STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 13974
ORDER NO. R-12702-A

APPLICATION OF CORKRAN ENERGY, LP, TO AMEND DIVISION ORDER
NO. R-12702 FOR COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on August 23, 2007, at Santa Fe, New
Mexico, before Examiner David K. Brooks.

NOW, on this 2" day of October, 2007, the Division Director, having considered
the testimony, the record and the recommendations of the Examiner,

FINDS THAT:

(1}  Due public notice has been given, and the Division has jurisdiction of this
case and of the subject matter.

(2) In this application, Corkran Energy, LP ("Corkran" or "Applicant") seeks
an amendment to Order No. R-12702, issued by the Division in Case No. 13836 on
January 30, 2007.

(3) Order No. R-12702 established a compulsory pooled unit ("the Unit™)
consisting of the E/2 of Section 16, Township 23 South, Range 24 East, in Eddy County,
New Mexico, from the surface to the base of the Morrow formation, as to all pools or
formations spaced on 320 acres within that vertical extent, and directed that the Unit be
dedicated to Applicant's Renata 16 State Well No. 1 (APl No. 30-015-35029), to be
located 660 feet from the North and East lines (Unit A) of said Section 16. -

(4) Applicant presented evidence that, in order to minimize surface
interference, the well was re-located to a location 660 feet from the North line and 910
feet from the Last ling, a standard gas well location in said Section 16.
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(5  No other party appeared at the hearing or otherwise objected to the
application.

IT IS THEREFORE ORDERED THAT:

(1) Order No. R-12702, issued by the Division in Case No. 13836 on January
30, 2007, is hereby amended to reflect that the Unit shall be dedicated to Applicant's
Renata 16 State Well No. 1 (API No. 30-015-35029), to be located 660 fect from the
North line and 910 feet from the East line (Unit A) of Section 16, Township 23 South,
Range 24 East, Eddy County, New Mexico.

(2) In all other respects, Order No. R-12702 shall remain in full force and
effect as originally issued.

(3)  Jurisdiction of this case is retained for the entry of such further orders as
the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION
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MARK E. FESMIRE, P.E.
Director
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