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ENDURING RESOURCES ‘ CQSC“#I{)LO%:D’
1050 Seventeenth Street Suite 2500 Denver Colorado 80265 Orde " - = ’R - 14%4 :‘L

Telephone: 303 573 1222 Facsimile: 303 573 0461

June 6, 2018
Via Federal Express
Virginia Barber Joseph Hewitt
BLM - Lease Production Accountability BLM Farmington Field Office — Geologist
6251 College Blvd., Suite A 6251 College Blvd., Suite A
Farmington, NM 87401 Farmington, NM 87401
(505) 564-7754 (505) 564-7740
Maureen Joe James Glover
Acting FIMO Director BLM - Geologist
c/o BLM 301 Dinosaur Trail
6251 College Blvd., Suite A Santa Fe, NM 87508
Farmington, NM 87401
(505) 564-7671 Richard Fields
BLM Farmington Field Office - Field Manager
Julian Serrano 6251 College Blvd., Suite A
BLM - Land Adjudicator Farmington, NM 87401
301 Dinosaur Trail (505) 564-7731
Santa Fe, NM 87508
(505) 954-2149 David Mankiewicz
BLM Farmington Office — Assistant Field
Cynthia Marquez Manager, Minerals
BLM Farmington Field Office — Land Law Examiner 6251 College Blvd., Suite A
6251 College Blvd., Suite A Farmington, NM 87401
Farmington, NM 87401 (505) 564-7731
(505)564-7741
Sheila Mallory
William V. Jones, P.E. BLM - Deputy State Director, Minerals
New Mexico Oil Conservation Division 301 Dinosaur Trail
1220 South St. Francis Drive Santa Fe, NM 87508
Santa Fe, NM 87505 (505) 954-2134

RE:  Additional documents for BLM/FIMO Final Approval Request
South Escavada Unit Area
Sandoval County, New Mexico

Ladies and Gentlemen:
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South Escavada Unit Approval Request

events have transpired. 1) At the request of Sheila Mallory of the BLM, WPX agreed to add the following
provision to the end of Section 18(d) of the South Escavada Unit Agreement, “If the public interest
requirement is not satisfied, the approval of this unit by the AO shall be invalid.” 2) WPX Energy
Production, LLC has conveyed its interest in this and other properties to Enduring Resources IV, LLC
(with Enduring Resources, LLC as operator.) Therefore to bring your paperwork up to date and in order to

request final approval, please find attached the information set forth below.

As a reminder, This Unit does NOT contain any existing State Land Office minerals/leases; and, this Unit
does not contain any existing horizontal Mancos wells/laterals within unit boundary. The purpose of this
unit is to facilitate improved drilling azimuth and better the utilization of reservoir energy, thereby
promoting the opportunity for the prevention of waste and conservation of oil and gas and opportunity for

improved hydrocarbon recovery pursuant to same, all of which is in the public interest.

Enclosed for your review with this letter are the following documents:

1) Four (4) origi ment modified in Sections 9. and 10. to mirror the
previously submission of Enduring’s West Escavada Unit (originals included with Joe Hewitt
letter/1 copy to others) that have been executed/notarized by Enduring Resources, LLC
(attached Exhibit “A”/Unit Plat, Exhibit “B”/Ownership Schedule of Qil and Gas Interests).
The purpose of the revision is to show Enduring Resources, LLC as Operator, Enduring
Resources IV, LLC as interest owner and to add the language cited above in the first paragraph
and noted herein.

2) Four (4) originals of the followi Unit Operating Agreement pages modified to include the
revised Exhibit F consistent with West Escavada Unit (originals included with Joe Hewitt letter/1
copy to others): Cover Page, Pages 5, 21, 22 revised to reflect Enduring as operator with
signature pages that have been executed/notarized by Enduring Resources, LLC. Also, attached
1s a revised Exhibit “A” to the Unit Operating Agreement reflecting Enduring’s interest in the
Unit Area.

3) Four (4) originals Ratifications and Joinders each (originals included with Joe Hewitt/1 copy to
others) from Enduring Resources, LLC, Enduring Resources IV, LLC as Lessees of Record and
Working Interest (WI) owners. WPX Energy Production, LLC and Bison Oil & Gas I, LLC as
Lessees of Record and Working Interest (WI) owners were previously submitted to you under
date of September 20, 2017. — Note that all minerals in this unit are leased and leasehold WI% in
this unit are: WPX/Endun'ng Resources IV, LLC 98.70482%, Enduring Resources IV, LLC
0.66683%, and Bison Oil & Gas II, LLC 0.0.62835% = 100.0000% committed WI in this
4.723.82 acre unit and thereby establishing effective control of this 4,723.82 acre unit. Please
also note we include Ratifications and Joinders by EnerVest. Qur research leads us to conclude

You previously received:

1) One (1) copy of affidavits of South Escavada Unit notice letter sent to Allottees (a copy included

with J 0e Hewitt letter/1 copy to others), form of letter, Affidavit Exhibit “A” Allottees/addresses,
Aﬂida.wt Exhibit “B” Unit Plat/Unit Allotments, Exhibit “C” Affidavit of newspaper publication
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notice letter were included in the original WPX Energy Production, LLC submittal dated
September 20, 2017.

2) A copy of the New Mexico Qil Conservation Divisions Order approving the West Escavada
Unit.

3) Copy of BLM APD/Form C-102 for the South Escavada Unit #352H well.

Please note Enduring intends to commence drilling their initial test well for the South Escavada Unit
sometime after June 1, 2018; therefore your assistance in perfecting BLM - AO/FIMO approval of this
Unit and initial test well at your earliest convenience is appreciated.  Should you have any
questions/comments and/or need additional information, please contact the undersigned at 303-350-5116 or
pbrooke@enduringresources.com. Upon approval, we request that all copies of the attached unit
agreement not retained by your office be returned to me at our letterhead address.

Sincerely,
ENDURING RESOURCES, LLC

P .

ex B. Campbell

Enclosures



FINAL EXECUTION
VERSION

RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the South Escavada Unit Area,
Countigs of San Juan and Sandoval, State of New Mexico, dated , in form approved on behalf of the Secretary of the
Interior, and in consideration of the execution or ratification by other working interest owners of the contemporary Unit Operating Agreement
which relates to said Unit Agreement, the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interest in any lands and leases, or interests therein, and
royalties presently held or which may arise under existing option agreements or other interests in unitized substances, covering any lands within
the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees or successors in interest.

EXECUTED this__©™  day of£1=y—2018
v oAV Q.. @y

Terrill Munkr ident, Engineering

Address: Enervest Energy Institutional Fund XIII-A, L.P.

1001 Fannin Street, 8" Floor
Houston, TX 77002

Corporate Acknowledgement

State of Texas )
)
County of Harris )

This foregoing instmm_e‘g}t\was acknowledged before me by Terrill Munkres, as Vice President, Engineering of EnerVest Energy Institutional

Fund XIII-A, this _{ ¢ day of ;S;mg ;20 Y- .

WITNESS my hand and official seal.

My commission Expires: 5\30\ A020 \/E ? PA—Q
e Q

Notary Public

LYNNE E. PURDUE
Notary Public. State of Texas
- Ccomm. ixpires 3/30/2020
S Notary ID 124876722

"luut\“

\.unnu,,
r“' o7,
%,

Individual Acknowledgement

State of Texas )
)
County of Harris )

This foregoing instrument was acknowledged before me by Terrill Munkres, as Vice President, Engineering of EnerVest Energy Institutional
Fund X111-A, this | o V¥ day of un€ 20 \& .

WITNESS my hand and official seal.
My commission Expires: 3\3‘) l&)’a() & 8 b&
\/\/M

Notary Public

u

~,:¢“,:,"g,, LYNNE E. PURDUE
e —,

Notary Public, State of Texas
K Comm. expires 3/30/2020
PGS Notary ID 124876722

€ o
Pt




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the South
Escavada Unit Area, County of Sandoval, State of New Mexico, dated , in form approved on behalf of
the Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the execution or ratification
by other working interest owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement
the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement as fully as though the undersigned
had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests in
unitized substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil and
gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, or her or its heirs, devisees, executors,
assigns or successors in interest.

-
EXECUTED this e dayof SRR ,2018.

ENDURING)R&OU ES, LLC

fex B. Campbell

Address: 511 — 16" Street, Suite 700
Denver, Colorado 80202

CORPORATE/PARTNER/TRUST/LLC ACKNOWLEDGMENT

STATE OF COLORADO )
) ss:
CITY AND COUNTY OF DENVER )

This instrument was acknowledged before me on this \ Q_- day of ; s\)\M ,2018

by Alex B. Campbell, as Vice President of Enduring Resources, LLC.

WITNESS my hand and official seal.

My Commission Expires:

A2 b2y Cptay (il S

: ’ Notary Pubhc
COURTNEY CHRISTINE SQUIRE
NOTARY PUBLIC |
STATE OF COLORADO I
NOTARY ID 20174040656 l
MY COMMISSION EXPIRF‘:}  09/29/2021 |
ar— INDIVIDUAL ACKNOWLEDGMENT
STATE OF )
) ss.
COUNTY OF )
On this day of , 2018, before me personally
appeared , to me known to be the person described in and who executed

the foregoing instrument, and acknowledged that (s) he executed the same as his/her free act and deed.

My Commission Expires:

Notary Public

(SEAL)

Notary Public



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the South
Escavada Unit Area, County of Sandoval, State of New Mexico, dated , in form approved on behalf of
the Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the execution or ratification
by other working interest owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement
the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement as fully as though the undersigned
had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests in
unitized substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil and
gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, or her or its heirs, devisees, executors,
assigns or successors in interest.

EXECUTEDthis | 2 dayof . Yiau 0 ,2018.

ENDURING RESOURCES 1V, LLC

%

Alex B. Campbell

Address: 511 — 16" Street, Suite 700
Denver, Colorado 80202

CORPORATE/PARTNER/TRUST/LLC ACKNOWLEDGMENT

STATE OF COLORADO )
) &S
CITY AND COUNTY OF DENVER )
This instrument was acknowledged before me on this l Q. day of j\',\f\Q ,2018

by Alex B. Campbell, as Vice President of Enduring Resources IV, LLC.

WITNESS my hand and official seal.

My Commission Expires:

a (24 ]2\ Wﬂbx:é;p

/' Notary Public

COURTNEY CHRISTINE SQUIRE
NOTARY PUBLIC '

STATE OF COLORADC |
NOTARY ID 20174040656 |

MY COMMISSION EXPIRES 09/29/2021 ND]VIDUAL ACKNOWLEDGMENT

STATE OF )
) ss.
COUNTY OF )
On this day of , 2018, before me personally
appeared , to me known to be the person described in and who executed

the foregoing instrument, and acknowledged that (s) he executed the same as his/her free act and deed.

My Commission Expires:

Notary Public

(SEAL)

Notary Public
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EXPLORATORY UNITS
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
SOUTH ESCAVADA UNIT AREA
COUNTY OF SANDOVAL
STATE OF NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the __" day of. ,20__, by and between the parties subscribing, ratifying, or
consenting hereto, and herein referred to as the "parties hereto",

THIS AGREEMENT, is limited in applicability to wells containing a lateral or laterals drilled, completed or recompleted so that
horizontal component of the completion interval extends at least one hundred feet (100°) in the objective formation (“Horizontal Well(s)”). All
pre-existing and future vertical wells within the Unit boundary drilled and completed in the Mancos Shale Group (sec 3. UNITIZED LAND AND
UNITIZED SUBSTANCES) are excluded from this Agreement.

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or other oil and gas interests in the unit area subject to this agreement,
and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Statute 437, as amended 30 U.S.C. Section 181 et. seq., authorizes
Federal lessees and their representatives to unite with cach other, or jointly or separately with others, in collectively adopting and operating a unit
plan of development or operations of any oil and gas pool, ficld, or like area, or any part thercof for the purposc of more properly conscrving the
natural resources thereof whenever determined and certified by the Secretary of the Interior to be necessary or advisable in the public interest; and

WHEREAS, the Act of March 3, 1909, (35 Stat. 783) as amended by the act of August 9, 1955, (69 Stat. 540), the Act of May 11, 1938,
(52 Stat. 347 as amended, 25 U.S.C., Sec. 396a-g), Act of August 4, 1947, (61 Stat. 732), Indian Mineral Development Act of 1982 (25 U.S.C.
2101-2108), provides that all operations under any oil and gas leasc on tribal and/or allotted Indian lands shall be subject to the rules and regulations
of the Sccretary of the Interior, and regulations issucd pursuant to said statute provide that, in the exercise of his judgment, the Sccretary may take
into consideration, among other things, the Federal laws, state laws or regulations by competent Federal or State authorities or lawful agreements
among operators regulating cither drilling or production or both (25 C.F.R. Sec. 211.28 and 212.28); and,

WHEREAS, the parties hereto hold sufficient interests in the South Escavada Unit Area covering the land hereinafier described to give
rcasonably cffective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural resources, prevent waste, and secure other benefits obtainable
through development and operation of the area subject to this agreement under the terms, conditions, and limitations hercin set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein contained, the parties hereto commit to this agreement
their respective interests in the below-defined unit arca, and agree sceverally among themselves as follows:

1. ENABLING ACT AND REGULATIONS. The Acts of March 3, 1909 and of February 25, 1920, as amended, supra, and all valid
pertinent regulations including operating and unit plan regulations, herctofore issued thercunder or valid, pertinent and reasonable regulations
hereafter issued thereunder are accepted and made a part of this agreement as to Federal and Indian trust lands, provided such regulations are not
inconsistent with the terms of this agreement; and as to non-Federal and non-Indian trust lands, the oil and gas operating regulations in effect as of
the cffective date hercof governing drilling and producing operations, not inconsistent with the terms hercof or the laws of the State in which the
non-Federal land is located, arc hereby accepted and made a part of this agrecement.

2. UNIT AREA. The following described land is hereby designated and recognized as constituting the unit arca:

See map attached hereto marked as Exhibit “A™ is hereby designated and recognized as constituting the Unit Area containing
4,732.82 acres more or less.

Exhibit "A" shows, in addition to the boundary of the unit area, the boundaries and identity of tracts and leases in said arca to the extent
known to the Unit Operator. Exhibit "B" attached hereto is a schedule showing to the extent known to the Unit Operator, the acreage, pereentage,
and kind of ownership of oil and gas interests in all lands in the unit arca. However, nothing herein or in Exhibits "A" and "B" shall be construed
as a representation by any party hereto as to the ownership of any interest other than such interest or interests as are shown in the Exhibits as owned
by such party. Exhibits "A" and "B" shall be revised by the Unit Operator whenever changes in the unit area or in the ownership interests in the
individual tracts render such revision necessary, or when requested by the Authorized officer, hereinafter referred to as "AQO", and not less than four
(4) copies of the revised Exhibits shall be filed with the proper Bureau of Land Management office.

The above-described unit arca shall, when practicable, be expanded to include therein any additional lands whenever such expansion is
deemed to be necessary or advisable to conform with the purposes of this agreement. Such expansion shall be effected in the following manner:

(a) Unit Operator, on its own motion (after preliminary concurrence by the AO and the Federal Indian Minerals Office (FIMO)), or on
demand of the AO or FIMO (after preliminary concurrence by the AO and FIMO) shall prepare a Notice of Proposed Expansion describing the
contemplated changes in the boundarics of the unit arca, the reasons therefore, any plans for additional drilling, and the proposed cffective date of
the expansion, preferably the first day of a month subscquent to the date of notice.

(b) Said notice shall be delivered to the proper Bureau of Land Management office and copics thereof mailed to the last known address
of cach working intcrest owner, lessee and lessor whose interest are affected, advising that 30 days will be allowed for submission to the Unit
Operator of any objections.

(c) Upon expiration of the 30-day period provided in the preceding item (b) hercof, Unit Operator shall file with the AO, evidence of
mailing of the Notice of Expansion and a copy of any objections thereto which have been filed with Unit Operator together with an application in
triplicate, for approval of such expansion and with appropriate joinders.

(d) After due consideration of all pertinent information, the expansion shall, upon approval by the AO, FIMO become effective as of
the date prescribed in the notice thereof or such other appropriate date.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land now or hereafter committed to this agreement shall constitute land
referred to hercin as "unitized land" or "land subject to this agreement". All oil and gas from the top of the Mancos formation at a measured depth
of 3,715 feet down to the stratigraphic equivalent at a depth of 5,575 feet as encountered in the Sandoval #1-23 well in Scction 23, Township 22
North, Range 7 West, N.M.P.M. (API #30-043-051500000), are unitized under the terms of this agreement and herein are called “unitized
substances” (see type log attached as Exhibit “C™).

4. UNIT OPERATOR. Enduring Resources, LLC, hereby designated as Unit Operator and by signature hereto as Unit Operator agrees



and consents to accept the duties and obligations of Unit Operator for the discovery, development, and production of unitized substances as herein
provided. Whenever reference is made herein to the Unit Operator, such reference means the Unit Operator acting in the capacity and not as an
owner of interest in unitized substances, and the term "working interest owner" when used herein shall include or refer to Unit Operator as the
owner of a working interest only when such an interest is owned by it.

5 RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the right to resign at any time prior to the
establishment of unitized production or arcas hercunder, but such resignation shall not become effective so as to release Unit Operator from the
duties and obligations of Unit Operator and terminate Unit Operator's rights as such for a period of six (6) months after notice of intention to resign
has been served by Unit Operator on all working interest owners and the AO, and until all wells then drilled hereunder are placed in a satisfactory
condition for suspension or abandonment, whichever is required by the AO as to Federal and Indian trust lands and unless a new Unit Operator
shall have been sclected and approved and shall have taken over and assumed the duties and obligations of Unit Operator prior to the expiration of
said period.

Unit Operator shall have the right to resign in like manner and subject to like limitations as above provided at any time after a producing
unit area established hereunder is in existence, but in all instances of resignation or removal, until a successor Unit Operator is selected and approved
as hercinafter provided, the working interest owners shall be jointly responsible for performance of the dutics of Unit Operator, and shall not later
than thirty (30) days before such resignation or removal becomes effective appoint a common agent to represent them in any action to be taken
hereunder.

The resignation of Unit Operator shall not release Unit Operator {rom any liability for any default by it hereunder occurring prior to the
clfective date of its resignation.

The Unit Operator may, upon default or failure in the performance of its duties or obligations hereunder, be subject to removal by the
same percentage vole of the owners of working interests as herein provided for the sclection of a new Unit Operator. Such removal shall be effective
upon notice thereof to the AO.

The resignation or removal of Unit Operator under this agrecment shall not terminate its right, title, or interest as the owner of a working
interest or other intcrest in unitized substances, but upon the resignation or removal of Unit Operator becoming effective, such Unit Operator shall
deliver posscssion of all wells, equipment, materials, and appurtenances used in conducting the unit operations to the newly qualificd successor
Unit Operator or to the common agent, if no such new Unit Operator is selected, elected, to be used for the purpose of conducting unit operations
hereunder. Nothing hercin shall be construed as authorizing removal of any material, equipment, or appurtenances needed for the preservation of
any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender his or its resignation as Unit Operator or shall be
removed as hercinabove provided, or a change of Unit Operator as negotiated by the working interest owners, the owners of the working interests
according to their respective acreage interest in all unitized land shall, pursuant to the approval of the parties requirements of the unit operating
agreement, sclect a suceessor Unit Operator. Such sclection shall not become effective until:

(a) a Unit Operator so selected shall accept in writing the dutics and responsibilities of Unit Operator, and
(b) the sclection shall have been approved by the AO and FIMO.

If no successor Unit Operator is selected and qualified as hercin provided, the AO, FIMO, at their clection may declare this unit
agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the Unit Operator is not the sole owner of working
interests, costs and expenses incurred by Unit Operator in conducting unit operations hereunder shall be paid and apportioned among and borne
by the owners of working interests, all in accordance with the agreement or agreements entered into by and between the Unit Operator and the
owners of working interests, whether onc or more, separately or collectively. Any agreement or agreements entered into between the working
interest owners and the Unit Operator as provided in this scction, whether one or more, arc herein referred to as the "unit operating agreement”.
Such unit operating agreement shall also provide the manner in which the working interest owners shall be entitled to receive their respective
proportionate and allocated share of the benefits accruing hereto in conformity with their underlying operating agreements, leases, or other
independent contracts, and such other rights and obligations as between Unit Operator and the working interest owners as may be agreed upon by
Unit Operator and the working interest owners; however, no such unit operating agreement shall be deemed cither to modify any of the terms and
conditions of this unit agrecement or to relicve the Unit Operator of any right or obligation established under this unit agreement, and in casc of
any inconsistency or conflict between this agreement and the unit operating agrecment, this agreement shall govern. Two copies of any unit
operating agreement exccuted pursuant to this section shall be filed in the proper Bureau of Land Management office.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically provided herein, the exclusive right,
privilege, and duty of excrcising any and all rights of the partics hercto which are necessary or convenient for prospecting for, producing, storing,
allocating, and distributing the unitized substances are hereby delegated to and shall be exercised by the Unit Operator as hercin provided.
Acceptable evidence of title to said rights shall be deposited with Unit Operator and, together with this agreement, shall constitute and define the
rights, privileges, and obligations of Unit Operator. Nothing hercin, however, shall be construed to transfer title to any land or to any leasc or
operating agreement, it being understood that under this agreement the Unit Operator, in its capacity as Unit Operator, shall exercise the rights of
possession and usc vested in the partics hereto only for the purposes herein specified.

9. DRILLING TO DISCOVERY. Within six (6) months after the effective date hereof, the Unit Operator shall commence to drill an
adequate test well at a location approved by the AO, unless on such effective date a well is being drilled in conformity with the terms hereof, and
thercafter continue such drilling diligently until a 4000' foot horizontal lateral in the Mancos Shale Group has been tested which can be produced
in paying quantitics (to-wit: quantitics sufficient to repay the costs of drilling, completing, and producing operations, with a rcasonable profit) or
the Unit Operator shall at any time establish to the satisfaction of the AO, that further drilling of said well would be unwarranted or impracticable,
provided, however, that Unit Operator shall not in any cvent be required to drill said well to a measured depth in excess of 9,600 feet. Until the
discovery of unitized substances capable of being produced in paying quantities, the Unit Operator shall continuc drilling one well at a time,
allowing not more than one (1) year between the completion of one well and the commencement of drilling operations for the next well, until a
well capable of producing unitized substances in paying quantitics is completed to the satisfaction of the AO, if on Federal or Indian trust land or
until it is reasonably proved that the unitized land is incapable of producing unitized substances in paying quantities in the formations drilled
hercunder. Nothing in this section shall be decmed to limit the right of the Unit Operator to resign as provided in Section 5 hereof, or as requiring
Unit Operator to commence or continue any drilling during the period pending such resignation becoming effective in order to comply with the
requirements of this section.

The AO may modify any of the drilling requirements of this section by granting reasonable extensions of time when, in their opinion,
such action is warranted.

Upon failure to commence any well as provided for in this section within the time allowed including any extension of time granted by
the AO, this agreement will automatically terminate. Upon failure to continue drilling diligently any well commenced hereunder, the AO may,
after fifteen (15) days notice to the Unit Operator, declare this unit agreement terminated. The parties to this agreement may not initiate a request
to voluntarily terminate this agreement during the first six (6) months of its term unless at least one obligation well has been drilled in accordance
with the provisions of this scction. The failure to commence a well subsequent to the drilling of the initial obligation well, or in the case of multiple
well requirements, if specified, subsequent to the drilling of those multiple wells, as provided for in this (these) section(s), within the time allowed
including any extension of time granted by the AO, shall causc this agreement to terminate automatically. Upon failure to continue drilling diligently



any well other than the obligation well(s) commenced hereunder, the AO may, after 15 days notice to the Unit Operator, declare this unit agrecment
terminated. Failure to commence drilling the initial obligation well, or the first of multiple obligation wells, on time and to drill it diligently shall
result in the unit agreement approval being declared invalid ab initio by the AO. In the case of multiple well requirements, failure to commence
drilling the required multiple wells beyond the first well, and to drill them diligently, may result in the unit agreement approval being declared
invalid ab initio by the AO.

After completion of a well capable of producing unitized substances in paying quantitics, the Unit Operator shall continuc drilling one
well at a time, allowing not more than one (1) year between the completion of one well and the commencement of drilling operations for the next
well, until the Unit is fully developed to the satisfaction of the AO if on Federal or Indian trust land

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within twelve (12) months after completion of a well capable of
producing unitized substances in paying quantities, the Unit Operator shall submit for the approval of the AO, an acceptable plan of development
and operation for the unitized land which, when approved by the AO, shall constitute the further drilling and development obligations of the Unit
Operator under this agreement for the period specified therein. Thereafter, from time to time before the expiration of any existing plan, the Unit
Operator shall submit for the approval of the AO, a plan for an additional specified period for the development and operation of the unitized land.
Subsequent plans should normally be filed on a calendar year basis not later than March 1 cach year. Any proposcd modification or addition to the
existing plan should be filed as a supplement to the plan.

Any plan submitted pursuant to this scction shall provide for the timely exploration of the unitized arca, and for the diligent drilling
necessary for determination of the area or arcas capable of producing unitized substances in paying quantities. This plan shall be as complete and
adequate as the AO, may determine to be necessary for timely development and proper conservation of the oil and gas resources of the unitized
arca and shall:

(a) specify the number and locations of any wells to be drilled and the proposed order and time for such drilling; and
(b) provide a summary of operations and production for the previous year.

Plans shall be modified or supplemented when necessary to meet changed conditions or to protect the interests of all parties to this
agreement. Reasonable diligence shall be exercised in complying with the obligations of the approved plan of development and operation. The AO
is authorized to grant a rcasonable cxtension of the 12-month period herein prescribed for submission of an initial plan of development and on
operation where such action is justified because of unusual conditions or circumstances.

11. ALLOCATION OF PRODUCTION. All unitized substances produced under this agreement, except any part thercof used in
conformity with good operating practices within the unitized area for drilling, operating, and other production or development purposes, or for
repressuring or recycling in accordance with a plan of development and operations that has been approved by the AO, or unavoidably lost shall be
deemed to be produced cqually on an acreage basis from the several tracts of unitized land and unleased Federal and Indian trust land, if any. Each
such tract shall have allocated to it such percentage of said production as the number of acres of such tract bears to the total acres of unitized land
and unlcascd Federal and Indian trust land, if any. All procceds less taxes and appropriate royaltics, attributed to unleased Indian trust and Federal
lands included within the unit area arc to be placed in an interest earning escrow or trust account for each unlcased tract by the designated unit
operator until the land is leased. These accounts will be subject to audit by the Department of Interior. Within 90 days of the issuance of an Indian
and/or Federal lcasc within this designated unit arca, if the lessee(s) and the working interest owner(s) do not commit the land to this unit agrecement
the proceeds for their portion of the escrow account will be forfeited. There shall be allocated to the working interest owner(s) of each tract of
unitized land, in addition, such percentage of the production attributable to the unleased Federal and Indian trust land within the unitized area as
the number of acres of such unitized tract included in said unitized arca bears to the total acres of unitized land in said unitized arca, for the payment
of the compensatory royalty specified in scction 15 of this agreement. Allocation of production hereunder for purposes other than for scttlement
of the royalty, overriding royalty, or payment out of production obligations of the respective working interest owners, including compensatory
royalty obligations under scction 15, shall be prescribed as sct forth in the unit operating agreement or as otherwise mutually agreed by the affected
partics.

12. ROYALTY SETTLEMENT. The United States, the Indians , and any royalty owner who is entitled to take in kind a sharc of the
substances now unitized hereunder shall hereafter be entitled to the right to take in kind its share of the unitized substances, and Unit Operator, or
the working interest owner in case ol the operation of a well by a working interest owner as herein provided for in special cases, shall make
deliveries of such royalty share taken in kind in conformity with the applicable contracts, laws, and regulations. Scttlement for royalty interest not
taken in kind shall be made by working interest owners responsible therefore under existing contracts, laws and regulations, or by the Unit Operator
on or before the last day of each month for unitized substances produced during the preceding calendar month; provided, however, that nothing in
this section shall operate to relieve the responsible parties of any land from their respective Iease obligations for the payment of any royaltics duc
under their leases.

If gas obtained from lands not subject to this agreement is introduced into the unit arca hereunder, for use in repressuring, stimulation
of production, or increasing ultimate recovery in conformity with a plan of development and operation approved by the AO, a like amount of gas,
after settlement as herein provided for any gas transferred from any other area and with appropriate deduction [or loss from any cause, may be
withdrawn from the formation into which the gas is introduced, royalty free as to dry gas, but not as to any products which may be cxtracted
therefrom; provided that such withdrawal shall be at such time as may be provided in the approved plan of development and operation or as may
otherwise be consented to by the AO as conforming to good petroleum engineering practice; and provided further, that such right ol withdrawal
shall terminate on the termination of this Unit Agreement.

Royalty due on the United States and Indian trust lands shall be computed as provided in 30 CFR Group 200 and paid in value or
delivered in kind as to all unitized substances on the basis of the amounts thercof allocated to unitized Federal land as provided in Section 11 at the
rates specified in the respective Federal lease, or at such other rate or rates as may be authorized by law or regulation and approved by the AO;
provided, that for leases on which the royalty rate depends on the daily average production per well, said average production shall be determined
in accordance with the operating regulations as though the unitized area were a single consolidated leasc.

13. RENTAL SETTLEMENT. Rental or minimum royalties duc on leases committed hereto shall be paid by appropriate working
interest owners under existing contracts, laws, and regulations, provided that nothing hercin contained shall operate to relieve the lessces of any
land from their respective leasc obligations for the payment of any rental or minimum royalty due under their leases. Rental or minimum royalty
for lands of the United States and Indian trust lands subject to this agreement shall be paid at the rate specified in the respective leases from the
United States, and Indian trust lands, unless such rental or minimum royalty is waived, suspended, or reduced by law or by approval of the Sccretary
or his duly authorized representative.

14. CONSERVATION. Operations hereunder and production of unitized substances shall be conducted to provide for the most
cconomical and cfficient recovery of said substances without waste, as defined by or pursuant to State or Federal law or regulation.

15. DRAINAGE. The Unit Operator shall take such measures as the AO deems appropriate and adequate to prevent drainage of unitized
substances for unitized land by wells on land not subject to this agreement, which shall include the drilling of protective wells and which may
include the payment of a fair and reasonable compensatory royalty, as determined by the AO, as to Federal and Indian leases.

16. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions, and provisions of all Icases, subleases,
and other contracts relating to exploration, drilling, development, or operation for oil or gas on lands committed to this agreement are hereby
expressly modified and amended to the extent necessary to make the same conform to the provisions hereof, but otherwise to remain in full force
and cffect; and the partics hereto hereby consent that the Secretary, as to Federal and Indian leases, or by the approval hereof by his duly authorized
representative, shall and does hereby establish, alter, change, or revoke the drilling, producing, rental minimum royalty, and royalty requirements
of Federal and Indian leases committed hereto and the regulations in respect thereto to conform said requirements to the provisions of this agreement,



and, without limiting the generality of the foregoing, all leascs, subleases, and contracts are particularly modified in accordance with the following:

(a) The development and operation of lands subject to this agreement under the terms hereof shall be deemed full performance of all
obligations for devclopment and operation with respect to cach and cvery separately owned tract subject to this agreement, regardless of whether
there is any development of any particular tract of this unit area.

(b) Drilling and producing operations performed hercunder upon any tract of unitized lands will be accepted and deemed to be performed
upon and for the benefit of each and every tract of unitized land, and no lease shall be deemed to expire by reason of failure to drill or produce
wells situated on the land therein embraced.

(¢) Suspension of drilling or producing operations on all unitized lands pursuant to direction or consent of the AO and FIMO, or his
duly authorized representative, shall be deemed to constitute such suspension pursuant to such direction or consent as to each and every tract of
unitized land. A suspension of drilling or producing operations limited to specified lands shall be applicable only to such lands.

(d) Each lcase, sublease or contract relating to the exploration, drilling, development, or operation for oil or gas of lands other than those
of the United States and Indian trust lands committed to this agreement which, by its terms might expire prior to the termination of this agreement,
is hereby extended beyond any such terms so provided therein so that it shall be continued in full force and effect for and during the term of this
agreement.

(¢) Any Federal lease committed hereto shall continue in force beyond the term so provided therein or by law as to the land committed
so long as such lease remains subject hereto, provided that a well capable of production of unitized substances in paying quantities is established
in paying quantitics under this unit agreement prior to the expiration date of the term of such lease, or in the event actual drilling opcrations arc
commenced on unitized land, in accordance with provisions of this agreement, prior to the end of the primary term of such lease and are being
diligently prosecuted at that time, such Federal lease shall be extended for two years, and so long thereafter as oil or gas is produced in paying
quantitics in accordance with the provisions of the Act of February 25, 1920, as amended. Any Indian lease committed hereto shall continue in
force beyond the term so provided therein or by law as to the land committed so long as such lease remains subject hereto, provided that production
of Unitized Substances in paying quantities is established under this Unit Agreement prior to the expiration date of the term of such lease and such
lcase shall be extended for so long thercafter as oil or gas is produced in paying quantities in accordance with the provisions of the acts governing
the leasing of Indian lands.

() Each subleasc or contract relating to the operation and development of unitized substances from lands of the United States or Indian
trust lands committed to this agreement, which by its terms would expire prior to the time at which the underlying lease, as extended by the
immediately preceding paragraph, will expire, is hereby extended beyond any such term so provided therein so that it shall be continued in full
force and cffect for and during the term of the underlying lcase as such term is hercin extended.

(g) The segregation of any Federal lease committed to this agreement is governed by the following provision in the fourth paragraph of
Section 17 (j) of the Mineral Leasing Act, as amended by the Act of September 2, 1960, (74 Stat. 781-784) (30 U.S.C. 226 (m)): "Any (Fedcral)
lease heretofore or hereafter committed to any such (Unit) plan embracing lands that are in part within and in part outside the arca covered by any
such plan shall be segregated into separate leases as to the lands committed and the lands not committed as of the effective date of unitization.
Provided, however that any such lcasc as to non-unitized portion shall continue in force and effect for the term thercof, but for not less than two
years from the date of such segregation and so long thereafter as oil or gas is produced in paying quantitics."

17. COVENANTS RUN WITH LAND. The covenants hercin shall be construcd to be covenants running with the land with respect to
the interests of the partics hereto and their successors in interest until this agreement terminates, and any grant, transfer or conveyance of interest
in land or lease subject hereto shall be and hereby is conditioned upon the assumption of all privileges and obligations hereunder by the grantee,
transferec, or other successor in interest. No assignment or transfer of any working interest, royalty, or other interest subject hereto shall be binding
upon Unit Operator until the first day of the calendar month after Unit Operator is fumnished with the original, photostatic, or certified copy of the
instrument of transfer.

18. EFFECTIVE DATE AND TERM. This agreement shall become
effective when approved by the AO and FIMO or their duly
authorized representative and shall automatically terminate five (5) years from said effective date unless:

(a) Upon application by the Unit Operator such date of expiration is extended by the AO; or

(b) it is rcasonably determined prior to the expiration of the fixed terms or any extension thereof that the unitized land is incapable of
production of unitized substances in paying quantitics in the formations tested hereunder, and after notice of intention to terminate this agreement
on such ground is given by the Unit Operator to all partics in interest at their last known addresses, this agreement is terminated with approval of
the AO; or

(¢) a valuable discovery of unitized substances in paying quantitics has been made or accepted on unitized land during said initial term
or any extension thereof, in which event this agreement shall remain in effect for such term and so long thercafter as unitized substances can be
produced as to Federal or Indian trust lands and are being produced as to State lands in quantities sufficient to pay for the cost of producing same
from wells on unitized land. Should production cease and diligent drilling or re-working operations to restore production or new production are
not in progress or reworking within sixty (60) days and production is not restored or should new production not be obtained in paying quantitics on
committed lands within this unit area, this agreement will automatically terminate effective the last day of the month in which the last unitized
production occurred; or

(d) it is voluntarily terminated as provided in this agreement. Except as noted herein this agreement may be terminated at any time prior
to the discovery of unitized substances which can be produced in paying quantitics by not less than 75 per centum, on an acreage basis, of the
working interest owners signatory hercto, with the approval of the AO. The Unit Operator shall give notice of any such approval to all parties
hereto. Voluntary termination may not occur during the first six (6) months of this agreement unless at least one obligation well shall have been
drilled in conformance with Scction 9. If the public interest requirement is not satisfied, the approval of this Unit by the AO shall be invalid.

19. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The AO is hereby vested with authority to alter or modify
from time to time, in his discretion, the quantity and ratc of production under this agreement when such quantity and rate are not fixed pursuant to
Federal or State law, or do not conform to any State-wide voluntary conservation or allocation program which is established, recognized, and
generally adhered to by the majority of operators in such State. The above authority is hereby limited to alteration or modifications which arc in
the public interest. The public interest to be served and the purpose thereof, must be stated in the order of alteration or modification. Without regard
to the foregoing, the AO is also hereby vested with authority to alter or modify from time to time, in his discretion, the rate of prospecting and
development and the quantity and rate of production under this agreement when such alteration or modification is in the interest of attaining the
conservation objectives stated in this agreement and is not in violation of any applicable Federal or State law.

Powers in the section vested in the AO shall only be exercised after notice to Unit Operator and opportunity for hearing to be held not
less than 15 days from notice.

20. APPEARANCES. Unit Operators shall, after notice to other parties affected, have the right to appear for and on behalf of any and
all interest affected hereby before the Department of the Interior, and to appeal {from orders issued under the regulations of said Department or to
apply for relicf from any of said regulations, or in any proccedings relative to operations before the Department or any other legally constituted
authority; provided, however, that any other interested party shall also have the right at its own expense to be heard in any such proceeding.



21 NOTICES. All notices, demands, or statements required hercunder to be given or rendered to the parties hercto shall be in writing
and shall be personally delivered to the party or parties, or sent by postpaid registered or certified mail, to the last known address of the party or
parties.

22 NO WAIVER OF CERTAIN RIGHTS. Nothing contained in this agreement shall be construed as a waiver by any party hereto of
the right to assert any legal or constitutional right or defense as to the validity or invalidity of any law of the State where unitized lands arc located,
or of the United States, or regulations issued thereunder in any way affecting such party, or as a waiver by any such party o any right beyond his
or its authority to waive.

23. UNAVOIDABLE DELAY. All obligations under this agreement requiring the Unit Operator to commence or continue drilling, or
to operate on, or produce unitized substances from any of the lands covered by this agreement, shall be suspended while the Unit Operator, despite
the exercise of duc care and diligence, is prevented from complying with such obligations, in whole or in part, by strikes, acts of God, Federal,
State, or municipal law or agencies, unavoidable accidents, uncontrollable delays in transportation, inability to obtain necessary materials or
equipment in open market, or other matters beyond the reasonable control of the Unit Operator whether similar to matters herein enumerated or
not.

24. NONDISCRIMINATION. In connection with the performance of work under this agreement, the Unit Operator agrees to comply
with all the provisions of Scction 202 (1) to (7) inclusive of Exccutive Order 11246 (30 F.R. 12319), as amended which are hereby incorporated by
reference in this agreement.

25. LOSS OF TITLE. In the event title to any tract of unitized land shall fail and the truec owner cannot be induced to join in this unit
agreement, such tract shall be automatically regarded as not committed hereto, and there shall be such readjustment of future costs and benefits as
may be required on account of the loss of such title. In the event of a dispute as to title to any royalty, working interest, or other interests subject
thereto, payment or delivery on account thereof may be withheld without liability for interest until the disputc is finally settled; provided, that, as
to Federal leases, no payments of funds due the United States should be withheld, but such funds shall be deposited as directed by the AO, to be
held as unearned money pending final settlement of the title dispute, and then applied as carned or returned in accordance with such final settlement.

Unit Operator as such is relicved from any responsibility for any defect or failure of any title hercunder.

26. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any substantial interest in a tract within the unit arca fails or
refuses to subscribe or consent to this agreement, the owner of the working interest in that tract may withdraw the tract from this agreement by
written notice delivered to the proper Bureau of Land Management office, and the Unit Operator prior to the approval of this agreement by the AO.
Any oil or gas intercsts in lands within the unit arca not committed hereto prior to final approval may thereafter be committed hereto by the owner
or owners thereof subscribing or consenting to this agreement, and, if the interest, is a working interest, by the owner of such interest only
subscribing to the unit operating agreement.

After operations are commenced hereunder, the right of subsequent joinder, as provided in this scction, by a working interest owner is
subject to such requirements or approval(s), if any, pertaining to such joinder, as may be provided for in the unit operating agreement. After final
approval hercof, joinder by a non-working interest owner must be consented to in writing by the working interest owner committed hereto and
responsible for the payment of any benefits that may accrue hereunder in behalf of such non-working interest. A non-working intcrest may not be
committed to this unit agrecment unless the corresponding working interest is committed hereto. Joinder to the unit agreement by a working interest
owner, at any time, must be accompanied by appropriate joinder to the unit operating agreement, in order for the interest to be regarded as committed
to this agreement. Except as may otherwisc herein be provided, subsequent joinders to this agreement shall be cffective as of the date of the filing
with the AO and the Division of duly executed counterparts of all or any papers necessary to establish effective commitment of any interest and/or
tract to this agreement.

27. COUNTERPARTS. This agreement may be executed in any number of counterparts, no one of which needs to be executed by all
partics, or may be ratified or consented to by separate instrument in writing specifically referring hereto and shall be binding upon all those parties
who have exccuted such a counterpart, ratification, or consent hereto with the same force and effect as if all such partics had signed the same
document and regardless of whether or not it is executed by all other parties owning or claiming an interest in the lands within the above-described
unit arca.

28. SURRENDER. Nothing in this agreement shall prohibit the exercise by any working interest owner of the right to surrender vested
in such party by any leasc, subleasc, or operating agrecment as to all or any part of the lands covered thereby, provided that each party who will or
might acquire such working interest by such surrender or by forfeiture as hereafter sct forth, is bound by the terms of this agreement.

If, as a result of any such surrender, the working interest rights as to such lands become vested in any party other than the fec owner of
the unitized substances, said party may forfcit such rights and further benefits from operation hereunder as to said land to the party next in the chain
of title who shall be and become the owner of such working interest.

If, as a result of any such surrender or forfeiture, working interest rights become vested in the fee owner of the unitized substances, such
owner may:

(a) accept those working interest rights subject to this agreement and the unit operating agreement; or
(b) leasc the portion of such land subject to this agreement and the unit operating agrcement; or
(c) provide for the independent operation of any part of such land.

If the fee owner of the unitized substances docs not accept the working interest rights subject to this agreement and the unit operating
agreement or lease such lands as above provided within six (6) months after the surrender or forfeited working interest rights become vested in the
fee owner, the benefits and obligations of operations accruing to such lands under this agreement and the unit operating agreement shall be shared
by the remaining owners of unitized working interests in accordance with their respective working interest ownerships, and such owners of working
interests shall compensate the fee owner of unitized substances in such lands by paying sums equal to the rentals, minimum royalties, and royalties
applicable to such lands under the lcasc in cffect when the lands were unitized.

An appropriate accounting and settlement shall be made for all benefits accruing to or payments and expenditures made or incurred on
behalf of such surrendered or forfeited working interest subsequent to the date of surrender or forfeiture, and payment of any monies found to be
owing by such an accounting shall be made as between the partics within thirty (30) days.

The exercise of any right vested in a working interest owner to reassign such working interest to the party from whom obtained shall be
subject to the same conditions as sct forth in this section in regard to the exercisc of a right to surrender.

29. TAXES. The working interest owners shall render and pay for their account and the account of the royalty owners all valid taxes
on or measured by the unitized substances in and under or that may be produced, gathered and sold from the land covered by this agrecment after
its effective date, or upon the proceeds derived therefrom. The working interest owners on each tract shall and may charge the proper proportion of
said taxes (o royalty owners having interest in said tract, and may currently retain and deduct a sufficient amount of the unitized substances or
derivative products, or net proceeds thercof, from the allocated share of cach royalty owner to secure reimbursement for the taxes so paid. No such
taxes shall be charged to the United States or the State of New Mexico or to any lessor who has a contract with his lessee which requires the lessee
to pay such taxes.



30. NO PARTNERSHIP. It is expressly agreed that the relation of the parties hereto is that of independent contractors and nothing
contained in this agreement, expressed or implied, nor any operations conducted hercunder, shall create or be deemed to have created a partnership
or association between the parties hereto or any of them.

31. SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Nothing in this agreement shall modify or change either
the special Federal lease stipulations relating to surface management or such special Federal lease stipulations relating to surface and environmental
protection, attached to and made a part of, Oil and Gas Leases covering lands within the Unit Area.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be exccuted and have st opposite their respective names
the date of execution.

ENDURING RESOURCES, LL

¢ex. B. CampbdTT, Vice Preident
Date of Execution (__P/I Q.ll &
Address:

1050 17" Street, Suite 2500
Denver, CO 80265

By

STATE OF COLORADO )
)ss.
CITY AND COUNTY OF DENVER )
On this l Z day of _~Yu—€_ 2018, before me appcared Alex B. Campbell to me personally known, who, being duly sworn,

did say that he is the Vice President of Enduring Resources. LLC and that the seal affixed to said instrument was signed and sealed in behalf of
said corporation by authority of its board of dircctors, and said Alex B. Campbell acknowledged said instrument to be the free act of deed of said
corporation.

My Commission Expircs: QZZEI 2\ @Mzﬂ&._&gﬁL

otary Public
COURTNEY CHRISTINE SQUIRE |
NOTARY PUBLIC
STATE OF COLORADO

BUREAU OF LAND MANAGEMENT NOTARY ID 20174040656
_MY COMMISSION EXPIRES 09/29/2021

By

Date of Exccution

Address
STATE OF )
)ss.
COUNTY OF )
On this day of , 2018, before me appeared to me personally known, who,
being duly sworn, did say that he is the of and that

the seal affixed to said instrument was signed and sealed in behalf of said corporation by authority of its board of directors, and said
acknowledged said instrument to be the free act of deed of said corporation.

My Commission Expires:

Notary Public

FEDERAL INDIAN MINERALS OFFICE

By

Date of Execution

Address

STATE OF )
)ss.
COUNTY OF )

On this day of , 2018, before me appeared to me personally known, who,
being duly sworn, did say that he is the of and that
the scal affixed to said instrument was signed and sealed in behalf of said corporation by authority of its board of directors, and said




acknowledged said instrument to be the free act of decd of said corporation.

My Commission Expires:

acknowledged said instrument to be the free act of deed of said corporation.

My Commission Expires:

Notary Public
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EXHIBIT "B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
SOUTH ESCAVADA UNIT AREA
SANDOVAL COUNTY, NEW MEXICO
[1 I 11 [ [
O\\-'nership reflected herein covers those formations lying below the stratigraghic equivalent of the top of the Mancos Formation at a measured depth of 3.715 feet down to the stratigraphic eguivalent of the top of the Graneros Formation
at a measured depth of 5.575 feet on the Induction Electrical Log run on 6-29-1957 for the Sandoval 1-23 well in Section 23, Township 22 North, Range 7 West. N.M.P.M. API 30043051500000
] | 7-27-2017
NUMBER | SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND
NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
FEDERAL LANDS
1. |T22N-R7W N.M.P.M. 80.00 NMNM-0 554433 | |U.S.A. - All (12.5% royalty) Enduring Resources IV, LLC 39.3750%| |Black Stone Natural Resources |I, L.P. 1.2074250| |Enduring Resources IV, LLC 39.3750%
Sec. 23: WI2SE/4 Bison Oil & Gas II, LLC 37.1025%] |Black Stone Natural Resources II-B, L.P. | 0.7673600| |WPX Energy Production, LLC* | 23.5225%
Effective WPX Energy Production, LLC* 23.5225%) |Black Stone Minerals Company, L.P. 2.7398344| |Bison Oil & Gas II, LLC 37.1025%
8-1-1964 O'Connell Partners, L.P. 0.2853806
HBP TOTAL 100.0000% TOTAL 100.0000%
*Pending assignment into Enduring Resources IV, LLC
2. |T22N-R7W N.M.P.M. 160.00 NMNM-008899 U.S.A. - All (12.5% royalty) Dugan Production Corp. 100.0000% None WPX Energy Production, LLC* | 100.0000%
Sec. 15: SE/4
Effective
3-1-1969
HBP *Pending assignment into Enduring Resources IV, LLC
3. |T22N-R6W N.M.P.M. 481.40 NMNM-21455 U.S.A. - All (12.5% royalty) Dugan Production Corp. 100.0000% None WPX Energy Production, LLC* | 100.0000%
Sec. 17: SE/4
Sec. 19: Lots 3, 4, E/2SW/4,
SE/4 Effective
7-1-1974
HBP *Pending assignment into Enduring Resources IV, LLC
4. |T22N-R6W N.M.P.M. 640.00 NMNM-119281 U.S.A. - All (12.5% royalty) WPX Energy Production, LLC* 100.0000% None WPX Energy Production, LLC* | 100.0000%
Sec. 20: All
Effective
12-1-2007
Expires
11/30/2017 *Pending assignment into Enduring Resources IV, LLC
SOUTH ESCAVADA UNIT AREA 1 5/8/2018




NUMBER | SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND
NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
4 FEDERAL  TRACTS |TOTALING 1,361.40 ACRES OR 28.82% OF UNIT AREA
ALLOTTED LANDS
5. |T22N-R7W N.M.P.M. 160.00 | NOO-C-1420-5360 [ |Heirs of HOSKA CHE HO LA 100.00%| |American Exploration Company 100.00% None WPX Energy Production, LLC* | 100.0000%
Sec. 23: SW/4 (16.67% royalty)
791-194 Effective
7/5/74
HBP *Pending assignment into Enduring Resources IV, LLC
6. |T22N-R7W N.M.P.M. 160.00 [ NOO-C-1420-5365 | [Heirs of SON SE 100.00%| |American Exploration Company 100.00% None WPX Energy Production, LLC* | 100.0000%
Sec. 27 NW/4 (16.67% royalty)
791-201 Effective
715174
HBP *Pending assignment into Enduring Resources IV, LLC
7. |T22N-R7TW N.M.P.M. 160.00 NOG-1311-1782 Heirs of AH-NIN-PAHE/DAISY KEETSO 100.00%| |WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000%| |WPX Energy Production, LLC* | 100.0000%
Sec. 13: SE/4 (16.67% royalty)
260246 Effective
11/13/13
Expires
11/12/18 *Pending assignment into Enduring Resources IV, LLC
8. |T22N-R7W N.M.P.M. 160.00 NOG-1311-1783 Heirs of NAH-TAH-PI 100.00%| |WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000%| |WPX Energy Production, LLC* | 100.0000%
Sec. 23: NW/4 (16.67% royalty)
791-193 Effective
11/13/13
Expires
11/12/18 *Pending assignment into Enduring Resources IV, LLC
SOUTH ESCAVADA UNIT AREA 2 5/8/2018




NUMBER | SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND
NO. OF LAND ACRES | DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
9. |T22N-R7W N.M.P.M. 160.00 NOG-1311-1784 Heirs of AL HUN NEE PAH KEETSO 100.00%| |WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000%| [WPX Energy Production, LLC* | 100.0000%
Sec. 24: NE/4 (16.67% royalty)
791-260247 Effective
11/15/13
Expires
11/14/18 *Pending assignment into Enduring Resources IV, LLC
10. |T22N-R7W N.M.P.M. 160.00 NOG-1311-1785 Heirs of ES-SKA-GE-HI-YAH 100.00%| |WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000%| |WPX Energy Production, LLC* | 100.0000%
Sec. 28. SE/4 (16.67% royalty)
791-197 Effective
11/15/13
Expires
11/14/18 *Pending assignment into Enduring Resources IV, LLC
11, |T22N-R7W N.M.P.M. 160.00 NOG-1311-1813 Heirs of ES SKA NOL E WOOD 100.00%| |WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000%| |WPX Energy Production, LLC* | 100.0000%
Sec. 15: SW/4 (16.67% royalty)
791-171 Effective
11/19/13
Expires *Pending assignment into Enduring Resources IV, LLC
11/18/18
12.  |T22N-R7W N.M.P.M. 160.00 NOG-1311-1824 Heirs of KE-YAZ-ZA 100.00%| |WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000%| [WPX Energy Production, LLC* | 100.0000%
Sec. 14: SW/4 (16.67% royalty)
791-196 Effective
11/13/13
Expires
11/12/18 *Pending assignment into Enduring Resources IV, LLC
13.  [T22N-R7W N.M.P.M. 160.00 NOG-1312-1821 Heirs of CLE EN SCARDY 100.00%| |WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000%| |WPX Energy Production, LLC* | 100.0000%
Sec. 24: NW/4 (16.67% royalty)
791-191 Effective
12/18/13
Expires
12/17/18 *Pending assignment into Enduring Resources IV, LLC
SOUTH ESCAVADA UNIT AREA 3 5/8/2018




NUMBER | SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND
NO. OF LAND ACRES | DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
14. [T22N-R7W N.M.P.M. 160.00 NOG-1312-1822 Heirs of ES SKE NA PAH 100.00%| |WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000%| |WPX Energy Production, LLC* | 100.0000%
Sec. 23: NE/4 (16.67% royalty)
791-192 Effective
12/18/13
Expires
12/17/18 *Pending assignment into Enduring Resources IV, LLC
15. |T22N-R7W N.M.P.M. 160.00 |[NOG-1312-1823 Heirs of CLE-NA-PAH 100.00%| |WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000%| |WPX Energy Production, LLC* | 100.0000%
Sec. 26: NW/4 (16.67% royalty)
791-195 Effective
12/18/13
Expires
12/17/18 *Pending assignment into Enduring Resources IV, LLC
16. [T22N-R7W N.M.P.M. 160.00 NOG-1312-1825 Heirs of PAH 100.00%| |WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000%| [WPX Energy Production, LLC* | 100.0000%
Sec. 27: NE/4 (16.67% royalty)
791-198 Effective
12/18/13
Expires
12/17/18 *Pending assignment into Enduring Resources IV, LLC
17. |T22N-R7W N.M.P.M. 160.00 NOG-1312-1826 Heirs of ES-SUN-E-YAZ-ZA 100.00%| [WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000%| |WPX Energy Production, LLC* | 100.0000%
Sec. 27: SE/4 (16.67% royalty)
791-199 Effective
12/18/13
Expires
12/17/18 *Pending assignment into Enduring Resources IV, LLC
18. [T22N-R7W N.M.P.M. 160.00 NOG-1312-1827 Heirs of ES-NIP-PAH 100.00%| [WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000%| |WPX Energy Production, LLC* [ 100.0000%
Sec. 27: SW/4 (16.67% royalty)
791-200 Effective
12/18/13
Expires
12/17/18 *Pending assignment into Enduring Resources IV, LLC
SOUTH ESCAVADA UNIT AREA 4 5/8/2018




NUMBER

SERIAL NUMBER

BASIC ROYALTY

LESSEE OF RECORD

OVERRIDING ROYALTY

WORKING INTEREST

TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND
NO. OF LAND ACRES | DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
19. [T22N-R7W N.M.P.M. 160.00 NOG-1312-1828 Heirs of NAH-TI-YAZ-ZA 100.00%| |WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000%| |WPX Energy Production, LLC* | 100.0000%
Sec. 22: SW/4 (16.67% royalty)
791-202 Effective
12/18/13
Expires
12/17/18 *Pending assignment into Enduring Resources IV, LLC
20. |T22N-R7W N.M.P.M. 160.00 NOG-1312-1829 Heirs of PI-A-SUN-NEE 99.98%| |WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000%| |WPX Energy Production, LLC* | 100.0000%
Sec. 22: SE/4 (16.67% royalty)
791-M-204 Effective
12/18/13
Expires
12/17/18 *Pending assignment into Enduring Resources IV, LLC
(FEE INTEREST) Effective Paula R. Wood a/k/a Paula Herrera Wood 0.02%| |WPX Energy Production, LLC* 100.00% None WPX Energy Production, LLC* | 100.0000%
3/16/15 a/k/a Paula W. Herrera
(20% royalty)
Expires TOTAL 100.00%
3/15/20 *Pending assignment into Enduring Resources IV, LLC
21. |T22N-R6W N.M.P.M. 161.16  |[NOG-1402-1889 Heirs of BERT KEETSO 100.00%| |WPX Energy Production, LLC* 100.00% Skikis 3.6700%| |WPX Energy Production, LLC* | 100.0000%
Sec. 19: Lots 1, 2, E/2NW/4 (20.00% royalty)
260230 Effective
2/12/14
Expires
2/11/19 *Pending assignment into Enduring Resources IV, LLC
22. |T22N-R6W N.M.P.M. 161.26 |NOG-1419-2008 Heirs of NA GLEEYE GE PAL WETSO 100.00%| |WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000%| |WPX Energy Production, LLC* | 100.0000%
Sec. 18: Lots 3, 4, E/25W/4 (16.67% royalty)
260231 Effective
2/4/15
Expires
2/3/120 *Pending assignment into Enduring Resources IV, LLC

SOUTH ESCAVADA UNIT AREA
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5/8/20




LESSEE OF RECORD

OVERRIDING ROYALTY

WORKING INTEREST

SOUTH ESCAVADA UNIT AREA

NUMBER | SERIAL NUMBER BASIC ROYALTY
TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND
NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
23. |T22N-R6W N.M.P.M. 160.00 |NOG-1419-2009 Heirs of NATI-YE-NIN WOOD KEETSO 100.00%| |WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000%| |WPX Energy Production, LLC* | 100.0000%
Sec. 18: SE/4 (16.67% royalty)
260233 Effective
1/21/15
Expires
1/20/20 *Pending assignment into Enduring Resources IV, LLC
24. |T22N-R6W N.M.P.M. 160.00 NOG-1419-2010 Heirs of NEE-WOOD KEETSO 100.00%]| |WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000%| |WPX Energy Production, LLC* | 100.0000%
Sec. 17: SW/4 (16.67% royalty)
260234 Effective
6/2/15
Expires
6/1/20 *Pending assignment into Enduring Resources IV, LLC
25. |T22N-R6W N.M.P.M. 160.00 |NOG-1520-2011 Heirs of TAH-NEE-PAH-KEETSO 100.00%]| |WPX Energy Production, LLC* 100.00% Skikis. LLC 2.0000%| |WPX Energy Production, LLC* | 100.0000%
Sec. 19: NE/4 (16.67% royalty)
260232 Effective
4/7/115
Expires
4/6/20 *Pending assignment into Enduring Resources IV, LLC
21 ALLOTTED TRACTS |TOTALING 3,362.42 ACRES OR 71.18% OF UNIT AREA
25 TRACTS TOTALING 4,723.82 ACRES IN UNIT AREA
6 5/8/2018
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A.AP.L. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1989

OPERATING AGREEMENT
THIS AGREEMENT, cntered into by and b Endunng Resourges, L1LC
hercinafter designated and referred to as "Operator,” and the signatory party or parties other than Operator, somctimes
hereinafler referred to individually as "Non-Operator,” and collectively as "Non-Op w
WITNESSETH:

WHEREAS, the partics to this agreement are owners of Oil and Gas Leases and/or Oil and Gas Interests in the land
identified in Exhibit "A," and the parties hereto have entered into that certain Unit Agreement for the Development and Operation of the

West Escavada Unit Area, Sandoval and San Juan Counties, State of New Mexico, dated as ol the___ day of, . 2017, and heremalier

eferred 1o as  the “Umit  Agreement”  resehed—an—agreement to explore and develop these Leases  and/or Oul
and Gas Interests for the production of Oil and Gas to the extent and as hereinafter provided,
WIIEREAS, the parties enter into this agreement pursuant to Section 7 of the Unit Agreement
NOW, THEREFORE, it is agreed as follows:
ARTICLE I.
DEFINITIONS

As used in this agreement, the following words and terms shall have the meanings here ascribed to them:
A The term "AFE" shall mean a DETAILED Authority for Expenditure prepared by a party to this agreement for the purpose of

estimating the costs to be i lin | an ion | ler. An AFE for a Honzontal or Multi-ateral Well shall clearly stipulate
that the well being proposed is a Horizontal or Multi- hlual Well and shall include all Completion operations for the proposed Horizontal or
Mulu-lateral Well

B. The term "Completion” or "Complete" shall mean a single operation intended to complete a well as a producer of Oil
and Gas in one or more Zones, including, but not limited to, the setting of production casing, perforating, well stimulation

testing d in such
C. The term “Contraet-Area" “Unit Arca” shall mean all of the lands, Oil and Gas Leases and/or Oil and Gas Interests intended
1o be developed and operated for Oil and Gas purposes under this agreement. Such lands, Oil and Gas Leases and Oil and Gas
Interests are described in Exhibit "A."
D. The term "Deepen” shall mean a single operation whereby a well is drilled to an objective Zone below the deepest
Zone in which the well was previously drilled, or below the Deepest Zone proposed in the associated AFE, whichever is the

and p

lesser. When used 1n connection with a Multi-lateral or Horizontal Well the term “Deepen™ shall mean an operation whereby a Lateral s
drilled to a horizontal distance greater than the distance set out in lp; well proposal approved by the Consenting Parties, or to a horizontal
previously drilled.

distance greater than the total measured depth 1o which the Lateral
E. The terms "Drilling Party" and "Consenting Party" shall mean a party who agrees to join in and pay its share of the
cost of any of jucted under the provisions of this ag!

F. The term "Drilling Unit" shall mean the area fixed for the drilling of one or more well(s) by order or rule of any state or federal
body having authority. If a Drilling Unit is not fixed by any such rule or order, a Drilling Unit shall be the drilling unit as
established by the pattern of drilling in the Contraet Unit Area unless fixed by express agreement of the Drilling Partics.

G. The term "Drillsite" shall mean the Oil and Gas Lease or Oil and Gas Interest on which a proposed well is to be

located. The term “Drillsite” when used 1n connection with a Horizontal or Multi-lateral Well shall mean the surface location and the Oil and
are located

Gas Leases or Oil and Gas Interests within the spacing unit on which the wellbores, mcluding all Lateral

H. The term "Initial Test Well” shall mean the well required to be drilled by-the-parties-hercto-as-provided-in-Article-VI-Awunder
the terms ol the Umit Agreement

[ The term "Non-Consent Well" shall mean a well in which less than all partics have conducted an operation as
provided in Article VL.B.2.

J. The terms "Non-Drilling Party" and "Non-Consenting Party" shall mean a party who clects not to participate in a
proposed operation. )

K. The term "Oil and Gas" shall mean oil, gas, casinghead gas, gas condensate, and/or all other liquid or gaseous

hydrocarbons and other ketabl t produced th ith, unless an intent to limit the inclusivencss of this term is
specifically stated.
L. The term "Oil and Gas L " or "I " shall mean unleased fee and mineral interests in Oil and Gas in tracls

of land lying within the Centraet Unit Area which are owned by parties to this agrecment.

M. The terms "Oil and Gas Lease," "Leasc” and "Leaschold” shall mean the oil and gas leascs or interests therein
covering tracts of land lying within (he Contract Unit Area which are owned by the parties to this agreement.

N. The term "Plug Back" shall mcan a single operation whereby a decper Zone is abandoned in order to attempt a

Completion in a shallower Zone. When uscd i connection with a Horizontal or Multi-kater: al Well, the term “Plug Back™ shall mean an
operation 1o test or Complete the well ata suatgraphically shallower ge logical horizon in which the operation has been or is being Completed

and which 1s not within an existing Lateral

0. The term "R pletion" or "R plete” shall mean an operation whereby a Completion in one Zone is abandoned
in order to attempt a Completion in a different Zone within the existing wellbore.

P. The term "Rework” shall mean an operation conducted in the wellbore of a well afler it is Completed to secure,
restore, or improve production in a Zone which is currently open to production in the wellbore. Such operations include, but
are not limited to, well stimulation operations but exclude any routine repair or maintenance work or drilling, Sidetracking,

D ing, C leting, R leting, or Plugging Back of a well.

Q. The term "Sidetrack” shall mean the directional control and intentional deviation of a well from vertical so as to
change the bouom hole location unless done to straighten the hole or drill around junk in the hole to overcome other

mechanical difficulties. When used in connection with a Horizontal or Multi-lateral Well, the term “Sidetrack”™ shall mean the diectional
control and intentional deviation of a well outside the existing Lateral(s) so as to change the Zone or the direction of'a Lateral as originally
proposed, unless done to straighten the hole or drill around yunk in the hole or to overcome other mechanical difficulties

R The term "Zone" shall mean a stralum of earth containing or thought to contain a common accumulation of Oil and
Gas scparately producible from any other common accumulation of Oil and Gas.

S, The term “Lateral” shall mean that portion of a wellbore that deviates from approxmmate vertical orientation 1o approximale
horizontal orientation and all wellbore beyond such deviation to TC*II Measured Depth

T. The term “Horizontal Well” shall mean a well contaming a single Lateral which is dnilied, Completed or Recompleted m a
manner in which the horizontal component of the completion wnterval (1) extends at least one hundred (100°) feet i the objective formation
and (2) exceeds the vertical component of the completion interval !fyllu. objective lormation

i

West da Unit Operating Agr
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U, The term “Multi-lateral Well” shall mean a well which contains more than one Lateral which 1s dnlled, Completed or
Recompleted ina manner i which the horizontal component of the completion wterval of cach Lateral (1) extends at least one hundred (1007)
feet in the objective formation(s) and (2) exceeds the vertical component of the completion interval in the objective formation(s)

V. The term “Total Measured Depth” when used in connection with a Mulu-lateral or Horizontal Well, shall mean the distance
from the surface of the ground 1o the terminus of the wellbore, as measured alony the wellbore. Each lateral taken together with the common
vertical wellbore shall be considered a single wellbore and shall have a corresponding Total Measured Depth, Notwithstanding the foregoing,
in the case of a Mului-lateral Well, if the production from each Lateral is to be conmingled in the common vertical wellbore then the Laterals
and vertical wellbore shall be considered collectively as one wellbore. When the proposed operation(s) is the drilling of, or operation on, a
Ilorizontal or Multi-Lateral Well, the terms “depth™ or “total depth” wherever used in the Agreement shall be deemed to read “Total Measured
Depth™ insofar as it applies to such well.

W. The term “Vertical Well™ shall mean a well drilled, Completed or Recompleted other than o Honzontal or Mult-Lateral Well.

X. The term “Horizontal” shall mean approximately parallel to the carth’s surface or more generally a deviation [rom vertical of
more than 30 degrees.

Unless the context otherwise clearly indicates, words used in the singular include the plural, the word "person" includes

natural and artificial persons, the plural includes the singular, and any gender includes the line, feminine, and neuter.
ARTICLE 11.
EXIUBITS
The following exhibits, as indicated below and hed hereto, are incorp lin and made a part hercof:

X A. Exhibit "A," shall include the following information:
(1) Description of lands subject to this agreement
(2) Restrictions, if any, as to depths, formations, or substances,

1

(3) Parties to agreement with and telepl bers for notice purp

(4) Per or fractional i of parties to this agreement,

(5) Oil and Gas Leases and/or Oil and Gas Interests subject to this agreement,
(6) Burdens on production.

(7) Plat of Umt Area.

X C. Exhibit "C," Accounting Procedure.

X D. Exhibit "D," Insurance, with Insurance Election Balloi(s)

X__ E. Exhibit "E," Gas Balancing Agreement.

X___ F. Exhibit "F," Non-Discrimination and Certification of Non-Seyregated Facilities.
G—Exhibit"G;" Tax-Par hip

X__ H. Other: Recording Supplement and Financing Statement, Form010RS

West Escavada Unit Operating Agreement
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If any provision of any exhibit, except Exhibits "E," and "F" and—"G:" is inconsistent with any provision contained in
the body of this agrecment, the provisions in the body of this agreement shall prevail.
ARTICLE I1I,
INTERESTS OF PARTIES
A. Oil and Gas Interests:

If any party owns an Oil and Gas Interest in the Contract Unit Arca, that Interest shall be treated for all purposes of this
agreement and during the term hereof as if it were covered by the form of Oil and Gas Lease attached hereto as Exhibit "B,"
and the owner thereof shall be deemed to own both royalty interest in such lcase and the interest of the lessee thereunder.

B. Interests of Parties in Costs and Production:

Unless changed by other provisions, all costs and liabilities incurred in operati under this agreement shall be borne
and paid, and all equipment and materials acquired in operations on the €entraet Unit Area shall be owned, by the parties as their
interests arc sct forth in Lxhibit "A." In the same manner, the partics shall also own all production of Oil and Gas from the

Centraet Unit Area subject, however, 1o the payment of royalties and other burdens on production as described hereafler.
Regardless of which party has contributed any Oil and Gas Lease or Oil and Gas Interest on which royalty or other
burdens may be payable and except as otherwisc expressly provided in this agreement, each party shall pay or deliver, or

ause to be paid or delivered, all burdens on its share of the production from the Contract Unit Area
gaud silgn chl:‘rlnm(dy, defend anJ ho&(f P the ot \c‘r ! parties ’(’rcc from

Except as otherwise expressly provided in this ag if any party has contributed hereto any Lease or Interest which is
burdened with any royalty, overriding royalty, production payment or other burden on production in excess of the amounts
stipulated above, such party so burdencd shall assume and alonc bear all such excess obligations and shall indemnify, defend
and hold the other parties hereto harmless from any and all claims attributable to such excess burden. However, so long as
the Drilling Unit for the productive Zone(s) is identical with the Centraet Unit Arca, cach party shall pay or deliver, or cause to
be paid or deli d, all burd: on production from the Contract Unit Area due under the terms of the Oil and Gas Leasc(s)
which such party has contributed to this agreement, and shall indemnify, defend and hold the other parties free from any

any liability therefor.

liability therefor.

No party shall ever be responsible, on a price basis higher than the price received by such party, to any other party's
lessor or royalty owner, and if such other party's lessor or royalty owner should demand and receive settlement on a higher
price basis, the party contributing the affected Lease shall bear the additional royalty burden attributable to such higher price.

Nothing contained in this Article II.B. shall be deemed an assi or i of i covered hereby,

and in the event two or more parties contribute to this agreement jointly owned Leases, the parties' undivided interests in
said Leascholds shall be deemed sef leaschold 1 for the purp of this ag;
C. Subsequently Created Interests:

If any party has contributed hereto a Lease or Interest that is b
for the payment of money, or if, afler the date of this agreement, any party creates an overriding royalty, production

1]

d with an assi of production given as security

1 Ty

payment, net profits intcrest, assignment of production or other burden payable out of pi attr to its working
interest hereunder, such burden shall be deemed a "Subsequently Created Interest."  Further, if any party has contributed
hercto a Lcase or Interest burdened with an overriding royalty, production payment, net profits interests, or other burden

payable out of production created prior to the date of this agreement, and such burden is not shown on Exlubit "A," such
burden also shall be deemed a Subsequently Created Interest to the extent such burden causes the burdens on such party's
Leasc or Interest to exceed the amount stipulated in Article [ILB. above.

The party whose intercst is burdened with the Subsequently Created Intercst (the "Burdencd Party”) shall assume and
alone bear, pay and discharge the Subsequently Created Interest and shall indemnify, defend and hold harmless the other
partics from and against any liability therefor. Further, if the Burdened Party fails to pay, when due, its share of expenses
chargeable hereunder, all provisions of Article VILB. shall be enforceable against the Subscquently Created Interest in the
same manner as they are enforceable against the working interest of the Burdened Party. If the Burdened Party is required

under this agreement to assign or relinquish to any other party, or parties, all or a portion of its working interest and/or the
production attributable thereto, said other party, or parties, shall reccive said 1 and/or production free and clear of
said Subsequently Created Interest, and the Burdened Party shall indemnify, defend and hold harmless said other party, or
parties, from any and all claims and demands for payment asserted by owners of the Subsequently Created Interest
ARTICLE 1V.
TITLES

A. Title Examination:

Title examination shall be made on the Drillsitc of any proposed well prior to commencement of drilling operations and,
if a majority in interest of the Drilling Parties so request or Operator so elects, title examination shall be made on the enure
Drilling Unit, or maximum anticipated Drilling Unit, of the well. The opinion will include the ownership of the working
interest, minerals, royalty, overriding royalty and production payments under the applicable Leases. Each party contributing
Leases and/or Oil and Gas Interests to be included in the Drillsite or Drilling Unit, if appropriate, shall furnish to Operator
all abstracts (including federal lcase status reports), title opinions, title papers and curative material in its possession free of
charge.  All such information not in the possession of or made available to Operator by the partics, but necessary for the

examination of the title, shall be obtained by Operator. Operator shall cause title to be examined by attorneys on its stall' or
by outside attorneys. Copies of all title opinions shall be furnished to each Drilling Party upon wiitten request. Costs incurred by Operator
in procuring abstracts, fees paid outside attorneys or other outside land I for title ination (including preliminary, suppl |
shut-in royalty opinions and division order title opinions) and other direct charges as provided in Exhibit "C" shall be borne by the Drilling
Parties in the proportion that the interest of each Drilling Party bears to the total interest of all Drilling Parties as such interests appear in

Exhibit "A." Operator shall make no charge for services rendered by its staff attorneys or other personnel in the performance of the above

functions.

Each party shall be responsible for securing curative matter and pooling I or agr Juired in
connection with Leases or Oil and Gas Interests contributed by such party. Operator shall be responsible for the prep
and recording of pooling designations or declarations and communitization agreements as well as the conduct of hearings
before governmental agencies for the securing of spacing or pooling orders or any other orders necessary or appropriate o
the di of op I d This shall not prevent any party from appearing on its own behalf at such hearings.

Costs incurred by Operator, inclu; inF_ fees paid (o outside attorpeys or other outside land consulfants, wl(]ich are associated wnlll hearings
ck%rc governmental agencies, and which costs are necessary and proper for the under this ag; , shall be direct

charges to the joint account and shall not be covered by the administrative overhead charges as provided in Exhibit "C."

West Escavada Unit Operating Agreement -3-
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Operator shall make no charge for services rendered by its stafl attorneys or other personnel in the performance of the above

functions.

No well shall be drilled on the Contract Unit Arca until after (1) the title to the Drillsitc or Drilling Unit, if appropriate, has
been examined as above provided, and (2) the title has been approved by the ining-attorney-or—title-has—been pted-by
aH-efthe-Drlling-Rarties-insueh-welk:

B. Loss or Failure of Title:

1. Failure of Title: Should any Oil and Gas Interest or Oil and Gas Lease be lost through failure of title, which results in a
reduction of interest from that shown on Exhibit "A" the party credited with contributing the affected Lease or Interest
(includi if licable, a in interest to such party) shall have ninety (90) days from final determination of title

PP

failure to acquire a new lease or other instrument curing the entirety of the title failure, which acquisition will not be subject
to Asticle VILB., and failing to do so, this agreement, nevertheless, shall continue in force as to all remaining Oil and Gas
Leases and Interests; and,

(a) The party credited with contributing the Oil and Gas Lease or Interest affected by the title failure (including, if
applicable, a successor in interest to such party) shall bear alone the entire loss and it shall not be entitled to recover from
Operator or the other parties any development or operating costs which it may have previously paid or incurred, but there
shall be no additional liabilily on its part to the other parties hereto by reason of such title failure;

(b) There shall be no i dj of exp incurred or revenues received from the operation of the
Lease or Interest which has failed, but the interests of the partics contained on Exhibit "A" shall be revised on an acreage
basis, as of the time it is determined finally that title failure has occurred, so that the interest of the party whose Lease or
Interest is affected by the title failure will th fier be red | in the Centraet Unit Arca by the amount of the Lease or Interest failed;

(c) If the proportionate interest of the other parties hereto in any producing well previously drilled on the Contract

Area is increased by reason of the title failure, the party who bore the costs incurred in connection with such well attributable
1 o py

to the Lease or Interest which has failed shall reccive the p attr to the i in such interest (less costs and
burdens attributable thereto) until it has been reimbursed for unrecovered costs paid by it in connection with such well

attributable to such failed Lease or Interest,
(d) Should any person not a party to this agreement, who is determined to be the owner of any Lease or Interest

Ao

which has failed, pay in any manner any part of the cost of operation, Js or equip such amount shall be paid

to the party or parties who bore the costs which are so refunded;
(¢) Any liability to account to a person not a party to this ag for prior production of Oil and Gas which arises
by reason of title failure shall be bomne severally by cach party (including a predecessor to a current party) who received

production for which such accounting is required based on the amount of such production received, and each such party shall
severally indemnify, defend and hold harmless all other partics hereto for any such liability to account;

(f) No charge shall be made to the joint account for legal expenses, fecs or salaries in connection with the defense of
the Lease or Interest claimed to have failed, but if the party contributing such Lease or Interest hereto elects to defend its title
it shall bear all exy in ion tl h; and

(g) If any party is given credit on Exhibit "A" to a Lease or Interest which is limited solely to ownership of an
interest in the wellbore of any well or wells and the production therefrom, such party's absence of interest in the remainder
of the Centraet Unit Arca shall be considered a Failure of Title as to such remaining Contraet Unit Asca unless that absence of interest
is reflected on Exhibit "A."

2. Loss by Non-Payment or Erroneous Payment of Amount Due: If, through mistake or oversight, any rental, shut-in well
payment, minimum royalty or royalty payment, or other pay Y to in all or a portion of an Oil and Gas
Lease or interest is not paid or is crroncously paid, and as a result a Lease or Interest terminates, there shall be no monctary
liability against the party who failed to make such payment. Unless the party who failed to make the required payment
secures a new Lease or Interest covering the same interest within ninety (90) days from the discovery of the failure to make

proper payment, which acquisition will not be subject to Article VIILB., the interests of the partics reflected on Exhibit "A"
shall be revised on an acreage basis, effective as of the date of termination of the Lease or Interest involved, and the party
who failed to make proper payment will no longer be credited with an interest in the Centraet Unit Area on account of ownership
of the Lease or Interest which has terminated. If the party who failed to make the required payment shall not have been fully
reimbursed, at the time of the loss, from the proceeds of the sale of Oil and Gas attributable to the lost Lease or Interest,
calculated on an acreage basis, for the development and operating costs previously paid on account of such Lease or Interest,
it shall be reimbursed for unrecovered actual costs previously paid by it (but not for its share of the cost of any dry hole
previously drilled or wells previously abandoned) from so much of the foll g as is y to effect b

(a) Proceeds of Oil and Gas produced prior to ter ion of the Leasc or Intercst, less operating expenses and lcase

burdens chargeable hereunder to the person who failed to make payment, previously accrued to the credit of the lost Lease or
Interest, on an acreage basis, up to the amount of unrecovered costs,

(b) Proceeds of Oil and Gas, lcss operating expenses and lease burdens chargeable hercunder to the person who failed
costs attributable to that portion of Oil and Gas thereafter produced and

to make payment, up to the amount of ui
marketed (excluding production from any wells thereafler drilled) which, in the absence of such Lease or Interest termination,
would be attributable to the lost Lecase or Interest on an acreage basis and which as a result of such Lease or Interest
termination is credited to other parties, the proceeds of said portion of the Oil and Gas to be contributed by the other parties
in proportion to their respective interests reflected on Exhibit "A"; and,
(c) Any monics, up to the amount of unrecovered costs, that may be paid by any party who is, or becomes, the owner

of the Lease or Interest lost, for the privilege of participating in the Centraet Unit Arca or becoming a party to this agreement.

3. Qther Losses: All losses of Leases or Interests I to this ag , other than those set forth in Articles
IV.B.1. and IV.B.2. above, shall be joint losses and shall be borne by all partics in proportion to their interests shown on
Exhibit "A." This shall include but not be limited to the loss of any Lease or Intercst through failure to develop or because
express or implied covenants have not been performed (other than performance which requires only the payment of money),
and the loss of any Lecase by expiration at the end of its primary term if it is not renewed or cxtended. There shall be no
) of i in the ining portion of the Contraet Unit Arca on account of any joint loss.

4. Curing Title: In the event of a Failure of Title under Article IV.B.1. or a loss of title under Article IV.B.2. above, any
Lease or Interest acquired by any party hercto (other than the party whose interest has failed or was lost) during the nincty
(90) day period provided by Article IV.B.1. and Asticle IV.B.2. above covering all or a portion of the interest that has failed
or was lost shall be offered at cost to the party whose interest has failed or was lost, and the provisions of Article VIILB

shall not apply to such acquisition.

West Escavada Unit Operating Unit Agreement -4 -
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ARTICLE V.
OPERATOR
A. Designation and Responsibilitics of Operator:
Eoduring Resourees, LLC. shall be the Operator of the Contraet Unit Area, and shall conduct
and dircct and have full control of all operations on the Centraet Unit Arca as permitted and required by, and within the limits of
this agreement. In its performance of services hereunder for the Non-Operators, Operator shall be an independent contractor

re

not subject to the control or direction of the Non-Operators except as to the type of operation to be in

with the cl p d ined in this ag Operator shall not be deemed, or hold itself out as, the agent of the
Non-Operators with authority to bind them to any obligation or liability assumed or incurred by Operator as to any third
party. Operator shall conduct its activities under this ag as a r ble prudent op , in a good and workmanlike

manner, with due diligence and dispatch, in accordance with good oufield practice, and in compliance with applicable law and
regulation, but in no event shall it have any Lability as Operator to the other parties for losses sustained or liabilities incurred
except such as may result from gross negli or willful d
B. Resignation or Removal of Operator and Selection of Successor:

1. Resignation or Removal of QOperator: Operator may resign at any time by giving written notice thereof to Non-Operators.
If Operator terminates its legal existence, no longer owns an inlerest hereunder in the Contract Unit Area, or is no longer capable of
serving as Operator, Operator shall be deemed to have resigned without any action by Non-Op , except the of a
successor.  Operator may be removed only for good cause by the affirmative vote of Non-Operators owning a majority interest
based on ownership as shown on Exhibit "A" remaining after excluding the voting interest of Operator; such vote shall not be
deemed effective until a written notice has been delivered to the Operator by a Non-Operator detailing the alleged default and
Operator has failed to cure the default within thitty (30) days from its receipt of the notice or, if the default concems an
operation then being conducted, within forty-eight (48) hours of its receipt of the notice. For purposes hereof, "good cause" shall

mean not only gross neglig or willful mi d but also the material breach of or inability to meet the standards of
operation contained in Article V.A. or material failure or inability to perform its obligations under this agreement.

Subject to Article VILD.1., such resignation or removal shall not become effective until 7:00 o'clock AM. on the first
day of the calendar month following the expiration of ninety (90) days after the giving of notice of resignation by Operator
or action by the Non-Opcrators to remove Operator, unless a successor Operator has been selected and assumes the duties of
Operator at an earlier date. Operator, after effective date of resignation or removal, shall be bound by the terms hereof as a
Non-Operator. A change of a corporate name or structure of Operator or transfer of Operator's interest to any single

y, parent or corporation shall not be the basis for removal of Operator.
2. Selection of Successor Operator: Upon the resignation or removal of Operator under any provision of this agreement, a
successor Operator shall be sclected by the parties. The successor Operator shall be selected from the parties owning an

interest in the €ontract Unit Arca at the time such »r Operator is scl . The Operator shall be sclected by the
affirmative vole of two (2) or more parties owning a majority interest based on ownership as shown on Exhibit "A";
provided, however, if an Operator which has been r d or is d d to have igned fails to vote or votes only to

succeed itself, the successor Operator shall be sclected by the affirmative vote of the party or parties owning a majority
interest based on ownership as shown on Exhibit "A" remaining after excluding the voting interest of the Operator that was
removed or resigned. The former Operator shall promptly deliver to the successor Operator all records and data relating to
the operations conducted by the former Operator to the extent such records and data are not already in the possession of the
successor operator. Any cost of obtaining or copying he former Operator's records and data shall be charged to the joint
account.

3. Effect of Bankruptcy: If Operator becomes insolvent, bankrupt or is placed in receivership, it shall be deemed to have
resigned without any action by Non-Operators, except the selection of a successor. If a petition for relief under the federal
bankruptcy laws is filed by or against Operator, and the removal of Operator is prevented by the federal bankruptcy court, all
Non-Operators and Operator shall comprise an interim operating committee to serve until Operator has clected to reject or
assume this agreement pursuant to the Bankrupicy Code, and an election to reject this agreement by Operator as a debtor in
possession, or by a trustee in bankruptcy, shall be deemed a resignation as Operator without any action by Non-Operators,
except the selection of a successor. During the period of time the operating i ls operati all actions shall
require the approval of wo (2) or miore parties owning a majority interest based on ownership as shown on Exhibit "A." In
the event there arc only two (2) parties to this agreement, during the period of time the op
operations, a third party acceptable to Operator, Non-Operator and the federal bankruptcy court shall be sclected as a
member of the operaling committee, and all actions shall require the approval of two (2) members of the operating
committec without regard for their interest in the Centraet Unit Area based on Exhibit "A."

C. Employees and Contractors:
The number of employees or contractors used by Operator in ducting operati I der, their selection, and the
hours of labor and the compensation for services performed shall be determined Operator, and all such employees or

contractors shall be the employees or contractors of Operator.
D. Rights and Dutics of Operator:

1. Competitive Rates and Use of Affiliates: All wells drilled on the Centract Unit Areca shall be drilled on a competitive
contract basis at the usual rates prevailing in the area. 1If it so desires, Operator may employ its own tools and equipment in
the drilling of wells, but its charges therefor shall not exceed the prevailing rates in the area and the rate of such charges
shall be agreed upon by the partics in writing before drilling operations arc commenced, and such work shall be performed by

Operator under the same terms and conditions as are customary and usual in the arca n of ind |

who are doing work of a similar nature. All work performed or materials supplied by affiliates or related parties of Operator
shall be performed or supplied at petitive rates, p to written agrcement, and in accordance with customs and
standards prevailing in the industry.

2. Discharge of Joint Account Obligations: Except as herein otherwise specifically provided, Operator shall promptly pay
and discharge cxp I in the develop and op of the Contraet Unit Arca pursuant to this agreement and shall

charge each of the parties hereto with their respective proportionate shares upon the expense basis provided in Exhibit "C."
Operator shall keep an accurate record of the joint account | J howing exj incurred and charges and credits

made and received.

3. Protection from Liens: Operator shall pay, or cause to be paid, as and when they become duc and payable, all accounts
of contractors and suppliers and wages and salarics for services rendered or performed, and for materials supplied on, to or in
respect of the Contraet Unit Arca or any operations for the joint account thereof, and shall keep the Contraet Unit Arca free from

West Escavada Unit Operating Agreement -5-
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liens and encumbrances resulting therefrom except for those resulting from a bona fide dispute as to services rendered or
materials supplicd.

4. Custody of Funds: Operator shall hold for the account of the Non-Operators any funds ol the Non-Operators advanced
or paid to the Operator, cither for the conduct of operations hercunder or as a result of the sale of production from the
Contract Area, and such funds shall remain the funds ol the Non-Operators on whose account they are advanced or paid until
used for their intended purpose or otherwise delivered to the Non-Operators or applicd toward the payment of debts as
provided in Article VILB. Nothing in this paragraph shall be construed to establish a fiduciary relationship between Opcrator
and Non-Operators for any purpose other than to account for Non-Operator [unds as herein specifically provided. Nothingin
this paragraph shall require the maintenance by Operator of separate accounts for the funds of Non-Operators unless the
partics otherwise specilically agree.

5. Access to Contract Area and Records: Operator shall, except as otherwise provided herein, permit each Non-Operator
or its duly authorized representative. at the Non-Operator's sole risk and cost. full and frec access at all reasonable times to
all operations of every kind and character being conducted for the joint account on the Contract Arca and to the records of
operations conducted thereon or production therefrom. including Operator's books and records relating thereto. Such access
rights shall not be excreised in a manner interfering with Operator's conduct of an operation hereunder and shall not obligate
Operator to furnish any geologic or geophysical data of an interpretive nature unless the  cost of preparation of such
interpretive data was charged to the joint account  Operator will furnish to each Non-Operator upon request copics of any
and all reports and information obtained by Operator in connection with production and related items, including, without
limitation, meter and chart reports. production purchaser statements, run tickets and monthly gauge reports, but excluding
purchase contracts and pricing information to the ei..lent not applicable to the production of the Non-Operator secking the
information.  Any audit of Operator's records relating to amounts expended and the appropriateness of such expenditures
shall be conducted in accordance with the audit protocol specified in Exhibit"C."

6 Filing and Furnishing Govemmental Reports: Operator will file. and upon written request promptly furnish copies to

cach requesting Non-Operator not in default of its payment obligations, all operational notices, reports or applications
required to be filed by local, State. Federal or Indian agencies or authoritics having jurisdiction over operations hereunder.
Each Non-Operator shall provide to Operator on a timely basis all information nccessary to Operator to make such  filings.

7. Drilling and Testine Operations: The following provisions shall apply to cach well drilled hereunder, including but not

limited to the Initial Well:
(a) Operator will promptly advise Non-Operators of the date on which the well is spudded, or the date on which

drilling operations are commenced.

