Nina Alcnoro
Nila Larue Larvingo Chavez (aka Mila L Chavez)

Nollnda Martinez 
Nora K. Castillo
Norma James Cooeyate (aka Norma Cooeyate)

P.O. Box 1546 Shiprook
P.O. Box 1831 DuTce
P.O, Box 25 Counselor
4815 Sllin Pond RD Mount Vernon
HC 79, Box 4026 Cuba
P.O. Box 582 Cuba
1210 Lazy River Dr. Murray
P.O. Box 753 Klrtland
P.n, Rnx 436 Nagoozi
P.O. Box 904 Espa no la
General Delivery Counselor
P.O. Box 1438 Cuba
P.O. Box 7063 Ruldoso
1600 Harrison ST Bloomfield
P.O. Box 523 New Laguna
P.O. Box 239 Counselor
P.O. DoX 161 Nngcozl
P.O. Box 1105 Cuba
P.O. Box 3538 Shiprock
P.O. Uox 1907 Farmington

General Delivery Counselor
P.O. Box 2335 Bloomfield
P.O. Box 69 Nageezl
7027 FM 70 Apt 4101 San Anlontu
P.O. Box 7 Counselor
211 S. Florence SI., Trlr49 Gallup
P.O. Box 575 Cuba
P.O. Box 1334 Ignacio
1216 W. Aztec RJvtL A’-tcu
HCR79 Box 36 Cuba
P.O. Box 373 Nageezl
P.O. Box 49 Round Rook
1 Road 7580 Bloomfield

4169 A East Rie 9 TMB 290 Cuba
HC 17 Box 421 Cuba

P.O. Box 1217 Cuba

P.O. Box 7 Tohalchl
P.O. Box 1662 FruRland
P.O. Box 48 Nagezzi
P.O. Uox 1217 Cuba

P.O. Box 48 Counselor
HC 79, Box 1536 Ojo Encino
1213 Ranch Hollow Lane Murray
P.O. Box 90 Counselor
P.O. Box 725 Counselor
4169 A East Route 9 PMB 139 Cuba
4169 A East RloO TUB 200 Cuba
512 Oriole GT RW Albuquerque
P.O. Box 656 Bloomfield
2550 E 16th St Unit 9 Apt 103 Famlngton
2100 E. Blanco Btvd., Trlr 80 Bloomfield
2550 E. 16th, Bid 10 Apt. 101 Farmington

General Delivery Counselor
P.O. Box 72 Whlterocks
1028 S. West Temple, AptO Salt Lake City
3130 N. Flowing Wells Rd., Apt 2 Tucson
P.O. Box 410 Crownpolnt
3160 N. Flowing Wells Rd., Apt. 2 Tucson

3507 W. Morgan LN Queen Creek
3384 Wesl 31st Ave Denver
11212 Coconino RdSE Albuquorquo
P.O. Dox 613 Bloomfield
P.O. Box 94 Counselor
P.O. Box 1134 Fort Denanca
P.O. Dox 6652 Farmington
P.O. Dox 1060 CIO NRO Probate 6i Gallup
P.O. Box 2626 Ruldoso Downs
P.O. Box 203 Counselor
P.O. Box 607 Plnon
P.O. Box 2276 Farmington
404 Cerro De Ortego DR SE Rk) Rancho
300 Spur CT BE Rio Rancho
P.O. Box 81 Counselor
P.O. Dox 011 Bloomfield
105 Pike RT Golden
105 Pike ST Golden
P.O. Box 4588 Blue Gap
P.O, Box 1592 Bloomfield
HC 79 Box 45 Cubq
P.O. Box 67 Crownpoinl
P.O. Box 271 Nageezr

C/O Eloisc Chiquito 202 Robinson Azlec
P.O. Dox 176 Wageezi
P.O. Dox 1342 Bloomfield
HC 79, Box 3052 Cuba
P.O. Box 201 Counselor
P.O. Bax 365 Zunl

B742G 791-201
07528 791-201
87018 791-204
47620 791 204 
8/013 791-204
87013 781-191,791-192,791-105,701-204
84123 791-204
87417 791-191.791-192,791-193, 791-204
87037 791-204
87532-0 791-260247, 791-260230, 791-204 
87018 791-204 
8/013 791-204
80355 791-204
87413-5 791 -197, 791 -138. 791 -109.791-204
87038 791-204
87018-0 791-197.791-198. 791-200.791-204 
87037 791-204
87013 791-191. 791-192, 791-195, 791-204
87420 791-204 
87499 791-204

87018 791-204
87413 791-204
87037 791-204
78244 791-204
07018 791-191, 791-192, 791-195, 791-204
87301 791-204
87013 791-191, 791-192,791-195,791-204
81137 791-204
07410 791-204
87013 791-171,791-204
87037 791-204
86547 791-204
07413 791-204

87013 791-204
07013-9 791-197,791-198,791-200 

87013 791-204

07325 791-204
07410 791-192,791-196, 791-204
87037 791-204
07013-1 791-197,791-198,791-200

