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April 8. 2002 elpasgiproduction

Vermejo Minerals Corporation
c/o Devon Energy Corporation
20 North Broadway, Suite 1500
Oklahoma City, OK 73102-8260
Atn: David Frank

RE: Vermejo Park Ranch - E34 WDW
Water Disposal Well located 1268 FNL , 368FEL Sec. 5, T3IN, R19E
Colfax County, New Mexico

Gentlemen:

El Paso Raton, LLC, as Operator of the captioned well, received approval from the New Mexico
Energy, Minerals and Natural Resources Department - Oil Conservation Division to drill a disposal
well and inject produced water for disposal purposes into the Dakota, Entrada, and Glorieta
formations from approximately 6250 feet to 6430 feet, 6850 feet to 6950 feet and 7220 feet to 7340
feet, respectively. This authority from the Oil Conservation Division is more specifically granted
under Administrative Order SWD-826. which is attached here as Exhibit “A™ for vour reference.

Atter El Paso’s review of the current results of the E34 WDW, it is El Paso’s recommendation that
we request administrative approval 1o revise the depths and formations for disposal of produced
water into measured depths from 7091 feet in the Entrada Formation to a PTD of 7600 feet
through the Glorieta formation. The completion interval and wellbore schematics are more
specifically detailed on the attached labeled Exhibit “B”, ;

¢35, QU0 v

[n preparation of this request for submittal to the New Mexico Oil Coﬁation Division, it is
respectfully requested that Vermejo Minerals Corporation, as owner of a #8% working interest and
as owner of all the executive mineral interest, hereby grant to El Paso Raton, LLC approval to
proceed with the application to inject produced water into the revised depths and formations
referenced above. If Vermejo Minerals Corporation approves of and waives any objection or
protest to the revised operations as set forth in this letter, please signify as such by having a duly
authorized officer of Vermejo Minerals Corporation sign this letter in the space provided below
and by returning such signed letter to me at your carliest possible convenience.

Respectfully submitted,
El Paso Raton, LLC /

R Nm//

Chad Shaw
Dircctor of Land - CBM

Approval and Waiver Given this /8 day of //-Z%/(, 2002.

Vermejo Minerals Corporation
By: Q éd AZ’Q

Its: g//dé ==

El Pasa Mraducton
Nine Greenwiy, Plazg Hougsi: Tesas 77046
&1 332 676.2607
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WELLBORE SCHEMATIC EE )/E

KB =16

GL =8592’

Lease: VPRE 34 WDW
Field: VPR - York Canyon
County: Colfax

State: New Mexico

Injection Zones Proposed for Completion
Top of Entrada: 7091
Top of Glorieta: +/-7480’

4

4 squeeze holes @ 6090’

4 squeeze holes @ 6430’

Perf Interval: 7091’- 7108’

Revised: April 8, 2002

[
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TD: +/- 7654’

1

A

13

4 %" hole

Tubing Hanger: 3 2" 5,000 psi
Tubing: 312" @

8" Hole

16”, 65 ppf, H-40 @ 330’
Cement w/ 223 sks Midcon Il
mixed 14 ppg with 1.66 cuft/sk
yield (100% excess)

1/2" Hole

10 3/4”, 45.5 ppf, J-55 @ 2,681’
Cement w/lead 596 sks Midcon Il
mixed 12.5 ppg with 2.29 cuft/sk
yield; tail 237 sks Midcon Il mixed
13 ppg with 2.04 cuft/sk yield
(75% excess)

9 7/8” Hole

7 518”, 29.4 ppf, N-80, KB-5,397’

7 5/8”, 26.4 ppf, N-80, 5,397°-6,038’

DV Tool @ 3953

Stage 1:Cement w/506 sks Prem SD-300
mixed 15.8 ppg with 1.15 cuft/sk yield
Stage 2: Cement w/306 sks STD type 1&il
mixed 13 ppg with 2.03 cuft/sk yield.
(40% excess)

6 3/4" Hole

5-1/2”, 17 ppf, L-80, LT&C, KB-5727’