(b) Operator will send to Non-Operators such reports, test results and notices regarding the progress of operations on the well
as the Non-Operators shall reasonably request, including, butnotlimitedto, daily drilling reports, completion reports. and well logs.

(¢) Operator shall adequately test all Zones encountered which may reasonably be expected to be capable of producing
Oil and Gas in paying quantitics as a result of examination of the clectric log or any other logs or cores or tests conducted
hereunder.
Notwithstanding anything in this Agreement to the contrary. the rights ol a Non=Operator as set forth in Articles V.0 5. V.O.cand V.07
shall only apply in favorol those Non-Operator Parties whoare Consenting Partics with the respect to a proposcd operation. until such time

asthe Consenting Parties are no longer entitled to the Non-Consenting Party’s share of production. or the proceeds therefrom. attributable o
the proposed operation inwhich the Non-Conscitimg Parties did not participate.

8. Cost Estimates: Upon request of any Consenting Party, Operator shall furnish cstimates of current and cumulative costs
incurred for the joint account at reasonable intervals during the conduct ol any operation pursuant to this agreement.
Operator shall notbe held liable for errors in such estimates solong as the estimates are made in good faith.

9. Insurance: At all times while operations are conducted hereunder, Operator shall comply with the workers
i«éggcnsmion lawofthe ﬁ({é{c where lhcopcrulgll;csr%g Pcing conducted: 1:{](2)1\;jdcd. however, to lggcxtcnl not prohibi;cd byanyOil and Gsﬂfr.
insurer for liability under said compensation laws in which event the only charge that shall be made to  the joint account shall
be as provided in Exhibit "C."  Operator shall also carry or provide insurance for the benefit of the joint account of the partics
as outlined in Exhibit "D" attached hereto and made a part hereol.  Operator shall require all contractors engaged in work on
or for the Contract Arca to comply with the workers compensation law of the state where the operations are being conducted
and to maintain suchother insurance as Operator may require.

In the event automobile liability insurance is specified in said Exhibit "D," or subsequently receives the approval of the
partics. no direct charge shall be made by Operator for premiums paid for such insurance for Operator's automotive
cquipment

ARTICLE V1.
DRILLING ANDDEVELOPMENT
A. Initial Well:

nit Aereement. Operator shall commence the drilling of the Initial

On or before the six months after the effective date of the U
Well atthe following location: atafegal Tocation ol Operator s choiee
58

and shall thereafier continue the drilling of the well with due diligence untl i 4 0100 foot horizontal lateral in the Mancos Shale Group has
been tested.
Operator shall have the right to cease drilline any Horizontal or Multi-lateral Well atany time for any reason, and any such Well shall be
deemed to have reached its objective depth so long as Operator has drilled any such Well to the objective lormation(s) and has drilled
horizontally in the objecuve formation(s)sullicient to test the iviancos formation,
The drilling of the Initial Well will be proposed in accordance with Article VLB.L
3. SubsequentOperations:

1. Proposed Operations: 1f any party hereto should desire to drill any well on the Contract Area, or
i any party should desire to Rework, Sidetrack. Decpen. Recomplete or Plug Back a dry hole or a well no longer capable of
producing in paying quantitics in which such party has not otherwise relinquished its interest in the proposed objective Zone under
this agreement, the party desiring to drill. Rework, Sidetrack. Decpen. Recomplete or Plug Back such a well shall give written
notice of the proposed operation to the parties who have not otherwise  relinquished their interest in such objective Zone

6=
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under this agreement and to all other parties in the case of a proposal for Sid king or Deepening, specifying the work to be
performed, the location, proposed depth, objective Zone and the cstimated cost of the operation. The parties to whom such a
notice is delivered shall have thirty (30) days after receipt of the notice within which to notify the party proposing to do the work
whether they elect to participate in the cost of the proposed operation. If a drilling rig is on location, notice of a proposal to
Rework, Sidetrack, Recomplete, Plug Back or Deepen may be given by telephone and the response period shall be limited to forty-
cight (48) hours, exclusive of Saturday, Sunday and legal holidays. Failurc of a party to whom such notice is delivered to reply
within the period above fixed shall constitute an election by that party not to participate in the cost of the proposed operation.
i deli I to all parties

a

Any proposal by a party to duct an op icting with the op initially proposed shall be
within the time and in the manner provided in Article VL.B.G.
If all parties to whom such notice is delivered elect to participate in such a proposed operation, the parties shall be

contractually committed to participate thercin provided such operations are commenced within the time period hereafier set

forth, and Operator shall, no later than ninety(90) one hundred twenty (120) days after expiration of the notice period of thirty (30) days (or

as promptly as ble after the expiration of the forty-eight (48) hour period when a drilling rig is on location, as the case maybe), actually

commence the proposed operation and thereafter complete it with due diligence at the risk and expense of

the parties participating therein; provided, | , said date may be extended upon written notice of same
by Operator to the other partics, for a period of up to thirty<(30) sixty (60) additional days if, in the solc opinion of Operator, such
additional time is rcasonably necessary to obtain permits from governmental authoritics, surface rights (including rights-of-

way) or appropriate drilling i or to pl title ion or curative matter required for title approval or

acceptance. If the actual operation has not been commenced within the time provided (including any extension thereof as
specifically permitied hercin or in the force majeure provisions of Article XI) and if any party hereto still desires to conduct
said operation, writlen notice proposing same must be resubmitted to the other parties in accordance herewith as il no prior
proposal had been made. Those parties that did not participate in the drilling of a well for which a proposal to Deepen or

Sidetrack is made hercunder shall, if such parties desire to participate in the proposed Decpening or Sid g op

reimburse the Drilling Parties in accordance with Article VLB.4. in the cvent of a Deepening op and

wilh Article VLB.S. in the event of a Sidetracking operation.

2. Qperations by Less Than All Parties:

(a) Determination of Participation, If any party to whom such notice is delivered as provided in Article VLB.1. or
VI.C.1. (Option No. 2) clects not to participate in the proposed operation, then, in order to be entitled to the benefits of this
Anticle, the party or parties giving the notice and such other parties as shall elect to participate in the operation shall, no
later than ninety (90) days after the cxpiration of the notice period of thirty (30) days (or as promptly as practicable after the
expiration of the forty-cight (48) hour period when a drilling rig is on location, as the casc may be) actually commence the
proposed operation and complete it with due diligence. Operator shall perform all work for the account of the Consenting
Parties; provided, however, if no drilling rig or other equipment is on location, and if Operator is a Non-Consenting Party,
the Consenting Parties shall either: (i) request Operator to perform the work required by such proposed operation for the
account of the Consenting Parties, or (ii) designate one of the Consenting Parties as Operator to perform such work. The
rights and dutics granted to and imposed upon the Operator under this agreement are granted to and imposed upon the party
designated as Operator for an operation in which the original Operator is a Non-C: ing Party. Ci Partics, when
conducting operations on the Contract Unit Area pursuant to this Article VI.B.2,, shall comply with all terms and conditions of this

agreement.

If less than all parties approve any proposed operation, the proposing party, i liately after the expiration of the
applicable notice period, shall advise all Parties of the toal interest of the parties approving such operation and its
recommendation as to whether the Consenting Parties should pi d with the operation as proposed. Each Ci ing Party,

within forty-cight (48) hours (exclusive of Saturday, Sunday, and legal holidays) after delivery of such notice, shall advise the
proposing party of its desire to (i) limit participation to such party's interest as shown on Exhibit "A" or (ii) carry only its
proportionate part (determined by dividing such party's interest in the Centreet Unit Arca by the interests of all Consenting Parties in
the Contraet Unit Arca) of Non-Consenting Partics' interests, or (iil) carry its prop part (d ined as provided in (i1)) of
Non-Consenting Parties' interests together with all or a portion of its proportionate part of any Non-Consenting Parties'
interests that any Consenting Party did not elect to take. Any interest of Non-Consenting Parties that is not carried by a
Consenting Party shall be deemed to be carried by the party proposing the operation if such party does not withdraw its
proposal.  Failure to advise the proposing party within the time required shall be deemed an election under (i). In the event a
drilling rig is on location, notice may be given by telephone, and the time permitted for such a resp shall not exceed a
total of forty-cight (48) hours (exclusive of Saturday, Sunday and lcgal holidays). The proposing party, at its election, may
withdraw such proposal if there is less than 100% participation and shall notify all parties of such decision within ten (10)
days, or within twenty-four (24) hours if a drilling rig is on location, following expiration of the applicable response period.
If 100% subscription to the proposed operation is obtained, the proposing party shall promptly notify the Consenting Parties
of their i i in the operation and the party serving as Operator shall commence such operation within the

period provided in Article VLI. 1., subject to the same extension right as provided thercin.

(b) Relinquishment of Interest for Non-Paricipation, The cntire cost and risk of conducting such operations shall be

bome by the Consenting Parties in the proportions they have elected to bear same under the terms of the preceding
paragraph.  Consenting Parties shall keep the leaschold estates involved in such opcrations frec and clear of all liens and

encumbrances of every kind created by or arising from the operati of the C Partics.  If such an operation results
in a dry hole, then subject to Articles VLB.6. and VLE3., the Consenting Parties shall plug and abandon the well and restore
the surface location at their sole cost, risk and p provided, | , that those Non-Consenting Partics that

participated in the drilling, Decpening or Sidetracking of the well shall remain liable for, and shall pay, their proportionate
shares of the cost of plugging and abandoning the well and restoring the surface location insofar only as those costs were not

d by the subscq operations of the Consenting Partics.  If any well drilled, Reworked, Sidetracked, Decepened,
Recompleted or Plugged Back under the provisions of this Article results in a well capable of producing Oil and/or Gas in
paying quantities, the Consenting Parties shall Complete and equip the well to produce at their sole cost and risk, and the
well shall then be turned over to Operator (if the Operator did not conduct the operation) and shall be operated by it at the
expense and for the account of the Consenting Partics.  Upon t of operati for the drilling, Reworking,

West Unit Operaling A -7-
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Sid king, R pleting, Deepening or Plugging Back of any such well by Consenting Parties in accordance with the
provisions of this Article, each Non-Consenting Party shall be deemed to have relinquished to Consenting Parties, and the
Consenting Parties shall own and be entitled to reccive, in proportion to their respective interests, all of such Non-
Consenting Party's interest in the well and share of production therefrom or, in the case of a Reworking, Sidetracking,
Decpening, Recompleting or Plugging Back, or a Completion pursuant to Article VILC.1. Option No. 2, all of such Non-
Consenting Party's interest in the production obtained from the operation in which the Non-Consenting Party did not clect
to participate.  Such relinquishment shall be effective until the proceeds of the sale of such share, calculated at the well, or
market value thercof if such share is not sold (after deducting applicable ad valorem, production, severance, and cxcise taxes,
royalty, overriding royalty and other interests not excepted by Article IIL.C. payable out of or | by the prod
from such well accruing with respect to such interest until it reverts), shall equal the total of the following:

(i) 200 % of cach such Non-Consenting Party's sharc of the cost of any newly acquired surface equipment
beyond the wellhcad conncctions (including but not limited to stock tanks, scparators, treaters, pumping cquipment and
piping), plus 100% of each such Non-Consenting Party's share of the cost of operation of the well commencing with first
production and continuing until each such Non-Consenting Party's relinquished interest shall revert to it under other
provisions of this Article, it being agreed that each Non-Conscnting Party's share of such costs and equipment will be that
interest which would have been chargeable to such Non-Consenting Party had it participated in the well from the beginning
of the operations, and

(i1) 400 % of (a) that portion of the costs and cxpenses of drilling, Reworking, Sidetracking, Decpening,
Plugging Back, testing, C leting, and R lett after deducting any cash contributions received under Article VIIL.C.,

and of (b) that portion of the cost of newly acquired cquipment in the well (to and including the wellhead conncctions),
which would have been chargeable to such Non-Consenting Party if it had participated thercin.

Notwithstanding anything to the contrary in this Article VLB., if the well does not reach the deepest objective Zone
described in the notice proposing the well for reasons other than the encountering of granite or practically impenetrable
substance or other condition in the hole rendering further operations impracticable, Operator shall give notice thercof to each
Non-Consenting Party who submitted or voted for an alternative proposal under Article VILB.G. to drill the well to a
shallower Zone than the decpest objective Zone proposed in the notice under which the well was drilled, and each such Non-
Consenting Party shall have the option to participate in the initial proposed Completion of the well by paying its share of the
cost of drilling the well to its actual depth, calculated in the manner provided in Article VLB4. (a). If any such Non-
Consenting Party does not elect to participate in the first Completion proposed for such well, the relinquishment provisions
of this Article VI.B.2. (b) shall apply to such party's interest.

(c) Reworking, Recompleting or Pluyging Back, An election not to participate in the drilling, Sidetracking or
Deepening of a well shall be deemed an election not to participate in any Reworking or Plugging Back operation proposed in
such a well, or portion thereof, to which the initial non-consent clection applied that is conducted at any time prior to full
recovery by the Consenting Parties of the Non-Consenting Party's recoupment amount.  Similarly, an election not to
participate in the Compl or R leting of a well shall be decmed an election not to participate in any Reworking
operation proposed in such a well, or portion thereof, to which the initial non-consent election applied that is conducted at
any lime prior to full recovery by the Consenting Parties of the Non-C ing Party's r p amount.  Any such
Reworking, Recompleting or Plugging Back operation conducted during the recoupment period shall be deemed part of the
cost of operation of said well and there shall be added to the sums to be r ped by the C ing Partics 400% of
that portion of the costs of the Reworking, Recompleting or Plugging Back operation which would have been chargeable to
such Non-Consenting Party had it participated therein. If such a Reworking, Recompleting or Plugging Back operation is
proposed during such recoupment period, the provisions of this Article VIB. shall be applicable as said C

Parties in said well.
(d) Recoupment Matters. During the period of tume Consenting Parties are entitled to reccive Non-Consenting Party's
ible for the pay of all ad valorem,

share of production, or the proceeds therefrom, Consenting Partics shall be
production, severance, excise, gathering and other taxes, and all royalty, overriding royalty and other burdens applicable to
Non-Consenting Party's share of production not excepted by Asticle 1LL.C

In the case of any Reworking, Sidetracking, Plugging Back, R pleting or Deepening operati the C
Parties shall be permitied to use, [ree of cost, all casing, tubing and other equipment in the well, but the ownership of all
and upon abandi of a well after such Reworking, Sidetracking, Plugging Back,
the C ing Parties shall account for all such equipment to the owners thereof, with cach

o

such equipment shall remain
R leti or Di

party receiving its proportionate part in kind or in value, less cost of salvage.
Within nincty (90) days after the completion of any operation under this Article, the party conducting the operations

for the Conscnting Parties shall furnish each Non-Consenting Party with an y of the equip in and d to
the well, and an itemized statement of the cost of drilling, Sidetracking, Deepening, Plugging Back, testing, Completing,
R pleting, and ipp the well for production; or, at its option, the operating party, in licu of an itemized statement
of such costs of operation, may submit a detailed of hly billings. Each month thereafter, during the time the

4

the

Consenting Partics are being reimbursed as provided above, the party for the C ing Parties
shall furnish the Non-Consenting Partics with an itemized statement of all costs and liabilities incurred in the operation of
the well, together with a statement of the quantity of Oil and Gas produced from it and the amount of procceds realized from
the sale of the well's working interest prod during the | ding month. In determining the quantity of Oil and Gas
produced during any month, Consenting Parties shall use industry accepted methods such as but not limited to metering or
periodic well tests.  Any amount rcalized from the sale or other disposition of i newly acquired in ion with
any such operation which would have been owned by a Non-Consenting Party had it participated therein shall be credited
against the total unrcturned costs of the work done and of the equipment purchased in determining when the interest of such
Non-Consenting Party shall revert to it as above provided;, and if there is a credit balance, it shall be paid to such Non-

P

Consenting Party.

If and when the Consenting Parties recover from a Non-C Party's rclinquished interest the amounts provided
for above, the relinquished interests of such Non-Consenting Party shall automatically revert to it as of 7.00 am. on the day
following the day on which such recoupment occurs, and, from and afler such reversion, such Non-Consenting Party shall
own the same interest in such well, the material and equipment in or pertaining thereto, and the production therefrom as
such Non-Consenting Party would have been entitied to had it participated in the drilling, Sidetracking, Reworking,
Deepening, Recompleting or Plugging Back of said well. Thereafler, such Non-Consenting Party shall be charged with and

West Escavada Unit Operating Agreement -8-



L I I Y N O

“w e W N - O v

16

A.A.P.L. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1989

shall ay ils proportionate part ol‘lhe funher costs of the operation of said well icluding, plugging and abandgnment, clean up and dymag,
K r)xlccoltf gcc Wllﬂl terms of & this agrecment E’ h s fxl 1bit G atta m' ] e

3. Stand-By Costs: When a well which has been drilled or Deepened has reached its authorized depth and all tests have
been completed and the results thercof furnished to the partics, or when operations on the well have been otherwise
terminated pursuant to Article VLI, stand-by costs incurred pending response to a party's notice proposing a Reworking,

Sid king, Deepent R pleting, Plugging Back or Completing operation in such a well (including the period required
under Aticle VIB.G. to resolve compcting proposals) shall be charged and bome as part of the drilling or Dccpcnmg
operation just completed.  Stand-by costs subsequent to all parties pond or expiration of the time p

whichever first occurs, and prior lo agreement as to the participating interests of all Consenting Parties pursuant to the terms
of the second grammatical paragraph of Article VLB.2. (a), shall be charged to and bome as part of the proposed operation,
but if the proposal is subsequently withdrawn because of insufficient participation, such stand-by costs shall be allocated
between the Consenting Parties in the proportion each Consenting Party's interest as shown on Exhibit "A" bears to the total
interest as shown on Exhibit "A" of all Consenting l"amegr Decpening

In the event that notice for a Sidetracking / opcm{lon is given while the drilling rig to be utilized is on location, any party
may request and receive up to five (5) additional days after expiration of the forty-eight hour response period specified in
Article VLB.1. within which to respond by paying for all stand-by costs and other costs incurred during such extended
response period, Operator may require such parly to pay the estimated stand-by time in advance as a condition to extending
the response period. If more than one party elects to take such additional time to respond to the notice, standby costs shall be
allocated between the parties taking additional time to respond on a day-to-day basis in the proportion cach clecting party's
interest as shown on Exhibit "A" bears to the total interest as shown on Exhibit "A" of all lhe electing parties.

4. Decpening: If less than all parties elect to participate in a drilling, Sid ki or Deep prop
pursuant to Article VIB.1, the interest relinquished by the Non-Consenting Parties to the Consenting l’ames under Article
VIB.2. shall relate only and be limited to the lesser of (i) the total depth actually drilled or (i) the objective depth or Zone
of which the parties were given notice under Article VLB.1. (“Initial Objective"). Such well shall not be Deepened beyond the
Initial Objective without first complying with this Article to afford the Non-Consenting Partics the opportunity to participate

in the Deepening operation.

In the event any Consenting Party desires to drill or Deepen a Non-Consent Well to a depth below the Initial Objective,
such party shall give notice thercof, complying with the requirements of Article VIB.1, to all parties (including Non-
Consenting Partics). Thereupon, Articles VI.B.1. and 2. shall apply and all parties receiving such notice shall have the right to
participate or not participate in the Deepening of such well pursuant to said Articles VIB.1. and 2. If a Deepening operation
is approved pursuant to such provisions, and if any Non-Consenting Party clects to participate in the Deepening operation,
such Non-Consenting party shall pay or make reimbursement (as the case may be) of the following costs and expenses.

(a) If the proposal to Deepen is made prior to the Completion of such well as a well capable of producing in paying
quantitics, such Non-Consenting Party shall pay (or reimburse Consenting Partics for, as the case may be) that share of costs
and cxpenses incurred in connection with the drilling of said well from the surface to the Initial Objective which Non-
Consenting Party would have paid had such Non-Consenting Party agreed to participate therein, plus the Non-Consenting
Party's share of the cost of Deepening and of participating in any further operations on the well in accordance with the other
or i Compl of the well

p of this Ag; provided, | , all costs for testing and C
incurred by Consenting Parties prior to the point of actual operations to Deepen beyond the Initial Objective shall be for the
sole account of Consenting Parties.

(b) If the proposal is made for a Non-Consent Well that has been previously Completed as a well capable of producing
in paying quantities, but is no longer capable of producing in paying quantities, such Non-Consenting Party shall pay (or
reimburse  Consenting Partics for, as the case may be) its proportionate sharc of all costs of drlling, Completing, and
cquipping said well from the surface to the Initial Objective, calculated in the manner provided in paragraph (a) above, less
those costs recouped by the Consenting Parties from the sale of production from the well The Non-Consenting Party shall
also pay its proportionate share of all costs of re-entering said well. The Non-Consenting Parties' proportionate part (based
on the percentage of such well Non-Consenting Party would have owned had it previously participated in such Non-Consent
Well) of the costs of salvable materials and equipment remaining in the hole and salvable surface equipment used in
connection with such well shall be determined in accordance with Exhibit "C." If the Consenting Partics have recouped the
cost of drilling, Completing, and equipping the well at the time such Deepeni P is ducted, then a Non-
Consenting Party may participate in the Deepening of the well with no payment for costs incurred prior to re-entering the

well for Deepening
The foregoing shall not imply a right of any Ci Party to prop any Deepening for a Non-Consent Well prior
to the drilling of such well to its Initial Objective without the consent of the other Consenting Parties as provided in Article

VLF. This Article VLB 4 shall not apply to Deepening operations within an existing Lateral of a Horizontal or Multi-Lateral Well. The Non-
Consenting Parties non-consent election shall be deemed to also apply to any Deepeniag or extending operation within an existing Lateral of

a Honzom.\l or Multi-Lateral well
5. Sidetracking: Any party having the right to participate in a proposed Sidetracking operation that does not own an

interest in the affected wellbore at the time of the notice shall, upon electing to participate, tender to the wellbore owners its
proportionate share (equal to ils interest in the Sidetracking operation) of the value of that portion of the existing wellbore
to be utilized as follows:

(a) If the proposal is for Sidetracking an existing dry hole, reimbursement shall be on the basis of the actual costs
incurred in the initial drilling of the well down to the depth at which the S

(b) If the proposal is for Sidetracking a well which has previously produced, reimbursement shall be on the basis of
such party's proportionate share ol' drilling and equipping costs incurred in the initial drilling of the well down to the depth
at which the Sid ki is | 1, calculated in the manner described in Article VL.B.4(b) above. Such party's
proportionate share of the cost of the well's salvable materials and cquipment down to the depth at which the Sidetracking

g 1

operation is

operation is initiated shall be determined in d with the provisions of Exlubit "C.*
This Article VLB.S, “Sidetracking™ shall not apply to operations in an cxisting Lateral of a Honzontal or Mulu-Lateral Well. Drlling
Operations which are mtended to recover penetration of the objective formation(s) which are conducted 1 a Horizontal or Multi-Lateral Well

shall be considered as included in the original proposed drilling operations
6. Qrder of Preference of Operations, Except as otherwise specifically provided in this agreement, if any party desires to

propose the conduct of an operation that conflicts with a proposal that has been made by a party under this Article VI, such
parly shall have fifleen (15) days from delivery of the initial proposal, in the case of a proposal to drll a well or to perform

West da Unit Operating A -9-
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an operation on a well where no drilling rig is on location, or twenty-four (24) hours, exclusive of Saturday, Sunday and legal
holidays, from delivery of the initial proposal, if a drilling rig is on location for the well on which such operation is to be
conducted, to deliver to all partics cntitled to participate in the proposed operation such party's alternative proposal, such
alternate proposal to contain the same information required to be included in the initial proposal. Each parly receiving such
proposals shall elect by delivery of notice to Operator within five (5) days after expiration of the proposal period, or within
twenty-four (24) hours (exclusive of Saturday, Sunday and legal holidays) if a drilling rig is on location for the well that is the
subject of the proposals, to participate in one of the competing proposals. Any party not electing within the time required
shall be deemed not to have voted. The proposal receiving the vote of parties owning the largest aggregate percentage
interest of the partics voting shall have priority over all other competing proposals; in the case of a tic vote, the initial proposal shall

prevail.  Operator shall deliver notice of such result to all parties entitled to participate in the operation
within five (5) days after expiration of the clection period (or within twenty-four (24) hours, cxclusive of Saturday, Sunday
and legal holidays, if a drilling rig is on location). Lach party shall then have two (2) days (or twenty-four (24) hours if a rig
is on location) from receipt of such nolice to elect by delivery of notice to Operator to participate in such operation or lo
relinquish interest in the affected well pursuant to the provisions of Article VIB.2.; failure by a party to deliver notice within
such period shall be deemed an election not to participate in the prevailing proposal.

7. Conformity to Spacing Pattern. Notwithstanding the provisions of this Article VLB.2,, it is agreed that no wells shall be
proposed to be drilled to or Completed in or produced from a Zone from which a well located clsewherc on the Contract
Arca is producing, unless such well conforms to the then-existing well spacing pattern or an approved exceplion thereto for such Zone.

8 Paying Wells, No party shall conduct any Reworking, Deepening, Plugging Back, Completion, Recompletion, or
Sid ! ion under this agl with respect to any well then capable of producing in paying quantitics except
with the consent of all parties that have not relinquished interests in the well at the time of such operation.

C. Completion of Wells; Reworlking and Plugging Back:

1. Completion: Without the consent of all parties, no well shall be drilled, Deepened or Sidetracked, except any well
drilled, Dcepened or Sid ked p to the provisions of Article VLB.2. of this agreement. Consent to the drilling,
Deepening or Sidetracking shall include as 10 Horzontal or Multi-Lateral Wells Option | below and as to Vertical Wells Option 2 below

@  Option No. 1 (Iorizontal Wells): All necessary expenditures for the drilling, Deepening or Sidetracking, testing, Completing and
cquipping of thewell, a Llorizontal or Mulu-Lateral Well including necessary tankage and/or surface facilities. For any

Horizontal or Multi-Lateral Well subject to this Agreement, Completion operations shall be included in the proposed drilling

operations for such well.

@ Option No. 2 (Vertical Wells); All necessary expenditures for the drilling, Decpening or Sidetracking and testing of the-wel a
Vertical Well. When such well has reached its authorized depth, and all logs, cores and other tests have been completed, and the
Ruulls thercof furnished to the partics, Operator shall give immediate notice to the Non-Operators having the right to
P p in a Comp attempt whether or not Operator ] pting to Compl the well,
together with Operator's AFE for Completion costs if not previously provided. The parties receiving such notice
shall have forty-cight (48) hours (exclusive of Saturday, Sunday and lcgal holidays) in which to clect by delivery of
notice to Operator to participate in a ded Completion attempt or to make a Completion proposal wuh an

1 1 M

accompanying AFE. Operator shall deliver any such Completion proposal, or any C prop:
with Operator's proposal, to the other parties entitled to participate in such Completion in accordance with thc
procedures specified in Article VILB.6. Llection to participate in a Completion attempt shall include consent to all
y expendi for the Completing and equip of such well, including necessary tankage and/or surface
facilities but excluding any stimulation operation not contained on the Completion AFE.  Failure of any party
receiving such notice to reply within the period above fixed shall constitute an election by that party not to
participate in the cost of the Completion altempt, provided, that Article VIB.G. shall control in the case of
conflicting Completion proposals. If one or more, but less than all of the parties, elect to attempt a Completion, the
provision of Article VI.B.2. hereof (the phrasc "Reworking, Sid kil Decpening, R pleting or Plugging
Back" as contained in Article VIB2. shall be deemed to include "Completing") shall apply to the operations
thereafter conducted by less than all partics, provided, however, that Article VIB.2. shall apply scparately to each

P Compl or R 1 attempt undertaken b der, and an clection to L a Non-C ing
Party as to one Completion or R pletion attempt shall not prevent a party from becoming a Consenting Party
in sub Completi or R pl I gard| whether the Consenting Parties as to earlier
Compl or R pleti have r ped their costs pursuant to Article VIB.2., provided further, that any

recoupment of costs by a Consenting Party shall be made solely from the production attributable to the Zone in
which the Completion attempt is made. Election by a previous Non-Consenting party to participate in a subsequent

Completion or Recompletion attempt shall require such party to pay its proportionate share of the cost of salvable
| attempt,

materials and equipment installed in the well pursuant to the previous Completi or R
insofar and only insofar as such materials and equipment benefit the Zone in which such party participates in a
Completion attempt.

2. Rework, Recomplete or Plug Back: No well shall be Reworked, Recompleted or Plugged Back except a well Reworked,

Recompleted, or Plugged Back pursuant to the provisions of Article VLB.2. of this agrcement. Consent to the Reworking,

Recompleting or Plugging Back of a well shall include all y cxpend in ducting such op and
Completi and quippi of  said well, including necessary tankage and/or  surface facilities.
D. Other Operations:

Operator shall not undertake any single project reasonably estimated to require an expend in excess of
Fifty Thousand Dollars ($_50,000.00. ) except in connection with the

drilling, Sidetracking, Reworking, Deepening, Completing, Recompleting or Plugging Back of a well that has been previously
authorized by or pursuant to this agreement; provided, however, that, in case of cxplosion, fire, flood or other sudden
emergency, whether of the same or different nature, Operator may take such steps and incur such expenses as in its opinion
are required to deal with the emergency to safeguard life and property but Operator, as promptly as possible, shall report the
emergency to the other partics. If Operator prepares an AFE for its own use, Operator shall furnish any Non-Operator so

requesting an information copy thereof for any single project costing in excessof _____Fifty T} | Dollars
($__50,000.00 ). Any party who has not relinquished its interest in a well shall have the right to propose that

Operator perform repair work or undertake the installation of artificial Iift cquipment or ancillary production facilitics such as
salt water disposal wells or to conduct additional work with respect to a well drilled hereunder or other similar project (but
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not including the installation of gathering lines or other transportation or marketing facilities, the installation of which shall
be governed by separatc agreement between the partics) reasonably estimated to require an expenditure in excess of the
amount first set forth above in this Article VLD. (except in with an operati uired to be proposed under
Articles VIB.1. or VL.C.1. Option No. 2, which shall be governed exclusively be those Articles). Operator shall deliver such
proposal to all parties entitled to participate therein. If within thirty (30) days thereof Operator sccures the written consent
of any party or parties owning at least ____§1
each party having the right to participate in such project shall be bound by the terms of such proposal and shall be obligated

% of the interests of the parties cntitled to participate in such operation,

to pay its proportionate share of the costs of the proposed project as if it had consented to such project pursuant to the terms
of the proposal.
E. Abandonmient of Wells:

1. Abandonment of Dry Holes: Except for any well drilled or Decpened pursuant to Article VIB.2, any well which has
been drilled or Deepened under the terms of this ag and is proposed to be pleted as a dry hole shall not be plugged and
abandoned without the consent of all parties. Should Operator, after diligent effort, be unable to contact any

party, or should any party fail to reply within forty-eight (48) hours (exclusive of Saturday, Sunday and legal holidays) after
delivery of notice of the proposal to plug and abandon such well, such party shall be decmed to have consented to the

proposed abandonment.  All such wells shall be p and in with applicable regulations and at the

cost, risk and expense of the parties who participated in the cost of drilling or Deepening such well.  Any party who objects to
plugging and abandoning such well by notice dclivered to Operator within forty-eight (48) hours (exclusive of Saturday,
Sunday and legal holidays) after dclivery of notice of the proposed plugging shall take over the well as of the end of such
forty-cight (48) hour notice period and conduct further operations in scarch of Oil and/or Gas subject to the provisions of
Article VLB.; failurc of such party to provide proof rcasonably satisfactory to Operator of its fi 1l bility to
such operations or to take over the well within such period or thercafler to conduct operations on such well or plug and

abandon such well shall entitle Operator to retain or take possession of the well and plug and abandon the well. The party
taking over the well shall indemnify Operator (if Operator is an abandoning party) and the other abandoning partics against
liability for any further operations conducted on such well except for the costs of plugging and abandoning the well and
restoring the surface, for which the abandoning partics shall remain proportionately liable.

2. Abandonment of Wells That Have Produced: Except for any well in which a Non-Consent operation has been
conducted hereunder for which the Consenting Parties have not been fully reimbursed as herein provided, any well which has
been completed as a producer shall not be plugged and abandoned without the consent of all parties. If all partics consent to
such abandonment, the well shall be plugged and abandoned in d with applicabl I and at the cost, risk
and expense of all the parties hereto. Failure of a party to reply within sixty (60) days of delivery of notice of proposed
abandonment shall be deemed an election to consent to the proposal. If, within sixty (60) days after delivery of notice of the

proposed abandonment of any well, all parties do not agree to the abandonment of such well, those wishing to continuc its
operation from the Zone then open to production shall be obligated to take over the well as of the expiration of the
applicable notice period and shall indemnify Operator (if Operator is an abandoning party) and the other abandoning parties
against liability for any further operations on the well conducted by such parties. Failure of such party or partics to provide
proof reasonably satisfactory to Operator of their financial capability to conduct such operations or to take over the well

" a,

within the required period or to d perati on such well shall entitic operator to retain or take posscssion
of such well and plug and abandon the well.

Parties taking over a well as provided herein shall tender to each of the other parties its proportionate share of the value of

the well's salvabl | and cq determined in accordance with the provisions of Exhibit "C," less the estimated cost
of salvaging and the estimated cost of plugging and abandoning and restoring the surface; provided, however, that in the event
the estimated plugging and abandoning and surface restoration costs and the estimated cost of salvaging are higher than the
value of the well's salvable material and equipment, cach of the abandoning parties shall tender to the parties continuing
operations their proportionate shares of the cstimated excess cost. Each abandoning party shall assign to the non-abandoning
parties, without warranty, express or implied, as to title or as to quantity, or fitness for use of the equipment and material, all
of its interest in the wellbore of the well and related cquipment, together with its interest in the Leaschold insofar and only
insofar as such Leasehold covers the right to obtain production from that wellbore in the Zone then open to production. If the
interest of he abandoning party is or includes and Oil and Gas Interest, such party shall execute and deliver to the non-
abandoning party or partics an oil and gas lease, limited to the wellbore and the Zone then open to production, for a term of
one (1) year and so long thereafter as Oil and/or Gas is produced from the Zone covered thercby, such lease to be on the form
attached as Exhibit "B." The assignments or leases so limited shall encompass the Drilling Unit upon which the well is located.
The payments by, and the assignments or lcases to, the assignees shall be in a ratio based upon the relationship of their

resp p ge of participation in the Contract Unit Area to the aggregate of the percentages of participation in the Contract
Area of all assignees. There shall be no readj ofi in the remaining portions of the Contract Unit Area.

Thereafter, abandoning parties shall have no further responsibility, liability, or interest in the operation of or production
from the well in the Zone then open other than the royalties retained in any lease made under the terms of this Article, Upon
request, Operator shall continue to operate the assigned well for the account of the non-abandoning parties at the rates and
charges plated by this ag plus any additional cost and charges which may arise as the result of the scparate

" q

Zone

ownership of the assigned well. Upon proposed aband of the pr or lcased, the assignor or lessor
shall then have the option to repurchase its prior interest in the well (using the same valuation formula) and participate in
further operations therein subject to the provisions hercof.

3. Aband of Non-Consent Q ions: The provisions of Article VLE.l. or VLE.2. above shall be applicable as
between Consenting Parties in the event of the proposed abandonment of any well excepted from said Asticles; provided,
however, no well shall be permanently plugged and abandoned unless and until all parties having the right to conduct further

operations thercin have been notified of the proposed abandonment and afforded the opportunity to clect to take over the well

in d with the provisi of this Article VLE,; and provided further, that Non-Consenting Parties who own an interest
in a portion of the well shall pay their proportionate shares of abandonment and surface restoration cost for such well as
provided in Article VLB.2.(b).
F. Termination of Operations:

Upon the of an op for the drilling, Reworking, Sidetracking, Plugging Back, Deepening, testing,
Completion or plugging of a well, including but not limited to the Initial Well, such operation shall not be terminated without
consent of parties bearing S1 % of the costs of such operation; provided, however, that in the event granite or other
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practically imp bl L or di in the hole is encountered which renders further operations impractical,

Operator may discontinue operations and give notice of such condition 1n the manner provided in Article VLB.1, and the
provisions of Article VLB. or VLE. shall thercafter apply to such operation, as appropriate.
G. Tnkiug Production in Kind:

1 No. 1: Gas Balancing Agreement Attached*to be effective as of the date Approval of the West Escavada Unit by the
Llurenu %Hm:emenl and 17T I\E
Area Each party shall take in kind or scparately dispose of its proportionate share of all Oil and Gas produced from the Eentraet Unit
exclusive of production which may be wused in develoj and  produci P and in preparing and
treating Oil and Gas for marketing purposes and production unavoidably lost. Any extra expenditure incurred in the taking
in kind or separate disposition by any party of its proportionate share of the production shall be borne by such party. Any
party taking its share of production in kind shall be required to pay for only its proportionate share of such part of

Operator's surface facilities which it uses.

Each party shall execute such division orders and contracls as may be necessary for the sale of its interest in
production from the Centreet Unit Area, and, except as provided in Article VILB,, shall be entitled to receive payment
directly from the purchaser thercof for its share of all production.

If any party fails to make the arrangements necessary to take in kind or separately dispose of its proportionate
share of the Oil and/or gas produced from the Centraet Unit Arca, Operator shall have the right, subject to the revocation at will by
the party owning it, but not the obligation, to purchase such Oil and/ or gas or sell it to others at any time and from time to
time, for the account of the non-taking party. Any such purchase or sale by Operator may be terminated by
Operator upon at least ten (10) days written notice to the owner of said production and shall be subject always to
the right of the owner of the production upon at least ten (10) days written notice to Operator to exercise at any
time its right to take in kind, or separately dispose of, its share of all Oil and/or gas not p 1
Any purchase or sale by Operator of any other party's share of Oil and/ or gas shall be only for such reasonable periods of time
as are consistent with the minimum nceds of the industry under the particular circumstances, but in no event for a

ly deli dtoap

period in excess of one (1) year.

Any such sale by Operator shall be in a manner commercially reasonable under the circumstances but Operator
shall have no duty to share any existing market or to obtain a pricc cqual to that reccived under any cxisting
market. The sale or delivery by Operator of a non-taking party's share of Oil and/or gas under the terms of any existing
contract of Operator shall not give the non-taking party any interest in or make the non-taking party a party to said
contract.  No purchase shall be made by Operator without first giving the non-taking party at lcast ten (10) days
written nolice of such intended purchase and the price to be paid or the pricing basis to be used.

All parties shall give timely written notice to Operator of their Gas marketing arrangements for the following
month, excluding price, and shall notify Operator immediately n the cvent of a change n such arrangements.
Operator shall maintain records of all marketing arrang and of vol actually sold or transported, which
records shall be made available to Non-Operators upon reasonable request.

In the event onc or more partics' separate disposition of its share of the Gas causes split-stream deliveries to scparate
pipelines and/or deliveries which on a day-to-day basis for any reason are not exactly equal to a party's respective proportion-
ate share of total Gas sales to be allocated to it, the bal or g L the parties shall be in accordance with
any Gas balancing agreement between the parties hereto, whether such an agreement is attached as Exhibit "L or is a
separate agreement. Operator shall give notice to all parties of the first sales of Gas from any well under this agreement.
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ARTICLE VLI,

EXPENDITURES AND LIABILITY OF PARTIES
A. Liability of Partics:
The liability of the partics shall be several, not joint or collective. Each party shall be responsible only for its obligations,

and shall be liable only for its proportionate share of the costs of developing and op g the Contract Unit Area. Accordingly, the
liens granted among the parties in Article VILB. are given to secure only the debts of each severally, and no party shall have
any liability to third partics hercunder to satisfy the default of any other party in the pay of any exp or obli

lereunder. It is not the intention of the parties lo create, nor shall this agreement be construed as creating, a mining or other
partnership, joint venture, agency relationship or association, or to render the partics liable as partners, co-venturers, or
principals. In their relations with each other under this agreement, the parties shall not be considered fiduciaries or to have

blished a fidential relationship but rather shall be free to act on an arm's-length basis in accordance with their own
respective self-interest, subject, however, to the obligation of the parties to act in good faith in their dealings with cach other

with respect to activities hercunder.
B. Liens and Sccurity Interests:

Lach party grants to the other parties hereto a lien upon any interest it now owns or hercafter acquires in Oil and Gas
Leascs and Oil and Gas Interests in the Contraet Unit Area, and a security interest and/or purchase money sccurity intcrest in any
L d for use in

interest it now owns or herealler acquires in the personal property and fixtures on or used or
therewith, to secure performance of all of its obligations under this agreement including but not limited to payment of expense,

interest and fees, the proper disbursement of all monies paid | ler, the i or relinquish of interest in Oil
and Gas Leases as required hereunder, and the proper performance of operations hereunder. Such lien and security interest
granted by each party hereto shall include such party's leasehold interests, working interests, operating rights, and royalty and
overriding royalty interests in the Contraet Unit Area now owned or hereafter acquired and in lands pooled or unitized therewith or
otherwise becoming subject to this agreement, the Oil and Gas when extracted therefrom and equipment situated thereon or

used or obtained for use in i I ith (includi without | all wells, tools, and tubular goods), and accounts
(includi without limitati arising from gas imbalances or from the sale of Oil and/or Gas at the wellhead),
contract rights, inventory and general intangibles relating thereto or arising therefrom, and all proceeds and products of the
foregoing.

To perfect the lien and security agreement provided herein, each party hereto shall execute and acknowledge the recording
supplement and/or any fi i p d and submitted by any party hereto in conjunction herewith or at any time
following execution hercof, and Operator is aulhonzcd to file this ag or the ding suppl d herewith as

a lien or mortgage in the applicable real estate records and as a financing statement with the proper officer under the Uniform
Commercial Code in the state in which the Contract Unit Area is situated and such other states as Operator shall deem appropriate
to perfect the security interest granted hercunder. Any party may file this agl the di ppl |
herewith, or such other documents as it deems necessary as a lien or mortgage in the applicable rcal cstate records and/or a
financing statement with the proper officer under the Uniform Commercial Code.

Each party represents and warrants to the other partics hereto that the lien and security interest granted by such party to
the other parties shall be a first and prior licn, and cach party hereby agrees to maintain the priority of said lien and security
interest against all persons acquiring an interest in Oil and Gas Leases and L d by this ag by, through or
under such party. All partics acquiring an intercst in Oil and Gas Leases and Oil and Gas 1 d by this ag A

whether by assignment, merger, mortgage, operation of law, or otherwisc, shall be deemed to have taken subject
to the lien and security interest granted by this Article VILB. as to all obligations autributable to such interest hereunder
whether or not such obligations arisc before or after such interest is acquired.

To the cxtent that partics have a security interest under the Uniform Commercial Code of the state in which the
Contract Unit Area is siluated, they shall be entitled to exercise the rights and remedies of a secured party under the Code.
The bringing of a suit and the obtaining of judgment by a party for the secured indcbtedness shall not be deemed an
election of remedies or otherwise affect the lien rights or sccurity intercst as sccurity for the payment thereof In
addition, upon default by any party in the payment of its share of expenses, interests or fees, or upon the improper use
of funds by the Operator, the other parties shall have the right, without prejudice to other rights or remedies, to collect
from the purchaser the procceds from the sale of such defaulting party's share of Oil and Gas until the amount owed by
such party, plus interest as provided in "Exhibit C," has been received, and shall have the right to offset the amount
owed against the proceeds from the sale of such defaulting party's share of Oil and Gas. All purchasers of production
may rely on a notification of default from the non-defaulting party or parties sla(mg the amount due as a result of the

1 4

default, and all parties waive any recourse available against purcl for p ion proceeds as provided in

this paragraph.

If any party fails to pay its share of cost within onc hundred twenty (120) days after rendition of a statement thercfor by
Operator, the r g parties, including Operator, shall upon request by Operator, pay the unpaid amount i the
proportion that the intcrest of cach such party bears to the interest of all such parties. The amount paid by cach party so
paying its share of the unpaid amount shall be secured by the liens and sccurity rights described in Asticle VILB., and cach

tafaulti

paying party may independently pursue any remedy available hereunder or otherwise.
If any party does not perform all of its obligations hercunder, and the failure to perform subjects such party to foreclosure

or exccution proccedings pursuant to the provisions of this agreement, to the extem allowed by govcmmg law, the dcfnulung

party waives any available right of redemption from and afler the date of j any required val or app
of the mortgaged or sccurcd property prior to sale, any available right to swy exccution or to require a marshaling of asscts
and any required bond in the event a is app J. In additi to the extent permitted by applicable law, each party

hereby grants to the other partics a power of sale as to any property that is subject to the lien and security rights granted
hercunder, such power to be exercised in the manner provided by applicable law or otherwise in a commercially reasonable
manner and upon reasonable notice.

