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UNITED STATES
DEPARTMENT OF THE INTERIOR

GENERAL LAND OFFICE
UWITED STATES LaND OFFICZE
Salt Lale City, Utah
July 28, 1031

Commissionsr of Publie Lands
vewr lexico

Your letitcr addressed to Commissioner of Public Lands wsa
probably intended for the State Land Cffice, but wes delivered
c

to this offi

I have interviewed the State Land Board and they have not
executed any leases or permits to drill on State land for Carbon
Dioxide cos.

For vour information I mizht state that a well driven on
Government lznds under an oil znd -as prospecting permnit has en-
countered Carbon Dioxide gas, from which dry ice is now being
manufactured. However, no application for leass hos vet been nade.
The regular stondard form lease set forth in Circular 672 herewith
enclosed is used by the Governnent.

The Govermment hes tentatively fixed a price of 2¢ ver 1,000
cubic feet as o basis upon which royalty rust be paid for Carbon
Dioxide gas. It is understood, hovever, that this price shall re-
maln for onliy two vears, ot which tie an adjustment will be nisde.

Until the present permittee makes cponlicstion for = lease, he
must mest the ter:s of the Governmens: vrospecting permit, which
requires 20% royalty on all gas produced; that is, it would be
necessary for them to pay 20% of the value of all Zas produced, the
price beine hased uson 2¢ per 1,000 cubic feet. The regular
royalties fixed in Governrent leases will Z0Vern as soon &s a lease
is anplied Tor.

all inflomzble sases, the »nrice upon vwhich the royalty is
based has been fixed by the Government at h¢ per 1,000 cubic feet.

If you desire any furtlsr infornation rezardiag Covermment
J - o X © = . .
lesses, I would suggest that vou write dirveet to the Cormissioner of

the Generzl Lznd Office, Jashington, D. C.
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Respectfully,




