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AMENDED APPLICATION

Spur Energy Partners, LLC (“Spur”) (OGRID No. 328947), through its undersigned
attorneys, hereby files this amended application with the Oil Conservation Division to amend
Order No. R-20642 to add an additional well to the approved horizontal spacing unit. In support
of its application, Spur states:

1. An affiliate entity of Spur is a working interest owner in the proposed horizontal
spacing unit and has the right to drill thereon.

2. Division Order No. R-20642, entered June 24, 2019, in Case No. 20191, created a
200-acre, more or less, standard horizontal oil spacing unit in the Penasco Draw; San Andres Yeso
Pool (50270) underlying the S/2 S/2 of Section 28, and the SE/4 SE/4 of Section 29, all in
Township 18 South, Range 26 East, NMPM, Eddy County, New Mexico. The Order limited the
pooled vertical depths from a stratigraphic equivalent of the top of the San Andres-Yeso formation
at 2279 feet measured depth to a depth of 3,200 feet, as defined in the Gamma Ray-Neutron Log
from the Len Mayer 1 Well (API No. 30-015-05926).

3. The Order dedicated the above-described spacing unit, subject to the pooled vertical
limits, to the following initial proposed well: Nirvana No. 1H Well, which will be drilled from a

surface location in the SW/4 SW/4 (Unit M) of Section 27, to a standard bottom-hole location in



the SE/4 SE/4 (Unit P) of Section 29, all in Township 18 South, Range 26 East, NMPM, Eddy
County, New Mexico.

4. Since entry of Order No. R-20642, Spur, as successor operator to Percussion
Petroleum, LLC, has determined that prior to the commencement of drilling it is prudent to add
the following additional well to the approved spacing unit: The Nirvana 2H Well, to be drilled
from a surface location in the SW/4 SW/4 (Unit M) of Section 27, to a standard bottom-hole
location in the SE/4 SE/4 (Unit P) of Section 29, all in Township 18 South, Range 26 East, NMPM,
Eddy County, New Mexico.

5. Spur has submitted a revised well proposal letter to the mineral owners pooled
under Division Order No. R-20642 and will further notify them of this hearing.

WHEREFORE, Spur requests that this amended application be set for hearing before an
Examiner of the Oil Conservation Division on May 14, 2020, and, after notice and hearing as
required by law, the Division amend Division Order No. R-20642 to add the well identified herein
to the approved horizontal well spacing unit.

Respectfully submitted,

HOLLAND & HART LLP

By AAVPA LA
Michael H. Feldewert
Adam G. Rankin
Julia Broggi
Kaitlyn A. Luck
Post Office Box 2208
Santa Fe, New Mexico 8§7504-2208
(505) 988-4421
(505) 983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
jbroggi@hollandhart.com
kaluck@hollandhart.com

ATTORNEYS FOR SEP PERMIAN, LLC
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AFFIDAVIT OF MEGAN PENA
IN SUPPORT OF CASE NO. 21254 (ORDER NO. R-20642)

I, Megan Peiia, of lawful age and being first duly sworn, declares as follows:

1. My name is Megan Pefia. | work for Spur Energy Partners, LLC, an affiliate of
SEP Permian, LLC, (“Spur”) as a Senior Landman.

2. I am familiar with the application filed by Spur in this case and familiar with the
status of the lands in the subject area.

<) [ do not anticipate opposition to Spur’s requested amendment of Order No. R-
200642 in this case or its presentation by affidavit.

4. This case was initially presented to the Division on February 7, 2019.

. Division Order No. R-20642, entered June 24, 2019, in Case No. 20231, created a
200-acre, more or less, standard horizontal oil spacing unit in the Penasco Draw; San Andres Yeso
Pool (50270) underlying the S/2 S/2 of Section 28, and the SE/4 SE/4 of Section 29, all in
Township 18 South, Range 26 East, NMPM, Eddy County, New Mexico. The Order limited the
pooled vertical depths from a stratigraphic equivalent of the top of the San Andres-Yeso at 2279

feet measured depth, as defined in the Gamma Ray-Neutron Log of the Len Mayer No. 1 Well
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(AP1 No. 30-015-05926) to a depth of 3200 feet. Division Order No. R-20642 is attached as
Spur Exhibit A-1.

6. The Order dedicated the above-described spacing unit, subject to the pooled vertical
limits, to the following initial proposed well: Nirvana No. lH Well, which will be drilled from a
surface location in the SW/4 SW/4 (Unit M) of Section 27, to a standard bottom-hole location in
the SE/4 SE/4 (Unit P) of Section 29, all in Township 18 South, Range 26 East, NMPM, Eddy
County, New Mexico.

7. Spur seeks an order to amend Order No. R-20642 to add an additional well to the
approved horizontal spacing unit.

8. Since entry of Order No. R-20642, Spur, as successor operator to Percussion
Petroleum, LLC, has determined that prior to the commencement of drilling it is prudent to add
the following additional wells to the approved spacing unit: The Nirvana 2H Well (API No
pending), which will be drilled from a surface location in the SW/4 SW/4 (Unit M) of Section 27,
to a standard bottom-hole location in the SE/4 SE/4 (Unit P) of Section 29, all in Township 18
South, Range 26 East, NMPM, Eddy County, New Mexico.

9. Spur Exhibit A-2 is a draft Form C-102 retlecting the footage locations and the

completed interval for the well.

10. The Nirvana 2H Well is located in the Penasco Draw; San Andres-Yeso Pool (Pool
Code 50270)
1. The completed interval for the well will comply with the statewide setback

requirements for oil wells.
12. Other than the addition of the Nirvana No. 2H Well as an additional initial well,

all other provisions of Order No. R-20642 are requested to remain unchanged.



13. Spur Exhibit A-3 contains a plat outlining the pooled unit, identifies the tracts of
land comprising the pooled unit, and identifies the mineral interests pooled under Order No. R-
20642,

14, There is a depth severancein this Unit, as defined in Order No. R-20642 that limited
the pooled vertical depth from a stratigraphic equivalent of the top of the San Andres-Yeso at 2279
feet measured depth to 3200 feet. Spur provided proper notice of this hearing to vertical offset
parties within the pool. As presented at hearing in Case No. 20191 and retlected in Order No. R-
20642, the proposed horizontal development in the Penasco Draw; San Andres-Yeso (Assoc) Pool
will not be in hydraulic contact with the interval below the 3200-foot depth severance.

15, Spur sent a well proposal letter to the working interest owners for each of these
proposed initial wells advising that Spur intended to seek amendment to Order No. R-20642. An
AFE for each of the wells was included with the well proposal letter. The costs reflected in the
AFE are consistent with what other operators have incurred for drilling similar horizontal wells in
the area. A copy of the well proposal letter, along with the AFE, is attached as Spur Exhibit No.
A-4.

16. As provided in Spur Exhibit No. A-4, Spur will provide each pooled working
interest owner a new election period following the issuance of an amended pooling order due to
the need to add additional well for purposes of batch drilling.

