United States Department of the Interior M
BUREAU OF LAND MANAGEMENT s
Pecos District m

Roswell Field Office TAKE PRIDE*

2909 Wesl Second Street i
Roswell, New Mexico 88201-2019 AMER[CA

www,nm.blm.gov

IN REPLY REFER T0%:
NMNM-143144

3105.2 (PO130)

Reference:

Communitization Agreement .

Powell River Federal Com 111 ~4X }5 - (0 Y 7752_
SHIL.: Section 14: SESE 50

BHL: Scction 23: SESE

T. 158, R.29E, NMP.M.

Chaves County, NM

Mack Energy Corporation
Atn: Staci Sanders

P.O. Box 960

Artesia, NM 88211-0960

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NMNM-143144 involving 80.00
acres of Federal land in lease NMNM-138832 and 80.00 acres of Federal land in a lcasc
NMNM-127444, Chaves County, New Mexico, which comprise a 160.00 acre well spacing unit.

The agreement communitizes all rights to all producible hydrocarbons from the San Andres
formation beneath the E/2NE and L/2SE of Scction 23, T. 15 S., R. 29 5, NMPM, Chaves
County, NM, and is effective May 01, 2021 or the date of onset production, whichever is earlicst.
Approval of this agreement docs not warrant or certify that the operator, thereof, and other
working interest owners hold legal or equitable title to the leases which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and docs not constitute a warranty or certification that the information suppliced
by the party submitting this agreement regarding any private, state, or local government interests
is accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royaltics that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.



I you have any questions regarding this approval, please contact Jennifer Sanchez, Petroleum
Engincer at (575) 627-0237.

Please furnish all interestied principals with appropriate evidence of this approval.

Sincerely,

R U B E N Digitally signed by RUREH SANEHER
Date 20210320 43 58 27 060

SANCHEZ

Ruben Sanchez
Assistant Field Manager,
Lands and Minerals

1 Enclosure:
I - Communitization Agreement

ce:
ONRR, Denver

NM Taxation & Revenue Dept. (Revenue Processing Div.)

NMOCD

NM (9200) State Director

NM State Land Comm. (Ouly CA with “State™ or “Fee” acrcage)

NM (P0O130-RFFO. File Room) -Lease Files NMNM-138832 and NMNM-127444 and CA File

NMNM-143144



Dctermination - Approval - Certification

Pursuant fo the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral
Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and dclegated to the

authorized

A.

Approved:

Effective:

officer of the Burcau of Land Management, I do hereby:

Determine that the Federal lease or leases as to the lands committed to the attached
agreement cannot be independently developed and operated in conformity with the
well-spacing program established for the field or arca in which said lands are located,
and that consummation and approval of the agreement will be in the public interest.
Approval of this agreement does not warrant or certify that the operator thereof and
other holders of operating rights hold legal or equitable title to those rights in the
subject teases which are committed hereto.

Approve the attached Communitization Agreement covering the E/2NE and E/2SE of
Scction 23, T. 15 S, R. 29 ., NMPM, as (o all producible hydrocarbons {rom the San
Andres formation. This approval will become invalid if the public interest
requirements under seetion 3105.2-3 (¢) are not met.

Approval also requires operator to submit copics of sundries or any other
documentation regarding activity with this well to the Burcau of Land Management
(BLM), Roswell Field Office pursuant to Item 9 of the approved Communitization
Agreement,

Certify and determine that the drilling, producing. rental, minimum royalty and
royalty requirecments of the Federal leasc or feases committed to said agreement are
hereby established, altered. changed, or revoked to conform with the terms and
conditions of the agreement.

Digitally signed by RUBEN
RUBEN SANCHEZ
:2021.03. 1:32:27
SANCHEZ ~ Suenosso

Ruben Sanchez
Assistant Field Manager
Lands and Minerals

May 01, 2021 or the date of onsct production, whichever is carliest.

Contract No.: Com. Agr. NMNM-143144



83500
PAYCUT
BTAO1E0Q

INCEPTION
DESCRIPTION TO DATE

TOTAL DRILL,TEST & COMPLE 4,514,638.88

RECOVERY FACTOR z.00
RECOVERABLE D, T, & C COST #.839,277.76
EQUIPMENT TOQ WELLHEAD EL1,B8L.91

RECOVERY FACTOR .00
RECOVERABLE EQP TO WELLHEAD 1,323,763 .82
AFTER WELLHEAD EQUIPMENT CCST E04.231.32

RECOVERY FACTOR 1.00
RECOVERABLE AFTER WELLHEAD COSTS 1,208,462, 64
TOTAL L. 0. E. 233, 611.10

RECOVERY FACTOR i.00
RECOVERABLE L. 0. E, 4£7,222.20
TOTAL RECOVERABLE COST 12,7218,7246.42
100% NET REVENUE T1THL116.33-
NRI APPLIED TQ PAYOUT .B39322
NET REVENUE APPLICABLE TO PAYOUT 6,630,952, 09-
UNRECOVERED BALANCE TO PAYOUT 6,097,773.53

EST'D NUMBER QF MONTHS TO PAYOUT 4.0

EST"D NUMBER OF YEARS TO PAYOUT 41

BTA 0il Producers
PAYQUT SCH #2-8030-02 5. Ridge St #1H

As

CURRENT
MONTH
March

5,354.65
2.00

10,799,380

T.00

33.001.55-
.00

46,003 10~

53,183 40
.00

106, 166 30

TL, 072 40

L, 382,445,310
-BFRde

1,243,122 47~

1.172,0580.07-

Pooling Orders
Lea County, NM

of March 31,

1st MONTH
PRIOR
February

1%,229.53
2.00

6. 45904

z.90

13,008 28
T.00

46,176,586

45, 840,14
.00

8T, 680.28

L7323, 315.90

1,340, 590,78

.83332

1,305, 486.93

1,033,171.05

2021
2nd MONTH 3rd MONTH
PRIOR PRIOR
January December

55,570.53 114,526.11
2.00 2.00

111.141.08 229,05%,22

1,237.08
.00 FIR

a.4T4.16
B,121.47 6,416,777
Z.00 2,400
16.242.94 12,833 .84
45.450.05 A7, 401 .44
2.94 2,00