87018-0 791-197. 791-198, 791-201, 791-204 
87013 791-204
84123 791-204
87018-0 791-260247. 791-260230, 791-204 
87018 791-191, 701-192. 791-195. 791-204
87013 791-197.791-190
87013 791-202
87121 791-191,791-192, 791-195. 791-204
87413 791-204
87401 79t-204
87413 791-171
87401 791-204

87018 791-171 
84085 791-204 
84101 791-204
85705 791-171 
87313 791-204 
05705 731-204

85142 791-204 
80211-3 791-202, 791-204
87123 791-204 
07413 791-204
6/018 791-191, 791-192.791-194, 791-204
BG504 791-204
87499 791-204
07305 791-204
00346 701-204
87018 791-191, 791-192, 791-194. 791-204
86610 791-204
87499 701-204
87124 791-204
87124 791-204
87018 791-204
87413 791-204 
80401 791-202
60401 791-204
86520-4 791-197, 791-198, 791-202. 791-204 
87413 791-204
87013 D 791-197,791-198, 791-199, 791-204
87313 791-204
87037 791-204
87410 791-204
87037 791-204
87413 791-204
87013 791-171,791-204
67018-0 791-260230. 791-260231. 791-260247, 791-204 
87327 791-204

NM
NJ4
NM
IN
NM
NM
UT
NM
NM
NM
NM
NM
NM
NM
NM
NM
NM
NM
NM
NM

NM
NM
NM
TX
NM
NM
NM
CO
NM
NM
NM
AZ
NM

NM
NM

NM

NM
NM
NM
NM

NM
NM
UT
NM
NM
NM
NM
NM
NM
NM
NM
NM

NM
UT
ur
AZ
NM
AZ

AZ
CO
NM
NM
NM
AZ
NM
NM

NM
NM
AZ
NM
NM
NM
NM
NM
CO
CO
AZ
NM
NM
NM

NM
NM
NM
NM
MM
NM
NM



Olivia Largo P.O. Box 157. Thoreau NM 07323 791-204
Olson Tcoslu (tistuto) Superintendent, Eastern Navajo, / Crnwnpoint NM 87313 791-204
Pamela Faye Brown 3542 New Castle Drive SE Rio Rancho NM 87124 791-204
Patricia Chavez 980 Roxanne DR Hemet CA 92543 791-204
Patricia Lynn Bradley P.O. Box 3033 KJrtlauU NM 67417 791-204
Patrick Castillo P.O. Box 38 Counselor NM 07018 791-171, 791-204
PalriokTsoJilc (Estate) c/O Superintendent Eastern 

Navajo Ancney

P.O. Box 328 Crown point NM 87313 701-204

Paul C August he 9301 Volcano RD NW TRLR 90 Albuquerque NM 87121 791-191, 791-192, 791-193, 791-204
Paul Castillo P.O. Bex 25$ Dulce NM 87028 0 791-260231
Paulino (florrora)Harrlson (aka Pauline N Harrison) P.O. Bex 73 Counselor NM 87018 791-171,791-204

Paulino Atcncio P.O. Box G4 Nageezi NM 87037 791-204
Paulino Sandoval (aka Pauline S. Sandoval) P.O. Box 298 Kiri land NM 87417 791-204
Peggy K Chlqulto (aka Peggie Keelso Chiquilo} General DoBvery Counselor NM 87018 791-204
Foggy K. Chlqulto P.O. Box 221 Counselor NM 87018 0 791-260230, 791-260247
Pete Horrorn P.O. Box 214 Counselor NM 87018 791-171
Petufa Tennison (Skeels) (aha Pclula Tennison) P.O, Box 434 Vanderwagon NM 8732$ 791-204
Phillip Edward Lahl P.O. Box 841 Zurtl NM 87327 791-204
Phillip Werito (nka Phillip Mart Werito) HC 79, Box 1544 Cuba NM 87013 791-202.791*204
Philomena Atenclo P.O. Box 102 Abiquiu NM 87510 791-204
Phoebe Dempsey (aka Phocbo Parker) 14028 N. Everest Ave. Edmond OK 73013 791-204
Pita Marie Thomas aka Pila M. Thomas P.O, Box $772 Farmington NM 67499-8 791-197,791-198, 791-202,791-204
Priscilla A. Dempsey P.O. Box 984 Chinle AZ 06503 701-171
Priscilla Thonuo 4169A E Route 9 PMB 181 Cuba NM 87013 791-204
Rae C Worito (aka Rao Werito) P.O. Box 71 Bloontlield NM 87413 791-204
Randy Lynn Tsosle P.O. Box 360472 Monument Valley UT 84536 791-204
Raqnol Castillo (aka Raquel Harrison) 12316 Badger LN SE Albuquerque NM 87123 791-191, 701-192, 791-195, 791-204
Ray Sandoval aka Ray R. Sandoval HC 79 Box 4054 Cuba NM 87013 791-204
Renee Lynn Tennison 11212 Coconino Rd SE Albuquerque NM 87123 791-204
Rhonda Atcncio P.O. Box 342 Taholali WA 98587 791-204
Rlohard Herrera 805 Northern Blvd NW Rio Rancho NM 67124 701-204
Ricky Aunostine General Delivery Counselor NM 87010 791-101, 791-192, 701-193,791-204
Ricky Tennison 11212 Coconino Rd$E Albuquerque NM 87123 791-204
Rita C Herrera (aka Rita Herrera) P.O. Box 227 Counselor NM 87018-0 791-197, 791-198, 791-200
Rita dice (aka Rita Chec Francisco) 324 S Home Apt 2064 Mesa AZ 85204 751-171,791-204
Rita D Tully P.O. Box 32 Aztec NM 87410 791-204
Rita Herrera (aka Rita C. Herrera) P.O. Dox 227 Counselor NM 87018 791-191, 791-102,701-195,791-204
Rita Larvlngo (aka Rita L. Curley) P.O. Dox 1180 Chlnlo AZ 86503 791-204
Rita Manus P.O, Box 2724 Kfrlland NM 07417 791-204
Rita Pinto P.O. Box 716 Counselor NM 97018-0 781-197, 791-190, 701-201, 791-204
Robert Atenclo P.O. Box 443 Nageezi NM 67037 791-204
Robert Castillo aka Robert B. Castillo Sr. P.O. Box 1617 Crownpolnt NM 67313 791-204