17. Because Division Order No. R-20642 requires drilling be commenced on or before
June 30, 2020, Spur simultaneously requests that the timeframe for election, drilling, and

completion be extended by the Division in any Order entered in this case. There is no additional

%]



notice requirement related to this extension request because none of the pooled working interest
owners have made an election under Order No. R-20642.
18. I provided the law firm of Holland & Hart LLP a list of names and addresses for
the parties that were forced pooled under Order No. R-20642. All pooled parties were locatable.
19.  Spur Exhibit Nos. A-1 through A-4 were either prepared by me or compiled
under my direction and supervision.

FURTHER AFFIANT SAYETH NAUGHT.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION DIVISION TO
CONSIDER:

CASE NO. 20191
ORDER NO. R-20642

APPLICATION OF PERCUSSION PETROLEUM OPERATING, LLC FOR
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on February 7, 2019, at Santa Fe, New Mexico,
before Examiner Scott A. Dawson,

NOW, on this 24" day of June, 2019, the Division Dircctor, having considered the
testimony, the record and the recommendations of the Examiner,

FINDS THAT

(n Due public notice has been given and the Division has jurisdiction of this case and
the subject matter,

(2)  Case Nos. 20191 and 20263 were consolidated at the hearing for the purpose of
testimony and a single order is being issued for each case.

3) The Applicant, Percussion Petroleum Operating, LLC seeks in this case to
compulsory pool all uncommitted oil and gas interests within a spacing unit (“the Unit”) described
as follows:

A Horizontal Spacing Unit (the “Unit”) comprising 200 acres (more or less) in the San
Andres-Yeso (Assoc) formation, Penasco Draw; Sun Andres-Yeso (Assoc) Pool (Pool
code 50270), comprising the S/2 S§/2 of Section 28 and SE/4 SE/4 of Section 29, all in
Township 18 South, Range 26 East, NMPM, Eddy County, New Mexico,

Pooled vertical depths are limited to the depths from 3201 fect to the base of the Yeso.

(4)  The Unit will be dedicated to the following “proposed well”. The completed
interval for the proposed well within the Unit will be orthodox:
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Nirvana No. 1H, API No. 30-015-Pending

SHL:

BHL:

520 feet from the South line and 665 feet from the West line,
(Unit M) of Section 27, Township 18 South, Range 26 East, NMPM.
360 feet from the South line and 1306 feet from the East line,
(Unit P) of Section 29, Township 18 South, Range 26 East, NMPM;

(5) The Penasco Draw; San Andres-Yeso Pool is governed by Division Rule
19.15.15.9(A) NMAC, which specifies 40-acre spacing and proration units [for vertical wells),
each comprising a governmental quarter-quarter section.

(6) The allowed setback footage distance for the proposed horizontal Oil well(s) is
specified in Paragraph (1) of Subsection C of 19.15.16.15 NMAC elfective June 26, 2018. Said
rules allow the first or last take points to be no closer than 100 feet to the nearest unit boundary,
and the setbacks measured perpendicular to the well path to be a minimum of 330 feet from the
outer boundary of the horizontal spacing unit.

(7) No other party entered an appearance in this case or otherwise opposed this

application.

(8) Applicant appeared through counsel and presented the following land and technical

cvidence:

(a)

(b)

(c)

(d)

(e)

The San Andres-Yeso formation in this area is suitable for development by
horizontal drilling,

The proposed orientation of the horizontal well from east to west is
appropriate for optimum recovery of oil and gas.

A depth severance exists in the Yeso formation at 3200 feet. Accordingly,
Percussion seeks to compulsory pool in Case No. 20191 from the top of the
pool [at a stratigraphic equivalent of 2279 fect measured depth}, as defined
in the Gamma Ray-Neutron Log of the L.en Mayer No. | Well (API No. 30-
015-05926) to a depth of 3200 feel,

The depth severance was created by virtue of an assignment between two
predecessors in interest. This document defines the depth severance due to
a pugh clause for an old well, the Mallard HM #2 well. And the document
creating the depth severance does define the depth as 3200 feet, as measured
in the Mallard HM No. 2 Well (API No. 30-015-22052).

All owners of the mineral estate above and below the depth severance were
notified of the proposed pooling. One overriding interest owner, Helen
Holt, had mail returned to sender.
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()

(h)

)

(k)

()

(m)

In addition to parties the Applicant seeks to compulsory pool, the Applicant
provided notice of these applications to the vertical offsets who were
cxcluded from the spacing unit that the Applicant seeks to pool. All parties
received notice of the pooling and the spacing unit and did not object to the
Applicant’s plan to pool only a portion of the pool in each case.

The cross-section submitted at the hearing depicts the Nirvana 1H target
interval to be at 2765 feet true vertical feet which is approximately 435 feet
above the depth severance at 3200 feet; therefore, the well will not impair
correlative rights at 3200 feet or below the 3200-foot depth severance.

In addition, Applicant provided geologic testimony and exhibits indicating
there are silts that act as a frac barriers in cach of the two wells and the
applicant opines in their affidavit that the silts will act as a frac barrier,
preventing drainage form the other side of the depth severance line.

The proposed well(s) will not drain pressure from, produce oil or gas from,
or otherwise affect, or be affected by, production from each other or the
respective depth severance at 3200 feel.

Applicant testified and included in their affidavit statement that their current
wells are each about 400 feet from the depth-severance line above and
below, and they will not infill closer than those current proposed depths
above and below without coming to hearing before the division,

All quarter-quarter sections to be included in the Unit are expected to be
substantially productive in the San Andres-Yeso formation, so that the Unit
as requested will not impair correlative rights.

Notice by certified mail was provided to all uncommitted interest owners in
the proposed Unit whose interests were cvidenced by a conveyance
instrument, either ol record or known to Applicant when the Application
was filed, and to heirs known to Applicant of deccased persons who appear
as owners in such instruments.

Those potentially affected parties whose whereabouts could not be
ascertained were noticed by publication as provided in Rule 19.15.4.12.B
NMAC.

The Division finds and concludes that

(9)  The application in this case was filed, and the Well(s) were permitted, on or after
the June 26, 2018 datc on which amendments to 19.15.16.7 and 19.15.16.15 NMAC (prescribing
new spacing rules for horizontal wells) became effective (see Order No. R-14689). Hence the
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Well(s) must be spaced, permitted and drilled pursuant 19.15.16.15 NMAC, as amended effective
June 26, 2018.

(10)  Provided that the Unit constitutes a standard horizontal spacing unit for each of the
Well(s) under now effective rules, no non-standard spacing unit approval is needed. If, however,
the Unit is not a standard horizontal spacing unit for any of the Well(s), the operator must obtain
approval of a non-standard horizontal spacing unit pursuant to 19.15.16.15.B(5) prior to producing
such well(s). The Unit shall not be considered non-standard due to the depth limitations approved
in this Order.

(11)  The depth severance and upper limit of the interval to be pooled was described as
follows in applicant’s exhibits presented February 7, 2019:

A depth severance exists in the San Andres-Yeso formation at 3200 feet.
Accordingly, Percussion seeks to compulsory pool from the top of the pool at a
stratigraphic equivalent of 2279 feet measured depth, as defined in the Gamma Ray-
Neutron Log of the Len Mayer No. 1 Well (API No. 30-015-05926) to a depth of
3200 feet.