51/2”, 17 ppf, P110, SLT flush jt, 5727°-7133’
Cement w/160 sks Prem SD-300 mixed 15.9 ppg
with 1.5 cuft/sk yield. (35% excess)

3 2" 9.3# J-55 HLS Flush joint
perforated liner from 7110'-7614’
(uncemented)
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Submit 3 Copies To Appropriate District State of New Mexico

Oftfice

District 1

1623 N French Dr.. Hobbs, NM 87240

District i1 CED U AT

$11 South First, Artesta, NM 87210 OIL CONSERVATION DIVISION
District 111 2040 South Pacheco

1000 Rio Brazos Rd.. Aztee, NM 87410

2030 South Pacheco, Santa Fe, NM 87503

Energy, Minerals and Natural Resources

Form C-103
Revised March 23, 1999

WELL API NO. |

30-007-20302

Santa Fe. NM 87505

5. Indicate Type of Lease
staTE 1 rep M

6. State Oil & Gas Lease No.

SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name:
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORN: C-101) FOR SUCI]
PROPOSALS ) VPR E
1. Type of Well:
Ooilwell 1 Gaswell [ Other X Water Disposal Well
2. Name of Operator 8. Well No.
EL PASO ENERGY RATON, L.L.C. 34 WDW
3. Address of Operator 9. Pool name or Wildcat
PO BOX 190, RATON,NM 87740 { __ Stubblefield Canyon — Vermejo Gas
4. Well Location
Unit Letter A 1268.5 feetfromthe _ North lineand  368.2  feetfromthe  East line
Section 05 Township ~ 3IN Range 19E NMPM Colfax County
1 10. Elevation (Show whether DR, RKB, RT, GR, etc.) o
8573.6° (GL)

11. Check Appropriate Box to Indicate Nature of Notice, Report or Oiher Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [[] PLUG AND ABANDON [] REMEDIAL WORK (] ALTERING CASING [
TEMPORARILY ABANDON  [] CHANGE PLANS D COMMENCE DRILLING OPNS. Il PLUG AND 1
ABANDONMENT
PULL OR ALTER CASING L1 MULTIPLE ] CASING TEST AND |
COMPLETION CEMENT JOB
OTHER: ™ OTHER: ]

12. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date

of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompilation.

02/04/02 MIRU Unit Rig 1. Spud in at 2:00 a.m. Driiling 18 1/2” surface hole from surface to 329° KB
02/07/02 Ran 7 jts of 16”, 65 ppf, H-40 BT&C casing to 328°. HES mixed and pumped 223 sks Midcon 11, 14.0 ppg, yield 1.66,

02/09/02

with 6% salt, 5 #/sx Gilsonite, .2% Versaset. Circulated 12 bbls of cement to surface.
TIH with 14 %" bit and drill f/ 329° - 1,516 KB.

02/10/02 TIH with 13 %4 bit and drill f/ 1,516 — 2,745’ KB. Ran 10 %” casing. Tagged up @ 2,687’ KB. Set pipe @ 2,681° KB.
02/14/02 HES mixed and pumped 596 sks Midcon 11, 13.0 ppg, yield 1.66, with 6% salt, 5 #/sx Gilsonite, .2% Versaset, .1% Super
CBL . No cement circulated to surface. WOC 6 hrs. Patterson wireline ran a temperature survey. TOC at 642’ KB.

02/15/02

Cement top job through 1” pipe f/ 641° to surface.
Tagged cement at 2,350 KB. Drill out shoe to 2745" and dry up hole.

¢ +/‘7Hcv€°'~/

02/18/02 TIH with 9 7/8” bit and drill {/ 2,745’- 6,065° KB. Gas flare @ 3588° KB w/ increase @ 5018’ KB7
02/20/02 / Cement 1* stage: Mixed and pumped 506 sks of premium SD-300 cement. Bump plug with 1500 psi. Float held.
WOC for 3.5 hours. Cement 2™ stage. Mixed and pumped 306 sks of premium SD-300 cement. Land plug and close DV

e¢‘{
Nty d

02/21/02

02/23/02 TIH with 6 % bit and drill f/ 6065°- 7210° KB. TD at 7210 KB. Gas flare @ 663]’.>c‘
02/27/02  TOOH w/ bit. Stuck @ 7000°. —_
02/28/02 Backoff. TIH w/ overshot and jars. No success. Backoff. DP twisted off @ 6262’ KB.