Rohcit Keetso General Delivery Counselor NM 87010 791-260230, 791-260233, 791-260247. 791-204
Roberta i l.ujan aka Roberta Paquin Lujan 227 Don GasparAve., Unit 13 Santa Fe NM 87501 791-204
Roberta Larvlngo 15300 Greenlraven LN Apt 237 Burnsville MN 55306 791-204
Roger Chee 213 San Carlos Dr. Mescaleru NM 88340 791-171, 791-204
Roger Q Harrison oka Roger Harrison 5561 Alder St. Farmington NM 87402-4 791-197, 791-190, 791-199, 791-204
Roger Herrera HC 17 Box 403 Cuba NM 87013 791-204
Roger Keetso General Dellvary Counselor NM 87016 791-260230, 701-260247, 791-204

Roger Tsoslo HC 79, Box 4002 Cuba NM 87013 791-204
Roger Werito P.O. Box 1032 FrulUand NM 87416 791-204
Rosanda Tsosle (aka Rosanda Cottrell) 510 E. Wickisup Ln. Phoonix AZ 85024 701-204
Rose Ann Martin 410 W. f7U| St. Wewoka OK 74804 791-204
Rose Maria Aorive aka Rose Marie Aarlve Draper aka 
Rose Mary Trujillo aka Rose M. Trujillo (aka Rosemarie 
T. Arrive)

P.O. Box 230 Ft Duchesne UT 84026 791-204

Rose Marie Martin P.O. Box 956 Cuba NM 07013 791-191, 791-192, 791-196, 791-201

Rose Scoyoumci P.O. Box 402 Zuni NM 87327 791-204

Rose T Sandoval HC 79 Box 3027 Cuba NM 87013 791-204
Rosie Atenclo 121C W. A2tee BLVD TRLR 35 Azteo NM 87410 791-204
Rosie K Toledo P.O. Box 75 Counselor NM 87018 791-204

Rosita Atenolo P.O. Box 214 Nageezi NM B7037 791-193

Rosita Augustine 301 Bette Clair ST SE Albuquerque NM 87123 791-191.791-192
Rosita Augustine aka Rosita Atenclo P.O. Box 2(4 Nageezi NM 87037 791-191,791-192, 781-204
Rosita Augustine aka Rosita Atenclo 301 Bette Clair ST SC Albuquerque NM 87123 791-193,791-204

Rosita W Gibbs 1318 Kelsey Rd. SW AJbiiquerquo NM 87I05 791-204

Rosita Werito Trujillo P.O. Box 352 Nageezi NM 87037 791-204
Roy Cayartllto He 70 pox 30B7 Cuba NM 87013-9 791-197, 791-198, 791-199, 781 204

Roy Larvingo P.O. Box 1241 Bloomfield NM 87413 791-204

Ruby K Sam, a/Jc/a Ruby Keetso 2605 W Main ST TRLR 22 Farmington NM 67401-3 701-197, 701-130, 701-204, 791-260230. V91-260234

Ruth Atonclo (aka Rulli H. Atencio) P.O. Box 470 Nageezi NM 87037-0 791-197, 791-198, 79M 99, 791-204
Ruth K. Chiquilo P.O. Box 9 Nagcejj NM 87037-0 701-260230, 791-260247

Hull) S Ma.qgard aka Ruth E. Mansard P.O. Box 1251 Bloomfield NM 87413 791-204
Sadie C Brown P.O.Box 107 Counselor N?4 87018-0 791-131, 791-192, 791-195, 791-197, 701-100,701-200, 791-201

Sadie T Trujillo (aka Sadie Trujillo) P.O. Box 84 Cuba NM 07013 791-204
Sallna K. Griffith General Delivery Counselor NM 87010 791-260230, 791-260247, 731-204