(12)  Applicant has presented evidence that the proposed horizontal well if drilled in the
Penasco Draw; San Andres-Yeso (Assoc) Pool will not be in hydraulic contact with the interval in
Penasco Draw; San Andres-Yeso (Assoc) Pool located below the 3200-foot depth severance.

(13)  Applicant testified and included in their affidavit statement that their current wells
are each about 400 feet from the depth-severance line above and below, and they will not infill
closer than those current proposed depths above and below without coming to hearing before the
division.

(14)  Percussion Petroleum Operating, LLC (OGRID 371755) should be designated the
operator of the Well(s) and of the Unit,

(15)  Two or more separately owned tracts arc embraced within the Unit, and/or there
are royalty interests and/or undivided interests in oil and gas minerals in one or more tracts
included in the Unit that are separately owned.

(16)  Applicant is owner of an oil and gas working interest within the Unit. Applicant
has the right to drill and proposes to drill the Well(s) to a common source of supply within the Unit
at the described depths and location(s).

(17)  There are interest owners in the Unit that have not agreed to pool their interests.

(18)  To avoid the drilling of unnecessary wells, protect correlative rights, prevent waste
and afford to the owner of each interest in the Unit the opportunity to recover or receive without
unnecessary expense a just and fair share of hydrocarbons, this application should be approved by
pooling all uncommitted interests, whatever they may be, in the oil and gas in the San Andres-
Yeso formation within the Unit.
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(19)  Toensure protection of correlative rights, any pooled working interest owner whose
address is known, and who has elected to participate under the terms of this order should be notified
before the Division grants any extension of the time provided herein for commencing drilling,
Any such owner may file an application, with notice to the operator, requesting that the extension
be denied.

(20)  Infill wells within the Unit should be subject to Division Rules 19.15.13.9 NMAC
through 19.15.13.10 NMAC, and to the terms and conditions of this order.

(21)  Any pooled working interest owner who does not pay its share of estimated well
costs of any well should have withheld from production from such well its share of reasonable
well costs plus an additional 200% thereof as a reasonable charge for the risk involved in drilling
the Well(s).

(22)  Reasonable charges for supervision (combined fixed rates) should be fixed at $7000
per month, per well, while drilling and $700 per month, per well, while producing, provided that
these rates should be adjusted annually pursuant to the COPAS form titled “Accounting Procedure-
Joint Operations.”

ITIS THEREFORE ORDERED THA'T

(N All uncommitted interests, whatever they may be, in the oil and gas within the
following described spacing unit (“the Unit”) are_hereby pooled:

A Horizontal Spacing Unit comprising 200 acres (more or less) within the San Andres-
Yeso formation (as it is described below) and in the Penasco Draw; San Andres-Yeso
(Assoc) Pool (Pool code 50270) and all other pools hereafter defined within the San
Andres-Yeso formation in the S/2 S/2 of Section 28 and the SE/4 SE/4 of Section 29,
Township 18 South, Range 26 East, NMPM, Eddy County, New Mexico.

Pooled Interval: A stratigraphic equivalent of the top of the San Andres-Yeso at 2279
feet measured depth, as defined in the Gamma Ray-Neutron Log of the Len Mayer No.
1 Well (API No. 30-015-05926) to a depth of 3200 fect.

(2) The Unit shall be dedicated to the following “proposed well”. The completed
interval of the proposed well will be orthodox:

Nirvana No. 1H, APl No. 30-015-Pending
SHL: 520 feet from the South line and 665 feet from the West line,

(Unit M) of Section 27, Township 18 South, Range 26 East, NMPM.
BHL: 360 fect from the South line and 1306 feet from the East line,

(Unit P) of Section 29, Township 18 South, Range 26 East, NMPM;

(3)  Percussion Petroleum Operating, LLC (OGRID 371755) is hereby designated the
operator of the Well(s) and Unit.
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4) If any of the Well(s) is completed at an unorthodox location under applicable rules
in effect at the time such well is completed, the operator shall provide notice and apply
administratively for a location exception prior to producing the well.

(5) The operator of the Unit shall commence drilling the proposed well on or before
June 30, 2020 and shall thereafter continue drilling the proposed well with due diligence to test
the San Andres-Yeso formation at or about the proposed true vertical and measured depths.

(6) In the event the operator does not commence drilling the Well(s) on or before the
date provided in the foregoing paragraph, the compulsory pooling provision of this order shall be
of no effect, unless the operator obtains a written time extension from the Division Director
pursuant to a written request stating its reasons for such extension and attaching satisfactory
evidence.

(7) In the event the operator does not commence completion operations within one year
after commencement of drilling operations pursuant to this order, then the compulsory pooling
provisions of this order shall be of no effect unless operator obtains a written time extension from
the Division Director pursuant to a written request stating its reasons for such extension and
attaching satisfactory evidence.

(8)  The operator shall provide a copy of any request for extension of time to drill or
complete any well filed with the Director pursuant to this order to each pooled working interest
owner who has elected to participate in the drilling of any well that is the subject of the request.
Such copy shall be sent at the same time the request is sent to the Director.

)] Upon final plugging and abandonment of the Well(s) and any other well drilled on
the Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled unit created by this order shall
terminate unless this order has been amended to authorize further operations.

(10)  Infill wells within the Unit shall be subject to Division Rule 19.15.13.9 NMAC and
to the terms and conditions of this order.

(I'ly  After pooling, uncommitted working interest owners are referred to as pooled
working interest owners. (“Pooled working interest owners” are owners of working interests in the
Unit, including unleased mineral interests, who are not parties to an operating agreement governing
the Unit.) After the effective date of this order, the operator shall furnish the Division and each
known pooled working interest owner in the Unit separate itemized schedules of estimated costs
of drilling, completing and equipping each of the Well(s) ("well costs").

(12)  Within 30 days from the date the schedule of estimated well costs for any well is
furnished, any pooled working interest owner shall have the right to elect to pay its share of
estimated well costs to the operator in lieu of paying its share of reasonable well costs out of
production as hereinafter provided. Payment shall be rendered within 90 days after expiration of
the 30-day election period and any such owner who pays its share of estimated well costs as
provided above for any well shall remain liable for operating costs but shall not be liable for risk
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charges to the extent computed based on costs of such well, Pooled working interest owners who
do not elect to pay their share of estimated well costs, or who do not render timely payment to the
operator, as provided in this paragraph shall thereafter be referred to as "non-consenting working
interest owners.”

(13)  The operator shall furnish the Division and each known pooled working interest
owner (including non-consenting working interest owners) an itemized schedule of actual well
costs of each well within 180 days following completion of the proposed well. If no objection to
the actual well costs for any well is received by the Division, and the Division has not objected,
within 45 days following receipt of the schedule for such well, the actual well costs shall be deemed
to be the reasonable well costs. If there is an objection to actual well costs within the 45-day
period, the Division will determine reasonable well costs for such well after public notice and
hearing.