Each party agrees that the other parties shall be entitled to utilize the provisions of Oil and Gas lien law or other lien
law of any state in which the Contraet Unit Arca is situated to enforce the obligations of cach party hercunder.  Without limiting
the generality of the foregoing, to the cxtent permitted by applicable law, Non-Operators agree that Operator may invoke or
utilize the mechanics' or materialmen's lien law of the state in which the Centract Unit Area is situated in order to secure the
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payment to Operator of any sum due hereunder for services performed or materials supplied by Operator.
C. Advances:

Operator, at its clection, shall have the right from time to time to demand and reccive from one or more of the other
parties payment in advance of their respective shares of the estimated amount of the expense to be incurred in operations

hereunder during the next succeeding month, which right may be i only by sut to cach such party of an
| of such d exy her with an invoice for its share thereof Each such statement and invoice
for the payment in ad of esti d exp shall be submitted on or before thie 20th day of the next preceding month.

Each party shall pay to Operator its proportionate sharc of such cstimate within fiftcen (15) days after such estimate and
invoice is received. If any party fails to pay its share of said estimate within said time, thc amount due shall bear interest as
provided in Exhibit "C" until paid. Proper adjustment shall be made monthly L d and actual exp to the end
that each party shall bear and pay its proportionate share of actual expenses incurred, and no more.
D. Defaults and Remedices:

If any party fails to discharge any financial obligation under this ag including without
make any advance under the preceding Article VILC. or any other provision of this agrecment, within the period required for
Isewl in this ag , the

the failure to

such payment hereunder, then in addition to the remedies provided i Article VILDB.. or
remedies specified below shall be applicable. For purposes of (his Article VILD,, all notices and elections shall be delivered
g Non-Operator,

tofaulti

only by Operator, except that Operator shall deliver any such notice and el r d by a
and when Operator is the party in default, the applicable notices and clections can be delivered by any Non-Operator.

Election of any one or more of the following r lies shall not preclude the sub use of any other remedy specified

below or otherwise available to a non-defaulting party.

1. Suspension of Rights: Any party may deliver to the party in default a Notice of Default, which shall specify the default,
specify the action to be taken to cure the default, and specify that failure to take such action will result in the exercise of one
or more of the remedics provided in this Article. If the default is not cured within thirty (30) days of the delivery of such
Notice of Default, all of the rights of the dcfaulting party granted by this agreement may upon notice be suspended until the
default is cured, without prejudice to the right of the non-defaulting party or parties to continue to enforce the obligations of
the defaulting party previously accrued or thereafter accruing under this agreement.  If Operator is the party in default, the
Non-Operators shall have in addition the right, by vote of Non-Operators owning a majority in intcrest in the Contract Unit Arca
afler excluding the voting interest of Operator, to appoint a new Operator eflective immediately. The rights of a defaulting
party that may be suspended hercunder at the clection of the non-defaulting parties shall include, without linutation, the right
to receive information as to any of i d d h der during the period of such default, the right to elect to
participate in an operation proposed under Article VLB. of this agreement, the right to participate in an operation being
conducted under this agreement even if the party has previously clected to participate in such operation, and the right to

receive proceeds of production from any well subject to this agreement.

2. Suit for Damages: Non-defaulting parties or Operator for the benefit of non-defaulling parties may sue (at joint
account expensc) to collect the amounts in default, plus interest accruing on the amounts recovered from the date of default
until the date of collection at the rate specified in Exhibit "C" attached hereto. Nothing herein shall prevent any party from
suing any defaulting party (o collect consequential damages accruing to such party as a result of the default.

3. Deemed Non-Consent: The non-defaulting party may deliver a written Notice of Non-Consent Election to the
defaulting party at any time after the expiration of the thirty-day cure period following delivery of the Notice of Default, in
which event if the billing is for the drilling a new well or the Plugging Back, Sidetracking, Reworking or Deepening of a
well which is to be or has been plugged as a dry hole, or for the Completion or Recompletion of any well, the defaulting
party will be conclusively decmed to have elected not to participate in the operation and to be a Non-Consenting Party with
respecl thereto under Asticle VIB. or VIC., as the case may be, to the extent of the costs unpaid by such party,
d under this provision, then the

| any clection to participate therctofore made. If election is made to p
non-defaulting partics may not elect to sue for the unpaid amount pursuant to Article VILD.2.

Until the delivery of such Notice of Non-Consent Election to the defaulting party, such party shall have the right to cure
its default by paying its unpaid share of costs plus interest at the rate set forth in Exhibit "C." provided, however, such
payment shall not prejudice the rights of the non-defaulting parties to pursuc remedies for damages incurred by the non-
defaulting parties as a result of the default. Any interest relinquished pursuant to this Article VILD.3. shall be offered to the
non-defaulting partics in proportion to their interests, and the non-defaulting parties electing to participate in the ownership
of such interest shall be required to contribute their shares of the defaulted amount upon their clection to participate therein.

4. Advance Payment: If a default is not cured within thirty (30) days of the delivery of a Notice of Default, Operator, or
Non-Operators if Operator is the dcfaulting party, may thereafter require advance payment from the defaulting
party of such defaulting party's anticipated share of any item of expense for which Operator, or Non-Operators, as the case may
be, would be entitled to reimbursement under any provision of this agreement, whether or not such expense was the subject of

the previous default. Such right includes, but is not limited to, the right to require ad pay for the esti d costs of
drilling a well or Completion of a well as to which an election to participate in drilling or Completion has been made. If the
defaulting party fails to pay the required ad pay , the defaulting parties may pursue any of the remedies provided

in the Article VILD, or any other default remedy provided clsewhere in this agreement. Any excess of funds advanced remaining
when the operation is completed and all costs have been paid shall be promptly returned to the advancing party.
5. Costs and Attorneys' Fees: In the event any party is required to bring legal proceedings to enforce any financial
obligation of a party hereunder, the prevailing party in such action shall be entitled to recover all court costs, costs of
llection, and a bl y's fee, which the lien provided for herein shall also sccure.

L. Rentals, Shut-in Well Payments and Mmmmm Royaltics:
Rentals, shut-in well pay and yal which may be required under the terms of any lease shall be paid

by the party or partics who subjected such leasc to this agreement at its or their expense. In the event two or more partics
own and have contributed interests in the same lease to this agreement, such parties may designate one of such parties lo
make said payments for and on behalf of all such parties. Any party may request, and shall be entitled to receive, proper
evidence of all such payments. In the event of failure to make propcr payment of any rental, shut-in well payment or
minimum royalty through mistake or oversight where such pay is d to i the lease in force, any loss which
results from such non-payment shall be borne in accordance with the provisions of Article IV.B.2.

Operator shall notify Non-Operators of the anticipated completion of a shut-in well, or the shutting in or retum to
production of a producing well, at least five (5) days (excluding Saturday, Sunday, and legal holidays) prior to taking such
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action, or at the earliest opy ity permitted by cir but no liability for failure to do so. In the event of
failure by Operator to so notify Non-Operators, the loss of any leasc contributed hercto by Non-Operators for failure to make
timely payments of any shut-in well payment shall be borne jomntly by the parties hereto under the provisions of Article
IV.B.3.

I, Taxes:

Beginning with the first calendar year after the cffective date hereof, Operator shall render for ad valorem taxation all
property subject to this agreement which by law should be rendered for such taxes, and it shall pay all such taxes assessed
thereon before they become delinquent.  Prior to the rendition date, cach Non-Operator shall furnish Operator information as
to burdens (to include, but not be limited to, royaltics, overriding royalties and production p ) on Leases and Oil and

Gas Interests contributed by such Non-Operator. If the assessed valuation of any Lease is reduced by reason of its being
|

subject to i cxcess royalties, overriding royalties or pi pay , the
resulting therefrom shall inure to the benefit of the owner or owners of such Lease, and Operator shall adjust the charge to
such owner or owners so as (o reflect the benefit of such reduction. If the ad valorem taxes are based in whole or in part
upon separate valuations of cach party's working interest, then notwithstanding anything to the contrary herein, charges to
the joint account shall be made and paid by the parties hereto in accordance with the tax value generated by cach party's

g

in ad taxes

working interest.  Operator shall bill the other parties for their proportionate shares of all tax payments in the manner
provided in Exhibit "C."

If Operator considers any tax assessment improper, Operator may, at its discretion, protest within the time and manner
prescribed by law, and prosecute the protest to a final determination, unless all parties agree to abandon the protest prior to final
determinati During the pend of admint ve or judicial p di Operator may elect to pay, under protest, all such taxes

and any interest and penalty. When any such protested assessment shall have been finally determined, Operator shall pay the tax for
the joint account, together with any interest and penalty accrued, and the tolal cost shall then be assessed against the parties, and be
paid by them, as provided in Exhibit "C."
Each party shall pay or cause to be paid all production, severance, excise, gathering and other taxes imposed upon or with respect
to the production or handling of such party's share of Oil and Gas produced under the terms of this agreement.
ARTICLE VUL
ACQUISITION, MAINTENANCE OR TRANSFER OF INTEREST
A. Surrender of Leases:

The Leases covered by this agreement, insofar as they embrace acreage in the Centraet Unit Area, shall not be surrendered in whole
or in part unless all partics consent thereto,

However, should any party desire to surrender its interest in any Lease or in any portion thereof, such party shall give written
notice of the proposed surrender to all parties, and the parties to whom such notice is delivered shall have thirty (30) days after
delivery of the notice within which to notify the party proposing the surrender whether they elect to consent thereto. Failure of a
party to whom such notice is delivered to reply within said 30-day period shall constitute a consent to the surrender of the Leases
described in the notice. If all partics do not agree or consent thereto, the party desiring to surrender shall assign, without express or
implied warranty of title, all of its interest in such Lease, or portion thereof, and any well, material and equipment which may be
located thereon and any rights in production therealler secured, to the parties not consenting to such surrender. If the interest of the
assigning party is or includes an Oil and Gas Intercst, the assigning party shall execute and deliver to the party or parties not
consenting to such surrender an oil and gas lease covering such Oil and Gas Interest for a term of one (1) year and so long
therealter as Oil and/or Gas is produced from the land covered thereby, such lease to be on the form attached hereto as Exhibit "B."
Upon such assignment or lease, the assigning party shall be relicved from all oblig I fter accruing, but not theretofore
accrued, with respect to the interest assigned or leased and the operation of any well attributable thereto, and the assigning party
shall have no further interest in the assigned or leased premises and its equipment and production other than the royalties retained
in any lease made under the terms of this Article. The party assignce or lessee shall pay to the party assignor or lessor the
or leased

— {

reasonable salvage value of the latter's interest in any well's salvable materials and i attr to the
acreage. The value of all salvable materials and equi shall be d ined in d: with the provisions of Exhibit "C," less
the cstimated cost of salvaging and the estimated cost of plugging and abandoning and restoring the surface. If such value is less
than such costs, then the party assignor or lessor shall pay to the party assignec or lessee the amount of such deficit. If the
assignment or lease is in favor of more than one party, the interest shall be shared by such parties in the proportions that the
interest of each bears to the total interest of all such parties. If the interest of the parties to whom the assignment is to be made

varies according to depth, then the interest assigned shall similarly reflect such variances.
Any assi lease or ler made under this provision shall not reduce or change the assignor's, lessor's or surrendering
party's intcrest as it was immediately before the assignment, lcase or surrender in the balance of the Centsaet Unit Area; and the acreage

assigned, leased or dered, and sul ions thereon, shall not thereafter be subject to the terms and provisions of this

agreement but shall be deemed subject to an Operating Agreement in the form of this agreement.
B, Renewal or Extension of Leases: ’

If any party sccures a renewal or replacement of an Oil and Gas Lease or Interest subject to this agreement, then all other parties
shall be notified promiptly upon such acquisition or, in the case of a replacement Lease taken before expiration of an existing Lease,
promptly upon expiration of the existing Lease. The parties notified shall have the right for a period of thirty (30) days following
delivery of such notice in which to clect to participate in the ownership of the rencwal or replacement Lease, insofar as such Lease
affects lands within the Centraet Unit Area, by paying to the party who acquired it their proportionate shares of the acquisition cost
allocated to that part of such Lease within the Centraet Unit Area, which shall be in proportion to the interest held at that time by the
parties in the Contract Unit Area. Each party who participates in the purchase of a renewal or replacement Lease shall be given an

assignment of its proportionate interest therein by the acquiring party.

If some, but less than all, of the parties elect to participate in the purcl of a | or repl Lease, it shall be owned
by the parties who clect to participate therein, in a ratio based upon the relationship of their respective percentage of participation in
the Contract Unit Area to the aggregate of the ; of pa'. icip in the Contract Unit Area of all parties participating in the
purchase of such rencwal or replacement Lease. The isition of a I or repl Lease by any or all of the parties hereto

shall not cause a readjustment of the interests of the parties stated in Exhibit "A," but any renewal or replacement Lease in which
less than all parties elect to participate shall not be subject to this agreement but shall be deemed subject to a separate Operating
Agrcement in the form of this agreement.

If the interests of the partics in the Contraet Unit Area vary according to depth, then their right to participate proportionately in
renewal or replacement Leases and their right to receive an assignment of interest shall also reflect such depth variances.
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The provisions of this Article shall apply to renewal or replacement Leases whether they are for the entire interest covered by
the expiring Lease or cover only a portion of its area or an interest therein. Any renewal or replacement Lease taken before the
expiration of its predecessor Lease, or taken or contracted for or becoming effective within six (6) months after the expiration of the
existing Lease, shall be subject to this provision so long as this agreement is in effect at the time of such acquisition or at the time
the renewal or replacement Lease becomes effective; but any Lease taken or contracted for more than six (6) months after the
expiration of an existing Lease shall not be deemed a renewal or replacement Lease and shall not be subject to the provisions of this
agreement.

The provisions in this Article shall also be applicable to extensions of all or part of Oil and Gas Leases.

C. Acreage or Cash Contributions:

While this agreement is in force, if any party contracts for a contribution of cash towards the drilling of a well or any other
operation on the Centraet Unit Area, such contribution shall be paid to the party who conducted the drilling or other operation and shall
be applied by it against the cost of such drilling or other operati IF the t be in the form of acreage, the party to whom
the contribution is made shall promptly tender an assignment of the acreage, without warranty of title, to the Drilling Parties in the

proportions said Drilling Partics shared the cost of drilling the well. Such acreage shall become a separate Centraet-Unit Area and, to the

extent possible, be governed by pr i dentical to this ag; . Each party shall promptly notify all other partics of any
acreage or cash contributions it may obtain in support of any well or any other operation on the Contract Unit Area. The above
provisions shall also be applicable to optional rights to carn acreage outside the Centraet Unit Arca which are in support of well drilled
inside Contraet Unit Arca.

If any party for any ideration relating to disposition of such party's share of sul produced | ler,
such consideration shall not be deemed a contribution as contemplated in this Article VIII.C.
D. Assigi ti-Mai of-Uniform-Interest:
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Every sale, encumbrance, transfer or other disposition made by any party shall be made expressly subject to this agreement
and shall be made without prejudice to the nght of the other parties, and any transferce of an ownership interest in any Oil and
Gas Lease or Interest shall be deemed a party to this agreement as to the interest conveyed from and after the effective date of
the transfer of o hip, p Jed, | , that the other parties shall not be required to recogmize any such sale,

encumbrance, transfer or other disposition for any purpose hereunder until thirty (30) days afier they have received a copy of the
instrument of transfer or other satisfactory evidence thereof in writing from the transferor or transferee. No assignment or other
disposition of 'interest by a party shall relieve such party of obligations previously incurred by such party hereunder with respect
to the interest ferred, including without limitation the obligation of a party to pay all costs attributable to an operation

conducted hereunder in which such party has agreed to participate prior to making such assignment, and the lien and security
interest granted by Article VILB. shall continue to burden the interest transferred to secure payment of any such obligations.

If, at any time the interest of any party is divided among and owned by four or more co-owners, Operator, at its discretion,
may require such co-owners lo appoint a single trustee or agent with full authority lo receive notices, approve expenditures,
receive billings for and approve and pay such party's share of the joint expenses, and to deal generally with, and with power to
bind, the co-owners of such party's interest within the scope of the operati L d in this ag b , all such co-
owners shall have the right to enter into and execute all or ag| for the disposition of their respective shares of
the Oil and Gas produced from the Centraet Unit Area and they shall have the right to receive, separately, payment of the sale

proceeds thereof.
L. Waiver of Rights to Partition:

If permitted by the laws of the state or states in which the property covered hereby is located, each party hereto owning an
undivided intercst in the Contract Unit Arca waives any and all rights it may have to partition and have set aside to it in severalty its

undivided interest therein.
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ARTICLE IX.
INTERNAL REVENUE CODE ELECTION

If, for federal income tax purposes, this agreement and the operations hercunder are regarded as a partnership, and if the
parties have not otherwise agreed to form a tax partnership pursuant to Exhibit "G" or other agreement between them, each
party thereby affected elects to be excluded from the application of all of the provisions of Subchapter "K," Chapter 1, Subtitle
"A" of the Internal Revenue Code of 1986, as amended ("Code"), as permitted and authorized by Section 761 of the Code and
the regulati p Igated tl der. Operator is authorized and directed to execute on behaif of each party hereby affected
such cvidence of this clection as may be required by the Secretary of the Treasury of the United States or the Federal Internal
Revenue Service, including specifically, but not by way of limitation, all of the returns, statements, and the data required by
Treasury Regulation §1.761. Should there be any requirement that each party hereby affected give further evidence of this
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election, each such party shall execute such documents and furnish such other evidence as may be required by the Federal Internal
Revenue Scrvice or as may be necessary to evidence this clection. No such party shall give any notices or take any other action
inconsistent with the clection made hereby. If any present or future income tax laws of the state or states in which the Contract
Area is located or any future income tax laws of the United States contain provisions similar to those in Subchapter "K," Chapter
1, Subtitle "A," of the Code, under which an clection similar to that provided by Section 761 of the Code is permitted, each party
hercby affected shall make such clect as may be permitted or required by such laws. In making the foregoing clection, cach
such party states that the income derived by such party from operations hereunder can be adequately determined without the

computation of partnership taxable income.

ARTICLE X.
CLAIMS AND LAWSUITS
Operator may settle any single uninsured third party damage claim or suit arising from operations hercunder if the expenditure
does not exceed __Fifly Tl | Dollars ($_50,000.00 ) and if the payment is in complete settlement

of such claim or suit. If the amount required for settlement exceeds the above amount, the parties hereto shall assume and take over
the further handling of the claim or suit, unless such authority is delegated to Operator. All costs and expenses of handling settling,
or otherwise discharging such claim or suit shall be a the joint expense of the parties participating in the operation from which the
claim or suit arises. If a claim is made against any party or if any party is sued on account of any matter arising from operations
hercunder over which such individual has no control because of the rights given Operator by this agreement, such party shall
immediately notify all other parties, and the claim or suit shall be treated as any other claim or suit involving op h d
ARTICLE X1
FORCE MAJEURE

If any party is rendered unable, wholly or in part, by force majeure to carry out its obligations under this agreement, other
than the obligation to indemnify or make money payments or furnish security, that party shall give to all other parties
prompt written notice of the force majeure with reasonably full particulars concerning it; thereupon, the obligations of the

party giving the notice, so far as they are affected by the force majeure, shall be suspended during, but no longer than, the
continuance of the force majeure. The term "force majeure," as here employed, shall mean an act of God, strike, lockout, or
other industrial disturbance, act of the public encmy, war, blockade, public riot, lightening, fire, storm, flood or other act of

nature, €xp gover | action, gover | delay, restraint or i ilability of equip and any other
cause, whether of the kind specifically enumerated above or otherwise, which is not reasonably within the control of the party
claiming suspension.

The affected party shall use all rcasonable diligence to remove the force majeure situation as quickly as practicable. The
requirement that any force majeure shall be remedied with all reasonable dispatch shall not require the settlement of strikes,
lockouts, or other labor difficulty by the party involved, contrary to its wishes; how all such difficultics shall be handled shall
be entirely within the discretion of the party concemed.

ARTICLE X1I.
NOTICES

All notices authorized or required between the parties by any of the pr I of this ag , unless otherwise
specifically provided, shall be in writing and delivered in person or by United States mail, courier service, telegram, telex,
telecopicr or any other form of facsimile, postage or charges prepaid, and addressed to such parties at the addresses listed on
Exhibit "A."  All telephone or oral notices permitted by this agreement shall be confirmed immediately thercafter by written

notice. The originating notice given under any provision hereofl shall be deemed delivered only when received by the party to
whom such notice is directed, and the time for such party to deliver any notice in response thereto shall run from the date
the originating notice is received. "Receipt” for purposes of this agreement with respect to written notice delivered hercunder
shall be actual delivery of the notice to the address of the party to be notified specified in accordance with this agreement, or

to the telecopy, facsimile or telex hine of such party. The second or any responsive notice shall be deemed delivered when
deposited in the United States mail or at the office of the courier or telegraph service, or upon transmittal by telex, telecopy
or facsimile, or when personally delivered to the parly to be notified, provided, that when response is required within 24 or
48 hours, such response shall be given orally or by telephone, telex, telecopy or other facsimile within such period. Each party
shall have the right to change its address at any time, and from time to time, by giving written notice thereof to all other
parties. If a party is not available to receive notice orally or by telephone when a party attempts to deliver a notice required
to be delivered within 24 or 48 hours, the notice may be delivered in writing by any other method specified herein and shall
be deemed delivered in the same manner provided above for any responsive notice.

ARTICLE XIIIL
TERM OF AGREEMENT
This agreement shall remain in full force and cffect as to the Oil and Gas Leases and/or Oil and Gas Intercsts subject
hereto for the period of time selected below; provided, I , no party hereto shall ever be construed as having any right, title

or interest in or to any Lease or Oil and Gas Interest contributed by any other party beyond the term of this agreement.
@ Qption No. 1. So long as any of the Oil and Gas Lecases subject to this agrecement remain or are continued in
force as to any part of the Contract Unit Area, whether by production, extension, renewal or otherwise.
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The termination of this ag shall not relieve any party hereto from any expense, liability or other obligation or any
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remedy therefor which has accrued or attached prior to the date of such termination

Upon termination of this agreement and the satisfaction of all obligati I der, in the event a memorandum of this
Operating Agreement has been filed of record, Operator is authorized to file of record in all necessary recording offices a
notice of termination, and each party hereto agrees to execute such a notice of termination as to Operator's interest, upon

request of Operator, if Operator has satisfied all its financial obligations.
ARTICLE XIV.
COMPLIANCE WITH LAWS AND REGULATIONS
A. Laws, Regulations and Orders:

This agrecment shall be subject to the applicable laws of the state in which the Contract Unit Area is located, to the valid rules,
regulations, and orders of any duly constituted regulatory body of said state; and to all other applicable federal, state,
and local laws, ordinancecs, rules, regulations and orders.

B. Governing Law:

This agreement and all matters pertaining hereto, including but not limited to matters of performance, non-
performance, breach, remedies, procedures, rights, duties, and interpretation or construction, shall be governed and
determined by the law of the state in which the Contract Unit Area is located. If the Contract Unit Area is in two or more states,
the law of the state of _New Mexico shall govern.

C. Regulatory Agencies:

Nothing herein contained shall grant, or be construed to grant, Operator the right or authority to waive or release any

rights, privileges, or obligations which Non-Operators may have under federal or state laws or under rules, regulations or

orders promulgated under such laws in reference to oil, gas and mineral operati lud: the | p or

production of wells, on tracts offsctting or adj; to the € t Unit Area.

With respect to the operations hereunder, Non-Operators agree to release Operator from any and all losses, damages,
injuries, claims and causes of action arising out of, incident to or resulting directly or indirectly from Operator's interpretation
or application of rules, rulings, regulations or orders of the Department of Energy or Federal Energy Regulatory Commission

or pred or ies to the extent such inlerpretation or application was made in good faith and does not

constitute gross negligence.  Cach Non-Operator further agrees to reimburse Operator for such Non-Operator's share of
production or any refund, fine, levy or other governmental sanction that Operator may be required to pay as a result of such
an incorrect interpretation or application, together with interest and penalties thereon owing by Operator as a result of such
incorrect interpretation or application.
ARTICLE XV.
MISCELLANEOUS
A. Execution:

This agreement shall be binding upon cach Non-Operator when this agreement or a counterpart thereof has been
executed by such Non-Operator and Operator notwitl ding that this agi is not then or thereafler executed by all of
the parties to which it is tendered or which are listed on Exhibit "A" as owning an interest in the Centsaet Unit Arca or which
own, in fact, an interest in the Conteact Unit Area. Operator may, however, by written notice to all Non-Operators who have
become bound by this agreement as aforesaid, given at any time prior to the actual spud date of the Initial Well but in no
event later than five days prior to the datc specified in Article VLA, for commencement of the Initial Well, terminate this

agreement if Operator in its sole discretion determines that therc is ffici particip to justify of
drilling operations. In the event of such a ternination by Operator, all further obligations of the parties hereunder shall cease
as of such termination. In the event any Non-Operator has advanced or prepaid any share of drilling or other costs
hercunder, all sums so advanced shall be returned to such Non-Operator without interest. In the cvent Operator proceeds
with drilling operations for the Initial Well without the execution hereof by all persons listed on Exlubit "A" as having a
current working intercst in such well, Operator shall indemnify Non-Opcrators with respect to all costs incurred for the
Initial Well which would have been charged to such person under this agreement if such person had executed the same and
Operator shall receive all revenues which would have been received by such person under this agreement if such person had
exccuted the same.
B. Successors and Assigns:
This agreement shall be binding upon and shall inure to the benefit of the parties hereto and their respective heirs,
, legal rep: ves, and assigns, and the terms hereof shall be deemed to run with the Leases or

luded within the Contract- Unit Area.

C. Counterparts:

This instrument may be executed in any number of counterparts, each of which shall be considered an original for all
purposces.

D. Severability:

For the purposes of or rej g tlus ag as an Y P to federal bankruptcy laws,
this agreement shall not be severable, but rather must be assumed or rejected in its entirety, and the failure of any party to
this agreement to comply with all of its financial obligations provided herein shall be a material default

ARTICLE XVI.
OTHER PROVISIONS

Management, the Federal lndian Minerals OfTice, and the New Mexico Oil Conservation Division, this agreement shall not become effective. In the event such
approval is never granted, then this agreement shall be decmed null and void @b nttro. This agrecment shall not be deemed o cither modify any off the terms and
conditions of the Unit Agreement or 10 relicve the Unit Operator of any night or obligation established under the Unit Agrecment, and in casc of any mconsistency
or conllict between the Unit A and this the Unit Ag shall govern. Notwithstanding anythang i thus agrecment to the contrary. i the
event ol any conllict between tic provisions of Arlicle | through Article XV of this agreemient and the provisions of s Article X V1. the provisions of this Aruicle
X Vi shall control

B. Prionty. of Operations — Horzowial Wells
Notwithstanding Article VI.B.G or anything clsc i this agreement 10 the contrary, it is agiced that where a Horizonial or Mulu-Lateral Well subyeet 1o this

agreement has been drilled to the objective formation and the Consenting Partics cannot agree upon the sequence and tuning of further operations regarding such
Horizoatal or Mulii-Lakral Well, the following clggtions shall control i the order of prionity enumerated herealier
3 Prior to Reaching the Objective Depth:
a Drilling a well to its objective depth shall have fiust prority over all other operations and proposals
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b, In the evend that | or | | dfTiculties prevent reaching the objective depth. a proposal 1o Sidetrack in an eflort
1o reach the objective depth shall have priotity over a proposal to attempt a Completion in a formation already reached
2 Aller the Objective Depth has been Reached:
a An clection 1o do additional logging. coring or testing,
b An clection o attenpt 1o complete dnlling operations ol all proposcd Laterals:
¢ An clection 1o extend or Deepen a Lateral,
d An clection 10 kick out and drill an additional Lateral m the samc location;
¢ JAnclection to Plug Back the well to a formation or Zone above the formation in which a Lateral was drilled; if there is more than onc proposal
10 Plug Batk, the proposal to Plug Back 1o e deepest prospective Zone or formation shall have prionity over a proposal to plug back 1o
a shallower prospective Zone or formation,
[ Anclection 1o Sidetrack; and
g An clecuion to plug and abandon said well as provided for m Article VILL.
1t is provided. however, that if at the tme the Consenting Partics are cousidering any of the above clections, (he hole is 1 such a condition Uit a reasonably
prudent Operator would not conduct the lated by the clection mvolved for fear of placing the hole in jeopardy or losing the hole
prior to Compleung the Horizontal or Muli-Lateral Well w the objective formation, such election shall be ¢l d from I bove set forth

C s Rigl

In the event any Non-Operator becomes one hundred and twenty (120) days deluguent on payment of any joint intercst billing, except for any payments related
lo charges on any joint interest billing that such Non-Operator has provided written notice that they are disputing i good faith, Operator is authonzed (o deduct
operating costs and charges assessable 1o such Non-Operator as permitted under this agreement, and rennit 1o such Non-Operator its respective net share of any
proceeds atiributable (o the mterest of the Non-Operator being received dircelly from any purchasers of production from the Unit Arca. At such tine as the
delinquency has been recovered by Operator. Operator will restore full payment of revenucs 1o the delinquent Non-Operator. The rights granted hereunder shall
e on-going and'may be utilized atany tme that a Non-Operator is delinquent on Ufe payment ol joint interest billings. The foregs provision shall not diminish
any ol Operator’s rights contamed within Article VII(b).

D. Lederaland State Adminisuauon

Operator shall act as the representative for the parties hereto concerming all lhngs equired by and hearings and proceedings before a Fedesal or State
admuistrative bodies having jurisdicuon over the Unit Arca and all reasonable costs and expenses incurred by Operator, dircetly or by reienuion ol outside,
personnel, in making such filngs or participating i such hcarings or proceedings shall be proper charges agamst the joint account. Notlung hercin contained shall
prohibit any of the partics to this agreement (rom participating m any such hearings or proceedings i its own behall’and at its own cost, expense and nish, so long’
as such party docs not take an adverse position 1o that being takhen by the Operator on behall of the Non-Operators under this agreement.

E. Linilauon on Damages

WITH RESPECT TO ANY DISPUTE. CLAIM, COUNTERCLAIM. CONTROVERSY QR OTHER MATTERS (THE "CLAIMS”) ARISING BETWELN THE
PARTIES OUT OF OR RELATING TO TIIS AGREEMENT OR THE SUBJECT MATTER HEREOF. OR ANY ALLEGED BREAC!H THEREOF, OR OF
THE RELATIONSHIP BETWEEN THE PARTIES CREATED BY THIS AGREEMENT, EVEN THOUGH SOME OR ALL OF SUCH CLAIMS MAY NOT
SOUND IN CONTRACT. TORT, WARRANTY OR OTHERWISE. /NCLUDING. DUTY TO DEAL IN GOOD FAITH OR CONFIDENTIAL
RELATIONSHIP. BUT SPECIFICALLY ENCLUDING CLAIMS BASED IN WHOLE OR IN PART ON FRAUD OR BAD-FAITH DEALING. NO PARTY
SHALL EVER BE LIABLE FOR EXEMPLARY. PUNATIVE. CONSEQUENTIAL. SPECIAL. INCIDENTAL. INDIRECT OR OTHER SIMILAR
DAMAGES, INCLUDING LOST PROFITS, BUSINESS INTERRUPTION OR LOSS OF OPPORTUNITY, WIHETHER SUCH DAMAGES ARE CLAIMED
UNDLR BREACH OF CONTRACT. BREACH GF WARRANTY. TORT OR ANY OTHER THEORY OR CAUSE OF ACTION AT LAW OR IN EQUITY,
THE LIMITATIONS IN THIS PARAGRAPIL ARE PART OF THE MATERIAL, BARGAINED-FOR CONSIDERATION FOR ENTERING INTO THIS
AGREEMENT.

F. - i P u §

By exceuting tus agreement, and upon the Burcau of Land Management, the Federal Indian Mincrals Office, and the New Mexico Oil Conservation Division
approval of the Unit Agreement. cach panty hereby joins the Drlling Units) and pools their leaschold working interests within the Unit Arca into the Drilling
Unit(s). The Drilling Unit(s) will cousist ol all or a portion of the leaschold working mierests that are deseribed i Exlubit *A” heieto.

G. Construction

The partics hereto Turther achnowledge and agree that cach has had the opportumity 1o contribute o the drafting of Uns agreement or opportumity 1o have it
reviewed by its legal counscl; therelore, the parties agree that in the event of a dispute over the meaning or apphication of this agreement. it shall be construcd as
i cach party participated equally in the preparation and diafung of this agreement

H._Unit Area Adsustinents

“The size of the Unit Arca shall not be contracted or expanded absent writtien consent ol all parties hereto. which consent shall not be unrcasonably withheld. and
approval of the Burcau of Land Management. the Federal Indian Mincrals Offiee, and the New Mexico Oil Conservation Division

1. Assigninent and Notice of Assigument

No assignucitt or othicr transfer or disposition of an interest subject to Unis Operating Agreement shall be cflective as to Operator or the other partics hereto until
the (a) Operator reccives an autl I copy ol the cvidencing such assignment, tansfer or disposition, and (b) the person recciving such assignment.
wransler or disposition has become obl d by 10 observe. perform and be bound by all of the ¢ . terms and i of this Prior
1o such date. neither Operator nor any other party shall be required 10 re such assi transfer or Tor any purposc but may continue to deal
exclusively with the party making such transfer, or m all mattess under this Operating Ay Juding billings. No or
other tansfer or disposition of an interest subject 1o this Operating Agreement shall ielieve a pany ol its obligauon accrued prior 10 the ellective date of such
assignment or transfer Further, no assignment, wansker or other disposition shall relieve any party of its liability for its share of costs and expenses which may
e incurred 1n any operation (0 which such party has previously agreed or consented prior to the effective date of such assignment or transfer. for the diilling.

testing. I and P reworkimg, 1 I d kg, deey plug, bach. or plugging and abandoning of a well cven though such
operations arc performed afier said effective date. subject however 1o such party’s right 1o ckeet not 1o pate m I not previously consented
w.

) Operator's Right 1o Withhols Well lnformation for Past Due Joint Jnicrest Billings

IFany party 1o this Operating Agrecment shall fail 1o pay uts sharc of costs and expenses incurcd and/or [ails 1o pay any advance invoice as provided for i Article
VILC. herem for cost to be icurred in operations of the Unit Arca for a period one hundicd and tweaty (120) days from the date of receipt of Operator's invoice
therefore, Operator may notify the aflected party of its default by certificd mail, retumn receipt requested, and il such party fails 1o cure the default within ten (10)
days [rom the date of receipt of Operator's notice, by payment in full of the invoices for operating costs which have been due for more than thirty (30) days. at
Operator's cleetion, the allected party shall be deemed i non-consent status and for as long as te affected party remams i default they shall have no further
access 1o the Unit Arca or inle oblained with I Jer and shall not be cutitled 1o vote on any matier herein, as long as the
mvoices remain unpaid. This remedy shall be in addition 1o any and all other remedies provided for in this agreement including but not limited 1 Operator’s right
10 sct-ofT and/or net out revenues and right 1o lile hens.

K. Headings

The descriptive headings uscd in this Operating Agicement are for convenience only and will not be deemed 1o affect the meaning of the Operatng Agreement

1. Commencement of Qperauons

Notwithstanding anything in Article VI.B to the contrary. Operator’s clection 1o :onm?\.ncc operations prior 10 and during the Notice Period (forty-cight (48)
lours il applicable). will not alier or extend the Notice Period i which a party is required 10 make an clection o participate in the proposed operation, or constitule
an election by tha party not t participaie i the cost of the proposed operation.

M. Canlidenpiality o

In the event that Operator and Non-Operator mutually agree in writing thata process. or data developed or obiamed by Operator

i connection with drilling or completion of wells pursuant to this Operating Agreement or that the terms of this Operating Agreemint itsclf. should be J
I ("Confid | ). cach of Opcrator and Non-Opcrator shall use the same means they use 10 protect their own conlidéntial. propriciary

wlormation to proteet the confid lity of the Conlid |

West Escavada Unit Operating Agrecmcnt -19-
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N. Provision to Addicss Kecping lnteiest constantwithm Drulling Unig

UNLEASED TRACTS. Il during the Term of this agrecment there exist any unlcased traci(s) located within the Unit Arca. which Operator decms suitable for
inclusion in a Drilling Unit, Operator is hereby authonized to enter into an oil and gas leasc. covering such unleased traci(s) and the reasonable costs and expenses
associated with any such lcase(s) taken under this provision. shall be jomntly shared and billed pursuant to Asticle V.D. (2) of the agicement. Onee such lease(s)
is acquired under this provision, Operator shall assign to cach Consenting Paity its proportionate share of such leasc based upon the interests st forth on Exhibat
A4) and such traci(s) shall be added te the Drilling Unit. In the event that a Conscnting Panty fails 1o pay 1is proportionate shaic of such lease costs within ninely
(40) days of tlic date of its receipt of an myoice for such costs, then such Consenting Party’s iierest i such lease shall be forfeited as 1o such Consenting Party
and the amount of interest shall be divided between and paid for by the remammg Consentmg Parties. In such event, Exhibit "A™ 1o this agreement shall be
amended (o rellect such change i interest,

0. Right on Non-Operator o prompt well i

Operator understands and agrees that any party consenting 1o the drilling of a well under this agrcement has full nghts 1 any and all well information gained n
the drilling. | testing. cic. I . Operator unds Is and agrees that the Non-Operators are entitled 1o tus mlommation immediately (or as
soon as prachically possible) upon request.

. Recording ol Agrecnien(

. The Partics hereto agree that tis agreement shall not be filed of record in any County. State. Federal or other venue. but insicad. that the Recording Supplement

and Financing Statement, Foim 610RS. auached hereto as Exhibic “H™, shall be recorded m the County of the Unit Arca. Notwithstanding the foregoing, a Party
may file thus agreement w the event that it is related 1o a pendmg lawsuit or other admimstrative procedure, or as equired by law

West Escavada Unit Operating Agreement -20-
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IN WITNESS WHEREOF, this agrcement shall be effective as of the day of

ATTEST OR WITNESS:

OPERATOR

EndurinLRW
By %

Type or print name

_ Aiex B. Campbell, Vice President
Title

Date T\AN \2\_@ b\%

Tax ID or S.S. No.

NON-OPERATORS

By

Type or print name

Title

Date

Tax ID or S.S. No.

Type or print name

Title

Date

Tax ID or S.S. No.

By

Type or print name

Title

Date

Tax ID or S.S. No.
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Note: The following forms of acknowledgment are the short forms approved by the Uniform Law on Notarial Acts.

The validity and cffect of these forms in any state will depend upon the statutes of that state.

Individual acknowledgment:

State of )
) SS.
County of )

This instrument was acknowledged before me on

by

(Seal, if any)

Acknowledgment in representative capacity:
Statc of (O Oma )
) ss.

County of \Deawex” )

This instrument was acknowledged before me on

S V2, 20\

Title (and Rank)

My commission expires:

w_ANX B, CaraD\0eA)

as
MM of Enduring Resources, LLC.
(Seal, if any) W ()M&A)
T ]
COURTNEY CHRISTINE SQUIRE Title (and Rank)
NOTARY PUBLIC
STATE OF COLORADO My commission expires: q ,26‘ IZ\
NOTARY ID 20174040656 R
MY COMMISSION EXPIRES 09/29/2021
State of )
) ss.
County of )
This instrument was acknowledged before me on
by as
of
(Seal, if any)
Title (and Rank)
My commission expires:

222



EXHIBIT “A”

Attached to and made part of that certain Unit Operating Agreement covering the South Escavada Unit,
Sandoval County, New Mexico, dated the day of , 2017 by and between Enduring Resources,
LLC, Operator, and the Signatory Parties thereto, Non-Operators.

1. CONTRACT AREA:

Township 22 North — Range 6 West. NMPM
Section 17: S/2

Section 18: Lots 3, 4, E/2 SW/4, SE/4
Section 19: Lots 1 -4, E/2 W/2, E/2

Section 20: ALL

Township 22 North — Range 7 West, NMPM
Section 13: SE/4

Section 14: SW/4

Section 15: S/2

Section 22: S/2

Section 23: N/2, SW/4, W/2 SE/4

Section 24: N/2

Section 26: NW/4

Section 27: ALL

Section 28: SE/4

Sandoval County, New Mexico
Containing 4,723.82 acres, more or less

2. DEPTH RESTRICTIONS:

This Agreement shall only be applicable to Horizontal and Multi-lateral Wells drilled
within the Contract Area and shall not apply to any Vertical Wells within the Contract
Area, and is further limited to such Horizontal and Multi-lateral Wells which are
drilled at in depth from the top of the Mancos Formation at a measured depth of 3,715
feet down to the stratigraphic equivalent of the depth of 5,575 feet as encountered in
the Sandoval #1 23 well (API 30 043 05150) located in Section 23, Township 22
North, Range 7 West, N.M.P.M.

3. PARTIES TO AGREEMENT WITH ADDRESS, TELEPHONE AND FAX
NUMBER FOR NOTICE PURPOSES:

WPX Energy Production, LLC

P.O. Box 3102, MD 25

Tulsa, OK 74101-3102

Phone: 539-573-4834

Email: delio.silvestri@wpxenergy.com

Enduring Resources, LLC
511 — 16" Street, Suite 700
Denver, CO 80202
Phone: 303-573-1222

Robert Pierini

Bison Oil & Gas II, LLC
999 18" Street, Suite 3370
Denver, CO 80202

Phone: 720-664-6997

rpierinibisonog.com

South Escavada Unit Operating Agreement



4. PERCENTAGE OF FRACTIONAL INTERESTS OF PARTIES TO THIS

AGREEMENT:

WPX Energy Production, LLC/ 98.70482%
Enduring Resources 1V, LLC*

Enduring Resources IV, LLC .66683%

Bison Oil & Gas 11, LLC .62835%

*Assignment Pending from WPX Energy Production, LLC into Enduring Resources IV, LLC

5. OIL AND GAS LEASES AND/OR OIL AND GAS INTERESTS:

Ie

Lease Number:
Effective Date:
Lessor:
Lessee:

Description:

Primary Term:
Royalty:

Lease Number:
Effective Date:
Lessor:

Lessee:
Description:

Primary Term:
Royalty:

Lease Number:
Effective Date:
Lessor:

Lessee:
Description:

Primary Term:
Royalty:

Lease Number:
Effective Date:
Lessor:

Lessee:
Description:

Primary Term:
Royalty:

South Escavada Unit Operating Agreement

NMNM-554433

August 1, 1964

United States of America

Chevron USA, Inc.

Dugan Production Corp.

Bison Oil & Gas II, LLC

Devon Energy Prod Co., LP

WPX Energy Production, LLC

Township 22 North, Range 7 West, N.M.P.M.

Section 23: W/2 SE/4

Containing 80.00 acres, more or less
Sandoval County, New Mexico
HBP

12.50%

NMNM-008899
March 1, 1969
United States of America

Dugan Production Corp.
Township 22 North, Range 7 West, N.M.P.M.

Section 15: SE/4

Containing 160.00 acres, more or less
Sandoval County, New Mexico

HBP

12.50%

NMNM-21455

March 1, 1969

United States of America

Dugan Production Corp.

Township 22 North, Range 6 West, N.M.P.M.

Section 17: SE/4
Section 19: Lots 3, 4, E/2 SW/4, SE/4

Containing 481.40 acres, more or less
Sandoval County, New Mexico

HBP

12.50%

NMNM-119281

December 1, 2007

United States of America

WPX Energy Production, LLC

Township 22 North, Range 6 West, N.M.P.M.

Section 20: ALL

Containing 640.00 acres, more or less
Sandoval County, New Mexico

10 years

12.50%



Lease Number:

Effective Date:
Lessor:
Lessee:
Description:

Primary Term:
Royalty:

Lease Number:

Effective Date:
Lessor:
Lessee:
Description:

Primary Term:
Royalty:

Lease Number:

Effective Date:
Lessor:
Lessee:
Description:

Primary Term:
Royalty:

Lease Number:
Effective Date:
Lessor:

Lessee:
Description:

Primary Term:
Royalty:

Lease Number:
Effective Date:
Lessor:

Lessee:
Description:

Primary Term:
Royalty:

South Escavada Unit Operating Agreement

NOO-C-1420-5360

July 5, 1974

Heirs of HOSKA CHE HO LA

American Exploration Company

Township 22 North, Range 7 West, N.M.P.M.