Sampson P Antonio aka Sampson Antonio HC 79. Box 3099 Cuba NM 87013 791-204

Samson Castillo P.O. Box 707 Counselor NM 87018 791-171. 791-204

Samual L Herrera, 11 Jennifer Henry Rosebrough Law < Gallup NM 87301 701-204

Samuol G. Martin 4109A E. Roule 9 PMB 331 Cuba NM 87013 791-204

Samuel Gucrilo P.O. Box 706 Counselor NM 87018 791-191,791-192, 791-194.701-204

Samuel Pinlo P.O. Box 926 Bloomfield NM 87413-0 791-197. 791-190, 791-201,791-204

Samuel Sage 2011 Troy King Rd., Trlr 364 Farmlnqlon NM 87401 791-204
Sanderson Junior Castillo, aka Sanderson Castillo Jr. General Delivery Counselor NM 67018 791-171, 791-204
Sandra Herrera (aka Sandra H. Martin) 4169 A East Rt 9, PMB 258 Cuba NM 87013 791-204

Sandra M. Olosch P.O. Box 1545 Phoenix A7. B5001 791-204

Sarah Herrera (aka Sarah Herrera Martin) 7303 Montgomery BI.VDNF. APT < Albuquerque NM 67109 791-204
Sasha Sage 103 E. Paseo Del Rio Flagstaff A7. 86001 701*204
Sharon Ann Trujillo (aka Sharon Ann Trujillo Curloy) 4920 E. Allen Avo. Flagstaff AZ 86004 791*204
Sharon S Martin nka Sharon sage 3623 Precision DR AP 349 Fort Collin:; CO 80529 791-204

Sheila Ann Larvlngo 10076 Menau] BLVD NE Apt 1 Albuquerque NM 07112 791-204

Sherman Pnquluaka Sherman Paid Paquin 1534 State Road 314 £W, ApL 315 Albuquerque NM 87105 791-204

Shirley Ann Charley 38 Road 5255 Bloomfield NM 87413 791-204
Shirley Tsosie Garcia aka Shirloy M. Garoia 657 S, 400 E. Apt 3 Salt Lake City UT 84111 791 204



Sliyanna Dakota Albert {aka Shyanna D Albert) 
Sfeph/ene Ryan Anthony (aka Siephrcno R. Anthony) 
Sonya Faye Wer'rto 
Sterling Trujillo 
Steve Tso Harrison
Steven Atencio aka Stephen Atencio (Estate)
Steven Charley aka Steven C. Charlie 
stovon Trujillo, Jr aka Steve Trujillo Jr.
Susie Chco 
Susie Robertson 
Tamarah Dyan Bahe 
Tammy Lynn Pacheco
Teddy Castlano Estate C/O Superintendent Eastern 
Navajo Agency
Teddy Commancho aka Teddy R. Largo Sr.
Terry Keetso 
Thelma G Harrison 
Thelma I jIU 
Thomas Horrero 
Thomas Trujillo
Tfllio Charllo aka Tlllle Rosa Maitln Charlie 
Tina Marie Foster 
Tina R. Begay 
Tom Gucrilo
Tom Herrera (aka Thomas Horrero or Tommy Herrera?)
Tomaclta Augustine
Tommy Harrison
Tommy Jaquoz
Valeric K Torrez
Vernic Teba Bia (oka Vornfo T. DIA)
Victoria A Guorito aka Victoria Guorito 
Vincent Chco 
Virninin Keetso
Virginia Mike (aka Virginia Mike Dompsey)
Vila Begay
Wallace A ArmJOlo, Jr (nka Wallace Allen Armijillo, Jr) 
Wall aco Char toy 
Walter Herrera, Jr
Wayne Everette Harrison aka Wayno E. Harrison
Wilbert Jtm Bata
Wilbert Tsoslo
WJIford Trujillo
Wilkinson Sage
Willard Sail
William C. Martin
WHllam Castillo
Wifllam Herrera
Willie c hi quit o
Wllllo Dnjgarilo (oka Willie Dojyarilo Estate)
Willie Keetso 
Willie Thomas 
Willis Sat* oka Willie Bala 
Wilma L Brudos 
Witson Trujillo 
Wlnrd/rod J Atencio 
Woody ICcotsO 
Yanabah L Manygoats 
Yazzie Thomas

Eastern Navajo Agency, P.O. Dox Crownpolnt NM
P.O. Box 196 Nagcczl NM

P.O. Box 417 Nagnozi NM
431 W. Chestnut St. Junction City KS
1077 a l ake ST Salt Lake City UT
c/a Suparinlendanl, Eastom Naw\ Crownpolnt NM
P.O. Box 713 Counselor NM
P.O. Box 1181 Round Rock AZ
5913 Avenlda La Barranca NW Albuquerque NM
P.O. Rox 1071 Window Rook AZ
P.O. Box 855 Bloomfield NM
P.O. Box 2021 Farmington NM
P.O, Box 329 Crownpolnt NM