(14)  Within 60 days following determination of reasonable well costs for any well, any
pooled working interest owner who has paid its share of estimated costs of such well in advance
as provided above shall pay to the operator its share of the amount that reasonable well costs
exceed estimated well costs and shall receive from the operator the amount, if any, that the
estimated well costs it has paid for such well exceed ils share of reasonable well costs.

(15)  The operator is hereby authorized to withhold the following costs and charges from
each non-consenting working interest owner’s share of production from each well:

(a) the proportionate share of reasonable well costs attributable to the non-
consenting working interest owner; and

(b) as a charge for the risk involved in drilling the well, 200% of the above
COsts,

(16)  During the cost recovery period, the operator shall furnish to the Division and to
each known non-consenting pooled working interest owner, annually, and within 90 days after
payout occurs, a schedule of all revenues attributable to each proposed well, and all charges for
supervision and operating costs charged against such revenues. Operating costs shall include all
reasonable costs incurred for the maintenance and operation of the well, except for “well costs”
reported pursuant to prior ordering paragraphs, that are properly chargeable to the joint account
pursuant to COPAS procedures. If no objection to the operating costs is received by the Division,
and the Division has not objected, within 45 days following receipt of any schedule, the costs shall
be deemed to be the reasonable operating costs. If there is an objection to the accuracy or
reasonableness of operating costs reported within the 45-day period, the Division will determine
reasonable operating costs after public notice and hearing.

(17)  The operator shall distribute the costs and charges withheld from production,
proportionately, to the parties who advanced the well costs for such well.
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(I8)  Reasonable charges for supervision (combined fixed rates) are hereby fixed at
$7000 per month, per well, while drilling and $700 per month, per well, while producing, provided
that these rates shall be adjusted annually pursuant to the COPAS form titled “Accounting
Procedure-Joint Operations.” The operator is authorized to withhold from production from each
well the proportionate share of both the supervision charges and the actual expenditures required
for operating of such well, not more than what are reasonable, attributable to pooled working
interest owners.

(19)  Except as provided in the foregoing paragraphs, all proceeds from production from
the Well(s) that are not disbursed for any reason shall be held for the account of the person or
persons entitled thereto pursuant to the Oil and Gas Proceeds Payment Act (NMSA 1978 Sections
70-10-1 through 70-10-6, as amended). If not sooner disbursed, such proceeds shall be turned over
to the appropriate authority as and when required by the Uniform Unclaimed Property Act (NMSA
1978 Sections 7-8A-1 through 7-8A-31, as amended).

(20)  Any unleased mineral interest shall be considered a seven-eighths (7/8) working
interest and a one-eighth (1/8) royalty interest for allocating costs and charges under this order.
Any costs that are to be paid out of production shall be withheld only from the working interests’
share of production, and no costs or charges shall be withheld from production attributable to
royalty interests.

(21)  Should all the parties to this compulsory pooling order reach voluntary agreement
after entry of this order, this order shall thereafter be of no further effect.

(22)  The operator of the wells and Unit shall notify the Division in writing of the
subsequent voluntary agreement of any party subject to the compulsory pooling provisions of this
order.

(23)  Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.

DONZ gl anta Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

NN

ADRIENNE SANDOVAL
Director
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[J] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 API Number 2Pool Code 3 Pool Name
4Property Code 5 Properly Name 6 Well Number
NIRVANA 2H
7OGRID NO. 80perator Name 9Elcvation
SPUR ENERGY PARTNERS LLC. 3369’
* Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
M 27 18S 26E 560 SOUTH 665 WEST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot 1dn Feel from the North/South line Feel from the East/West line Counly
P 29 185 26E 913 SOUTH 1306 EAST EDDY
12 Dedicaled Acres | 13 Joint or Infill 14 Consolidation Code 15 Order No.

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

GEODETIC DATA
NAD 83 GRID — NM EAST

SURFACE LOCATION
N: 623161.2 — E: 528122.8

LAT: 32.7131038" N
LONG: 104.3762990° W

FIRST TAKE POINT
910" FSL 100" FEL (SEC.28)
N: 623513.4 — E: 527358.3

LAT: 32.7140708" N

LONG: 104.3787851" W
LAST TAKE POINT

913" FSL 1227" FEL (SEC.29)

N: 6235429 — E: 520918.7

LAT: 32.7141427° N
LONG: 104.3997227" W

BOTTOM HOLE
N: 623543.3 — E: 520838.7

LAT: 32.7141435 N
LONG: 104.3999827" W

CORNER DATA
NAD B3 GRID — NM EAST

A: FOUND FENCE POST
N: 622614.8 — E: 516841.1

B: CALCULATED CORNER
N: 627902.6 — E: 516889.4

C: CALCULATED CORNER
N: 627898.4 — E: 522165.5

D: FOUND NAIL
N: 627894.1 — E: 527461.9

E: FOUND 5/8" REBAR
N: 627877.8 — E: 532755.3

F: FOUND 1.5"X0.6"X0.6"
LIMESTONE ROCK
N: 625234.8 — E: 532747.8

G: FOUND REBAR
N: 622587.3 — E: 532746.3

H: FOUND COTTON SPINDLE
N: 6225958 — E: 530101.6

I: FOUND REBAR
N: 622603.2 — E: 527457.4

J: CALCULATED CORNER
N: 622625.1 — E: 522141.2

K: FOUND 3/8" REBAR
N: 622636.0 — E: 519499.8

L: FOUND COTTON SPINDLE
N: 625243.8 — E: 527459.8

7OPERATOR CERTIFICATION

I hereby certify that the information contdined herein is true and complete
io the best of my knowledge and belief, and that this organization cither
owns a working interest or unleased mineral interest in the land including
the proposed hotiom hole location or has a right 1o drill this well at this
lacation pursuant to a contract with an owner of such a niineral or working
interest, or to a voluntury pooling agreement or a compulsory pooling

order heretofore entered by the division.

Signaturc Date

Printed Name

E-mail Address

*SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys

made by me or under my supervision, and that the

N 89°57'14" W 5277.41" © N 89'57'15" W 5297.71" @ N 6949'23" W 5294.79° ®)| same is true and correct to the best of my belief.
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Exhibit No. A2
Submitted by: Spur Energy Partners, LLC
Hearing Date: June 25, 2020
Case No. 21254
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Nirvana Unit ORRI
S/2 S/2 Section 28-18S-26E
SE/4 SE/4 Section 29-18S-26E

Eddy County, NM

ORRI Owners Address

Rolla R. Hinkle, Il P.O. Box 2292

Rosemary Hinkle P.O. Box 2292

William J. McCaw P.O. Box 127

COG Operating LLC 550 W. Texas Ave., Ste. 100

Concho Oil & Gas LLC 550 W. Texas Ave., Ste. 100

City

Roswell
Roswell
Artesia

Midland
Midland

State

NM
NM
NM
TX
X

Zip

88202-2292

88202-2292

88211-0127
79701
79701



ORRI %

1.000000%
1.000000%
0.052083%
0.049479%
0.002604%



SPUR

ENERGY

PARTNERS
May 26, 2020

Sent Certified Mail, Return Receipt Requested

Vladin, LLC

Attn: Jim Bell

PO Box 100

Artesia, NM 88211-0100

RE: Updated Notice of Intent to Amend Compulsory Pooling Order R-20642
Nirvana Unit Update
S/2 S/2 Section 28, T18S, R26E and
SE/4 SE/4 Section 29, T18S, R26E
Eddy County, New Mexico

Dear Pooled Working Interest Owner:

SEP Permian LLC (“SEP”) is the successor operator to Percussion Petroleum LLC (“Percussion”) by an Assignment,
Bill of Sale, Deed and Conveyance, effective March 1, 2019, filed June 24, 2019 in Eddy County NM County Clerk’s Office in
Book 1124, Page 918. Percussion obtained the operating rights to the Nirvana Unit with a Term Assignment with OXY Y-1
Company (“OXY”) effective November 1, 2018, filed January 30, 2019, Book 1119, Page 12 in which OXY assigned their
working interest from the top of the Glorieta formation to the base of the Yeso formation.