Tool with 2100 psi. WOC for 3.5 hours.
Lay down 4 '4”, 16.604, drill pipe. Ran CBL log over 7 5/8” casing. TOC +/- 1162".

doF 1O (-HM/CA..Y

03/05/02 Set cement plug over fish w/ cement retainer @ 5913°. Mix and pump 250 sx premium SD-300 cement.

Tag cement at 5909°.

03/06/02  Drill retainer and cement to 6060°. RU Inteq kickoff tools. PU bit and motor. Directionally drill f/ 6060° — 6230° K3.



Form C-103
Page 2

Continued:

03/07/02  Drilled back in old hole @ 6230°.
03/09/02  Set cement retainer at 5913, Mix and pump 248 sks Prem SD-300 cement.
03/10/02  Drill retainer and cement to 6047°. RU Inteq kickoff tools. PU bit and motor. Directionally drill
76047 — 6270" KB.
03/14/02  Drill 6 %™ hole f 6270° — 7215° KB.
03716/02  Run 52" 17 ppf casing to 7133° KB. RU HES. Mix and pump 160 sks Prem SD-300 cement w/ 900 psi lift pressure.
3/17/02  Release rig at 17:00 hours.
03/25/02  Ran Cement Bond Log. Top of cement at 6462,
03/26/02  Squeeze Job.

[ hereby certify that the information above is true and complete to the best of my knowledge and belief

SIGNATURE DR LMC«C——/ TITLE _Engineer DATE 3/24/03
— ~ y

Type or print name Donald R. Lankford Telephone No.  (505) 445-6721

(This space for State use)

APPPROVED BY TITLE o DATE
Conditions of approval, it any:




May-30-00 01:15°P CHAMPTON TECH INC

Champion
Technologies, Inc.
Commiitted To Improvement

-~

785 675 3491

Water Analysis Report

Customer: K} Paso Energy 05/30/2000
Address: Box 190
City: Raton State: NM Zip: 87740-
Atteation: Larry Casey Date Sampled: 05/20/2000
CC1: Date Received: 05/25/2000
CC2: SALESMAN NAME: Lany Stanlcy’_—u
LEASE: VPR SAMPLE POINT: Wellhcad
/wﬂffaz ) REMARKS: Bailer Sample
/ g J ol
CHLORIDE (MG/L): 29694 A‘, ~1 5
o ke Ty
(PPM): 268 ) = 5 JLe
CALCIUM (MG/L): 4680 k/ W“F [7'
MAGNESIUM (MG/L): 292 ~
IRON (PPM):
BARIUM (MG/L): 0
STRONTIUM (MG/L): 0
MEASURED pH: 7
TEMPERATURE: 100 -
‘DISSOLVED C02 (PPM): 274 »
MOLE PERCENT CO2 IN GAS: 0.00 ’
DISSOLVED H2S (PPM): 0.0
PRESSURE (PSIA): 25
SODIUM (PPM): 13852—"
TDS (MG/LY: <~ 49654
RESISTIVITY:  0.1289
JONIC STRENGTH: 0.86
CALCITE (CaCO3) SI:  -0.85 CALCITE PTB: N/A
GYPSUM (CaSO4) SI:  -0.36 GYPSUM PTB: N/A
BARITE (BaSO4)Sl:  N/A BARITE PTB: N/A
CELESTITE (SrSO4)SI:  N/A CELESTITE PTB: N/A

SI calculations based on Tomson-Oddo

Resistivity calculated at STP.



EL PASO ENERGY PSW Reports Page 1

Customer: EL PASO ENERGY Date:  11-Apr-2002
Well Desc.: 34 WDW Ticket #:
Formation: ENTRADA - GLORIETTA  Job Type: 13462-INJECTION TEST

This report is based on sound engineering practices, but
because of variable well conditions and other information which
must be relied on, Halliburton makes no warranty,expressed
or implied, as to the accuracy of the data or of any calculations
or opinions expressed herein. You agree that Halliburton shail not
be liable for any loss or damage, whether due to negligence or otherwise
arising out of or in connection with such data, calculations or opinions.