P.O. Box 804 Bloomfield NM
P.O. Box 1670 Arboles CO
P.O. Box 1592 Bloomfield NM
9 Eagle Dr. Santa Ana PuehSo Bernalillo NM
HC 79 Box 3070 Cuba NM
P.O. Box 2883 Ruidoso Downs NM
P.O. Box 703 Counselor NM
34230 40th Ave.S Auburn WA
200 Gavilan Canyon RD SPC 16 Ruidoso NM
HC 17 Box 420 Cuba NM
2103 N. Tucker Ave Apt 1 Farmington Nf,l
P.O. Dox 226 Counselor NM
235 S Dustin RD Farmington NM
126 E. Main St. Farmington NM
253 Pecos Rd Tutarosa NM
23 Mao IN G a oi ere o NM
P.O. Box 94 Counsolor NM
1980 Panoan DR SW Los Lunns NM
400 N. Light Plant Rd. TRLR 18 Aztec NM
642 Road 7100 Bloomfield NM
P.O. Box 410 Crownpolnt NM
4077 W.Fainneunt AVE Phoenix AZ
P.O. Box 312 Chinla AZ
1G0 Qualt Run Azteo NM
P.O. Box 192 Bloomfield NM
P.O. Box 708 Counselor NM
HC 79 Box 4054 Cuba NM
1139 E. 800 S. Spanish Fork UT
P.O. Box 164 Monlruoro NM
622 Jelfcrson ST Monto Victa CO
P.O. Box 2177 Shiprock NM
P.O. Box 1803 Kalbeto AZ
P.O. Box 227 Counselor NM
P.O. Box 97 Counselor NM
C/O Ena OPES, P.O. Box 328 Crownpoint NM
P.O. Box 75 Counselor NM
P.O. Box 22 Many Farms AZ
do Superintendent, Eastern Nava, Crownpoint NM
110 Briarv/oad Ct. League City TX
1211 Copper Ave NE Apt 4 Albuquerque NM
3207 Tfley Dr. NE Albuquorquo NM
General Delivery Counselor NM
1020 Winter Park Farntluglon NM
P.O, Rox 6 Counsolor NM

B7313 791-204
07037 791-204
07037 731-204
66441 791-204
84105-1 731-197, 791-198, 791-199, 791-204 
07313 791-204
070184) 791-107, 731-200, 701-204, 731-260231
86647 791-204
87114 791-171,791-204
86615 791-204
8/413 701-204
87 413 791-204
87313 791-204

67413 791-204
01121-1 791-197, 791-193, 791-204, 791-260230, 791-260234
87413 791-171
87004 791-204
67013 791-204
88346 791-204
07018 791-197, 791-198, 791-200, 791-204
98001 751-204
88345 791-171
870(3 791-191, 791-192, 791-194.791-204
67401 751-204
87018 791-191, 791-192,791-193. 731-204
87401-1 791-197, 791-198, 791-199, 791-204
87401 791 204
68362-9 791-26024$
87317 791-204
87013 791-191,791-132, 791-194,791-204
87031 791-171,791-204
87410-1 791-197,791-198, 791-204. 791-260230, 791-260234 
87413 791-204 
87313 791-204
85019 791-204
66503-0 791-197,791-198, 791-200 
67410 791-204
87413-0 751-197, 791-198, 791-199, 791-204
87018 791-204
87013 731-204
84660 731-204
87319 791-204
81144 731-204
87420-2 791-260230
86053 791-204
8/018 791-204
8/018 731-204
87313 791-197,791-198, 791-200, 791-204
87018 791-204
86538 791-204
87313 791-204
77573 791-204
87106 791-204
87110 791-204
87018 791-260230, 791-260247. 791-204
87401-2 791-197,791-190, 791-199, 791-204 
87018 791-204
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Exhibit B

SOUTH ESCAVADA UNIT AREA
SANDOVAL COUNTY, NEW MEXICO

WPX ENERGY PRODUCTION, LLC
TULSA, OKLAHOMA 7-28-2017
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LIST OF ALLOTTED LEASES 

SOUTH ESCAVADAUNITAREA 

SANDOVAL COUNTY, NEW MEXICO

TRACT NUMBER ALLOTTED SERIAL NUMBER ALLOTMENT//

5 NOO-C-1420-5360 791-194

6 NOO-C-1420-5365 791-201

7 NOG-1311-1782 260246

3 NOG-1311-1783 791-193

9 NOG-1311-1784 791-260

10 NOG-1311-1785 791-197

11 NOG-1311-1813 791-171

12 NOG-1311-1824 791-196

13 NOG-1312-1821 791-191

14 NOG-1312-1822 791-192

15 NOG-1312-1823 791-195

16 NOG-1312-1825 791-198

17 NOG-1312-1826 791-199

18 NOG-1312-1827 791-200

19 NOG-1312-1828 791-202

20 NOG-1312-1829 791-204

21 NOG-1402-1889 260230

22 NOG-1419-2008 260231

23 NOG-1419-2009 260233

24 NOG-1419-2010 260234

25 NOG-1520-2011 260232



Exhibit C

AFFIDAVIT of PUBLICATION

Gary R. Herron, being first duly sworn, deposes and says:

That he is the Editor of the Rio Rancho Observer, printed and 

published once each week in the County of Sandoval, State of New 

Mexico, and of general circulation in the City of Rio Rancho, County of 

Sandoval, State of New Mexico and elsewhere, and the here to attached

STATE OF NEW MEXICO )