#0.920.30 174,482 .08

120,776.26 A16, BED . 64

1,617, 669.06- 1,708,16%9,32-
.B3922 i a2

L84, 640.37- 1,836,020.03~

1,233,862.11- 1,119,151.348-

4th MONTH
PRIOR
November

51%,.928.98
2,00

1,039,857 .96

65,378 .68
.09

131, 959,36

3,660,084
2.49

187,1331.76

1,575, 62
.00

T.161.24

1.386,290,32

1,326,340 .85
.B5322
1,181,683, 08=

174,607.24

Sth MONTH
PRIOR
Uctober

1,738,527.02
2.00

3,477,054.04

2B.210.83
2,00

S6.437 .64

143,656, 54
.00

287.313.08

1,820,804 .70

-3F93T

3,820,804.78

MOST
RECENT
4 MO CUM
ACTIVITY

194,680.82
2.00

389,361.64

I,33T.00
T.00

2.7 18

4,634 .97
Z.90

IF.249.95

IR PT4.TY
.00

459, 999.96

8L, 015,30

B, 048,875 48"
-B9022

5,439, 269 .81-

4,558,234.62-

1
06/07/21
15:23:36

4 MONTH
AVERAGE

48, 8T0.2]
3.00

FT,340.4%

J09.27
<00

618 .54

I 656 . 24
.90

T.¥12.48

7403 40
2.00

114, %07 36

220.258 .80

1.512.218.07
L

1,359,817 .45~

1.139.558.65-




83500
PAYQUT
BTAD182

DEECRIFTION

TOTAL DRILL.TEST & COMPLE
RECOVERY FACTOR

RECOVERABLE D, T, & C COST

EQUIPMENT TO WELLHEAD

RECOVERY FACTOR

RECOVERABLE EQP TO WELLHEAD

AFTER WELLHEAD EQUIPMERT COST
RECOVERY FACTOR

RECOVERABLE AFTER WELLHEAD COSTS

TOTAL L. 9. E.
RECOVERY FACTOR

RECOVERABLE L. 0. E

TOTAL RECOVERABLE COS5T

100% NET REVENUE
NRI APPLIED TO PAYOQUT

NET REVENUE APPLICABLE TO PAYOUT

UNRECOVERED BALANCE TO PAYOUT

EST'D NUMBER OF WMONTHS TO PAYQUT

EST'D NUMBER QF YEARS TO PAYOUT

INCEPTION
TO DATE

4,74)1.658.82
2.00

9,483, 317 €4

431,236,532
2.00

#8470, 66

G380, 51
2,00

1,207,661 82

267,670, 95
.00

535,341.50

12,208.693.03

8,030,736.9-
83532

7,821,399, 26~

4.,987,292.76

BTA 0il Producers

PRYQUT £CH H2-8030-0) S. Ridge St H2H

Pooling Orders

Lea County, MM
k3 of March 31, 2021
CURRENT lst MONTH 2nd MONTH
MONTH PRIOR PRIOR

Mazch February January
5.204.64 15,294.22 §5,570.51
2.09 2.00 2,00
10,405 .23 0, 588.44 111,141.¢2
L1.237.08
1.83 2.00 2.00
2,474,168
15,541.37- 33,082.27 8,121.46
.82 X.00 2.00
10,082 .%4- 65,104 .54 16, 342.92
61, 272.18 a4, 654 .58
T.00 2.00
124, 84432 89, 2289.18
22L,337.30 219.187.26

059 7D
§E322

L, 582,494.33-

1,585,375.4%-

1,733,0839.30-
-83332

LGSR 429.30-

1,337,191.80-

2,1%6,941.11-
LEEEF

1,913,587, 98-

1,693,400,72-

3rd MONTH
PRICR
December

118,545.47
2.00

237,080.94

z.00

6. 485 .68
z.00

12.971.36

98,717.93

2.04
197,435 .86
447,.49%8.16

2,269,330, 45-
apaaz

@, 040,537 41~

1,593,019.25-

4th MONTH
PRIOR
November

495,473.11
2.00

990,946.22

63, 306.14
.99

126, 783.38

DY 660,84
2.00

187,321 .68

3, 059,37
2.409

6.118.74

3.311.178.92

I0.4LE, T4
<EEI

27,350 44

1,283,6828.48

FoseEwumEEssn

5th MOWTH
PRIOR
Qcrober

1,663,9585.65
2.00

3.327,931.30

1,772.69
2,00

3. 645,38

120, 000 2%

2,00

259, %78.50

.00

3.581.455.286

3,591,455.26

MOST
RECENT
4 MO CuM
ACTIVITY

194,524 .84
2.00

1849.229.68

1,237.00
2. 00

1,474,146

32, 118.04
2.00

64,236.08

264,550.83
.00

529, 101.66

985, 041.58

B, 000, 321 18-
B%9Z2

ToUP8, 058 82

6,209,007.24~

1
06/07/21
15:23:36

48.653.71
.00

57,307 .42

10%.27
.00

GLd .54

&, 039.52
2.00

16,05%.02

6,117.71

2.00

133, 375.42

&, 000,080, 30+
.89932

1,706.613.31

1,5%2,251.81-

I T I T TITIT