Section 23: SW/4

Containing 160.00 acres, more or less
Sandoval County, New Mexico

HBP

16.67%

NOO-C-1420-5365

July 5, 1974

Heirs of SON SE

American Exploration Company

Township 22 North, Range 7 West, N.-M.P.M.

Section 27: NW/4

Containing 160.00 acres, more or less
Sandoval County, New Mexico

HBP

16.67%

NO-G-1311-1782

November 13, 2013

Heirs of AH-NIN-PAHE/DAISY KEETSO
Betterit Land & Title

Township 22 North, Range 7 West, N.M.P.M.

Section 13: SE/4

Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years

16.67%

NO-G-1311-1783

November 13, 2013

Heirs of NAH-TAH-PI

Betterit Land & Title

Township 22 North, Range 7 West, N.M.P.M.

Section 23: NW/4

Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years

16.67%

NO-G-1311-1784

November 15, 2013

Heirs of AL HUN NEE PAH KEETSO
Betterit Land & Title

Township 22 North, Range 7 West, N.M.P.M.

Section 24: NE/4

Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years

16.67%



10.

11.

12.

13.

14.

15:

Lease Number:

Effective Date:
Lessor:

Lessee:
Description:

Primary Term:
Royalty:

Lease Number:

Effective Date:
Lessor:
Lessee:
Description:

Primary Term:
Royalty:

Lease Number:

Effective Date:
Lessor:
Lessee:
Description:

Primary Term:
Royalty:

Lease Number:
Effective Date:
Lessor:

Lessee:
Description:

Primary Term:
Royalty:

Lease Number:
Effective Date:
Lessor:

Lessee:
Description:

Primary Term:
Royalty:

Lease Number:

South Escavada Unit Operating Agreement

NO-G-1311-1785

November 15, 2013

Heirs of ES-SKA-GE-HI-YAH

Betterit Land & Title

Township 22 North, Range 7 West, N.M.P.M.

Section 28: SE/4
Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years
16.67%

NO-G-1311-1813

November 19, 2013

Heirs of ES SKA NOL E WOOD

Betterit Land & Title

Township 22 North, Range 7 West, N.M.P.M.

Section 15: SW/4

Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years

16.67%

NO-G-1311-1824

November 13, 2013

Heirs of KE-YAZ-ZA

Betterit Land & Title

Township 22 North, Range 7 West, N.M.P.M.

Section 14: SW/4
Containing 160.00 acres, more or less
Sandoval County, New Mexico

S years
16.67%

NO-G-1312-1821

December 18, 2013

Heirs of CLE EN SCARDY

Betterit Land & Title

Township 22 North, Range 7 West, N.M.P.M.

Section 24: NW/4

Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years

16.67%

NO-G-1312-1822

December 18, 2013

Heirs of ES SKE NA PAH

Betterit Land & Title

Township 22 North, Range 7 West, N.M.P.M.

Section 23: NE/4
Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years
16.67%

NO-G-1312-1823



17.

18.

19,

20.

Effective Date:

Lessor:
Lessee:
Description:

Primary Term:
Royalty:

. Lease Number:
Effective Date:

Lessor:
Lessee:
Description:

Primary Term:
Royalty:

Lease Number:
Effective Date:

Lessor:
Lessee:
Description:

Primary Term:
Royalty:

Lease Number:
Effective Date:

Lessor:
Lessee:
Description:

Primary Term:
Royalty:

Lease Number:
Effective Date:

Lessor:
Lessee:
Description:

Primary Term:
Royalty:

Lease Number:
Effective Date:

South Escavada Unit Operating Agreement

December 18,2013

Heirs of CLE-NA-PAH

Betterit Land & Title

Township 22 North, Range 7 West, N.M.P.M.

Section 26: NW/4
Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years
16.67%

NO-G-1312-1825

December 18, 2013

Heirs of PAH

Betterit Land & Title

Township 22 North, Range 7 West, N.M.P.M.

Section 27: NE/4
Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years
16.67%

NO-G-1312-1826

December 18, 2013

Heirs of ES-SUN-E-YAZ-ZA

Betterit Land & Title

Township 22 North, Range 7 West, N.M.P.M.

Section 27: SE/4

Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years

16.67%

NO-G-1312-1827

December 18, 2013

Heirs of ES-NIP-PAH

Betterit Land & Title

Township 22 North, Range 7 West, N.M.P.M.

Section 27: SW/4
Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years
16.67%

NO-G-1312-1828

December 18, 2013

Heirs of NAH-TI-YAZ-ZA

Betterit Land & Title

Township 22 North, Range 7 West, N.M.P.M.

Section 22: SW/4

Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years

16.67%

NO-G-1312-1829
December 18, 2013



21.

22;

23.

24.

Lessor:
Lessee:
Description:

Primary Term:
Royalty:

Lease Number:
Effective Date:

Lessor:

Lessee:
Description:

Primary Term:
Royalty:

Lease Number:
Effective Date:

Lessor:
Lessee:
Description:

Primary Term:
Royalty:

Lease Number:
Effective Date:

Lessor:
Lessee:
Description:

Primary Term:
Royalty:

Lease Number:
Effective Date:

Lessor:
Lessee:
Description:

Primary Term:
Royalty:

Lease Number:
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Heirs of PI-A-SUN-NEE
Betterit Land & Title
Township 22 North, Range 7 West, N.M.P.M.

Section 22: SE/4

Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years

16.67%

(Fee Interest)

March 16, 2015

Paula R. Wood a/k/a Paula Herrera Wood
a/k/a Paula W. Herrera

WPX Energy Production, LLC

Township 22 North, Range 7 West, N.M.P.M.

Section 22: SE/4

Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years

20.00%

NO-G-1402-1889

February 12, 2014

Heirs of BERT KEETSO

WPX Energy Production, LLC

Township 22 North, Range 6 West, N.M.P.M.

Section 19: Lots 1, 2, E/2 NW/4
Containing 161.16 acres, more or less
Sandoval County, New Mexico

5 years

20.00%

NO-G-1419-2008

February 4, 2015

Heirs of NA GLEEYE GE PAL WETSO
Betterit Land & Title

Township 22 North, Range 6 West, N.M.P.M.

Section 18: Lots 3, 4, E/2 SW/4
Containing 161.26 acres, more or less
Sandoval County, New Mexico

5 years

16.67%

NO-G-1419-2009

January 21, 2015

Heirs of NATI-YE-NIN WOOD KEETSO
Betterit Land & Title

Township 22 North, Range 6 West, N.M.P.M.

Section 18: SE/4

Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years

16.67%

NO-G-1419-2010



25.

Effective Date:

Lessor:
Lessee:
Description:

Primary Term:
Royalty:

Lease Number:
Effective Date:

Lessor:
Lessee:
Description:

Primary Term:
Royalty:

6. BURDENS ON PRODUCTION

June 2, 2015

Heirs of NEE-WOOD KEETSO

Betterit Land & Title

Township 22 North, Range 6 West, N.M.P.M.

Section 17: SW/4
Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years
16.67%

NO-G-1520-2011

April 7, 2015

Heirs of TAH-NEE-PAH-KEETSO

Betterit Land & Title

Township 22 North, Range 6 West, N.M.P.M.

Section 19: NE/4
Containing 160.00 acres, more or less
Sandoval County, New Mexico

5 years
16.67%

Those burdens filed of record as of the Effective Date of this Agreement.

South Escavada Unit Operating Agreement
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EXHIBIT " C"
ACCOUNTING PROCEDURE
JOINT OPERATIONS

Attached to and made part of that certain Operating Agreement dated the
byand between Enduring Resources, LLC, Operator, and the Signatory Parties thereto, Non- Operators.

I. GENERAL PROVISIONS -ACCOUNTING PROCEDURE

IF THE PARTIES FAIT, TO SELECT EITHER ONE OF COMPETING "ALTERNATIVE"
PROVISIONS, OR SELECT ALL THE COMPETING "ALTERNATIVE" PROVISIONS,
ALTERNATIVE 1 IN EACH SUCH INSTANCE SHALL BE DEEMED TO HAVE BEEN
ADOPTED BY THE PARTIES AS A RESULT OF ANY SUCH OMISSION OR DUPLICATE
NOTATION.

IN THE EVENT THAT M-Y "OPTIONAL" PROVISION OF THIS ACCOUNTING PROCEDURE
IS NOT ADOPTED BY THE PARTIES TO THE AGREEMENT BY A TYPED, PRINTED OR
HANDWRITTEN INDICATION, SUCH PROVISION SHALL NOT FORM A PART OF THIS
ACCOUNTING PROCEDURE, AND NO INFERENCE SHALL BE MADE CONCERNING THE
INTENT OF THE PARTIES IN SUCH EVENT.

1.

DEFINITIONS

All terms used in this Accounting Procedure shall have the following meaning, unless otherwise expressly
defined in the Agreement:

" Affiliate" means for a person, another person that controls, is controlled by, oris under common control
with that person. In this definition, (a) control means the ownership by one person, directly or indirectly,
of more than fifty percent (50%) of the voting securities of a corporation or, for other persons, the
equivalent ownership interest (such as partnership interests), and (b) "person” means an individual,
corporation, partnership, trust, estate, unincorporated organization, association, or other legal entity.

"Agreement" means the operating agreement, farmout agreement, or other contract between the Parties
to which this Accounting Procedure is attached.

"Controllable Material" means Material that, at the time of acquisition or disposition by the Joint
Account, as applicable, is so classified in the Material Classification Manual most recently recommended
by the Council of Petroleum Accountants Societies (COPAS).

"Equalized Freight" means the procedure of charging transportation cost to the Joint Account based
upon the distance from the nearest Railway Receiving Point to the property.

"Excluded Amount" means a specified excluded trucking amount most recently recommended by
COPAS.

"Field Office" means a structure, or portion of a structure, whether a temporary or permanent installation,
the primary function of which is to directly serve daily operation and maintenance activities of the Joint
Property and which serves as a staging area for directly chargeable field personnel.

"First Level Supervision" means those employees whose primary function in Joint Operations is the
direct oversight of the Operator's field employees and/or contract labor directly employed On-site in a
field operating capacity. First Level Supervision functions may include, but are not limited to:

«  Responsibility for field employees and contract labor engaged in activities that can include field
operations, maintenance, construction, well remedial work, equipment movement and drilling

«  Responsibility for day-to-day direct oversight of rig operations

«  Responsibility for day-to-day direct oversight of construction operations

«  Coordination of job priorities and approval of work procedures

« Responsibility for optimal resource utilization (equipment, Materials, personnel)

+  Responsibility for meeting production and field operating expense targets

Copyright© 2005 by COPAS, Inc.
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+  Representation of the Parties in local matters involving community, vendors, regulatory agents
and landowners, as an incidental part of the supervisor's operating responsibilities

«  Responsibility for all emergency responses with field staff

«  Responsibility for implementing safety and environmental practices

»  Responsibility for field adherence to company policy

«  Responsibility for employment decisions and performance appraisals for field personnel

«  Oversight of sub-groups for field functions such as electrical, safety, environmental,
telecommunications, which may have group or team leaders.

"Joint Account" means the account showing the charges ‘paid and credits received in the conduct of the
Joint Operations that are to be shared by the Parties, but does not include proceeds attributable to
hydrocarbons and by-products produced under the Agreement

"Joint Operations" means all operations necessary or proper for the exploration, appraisal, development,
production, protection, maintenance, repair, abandonment, and restoration of the Joint Property.

"Joint Property" means the real and personal property subject to the Agreement.

"Laws" means any laws, rules, regulations, decrees, and orders of the United States of America or any
state thereof and all other governmental bodies, agencies, and other authorities having jurisdiction over
or affecting the provisions contained in or the transactions contemplated by the Agreement or the Parties
and their operations, whether such laws now exist or are hereafter amended, enacted, promulgated or
issued.

"Material" means personal property, equipment, supplies, or consumables acquired or held for use by
the Joint Property.

"Non-Operators "means the Parties to the Agreement other than the Operator.

"Offshore Facilities" means platforms, surface and subsea development and production systems, and
other support systems such as oil and gas handling facilities, living quarters, offices, shops, cranes,
electrical supply equipment and systems, fuel and water storage and piping, heliport, marine docking
installations, communication facilities, navigation aids, and other similar facilities necessary in the
conduct of offshore operations, all of which are located offshore.

"Off-site" means any location that is not considered On-site as defined in this Accounting Procedure.

"On-site" means on the Joint Property when in direct conduct of Joint Operations. The term "On-site"
shall also include that portion of Offshore Facilities, Shore Base Facilities, fabrication yards, and staging
areas from which Joint Operations are conducted, or other facilities that directly control equipment on the
Joint Property, regardless of whether such facilities are owned by the Joint Account

"Qperator" means the Party designated pursuant to the Agreement to conduct the Joint Operations.

"Parties" means legal entities signatory to the Agreement or their successors and assigns. Parties shall
be referred to individually as "Party."

"Participating Interest'" means the percentage of the costs and risks of conducting an operation under
the Agreement that a Party agrees, or is otherwise obligated, to pay and bear.

"Participating Party" means a Party that approves a proposed operation or otherwise agrees, or
becomes liable, to pay and bear a share of the costs and risks of conducting an operation under the

Agreement.
"Personal Expenses' means reimbursed costs for travel and temporary living expenses.

"Railway Receiving Point" means the railhead nearest the Joint Property for which freight rates are
published, even though an actual railhead may not exist.

"Shore Base Facilities" means onshore support facilities that during Joint Operations provide such
services to the Joint Property as a receiving and transshipment point for Materials; debarkation point for
drilling and production personnel and services; communication, scheduling and dispatching center; and
other associated functions serving the Joint Property.
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"Supply Store" means a recognized source or common stock point for a given Material item.
Y

"Technical Services" means services providing specific engineering, geoscience, or other professional
skills, such as those performed by engineers, geologists, geophysicists, and technicians, required to
handle specific operating conditions and problems for the benefit of Joint Operations; provided,
however, Technical Services shall not include those functions specifically identified as overhead under
the second paragraph of the introduction of Section ill (Overhead). Technical Services may be provided
by the Operator, Operator's Affiliate, Non-Operator, Non-Operator Affiliates, and/or third parties.

STATEMENTS AND BILLINGS

The Operator shall bill Non-Operators on or before the last day of the month for their proportionate share
ofthe Joint Account forthe preceding month. Such bills shall be accompanied by statements that identify
the AFE (authority for expenditure), lease or facility, and all charges and credits summarized by
appropriate categories of investment and expense. Controllable Material shall be separately identified
and fully described in detail, or at the Operator's option, Controllable Material may be summarized by
major Material classifications. Intangible drilling costs, audit adjustments, and unusual charges and
credits shall beseparately and clearly identified.

The Operator may make available to Non-Operators any statements and bills required under Section 1.2
and/or Section L3.A (Advances and Payments by the Parties) via email, electronic data interchange,
internet websites or other equivalent electronic media in lieu of paper copies. The Operator shall provide
the Non-Operators instructions and any necessary information to access and receive the statements and
bills within the time frames specified herein. A statement or billing shall be deemed as delivered twenty-
four (24) hours (exclusive of weekends and holidays) after the Operator notifies the Non-Operator that
the statement or billing is available on the website and/or sent via email or electronic data interchange
transmission. Each Non-Operator individually shall elect to receive statements and billings electronically,
if available from the Operator, or request paper copies. Such election may be changed upon thirty (30)
days prior written notice to the Operator.

ADVANCES AND PAYMENTS BY THE PARTIES

A. Unless otherwise provided for in the Agreement, the Operator may require the Non-Operators to
advance their share ofthe estimated cash outlay for the succeeding month's operations within fifteen
(15) days after receipt of the advance request or by the first day of the month for which the advance
is required, whichever is later. The Operator shall adjust each monthly billing to reflect advances
received from the Non-Operators for such month. If a refund is due, the Operator shall apply the
amount to be refunded to the subsequent month's billing or advance, unless the Non-Operator sends
the Operator a written request for a cash refund. The Operator shall remit the refund to the Non-
Operator within fifteen (15) days of receipt of such written request.

B. Except asprovided below, each Party shall pay its proportionate share of all bills in full within fifteen
(15) days of receipt date. If payment is not made within such time, the unpaid balance shall bear
interest compounded monthly at the prime rate published by the Wall Street Journal on the first day
of each month the payment is delinquent, plus three percent (3%), per annum, or the maximum
contract rate permitted by the applicable usury Laws governing the Joint Property, whichever is the
lesser, plus attorney's fees, court costs, and other costs in connection with the collection of unpaid
amounts. If the Wall Street Journal ceases to be published or discontinues publishing a prime rate,
the unpaid balance shall bear interest compounded monthly at the prime rate published by the Federal
Reserve plus three percent (3%) per annum. Interest shall begin accruing on the first day of the month
in which the payment was due. Payment shall not be reduced or delayed as a result of inquiries or
anticipated credits unless the Operator has agreed. Notwithstanding the foregoing, the Non- Operator
may reduce payment, provided it furnishes documentation and explanation to the Operator at the time
payment is made, to the extent such reduction is caused by:

(I) being billed atan incorrect working interest or Participating Interest thatis higher than such Non-
Operator's actual working interest or Participating Interest, as applicable; or

(2) being billed for a project or AFE requiring approval of the Parties under the Agreement that the
Non-Operator has not approved or is not otherwise obligated to pay under the Agreement; or

(3) being billed for a property in which the Non-Operator no longer owns a working interest,
provided the Non-Operator has furnished the Operator a copy ofthe recorded assignment or letter
in-lieu. Notwithstanding the foregoing, the Non-Operator shall remain responsible for paying
bills attributable to the interest it sold or transferred for any bills rendered during the thirty (30)
day period following the Operator's receipt of such written notice; or

(4) charges outside the adjustment period, as provided in Section 1.4 (Adjustments).
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4. ADJUSTMENTS

A. Payment of any such bills shall not prejudice the right of any Party to protest or question the
correctness thereof: however, all bills and statements, including payout statements, rendered during
any calendar year shall conclusively be presumed to be true and correct, with respect only to
expenditures, after twenty-four (24) months following the end of any such calendar year, unless
within said period a Party takes specific detailed written exception thereto making a claim for
adjustment. The Operator shall provide a response to all written exceptions, whether or not contained
in an audit report, within the time periods prescribed in Section 1.5 (Expenditure Audits).

B. All adjustments initiated by the Operator, except those described in items (1) through (4) of this
Section 1.4.B, are limited to the twenty-four (24) month period following the end of the calendar year
in which the original charge appeared or should have appeared on the Operator's Joint Account
statement or payout statement. Adjustments that may be made beyond the twenty-four (24) month
period are limited to adjustments resulting from the following:

(1) a physical inventory of Controllable Material as provided for in Section V (Inventories of
Controllable Material), or

(2) an offsetting entry (whether in whole or in part) that is the direct result of a specific joint interest
audit exception granted by the Operator relating to another property, or

(3) a government/regulatory audit, or

(4) a working interest ownership or Participating Interestadjustment.

5. EXPENDITURE AUDITS

A. A Non-Operator, upon written notice to the Operator and all other Non-Operators, shall have the right
to audit the Operator's accounts and records relating to the Joint Account within the twenty-four (24)
month period following the end of such calendar year in which such bill was rendered; however,
conducting an audit shall not extend the time for the taking of written exception to and the adjustment
of accounts as provided for in Section 1.4 (Adjustments). Any Party that is subject to payout
accounting under the Agreement shall have the right to audit the accounts and records of the Party
responsible for preparing the payout statements, or of the Party furnishing information to the Party
responsible for preparing payout statements. Audits of payout accounts may include the volumes of
hydrocarbons produced and saved and proceeds received for such hydrocarbons as they pertain to
payout accounting required under the Agreement. Unless otherwise provided in the Agreement,
audits of a payout account shall be conducted within the twenty-four (24) month period following the
end of the calendar year in which the payout statement was rendered.

%ere there are two or more Non-Operators, the Non-Operators shall make every reasonable effort
to conduct a joint audit in a manner that will result in a minimum of inconvenience to the Operator.
The Operator shall bear no portion of the Non-Operators' audit cost incurred under this paragraph
unless agreed to by the Operator. The audits shall not be conducted more than once each year without
prior approval of the Operator, except upon the resignation or removal of the Operator, and shall be
made at the expense of those Non-Operators approving such audit.

The Non-Operator leading the audit (hereinafter "lead audit company") shall issue the audit report
within ninety (90) days after completion of the audit testing and analysis; however, the ninety (90)
day time period shall not extend the twenty-four (24) month requirement for taking specific detailed
written exception as required in Section 1.4.A (Adjustments) above. All claims shall be supported
with sufficient documentation.

A timely filed written exception or audit report containing written exceptions (hereinafter "written
exceptions") shall, with respect to the claims made therein, preclude the Operator from asserting a
statute of limitations defense against such claims, and the Operator hereby waives its right to assert
any statute of limitations defense against such claims for so long as any Non-Operator continues to
comply with the deadlines for resolving exceptions provided in this Accounting Procedure. If the
Non-Operators fail to comply with the additional deadlines in Section [.5.B or 1.5.C, the Operator's
waiver of its rights to assert a statute of limitations defense against the claims brought by the Non-
Operators shall lapse, and such claims shall then be subject to the applicable statute of limitations;
provided that such waiver shall not lapse in the event that the Operator has failed to comply with the
deadlines in Section I.5.B or I.5.C.

B. The Operator shall provide a written response to all exceptions in an audit report within one hundred
eighty (180) days after Operator receives such report. Denied exceptions should be accompanied by
a substantive response. If the Operator fails to provide substantive response to an exception within
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this one hundred eighty (180) day period, the Operator will owe interest on that exception or portion
thereof, if ultimately granted, from the date it received the audit report. Interest shall be calculated
using the rate set forth in Section L3.B (Advances and Payments by the Parties).

C. The lead audit company shall reply to the Operator's response to an audit report within ninety (90)
days of receipt, and the Operator shall reply to the lead audit company's follow-up response within
ninety (90) days of receipt; provided, however, each Non-Operator shall have the right to represent
itselfif it disagrees with the lead audit company's position or believes the lead audit company is not
adequately fulfilling its duties. Unless otherwise provided for in Section 1.SB, if the Operator fails
to provide substantive response to an exception within this ninety (90) day period, the Operator will
owe interest on that exception or portion thereof, if ultimately granted, from the date it received the
audit report. Interest shall be calculated using the rate set forth in Section 1.3.B (ddvances and
Payments by the Parties).

D. Ifany Party fails to meet the deadlines in Sections I.5.B or15.C or if any audit issues are outstanding
fifteen (15) months after Operator receives the audit report, the Operator or any Non-Operator
participating in the audit has the right to call a resolution meeting, as set forth in this Section15.D or
it may invoke the dispute resolution procedures included in the Agreement, if applicable. The
meeting will require one month's written notice to the Operator and all Non-Operators participating
in the audit. The meeting shall be held at the Operator's office or mutually agreed location, and shall
be attended by representatives of the Parties with authority to resolve such outstanding issues. Any
Party who fails to attend the resolution meeting shall be bound by any resolution reached at the
meeting. The lead audit company will make good faith efforts to coordinate the response and
positions of the Non-Operator participants throughout the resolution process; however, each Non-
Operator shall have the right to represent itself. Attendees will make good faith efforts to resolve
outstanding issues, and each Party will be required to present substantive information supporting its
position. A resolution meeting may be held as often as agreed to by the Parties. Issues unresolved at
one meeting may be discussed at subsequent meetings until each such issue is resolved.

If the Agreement contains no dispute resolution procedures and the audit issues cannot be resolved
by negotiation, the dispute shall be submitted to mediation. In such event, promptly following one
Party's written request for mediation, the Parties to the dispute shall choose a mutually acceptable
mediator and share the costs of mediation services equally. The Parties shall each have present at
the mediation at least one individual who has the authority to settle the dispute. The Parties shall
‘make reasonable efforts to ensure that the mediation commences within sixty (60) days of the date
of the mediation request. Notwithstanding the above, any Party may file a lawsuit or complaint (1)
if the Parties are unable after reasonable efforts, to commence mediation within sixty (60) days of
the date of the mediation request, (2) for statute of limitations reasons, or (3) to seek a preliminary
injunction or other provisional judicial relief, if in its sole judgment an injunction or other
provisional relief is necessary to avoid irreparable damage or to preserve the status quo. Despite
such action, the Parties shall continue to try to resolve the dispute by mediation.

E. 0 (Optional Provision -Forfeiture Penalties)

If the Non-Operators fail to meet the deadline in Section L5.C, any unresolved exceptions that were
not addressed by the Non-Operators within one (1) year following receipt of the last substantive
response of the Operator shall be deemed to have been withdrawn by the Non- Operators. If the
Operator fails to meet the deadlines in Section L5.B or LS.C, any unresolved exceptions that were
not addressed by the Operator within one (1) year following receipt of the

audit report or receipt of the last substantive response of the Non-Operators, whichever is later,
shall be deemed to have been granted by the Operator and adjustments shall be made, without
interest, to the Joint Account.

6. APPROVAL BYPARTIES
A. General Matters

Where an approval or other agreement of the Parties or Non-Operators is expressly required under
other Sections of this Accounting Procedure and if the Agreement to which this Accounting
Procedure is attached contains no contrary provisions in regard thereto, the Operator shall notify all
Non-Operators of the Operator's proposal and the agreement or approval of a majority in interest of
the Non-Operators shall be controlling on all Non-Operators.

This Section L6.A applies to specific situations of limited duration where a Party proposes to change
the accounting for charges from that prescribed in this Accounting Procedure. This provision does
not apply to amendments to this Accounting Procedure, which.are covered by Section 1.6.B.

B. Amendments

Page 5 of19




If the Agreement to which this Accounting Procedure is attached contains no contrary provisions in
regard thereto, this Accounting Procedure can be amended by an affirmative vote of_ two_

L2 ) or more Parties, one of which is the Operator, having a combined working interest of at least
sixty-five percent L65_%), which approval shall be binding on all Parties, provided, however,
approval of at least one (1) Non-Operator shall be required.

C. Affiliates
For the purpose of administering the voting procedures of Sections 1.6.A and 1.6.B, if Parties to this
Agreement are Affiliates of each other, then such Affiliates shall be combined andtreated as a single
Party having the combined working interest or Participating Interest of such Affiliates,

For the purposes of administering the voting procedures in Section 1.6.A, if a Non-Operator is an
Affiliate of the Operator, votes under Section 1.6.A shall require the majority in interest of the Non-
Operator(s) after excluding the interest of the Operator's Affiliate.

II. DIRECT CHARGES

The Operator shall charge the Joint Account with the following items:

1. RENTALS AND ROYALTIES
Lease rentals and royalties paid by the Operator, on behalf of all Parties, for the Joint Operations.
2. LABOR

A. Salaries and wages, including incentive compensation programs as set forth in COPAS MFI-37
("Chargeability of Incentive Compensation Programs"), for:

(1) Operator's field employees directly employed On-site in the conduct of Joint Operations,

(2) Operator's employees directly employed on Shore Base Facilities, Offshore Facilities, Or other
facilities. serving the Joint Property if such costs are not charged under Section 11.6 (Equipment
and Facilities Furnished by Operator) or are not a function covered under Section m
(Overhead'),

(3) Operator's employees providing First Level Supervision,

(4) Operator's employees providing On-site Technical Services for the Joint Property if such
charges are excluded from the overhead rates in Section ill (Overhead'),

(5) Operator's employees providing Off-site Technical Services for the Joint Property if such charges
are excluded from the overhead rates in Section ill (Overhead).

Charges for the Operator's employees identified in Section 11.2.A may be made based on the
employee's actual salaries and wages, or in lieu thereof, a day rate representing the Operator's
average salaries and wages of the employee's specific job category.

Charges for personnel chargeable under this Section U.2.A who are foreign nationals shall not
exceed comparable compensation paid to an equivalent U.S., employee pursuant to this Section 1.2,
unless otherwise approved by the Parties pursuant to Section 1.6.4 (General Matters).

B. Operator's cost of holiday, vacation, sickness, and disability benefits, and other customary
allowances paid to employees whose salaries and wages are chargeable to the Joint Account under
Section 11.2.A, excluding severance payments or other termination allowances. Such costs under this
Section 112.B may be charged on a "when and as-paid basis" or by "percentage assessment" on the
amount of salaries and wages chargeable to the Joint Account under Section I1.2.A. If percentage
assessment is used, the rate shall be based on the Operator's cost experience,
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C. Expenditures or contributions made pursuant to assessments imposed by governmental authority
that are applicable to costs chargeable to the Joint Account under Sections 11.2A and B.

D. Personal Expenses of personnel whose salaries and wages are chargeable to the Joint Account under
Section I1.2.A when the expenses are incurred in connection with directly chargeable activities.

E. Reasonable relocation costs incurred in transferring to the Joint Property personnel whose salaries
and wages are chargeable to the Joint Account under Section 11.2A. Notwithstanding the foregoing,
relocation costs that result from reorganization or merger of a Party, or that are for the primary
benefit of the Operator, shall not be chargeable to the Joint Account. Extraordinary relocation costs,
such as those incurred as a result of transfers from remote locations, such as Alaska or overseas, shall
not be charged to the Joint Account unless approved by the Parties pursuant to Section 1.6.A
(General Matters).

F. Training costs as specified in COPAS MFI-35 ("Charging of Training Costs to the Joint Account")
for personnel whose salaries and wages are chargeable under Section 11.2.A. This training charge
shall include the wages, salaries, training cost, and Personal Expenses incurred during the training
session. The training costshall be charged or allocated to the property or properties directly benefiting
from the training. The cost of the training course shall not exceed prevailing commercial rates, where
such rates areavailable.

G. Operator's current cost of established plans for employee benefits, as described in COPAS MF]-27
("Employee Benefits Chargeable to Jo.int Operations and Subject to Percentage Limitation"),
applicable to the Operator's labor costs chargeable to the Joint Account 1Jnder Sections I1.2.A and
B based on the Operator's actual cost not to exceed the employee benefits limitation percentage
most recently recommended by COPAS.

H. Award payments to employees, in accordance with COPAS MFI--49 ("Awards to Employees and
Contractors") for personnel whose salaries and wages are chargeable under Section I1.2.A.

3. MATERIAL

Material purchased or furnished by the Operator for use on the Joint Property in the conduct of Joint
Operations as provided under Section IV (Material Purchases, Transfers, and Dispositions). Only such
Material shall be purchased for or transferred to the Joint Property as may be required for immediate use
or is reasonably practical and consistent with efficient and economical operations. The accumulation of
surplus stocks shall be avoided.

4. TRANSPORTATION

A. Transportation of the Operator's, Operator's Affiliate's, or contractor's personnel necessary for
Joint Operations.

B. Transportation of Material between the Joint Property and another property, or from the Operator's
warehouse or other storage point to the Joint Property, shall be charged to the receiving property
using one of the methods listed below. Transportation of Material from the Joint Property to the
Operator's warehouse or other storage point shall be paid for by the Joint Property using one of the
methods listed below:

(1) If the actual trucking charge is less than or equal to the Excluded Amount the Operator may
charge actual trucking cost or a theoretical charge from the Railway Receiving Point to the Joint
Property. The basis for the theoretical charge is the per hundred weight charge plus fuel
surcharges from the Railway Receiving Point to the Joint Property. The Operator shall
consistently apply the selected alternative.

(2) If the actual trucking charge is greater than the Excluded Amount, the Operator shall charge
Equalized Freight. Accessorial charges such as loading and unloading costs, split pick-up costs,
detention, call out charges, and permit fees shall be charged directly to the Joint Property and
shall not be included when calculating the Equalized Freight.
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5. SERVICES

The cost of contract services, equipment, and utilities used in the conduct of Joint Operations, except for
contract services, equipment, and utilities covered by Section III (Overhead), or Section I1.7 (Affiliates),
or excluded under Section J1.9 (Legal Expense). Awards paid to contractors shall be chargeable pursuant
to COPAS MFI-49 ("Awards to Employees and Contractors").

The costs of third party Technical Services are chargeable to the extent excluded from the overhead rates
under Section III (Overhead).

6. EQUIPMENT AND FACILITIES FURNISHED BY OPERATOR

In the absence of a separately negotiated agreement, equipment and facilities furnished by the Operator

will be charged as follows:

A. Operator shall charge the Joint Account for use of Operator-owned equipment and facilities,
including but not limited to production facilities, Shore Base Facilities, Offshore Facilities, and Field
Offices, at rates commensurate with the costs of ownership and operation. The cost of Field Offices
shall be chargeable to the extent the Field Offices provide direct service to personnel who are
chargeable pursuant to Section 11.2.A (Labor). Such rates may include labor, maintenance, repairs,
other operating expense, insurance, taxes, depreciation using straight line depreciation method, and
interest on gross investment less accumulated depreciation not to exceed _six__ percent (6%) per
annum; provided, however, depreciation shall not be charged when the equipment and facilities
investment have been fully depreciated. The rate may include an element of the estimated cost for
abandonment, reclamation, and dismantlement. Such rates shall not exceed the average commercial

rates currently prevailing in the immediate area of the Joint Property.

B. In lieu of charges in Section I1.6.A above, the Operator may elect to use average commercial rates
prevailing in the immediate area of the Joint Property, less twenty percent (20%). If equipment and
facilities ru-e charged under this Section 11.6.B, the Operator shall adequately document and support
commercial rates and shall periodically review and update me rate and the supporting
documentation. For automotive equipment, the Operator may elect to use rates published by the
Petroleum Motor Transport Association (PMTA) or such other organization recognized by COPAS
as the official source ofrates.

7. AFFILIATES

A. Charges for an Affiliate's goods and/or services used in operations requiring an AFE or other
authorization from the Non-Operators may be made without the approval of the Parties provided
(i) the Affiliate is identified and the Affiliate goods and services are specifically detailed in the
approved AFE or other authorization, and (ii) the total costs for such Affiliate's goods and services
billed to such individual project do notexceed $_25.000 . If the total costs for an Affiliate's
goods and services. charged to such individual project are not specifically detailed in the approved
AFE or authorization or exceed such amount, charges for such Affiliate shall require approval of the
Parties, pursuant to Section 1.6..A (General Matters).

B. For an Affiliate's goods and /or services used in operations not requiring an AFB or other
authorization from the Non-Operators, charges for such Affiliate’s goods and services shall require
approval of the Parties, pursuant to Section 1.6.A (General Matters), if the charges exceed
$_ 25,000__ ina given calendaryear.

C. The cost of the Affiliate's goods or services shall not exceed average commercial rates prevailing in
the area of the Joint Property, unless the Operator obtains the Non-Operators' approval of such rates.
The Operator shall adequately document and support commercial rates and shall periodically review
and update the rate and the supporting documentation; provided, however, documentation of
commercial rates shall not be required if the Operator obtains Non-Operator approval of its
Affiliate's rates or charges prior to billing Non-Operators for such Affiliate's goods and services.
Notwithstanding the foregoing, direct charges for Affiliate-owned communication facilities or

systems shall be made pursuant to Section 1I.12 (Communications).
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If the Parties fail to designate an amount in Sections 11.7.A or 11.7.B, in each instance the amount
deemed adopted by the Parties as a result of such omission shall be the amount established as the
Operator's expenditure limitation in the Agreement. If the Agreement does not contain an Operator's
expenditure limitation, the amount deemed adopted by the Parties as a result of such omission shall
be zero dollars ($ 0.00).

8. DAMAGES AND LOSSES TO JOINTPROPERTY

10

11.

All costs or expenses necessary for the repair or replacement of Joint Property resulting from damages
or losses incurred, except to the extent such damages or losses result from a Party's or Parties' gross
negligence or willful misconduct, in which case such Party or Parties shall be solely liable.

The Operator shall furnish the Non-Operator written notice of damages or losses incurred as soon as
practicable aftera report has been received by the Operator.

LEGAL EXPENSE

Recording fees and costs of handling, settling, or otherwise discharging litigation, claims, and liens
incurred in or resulting from operations under the Agreement, or necessary to protect or recover the Joint
Property, to the extent permitted under the Agreement. Costs of the Operator's or Affiliate's legal staff
or outside attorneys, including fees and expenses, are not chargeable unless approved by the Parties

pursuant to Section 1.6.A (General Matters) or otherwise provided for in the Agreement.

Notwithstanding the foregoing paragraph, costs for procuring abstracts, fees paid to outside attorneys
and/or outside consultants for title examinations (including preliminary, supplemental, shut-inroyalty
opinions, division order title opinions), and curative work shall be chargeable to the extent permitted

as a direct charge in the Agreement.

TAXES AND PERMITS

All taxes and permitting fees of every kind and nature, assessed or levied upon or in connection with the
Joint Property, or the production therefrom, and which have been paid by the Operator for the benefit of
the Parties, including penalties and interest., except to the extent the penalties and interest result from
the Operator's gross negligence or willful misconduct.

If ad valorem taxes paid by the Operator are based in whole or in partupon separate valuations of each
Party's working interest, then notwithstanding any contrary provisions, the charges to the Parties will
be made in accordance with the tax value generated by each Party's working interest.

Costs of tax consultants or advisors, the Operator's employees, or Operator's Affiliate employees in
matters regarding ad valorem or other tax matters, are not permitted as direct charges unless approved
by the Parties pursuant to Section 1.6.A (General Matters).

Charges to the Joint Account resulting from sales/use tax audits, including extrapolated amounts and
penalties and interest, are permitted, provided the Non-Operator shallbeallowed to reviewthe invoices
and other underlying source documents whichserved as the basis for tax charges and to determine that
the correct amount of taxes were charged to the Joint Account. Ifthe Non-Operator is not permitted to
review such documentation, the sales/use tax amount shall not be directly charged unless the Operator

can conclusively document the amount owed by the Joint Account.

INSURANCE

Net premiums paid for insurance required to be carried for Joint Operations for the protection of the
Parties. IfJointOperationsare conductedatlocations wherethe Operatoractsas self-insurerinregardto
its worker's compensation and employer's liability insurance obligation, the Operator shall charge the
Joint Account manual rates for the risk assumed in its self-insurance program as regulated by the
jurisdiction governingthe JointProperty. Inthe caseofoffshoreoperations infederal waters, the manual
rates of the adjacent state shall be used for personnel performing work On-site, and such rates shall be
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12.

13.

14.

15.

adjusted for offshore operations by the U.S. Longshoreman and Harbor Workers (USL&H) or Jones Act
surcharge, as appropriate.

COMMUNICATIONS

Costs of acquiring, leasing, installing, operating, repairing, and maintaining communication facilities or
systems, including satellite, radio and microwave facilities, between the Joint Property and the
Operator's office(s) directly responsible for field operations in accordance with the provisions of COPAS
MH-44 ("Field Computer and Communication Systems"). If the communications facilities or systems
serving the Joint Property are Operator-owned, charges to the Joint Account shall be made as

provided in Section 11.6 (Equipment and Facilities Furnished by Operator). 1f the communication
facilities or systems serving the Joint Property are owned by the Operator's Affiliate, charges to the Joint
Account shall not exceed average commercial rates prevailing in the area of the Joint Property. The
Operator sllall adequately document and support commercial rates and shall periodically review and
update the rate and the supporting documentation.

ECOLOGICAL, ENVIRONMENTAL, AND SAFETY

Costs incurred for Technical Services and drafting to comply with ecological, environmental or safety
Laws or standards recommended by Occupational Safety and Health Administration (OSHA) or other
regulatory authorities. Alloilier labor and functions incurred for ecological, environmental and safety
matters, including management, administration, and permitting, shall be covered by Sections II.2
(Labor), I11.5 (Services), or Section III (Overhead), as applicable.

Costs to provide or have available pollution containment and removal equipment plus actual costs of
control and cleanup and resulting responsibilities of oil and other spills as well as discharges from
permitted outfalls as required by applicable Laws, or other pollution containment and removal
equipment deemed appropriate by the Operator for prudent operations, are directly chargeable.

ABANDONMENT AND RECLAMATION

Costs incurred for abandonment and reclamation ofthe Joint Property, including costsrequired by lease
agreements or by Laws.

OTHER EXPENDITURES

Any other expenditure not covered or dealt with in the foregoing provisions of this Section II (Direct
Charges), or in Section ill (Overhead) and which is of direct benefit to the Joint Property and is incurred
by the Operator in the necessary and proper conduct of the Joint Operations. Charges made under this
Section II.15 shall require approval of the Parties, pursuant to Section 1.6.A (General Matters).

ID. OVERHEAD

As compensation for costs not specifically identified as chargeable to the Joint Account pursuant to
Section II (Direct Charges), the Operator shall charge the Joint Account in accordance with this Section
II1.

Functions included in the overhead rates regardless of whether performed by the Operator, Operator's
Affiliates or third parties and regardless of location, shall include, butnotbe limited to, costs and expenses
of:

« warehousing, other than for warehouses thatare jointly owned under this Agreement

« design and drafting (except when allowed as a direct charge under Sections I1.13, III.1.A(i1), and
IIL. 2, Option B)

« inventory costs not chargeable under Section V (Inventories of Controllable Material)

* procurement

« administration

+ accounting and auditing

« gas dispatching and gas chartintegration

* human resources
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* management

» supervision not directly charged under Section I1.2 (Labor)

« legal services not directly chargeable under Section I1.9 (Legal Expense)

« taxation, other than those costs identified as directly chargeable under Section II.IO (Taxes and
Permits)

» preparation and monitoring of permits and certifications; preparing regulatory reports; appearances
before or meetings with governmental agencies or other authorities having jurisdiction over the Joint
Property, other than On-site inspections; reviewing, interpreting, or submitting comments on or
lobbying with respect to Laws or proposed Laws.

Overhead charges shall include the salaries or wages plus applicable payroll burdens, benefits, and
Personal Expenses of personnel performing overhead functions, as well as office and other related
expenses of overhead functions.

OVERHEAD-DRILLING AND PRODUCING OPERATIONS

As compensation for costs incurred but not chargeable under Section 1I(Direct Charges) and not covered
by other provisions of this Section III, the Operator shall charge on either:

X (Alternative 1) Fixed Rate Basis, Section III.LB.

O (Alternative 2) Percentage Basis, Section IIL.1 .C.

A. Technical Services

(i) Except as otherwise provided in Section II.13 (Ecological Environmental, and Safety) and
Section I11.2 (Overhead - Major Construction and Catastrophe), or by approval of the Parties
pursuant to Section 1.6.A (General Matters), the salaries, wages, related payroll burdens and
benefits, and Personal Expenses for On-site Technical Services, including third party Technical
Services:

X (Alternative 1 - Direct) shall be charged direct to the Joint Account
D (Alternative 2 - Overhead) shall be covered by the gverhead rates.

(i) Except as otherwise provided in Section II.13 (Ecological, Environmental, and Safety) and
Section I11.2 (Overhead - Major Construction and Catastrophe), or by approval of the Parties
pursuant to Section 1.6.A (General Matters), the salaries, wages, related payroll burdens and
benefits, and Personal Expenses for Off-site Technical Services, including third party Technical
Services:

X (Alternative 1-All Overhead) shall be covered by the gverhead rates.

O (Alternative 2 - All Direct) shall be charged direct to the Joint Account.

O (Alternative 3 - Drilling Direct) shall be charged direct to the Joint Account, onlv to the
extent such Technical Services are directly attributable to drilling, redrilling, deepening, or
sidetracking operations, through completion, temporary abandonment, or abandonment ifa dry
hole. Off-site Technical Services for all other operations, including workover, recompletion,
abandonment of producing wells, and the construction or expansion of fixed assets not covered
by Section IIL.2 (Overhead - Major Construction and Catastrophe) shall be covered by the
overhead rates.

Notwithstanding anything to the contrary in this Section III, Technical Services provided by Operator's
Affiliates are subject to limitations set forth in Section I1.7 (4ffiliates). Charges for Technical personnel
performing non-technical work shall not be governed by this Section 1II.1.A, but instead governed by
other provisions of this Accounting Procedure relating to the type of work being performed.