HALLIBURTON ENERGY SERVICES
SOLUTIONS IN ACTION!



EL PASO ENERGY

PSW Job Control Data

Initial Conditions

Page 1

Treatment Parameters

Job Type 13462-INJECTION TEST
Well Treated Down Tubing
Static Column Used NO
Earth Temperature 70.0 f
Slurry Temperature 70.0 f
BHTT 100.0f
Reservoir Pressure 1000 psi
Expected BHTP 3800 psi
Initial Wellbore Data
Wellbore fluid 1% KCl
Density 8.38 lb/gal
n-prime 1.0000
K-prime 0.000019 lb*sec n/ft2
Perf Data
Number of 0
Diameter 0.000 in
Disch. Coeff 0.000
Wellbore Data

Wellbore Actual Casing Casing Tubing Tubing

Segment Length TVD ID OD ID OD

Number (ft) (ft) (in) (in) (in) (in)

1 7045 7045 4.892 5.500 2.441 2.875
2 7110 7110 4.892 5.500 0.000 0.000
34 WDW 11-Apr-2002




EL PASO ENERGY PSW Events Page 1
Time Description
09:58:29 Start Job Thursday April 11, 2002
13:57:09 End Job
14:14:17 IST TEST LOST 170# 10 MIN/217# 20 MIN/ 260# 30 MIN
14:15:42 2ND TEST LOST 125# 10 MIN/ 1494 20 MIN/ 1634 30 MIN
14:16:51 1ST INJECTION - 6.3 BPM @ 500 PSI
14:17:31 2ND INJECTION - 6.7 BPM @ 1000 PSI
14:18:01 3RD INJECTION - 8 BPM @ 1500 PSI
14:18:32 4TH INJECTION - 9.2 BPM @ 2000 PSI

34 WDW

11-Apr-2002




EL PASO ENERGY PSW Data Page 1

Time of Day Tubing Pressure Annulus Pressure Slurry Rate
psi psi bbl/min
09:58:30 383 - 0.0
10:01:30 377 364 22
10:04:30 501 457 0.0
10:07:30 451 404 0.0
10:10:30 414 372 0.0
10:13:30 38% 349 0.0
10:16:30 367 334 0.0
10:19:30 351 322 0.0
10:22:30 340 312 0.0
10:25:30 329 303 0.0
10:28:30 320 297 0.0
10:31:30 313 291 0.0
10:34:30 306 284 0.0
10:37:30 0 0 0.0
10:40:30 -4 0 0.0
10:43:30 -4 -3 0.0
10:46:30 0 2 95
10:49:30 20 3 5.1
10:52:30 22 -2 46
10:55:30 564 3 6.3
10:38:30 489 3 538
11:01:30 515 -3 5.9
11:04:30 493 -2 57
11:07:30 515 -2 57
11:10:30 514 -1 5.6
T1:13:30 76 0 55
11:16:30 478 -2 55
11:19:30 488 0 55
11:22:30 500 -2 55
11:25:30 500 -2 54
11:28:30 470 ) 53
11:31:30 45 2 35
11:34:30 941 -3 6.9
11:37:30 997 3 6.9
11:40:30 985 -3 6.9
[1:43:30 1000 3 69
11:46:30 992 3 6.7
11:49:30 982 -4 6.7
11:52:30 992 -4 6.7
11:55:30 982 -4 6.6
115830 989 3 67
12:01:30 997 -4 6.7
12:04:30 988 -4 6.7
12:07:30 -12 -5 0.0
12:10:30 -1 -5 8.1
[2:13:30 1308 3 82
12:16:30 1477 -5 8.0
12:19:30 1493 -6 8.0
12:22:30 1504 -6 8.0
12:25:30 1496 -7 8.0
12:28:30 1503 7 80
12:31:30 1488 -7 7.9
12:34:30 1493 -7 7.9
12:37:30 44 -8 0.6
12:40:30 -13 -9 0.0
12:43:30 13 5 T4
12:46:30 2014 -9 9.3