Prior to SEP’s acquisition of Percussion’s assets, Percussion sought and received approval from the New Mexico Oil
Conservation Division (“OCD”) to compulsory pool the above referenced lands. Enclosed for your reference is Compulsory
Pooling Order R-20642 (the “Order”) which provides details of the pooled lands, the approved initial well, and the terms and
conditions to which the operator and pooled working interest owners are obligated.

SEP’s subsurface and engineering teams have evaluated the original Nirvana Unit development plans and believe it is
prudent to amend the Order to authorize an additional well as part of the initial drilling program. Currently, the Order limits
the initial drilling program to a single well, the Nirvana No. 1H, which is planned to be drilled to a True Vertical Depth (“TVD”)
of 2,840 feet. SEP intends to file an application with the OCD to amend the Order to allow an additional well, the Nirvana No.
2H, to be drilled to an estimated TVD of 2,550 feet. The AFE’s for both of these wells are enclosed.

It was recently brought to our attention that the letter you received entitled Notice of Intent to Amend Compulsory
Pooling Order R-20642, dated December 6, 2019, incorrectly referenced the single well authorized to be drilled by Order
R-20642 as the Nirvana Com Well No. 3H instead of the Nirvana No. 1H. Please allow this Updated Notice of Intent to
Amend Compulsory Pooling Order R-20642 as notice of that inadvertent mistake.

Since the authorized Nirvana No.1H has not yet been drilled, you will be afforded a new election period for both wells
upon receipt of the amended Order. Should you have any questions, would like to participate in these wells under the terms of
a Joint Operating Agreement, or would like to explore some other voluntary agreement, please contact me via email at
mpena@spurepllc.com.

Regards,

IV '\ngm Vina,

Megan Pefia
Senior Landman

SPUR ENERGY PARTNERS LLC 920 MEMORIAL CITY WAY, SUITE 1000 | HOUSTON, BEFORE THE OIL CONSERVATION DIVISION

WWW.SPUREPLLC.COM Santa Fe, New Mexico
Exhibit No. A4

Submitted by: Spur Energy Partners, LLC
Hearing Date: June 25, 2020
Case No. 21254



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION DIVISION TO
CONSIDER:

CASE NO. 20191
ORDER NO. R-20642

APPLICATION OF PERCUSSION PETROLEUM OPERATING, LLC FOR
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on February 7, 2019, at Santa Fe, New Mexico,
before Examiner Scott A. Dawson.

NOW, on this 24™ day of June, 2019, the Division Director, having considered the
testimony, the record and the recommendations of the Examiner,

FINDS THAT

n Due public notice has been given and the Division has jurisdiction of this case and
the subject matter.

(2) Case Nos. 20191 and 20263 were consolidated at the hearing for the purpose of
testimony and a single order is being issued for each case.

3) The Applicant, Percussion Petroleum Operating, LLC seeks in this case to
compulsory pool all uncommitted oil and gas interests within a spacing unit (“the Unit”) described
as follows:

A Horizontal Spacing Unit (the “Unit”) comprising 200 acres (more or less) in the San
Andres-Yeso (Assoc) formation, Penasco Draw; San Andres-Yeso (Assoc) Pool (Pool
code 50270), comprising the S/2 S/2 of Section 28 and SE/4 SE/4 of Section 29, all in
Township 18 South, Range 26 East, NMPM, Eddy County, New Mexico.

Pooled vertical depths are limited to the depths from 3201 feet to the base of the Yeso.

(4)  The Unit will be dedicated to the following “proposed well”. The completed
interval for the proposed well within the Unit will be orthodox:



Case No, 20191
Order No. R-20642
Page 2 of 8

Nirvana No. 1H, API No. 30-015-Pending
SHL: 520 feet from the South line and 665 feet from the West line,

(Unit M) of Section 27, Township 18 South, Range 26 East, NMPM.

BHL: 360 feet from the South line and 1306 feet from the East line,

(Unit P) of Section 29, Township 18 South, Range 26 East, NMPM;

(5 The Penasco Draw; San Andres-Yeso Pool is governed by Division Rule
19.15.15.9(A) NMAC, which specifies 40-acre spacing and proration units [for vertical wells],
each comprising a governmental quarter-quarter section.

(6) The allowed setback footage distance for the proposed horizontal Oil well(s) is
specified in Paragraph (1) of Subsection C of 19.15.16.15 NMAC effective June 26, 2018. Said
rules allow the first or last take points to be no closer than 100 feet to the nearest unit boundary,
and the setbacks measured perpendicular to the well path to be a minimum of 330 feet from the
outer boundary of the horizontal spacing unit.

(7) No other party entered an appearance in this case or otherwise opposed this

application.

(8) Applicant appeared through counsel and presented the following land and technical

evidence:

(a)

(b)

(c)

(d)

(e)

The San Andres-Yeso formation in this area is suitable for development by
horizontal drilling.

The proposed orientation of the horizontal well from east to west is
appropriate for optimum recovery of oil and gas.

A depth severance exists in the Yeso formation at 3200 feet. Accordingly,
Percussion seeks to compulsory pool in Case No. 20191 from the top of the
pool [at a stratigraphic equivalent of 2279 feet measured depth], as defined
in the Gamma Ray-Neutron Log of the Len Mayer No. | Well (API No. 30-
015-05926) to a depth of 3200 feet.

The depth severance was created by virtue of an assignment between two
predecessors in interest. This document defines the depth severance due to
a pugh clause for an old well, the Mallard HM #2 well. And the document
creating the depth severance does define the depth as 3200 feet, as measured
in the Mallard HM No. 2 Well (API No. 30-015-22052).

All owners of the mineral estate above and below the depth severance were
notified of the proposed pooling. One overriding interest owner, Helen
Holt, had mail returned to sender.



Case No. 20191
Order No. R-20642
Page 3 of 8

t)

(g)

(i)

)

(k)

1)

(m)

In addition to parties the Applicant seeks to compulsory pool, the Applicant
provided notice of these applications to the vertical offsets who were
excluded from the spacing unit that the Applicant seeks to pool. All parties
received notice of the pooling and the spacing unit and did not object to the
Applicant’s plan to pool only a portion of the pool in each case.