B. Overhead-Fixed Rate Basis

(1) The Operator shall charge the Joint Account at the following rates per well per month:
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Vertical Drilling Well Rate per month: from the surface to the base of the Mancos Shale
formation $7.500  and from the base of the Mancos Shale formation to all decper depths
$15.000 (prorated for less than a full month)

Horizontal Drilling Well Rate per month $10.000 (prorated for less than a full month)

Horizontal Producing Well Rate per month $ 1.000
(2) Application of Overhead-Drilling Well Rate shall be as follows:

(a) Charges for onshore drilling wells shall begin onthe spud date and terminate on the date the
drilling and/or completion equipment used on the well is released, whichever occurs later.
Charges for offshore and inland waters drilling wells shall begin on the date the drilling or
completion equipmentarrives onlocation and terminate on the date the drillingor completion
equipment moves off location, or is released, whichever occurs first. No charge shall be
made during suspension of drilling and/or completion operations for fifteen (15) or more
consecutive calendar days.

(b) Charges for any well undergoing any type of workover, recompletion, and/or abandonment
for a period of five (5) or more consecutive work days shall be made at the Drilling Well
Rate. Such charges shall be applied for the period from date operations, with rig or other
units used in operations, commence through date of rig or other unit release, except that no
charges shall be made during suspension of operations for fifteen (15) or more consecutive
calendar days.

(3) Application of Overhead-ProducingWell Rate shall be as follows:

(a) An active well thatis produced, injected into for recovery or disposal, or used to obtain water
supply to support operations for any portion of the month shall be considered as a one-well
charge for the entire month.

(b) Each active completion in a multi-completed well shall be considered as a one-well charge
provided each completion is considered a separate well by the governing regulatory
authority.

(c) A one-well charge shall be made for the month in which plugging and abandonment
operations are completed on any well, unless the Drilling Well Rate applies, as provided in
Sections I11.1.B.(2)(a) or (b). This one-well charge shall be made whether or not the well has
produced.

(d) An active gas well shut in because of overproduction or failure of a purchaser, processor, or
transporter to take production shall be considered as a one-well charge provided the gas well
is directly connected to a permanent sales outlet.

(¢) Any well not meeting the criteria set forth in Sections 1111 .B.(3) (a), (b), (c), or (d) shall not
qualify for a producing overhead charge.

(4) The well rates shall be adjusted on the first day of April each year following the effective date of
the Agreement; provided, however, if this Accounting Procedure is attached to or otherwise
governing the payout accounting under a farmout agreement, the rates shall be adjusted on the
first day of April each year following the effective date of such farmout agreement. The
adjustment shall be computed by applying the adjustment factor most recently published by
COPAS. The adjusted rates shall be the initial or amended rates agreed to by the Parties
increased or decreased by the adjustment factor described herein, for each year from the effective
date of such rates, in accordance with COPAS MFI-47 ("Adjustment of Overhead Rates").

C. Overhead-Percentage Basis
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OVERHEAD-MAJOR CONSTRUCTION AND CATASTROPHE

To compensate the Operator for overhead costs incurred in connection with a Major Construction project
or Catastrophe, the Operator shall either negotiate a rate prior to the beginning of the project, or shall
charge the Joint Account for overhead based on the following rates for any Major Construction project
in excess of the Operator's expenditure limit under the Agreement, or for any Catastrophe regardless of
the amount. If the Agreement to which this Accounting Procedure is attached does not contain an
expenditure limit, Major Construction Overhead shall be assessed for any single Major Construction
project costing in excess of$100,000 gross.

Major Construction shall mean the construction and installation of fixed assets, the expansion of fixed
assets, and any other project clearly discernible as a fixed asset required for the development and
operation of the Joint Property, or in the dismantlement, abandonment, removal, and restoration of
platforms, production equipment, and other operating facilities.

Catastrophe is defined as a sudden calamitous event bringing damage, loss, or destruction to property or
the environment, such as an oil spill, blowout, explosion, fire, storm, hurricane, or other disaster. The

overhead rate shall be applied to those costs necessary to restore the Joint Property to the equivalent
condition that existed prior to the event.

A If the Operator absorbs the engineering, design and drafting costs related to the project:
(1) _6_% oftotal costs if such costs are less than $100,000; plus
(2) _4_% of total costs in excess of $100,000 but less than $1,000,000; plus

(3) _2_% oftotal costs in excess of S1,000,000.

B. If the Operator charges engineering, design and drafting costs related to the project directly to the
Joint Account:

(1) _2_% oftotal costs if such costs are less than $100,000; plus

(2) _2_% oftotal costs in excess of $100,000 but less than $1 ,000,000; plus

(3) _2_% oftotal costs in excess 0f$1,000,000.
Total cost shall mean the gross cost of any one project. For the purpose of this paragraph, the component
parts of a single Major Construction project shall not be treated separately, and the cost of drilling and

workover wells and purchasing and installing pumping units and downhole artificial lift equipment shall
be excluded. For Catastrophes, the rates shall be applied to all costs associated with each single

occurrence or event.

On each project, the Operator shall advise the Non-Operator(s) in advance which of the above options
shall apply.

For the purposes of calculating Catastrophe Overhead, the cost of drilling relief wells, substitute wells,
or conducting other well operations directly resulting from the catastrophic event shall be included.
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Expenditures to which these rates apply shall not be reduced by salvage or insurance reco_veries.
Expenditures that qualify for Major Construction or Catastrophe Overhead shall not qualify for overhead
under any other overhead provisions.

In the event of any conflict between the provisions of this Section I11.2 and the provisions of Sections
11.2 (Labor), 11.5 (Services), or 11.7 (Affiliates), the provisions of this Section II1.2 shall govern.

3. AMENDMENT OF OVERHEAD RATES

The overhead rates provided for in his Section 111 may be amended from time to time if, in practice, the
rates are found to be insufficient or excessive, in accordance with the provisions of Section 1.6,B
(Amendments).

IV. MATERIAL PURCHASES, TRANSFERS, M"D DISPOSITIONS

The Operator is responsible forJoint Account Material and shall make proper and timely charges and credits
for direct purchases, transfers, and dispositions, The Operator shall provide all Material for use in the conduct
of Joint Operations; however, Material may be supplied by the Non-Operators, at the Operator's option,
Material furnished by any Party shall be furnished without any express or implied warranties as to quality,
fitness for use, or any other matter.

L DIRECT PURCHASES

Direct purchases shall be charged to the Joint Account at the price paid by the Operator after deduction
of all discounts received, The Operator shall make good faith efforts to take discounts offered by
suppliers, but shall not be liable for failure to take discounts except to the extent such failure was the
result of the Operator's gross negligence or willful misconduct. A direct purchase shall be deemed to
occur when an agreement is made between an Operator and a third party for the acquisition of Material
for a specific well site or location. Material provided by the Operator under "vendor stocking programs,"
where the initial use is for a Joint Property and title of the Material does not pass from the manufacturer,
distributor, or agent until usage, is considered a direct purchase. If Material is found to be defective or
is returned to the manufacturer, distributor, or agent for any other reason, credit shall be passed to the
Joint Account within sixty (60) days after the Operator has received adjustment from the manufacturer,
distributor, or agent

2. TRANSFERS

A transfer is determined to occur when the Operator (i) furnishes Material from a storage facility or from
another operated property, (ii) has assumed liability for the storage costs and changes in value, and (ii1)
has previously secured and held title to the transferred Material. Similarly, the removal of Material from
the Joint Property to a storage facility or to another operated property is also considered a transfer;
provided, however, Material that is moved from the Joint Property to a storage location for safe-keeping
pending disposition may remain charged to the Joint Account and is not considered a transfer. Material
shall be disposed of in accordance with Section IV.3 (Disposition of Surplus) and the Agreement to
which this Accounting Procedure isattached,

A. PRICING

The value of Material transferred to/from the Joint Property should generally reflect the market
value on the date of physical transfer. Regardless of the pricing method used, the Operator shall
make available to the Non-Operators sufficient documentation to verify the Material valuation.
When higher than specification grade or size tubulars are used in the conduct of Joint Operations,
the Operator shall charge the Joint Account at the equivalent price for well design specification
tubulars, unless such higher specification grade or sized tubulars are approved by the Parties
pursuant to Section |.6,A (General Matters), Transfers of new Material will be priced using one of
the following pricing methods; provided, however, the Operator shall use consistent pricing
methods, and not alternate between methods for the purpose of choosing the method most favorable
to the Operator for a specific transfer:
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(1) Using published prices in effect on date of movement as adjusted by the appropriate COPAS
Historical Price Multiplier (HPM) or prices provided by the COPAS Computerized Equipment
Pricing System (CEPS).

(a) For oilcountry tubulars and line pipe, the published price shall be based upon eastern mill
carload base prices (Houston, Texas, forspecial end:) adjusted as of date of movement, plus
transportation cost as defined in Section IV.2.B (Freight).

(b) For other Material, the published price shall be the published list price in effect at date of
movement, as listed by a Supply Store nearest the Joint Property where like Material is
normally available, or point of manufacture plus transportation costs as defined in Section
1V.2.B (Freight).

(2) Based on a price quotation from a vendor that reflects a current realistic acquisitioncost.

(3) Based on the amount paid by the Operator for like Material in the vicinity of the Joint Property
within the previous twelve (12) months from the date of physical transfer.

(4) As agreed to by the Participating Parties for Material being transferred to the Joint Property,
and by the Parties owning the Material for Material being transferred from the Joint Property.

B. FREIGHT

Transportation costs shall be added to the Material transfer price using the method prescribed by the
COPAS Computerized Equipment Pricing System (CEPS). If not using CEPS, transportation costs
shall be calculated as follows:

{) Transportationcosts for oil country tubulars and line pipe shall be calculated usingthe distance
from castern mill to the Railway Receiving Point based on the carload weight basis as
recommended by the COPAS MFI-38 ("Material Pricing Manual") and other COPAS MFIsin
effect at the time of the transfer.

{2) Transportation costs for special mill items shall be calculated from that mill's shipping point to
the Railway Receiving Point. For transportation costs from other than castern mills, the
30,000-pound interstate truckratcshallbe used. Transportationcosts formacaroni tubing shall
be calculated based on the interstate truck rate per weight of tubing transferred to the Railway
Recciving Point.

(3) Transportationcosts. for special end tubular goods shallbe calculated using the interstate truck
rate from Houston, Texas, to the Railway Receiving Point.

(4) Transportation costs for Material other than that described in Sections 1V.2.B.(1) through (3),
shall becalculated from the Supply Store or point of manufacture, whichever isappropriate, to
the Railway Receiving Point.

Regardless of whether using CEPS or manually calculating transportation costs, transportation costs
from the Railway Receiving Point to the Joint Property are in addition to the foregoing, and may be
charged to the Joint Account based on actual costs incurred. All transportation costs are subject to
Equalized Freight as provided in Section 11.4 (Transportation) of this Accounting Procedure.

C. TAXES

Sales and use taxes shall be added to the Material transfer price using either the method contained
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in the COPAS Computerized Equipment Pricing System (CEPS) or the applicable tax rate in effect
for the Joint Property at the time and place of transfer. In either case, the Joint Account shall be
charged or credited at the rate that would have governed had the Material been a direct purchase.

O

(2)

3)

. CONDITION

Condition "A" -New and unused Material in sound and serviceable condition shall be charged
at one hundred percent (100%) of the price as determined in Sections N.2A (Pricing), N.2.B
(Freight), andN.2.C (Taxes). Material transferred from the Joint Property that was notplaced
in service shall be credited as charged without gain or loss; provided, however, any unused
Material that was charged to, the Joint Account through a direct purchase will be credited to the
Joint Account at the original cost paid less restocking fees charged by the vendor. New and
unused Material transferred from the Joint Property may be credited at a price other than the
price originally charged to the Joint Account provided such price is approved by the Parties
owning such Material, pursuant to Section 1.6A (General Matters). All refurbishing costs
required or necessary to return the Material to original condition or to correct handling,
transportation, or other damages will be borne by the divesting property. The Joint Account is
responsible for Material preparation, handling, and transportation costs for new and unused
Material charged to the Joint Property either through a direct purchase or transfer. Any
preparation costs incurred, including any internal or external coating and wrapping, will be
credited on new Material provided these services were not repeated for such Material for the
receiving property.

Condition "B" - Used Material in sound and serviceable condition and suitable for reuse
without reconditioning shall be priced by multiplying the price determined: in Sections N.2.A

(Pricing), N.2.B (Freight), and N.2.C (Taxes) by seventy-five percent (75%).

Except as provided in Section N .2.D(3), all reconditioning costs required to return the Material
to Condition "B" or to correct handling, transportation or other damages will[ be borne by the
divesting property.

If the Material was originally charged to the Joint Account as used Material and placed in service
for the Joint Property, the Material will be credited at the price determined in Sections N 2A
(Pricing), \V .2.B (Freight), and IV .2.C (Taxes) multiplied by sixty-five percent (65%).

Unless otherwise agreed to by the Parties that paid for such Material, used Material transferred
from the Joint Property that was not placed in service on the property shall be credited as charged

without gain or loss.

Condition "C" - Material that is not in sound and serviceable condition and not suitable for its
original function until after reconditioning shall be priced by multiplying the price determined
in Sections N.2.A (Pricing), N.2.B (Freight), and IV.2.C (Taxes) by fifty percent (50%).

The cost of reconditioning may be charged to the receiving property to the extent Condition "C"

value, plus cost of reconditioning, does not exceed Condition "B" value.

(4) Condition "D" - Material that (i} is no longer suitable for its original purpose but useable for

some other purpose, (ii) is obsolete., or (iii) does not meet original specifications but still has

. value and can be used in other applications as a substitute for items with different

specifications, is considered Condition "D" Material. Casing, tubing, or drill pipe used as line
pipe shall be priced as Grade A and B seamless line pipe of comparable size and weight. Used
casing, tubing, or drill pipe utilized as line pipe shall be priced at used line pipe prices. Casing,
tubing, or drill pipe used as higher pressure service lines than standard line pipe, e.g., power
oil lines, shall be priced under normal pricing procedures for casing, tubing, or drill pipe. Upset
tubular goods shall be priced on a non-upset basis. For other items, the price used should result
in the Joint Account being charged or credited with the value of the service rendered or use of

the Material, or as agreed to by the Parties pursuant to Section 1.6.A
(General Matters).
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(5) Condition "E" -Junk shall be priced at prevailing scrap value prices.

E. OTHER PRICING PROVISIONS

(1) Preparation Costs

Subject to Section Tl (Direct Charges) and Section ID (Overhead) of this Accounting
Procedure, costs incurred by the Operator in making Material serviceable including inspection,
third party surveillance services, and other similar services will be charged to the Joint Account
at prices which reflect the Operator's actual costs of the services. Documentation must be
provided to the Non-Operators upon request to support the cost of service. New coating and/or
wrapping shall be considered a component of the Materials and priced in accordance with
Sections IV.l (Direct Purchases) or IV.2.A (Pricing), as applicable. No charges or credits
shall be made for used coating or wrapping. Charges and credits for inspections shall be made
in accordance with COPAS MFI-38 ("Material Pricing Manual").

(2) Loading and Unloading Costs

Loading and unloading costs related to the movement of the Material to the Joint Property shall
be charged in accordance with the methods specified in COPAS MFI-38 ("Material Pricing
Manual").

DISPOSITION OF SURPLUS

Surplus Material is that Material, whether new or used, that is no longer required for Joint Operations.
The Operator may purchase, but shall be under no obligation to purchase, the interest of the Non-
Operators in surplus Material.

Dispositions for the purpose of this procedure are considered to be the relinquishment of title of the
Material from the Joint Property to either a third party, a Non-Operator, or to the Operator. To avoid the
accumulation of surplus Material, the Operator should make good faith efforts to dispose of surplus
within twelve (!2) months through buy/sale agreements, trade, sale to a third party, division in kind, or
other dispositions as agreed to by the Parties.

Disposal of surplus Materials shall be made in accordance with the terms of the Agreement to which
this Accounting Procedure is attached. If the Agreement contains no provisions governing disposal of
surplus Material, the following terms shall apply:

+  The Operator may, through a sale to an unrelated third party or entity, dispose of surplus
Material having a gross sale value that is less than or equal to the Operator's expenditure limit
as set forth in the Agreement to which this Accounting Procedure is attached without the prior
approval of the Parties owning such Material.

*  |f the gross sale value exceeds the Agreement expenditure limit, the disposal must be agreed to
by the Parties owning such Material.

«  Operator may purchase surplus Condition "A" or "B" Material without approval of the Parties
owning such Material, based on the pricing methods set forth in Section [IV.2 (Transfers).

«  Operator may purchase Condition "C" Material without prior approval of the Parties owning
such Material if the value of the Materials, based on the pricing methods set forth in Section
N.2 (Transfers), is less than or equal to the Operator's expenditure limitation set forth in the
Agreement. The Operator shall provide documentation supporting the classification of the
Material as Condition C.
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a  Operator may dispose of Condition "D" or "E" Material under procedures normally utilized by
Operator without prior approval of the Parties owning such Material.

4. SPECIAL PRICING PROVISIONS
A. PREMIUM PRICING

Whenever Material is available only at inflated prices due to national emergencies, strikes,
government imposed foreign trade restrictions, or other unusual causes over which the Operator bas
no control, for direct purchase the Operator may charge the Joint Account for the required Material
at the Operator's actual cost incurred in providing such Material, making it suitable for use, and
moving it to the Joint Property. Material transferred or disposed of during premium pricing situations
shall be valued in accordance with Section JV.2 (Transfers) or Section IV.3 (Disposition of
Surplus), asapplicable.

B. SHOP-MADE ITEMS

Items fabricated by the Operator's employees, or by contract laborers under the direction of tbe
Operator, shall be priced using the value of the Material used to construct the item plus the cost of
labor to fabricate the item. If the Material is from the Operator's scrap or junk account, the Material
shall be priced at either twenty-five percent (25%) of the current price as determined in Section
IV.2.A (Pricing) or scrap value, whichever is higher. In no eventshall the amount charged exceed
the value of the item commensurate with its use.

C. MILLREJECTS

Mill rejects purchased as "limited service" casing or tubing shall be priced at eighty percent (80%)
ofK-55/J-55 price as determined in Section 1V.2 (Transfers). Line pipe converted to casing or
tubing with casing or tubing couplings attached shall be priced as K-55/J-55 casing or tubing at the
nearest size and weight.

V. INVENTORIES OF CONTROLLABLE MATERIAL

The Operator shall maintain records of Controllable Material charged to the Joint Account, with sufficient
detail to perform physical inventories.

Adjustments to the Joint Account by the Operator resulting from a physical inventory of Controllable
Material shall be made within twelve (12) months following the taking of the inventory or receipt of Non-
Operator inventory report. Charges and credits for overages or shortages will be valued for the Joint Account
in accordance with Section 1V.2 (Transfers) and shall be based on the Condition "B" prices in effect on the
date of physical inventory 'unless the inventorying Parties can provide sufficient evidence another Material
condition applies.

1. DIRECTED INVENTORIES

Physical inventories shall be performed by the Operator upon written request of a majority in working
interests of the Non-Operators (hereinafter, "directed inventory"); provided, however, the Operator shall
not be required to perform directed inventories more frequently than once every five (5) years. Directed
inventories shall be commenced within one hundred eighty (180) days after the Operator receives written
notice that a majority in interest of the Non-Operators has requested the inventory. All Parties shall be
governed by the results of any directed inventory.

Expenses of directed inventories will be borne by the Joint Account: provided, however, costs associated
with any post-report follow-up work in settling the inventory will be absorbed by the Party incurring
such costs. The Operator is expected to exercise judgment in keeping expenses within reasonable limits.
Any anticipated disproportionate or extraordinary costs should be discussed and
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agreed upon prior to commencement of the inventory. Expenses of directed inventories may include
the following:

A. A per diem rate for each inventory person, representative of actual salaries, wages, and payroll
burdens and benefits of the personnel performing the inventory or a rate agreed to by the Parties
pursuant to Section 1.6.4 (General Matters). The per diem rate shall also be applied to a reasonable
number of days for pre-inventory work and reportpreparation.

B. Actual transportation costs and Personal Expenses for the inventory team.

C. Reasonable charges for report preparation and distribution to the Non-Operators.

2. NON-DIRECTED INVENTORIES
A. OPERATOR INVENTORIES

Physical inventories that are not requested by the Non-Operators may be performed by the Operator,
at the Operator's discretion. The expenses of conducting such Operator-initiated inventories shall
not be charged to the Joint Account.

B. NON-OPERATOR INVENTORIES

Subject to the terms of the Agreement to which this Accounting Procedure is attached, the Non-
Operators may conduct a physical inventory at reasonable times at their sole cost and risk after
giving the Operator at least ninety (90) days prior written notice. The Non-Operator inventory report
shall be furnished to the Operator in writing within ninety (90) days of completing the inventory
fieldwork.

C. SPECIAL INVENTORIES

The expense of conducting inventories other than those described in Sections VJ (Directed
Inventories), V.2.A (Operator Inventories), or V.2.B (Non-Operator Inventories), shall be charged
to the Party requesting such inventory; provided, however, inventories required due to a change of
Operator shall be charged to the Joint Account in the same manner as described in Section V.1
(Directed Inventories).
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EXHIBIT "D"

Attachedtoandmadepartofthatcertain Operating Agreementdatedthe_day of, 5
by and between Enduring Resources, LLC, Operator, and the Signatory Parties thereto, Non-

Operators.

INSURANCE RE MENTS

At all times while operations are conducted under this agreement, Operator shall maintain the following
insurance listed in SCHEDULE A below. Premiums for such insurance shall be charged to the Joint Account.
Operator may elect to self-insure any of the insurance required in SCHEDULE A except in respect to Workers'
Compensation. As to Workers' Compensation, Operator may elect to self-insure the exposure so long as
Operator is approved as a qualified self-insurer under applicable state law(s). In the event Operator elects to
self-insure any or all of the insurance required in SCHEDULE A, Operator shall charge /o the Joint Account
a premium amount determined by applying the current manual insurance rates to the applicable rating base.
Upon Non-Operators written request, Operator shall furnish Non-Operators with evidence of Operator's
compliance with the SCHEDULE A requirements. Further, Operator shall require all third party contractors
performing work in or on the premises included in the Contract Area to carry insurance in such form and in
such amount as Operator deems applicable.

SCHEDULE A

(a) Workers' Compensation at statutory limits in compliance with applicable state and federal law.
(b) Emplover's Liabilitv with limits 0f$1,000,000 bodily injury each accident, $1,000,000 disease each
employee and $1,000,000 disease policy limit.
(c) Operator's Extra Expense covering drilling, Rework or Recompletion operations scaled to interest
and insuring the costs of controlling a blowout, the expenses involved in redrilling a well following
a blowout, and certain other related costs including seepage and pollution cleanup with a limit of
$10,000,000 any one accident or occurrence. In the event Non-Operators elect to furnish Operators
Extra Expense insurance on their percentage interest in the wells then each Non-Operator must notify
Operator in writing of their intent to insure using the attached Insurance Election Ballot and provide
satisfactory proof of such insurance prior to spud date or the date on which drilling operations are
commenced. If no election is made prior to spud date or the date on which drilling operations are
commenced then, Non-Operator will be included under Operator's Extra Expense policy and the Joint
Account will be billed appropriately.
Automobile Liability with a combined single limit 0f$1,000,000 eachaccident. Such insurance shall
cover liability arising out of any auto (including owned, hired, andnon-owned).

(d

~

Non-operators agree that the limits and coverage carried by Operator are adequate. Such coverages and
limits may change or be unavailable from time to time, and Operator does not guarantee their continuance,
but will use its best efforts to provide such coverages and limits at reasonable costs.

In addition, upon execution of this agreement each party shall at all times while this agreement is in effect
carry, or cause to be carried, the following insurances listed in SCHEDULE B below insuring their
percentage of fractional interest in this agreement as described in Exhibit "A".

SCHEDULEB

(a) Commercial General Liability insurance with a combined single limit of $10,000,000 (for 100% interest)
each occurrence and in the aggregate, including coverage for premises and operations, products
liability, completed operations, and contractual liability. Umbrella or excess liability may be used
to meet the required limit.

Each party hereby waives any right of subrogation against the other (including their officers, directors,
agents, representatives, employees, or consultants) and will cause its insurers to do the same.

Non-renewal or cancellation of any insurance required under SCHEDULE B above will be effective only
after written notice is sent thirty (30) days in advance of cancellationto the other parties to this Agreement.
Upon written request each party shall furnish the other party a certificate of insurance evidencing the
insurance required under SCHEDULE B above. i
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INSURANCE ELECTION BALLOT

Pursuantto Operating Agreement dated between
Enduring Resources, LLC, as Operator, and the signatory parties, as Non-
Operators

In the event ___ eclected to participate as a Non-Operator per the

JointOperating Agreement, please be advised that General Liability and Control
of Well/Operator's Extra Expense Insurance covering your interest is required as
follows:

Commercial General Liability:

USD 10,000,000 per occurrence limit (for 100% interest) scaled to the respective
interest for each party, subject to minimum limits of USD 1,000,000 per
occurrence each party

Control of Well/Operator Extra Expense:

USD 10,000,000 limit (for 100 % interest) scaled to the respective interest for each
party, subject to minimum limits of USD 1,000,000 per occurrence each party

Please indicate your Commercial General Liability & Control of Well/Operator's
Extra Expense insurance election below:

Elect to be covered under the JOA with the Operator. Coverage is
extended to the above named non-operator only in respect of
operations under the agreement referenced above.

Elect to carry own insurance/or self insure - YOUR INSURANCE
CERTIFICATE (listing as certificate holder) OR A
LETTER OF SELF INSURANCE MUST BE SUBMITTED TO WPX

BEFORE THE START OF OPERATIONS.

*NOTICE** IF NO ELECTION IS MADE PRIOR TO SPUD DATE, NON-OPERATOR
WILL BE COVERED UNDER 's COMMERCIAL GENERAL
LIABILITY & CONTROL OF WELL/OPERATOR'S EXTRA EXPENSE POLICIES AND
NON-OPERATOR MAY BE BILLED THEIR PROPORTIONATE SHARE OF THE
PREMIUM.

Non-Operator

Print Name:

Title:

Date Signed:




EXHIBIT "E"

Attached to and made part of that certain Operating Agreement dated the
by and between Enduring Resources, LLC, Operator, and the Signatory Parties thereto, Non-Operators.

GAS BALANCING AGREEMENT

The Parties to the Operating Agreement to which this Agreement is attached own the
working interest in the gas rights underlying the Contract Area covered by such Agreement in
accordance with the percentages of participation as set forth in Exhibit "A" to the Operating
Agreement. Under the terms of the Operating Agreement, each Party thereto has the right, subject
to existing contracts, to take its share of gas produced from the Contract Area and market same.
However, recognizing that onec or more of the Parties may be unable to take its share of the gas
from time to time, and to permit each Party to take and dispose of its share of gas production from
the Contract Area with as much flexibility as possible, the Parties agrec to the balancing
arrangement herein set forth. In the event there is more than one well on the Contract Area, then
the terms hercof shall apply individually to each such well in the Contract Area; i.e., on a well-by-
well basis. In the event any well subject herein is completed in multiple zones, then ecach zone
shall be treated as a separate well. All balancing hereunder shall be on the basis of Gas taken from
the Contract Area measured in MMBtus.

1. Effective Date and Term

In the event any Party hereto is not at any time taking or marketing its full share of gas or
has contracted to sell its share of gas produced from the Contract Area to a purchaser, which does
not, at any time while this Agreement is in effect, take the full share of gas attributable to the
interest of such Party, the terms of this Agreement shall automatically become effective on the date
of initial deliveries of gas from the Contract Area and shall continue in full force and effect as long
as the Operating Agreement to which it is attached remains in effect.

2 Rights of the Parties

The Parties actually taking or marketing gas produced from the Contract Area shall always
have the option to produce, take and deliver each month all gas which may be legally and
efficiently produced by the wells in the Contract Area All Parties hereto shall, however, share in
and own the liquid hydrocarbons recovered from such gas by lease equipment in accordance with
their respective interests under and subject to the Operating Agreement to which this Agreement
is attached regardless of how gas production is being allocated. All Gas taken by a Party in
accordance with the provisions of this Agreement, regardless of whether such Party is under-
produccd or overproduced, shall be regarded as Gas taken for its own account with title thereto
being in such taking Party.

3, Accounting for Gas Sales

On a cumulative basis, (a) each under-produced Party (a Party who has taken or delivered
a lesser volume of gas than the quantity to which such Party is cntitled) shall be credited with a
volume of gas equal to its full share of the gas produced from the Contract Area, less its sharc of
gas used in Unit operations, vented or lost, and less that portion which such under-produced Party
took or delivercd to its purchaser; and (b) each overproduced Party (a Party who has taken or
delivered a greater volume of gas than the quantity to which such Party is entitled) shall be debited
with a volume of gas equal to the excess which it has actually taken or marketed over its full share
ofthe gas produced from the Contract Area after deduction of its share of gas used in Unit
operations, vented or lost. Each Party taking gas shall furnish or cause to be furnished to the
Operator of the Contract Area, a monthly statement of gas taken.




4, Operator Statements

The Operator will maintain a current account of the gas balance between the Parties hercto
and will furnish all Parties monthly statements, mailed quarterly, showing the total quantity of gas
produced, the total quantity of liquid hydrocarbons, if applicable, and the monthly and cumulative
over-and-under account of each Party.

e Current Volumetric Balancing

Upon fifteen (15) days prior written notice to Operator, any Under-produced Party may in
the month following notice begin taking or delivering to a purchaser its full share of the gas
produced. To allow for the recovery of quantitics of Under-produced gas and to balance the gas
account of the Parties in accordance with their respective interests and subject to Paragraph 6
herein, the Under-produced Parties shall also be entitled to take, in addition to their full share of
the gas produced, a quantity of gas (the "make-up gas") of up to fifty percent (50%) of the
Overproduced Parties' full share of gas produced and taken plus any portion of all gas produced
and saved which is attributable to any Party not taking its full share of available production. To the
extent practicable, such Gas shall be made available initially to each Under-produced Party in the
proportion that its percentage interest in the Contract Area bears to the total percentage interests of
all Under-produced Parties desiring to take such Gas.

6. Winter Make-up

Itis specifically agreed thatno Under-produced Party will be allowed to take make-up gas
duringthemonths of November, December, January,orFebruary (the"WinterPeriod"); provided,
however, that an Under-produced Party will be allowed to take make-up gas during the Winter
Period if the Under-produced Party has taken atleast one hundred percent (100%) of the make-up
gas to which it was entitled during the four (4) consecutive months immediately prior to the
Winter Period.

74 Operating Costs

Nothing in this Agreement shall change or affect any Party's obligation to pay its
proportionate share of all costs and liabilities incurred in operations on or in connection with the
Contract Area, as its share thereof is set forth in the Operating Agreement, irrespective of whether
any Party is at any time selling and using Gas or whether such sales or use are in proportion to its
percentage interest in the Contract Area.

8. Final Cash Balancing

Should production of gas from said zone or well be permanently discontinued before the
gas accounts arc balanced, the Operator shall make a final determination of the volume of the last
accrued over- and underproduction, if any, as of the date of such permanent discontinuance and
the identity of the Party or Parties who are over- or under-produced. A cash settlement will then
be made between the Under-produced and Overproduced Parties. Within sixty (60) days after
receipt of the final gas settlement statement, cach Overproduced Party will send its cash settlement,
accompanied by appropriate accounting detail, to the Operator. The Operator will distribute the
monies so received, along with any settlement owed by the Operator as an Overproduced Party, to
cach Under-produced party to whom settlement is due within ninety (90) days after issuance of the
final gas settlement statement.

The amount of the cash settlement will be based on the proceeds received, including the
proceeds for natural gas liquids (NGLs), by the Overproduced Party under an arm's length
agreement for the volume of Gas that constituted Overproduction by the Overproduced Party from
the Contract Area. For the purposc of implementing the cash settlement provision of this section,
an Overproduced party will not be considered to have produced any of an Under-produced party's




share of Gas until the Overproduced Party has produced cumulatively all of it's percentage interest
share of the Gas ultimately produced from the Contract Area.

The values used for calculating the cash settlement under this provision will include all
proceeds received from the sale of the Gas and NGLs by the Overproduced Party calculated at the
Contract Area, after deducting any production or severance taxes paid and any royalty actually paid
by the Overproduced Party's to an Under-produced Party's royalty owner(s), to the extent said
payments amounted to a discharge of said Under-produced Party's royalty obligation, as well as
any reasonable marketing, compression, treating, gathering or transportation costs incurred directly
in connection with the sale of the overproduction.

9. Transfer of interests

Any Overproduced Party selling, assigning, exchanging or otherwise transferring any of its
interest in a proration unit covered by this Agreement shall: (a) immediately notify the Operator and
all working interest owners of such transfer, and (b) cash balance within ninety (90) days with each
Under-produced Party (unless the applicable Under-produced Party notifies the overproduced Party
during such ninety (90) day period that it elects not to cash balance) as if production had
permanently discontinued.

10. Deliverability Tests

Nothing herein shall be construed to deny any Party the right, from time to time, to produce
and take or deliver to its purchaser an entire well stream, if necessary, for a deliverability test not
to exceed seventy-two (72) hours duration required under such Party's gas sales contract.

i 8 Nominations

Each Party shall, on a monthly basis, give Operator sufficient time and data either to
nominate such Party's respective share of gas to the transporting pipeline(s) or, if Operator is not
nominating such Party's gas, to inform Operator of the manner in which to dispatch such Party's
gas. Operator will use its best efforts to cause said deliveries to be made to the designated gas
purchasers. It is expressly agreed that Operator shall not be responsible for any fees and/or penalties
associated with imbalances charged by any pipeline to any Non-Operator(s), unless the Operator
is proven in the dispatching of such Party's gas to be grossly negligent or to have engaged in willful
misconduct.

12. Payment of Rovyalties: Indemnity for Royalty Scttlements

Unless otherwise provided in the Operating Agreement (or otherwise required in lease
agreements), each Party shall pay or cause to be paid all royalty due with respect to royalty owners
to whom it is accountable asif such Party were taking its full share of current production, and only
its full share of current production. Each Party agrees to indemnify and hold each and every other
Party harmless from any and all claims for royalty payments asserted by royalty owners to whom
cach inde=ifying Party is accountable. The term "royalty owner" shall include owners of standard
royalties, excess royalties, production payments and similar interests.

13. Taxes

Each Party producing and taking or delivering gas to its purchaser shall pay, or causc to be
paid, all production and/or excise taxes due onsuch gas.

14. Assignment and Rights Upon Assignment

Notwithstanding anything in this Agreement or in the Operating Agreement to the contrary,
if any Party assigns (including any sale, exchange or other transfer) any of its working interest in
the Contract Arca when such Party is an Under-produced or Over-produced Party, the assignment
or other act of transfer shall, insofar as the Parties hereto are concerned, include all interest of the
assigning or transferring Party in the gas, all rights to receive or obligations to provide or take




makeup Gas and all rights to receive or obligations to make any monetary payment which may
ultimately be due hereunder, as applicable. Operator and cach of the other Parties hercto shall
thereafter treat the assignment accordingly, and the assigning or transferring Party shall look solely
to its assignee or other transferee for any interest in the Gas or monetary payment that such Party
may have or to which it may be entitled, and shall cause its assignee or other transferee to assume
its obligations hereunder.

This Agreement shall bind the Parties in accordance with the provisions hereof, and nothing
herein shall be construed or interpreted as creating any rights in any person or entity not a signatory
hereto, or as being a stipulation in favor of any such person or entity.




EXHIBIT “F”

Attached to and made part of that certain Operating Agreement dated the day of .
2018 by and between Enduring Resources, LLC, Operator, and the Signatory Parties thereto,
Non-Operators.

Non-Discrimination and Equal Employment Opportunity Clauses

In performance of this Agreement, Operator shall not engage in any conduct or practice which
violates any applicable law, order or regulation prohibiting discrimination against any person by
reason of race, religion, color, sex, national origin or age. Operator, unless exempt therefrom,
further agrees to comply fully with the non-discrimination provisions of Section 202 and
Executive Order No. 11246, Obligations of Contractors and Subcontractors, 41 C.F.R. §60-1
(1995), which are hereby included in this Agreement as fully as if copied herein, pursuant to 41
C.F.R. §60-1.5 (c)(d).

Further, Operator agrees to comply fully with the non-discrimination provisions of Affirmative
Action Obligations of Contractors and Subcontractors for Disabled Veterans and Veterans of the
Vietnam Era, 41 C.F.R. §60-250 (1995), which are hereby included in this Agreement as fully as
if copied herein, pursuant to 41 C.F.R. §60-250.20,.22.

Further, Operator agrees to comply fully with the non-discrimination provisions of Affirmative
Action Obligations of Contractors and Subcontractors for Handicapped Workers, 41 C.F.R. 741
(1995)m which are hereby included in this Agreement as fully as if copied herein, pursuant to 41
C.F.R §60-741.20, .22.

INDIAN EMPLOYMENT.

(a) In connection with the performance of work under this agreement, the Unit Operator agrees
to comply with the provisions of Section 202 (1) to (7) inclusive of Executive Order 11246 (30
F.R. 12319), as amended, which are hereby incorporated by reference in this agreement.

However, the Unit Operator shall comply with the terms and conditions of the Indian leases
while engaged in operations hereunder with respect to the employment of available, qualified
Indian labor. Unit Operator shall employee Indian labor in all positions for which they are
qualified, including oil field service contracts, and shall protect the Indian grazing right and other
Indian rights to the surface of the lands.

(b) Operator shall include the provisions of subparagraph (a) above in every subcontract or
purchase order so that each provision will be binding upon each subcontractor or vendor.
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EXHIBIT "H"

Attached to and made part of that certain Opcrating Agreement dated the
by and between Enduring Resources, LLC, Operator, and the Signatory Parties thereto, Non- Operators.

MODEL FORM RECORDING SUPPLEMENT TO
TING AGREEMENT A INAN G E

THIS AGREEMENT, enteredintobyand between Enduring Resources, LLC, hereinafterreferred toas"Operator,”and thesignatory party or
parties other than Operator, hereinafter referred to individually as Non-Operator,"and collectively as"Non Operators.™

WHEREAS, the partics tothis agreement are owners of Oiland Gas Leases and/or OHand Gas Interests inthe land identified in Exhibit "N’ (said
land, leases and interests being hercinafter called the "Contract Area"), and in any instance in which the Leases or Interests ofa party are not of
record, the record owner and the party hereto that owns the interest or rights therein are reflected on Exhibit "A™;

'"WHEREAS, the parties hereto haveexecuted an Operating Agreement dated August 1*, 2017 (herein the"Operating Agreement"), covering the
Contract Area for.the purpose of exploring and developing such lands, Leases and Interests for Oil and Gas;and

WHEREAS, theparties hereto have executed this agreement for the purpose of impartirl g noticeto all persons of therights and obligations ofthe
parties under the Operating Agreement and for the further purpose of perfecting those rights capable of perfection.

NOW, THEREFORE, in consideration of the mutual rights and obligations of the parties hereto, it is agreed as follows:

I.  Thisagrcementsupplementsthe Operating Agreement, which Agreementinitsentirety isincorporated hereinbyreference, andallterms used
here in shall have the meaning ascribed to themin the Opcrating Agreement

2. The parties do hereby agreethat:

A, TheOiland Gas Lcases and/or Oil and Gas Interests of the parties comprising the Contract Area shall be subject toand burdened with the
terms and provision of this agreement and the Operating Agreement, and the parties dohercby commitsuch Leases and interests to the
performance thereof.

B. Theexploration and development of the Contract Arca for Oil and Gas shall be governed by the terms and provisions of the Operating
Agreement., as supplemented by this Agrecment.

C.  All costs and liabilities incurred in operations under this agreement and the Operating Agreement shall be borne and paid, and all
equipmentand materials acquiredll1 operations on the Contractareashall be owned, by the partics hereto, as provided in the Operating
Agreement.

D. Regardlessoftherecordtitle ownershiptothe Oil and Gas Leases and/or Oil 21 1d Gas Interests identified onExhibit"A" all production of
Oiland Gas fromthe Contract Areashallbeowned bytheparticsasprovided intheOperating Agrecment provided nothingcontained in
this agreecment shall be deemed an assignment or cross-assignment of interests covered hereby.

E. Each party shall pay or deliver, or causc to be paid or delivered, all burdens on its share of the production from the Contract Arca as
provided in the Operating Agrecement.

F.  Anoverridingroyalty, production payment, netprofits interest or other burden payableoutofproduction hereafter created, assignments
of production given sccurity for the payment of moncey and those overriding royaltics, production payments and other burdens payable
outofproduction heretoforc created and defincd as Subsequently Created Interests inthe Operating Agreement shall (i) borne solely by
the party whose interest is burdened therewith, (ii) subject to suspension if a party is required toassign or relinquish to another party an
interest which is subject to such burden, and (iii) subject tothe lienand sccurity interest hereinafter provided iftheparty subject tosuch
burden fails to pay its share of expenses chargeable hereunder and under the Operating Agreement, all upon the terms and provisions
and in the times and manner provided by the Operating Agreement.

G. The Oil and Gas Leases and/or Oil and Gas Interests which are subject hereto may not be assigned or transferred except in accordance
with those terms, provisions and restriction in the Operating Agreement rcgulating such transfers.

This agreement and the Operating Agreement shall be binding upon and shall inure to the benefit of the parties hercto, and their
respective heirs, devisees, legal representatives, and assigns, and the terms hereof shall be deemed to run with the leases or intercsts
included within the lcasc Contract Arca.

H. The parties shall have the right to acquire an interest in renewal, extension and replacement lcases, leases proposed to besurrendered,
wells proposed to be abandoncd, and interests to be relinquished as a result of non-participation in subsequent operations, all in
accordance with the terms and provisions of the Operating Agreement

I.  The rightsand obligations of the parties and the adjustment ofinterests among them in the event of a failure or loss of title, each party's
righttopropose operations, obligations withrespectto participation inoperations ontheContract Area andtheconsequences ofa failure
to participate i."loperations, the rightsand obligations ofthe parties regarding the marketing of production, and therights and remedics
of the parties for failure to comply with financial obligations shall beas provided in the Operating Agreement.

J.  Each party's L"Iterest under this agreement and under the Opcrating Agreement shall be subject to relinquishment for its failure to
participate in subsequent operations and each party's sharc of production and costs shall be reallocated on the basis of such
relinquishment, all upon the terms and provisions provided inthe Operating Agreement

K.  All other matters with respect to exploration and development of the Contract Arca and the ownership and transfer of the Oil and Gas
Leascs and/or Oil and Gas Interest therein shall be governed by the terms and provisions of the Operating Agreement.

3. The parties hereby grant reciprocal liens and security interest as fo'lows:

A Each party grants to the other parties hereto alien upon any interest it now ownsor hereafter acquires in Oil and Gas Leases and Oil and
Gas Interests in the Contract .Area, and a sccurity interest and/or purchase money security interest in any interest It now owns of
hercafter acquires in the personal property and fixtures onor used or obtained foruse in connection therewith, to secure performance of
all of iE obligations under this agreement and the Operating Agrecment including but not limited to payment of expense, interest and
fees, the proper disbursement of all monies paid under this agreement and the Operating Agreement, the assignment or relinquishment
of interest in Oil and Gas Leases as required under this agreement and the Operating Agreement, and the proper performance of
operations underthis agreement andt..1.eOperating Agreement. Suchlienandsecurity interest granted by each party heretoshallinclude
such party's leaschold interest, working interest, operating rights, androyaltyand overriding royalty interestsinthe Contract.Area now
owned or hereafter acquired and in lands pooled and unitized therewith or otherwisc becoming subject o this agreement and the
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Operating Agreement, the Oil and Gas when extracted therefrom and cquipment situated thercon or uscd or obtained for usc in connection
therewith (including, without limitation, all wells, tools, and tubular goods), and accounts (including without limitation, accounts
arising from the sale of production at the wellhead), contract rights, inventory and general intangibles relating thereto or arising
therefrom, and all proceeds and production of the foregoing.

B. Each party represents and warrants to the other parties hereto that thelien and security interest granted by such party to the other parties
shall bea firstand prior lien, and each party hereby agrees to maintain the priority of said lien and security interest against all persons
acquiring an interest in Oil and Gas Leases and Interests covered by this agreement and the Operating Agreement by, through orunder
such party. All parties acquired an intercst in Oil and Gas Leases and Oil and Gas Interests covered by this agreement and the Operating
Agreement, whether by assignment, merger, mortgage, operation of law, orotherwise, shall be deemed to havetaken subjecttothelien
and security interest granted by the Operating Agreement and this instrument astoall obligations attributable tosuch interest under this
agreement and the Opcrating Agreement whether or notsuch obligations arise before or aftersuch interest is acquired.