34 WDW 11-Apr-2002




EL PASO ENERGY PSW Data Page 2

Time of Day Tubing Pressure Annulus Pressure Slurry Rate
psi psi bbl/min
12:49:30 2009 -9 9.4
12:52:30 1981 9 9.3
12:55:30 1991 9 9.3
12:58:30 2000 -10 9.3
13:01:30 2007 9 9.3
13:04:30 1993 9 92
13:07:30 -16 -9 0.0
13:10:30 -12 -12 0.0
13:13:30 -12 -12 0.0
13:16:30 -11 -12 0.0
13:19:30 9 10 0.0
13:22:30 -4 -8 0.0
13:25:30 513 509 0.0
13:28:30 473 450 0.0
13:31:30 441 417 0.0
13:34:30 417 396 0.0
13:37:30 405 385 0.0
13:40:30 399 379 0.0
13:43:30 393 372 0.0
13:46:30 389 368 0.0
13:49:30 385 365 0.0
13:52:30 383 363 0.0
13:55:30 380 362 0.0

34 WDW 11-Apr-2002



VPR E-34WDW

S1: Tubing Pressure (psi)
S1: Annulus Pressure (psi)

S1:Calc’d BH Pressure (psi)

S2: Slurry Rate (bbl/min)

S1

52

5000

ABOO T W ............................................ M ............................................... R R EERREEPERRREe 18

AOQOOT ............................................ R REEREREEEREN ............................................... 16

20

14

3000

2500

2000

1500t TR S R PP P TR RPE .

1000

500

mmoo\L RO S |

12

10:00 10:10

10:20

Time of Day

WELL DESC: VPR E 34 WDW

CUSTOMER: EL PASO ENERGY TICKET:

FORMATION:

DATE:
ENTRADA

Thu 11-Apr-02
GLORIETTA




VPR E-34WDW

1ST INJECTION

S1: Tubing Pressure (psi)
S1: Annulus Pressure (psi)

S1:Cale’d BH Pressure (psi)
S2: Slurry Rate (bbl/min)

S1 S2
5000 20
#moo ............................................................................................................................................................ Hw
AQOOQ T ....................................... R AR ..................................... T 16

\.\c\lil\l\-)l.\.(\kl;.. . S— ”li!j!:!inf’
| W Lt e

OO0 e AU 112
DB QO T- - - e 110
Mooo ...................... m
1500 S S S S 6
10007 - ‘14
5001 T b et 4 AT L P - iliJ. 192
o o e e e e —————— e e o e s & o ﬁ O

10:41 10:61 11:01 11:11 11:21

Time of Day

CUSTOMER: EL PASO ENERGY TICKET:
WELL DESC: VPR E 34 WDW FORMATION: ENTRADA — GLORIETTA

DATE: Thu 11-Apr-02




VPR E-34WDW 2ND INJECTION

S1: Tubing Pressure (psi) — ™ S1:Calc’d BH Pressure (psi)
S1: Annulus Pressure (psi) o 820 Slurry Rate (bbl/min)

S1 S2
5000 20
pmoo .................................................................................................................................................................. H ..................... E Hm

Ve e TN —
40001 - ‘{\.._\.\. ...................................................................................................................................................... LR RRRELRLRRRRES _.A 16
7 i : {
mmoo .............................................................. -+ H»
L : A
BOOO T+ - e S g
Nmoo ........ . . + Ho
20001 18
1500 16
1000 ,. \(\J TN N i R irivint 14
mOO R N
0 0
11:31 11:41 11:51 12:01

Time of Day

WELL DESC: VPR E 34 WDW FORMATION: ENTRADA - GLORIETTA

CUSTOMER: EL PASO ENERGY TICKET: DATE: Thu 11-Apr-02




VPR E-34WDW 3RD INJECTION

S1: Tubing Pressure (psi)
S1: Annulus Pressure (psi)

S1:Calc’d BH Pressure (psi)
S2: Slurry Rate (bbl/min)