The cross-section submitted at the hearing depicts the Nirvana 1H target
interval to be at 2765 feet true vertical feet which is approximately 435 feet
above the depth severance at 3200 feet; therefore, the well will not impair
correlative rights at 3200 feet or below the 3200-foot depth severance.

In addition, Applicant provided geologic testimony and exhibits indicating
there are silts that act as a frac barriers in each of the two wells and the
applicant opines in their affidavit that the silts will act as a frac barrier,
preventing drainage form the other side of the depth severance line.

The proposed well(s) will not drain pressure from, produce oil or gas from,
or otherwise affect, or be affected by, production from each other or the
respective depth severance at 3200 feet.

Applicant testified and included in their affidavit statement that their current
wells are each about 400 feet from the depth-severance line above and
below, and they will not infill closer than those current proposed depths
above and below without coming to hearing before the division.

All quarter-quarter sections to be included in the Unit are expected to be
substantially productive in the San Andres-Yeso formation, so that the Unit
as requested will not impair correlative rights.

Notice by certified mail was provided to all uncommitted interest owners in
the proposed Unit whose interests were evidenced by a conveyance
instrument, either of record or known (o Applicant when the Application
was filed, and to heirs known to Applicant of deceased persons who appear
as owners in such instruments.

Those potentially affected parties whose whereabouts could not be
ascertained were noticed by publication as provided in Rule 19.15.4.12.B
NMAC.

The Division finds and concludes that

9) The application in this case was filed, and the Well(s) were permitted, on or after
the June 26, 2018 date on which amendments to 19.15.16.7 and 19.15.16.15 NMAC (prescribing
new spacing rules for horizontal wells) became effective (see Order No. R-14689). Hence the



Casc No. 20191
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Well(s) must be spaced, permitted and drilled pursuant 19.15.16.15 NMAC, as amended effective
June 26, 2018.

(10)  Provided that the Unit constitutes a standard horizontal spacing unit for each of the
Well(s) under now effective rules, no non-standard spacing unit approval is needed. If, however,
the Unit is not a standard horizontal spacing unit for any of the Well(s), the operator must obtain
approval of a non-standard horizontal spacing unit pursuant to 19.15.16.15.B(5) prior to producing
such well(s). The Unit shall not be considered non-standard due to the depth limitations approved
in this Order.

(I1)  The depth severance and upper limit of the interval to be pooled was described as
follows in applicant’s exhibits presented February 7, 2019:

A depth severance exists in the San Andres-Yeso formation at 3200 feet.
Accordingly, Percussion seeks to compulsory pool from the top of the pool at a
stratigraphic equivalent of 2279 feet measured depth, as defined in the Gamma Ray-
Neutron Log of the Len Mayer No. 1 Well (API No. 30-015-05926) to a depth of
3200 feet.

(12)  Applicant has presented evidence that the proposed horizontal well if drilled in the
Penasco Draw; San Andres-Yeso (Assoc) Pool will not be in hydraulic contact with the interval in
Penasco Draw; San Andres-Yeso (Assoc) Pool located below the 3200-foot depth severance.

(13)  Applicant testified and included in their affidavit statement that their current wells
are each about 400 feet from the depth-severance line above and below, and they will not infill
closer than those current proposed depths above and below without coming to hearing before the
division.

(14)  Percussion Petroleum Operating, LLC (OGRID 371755) should be designated the
operator of the Well(s) and of the Unit.

(15)  Two or more separately owned tracts are embraced within the Unit, and/or there
are royalty interests and/or undivided interests in oil and gas minerals in one or more tracts
included in the Unit that are separately owned.

(16)  Applicant is owner of an oil and gas working interest within the Unit. Applicant
has the right to drill and proposes to drill the Well(s) to a common source of supply within the Unit
at the described depths and location(s).

(17)  There are interest owners in the Unit that have not agreed to pool their interests.

(18)  To avoid the drilling of unnecessary wells, protect correlative rights, prevent waste
and afford to the owner of each interest in the Unit the opportunity to recover or receive without
unnecessary expense a just and fair share of hydrocarbons, this application should be approved by
pooling all uncommitted interests, whatever they may be, in the oil and gas in the San Andres-
Yeso formation within the Unit.
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(19)  Toensure protection of correlative rights, any pooled working interest owner whose
address is known, and who has elected to participate under the terms of this order should be notified
before the Division grants any extension of the time provided herein for commencing drilling.
Any such owner may file an application, with notice to the operator, requesting that the extension
be denied.

(20)  Infill wells within the Unit should be subject to Division Rules 19.15.13.9 NMAC
through 19.15.13.10 NMAC, and to the terms and conditions of this order.

(21)  Any pooled working interest owner who does nol pay its share of estimated well
costs of any well should have withheld from production from such well its share of reasonable
well costs plus an additional 200% thereof as a reasonable charge for the risk involved in drilling
the Well(s).

(22)  Reasonable charges for supervision (combined fixed rates) should be fixed at $7000
per month, per well, while drilling and $700 per month, per well, while producing, provided that
these rates should be adjusted annually pursuant to the COPAS form titled “Accounting Procedure-
Joint Operations.”

IT IS THEREFORE ORDERED THAT

(1 All uncommitted interests, whatever they may be, in the oil and gas within the
following described spacing unit (“the Unit”) are hereby pooled:

A Horizontal Spacing Unit comprising 200 acres (more or less) within the San Andres-
Yeso formation (as it is described below) and in the Penasco Draw; San Andres-Yeso
(Assoc) Pool (Pool code 50270) and all other pools hereafter defined within the San
Andres-Yeso formation in the S/2 S/2 of Section 28 and the SE/4 SE/4 of Section 29,
Township 18 South, Range 26 East, NMPM, Eddy County, New Mexico.

Pooled Interval: A stratigraphic equivalent of the top of the San Andres-Yeso at 2279
feet measured depth, as defined in the Gamma Ray-Neutron Log of the Len Mayer No.
1 Well (API No. 30-015-05926) to a depth of 3200 feet.

(2) The Unit shall be dedicated to the following “proposed well”. The completed
interval of the proposed well will be orthodox:

Nirvana No. 1H, API No. 30-015-Pending
SHL: 520 feet from the South line and 665 feet from the West line,

(Unit M) of Section 27, Township 18 South, Range 26 East, NMPM.
BHL: 360 feet from the South line and 1306 feet from the East line,

(Unit P) of Section 29, Township 18 South, Range 26 East, NMPM;

(3)  Percussion Petroleum Operating, LLC (OGRID 371755) is hereby designated the
operator of the Well(s) and Unit.
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) If any of the Well(s) is completed at an unorthodox location under applicable rules
in effect at the time such well is completed, the operator shall provide notice and apply
administratively for a location exception prior to producing the well,

5) The operator of the Unit shall commence drilling the proposed well on or before
June 30, 2020 and shall thereafter continue drilling the proposed well with due diligence to test
the San Andres-Yeso formation at or about the proposed true vertical and measured depths.