:SS NOTICE OF PUBLICATION

OIL & GAS MINING LEASES/WPX ENERGY

COUNTY OF SANDOVAL)

LEGAL NOTICE T

To: TMfscied portfos anti r Indian 
sHotlees.ln'nnd nil. ot.part cf 
Seclta ;13, K 16, 22, 23, 24, 
26, 27, 211, TowNp ia North, 
Range 7.WasV and ell or. part o! 
Sections W 18, T9, 20, ;Tow«:. 
ship 22 Nuth,' Hngs 8 Wes', 
Send™?) C-puntylTiO/j Mexico;:r.

niliwi4la'ii#,fot;M#l9:Wi8 
SE/4-: Secllaij':13i'8W/d SDclioh 
14,$W/4'£ccllW;t6,S/213.ocllon
22, }tf2,:SW«';sc«l!^2Q.Tw 
SocUonl 24;'NW/lsSWiori ?2$, 
ALC-.,SqiSitn 27, SB4 GecTcn'
28. sToirnslifeaa Ncilii; Rnnco ^ 
V)nb\'MiSm.Sttin |7.S/2 
ajcMiiD.'iffeliSgtllonlS, 
Tntmshlp ::2?.rNo(il), -Range 0 
WssVSMJbvaf.Csjinty, Now Mo: 
xtajIfliaMI Is Comprised:o( aB 
or part cl Sbdlonj 13,14, 15,22,
23, :24,WJ!7;20,Township 22. 
Npflli; Range 1-7 V-'asljndi Sod 
Udns 17,16,19,20, Townshlp.22 
Noilh, Range o Wesl. -Stmddva). 
County, New Mexico. iiWPX Is 
now pibcaedng with: pig hs lpi a 
ddlllng pibyisnv.ln ltilslarea put: 
susril lo o Unilitollcn Agrocmonl* 
wtilch Includes yoi|( acreage. In 
a'ccoRlsncd wllli 25 Crn :3l2. 
28(d) WI’X, es.Opoiclor oral: 
Lessee^ hereby provides police 
pi Iho oimmnmonLol your Altol- 
led Indian Lnnrl OH and Gas Mill­
ing lease lo Iho $oulb. Pscevnda 
Ur'-i Agperaenl. 6 yrw have er.y 
gWslions ebopit. ihls egrocfont, 
p-aassconfecl'lony Stvos-A !’. 
0. Bet a 102, MO 26,-Tulfe, OK 
7410) 3I02,,(63S) 6734034, Ida 
y.sihlssldffMiitenajDy.pom. a- ; 
PubDri'.e(s):6/672017y

was printed and published correctly in the regular and entire issue of 

said Rio Rancho Observer 1 issue(s), that the first was made 
on the 6th day of August . 2017, and subsequent publications 

being:

Request of RIO RANCHO OBSERVER

By;

Affiant

Subscribed and sworn to me this 6th day of August . 2017 

in the City of Rio Rancho County of Sandoval State of New Mexico.

Notary

Notary Public in and for the County of Sandoval, State of New Mexico

Seal
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION

APPLICATION OF WPX ENERGY PRODUCTION, LLC FOR APPROVAL OF 
THE SOUTH ESCAVADA UNIT AND FOR ALLOWANCE OF 330 FOOT 
SETBACKS FROM THE EXTERIOR OF THE PROPOSED UNIT, SANDOVAL 
COUNTY, NEW MEXICO

CASE NO 15645 
ORDER NO R 14347

ORDER OF THE DIVISION

BY THE DIVISION

This case came on for hearing at 8 15 a m on March 16 2017 at Santa Fe New 
Mexico before Examiner William V Jones

NOW on this 15th day of May 2017 the Division Director having considered the 
testimony the record and the recommendations of the Examiner

FINDS THAT

(1) Due public notice has been given and the Division has jurisdiction of this 
case and of the subject matter

(2) WPX Energy Production LLC ( WPX ) seeks

(a) Approval of the South Escavada Unit (the Unit ) a Federal/Indian 
Allotted exploratory unit comprising 4 723 82 acres more or less of 
Federal and Indian Allotted lands in Sandoval County New Mexico and

(b) Authority to drill horizontal wells within the Unit at any location 
provided that the completed intervals are no closer than 330 feet to any outer 
boundary of the Unit

(3) The Unit area will consist of the following described acreage m Sandoval 
County New Mexico

TOWNSHIP 22 NORTH. RANGE 7 WEST. NMPM

Section 13 SE/4 
Section 14 SW/4 
Section 15 S/2 
Section 22 S/2I
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Section 23 N/2 SW/4 W/2 SE/4
Section 24 N/2
Section 26 NW/4
Section 27 All
Section 28 SE/4

TOWNSHIP 22 NORTH, RANGE 6 WEST. NMPM

Section 17 S/2
Section 18 Lots 3 4 E/2 SW/4 SE/4 
Section 19 Lots 1 4 E/2 W/2 E/2 
Section 20 All