S1 S2
5000 20
—— . _
hmoo W e s e B o T T A ................................................................. ....................... T T T T T Hm
40001 - L l6
[
(] [N
30001 - RPN
2500 PR B
20001 18
L5001 e ——————— ] 6
1000 14
500 12
12:10 12:20 12:30 12:40

Time of Day

CUSTOMER: EL PASO ENERGY TICKET:

WELL DESC: VPR E 34 WDW

FORMATION:

DATE: Thu 11-Apr-02

ENTRADA

GLORIETTA




VPR E-34WDW 4TH INJECTION

S1: Tubing Pressure (psi) —— S1:Calc’d BH Pressure (psi)
S1: Annulus Pressure (psi) SZ: Slurry Rate (bbl/min)

51 S2
5000 \! 20
ﬁmoo ............ «Q .................................................... ..................................................................... .................................................. 4 Hm
40001 \ .............................................................................................................................................................................. Hm

|
3500 * ‘‘‘‘‘‘‘ JH%
T LA N
DEQO T - - e e s S 110
2000 e e T i e o gy e e s S N - 18
H.moo ................................... m
i f
OO T - w i r s e e e 14
BOOT ~ L d ; 19
0t 0
12:42 12:52 13:02

Time of Day

CUSTOMER: EL PASO ENERGY TICKET:

WELL DESC: VPR E 34 WDW FORMATION: ENTRADA - GLORIETTA

DATE: Thu 11-Apr-02
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13

VPR E-34WDW 2ND INTEGRITY TEST

S1: Tubing Pressure (psi) ——— §S1:Calc’d BH Pressure {psi)
S1l: Annulus Pressure (psi) S2: Slurry Rate (bbl/min)

52

:2

.......................................... e e e Hm

.......... R S S S N

20

10

13:50 14:00

13:30 13:40
Time of Day

CUSTOMER: EL PASO ENERGY TICKET: DATE: Thu 11-Apr-02
WELL DESC: VPR E 34 WDW FORMATION: ENTRADA - GLORIETTA
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04/02/02 15:24 FAX 505 445 4688 Bl PASO ENERGY RATON 4

EL PASO ENERGY RATON, L1 ¢,
P.0.BOX 190 ~ 309 SILVFR

RATON, NEW MEXICO 87740
PH: (505)445-6720 Fax: (505)445.6788

S0S Yl - BT/

Urgent t | For Revinw | inaw Carnment [ eply i

1 _ L

o

Please Racyale

Comments:




04/02/02 15:25 FAX 505 445 4088 EL PAS(O ENERGY RATON ooz

DATE I} slgpevze ENGINTER : J LAARED N TYPE }rncnum

ABGVE THIZ | IME FDOR [WISIAM 112 HNLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES ANN REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[INSL-Non-Standard Location] [NSP-Nnn-Standard Proration Unit] [SD-Simultanenus Pedication]
[DHC-Downhole Commingling] [CTR-Loase Commingling] [PLC-PaclLease Commingling]
[PC-Pool Commingling] [OLS - OffLeace Storage]  [OLM-Off-Leasa Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Dieposal]  [IPL-Injection Pre<sura Increas=]
[EOR-Qualified Enhanced 0il Recovery Cerfifiration] [PPR-Positive Production Responsa)

(1] TYFE OF APPLICATION - Check Those Which Apply for [A]
[A]  Location - Spacing Unit - Simultaneons Dedication
[J nsu (] wse [7] so

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

[(Jouc [J e [ e [Trc [ ors [ owm

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
] wex (O] pmx k] swp [] wev [] EOrR [7] PPR

D] Other: Specify

(2} NOTIFICATION REQUIRED TO; - (*heck Those Which Apply, or [ Does Not Apply
[A] [] Werking, Royalty or Ovarriding Royalty Interest Owners

[B] [ ] Offset Operators, 1.easeholdors or Surface Owner
[C] &1 Application is One Which Requires Published Legal Notice

D] K] Notification and/or Concurrent Approval by BI.M or SLO

U.S. Puresu el ) snd Mapagement »~ Caommizsinrer of Public { ands. Stgra | end Ofics

(E] &) Forall of the above, Proof of Notification or Publication is Attached, and/or,
[F] (] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRFED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE,

[4] CERTIFICATION: T hereby certify that the informatinn cubmitted with this application for administrative
approval is accurate and complete to the best of my knowledge, 1 also understand that no action wiil be taken on this
application until the required information and notifications arc snbmitted to the Division.