(6) In the event the operator does not commence drilling the Well(s) on or before the
date provided in the foregoing paragraph, the compulsory pooling provision of this order shall be
of no effect, unless the operator obtains a written time extension from the Division Director
pursuant to a written request stating its reasons for such extension and attaching satisfactory
evidence.

7 In the event the operator does not commence completion operations within one year
after commencement of drilling operations pursuant to this order, then the compulsory pooling
provisions of this order shall be of no effect unless operator obtains a written time extension from
the Division Director pursuant to a written request stating its reasons for such extension and
attaching satisfactory evidence.

(8) The operator shall provide a copy of any request for extension of time to drill or
complete any well filed with the Director pursuant to this order to each pooled working interest
owner who has elected to participate in the drilling of any well that is the subject of the request.
Such copy shall be sent at the same time the request is sent to the Director.

C)] Upon final plugging and abandonment of the Well(s) and any other well drilled on
the Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled unit created by this order shall
terminate unless this order has been amended to authorize further operations.

(10)  Infill wells within the Unit shall be subject to Division Rule 19.15.13.9 NMAC and
to the terms and conditions of this order.

(1)  After pooling, uncommitted working interest owners are referred to as pooled
working interest owners. (“Pooled working interest owners” are owners of working interests in the
Unit, including unleased mineral interests, who are not parties to an operating agreement governing
the Unit.) After the effective date of this order, the operator shall furnish the Division and each
known pooled working interest owner in the Unit separate itemized schedules of estimated costs
of drilling, completing and equipping cach of the Well(s) ("well costs").

(12)  Within 30 days from the date the schedule of estimated well costs for any well is
furnished, any pooled working interest owner shall have the right to elect to pay its share of
estimated well costs to the operator in lieu of paying its share of reasonable well costs out of
production as hereinafter provided. Payment shall be rendered within 90 days after expiration of
the 30-day election period and any such owner who pays its share of estimated well costs as
provided above for any well shall remain liable for operating costs but shall not be liable for risk
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charges to the extent computed based on costs of such well. Pooled working interest owners who
do not elect to pay their share of estimated well costs, or who do not render timely payment (o the
operator, as provided in this paragraph shall thereafier be referred to as "non-consenting working
interest owners.”

(13)  The operator shall furnish the Division and each known pooled working interest
owner (including non-consenting working interest owners) an itemized schedule of actual well
costs of each well within 180 days following completion of the proposed well. If no objection to
the actual well costs for any well is received by the Division, and the Division has not objected,
within 45 days following receipt of the schedule for such well, the actual well costs shall be deemed
to be the reasonable well costs. If there is an objection to actual well costs within the 45-day
period, the Division will determine reasonable well costs for such well after public notice and
hearing.

(14)  Within 60 days following determination of reasonable well costs for any well, any
pooled working interest owner who has paid its share of estimated costs of such well in advance
as provided above shall pay to the operator its share of the amount that reasonable well costs
exceed estimated well costs and shall receive from the operator the amount, if any, that the
estimated well costs it has paid for such well exceed its share of reasonable well costs.

(15)  The operator is hereby authorized to withhold the following costs and charges from
each non-consenting working interest owner’s share of production from each well:

(a) the proportionate share of reasonable well costs attributable to the non-
consenting working interest owner; and

(b) as a charge for the risk involved in drilling the well, 200% of the above
COsts.

(16)  During the cost recovery period, the operator shall furnish to the Division and to
each known non-consenting pooled working interest owner, annually, and within 90 days after
payout occurs, a schedule of all revenues attributable to each proposed well, and all charges for
supervision and operating costs charged against such revenues. Operating costs shall include all
reasonable costs incurred for the maintenance and operation of the well, except for “well costs”
reported pursuant to prior ordering paragraphs, that are properly chargeable to the joint account
pursuant to COPAS procedures. If no objection to the operating costs is received by the Division,
and the Division has not objected, within 45 days following receipt of any schedule, the costs shall
be deemed to be the reasonable operating costs. If there is an objection to the accuracy or
reasonableness of operating costs reported within the 45-day period, the Division will determine
reasonable operating costs after public notice and hearing.

(17)  The operator shall distribute the costs and charges withheld from production,
proportionately, to the parties who advanced the well costs for such well.
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(18) Reasonable charges for supervision (combined fixed rates) are hereby fixed at
$7000 per month, per well, while drilling and $700 per month, per well, while producing, provided
that these rates shall be adjusted annually pursuant to the COPAS form titled “Accounting
Procedure-Joint Operations.” The operator is authorized to withhold from production from each
well the proportionate share of both the supervision charges and the actual expenditures required
for operating of such well, not more than what are reasonable, attributable to pooled working
interest owners.

(19)  Except as provided in the foregoing paragraphs, all proceeds from production from
the Well(s) that are not disbursed for any reason shall be held for the account of the person or
persons entitled thereto pursuant to the Oil and Gas Proceeds Payment Act (NMSA 1978 Sections
70-10-1 through 70-10-6, as amended). If not sooner disbursed, such proceeds shall be turned over
to the appropriate authority as and when required by the Uniform Unclaimed Property Act (NMSA
1978 Sections 7-8A-1 through 7-8 A-3 1, as amended).

(20)  Any unleased mineral interest shall be considered a seven-eighths (7/8) working
interest and a one-eighth (1/8) royalty interest for allocating costs and charges under this order.
Any costs that are to be paid out of production shall be withheld only from the working interests’
share of production, and no costs or charges shall be withheld from production attributable to
royalty interests.

(21)  Should all the parties to this compulsory pooling order reach voluntary agreement
after entry of this order, this order shall thereafter be of no further effect.

(22)  The operator of the wells and Unit shall notify the Division in writing of the
subsequent voluntary agreement of any party subject to the compulsory pooling provisions of this
order.

(23)  Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.