(4) The Unitized Substances as defined m the proposed Unit Agreement 
include all oil and gas from the top of the Mancos formation at a measured depth of 3 715 
feet down to the stratigraphic equivalent of the depth of 5 575 feet as encountered in the 
Sandoval #1 23 well (API 30 043 05150) located in Section 23 Township 22 North 
Range 7 West NMPM This depth interval is hereinafter called the Unitized Interval

(5) The Unit will be developed and operated as a single Participating Area with 
all tracts participating in all wells from inception and therefore will constitute a single 
Project Area in accordance with Division Rule 19 15 16 7(L)(2) NMAC

(6) The Unit currently encompasses a portion of the Rusty Gallup Pool (Pool 
Code 52860) The balance of the Unit is in a wildcat oil area Applicable spacing rules 
throughout the Unit Area provide for 330 foot setbacks from spacing unit boundaries

(7) Applicant appeared at hearing through counsel and presented the following 

testimony

(a) The Unit will consist of four federal tracts comprising 28 82 percent 
of the Unit acreage and one allotted tract comprising 7118 percent of the 
Unit acreage

(b) All interests in the Unit area are expected to be committed to the 
Unit

(c) The proposed Unit Agreement is the usual federal/allottee 
exploratory form with the following modifications

l It applies only to horizontal wells with at least 100 feet of 
lateral length in the Unitized Interval and excludes pre existing and 
future vertical wells

. n It is limited to the Unitized Interval of the Mancos formation 
and
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V

-----------------------------in-------The entire Unit is“Treated as undivided"wifh each_tracf
participating as per its acreage dedication in all unit wells

(d) The Unit agreement has received written preliminary approval from 
the United States Bureau of Land Management ( BLM )

(e) Applicant has provided notice of this application and hearing and a 
copy of the proposed unit agreement to operators within the Mancos 
formation m the spacing units offsetting the Unit area to all working 
interest owners and Navajo Allottee mineral owners within the unit 
and to all overriding royalty interest owners

(f) No faults pinch outs or other geologic impediments exist to prevent 
the Unitized Interval from being developed by honzontal oil wells

(g) The available well control demonstrates that the Unitized Interval 
identified in the type log is laterally continuous across the Unit

(h) These lands were chosen and are being proposed as the Unit area to 
facilitate the most efficient economic development

(i) Applicant expects to reduce surface disturbances by formation of 
this Unit

(8) Mr Vincent Chee an allottee owner appeared at the heanng but declined 
the opportunity extended by the examiner to make comments

(9) Bison Oil & Gas n LLC entered an appearance and was represented by 
counsel at the heanng but did not oppose approval of the application

(10) No other party entered an appearance in the case or indicated any opposition 
to approval of the application

The Division concludes as follows

(11) Applicant has provided proper and adequate notice of this application and 
of the heanng

(12) Division Rule 19 15 16 7(C) NMAC defines a Honzontal Well as a 
directional wellbore with one or more laterals that extend a minimum of 100 feet 
honzontally in the target zone The South Escavada Unit Agreement contains a restnction 
allowing only wells containing one or more honzontal laterals completed or recompleted 
at least 100 feet in distance within the objective formation These definitions are 
considered equivalent
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— (13) The Unit will constitute a single Project Area for horizontal oil well 
development pursuant to Division Rule 19 15 167(L)(2) NMAC provided however that 
the Project Area should be limited to Unit Wells

(14) Unit Wells should be defined as those wells allowed in the Unit Agreement

(15) The geologic evidence presented demonstrates that the entire Unit should 
be productive within the Unitized Interval

(16) The correlative rights of all interest owners in the Unit will be protected 
provided the Unit is ultimately fully developed in the Unitized Interval

(17) Approval of the Unit will provide the Applicant flexibility to locate and drill 
Unit wells to maximize recovery of oil and gas from the Unitized Interval thereby 
preventing waste and to conduct operations in an effective and efficient manner

(18) The provisions contained within the South Escavada Unit Agreement 
comply with Division rules

(19) The South Escavada Unit should be approved and should be effective on 
the first day of the month following the later of (i) the entry date of this order or (it) the 
date on which final approval of the South Escavada Unit is obtained from the Federal 
Indian Minerals Office ( F1MO ) and the BLM

(20) The proposed Unit and request for authority to locate horizontal oil wells 
anywhere within the Unit no closer than 330 feet of the outer boundary of the Unit should 
be approved

(21) The plan contained within the South Escavada Unit Agreement for the 
development and operation of the Unit should be approved in principle as a proper 

conservation measure

IT IS THEREFORE ORDERED THAT

(1) Pursuant to the application of WPX Energy Production LLC ( Applicant 
or WPX ) the South Escavada Unit (the Unit ) consisting of 4 723 82 acres more or 
less of Federal and Indian Allotted lands in Sandoval County New Mexico is hereby 

approved

(2) This order shall be effective on the first day of the month following the later 
of (i) the entry date of this order or (n) the date on which final approval of the South 
Escavada Unit is obtained from the Federal Indian Minerals Office ( FIMO ) and the 
Bureau of Land Management ( BLM) Copies of the final approval letters signed by the 
BLM and the FTMO shall be provided to the Division
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(3) The Unit shall comprise the following described ^acreage in Sandoval 
County New Mexico

t

r

TOWNSHIP 22 NORTH. RANGE 7 WEST. NMPM

Section 13 SE/4 
Section 14 SW/4 
Section 15 S/2 
Section 22 S/2
Section 23 N/2 SW/4 W/2 SE/4
Section 24 N/2
Section 26 NW/4
Section 27 All
Section 28 SE/4