Neta: Statement must be completed by an individual with managerial and/or suparvizary eapacity.

Donald R. Lankford ,:DQ L / . __Engineer 04-02-02

Print or Type Namc Signanire Title Date

e-matl Address
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Affidarzy of Publication ‘i‘ﬂamr IR

STATE OF NEW MEXICO ) e i, L1,

s Nlna Creenway Plaza,

i ’ H n < .
COUNTY OF COLFAX ) SN Ji,".i.qfl;.w. |
appr‘oval f'omlha New -

The undersigned, being first duly sworn according to law, Menm O)l ‘

on his/her oath deposes and says that he/she is the business
manager of the newspaper named "The Raton Range" and that
he/she has personal knowledge of the farts stated herein: that the
said "The Raton Range” is a twice-weekly newspapser of yeneral
paid circulation printed and published in the County of Galfax and
State of New Mexico and entered under the Sacond class postal
privilege in said County, and having been unintarruptedly and

Qaﬁﬂslongﬁéqma -

695% Bl A
PO 22Nt

continuously printed and published in said County during the

pericd ct-more-than -six menths to-the dateef pustishing-ef—the— - ——— ~m— - ~~—~——-7 S
first issue of the publication next prior or nofine concerning which JELCE o
o Trjdetid m%xrrnurn u!

this affidavit is made and a copy of which is hereto attacher}; that “ 18,000 bhle of pre-
} duced forrnallcn water
pnr ﬂﬂy Atk mm i .

said newspaper is duly qualified for that purpose under the laws of

H . [P . - lﬂ]ﬂ(‘?lv)ﬂ pm':qu ﬂ,of wt
the state of New Mexico; that the publication, a printed copy of 2,000 intoresie .
which is hereunto allached and made a pant of this atfidavit, was Pa"‘e“ et filg ‘nhjac-

hcms ar rﬁr]m:qr lnr
hBannq with e ')u
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NEW MEXICO ENERGY, ML4ERALS and
NATURAL RISSOURCES DEPARTMENT

GARY F. JOHNSON I ori Wrotenbery
Gavernor Director
Jennifer A. Salisbury : il Conservation Division

Cahinet Secretary

ADMINISTRATIVE QRDER SWD-826

APPLICATION OF EI. PASQO TNERGY RATON, L.L.C. FOR SALT WATER
DISPOSAL, COLFAX COUNTY, NEW MEXIC().

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION DIVISION

Under the provisions of Rule 701(B). El Paso Energy Raton, 1..1..C. made application to
the New Mexico Oil Conservation Division on January 16, 2002, for permission to complete for
produced water disposal its Vermejo Park Ranch “E” Well No. 34 located 1268 feet from the
North line and 368 feet from the East line (TTnit A) of Section 5, Townskip 31 North, Range 19
East, NMPM, Colf‘ux (,01th New Mex1ro

e IIlE DIVlSION DIREL TORF INDS T HAT

(l) The app]xcannn has been duly ﬁled under tlxe provisions of Rule 701(B) of the
Division Rules and Regniarions;

(2) Satisfactory information bas been provided that all offset operators and surface
owmers have been duly notified,

(3) The applicant bas presented satisfactory evidence that all requirements prescribed in
Rule 701 will be met; and

(4) No objections have been received within the waiting period prescribed by said rule.
IT IS THEREFORE ORDERED THAT:

El Paso Energy Raton, L.L.C. is hercby authorized to coruplete its Vermejo Park Ranch
“E” Well No. 34 Jocated 1268 feet from the Notth line and 368 feet from the East line (Unit A)
of Section 5, Township 31 Notth, Range. 19 Tast. NMPM, .Ceolfax County. New Mexico, in such
a manner as to permit the injection of produced water for disposal purposes info the Dakota,
Entrada and Gloriefa formations from approximately 6.250 feet to 6 430 [eet, 6,850 feet to 6,950
feet and 7,220 feet to 7.340 feet, respectively, through 3 % inch plastic-lined tubing set in a
pacKer located at approximately 6,600 feet.