C. To theextent that the parties have a security intcrest under the uniform Commercial Code of the statc in which the Contract Arca is
situated, they shall be entitled to exercise the rights and remedies of a secured party under the Code. The bringing of a suitand the
obtaining of judgment by a party for the secured indebtedness shall not be deemed an election of remedies orotherwisc affect the lien
rights or security interest as security for the payment thereof. In addition, upon default by any party in the payment of its share of
expenses, interest or fecs, or upon the improper usc of funds by the Operator, the other parties shall have theright, without prejudice to
thcamount owed by such party, plus interest, has been reccived and shall have theright to offset the amount owed against the proceeds
from the salc of such defaulting party's share of Oil and Gas. All purchasers of production may rely on anotification of default from
the non-defaulting party or partics stating the amount due as a resultof t1 1 edefault, and all partics waive any recourse available against
purchasers for releasing production proceeds as provided in this paragraph.

D. Ifany party fails to pay its share of expenses within onc hundred twenty (120) days after rendition of astatement therefor by Operator
the non-defaulting parties, including Operator, shall upon request by Operator, pay the unpaid amountin the proportion thatthe interest
ofeach such party bears to the interest of all such parties. Theamount paid by each party so paying itsshare of the unpaid amount shall be
secured by the liens and security rights described in this paragraph 3 and in the Operating Agreement, and each paying party may
independently pursue and remedy available under the Operating Agreement or otherwise.

E. Ifanyparty docs not perform all of its obligations under this agreement or the Operating Agreement, and the failure to perform subjects
such party to forcclosure or execution proceedings pursuant to the provisions of this agreement or the Operating Agreement, to the
extent allowed by governing law, the defaulting party waives any availableright ofredemption from andafter the date ofjudgment, any
required valuation orappraisement ofthe mortgaged orsccurcd property prior tosale, anyavailablerighttostay exccution ortorequire a
marshalling of assets and any required bond in the event a recciver is appointed. In addition, to the extent permitted by applicable
law, each party hercby grants to the other parties a power of sale as to any property that is subject to the lien and security rights granted
hereunder or under the Operating Agreement, such power to be exercised in the manner provided by applicable law or otherwise ina
commercially reasonable manner and upon reasonable notice.

F.  Thelien and security intercst granted in this paragraph 3 supplements identical rights granted under the Operating Agreement.

G. To the extent permitted by applicable law, Non-Operators agree that Operator may invoke or utilize the mechanics' or materialmen's
lien lawofthestatein which the Contract Arcaissituated in orderto securethe paymentto Operator of anysum dueunder thisagreement
and Operating Agreement for services performed or material supplicd by Operator.

H. The above described security will be financed at the wellhcad and the well or wells located on the Contract Area and this Recording
Supplement may be filed intheland records in the County, or Parish in which the Contract Arca islocated, and as a financing statement
in all recording offices required under the Uniform Commercial Code or other applicable state statutes to perfect the above-described
security interest, and any party hereto may file a continuation statement as necessary under the Uniform Commercial Code, or other
state laws.

4.  Thisagrcement shall be effective as of the date of the Operating Agreement as above recited. Upon termination of this agreement and the
Operating Agreement and the satisfaction of all obligations thercunder, Operator is authorized to file of record in all necessary recording
offices a notice of termination, and each party hereto agrees o execute such anotice of termination astoOperator's interest, upontherequest
of Operator, if Operator has complied with all of its financial obligations.

5. Thisagreecment and the Operating Agreement shall be binding upon and shall inure to the benefit of the parties hereto and their respective
heirs, devisees, legal representatives, successors and assigns. No sale, encumbrance, transfer orotherdisposition shall be made by any party
ofany interest inthe Leases and Intercsts subject hereto except as expressly permitted under the Operating Agreement and, if permitted, shall
be made expressly subject to this agreement and the Opcrating Agreement and without prejudice to the rights of the other parties. If the
transfer is permitted, the assignee of any ownership interest in any Oil and Gas Lease shall be deemed a party to this agreement and the
Operating Agreement as to the interest assigned from the after the effective date of the transfer of ownership; provided, however, thatthe
otl erparties shallnotberequired torecognize anysuchsale, encumbrance, transfer or otherdisposition forany purpose hereunder until thirty
(30) days after they have received a copy of the instrument ortransfer or other satisfactory evidence thereof in writing from the transferor or
transferee. No assignment orother disposition of interest by a party shall relieve such party of obligations previously incurred by such party
underthisagreementortheOperating Agreement with respect tothe interest transferred, including without limitation the obligation ofa party
to pay all costs attributable to an operation conducted under this agrecment and the Opcerating Agreement in which such party has agreed to
participate prior to making such assignment,, and the lien and sccurity interest granted by Article VILB. of the Operating Agreement and
hereby shall continue to burden the interest transferred to secure payment ofanysuch obligation.

6. Intheeventofaconflict between the terms and provision ofthis agreement and the terms and provisions of the Operating Agreement, then,
as between the partics, the terms and provision of the Operating Agreement shall control.

7, This agreement shall be binding upon each Non-Operator when th.is agreement or a counterpart thereof has been executed by such Non
Operator and Operator notwithstanding that this agreement is not then or thereafter executed by all of the parties to which itis tendered or
which are listed on Exhibit"A" as owning an interest inthe Contract Area or which own, in fact, an interest in thcContract Area. In theevent
that any provision herein is illegal or unenforceable, the remaining provision shall not be affected, and shall be enforced as if the illegal or
unenforceable provision did not appear herein.

8. Other provisions. OTHER PROVISIONS ARE SET FORTH IN THE OPERATING AGREEMENT.

INWITNESS WHEREOF, thisagrecementshallbeeffectiveasofthe_dayof. 20

2
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ATTEST ORWITNESS

OPERATOR

rr\dunnu Rnennrmhr 1C I\

=7 .

ATTEST OR WITNESS

e
yp

eor print name

Title: Vice President

Date: (]7/12{[%

Address: 511 16" Street, Suite 700, Denver, CO 80202

NON-OPERATORS

By:

Type or print name

Title.:

Datc:

ATTEST OR WITNESS

Address:

By:

ATTEST OR WITNESS

Type or Print Name

Title:

Datc:

Address:

By:

Type or Print Name

Title:

Date:

Address:




AAPL-FORM 610RS -1989

ACKNOWLEDGEMENTS
NOTE:

The following forms of acknowledgment are the short forms approved by the Uniform Law on Notarial Acts. The validity and effect of
these forms in any statc will depend upon the statucs of that state.

Individual Acknowledgment

Statc of. §
§ ss.
Countyof, §
This instrument was acknowledged before me on v -
as, of

(Seal, il any)

Title (and Rank)

My Commission expires

Acknowlcdgment in Representative Capacity

Statcof Colorado §
§ ss.
City and County of Denver K

This instrument was acknowledged before me on LP / |2 l lg by Alex B. Campbell

as Vice President of Enduring Resources, LLC. i
(Scal, if any) Mj m—/\-
COURTNEY CHRISTINE SQUIRE| Title (and Rank), /
NOTARY PUBLIC
STATE OF COLORADO My Commission expires, q IQG\ 2,\

NOTARY ID 20174040656
MY COMMISSION EXPIRES 09/29/2021

Statc of §
§ ss.
County of. §

This instrument was acknowledged before me on

By as of

(Scal, if any)

Title (and Rank)

My Commission expires,




RE: NOTICE OF UNITIZATION
SOUTH ESCAVADA UNIT
SANDOVAL COUNTY, NEW MEXICO

AFFIDAVIT OF NOTICE

STATE OF OKLAHOMA )
) SS.

COUNTY OF TULSA )

Delio Silvestri, Landman and authorized representative for WPX Energy, Inc. (“WPX") being first duly
sworn, upon oath, states that he sent notice of the above captioned matter by certified mail, return
receipt requested, letter dated July 28, 2017, to those parties listed on the Notice list attached as Exhibit
A who were not shown as deceased and who were shown with addresses, all of which were provided to
WPX by the Federal Indian Minerals Office as being the oil and gas mineral owners underlying the United
States Department of the Interior Bureau of Indian Affairs Oil and Gas Mining Lease —Allotted Indian Lands
contained within the South Escavada Unit Area, more specifically described as Exhibit B attached hereto.

In addition, affiant caused notice of the above captioned matter to be published in the Rio Rancho

Observer attached as Exhibit C.

/-
;f/" [/( /
Deho Silvestri
Senior Staff Landman
WPX Energy, Inc.
One Williams Center
Tulsa, OK 74172

7
FURTHER AFFIANT SAYETH NOT / ) g/ =
L

“h
Subscribed and sworn to before me the \ & —day of Q(; :’)_;"x ., 2017 by Delio Silvestri.

wyla Lamberson
Notary Public in and for
STATE OF OKLAHOMA
- Commission #01001993
-« Explres: Mm:h 04, 2021



WPX l‘ EHEN
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July 28, 2017

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO:  MINERALINTEREST OWNER

RE: Notice of Unitization
South Escavada Unit
Sandoval County, New Mexico

Dear Sir or Madam,

WPX is now proceeding with plans for a drilling program pursuant to a Unltization Agreement which
includes your mineral interest underlylng Allotments in the SW/4 Section 17, S/2 Section 18, N/2 Section
19-T22N-R6W and SE/4 Section 13, SW/4 Section 14, SW/4 Section 15, /2 Section 22, W/2, NE/4 Section
23, N/2 Section 24, NW/4 Section 26, ALL Section 27, SE/4 Section 28-T22N-R7W, Sandoval County, New
Mexlco. In accordance with 25 CFR 212.,28(d) WPX, as Operator and Lessee, hereby provides notice of the
commitment of your Allotted Indian Land Oil and Gas Mining Lease to the South Escavada Unit Agreement.
The lease number that has heen assigned to each Allotment by the Federal Indian Minerals Office
(“FIMO") Is shown on a list that is enclosed with thls letter.

For your Information, WPX has enclosed a Map of the South Escavada Unit which consists of 4,723.82
acres. The location of your lease within the Unit Area is identified on the map by the tract number and
the lease number,

WPX thanks you for your continued support and cooperation,

.’Sincerely,
/h

—
Veq,

Dello A. Silvestri
Sr. Staff Landman

OneWilllams Center™ | ~Tulsa, OK- 74172 |- 855WPX.2012 Tel - | wwiv.wpxenergy.com




Adzline Brown [aka Adelina J. Brown)
Adrlan E Toledo
Adrian Sam
Adbert Damen
Albert Keolso Estata cfo Suporinlondent Eastern Nav
Bureau of lndian Afairs

Albejla Mae Tsosie [aka Alberia !, Ballard)

Alfted Hatrisen JR
Allred Pinto

Alfred Tomas aka Alfred Thomas Fstate

Al(ced Trulllo

Alfred Wallto aka Aliced Willeto

Alice Beliditto [aka Alice B, Levato)

Alice Balderrama (aka Alice P. Baldarrama)

Alice Chavez

Allee D Thomas Estate cfo/ Superintendent Eastern
Navaio Asieney Divislon of Probate
Alico H Jake
Alice K. Haines

Alico P. Bdderrama

Alvin B Martin aka Atvin Martin

Alvin D Guerito
Amy L Bogay A
Andreanna D Martin (aka Andreanna D.Sam)
Androw Antenio [aka Andrew J. Anlonlo}
Andrevs Charley aka Androw Charfie

Andrev: Pirlo
Andy A Charloy aka Andy Charley
Anita Pete
Anita Thomas
Ann Marie Charley
Anna P. Dennison
Annio R, Yazzic aka Aanle 8. Yazzle
Archic Robert Sandaval
Arfene Atencio Trujillo
Arlone Mescal aka Arlene Mescal Johnson -
Arleno Sandoval

Arlene Yennison

Arlene Werito Estate

Arringlon J Alenclo

Arthur Werito Jr

Aubrey Anthony Brown

Aurelia Jesus Sandoval, aka Aurelin W. Sandoval
Ben Armijite

Bonjamin Charley (aka BenJamin Charlie)

Bennett Herrera

Bernice R Paguin aka Bemnice P. Gutierrez (Paquin) aka
Bornfoe Paquin Gullerrez

Bernico Bago

Bernice T Castillo

Barnita Herrera

Barilia Chavez

Beriha Dempsey

Bertha H Keetso aka Bertha Herrera Keelso (aka Bertha
H Horrera Kaelso}

Beriha K Begay

Beriha Larvingo Buck

Beriha R. Herraca

Beriha Sandoval

Bessie T Pacheco aka Dessle Tiujillo Pachuco aka
Dessle Trujilfo (aka Bessie Pacheco Trujillo)

Belly Clarlic

Belly G Pinto

Belly Lou Castilio

Betty T Keelso

Belly Trujillo

Bettye L Lente

Bill Chiguite aka Billy Chiguito {aka Bill Chiquito SR)
Rill Herrera, Jr

Blanche Jones Werilo {aka Blanche Werilo)
Bobby Guerito

Habby Herreca

Bobby Herrera (aka Babby llerrera, Sr.)

Hobby Trujillo

Aanlta M Pinclen

Bonniz W Benally

Boyd
Whilshorse

Brandi R, Herrera

Brandon Lee Sandoval

Brenda Lee Levaldo

Brenda Mae Trosie

Brenda T Analla aka Brenda Analla
Brittany R Herrera

Calvin Cayadile

Calvin Pinto (aka Calvin R. Pinlo)
Calvin Sak

Carleen Kealso

Carlos 8 Martin

Carnyen Lee Sandoval

Carol Chee {aka Casol Chee Littledop)
Carol K. Byrd

Carols J. Barher

Carolins Charlle

aka Bold V i aka Aryd

 Exhibit A

9132 Noithridge Ave, NE
3207 Tiley DR NE

P.0. Box 24

P.O. Box 575

P.O. Box 328

4169A E Roufe 9 PNB 345
P.O. Box 1563

General Delivery

P.O. Box 1883

P.O. Box 1352

4183A East Rte 9 PMB 290

Albuguerque
Albuquerque
Counselor
Window Rock
Crownpoint

Cuba
Leadville
Counselor
Cuba
Farminglon
Cuba

3500 W. Orange Grove Rd., Apt 81 Tucson

46 Pauls PL Los Lunas
P.O, Box 3583 Yatahey
P.O. Box 3282 Crownpoint
1.0. Box 1521 Cuba

P.0. Box 105 Counselor
46 Pauls PL Los Lunas
P.O. Bex 6723 Farminglan
.0, Box 84 Counselor
3000 W Radcllif DR Englevood
601 N. 5th St, AptAS Carlsbad
P.0. Box 424 Napeazi
P.O. Hox 118 Counsefor
P.0. Box 264 Nageezi
3606 2nd MW, #18 Albuquerque
P.O. Box 595 Guba

HCR 79, Box 3080 Cuba

A20 Coal Ave SE Apt 4 Albuquerque
HC 17, Box 851 Cuba

P.O. Box 1239 Crownpoint
HC 79, Box 4008 Cuba

P.O. Box 403 Nageezl
P.O. Box 1637 Crewnpolnt
HC 79 Box 4054 Cuba

11212 Coconlno Rd SE Albugquerque
P.O, Box 14 Counselor
P.O. Hox 67 Cuba

2100 E. Blanco BLVD TRLR 85 Bloomfield
5805 Quall Rd NW Albuquerque
P.0. Box 205 Counselor
P.O. Rox 1217 Cuba

P.O. Box 164 Guba

506 W. Maple 5t. Farminalon
801 San Pedco SE Albuquerque
P.0. Box 54 Counselor
P.O. Box 788 Cuba

4169 East Rt 9, Box 114 Cuba

P.0. Box 1083 Bloomfiald
1800 Evans Lnapl 4100 San Jose
P.O. Box 209 Counselor
P.O. Box 443 Churchrock
P.O. Box 1348 Shiprock
708 Tarry DR Norman
19317 Saint Johnsbury Ln

P.O. Box 2021 Bloomfield
1175 Hinas RD TRLR 13 Farmington
P.0. Box 213 Nageesl
P.O. Box 171 Cuba
Genoral Pelivery Cuunselor

172 6th S(, Apt 209
£.0. Box 352

PO, Box 71

6506 W. Maple St.
P.O.Box 5615

896 Balrd Ave

P.O. Box 2

P.0. Box 2

P.0. Box 1071

512 Texas SLLNF, Apt A
7809 W, Rulberry Or,
63 Road 6400 NBU 44C

7810 SWATthDr
HC 79, Box 4006
P.0. Box 858

HC 79, Box 4002
P.0. Hox 442

2490 S, Ralndrop Ct.
P.O. Box 54

HC 17 Box 412

olo Superintendent, Eastern Nava

P.O. Box 494

116 Dallas ST SE APT D
FClI Shoridan P,O. Box 5000
P.O. Box 154

P.O. Box 285

2417 Kirby SL NE

P.Q. Box 2292

San Francisvo
Islela
Counselor
Farminglon
Farminglon
Santa Clara
Counselor
Counselor
Cuba
Albuguerque
Phaenix
Kirtland

Portland
Cuba
Kitland
Guba

Gallup
Holse
Nageozi
Cuba
Crownpaint
Grants
Alhuguerque
Sherldan
Nagoeri
Toppenish
Albuguerque
Gallup

Ni
N
A

NM
co

NM
NN
NM

NM
NA

NM
N8
N
N
NM

N
Ni
NM

Ny
NM
NM
Nb
NM
Nt
NN
NN
NM
NM
INM
N
N
NM

NA
NM
N

N4

N
M

NM
CA
NM

NM
NM
OK
™MD
HIA

N4
HM
HA
NA
CA
NM
NN
MM
NN

NN

N
M

Ny

K

87111 791-204
67140 791-204
07018-0 781-202
86515-0 791-260246
87313 791-260247

87013
80401
67018
87013
a7409

751-204

701-204

781-197, 791-198, 791-201, 791-204
781-204

701204

67013 791197, 791-190, 782-202, 791-204
85741 791171, 701-204

870317 791-197, 791-198, 791-204

87375 791-204

87313 791-204

87013 751-204

87018-0 791-204, 791-260230, 791-260247
87031 791-20%

87499 791.204

87018 791-191, 791-192, 791-194, 791-204
80110 791-197, 791-138, 79§-199, 791-204
B0220 791-204 ¥
07037  791-204

87010-0 791-197, 781-198, 791-200

B7037-0 791-197, 781-198, 791-201, 791-204
87107 791-191, 781-192, 791-185, 791-197, 791-198, 791-200, 791.204
87013  781-204

87013 731-204

87102-3 791-197, 791-198, 791-200

87013  791-197, 791-198, 791-203, 791-204
87313 791-204

87013 791-204

B7037 791-204

873131 791-197, 791-138, 791-204

07013  791-204

87123 791-204

87018 791-202, 791-204

27013 791-204

07413 791-204

87120 791-204

07018  791-191,791-192, 791-195, 791-204
87013  791-204

07013 791-171,791-197, 791-198, 79¢-200, 791-204
87401 791-204

87108  791-204

n7ate
87013
87013
87413
85125
e7018

701-204
791-204
791-204
791-204
791-204
791-204

794-204
791-204
791471
791-204
791-204

873144
87420
73069
20876
87413

87401-8 791-197, 791-198, 791-200, 791-204
B7037 791191, 791-192, 791-194, 791-204
87013 791-191, 791-102, 794-19s, 799204
870180 791-204

94103 791-204

87022 791-192, 791-198, 701204

87018 791-204

87401 791-204

07499 791204

85054 791-191,791-192, 791194, 791-204
27098 791204

aro1s 794171

87013-1 791-197, 791-198, 791-204

87108 791-204

95033 791-204

87417 791204

97219 791204

87013 791204

B7417-0 791-260230, 791-26024%

87013 731-204

87306 731-204

83706 731204

87037 791204

87013-9 791-197, 791-198, 791-201, 794-204
87313 791-204

87020-0 791-260230, 791-250234

87108 791-204

97378  791-204

07037 791171, 791-204

96940.0 701-260230, 791-260247, 791-204
871121 791-260230, 781-260246

87306  791-204




Cassandra Jean Tsosie

Gecelia A Sandoval aka Cecelia Alesicio aka Priscilla
Alenclo

Ceooglia Chee

Cecelia Chee

Cevelia Sandoval alra Cevelia [Privilla) Charley
Cecellz Sandoval aka Cecelia Atenclo

Cegetla T Lucero aka Cacelia Basie-Lucera (aka Cecelia
Tsosle-Lucaro)

Cecolia T, Montoya

Cecella Werito

Gecll Atenclo

Charleae Tsosle

Charles W Toledo

Charlie (Tallh} Yazzic (aka Charlie Kee Yazzic)
Charlolle C Gordo aka Charlotte Gordo

Charlolle Maa Manhelmer

Chaves C, Martin

Chaz Caslillo Brown

Chee i Brown aka Chee Kae Brown aka Ches K. Brwin
Gheryl Denise Cooeyalo (ska Chery) Cooeyale)
Cheryl Guarilo

Chexyl Teosie {aka Cheryl J. Tsosie)

Chrlstina Alenclo {aka Chrlsitiz Atenclo Eslata)
Christophar O Martin

Christopher Teller

Clara M. Keelso

Clarice Cooeyate

Clarita Pina Paquin {aka Clara P. Paguln)

Glergy Chee

Clitford Werilo

Ciliton M Trufillo

Ciint G Trujillo

Calette Guerito

Colleen Rene Paquin

Cora Bunny aka Cora Bunnle aka Cora Bunnie {Bunny)
Curlis Largo

Daisely K. Barber Eslate clof Superntendent, Fort
Defiance

Danlel J Guerlto

Daniclio R Martin

Darfena Armijille (aka Darlene Armijo)

Darlena Cayadilo (aka Darlene Cayadito Augustine)
Darlens Ches

Darriok Pacheco

Darmryl Pacheco

David (Balenito) Belidilto

David Charley, a/l/a David Charlie

David Evans Werito nka David Werllo

David Toledo

Decnna L Guerito

Dennls Augustine

Dennlson Largo

Diane Armijo, Mac D. Armijo Gaurdian of Diane Armija
Dianna Carolee Cumiford

Dick Caslillo (aka Dick D. Castille)

Dick Herrera

Danald Castillo (Estale} faka Don L. Castillo)
Donald Chee

Dorothea Lelgh Lahi

Doralhy B Castillo

Doralliy B Uempsey

DNorelhy Castilio

Dorolhy T Pinta {Tsosie) aka Docathty Piato Tsosle aka
Daralhy Tsosle

Doralhy Y. Herrera

Dorathy Trujillo

Douglas Castillo

Dwayne A Martin

Fddie Dean Scott aka Eddia D. Seoft

Eddle Lamone aka Edison Ramons aka Edisen Lamone

Eddie Larvingo

Edgar Augustine

Edison Rainone

Edison Tsosic

Edmund Cooeyate

Edwin Cliee

Elnino Tsoslo Estato

Elizabeth Rulh Chee aka EGzabetts R Morris aka Elizabeth
torris

Elizabelh Wurlto Slony {aka Eltzabelh W. Stoner)

Elfa Louise Chatlfe aka Eloulze Charley

Elfa Mae Alencio (Haceesa) aka Ella Mao A, Haccasa (aka
Efta pL, Hacessa)

Effa Tsosie (Charles) (akn Fllz {Tsosle) Charles)

Eloulse L Chavarllio

Elouisa Sala Noz (aka Elouise Sala Nez Chiquilo)

Elsie Whitehorse

Emerson Atenclo

Er L. Begay nka E; Lee Begaye
Emily Beyale (aka Emily W. Reyalo)

Emma Toledo

Emma Whitehorse

£.0. Box 360472
P.O. Box 871

P.O. Bos 1374

P.0. Box 1378

P.0. Box 725

P,0, Box 871

9560 4th St. NW, Trlr 8

HC 79 Box 2009
P.O. Box 1274
P.O. Box 622
P.O. Box 1180
P.O. Box 3852
P.O. Box 120
P.O. Box 1068
61 W Russeft Ave
P.O. Box 2177
P.O. Box 151
Genoral Delivery
P.O. Box 385
P.O.Box 84

P.O. Dox 637
P.O. Dox 871

L dian of C
Box 49

P.O. Box 226

P.O. Dox 365

55 Dove Rd.

HC 79, Box 3043
458 Counly RD 3089

4401 San Pedro DRt NE Apl 607
4540 Carlisle Bivd NE, Apl 140

201 Rose Dr

131 Parcel Bivd.
KCR 79, Dox 1593
P.O. Box 92

P.O. Box 1060

201 Rosa Dr

Par ian of C
P.O. Box 239
.0, Bux 70

HCR 70, Box 4449
P.O. Box 2021
P.0. Box 717
P.O. Box 12

HC 17 Box 401
P.O. Box 405
P.O. Box 217

201 Roso Dr

P.O. Box 204
P.O.Box 92

P.O. Box 239
1821 WL Gl St.
P.O. Box 341
P.O.Box 53

17 CR6116

HCR 79, Box 38
P.O. Box 1572
HCR 79, Box 1585
P.O. Box 2443
P.O. Box 44

P.O. Box 1333

P.O. Box 237

P.O. Box 6374

580 S. 500 W, Apt 113
P.O. Bax 6723
P.O.Hox 2173

4169 AEast Route 9 PMB 139

P.O.Box 811
P.O.Box 2110

4162 A East Roulo 9 PMB 139

P.0Q, Box 29
512 Texas SU, NE, Apt A

Monoment Valley
Cuba

Crownpoint
Crownpoint
Counselor
Cuba
Albuquorque

Cuba
Fruilland
Canoncito
Crovmpain!
Milan
Coungselor
Cuha
Salt Lake Clly
Shiprock
$San Fidel
Counselor
Zumi
Counselor
Previtt
Cuba

D Kirtland
Round Rock
Counselor
Zunl
Santa Ana
Ctiba
Azlec
Albuguerque
Albuguerque
Bernalillo
Bernalillo
Cuba
Cuba
Window Rock

Bernalille
D Kitlland
Caunselor
Tohalchi
Cuba
Bloomfeld
Cuounselor
Counselor
Cuba
Dulee
Counselor
Bernalilfo
Counselor
Cuba
Cuba
Mesa
Cuba
Counsclor
Kirftand
Cuba
Zunl
Cuba
Bloomficld
Counsclor
Crownpolnt

Counselor
Navajo Dam
Balt Laka City
Farmingiton
Bloomfield
Guba

Bloomticld
Kaibeto
Cuba

Cuba
Albuquerque

cla Darlene Chee, I»!(:R 79, Box 44 Cuba

P.O, Box 4103
1420 Eslancia Ave

P.O. Box 1631

1216 W Azlee BLVD, TRIR A4

P.0.Box 137

P.O. Box 1914

2550 Eas! 16th, 8-203
P.O. Box 78

4169A E Roule 9 PHB 333
0. Bux 457

P.0. Box 410

P.O. Box 1668

HC 79, Dox 3089

P.O. Box 22157

Window Rock
Grants

Cuba
Aztec
Nagaozl

Crownpolat
Farnminglon
Counselor
Cuba
HNageexi
Crovipoint
Bloomlleld
Cuba

Santa Fe

AZ.
Nis

NIs
NI
N4
N
NET
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NI
N
N
N
N
ur
N

NM
N

NM
NM
Nm

NM

N®
N#A
NM
NM
NM
NM
NM
NN
NK
NM

N

ut
NAL
NM
NM

B4536 799-204
87013-0 791-197, 791-202, 791-204

791171
791-204
791-191, 791-192, 701135, 701-204
791-190
791-204

87313
87313
67018
87013
87114

87013
87416
87028
07313
B702%
87018

791-204

791-204

791-204

791-204

701-204

791-204

87013 791-191, 791-192, 791-195, 781-204
84115 791-204

87420-2 791-260230, 791-260245

87049 791-204

87018 791204

87327 791-204

87018 791-191, 791-192, 791-194, 791-204
87045 791204

87013 791-197, 791-190, 791-202, 791-204
87417 791204

85547 791-204

870180 791-260230, 791-280247, 791-204
87327 731204

87004  791-204

087013 791174, 751-204

87410 791204

87109 791204

87109  791-204

07004  791-191, 791-192, 791-194, 791-204
87004 791-204

87013 791-204

87013 791-204

86515  791-200247

87004
87417
37018
87325
87013
87413

7914191, 791192, 791-194, 791-204
791-204

791-204

701-204

791471,791-204

791-204

87018 791-204

87018 794171, 791204

87013.9 791-197, 791-198, 791-200

87528 791-202,791-204

87018  791-181,791-192, 791-135, 791-204
87004 791-191,791-132, 791-194, 791-204
87018  791-191,791-182, 791-19, 791-204
87013  791-204

87108 791-204

85201-4 791-260230, 781-260246

87013 791191, 791182, 791-195, 791-204
87018  7981-204

87417  791-204

87013 791171, 791-204

87327 791-204

87013 781204

87413 781-204

87018  791-191,791-192, 784-194, 791-204
87313 731-204

87018
87419
84101
87499
87413
87013

7914714
791-204
T791-204
791-204
791-204
791198

87413
86053
a7013
87013
87108
87013
86515
87020

791-204

791-181, 791-192, 791-193, 791-204
791197, 791-198, 794-204

791-204

791-204

791171, 701204

791-204

791-204

37013 791-202, 701-204
874101 791-197, 791-198, 791-200, 791-204
87037 791-204

87313
8740l
87018
87013
87937
87313
a7l
87013
87602

791-204
791-204
791-204
791204
791-204
791-204
791-204
731-204
791-204




£na H Yrullllo aka Ena Trujillo
Erle Lyna Tsosle

Erma J White

Ernesl Bepay [Esfale)

Ernest Largo

Esther (Hercers) Thonias {aka Esther Herrera Themas)
Esther A Largo aka Esther Atenclo (aka Esther Alencio

Larqo)

Esther Charlie aka Eslher Belidetio

Esther Kalhleen Paquin

Esthor P Roliday

Esther Thomas oka Esthor H, Themas aka Estfiec
Herrera Thomas aka Esher Bea Thomas aka Et H,
Thomas (aka Esther H. Tomas)

Eslher Teulille

Etholone Tsosle

Etta bae Tsosic

Etta W Wilson

Eunice Augustine {Anlonilo) aka Eunica Antonifo
Eunice C Charley

Eva H Rentz oka Eva Rentz

Eva Sala

Evelyn Toledo

Fanaie Alencio

Fanale Martin (Kiz Pah) Goodman {aka Fannle E.
Goodwin)

Farlan Cooeyate, Sr

Foleoila Sala {aka Fullcita Sala)

Felix (Sandoval) Yazzic aka Phillip Yazzie (Kea Tso)
Sandoval

Florence Harrison

Francis Toledo

Frank Albert

Frank TI'sosie

Franklin Sage

Fred Pinto

Fred Trujilio {aka Fred L, Trujlile)

Freda Sandoval

Freudlo Larga

Frederick Anlonlo

Geneva Sala {aka Geneva Sala Auqustine)
Genevieve Ches

Geno L. Beyale

George Ches {(aka Goorga M. Chaa)

George Herrera (aka George Herrora Estate)
Gllbeit George

Gilbert Watllo, Jr

Gladys Mestes Herrera

Gladys Paquin

Glen Chlyulle

Glena (Balenlto) Delldilto (aka Glenda Beliditte
Lenghorn)

Glenda Sue Davis

Glosfa L.oreine Gooeyate (Glorla Cooeyate)

Gloria Mae Rayos

Grace Romero {aka Graca T, Romero)

Hanabaly E ldanygoals (aka Hahnabah E. Manyfpoats)
Hardy Tousie, Jr aka Hardy Tsosle

Harlen Haines

Harold Lergo

Harold T Manygoats

Harret Herrora

Harrington A Atencio

Harrs Manygoats

Harrison Martln {aka Harrlson tadin, Jr.)
Harrison Tsosic

Harry T Herrera

Harry Thomas

Harry Werite aka Harey (Werito} Willelo (aka Harry
Willeto)

Hattie G. Harrlson

Helen Charlic (ska Helen C. Heerora)
Helen J. Chee, aka Helen Jim Ghee
Holen )., Sandaval

Helena Mae Manyqoats

Hel Coveyila Cacayala aka Hi
Natchapani

Henderson H flardson

Henry Chee {aka Henry Joe Chee)
Honey Fonda Antonlo

Henry Sandoval

Hensy Valenski

Hebert Harrison

Herber Sala

Herman Augustine

Molly Hatrlson [Hattie G Harrizon)
Ida Charlio aka |da Mae Chiyulto
Irene Augustine

Irone Delgarite

Irano Guerite

Irene K George

Isabelle Guerlta

Isiaih Moses Cayadito {aka Islaih M. Cayaditto)
Jack Trujillo

Coveylta

P.C. Box 108 Nageezl
P.O. Box 1367 Lukachakal
2100 E. Blanco ELVD TRLR 72 Bloonifiold
HCR 79, Box 4013 Cuba

P.0. Box 02 Cuba
P.0,Box 78 Counselor
P.O, Box 4203 Yahtohey
P.OD. Box 12 Counselor
25 Day Schoal R4, #15D Bernallilo
HC 17 Box 650 Cuba
P.D.Box 76 Counselor
110 Rudy Ln, Apt 18 Gallup

126 E Main St. Farminglon
P.O. Box 210 Fort Hall
P.O. Box 60 Nageezl
P.O. Hox 524 Blnco

P.0. Box 654 Cuba

P.O. Box 1253 Bloomfield
HC 79 Box 1562 Cuba

1027 E. High St., Apt 1 Granls

P.O. Box 447 Cuba

P.O. Box 63 Red Bluff
P.O, Rox 442 Zunl

HC 79, Box 1501 Cuba

P.0, Box 82 Counsolor
P.O. Bax 3694 Farmington
4422 5. Edgeware Ln. Taylersville
4303 Rogans HBR San Antonio
P.0O. Box 1635 Crownpoint
2803 17th Ave. S, Apt 1 Grand Forks
403 N Church St. Bioomfiold
4919 Ladera DR NW Apt 701 Albugquorque
475 Sugar Rd SE Rio Rancho
P.0, Bax 1274 Ruldoso Downs
P.O. Box 581 Crownpolnt
P.0.Box 204 Counsolor
.0, Box 502 Crovinpoint
P.O. Box 125 Window Rack
P.O, Box 1483 Crevispolnt
P.O. Box 872 Cuba

PO, Box 175 Counselor
P.O. Box 176 Salnt Michaels
P.O. Box 1265 Cuba

P.O. Box 517 New Laguna
P.O, Box {84 Nageezi
10300 Channel Island Dy, Auslin

P.O. Box 3599 Window Rock
P.O. Box 365 Zuni

2908 [.os Anayas RD NW Albuquergue
2659 SW Fairway Pt 0ak Harbor
C{O Horl: Manygoats P.O. Bo

P.0. Box 1934 Crewapolnt
P.O. Box 1022 Oulce

P.O. Box 83 Ruideso Downs
1608 Harrlson 8T Bloomlield
P.O. Box 27 Farminglon
P.O. Box 1821 Oulea

1.0, Box 3223 Facmington
P.O, Box 956 Cuba

P.O. Box 1623 Crownpolnt
P.O. Box 1552 Axioe

P.O. Bux 6772 Farmlagton
P.O. Box 84 Counselor
P.O. Box 223 Counselar
P.O. Box 4 Gounselor
HC 78, Box 3052 Cuba

P.O. Box 1288 Teec tios Pos
P.O. Box 3223 Farmington
3312 N. Maple Ave Apt 112 Fresno

1604 Harrison St Bloomfield
P.O. Box 1652 Whiterlver
P.O. Box 1182 Crawnpainl
P.O. Box 3212 Farmington
P.O. Box 272 Yiateillovs
P.0. Box 701 Gounszlor

CO Roberta Wurite P.O. Box 142; Cuba

P.O. Box 1552 Azfec

P.O. Box 229 Coaunselor
P.O, Box 216 Counsclor
301 Bette Clalr ST SE Albuquergue
1,0, Hox 239 Caupsalor
General Dalivery Counselor
General Delivery Gounsslor
P.O. Box 34 Counselor

cla Pautine Alencio, P.O. Box 54 Nageezj
P.O. Box 352 Nageeal

N

N
N

NM
Ny

NI

NU
NM

HM
N
0

M
NM
NN
NM
Nit
NM
NM
CA

N
NI

Nia
ur
™
Nid
ND
Nt
NI
NI
Nt
N
N
NIt

N
NI
N

N4

Nt
TX

NI
NK
N&y
WA
N#
N&

NM
NAY
Na
Ny
NA
NR
2]

Nt

NH
NM

NM
3§
N
NH

NtA

87037-0 791197, 791-194, 791-199, 791-204
86607 791-204
87413 791204
87013 791204
87013 791-204
87018 7971
87375  791-204

87018  791-197, 781-200, 791-204

87004 791-204

87013-9 791-197, 731-190, 791-201,791-204
07018 791-204

87301
87401
09201
87037

791-204
701204
791204
7981-204
87412  791-191, 791-182, 791-193, 781204
97013 791-191, 791192, 791-195, 791-204
87413-1 781-197, 799498, 791-199, 791-204
87013  791-204
87020 781-204
07013  791-204
06080 791-204

81327
87013
o7o0is

791204
791-204
191-191, 791-192, 791-145, 791-204

87433
84129
76244

791-204

791-204

794-204

87313 794-204

50201 791-204

87413-5 791197, 791-198, 791-201, 791-204
87120 791-204

87124 791-204

28346  731-204

87313 791-204

87018 791-204

B7313  791-204

86515 T791-204

87312 791-204

87013 791-171, 791-204
g7018 731171

86511 791-204

87013 791-204

87038 791204

87037 791-204

78747 T731-171,791-204

86515-3 791-260230, 791-260246

87321  791-204

87104-2 791-197, 791-138, 731-199, 791-204
98277 791-204

87465-7 791-197, 701-196, 791-199, 791-204
87313 791-204

87528-1 791-260231

88346  791-204

874135 791-197, 781138, 791-199, 791-204
87493 791-204

37528 791-204

87493-3 791-197, 191-198, 791-199, 791-204
87013  791-204

87313 791-204

87410  791-204

a7483  791-204

87018-0 791-202, 791-204

87018
87018

791194

791-197, 791-198, 791-200, 791-204
87013 791-171,791-204

68594 791204

87493-3 791-197, 791-100, 791-199, 781204
93728 794204

67413-5 79(-197, 791190, 791-199, 7¥1-204
85941 79¢-204

BI313  731-204

B7490  791-101, 791-102, 791-195, 781-204
67421 791-204

orofn  79(-204

67013  791-204

87410  791-131, 791192, 791-793, 791-204
87018  791-191, 791192

87018-0 791-197, 791-190, 791-200, 791-204
87121 791-191,791192, 701-103, 791-204
87018-0 791-197, 791-493, 791-200, 791-204
87018 791191, 791152, 791-204

67018 794-204

87018 791-181, 791192, 791-184, 791-204
87037 791204

87031 791-204




Jack Trujille
Jacqueline G Jake
Jacqueline Jim-Shorty

J fine Yenalson {Joho) (aka Jacquell
James Delgarito

James Sala

James Sam Werite (aka James § Woerilo)
James Tomas aka James (Jimmie) (Tullie) Tomas

Jane D Harvoy

Janet E. Manuelito

Janice J Bennic aka Janice T Harrison

Janlee T. Harrison Eslate

Jason Burbank

Jasper Sage

Jay F Tennison

Jean Costello Werito [aka Jean Werilo Casfelle)

Joan Harvey (aka Jane D. Harvey)

Jeanclta Caslillo

Jeanelle R Herrera

Jeannie L. Sandoval

Jerry Herrera

Jassle L, Barbono Eslale, Eastern Navajo Agency C/O
Superintendant

Jessie 1 Tsasie

Jimnle Caslillo

Jimmie Charlio, Jr

Jimmie Largo

Jimmie Ramone, Grace S. Ramone Guardians for Jimmic
Ramone

Jimmy Ben Sala

Jimmy Herreca

Jimmy Paywa

Joan Kay Keetso, GO Jacqule Mader, Guardian of Joan
K. Keelso

Joann Clarlie aka Joan Lopez aka Joann Lopoz

Joe G Sandoval, Jr

Joo Griffith

Johin Augustine Jr.