TOWNSHIP 22 NORTH. RANGE 6 WEST. NMPM

Section 17 S/2
Section 18 Lots 3 4 E/2 SW/4 SE/4 
Section 19 Lots 1 4 E/2 W/2 E/2 
Section 20 All

(4) WPX Energy Production LLC (OGR1D 120782) is hereby designated the 

Unit operator

(5) Pursuant to the Unit Agreement the Unitized Interval shall extend from the 
top of the Mancos formation at a measured depth of 3 715 feet down to the stratigraphic 
equivalent of the depth of 5 575 feet as encountered tn the Sandoval #1 23 well (API 30 
043 05150) located in Section 23 Township 22 North Range 7 West NMPM

(6) Unit Wells shall be those wells allowed in the Unit Agreement

(7) The Unit shall constitute a single Project Area for horizontal oil well 
development in the Mancos formation pursuant to Division Rule 1915 16 7(L)(2) NMAC 
provided however the Project Area shall be limited to Unit Wells

(8) As per Applicant s request any Unit Well may be drilled anywhere within 
the Unit provided that no portion of the completed interval of any Unit Well shall be closer 
than 330 feet to the outer boundary of the Unit or to any uncommitted or partially 
committed tract unless otherwise approved by the Division pursuant to Division Rule 
19 15 15 13 NMAC

(9) Should a new pool for Mancos development be formed that encompasses 
the area of the South Escavada Unit then the South Escavada Unit Wells shall be 
incorporated into that new Mancos pool In that event the operator of the South Escavada 
Unit shall file the necessary forms with the Division to dedicate those wells to the new
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pool Any such transfer to a new pool shall not affect the setback provisions of Ordering 
Paragraph (8) above

(10) The plan contained within the South Escavada Unit Agreement for 
development and operation of the Unit is hereby approved in principle as a proper 
conservation measure All plans of development for the South Escavada Unit shall be 
submitted to the Division for review

(11) The Unit operator shall file with the Division an executed original or 
executed counterpart of the Unit Agreement within 60 days of the date of this order In the 
event of subsequent joinder by any other party or expansion or contraction of the Unit the 
Unit operator shall file with the Division within 60 days thereafter counterparts of the 
Unit Agreement reflecting the subscription of those interests having joined or ratified

(12) Applicant shall provide inter well communication data within the Unit to 
the Aztec Distnct office of the Division no later than 18 months after the effective date of 
this order

(13) Jurisdiction of this case is retained for the entry of such further orders as the 
Division may deem necessary

DONE at Santa Fe New Mexico on the day and year hereinabove designated

STATE OF NEW MEXICO 
OIL 4

DAVID R CATANACH 
Director

SEAL



District I
1625 N. French Drive, HpfiDa. NM 0(1240 
Phone; (575) 393-6161 Fax; [5751 393-0720 

District II
811 S. First Street. Artesia. NM 08210 
Phone: <5751 743-1203 Fax: (575) 740-9720

District III
lOOO Rio Ora/ns Road. Aztec. NR 07410 
Phone: (5051 334-617a Fax: (505) 334-6170 

District lv
1220 5. St. Francis Drive. Santa Fe. NM 87505 
Pnorxr. (5051 476-3460 Fax: (505) -176-3462

State of New Mexico
energy. Minerals S Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Drive 

Santa Fe. NM 87505

Form C-102 
Revised August i. 2QJ1

Submit one cony to 
Appropriate District Office

□ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

‘API Number ‘Pool Code ■Pool Name

52860 RUSTY GALLUP OIL POOL

'Property Code 'Properly Name Hell htjjber

S ESCAVADA UNIT 352H

’OGRIO No. 'Operator Nane 'Elevation

120702 WPX ENERGY PRODUCTION, LLC 677G'

iO Surface Location
UL or lot H>. Section fOlcnU*)0 Lot Icn fret fan UK NTrm/saAU line Fr»t from Un fttt/Vcil line Cu-ntr

E 26 22N 7W 1724 NORTH 2332 WEST SANDOVAL

11 Bottom Hole Location If Different From Surface
UL or lot no.

K

Section

22

lOHTVMp

22N

flange

7W

Lot lan Feet lro> Ihr

2319

Urrin/Soutn line

SOUTH

1 ert Iron lr*5

1614

Feu/Mesi line

WEST

(nm j

SANDOVAL

“ 0e2j£“ NE/4 GW/4, W/2 SE/4

280.00 SE/4 SE/4 - Section 22

or Infill M Ccn&illOttlDn Code ‘■tt-do- 1to.
R-14347

no allowable will be assigned
TO THIS COMPLETION UNTIL ALL 

INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS 

BEEN APPROVED BY THE DIVISION