Oil Copservation Division * 1220 Sonth St. Francis Diive * Rant Fe, New Mexico 87505
Phone: (505) 476-3440 ¥ Fax (505) 476-3462 ¥ hutpy//www.emnrd state,mn,us
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Administrative Order SWD-826
El Paso Energy Raton, L.L.C.
January 31, 2002
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—_—e - SO

[T IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the injected water enters only the
proposed mjection interval and is not permitied to escape to other formations or onto the surface.

Prior to commencing injection operations into the well, the casing shall be pressure tested
from the surface to the pqr ker setting depth to assure the integrity of said casing,

Prior to commencing injection operations, the applicant shail obtain a native formation
water sample from the Dakota, Entrada and Glorieta formations, and shall have these water
samples analyzed. The applicant shall subnnt a copy of the water analysis to the Santa Fe Office
of the Division.

The casing-tubing annulus shall he loaded with an inert fluid and equipped with a
pressure gauge at the surface or left open to the atmosphere to facilitate dcrcctmn of leakage in
the casing, tubing, or packet.

The injection well or system shall be equipped with a pressure limiting device which will
limit the wellhead pressure on the injection well ta no more than 1250 psi.

The Director of the Division may authorize an increase in injection pressure upon a
proper showing by the operator of said well that such higher pressure will not result in migration
of the injected fluid from rthe Dakata, Entrada and Glorieta fonnations. Such proper showing
shall consist of a valid step-rate test run in accordance with and acceptable to this office.

The operator shall notify the snpervisor of the Santa Fe District Office of the Division of
the date and time of the installation of disposal equipment and of any mechanjcal integrity test so
that the same may be inspected and witnessed.

The operator shall immediately notify the enpervisor of the Santa Fe District Office of the
Division of the failure of the tubing, casing. or packer in said well and shall take such steps as
may be timely and necessary to correct such failure or leakage.

PROVIDED FURTHER THAT, jnrisdiction is retained by the Division for the
entry of such further orders as may be necessary for the prevention of waste and/or protection of
cotrelative rights or upeu faiture of the operator to conduct operations (1) to protect fresh water
or (2) consistent with the requirements in this order, whereupon the Division may, after notice
and heanng, termnate the injection authority granied herer. :

The operator shall sulbnnit monthly reports of the dispasal eperations on Division Form C-
115, 1n accordance with Ruie Nos, 706 and 1120 of the Division Rules and Regnlations.
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Administrative Order SWD-826
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Page 3

The injection authouty granted herein shall terminate one vear after the effective date of
this order if the operator has not commenced injection aperations into the subiect well, provided
however, the Division, upon wiitlen request by the operator, ray grant an extension thereof for
good cause shown.

Approved at Santa Fe, New Mexijca, on this 31st day of January, 2002.

/((_@1.(: é(/%/)/né/z{u 4 R _

LORI WROTENBERY, Director

LW/DRC

ce: Oil Conservation Division - Santa Fe
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ENERGY CORPORATION
P,0. Box 190

Raton, New Mexico 87740
December 28, 2001

Vermejo Park Ranch

P. O. Drawer ¥

Raton, New Mexico 87740

Attn: Mr. David Varkar

Subject: Dnlling Penmit for VPR E 34 Water Disposal Well

Dear Mr. Vackar:

According to the New Mexico Ol Conservation Iivision, Rules and Regulations,
701.B.2, we are required to furnish you with Applications for Permit to Drill for the water

myection well as submitted to the New Mexicn O1l Conservation Division.

Please be advised that we are curenily swbmitting an APD for the VPR E 34 Water
Disposal Well. Tind enclosed a copy of that submittal.,

Sincerely,
Devon Energy Corporation

M. Duckworrh
roject Manager

@ 007 /004
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