John Lee

John Peter Pinlo aka Jolin P. Pinlo

John Trujillo

Johnathan Nolan aka John Nolan

Johnson Herrera

Jovena Martin

Juan [Chidoos Woad) Chadey aka Juan (Chi Dees Wod)

John)

Juanita Jins Chee (Eslate)

Judy Wallsco

Julia Pasheco

June Truilillo Augustine aka June Tryjillo

Justiae Lucel Dodge

Katherine K. Trujillo Estato Superintendent Eastemn
Navalo, Divislon of Probate

Kathlzen Tennlson (Benally) aka Kathieen Tennlson
Kathryn Loulse foval aka L |
Katie P Sandoval (aka Katie Pinlo d

§404 Trujllio RO SW
1.0, Bux 1873
1.0, Hox 3000
4333 S, Saboba St
P.O. Box 239

P.0O. Box 22

.0, Box 1631

P.O. Box 342

P.O. Box 231

P.0. Box 3195

P.O. Box 421

P.O. Box 421

P.O. Box 67

P.O. Hox 54

41318 Kelsey Rd. SW/
P.O. Box 994
P.O.Bos 231

HC 79, Box 1535
P.O.Dox 264
P.O.Box 1422
P.O.Box 27

£.0. Box 328

507 E. l.cland Avo,

P.O. Box 4094

1495 E-EN Rd.

£.0. Box 073

41637 E Roule B PHB 139

P.0. Box 22

P.0. Box 4

P.O. Bax 100

3555 Carlisle Bivd, NE

P.C. Box 1036
P.O. Box 1208
General Delivery
P.0. Box 214
P.0. Box 383
P.0.Box 733
P.0.Box 410
P.0.Box 788
P.O.Box 214
P.O. Box 1348
P.O0.Box75

Highway Conlraot Roule 79, Box
P.O. Hox 834

P.0.Box 354

P.O. Box 1041

P.O. Box 2646

P.O.Box 328

2358 F, KWramer ST
P.O. Box 463

Kee Belldiflo {Balenilo), aka Kce Beliditto
Kes Toledy

Keith Martin C/O Gonova Harris

Kennelh L. Barber

Kenneth Paquin

Kavin Sandoval

Kirk Dean Sandoval

La Verae Tsosie {aka Laverne Tsosis)
Laberta Dempsey

Lanco L. Barhor

Lariy Harrisen

Laura Keelso

Laura M. 1opez

Lena Augustine aka Lena Augustino Lopez
Lena Jane Tsethlikai

Lenora Kay Augustine aka Lenosa A, Kaye
Leoo Chiguifo

Leo Dempsoy

Loon Stanloy Payvra

Leona M Lewis

Leonard Dempsey

Leenard E Paquin aka Leonard S, Paquin
Lennard Temas aka Leonard (Thomau) Tommas
Leonard Werito

Leora Thomas

Leroy Harrison

Leroy Keelso

Leta Jane Larvingo Chavez (aka Lelia J. Larvino)
1.avi Whitchorso

Lewis Pinto

Levils Saudoval aku Loufs Y. Sandoyal
Lilly Maca {aka Ullly Mace Atentio)

Linda Lou Chee

Lionel L Gleason

Lisa A Clavs (aka Lisa A. Clah)

Lofita Begay

Larella Larvingo Jose

Loretta T Hunter

1 Defivery
PO, Box 172

P.0. Box 543

P.O. Box 6723

211 5. Florence St Trir 11
107 Eagle Nest Cir
476 Sugar RD 8E
P.O. Box 1208
10728 Corona Ranch Rd SW
P.O. Box 2448

4407 Hercer LN
P.0. Box 201

HC 79 Box 1525
P.0. Box 3153

#.0. Box 240

P.O. Box 051

P.0, Box 1308

P.O, Baox 9

4316 Kinysway Dr,
P.0. Bax 482

1214 Randolph Ave.
P.O, Box 2448

P.O. Box 535
P.0.Box 76

HCR 79 Box 1593
P.O. Box 931

1214 Randoiph Ave.
General Dellvery
P.0O.Box 1914

6 Orifter Ct
P.0.Box 1713

P.O, Bax 205

P.O. Box 354

P.O. Box 284

1703 Farmington Ave Apl 7
506 W. Maple St.
P.O. Box 620531
P.O. Box 811
P.O.Box 633

Albuquerque
Guba
Farminglon
Glibert
Counselnr
Counselor
Guba
Nagoezt
Counselor
Kirfland
Bloomtield
Bloomficld
Counselor
Counselor
Albuguerque
Cuba
Counselor
Cjo Encino
Ruldoso Downs
Cuba
Counselor
Crowapaint

Saft Lake Clly
FlPaso
Aonte Vista
Hioomfield
Cuba

Counsetor
Counselor
Zunl
Albuquerquo

Cuba

St. Miohaels
Cuba
Nageezl
Nageezl
Counsalor
Tonalea
Granls
Counselor
Kirtland
Nageori

Cuba

Zunl

Fort Washakie
Cuba

Kiand
Crowapaint

flesa
Tanalea
Counselor
Dulee
Fruitland
Farininglon
Gallup
Bernallilo
Albuquerque
Saint Michaels
Albuguerque
BloonHeld
Glendale
Bloomfield
0Ojo Encino
Farmington
Counselor
Zunl

Cuba
Mageezi
Farmington
Zuni
Farmington
Bloomfield
Caza Blanzsa
Counselor
Cuba
Chureh Roek
Farmington
Counselor
Blooinfield
Los Lunas
Wirtland
Couaselor
Cuba
Blanco
Fapmintan
Farminglon
Sall Lake Clty
Bloomfeki
Romzo

NM
N
N

NM
NM
NM
NM
NM
M
NM
N
NM
NM
N4
N
K
N
NiA
N
NM
NM

ur
TX
ca
N#
NM

N
M
M
N
NM
NM

N
Nid

Nt

&g

NM
N#

NM
N4

87121
87013

791204
781-191, 791192, 791-194, 791-204
87499 791-204

85207 791204

870180 791197, 701188, 791.200, 791-204
87108 791-204

870131 791-202,791-204

87037  751-204

27010 791-204

87417-3 791-260230, 791-260245

87410  791-198, 791493

87443 791497, 791-204

87010 791-204

87010  791-204

87105  791-204

67013-0 791-202

87010-0 791-197, 791-188, 731-200

87013  7s1-20¢

88346 791-204

67013 791-208

87018 791-204

87313 791204

04108  791-204

709144 731-260231

81144 731171, 791-197, 791-198, 791-200, 781-204
87413 791-204

87013-8 731-197, 791-198, 791-199, 791-204

87018 791-204

87018 791171, 791-204

87327 791204

871104 791-197, 799-198, 751-204, 791-260230, 791-260234

87013-1 791-197, 791-198, 791-200

26511 791204

87013 791197, 791-198, 791-204

87037 791-191,791-192, 791-19), 791-204
B7037 791204

87018 791-197,791-198, 791-201, 791-204
86044 791-204

87020 791-204

87018  791-171,791-204

87417  791-204

87037 791204

87013
87327

791-171,791-204

791204

B2614 701-204

87013  791-191,791-192, 791-193, 791-204
87417-2 791-260230, 791-260246

87313 781-260230, 791-260232, 791-260247

85213
86044
g7ofa
87528

791-204

791-191, 791-192, 791-195, 791204
781-191, 791-192, 701-195, 791-204
791171, 791-204

87416 781191, 191-192, 791-185, 731-204
B7499  791-204

873016 781-260230, 791-260246

87004 791-204

87124 791204

86511 791-204

87121 791204

87413 791204

05304  791-204, 781-280230, 731-260246
87413 791-204

87013-9 781-260230, 791-260247, 791-204
874993 791-260231, 791-204

87010 791-181, 781-192, 791193, 791204
87327 791-204

87013  791-391,791-192, 791-193, 794-204
B7037 791-204

87402 791-204

87321 781204

B7401 791204

87413 7581204

87007 791-204

87010 791-204

87013 791202, 791-204

87311 781-204

87401 791204

847010 791-260220, 791-260247, 781-204
87413 791204

87031 701-204

B7417-1 701-197, 791-198, 791-201, 791-204
87018 751-191,791-192, 791135, 791-204
87013  7e1-204

87412 791471, 791-204

87401 781204

074071 791-204

B4152  791-204

B7413  791-204

81148 791204




Lorraine Castillo

Lorralne Thomas

Louise Harrera

Loulse Robinson (aka Lovlse Robiasorns Octons)
Louise V Toledo

Lusellle € Martlne {aka Lucille C, Martinez)

Lucinda Backman

Lucy A Benally

Luey C Tolado

Lucy K, Marilnez

Lula Jake

LulaT Morgan

Luther Trujita

Lydia Jan2 Blueeyes aka Lydia Jane Blue Eyes
Lynelte J Paquin aka Lynelte Paquln

tae Dalgarito (aka Mae D, Armoljllla)

Mae Lopez Smith aka Maa Smith

Mae Marle Toledo

Mae Trujillo Estate Shiprock agency

Manuol Cooeyate aka Manuel Natchaganl (aka Manuel
Couoeyate Natchapanl)

Manuol Sala

Maraos T Armijo

Maric H Norberto

Marie T. Albert

Marie Toledo aka Marie T Martinez

Marlo Whilchorse {aka Marie Chala)

HMarjorie C Chiqullo {aka Margery C. Chilquito}
Marjorie K Pablo

Hark Johnson

Marlone Chee (aka Marlena Clieo Smlth)

Marc¢uoz A Chaver

Marly Zundel Trujitlo

HMarvin Gene Martin aka Marvin G. Martin aka Martin G.
Madin

Mary (Walilo) Willelo aka Mary Werilo aka Mary Walite
Mary A Monarco aka Nary Ann ldonarco aka Mary Ann
Charley

Mary Armijilia aja Bary Charlle aka Mary Armijlifo Chartie

(aka Mary C, Armijiflo]
Mary B Manygoats

Mary C Plache

Mary C Tso (aka Mary Tso)

Mary Charllo aka Mary Armijillo aka Mory Atmljiilo Charlle

faka Mary C. Armljiiio)

thary H Pinto

Hary J Casllilo

Mary Jensen

Mary K. Haynes

Mary Sandoval

Mary Walilo aka Mary Willote

Mary Werito aka blary Walilo aka Mary Willeto
Matilda A Castlllo [aka Mulllda A. George]

Matilda Arviso

Matilda Natchapani aka Matilda Tyla Natehiapani
Matilda Rose Dennison {aka Malilda R. Georgo)
Maxine G Harrson {Grlffilh} aka Maxine C Griffith aka
Afaxin Griffith

Maxine George

Maxino Mountalntion

Maxine Williams {aka Maxine Willizms Trujillo)
Mellssa (Balenlto) Baliditto [aka Mellssa Bollditto]
Helissa J Crank

Molissa Pelidilo aka Tay No Pah (Tah Hul Pah) Biliditto

Micliael G. Hodges

Michael Worlto Estate, thiohael Merito
Kichelio Lynn Tennison

Michelle Thomas

lilnnle O Guerito

Miranda Frances Blalchford

Ionica Wecito {aka fonica 5. Begay?}
Monty Alfonso Teller Estate

Nancy Agultar

Nancy G Chiquile aka Nancy Chiquite
Nanoy T Roblnson

Natashia Resc Tolcda

Nellson Sandoval

Nelida Sandoval

Nellio H Augustino

Nelfio Larvingo aka Nelfie F. Larvingo
Nellle R Werito (aka Nallie R. Werilo Estate)
Nalilo R. Werlto Estale

Nolliao Walilo aka Nellfe Werlte Ditsul oka Nellio Bitsul
Nelson Harrison

Nelson Rainone

Nelson Sandoval

Nelson Trujillo

Neomia Garnenoz

Nina Ateneio

Nita Larue Larvingo Chavez (aka Hita L. Chavez)
Nolinda Martinoz

Nora K. Castillo

Nerma James C te [aka Norma Cooeyale)

P.O, Box 1546

P.O. Box 1831

P.0, Bux 26

4815 Sllin Pand RD
HC 79, Box 4026
P.0, Box 582

4210 Lazy River Dr,
P.O, Box 753

P.0, Rox 436
P.0.Box 804
General Delivery
P.0, Box 1434

P.0, Rox 7063
1600 Harrison ST
P.0.Box 523
P.O.Box 239

P.0, Box 161
P.O.Box 1105
P.O.Box 3538

P.O. Box 1907

General Delivery
P.0. Box 2335

P.O. Box 63

7027 FI4 70 Apl 4101
P.O.Box7

2118, Florence SL, Trir 49
P.0. Box 575

P.O. Bex 1324

1216 W. Aztec Rivd,
HCR 78 Box 36

P.0. Bux 373

P.0, Bux 49

1 Road 7588

4160 A Easl Rle 5 TMD 290
HG 17 Box 421

P.D.Box 1217

P.O.Box7
P.O.Box 1662
P.O.Box 48
P.O.Box 1217

P.0.Box 48

HCG 73, Box 1536

1213 Ranch Hollow Laae
P.O, Box 50

P.0.Box 725

4163 A East Route Y PAIB 139
4169 A East Rte 0 TMB 200
532 Oriole GT SW

P.0. Box 656

2550 E 161N St Unit 8 Apt 103
2100 E, Blaneo Blvd,, Trir 80
2550 E. 16th, Bid 10 Apt, 101

General Dellvery
P.O. Box 72
1028 S, West Temple, Apt 8

3130 N. Flowing Wells Rd., Apt 2

P.O. Box 410

3150 N. Flov/ing Wells Rd,, Apt, 2

3507 W. Morgan LN
3384 West 31sf Ave
11212 Coconino Rd SE
P.0, Box 13

P.0.Box 94

P.0.Box 1134

P.O, Box 6652

Shiprock
Dufce
Counsefor
Hount Vernon
Cuba

Cuba
Murray
Kirtland
Nagoezi
Espanala
Caunselor
Cuba
Ruldaso
Bloomfiald
New Laguna
Counselor
Nageezl
Cuba
Shiprock
Farmington

Counselor
Bloomfield
Nageezl
San Antonlo
Counselur
Gallup

Guba
Ignacio
Axteu

Cuba
Nageez!
Round Revk
Bloomfleld

Cuba
Guba

Cuba

Tohatchl
Fruitland
Nagezzi
Cuba

Gounselor
Ojo Encino
turray
Counselor
Counselor
Cuba

Cuba
Albuquorque
Bloomfield
Famington
Bloomileld
Farminglon

Counselor
Wiilterocks
Salt Lake Cily
Tucson
Crownpaint
Tueson

Queen Creek
Denver
Albuquergne
Bloomfle(d
Counselor
Fort Deflance
Farminglon

P.O. Box 1060 C/0 NRO Probate § Ga'jup

P.O.Box 2626 Ruldoso Downs
P.0O. Dox 203 Counselor
P.0. Box §07 Plnon
P.0.Box 2276 Fannington
404 Cerro De Orlege DR SE Rio Rancho
800 Spur CT SE Rlo Rancho
P.0, Box 81 Counselor
P.0.0ox 811 Bloomficld
105 Pike 5T Golden

105 Pike ST Golden
P.0, Box 4548 Biue Gap
P.C, Box 1592 Bloom(leld
HC73Box 45 Cubg
P.C.Box 87 Crovinpoint
P.0.Box 271 Hageezi
CJO Eloise Chiquilo 202 Robinson Azlec

1.0, Box 175 Nageezi
P.0, Blox 1342 Bloomlield
HC 79, Box 3052 Cuba

P.0, Bax 201 Counsclor
P.O. Rox 365 Zun}

co
Nt
NM
NM

NM

NA
NM

NM

N
Nt
NiA

Nbi
Nid
N
NM

HNi
NiS
NM
NA

co
co

NM
NN
N
NM
MK
NM
NM
)
NM
Ni§

87420
a7528
87018
47620
8013
81043
84123

791-204

791-204

791-204

791-204

791-204

791{-191, 791-192, 791-105, 791-204
791-204

87417 791-191, 791-192,751-193, 791-204
B7037 791204

87532.0 791260247, 791-260230, 731-204
87018 791-204

87013 791-204

BB3SS  791-204

87413-5 791197, 791-198, 791-199, 791-204
87028 7381-204

87018-0 791-197, 791-198, 791-200, 791-204
B7037 T791-204

87013  781-191, 791-192, 791-195, 791-204
87420 791204

87499  791-204

791-204

791204

791204

791204

791191, 791-192, 791-195, 791-204
791204

791191, 791-192, 761-195, 794204
791204

791-204

791-17%, 791-204

791-204

791-204

791204

g7ofa
87413
87037
78244
87018
87301
87013
81137
7410
87013
87037
86547
7413

87013  791-204
87013-9 791-197, 751-198, 791-200

87013 791-204

87325 791-204
07416 761-192, 791-195, 791-204
87037 791204
870131 791-197, 791-198, 791-200

67018-0 791-187, 791-198, 791-201, 721-204
87013 791-204

84123 791-204

87010-0 791-260247, 791-260230, 791-204
87018  791-191, 701192, 791-195, 791-204
B7013 791197, 791-198

87013 791202

87121 794-191, 791-192, 791-195, 791-204
87413 751-204

87401  791-204

87413 791471

8740t 791209

er01s
84085
84101
85705
YRR
05705

791171
794-204
791-204
791171
791-204
791-204

85142 731-204

80211-3 791-202, 791-204

87123 791-204

07413 791-204

67018 791-191, 791192, 791-134, 791-204
86504 791-204

87493 791-204

067305  791-204

00346 791-204

87018  791-191, 791-192, 791-134, 791-204
86610  791-204

87499  791-204

87124 791-204

87124 791-204

87018  791-204

87413  791-204

80401  791-202

80401  791-204

865204 791-197, 791-198, 791.202, 791-204
87413 791-204

87013-9 799-497, 791-498, 791-199, 791-204
87313 791-204

87037  731-204

87410 791204

87037  791-204

87413 791-204

87013  791-171,791-204

870180 791-260230, 791-269231, 791-260247, 791-204
B7327  791-204




Qlivia Largo
Olson Teoslo {Estuta)
Pamela Faye Brovin

Palricia Chavez

Patricla Lynn Bradley

Patrlck Caslllo
Patrick T=oyle (Estate) C/O Superintendent Eastem
Navajo Anienoy

Paul C Augusiine
Payl Castille

Pauline (Horrora) Harrson (aka Pauline H Harrison)
Pauline Atencio
Pauline Sandoval (aka Pauline S. Sandoval)
Pegay K Chiquite {aka Peggle Keetso Chiguilo)
Peggy K. Chiquite
Pete Herrera
Petula Tennison {Skeels) [aka Pelula Tennizon)
Philllp Edward Lahl
Phiilip Werlto {aka Phiilip Mart Werito)
Philomena Atencio
Phoebe Dempsey (aka Phocbe Parker)
Plta Marle Thomas aka Pila M. Thomas
Prisclila A. Dempsey

Priscilla Thonmas

Rae C Werito {aka Rae Werilo)

Randy Lynn Tsosle

Ragquel Caslilla {aka Raquel Harrison)

Ray Sandoval aka Ray R. Sandeyal

Renee Lynn Tennison

Rhonda Atenclo

Richard Herrera

Ricky Auniustine

Ricky Termison

Rlta C Herrera [aka Rita Herrera)

Rita Chee (aka Rita Chee Francisco)

Rita D Tully

Rita Herrera [aka Rila C. Herrera)

Rita Larvingo (aka Rita L. Curley|

Rita Manus

Rita Pinto

Robert Atencio

Robert Castlillo aka Robert B. Castillo Sr.
Rohert Keotso

Roberta J Lujan aka Reberta Paquin Lufan
Roberta Larvingo

Roger Chee

Rager G Harrisan aka Roger Harrison
Roger Herrera

Roger Keetso

Roger Tsosle

Rogers Werito

Rosanda Tsosle {aka Rosanda Coltrall)
Rose Ann Martin

Ros# Mario Aarive aka Rose Marle Aarlve Draper aka
Rose Mary Trujille aka Rase M, Trujillo (aka Rosemarle
T. Arrive)

Rose Macie Martin

Rose Seoyouma

Rose T Sandoval

Rosie Atenclo

Rosia K Tolado

Rosila Atenclo

Rosila Augastine

Rozita Augustine aka Rosita Atenclo
Rosita Augustine aka Rosifa Alencio
Rosila W Gibbs.

Rosi{a Werito Trujillo

Roy Cayaditto

Roy Larvingo

Ruby K Sam, ali/a Ruby Keetso

Ruth Atonelo [aka Ruth H. Alencio)

Huth K. Chiquite

Ruth $ Maggard aka Ruth E. Mapgard
Sadle G Brown

Sadia T Trulllio {aka Sadio Trujilo)

Salina K. Gritfith

Sampson B Antonia aka Sampsen Antonio
Samison Castille

Samual L Herrera, £l

Samuol G. Martin

Samuel Guerilo

Samuel Pinlo

Samuel Sage

Sandersen Junlor Caslillo, aka Sanderson Casltilio Jr.
Sandra Herrera (aka Sandra H, Maitin)
Sandra M. Blosch

Sarah Herrera (aka Sarah Hercera bartin)
Sasha Sage

Sharon Ann Trufillo {aka Sharon Ana Trujillo Curlay)
Sharon S Martln nka Sharon Sage

Shelia Ann Larvingo

Sherman Paquin aka Sherman Paul Paquin
Shirley Ann Charley

Shirley Tsosic Garcia aka Shirloy W, Garvia

P.O, Box 152 Thoreau
Superintendent, Easterp Navajo, / Crownpoint
4542 New Castle Drlve SE Rio Rancho
388 Roxanne DR Hemet

P.O. Box 303) Kirtlang
P.O. Box 38 Counselar
P.0. Box 328 Crownpaint
9301 Voloano RD NW TRLR 90 Albuguerque
P.O. Box 256 Dulce
P.O.Bex 73 Counsclor
P.O. Box G4 Nageeri
P.O. Box 298 Kirdland
Ganeral Delivery Counsolor
P.O. Box 221 Counselor
P.O. Box 214 Counselor
P.O, Bux 434 Vanderwagon
P.O, Box 841 Zund

HC 75, Box 1544 Cuba

P.Q. Box 102 Abiquiu
14028 N. Everest Ave. Edmond
P.O, Box 6772 Fanmninglon
P.O. Box 984 Chinle
4169A E Route 9 PMB 181 Cuba

P,0, Box 71 Bloomlield
P.Q. Box 360472 Mununient Valley
12316 Badger LN SE Albuquerqua
HC 79 Box 4054 Cuba

11212 Coconlno Rd SE Albuquerque
P.0. Box 342 Taholal

805 Northern Blvd NW Rio Rancho
General Delivery Counselor
11212 Coconine R4 SE Albuquerque
P.O. Box 227 Counselor
324 S Horne Apt 2064 Mesa

P.O. Box 32 Aztec

P.O. Box 227 Counselor
P.O. Box 1180 Chilnle

P.O. Box 2724 Kirtland

P.O. Box 716 Counselor
P.O. Box 442 Nageezi
P.O. Box 1617 Crownpolut
General Delivery Counsaclor
227 Don Gaspar Ave., Unit 13 Santa Fe
15300 Greenhavan LN Apt 237 Burnsville
213 San Carlos Dr. Mesvaleru
5561 Aldar St, Farnilngton
HC 17 Box 403 Cuba
Genera| Dallvery Counselor
HC 79, Dox 4002 Cuba

P.O. Box 1032 Frultfand
5§10 E. Wickisup Ln. Phoonix

410 WL t7Lh 8t Wewoka
P.O. Box 236G Tl Duchesne
P.O. Box 956 Cuba

P.O. Box 482 Zuni

HC 78 Box 3027 Cuba

1286 W. A2tec BLVD TRLR 35 Azteo

P.O. Bax 75 Counselor
P.O. Box 214 Nageozi

301 Bette Clair ST SE Albuguergue
P.O. Box 214 Nageeri

301 Bette Clair ST SC Albuguerque
1318 Kelsey Rd. SW Abuguerquoe
$.0. Box 352 Nageeri

HG 78 Box 3087 Cuba

P.O. Box 1241 Bloomfield
2605 W Maln ST TRLR 22 Farminglon
P.O. Box 470 Nageezl
£.0.8o0x 9 Nageezi
P.0. Box 1251 Bloomfield
P.0.Box 107 Counselor
P.O. Box 84 Cuba
General Delivery Counselor
HG 79, Box 3039 Cuba

P.O. Box 707 Counselor
Jennifer Henry Rosebrough Law ( Gallup
A189A E, Roule 9 PMB 33t Cuba

P.O. Bax 706 Counselor
#.0. Box 926 Bloomlicld
2011 Troy King Rd., Urlr 384 Farminglon
Generat Dellvery Counselor
4169 A East Rt 9, PIB 258 Cuba

P,0. Box 1545 Phoenix
7303 Monlyumory BLVD NE APT ¢ Albuquerque
103 E. Paseo Dal Rio Flagstaff
4920 E. Allen Ave. Flagstaff
3623 Pracision DR AP 349 Fort Colling
10076 Menaul BLVD NE Apt 1 Albuquergue

1534 State Road 314 §W, Apt. 315 Albuquerque

38 Road 5255
657 S, 400 E. Apl 3

Bloomfleld
Salt Lake City

NBY
N
Nt

NM

NM

87323
87313
87124
92543
87417
07618
87313

791-204
791-204
791-204
751204
‘791-204
791174, 791-204
761-204

87421 791-191, 791192, 791-133, 791-204
87620.0 791-260231

87018 791-171,791-204

87037 791204

87417 751-204

87018 791-204

87018.0 791-260230, 791-260247

87018 791171

67326 791-204

87327  791-204

87013  791-20Z, 791-204

87510 791-204

73013 791204

874998 791-197, 791-194, 791-202, 791-204
86503 7914171

87013 791-204

B7413  791-204

84538 791204

87123 791-191, 791-192, 791-1%5, 791-204
87013  791-204

87923 791204

98587 791-204

87124 701-204

87018  791-191, 791-192, 70{-133, 791-204
87123 791-204 §
87016-0 791-197, 791-198, 791-200

85204 791-171,791-204

87410 791-204

87018  791-191, 791-192, 791-195, 791-204
86503 791-204

07417 791-204

87018-0 781-197, 791-198, 751-201, 791-204
87037 791-204

87313 791-204

87018 791-260230, 791-260233, 791-260247, 791-204
87501 791-204

56306 791-204

88340 791174, 791-204

87402-8 791-197, 791-198, 791-199, 791-204
87013 791-204

87018 791-26020, 791-260247, 791-204
87013 791-204

87416 791-204

85024 791-204

74804  791-204

84026 791-204

07013
87327
87013
87410
87018
87037
87123
87037
87123

791-191, 791-192, 701-196, 791-204
791-204

791-204

791-204

791204

791-193

791-191, 791.192

791191, 791-192, 781-204

791193, 791-204

87105  791-204

87037  791-204

B7013-9 791-197, 791-198, 791-109, 781-204
87413 'ra1-204

8T4013 791-197, 701-190, 791-204, ¥31-260230, 791-260234

87037-0 781-197, 791-198, 791199, 791-204
870370 781-260230, 791260247
87413 791204

87018-0 791-191, 791192, 781195, 791-197, 791-100, 791-200, 791-204

87013
87018
87013
81013
a73a1

791-204

791-260230, 791-260247, 781-204
791204

791-171, 791204

791-204

87013  791-204

87018 791191, 751-1S2, 791-194,791-204
87413-0 791-197, 791-198, 791-201,791-204
87401  791-204

87018 791171, 791-204

87013 793-204

85001 791-204

87103  791-204

86001 701-204

86004 791-204

80528 791-204

07912 791-204

87105 791-204

87413  791-204

B4i4t 791204



Shyanua Dakota Albert {aka Shyanna D Albert)
3N Ryan y {aka Siep R. Anthory)

Sonya Faye Werilo

Stedling Trujillo

Steve Tso Hasclson

Steven Atencio aka Stephen Alencio (Eslate)

Sleven Charley aka Steven C, Charlie

Stoven Trulillo, Jr aka Steve Trufilio Jr.

Susie Chee

Susie Robertson

Tamarah Dyan Bahe

Tammy Lynn Pacheco

Teddy Castlana Estale C/O Super) dent East

Navajo Agenoy

Teddy Commanche aka Teddy R Largo Sr.

Terry i(eetso

Thelma G Harrison

Thelma Lah!

Thomas Horrero

Thomas Trufillo

Tillio Charlio aka Tlllle Rose Martla Charlle

Tina Maric Foster

Tina R. Begay

Tom Guerklo

Tom Herrera [aka Thomas Herrero or Tommy Herrera?)

Tomacita Augustine

Tommy Harrison

Tomnwy Jaquez

Valerie K Torrez

Vernie Teba Bia faka Vorala T. BIA)

Vicloria A Guorifo aka Victeria Guerite

Vincent Chee

Vicginia Keetso

Virginla Mike {aka Virpinla Mike Dompsey)

Vila Bagay

Wallace A Arm]illo, Jr (aka Wallace Allen Armifillo, Jr)

Wallace Charley

Y/alter Herrera, Jr

Wayne Everette Harrison aka Wayns E. Hardson

Wilbert Jim Bala

Wilbert Tsosie

Wilford Trujillo

Wilkinson Sage

Willard Sala

Willlaa ©, Mariin

Willam Caslllie

Willlam Hercera

Witlle Chiguite

Willle Delgarilo {aka Willle Dejgarito Estale)

Willle Keetso

Willle Thomas

Willis Sala nka Willle Bala

‘Wilma L Brudos

‘Witson Trujillo

Winnifrad J Atencio

Woody I{cotso

Yanabah L Nanygoals

Yazzie Thomas

Easlern Navajo Agenoy, P.O, Box Crowapoint

P.O. Box 196 Nageezl
P.O.Box 417 Nageozi
431 W. Chestnut St. Juncion City
1077 8 Lake ST Salt Lake Cily

c/a Superinlendan!, Eastamn Navj Crownpolat

P.0.Box 710 Counselar
P.O. Box 1161 Round Rock
5913 Avenlda La Barranca NW  Albuquerque
P.O. Box 1071 Window Rook
P.O. Box 855 Rloomfield
P.O. Box 2021 Farmlngtan
P.O. Box 328 Crawnpoint
P.O. Box 804 Bloomiield
P.O. Box 1670 Arboles
P.O. Box 1532 Bloomfield
9 Eagle Dr. Sznta Ana Puehio Bernalille
HC 79 Box 3070 Cuba

P.0. Box 2883 Ruidoso Downs
P.O, Box 703 Counselor
34230 40th Ave. S Audum

200 Gavilan Canyon RDSPC 16  Ruldoso

HC 17 Box 420 Cuba

2103 N. Tucker Ave Apt 1 Farmiinglon
P.O. Dox 226 Counselor
235 S Dustin RD Farmington
126 E. Main St. Farmington
25) Pecos Rd Tularosa

23 Mao LN Gamerco
P.O, Box 94 Couansolor
1980 Panoan DR SW Los Lunas
400 N. Light Plant Rd. TRLR 18 Aztac

642 Road 7100 Bleomlleld
P.O.Box 410 Crawnpolnt
4077 W. Fainnount AVE Phoenix
P.O.Box 312 Chinle

160 Quall Run Aztec

P.O, Box 192 Bloomfield
P.0. Box 708 Counsslor
HC 79 Box 4054 Cuba

1139 E. 800 S. Spanish Fork
P.O. Box 164 Mantmorv
622 Jeilerson ST lonto Vista
P.O. Box 2177 Shiprock
P.0. Box 180 Kalbeto
P.0. Box 227 Counselor
P.0.Box 97 Cowmsslor
C/O Ena DPES, P.O. Box 328 Crownpoint
P.O. Box 78 Counselor
P.O. Bax 22 Many Farms

¢lo Superintendent, Eastern Nava Crownpaint

110 Bdarvood Ct. League Cily
1211 Copper Ave NE Apt 4 Albuquorgue
3207 Tiley Dr. NE Albuquerqua
General Dellvery Counsclar
1020 Winter Park Farmingtoa
P.0, Rox 6 Counsalor

B7313
07037

791204

791204

07037 791204

66441 731204

64105.1 791-197, 791198, 791-199, 791-204
07313 791-204

87018-0 791-97, 791-200, 791-204, 731-260231
86647 791-204

87114 791174, 791204

86515 791-204

87413 791-204

87413 791-204

87313 794-204

87443  79(-204

01121-1 79(-197, 794-193, 791-204, 791-260230, 791-260234
87413 781171

87004 7si-204

87033 791-204

88346  791-204

07018  781-197, 791-198, 791.200, 791-204
98001 791204

88345 791171

87013  791-191, 791-192, 791-194, 791-204
87401 731-204

87018  791-191, 791-192, 731-193, 781-204
87401-1 791-197, 791-198, 751-139, 731-204
87401 791-204

88362-9 791-26024%

87317  791-204

87018  791-191,791-192, 791-194, 791-204
87031  791-171,791-204

874101 791-197, 791-199, 791-204, 791-260230, 791-260234
87413 791-204

87313  791-204

85019 791-204

855030 791-197, 791-188, 791-200

87410 791-204

874130 751-197, 791-198, 791-199, 791-204
87018  7981-204

87013  731-204

84660 731-204

87319 791-204

81144 791204

87420-2 791-260230

8605 791-204

87018  791-204

87018 794204

87313 791-197,791-198, 791-200, 751-204
87018  791-204

86638 791204

87313 791-204

71573 791-204

87106 791-204

87110 791-204

87018 791-260230, 791-260247, 731-204
87401-2 791-197, 791188, 791199, 791-204
81018 791-204
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Exhibit B

ACREAGE PERCENTAGE
E::J FEDERAL LANDS 1,361.40 28,82% SOUTH ES C AVAD A UNIT ARE A
ALLOTTED LANDS 3.362.42 71.18%
TOTALS 4,723.82 100.00% IR P RN I [
¥ o ¢ mmm UNIT QUTLINE @ TRACT NUMBER
1 "2 0 ;
e = F

NOTE: UNLESS OTHERWISE NOTED HEREIN THE SECTIONS WPX ENERGY PRODUCTION, LLC
ON THIS PLAT CONTAIN 640.00 ACRES TULSA, OKLAHOMA 7-28-2047




TRACT NUMBER
5

LIST OF ALLOTTED LEASES
SOUTH ESCAVADA UNIT AREA
SANDOVAL COUNTY, NEW MEXICO

NOG-1311-1782
NOG-1311-1783
NOG-1311-1784
NOG-1311-1785
NOG-1311-1813
NOG-1311-1824
NOG-1312-1821
NOG-1312-1822
NOG-1312-1823
NOG-1312-1825
NOG-1312-1826
NOG-1312-1827
NOG-1312-1828
NOG-1312-1829
NOG-1402-1889
NOG-1419-2008
NOG-1419-2009
NOG-1419-2010
NOG-1520-2011

ALLOTTED SERIAL NUMBER ~ ALLOTMENT #
NOO-C-1420-5360
NOO-C-1420-5365

791-194
791-201

260246
791-193
791-260
791-197
791-171
791-196
791-191
791-192
791-195
791-198
791-199
791-200
791-202
791-204

260230

260231

260233

260234
260232




Exhibit C

AFFIDAVIT of PUBLICATION

Gary R. Herron, being first duly sworn, deposes and says:

That he is the Editor of the Rio Rancho Observer, printed and
published once each week in the County of Sandoval, State of New
Mexico, and of general circulation in the City of Rio Rancho, County of
Sandoval, State of New Mexico and elsewhere, and the here to attached

STATE OF NEW MEXICO )

:SS  NOTICE OF PUBLICATION
OIL & GAS MINING LEASES/WPX ENERGY

COUNTY OF SANDOVAL )
was printed and published correctly in the regular and entire issue of
said Rio Rancho Observer 1 issue(s), that the first was made

on the 6™  dayof _August , 2017, and subsequent publications
being:

Request of RIO RANCHO OBSERVER

By:
Affiant

3 Copnty, Ncw Mo:
xlco.The :Unll Is comprised:of a8 °
ol patt of Socllons 13,14, 15,22,
23, 24,26,.77; 28, Township 22

Ao erran

Subscribed and sworn to me this _6" __ day of _August__, 2017
in the City of Rio Rancho County of Sandoval State of New Mexico.

)//’///?/ f §/d4‘ (A

Notary

Notary Public in and for the County of Sandoval, State of New Mexico

" N N N NN g P
OFFICIAL SEAL
PhyHis A, Santora

NOTARY PUBLIC
STATE OF NEW MEXICO
~R 07

My Commission Explres: 7 =
FTNITN TN NN S s S e P e

Seal




- STATE OF NEW MEXICO D
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF WPX ENERGY PRODUCTION, LLC FOR APPROVAL OF
THE SOUTH ESCAVADA UNIT AND FOR ALLOWANCE OF 330 FOOT
SETBACKS FROM THE EXTERIOR OF THE PROPOSED UNIT, SANDOVAL
COUNTY, NEW MEXICO

CASENO 15645
ORDER NO R 14347

ORDER OF THE DIVISION

BY THE DIVISION

This case came on for hearing at 8 15 am on March 16 2017 at Santa Fe New
Mexico before Examiner William V Jones

NOW on this 15" day of May 2017 the Diviston Director having considered the
testimony the record and the recommendations of the Examiner

FINDS THAT

(1)  Due public notice has been given and the Division has junisdiction of this
case and of the subject matter

2) WPX Energy Production LLC ( WPX ) seeks

(a) Approval of the South Escavada Unit (the Umt ) a Federal/Indian
Allotted exploratory umt compnsing 4 723 82 acres more or less of
Federa! and Indian Allotted lands 1n Sandoval County New Mexico and

(b) Authority to drill honzontal wells within the Unut at any location
provided that the completed intervals are no closer than 330 feet to any outer
boundary of the Umt

(3)  The Uit area will consist of the following descnibed acreage 1n Sandoval
County New Mexico

TOWNSHIP 22 NORTH, RANGE 7 WEST, NMPM

Section 13 SE/4
Section 14 SW/4
Section 15 S/2
Sectton 22 S/2



Case No 15645
Order No R 14347
Page 2 of 6

" Secuon23 N2 SWIiAW/2SE/4 7 —
Section 24 N/2
Section 26 NW/4
Section 27 All
Section 28 SE/4

TOWNSHIP 22 NORTH, RANGE 6 WEST, NMPM

Section 17 5872

Section 18 Lots 3 4 E/2 SW/4 SE/4
Section 19 Lots 1 4 E/2 W/2 E/2
Section 20 All

(4)  The Umtized Substances as defined mn the proposed Umit Agreement
include all o1l and gas from the top of the Mancos formation at a measured depth of 3 715
feet down to the stratigraphic equivalent of the depth of 5 575 feet as encountered n the
Sandoval #1 23 well (API 30 043 05150) located in Section 23 Townshp 22 North
Range 7 West NMPM Thts depth interval 15 hereinafter called the Unitized Interval

(5)  The Unit will be developed and operated as a single Participating Area with
all tracts participating 1n all wells from mception and therefore will constitute a single
Project Area 1n accordance with Division Rule 19 15 16 7(L)(2) NMAC

(6)  The Umt currently encompasses a portion of the Rusty Gallup Pool (Pool
Code 52860) The balance of the Unit 1s 1n 2 wildcat o1l area  Apphcable spacing rules
throughout the Umit Area provide for 330 foot setbacks from spacing unit boundaries

()  Applhicant appeared at hearing through counsel and presented the following
testimony

(a) The Unit will consist of four federal tracts comprising 28 82 percent
of the Unit acreage and one allotted tract comprising 71 18 percent of the
Unit acreage

(b) All interests 1n the Unit area are expected to be committed to the
Unit

(¢0 The proposed Umt Agreement 1s the usual federal/allottee
exploratory form with the following modifications

{ It applies only to honzontal wells with at least 100 feet of
lateral length in the Umtized Interval and excludes pre exisung and
future vertical wells

. It 15 limnited to the Unitized Interval of the Mancos formation
and

T
TR



Case No 15645
Order No R 14347
Page 3 of 6

v ‘Theentire Umt s treafed as undivided with each tract™

participating as per its acreage dedication 1n all unit wells

(d)  The Unit agreement has received wnitten preliminary approval from
the United States Bureau of Land Management ( BLM )

(e) Applicant has provided notice of this application and hearing and a
copy of the proposed unit agreement to operators within the Mancos
formation in the spacing units offsetting the Umt area to all working
interest owners and Navajo Allottee mineral owners within the unit
and to all overnding royalty interest owners

6)) No faults pinch outs or other geologic impediments exist to prevent
the Unitized Interval from being developed by horizontal o1l wells

(g)  The available well control demonstrates that the Umtized Interval
wdentified in the type log is laterally continuous across the Umt

(h)  These lands were chosen and are being proposed as the Unit area to
facilitate the most efficient economic development

(1) Applicant expects to reduce surface disturbances by formation of
this Unit

(8) Mr Vincent Chee an allottee owner appeared at the heanng but declined
the opportunity extended by the examiner to make comments

(9) Bison O1l & Gas I LLC entered an appearance and was represented by
counsel at the hearing but did not oppose approval of the application

(10) Noother party entered an appearance 1n the case or indicated any opposition
to approval of the application

The Division concludes as follows

(11)  Apphcant has provided proper and adequate notice of this application and
of the hearing

(12) Division Rule 19 15 16 7(C) NMAC defines a Honzontal Well as a
directional wellbore with one or more laterals that extend a mimimum of 100 feet
horizontally tn the target zone  The South Escavada Unit Agreement contamns a restriction
allowing only wells containing one or more honizontal laterals completed or recompleted
at least 100 feet in distance within the objective formation These definitions are
considered equivalent



Case No 15645
Order No R 14347
Page 4 of 6

—(13) ~ The Unit will constitute a single Project Area for “honzontal ot well —

development pursuant to Division Rule 19 15 16 7(L)(2) NMAC provided however that
the Project Area should be imited to Umt Wells

(14) - Unit Wells should be defined as those wells allowed 1n the Unit Agreement

(15) The geologic evidence presented demonstrates that the entire Unit should
be productive within the Unitized Interval

(16) The correlative nghts of all interest owners 1n the Unit will be protected
provided the Unit 1s ulimately fully developed in the Unitized Interval

(17)  Approval of the Umit will provide the Applicant flexibtlity to locate and dril
Umt wells to maximize recovery of o1l and gas from the Umtized Interval thereby
preventing waste and to conduct operations 1n an effective and efficient manner

(18) The provisions contamned within the South Escavada Umt Agreement
comply with Diviston rules

(19) The South Escavada Umt should be approved and should be effective on
the first day of the month following the later of (1) the entry date of this order or (1) the
date on which final approval of the South Escavada Umt 1s obtained from the Federal
Indian Minerals Office ( FIMO ) and the BLM

(20) 'The proposed Unit and request for authorty to locate honzontal o1l wells
anywhere within the Umt no closer than 330 feet of the outer boundary of the Umit should
be approved

(21) The plan contained within the South Escavada Umt Agreement for the
development and operation of the Umt should be approved in principle as a proper
conservation measure

IT IS THEREFORE ORDERED THAT

(1)  Pursuant to the application of WPX Energy Production LLC ( Applicant
or WPX ) the South Escavada Umt (the Umt ) consisting of 4 723 82 acres more or
less of Federal and Indian Allotted lands in Sandoval County New Mexico 1s hereby
approved

(2)  This order shall be effective on the first day of the month following the later
of (1) the entry date of this order or (u) the date on which final approval of the South
Escavada Unit 1s obtained from the Federal Indtan Minerals Office ( FIMO ) and the
Bureau of Land Management { BLM) Coptes of the final approval letters signed by the
BLM and the FIMO shall be provided to the Division

|
il

i

1
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—=—=(3)—The=Unutshall-compnse-the-following-descnbed—acreage=in-Sandoval——————
County New Mexico

TOWNSHIP 22 NORTH, RANGE 7 WEST, NMPM

Section 13 SE/4

Section 14 SW/4

Section 15 S/2

Section 22 S/2

Section 23 N/2 SW/4 W/2 SE/4
Section 24 N/2

Section 26 NW/4

Section 27 All

Section 28 SE/4

TOWNSHIP 22 NORTH, RANGE 6 WEST, NMPM

Section 17 S/2

Sectuion 18 Lots 3 4 E/2 SW/4 SE/4
Section 19 Lots 1 4 E/2 W/2 E/2
Section 20 All

(4)  WPX Energy Production LLC (OGRID 120782) 1s hereby designated the
Umit operator

(5) Pursuant to the Umt Agreement the Unitized Interval shall extend from the
top of the Mancos formation at a measured depth of 3 715 feet down to the stratigraphic
equivalent of the depth of 5 575 feet as encountered (n the Sandoval #1 23 well (AP1 30
043 05150) located 1n Section 23 Townshtp 22 North Range 7 West NMPM

(6)  Umit Wells shall be those wells allowed in the Umit Agreement

(7) The Umt shall constitute a single Project Area for honzontal o1l well
development 1n the Mancos formation pursuant to Division Rule 19 15 16 7(L)(2) NMAC
provided however the Project Area shall be limited to Unit Wells

(8)  As per Applicant s request any Unit Well may be drilled anywhere within
the Unit provided that no portion of the completed mterval of any Umt Well shall be closer
than 330 feet to the outer boundary of the Umt or to any uncommitted or partially
committed tract unless otherwise approved by the Division pursuant to Division Rule
19 15 1513 NMAC

(9)  Should a new pool for Mancos development be formed that encompasses
the area of the South Escavada Umt then the South Escavada Umt Wells shall be
incorporated 1nto that new Mancos pool In that event the operator of the South Escavada
Umnit shall file the necessary forms with the Division to dedicate those wells to the new

H‘;lf!

i
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===="pool “Any such-transfer to-a new pool shall-notaffect the setback-provisions-of Ordering
Paragraph (8) above

(10) The plan contained within the South Escavada Umit Agreement for
development and operation of the Unit 1s hereby approved m principle as a proper
conservation measure All plans of development for the South Escavada Umit shall be
submitted to the Division for review

(11) The Umt operator shall file with the Division an executed onginal or
executed counterpart of the Unit Agreement within 60 days of the date of this order In the
event of subsequent joinder by any other party or expansion or contraction of the Untt the
Unit operator shall file with the Division withm 60 days thereafter counterparts of the
Unit Agreement reflecting the subscription of those interests having joined or ranfied

(12) Applicant shall provide inter well communication data within the Unit to
the Aztec Distnict office of the Division no later than 18 months after the effective date of
this order

(13) Junsdiction of this case 1s retained for the entry of such further orders as the
Division may deem necessary

DONE at Santa Fe New Mexico on the day and year heremnabove designated

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

D € { $haot

DAVID R CATANACH
Director

SEAL



District I

1629 N. French Drive, Hobbs, NM 88240
ane(‘.ilb) 393-6161 Fax (575) 393-0720
District II )

811 S. First Street, Artesia, NM 88210
Pnone: (575) 748-1203 Fax (S75) 74B-9720

District I
1000 Ri0 Brazos Rosd, Aztec, N B7410

Phaone: (505) 334-6178  Fax (505) 334-6170

District 1V

1220 S
Pnane: (505) 476-3460 Fax: (505) 47G-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

OIL CONSERVATION DIVISION

State of New Mexico

Energy, Minerals & Natural Resources Department

1220 South St. Francis Orive

. St. Francis Drive, Santa Fe, N4 B7505

Santa Fe, NM 87505

Form C-102
Revised August 1. 2011

Submit one copy to
Ngicopriale District Office

[] AMENDED REPORT

'API Number ‘Paol Code "Pool Name
52860 RUSTY GALLUP OIL POOL
‘Property Code *Properly Name *Fiell Number
S ESCAVADA UNIT 352H
05310 No. ‘Operator Name T T T Elevation
120782 WPX ENERGY PRODUCTION, LLC 6776°
0 Surface Location
WL o lot ro. Section To=nip Raw? Ltec oy fect fron the N LN/Soh Line Fert frow Uo Eest/vest e Conty
F 26 22N W 1724 NORTH 2332 WEST SANDOVAL
I BoLtom Hole Location If Different From Surface -
Ww o lot no. Section Towmmehip Hage Lot lon Feet fro» e Pt/ Zouth 1ine leet Inon Ue Cest/vest e tanty
K 22 22N 7W 2319 SOUTH 1614 WEST SANDOVAL
- m‘!’(:l‘m NE/4 SW/4, W/2 SE/4 Bkt or Il | ¥ Corsalicatin Gode  |Porder to. R-14347
280.00 SE/4 SE/4 - Section 22
W/2 NW/4 - Section 26
L NE/4 NE/4 - Section 27 ND ALLOWABLE WILL BE ASSIGNED
4 TO THIS COMPLETION UNTIL ALL

INTERESTS HAVE BEEN CONSOLIDATED

(RECORD) RE
NBB {1 W 2617.23 NB3 *1 1 wcg?;’; 23° {RECORD) (RECORD)
4 . s - N89*45 W 2514.26" . . OR A NON-STANDAAD UNIT HAS
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