DONE atbanta Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DR

ADRIENNE SANDOVAL
Director



SEP Permian LLC
AUTHORITY FOR EXPENDITURE

AFE NO.: D19073 COMPANY
AFEDESC:  NIRVANA 1H DIVISION
DATE: 12/10/2019 OPERATOR:
AFE TYPE:  DRILL COMPLETE AND EQUIP 102 - SEP PERMIAN,
GROSS/NET:  GROSS LLC
DEFNIEOL EXRENDILURES DRYHOLE _ COMPLETION EQUIP-TIE SUPPLEMENT TOTAL __ ACTUAL
| LOCATION/DAMAGES-LAND | | 10,000.00] 0.00] 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
| TITLE WORK/OPINIONS - LAND | | 133,000.00] 0.00] | 133,000,00 |
TOTAL: 133,000.00 0.00 133,000.00
[ DAMAGES/ROW - LAND | | 83,667.00| 0.00] | 83,667.00 |
TOTAL: 83,667.00 0.00 83,667.00
| DRILLING RENTALS: SURFACE | | 65,000.00] 0.00] | 65,000.00 |
TOTAL: 65,000.00 0.00 65,000.00
| DRILLING RENTALS: SUBSURFACE | | 36,000.00] 0.00] | 36,000.00 |
TOTAL: 36,000.00 0.00 36,000.00
[ DRILL MUD & COMPL FLUID [ | 30.000.00] 0.00] | 30,000.00 |
TOTAL: 30,000.00 0.00 30,000.00
| WELLSITE SUPERVISION | | 39,000.00] 0.00] | 39,000.00 |
TOTAL: 39,000.00 0.00 39,000.00
| GROUND TRANSPORT | | 15,000.00] 0.00| | 15,000.00 |
TOTAL: 15,000.00 0.00 15,000.00
[CONTRACT DRILLING (DAY RATE/TUF | | 195,000.00] 0.00| | 195,000.00 |
TOTAL: 195,000.00 0.00 195,000.00
[DIRECTIONAL TOOLS AND SERVICES | [ 110.500.00] 0.00] | 110,500.00
TOTAL: 110,500.00 0.00 110,500.00
| FLUID & CUTTINGS DISPOSAL | | 85,000.00] 0.00] | 85,000.00 |
TOTAL: 85,000.00 0.00 85,000.00
| FRAC TANK RENTALS | | 1,300.00] 0.00] | 1,300.00 |
TOTAL: 1,300.00 0.00 1,300.00
| BITS | | 35,000.00] 0.00] | 35,000.,00 |
TOTAL: 35,000.00 0.00 35,000.00
| CONTINGENCIES | | 96,180.00] 0.00] | 96,180.00 |
TOTAL: 96,180.00 0.00 96,180.00
| FUEL, WATER & LUBE | | 39,000.00] 0.00] | 39,000.00 |
TOTAL: 39,000.00 0.00 39,000.00
[ CEMENT | [ 105,000.00] 0.00] | 105,000.00 |
TOTAL: 105,000.00 0.00 105,000.00
[CASING CREWS AND LAYDOWN SER! | | 30,000.00] 0.00] | 30,000.00 |
TOTAL: 30,000.00 0.00 30,000.00
| MUD LOGGER | | 13,000.00] 0.00] | 13,000.00 |
TOTAL: 13,000.00 0.00 13,000.00
| MOB/DEMOB RIG | | 50,000.00] 0.00] | 50,000.00 |
TOTAL: 50,000.00 0.00 50,000.00
| VACUUM TRUCKING | | 15,000.00] 0.00] | 15,000.00 |
TOTAL: 15,000.00 0.00 15,000.00
| DRILLPIPE INSPECTION | | 10,000.00] 0.00] | 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
| CONTRACT LABOR/SERVICES | | 35,000.00] 0.00] | 35,000.00 |
TOTAL: 35,000.00 0.00 35,000.00
[SURFACE CASING I I 22,815.00] 0.00] I 22,815.00]
TOTAL: 22,815.00 0.00 22,815.00
| PRODUCTION/LINER CASING | | 137,620.00] 0.00] | 137,620.00 |
TOTAL: 137,620.00 0.00 137,620.00
[ CONDUCTOR PIPE | | 25,000.00] 0.00] | 25,000.00 |
TOTAL: 25,000.00 0.00 25,000.00
[WELLHEAD | | 10,000.00] 0.00] | 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
[LINER HANGER/CASING ACCESSORY | | 15,000.00] 0.00] [ 15,000.00 [
TOTAL: 15,000.00 0.00 15,000.00
[EQUIF RENT I [ 175,000.00] 0.00] I 175,000.00 |
TOTAL: 175,000.00 0.00 175,000.00
| DRILL MUD & COMPL FLUID | | 350,000.00] 0.00] | 350,000.00
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SEP Permian LL.C
AUTHORITY FOR EXPENDITURE

AFE NO.: D19073 COMPANY
AFEDESC:  NIRVANA IH DIVISION
DATE: 12/1072019 OPERATOR:
AFETYPE:  DRILL COMPLETE AND EQUIP 102 - SEP PERMIAN,
GROSS/NET: GROSS LLC
TOTAL: 350,000.00 0.00 350,000.00
[WELLSITE SUPERVISION | | 44.,000.00] 0.00] 44,000.00 |
TOTAL: 44,000.00 0.00 44,000.00
| GROUND TRANSPORT | | 10,000.00] 0.00] 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
| CASED HOLE WIRELINE | | 160,000.00| 0.00] 160,000.00 |
TOTAL: 160,000.00 0.00 160,000.00
[ FRAC/FLUID SW DISPOSAL | | 10,000.00| 0.00] 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
| FRAC TANK RENTALS | | 9,000.00] 0.00] 9,000.00 |
TOTAL: 9,000.00 0.00 9,000.00
[FLOWBACK | ] 8,000.00] 0.00] '8,000.00 |
TOTAL: 8,000.00 0.00 8,000.00
[BITS | | 1,000.00] 0.00] 1,000.00 |
TOTAL: 1,000.00 0.00 1,000.00
| CONTINGENCIES | | 151,000.00] 0.00] 151,000.00 |
TOTAL: 161,000.00 0.00 151,000.00
[ SPECIALIZED SERVICE | [ 30,000.00] 0.00] 30,000.00 |
TOTAL: 30,000.00 0.00 30,000.00
| STIMULATION AND PUMPING SERVIC | | 990,000.00] 0.00] 890,000.00 |
TOTAL: 990,000.00 0.00 990,000.00
[FUEL, WATER & LUBE I [ 280,000.00] 0.00] 260,000.00 ]
TOTAL: 260,000.00 0.00 260,000.00
| COMPLETION/WORKOVER (RIG) | | 48,000.00] 0.00] 48,000.00 |
TOTAL: 48,000.00 0.00 48,000.00
[CONTRACT LABOR/SERVICES | | 30,000.00] 0.00] 30,000.00 |
TOTAL: 30,000.00 0.00 30,000.00
[SITE PREPARATION | | 10,000.00] 0.00] 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
| INSTALLATION & LABOR EXPENSES (! | | 90,000.00] 0.00] 90,000.00 |
TOTAL: 90,000.00 0.00 90,000.00
| BATTERY CONSTRUCTION LABOR | | 70.000.00] 0.00] 70,000.00 |
TOTAL: 70,000.00 0.00 70,000.00
[ TUBING | | 60,000.00] 0.00] §0,000.00 |
TOTAL: 60,000.00 0.00 60,000.00
[TUBING HEAD/XMAS TREE I [ 15,000.00] 0.00] 15,000.00 |
TOTAL: 15,000.00 0.00 15,000.00
| PUMPING & LIFTING EQUIP | | 50,000.00] 0.00] 50,000.00 |
TOTAL: 50,000.00 0.00 50,000.00
| SEP, DEHY, TREATERS, HEAT EXCHA | | 57.000.00] 0.00] 57,000.00 |
TOTAL: 57,000.00 0.00 57,000.00
| MEASUREMENT EQUIP | | 23,000.00] 0.00] 23,000.00 |
TOTAL: 23,000.00 0.00 23,000.00
[LEASE AND FLOW LINES | | 11,000.00] 0.00] 11,000.00 |
TOTAL: 11,000.00 0.00 11,000.00
| MISC FITTINGS & SUPPLIES | | 135,000.00] 0.00] 135,000.00
TOTAL: 135,000.00 0.00 135,000.00
| TANKS (OIL & WATER) | | 53,000.00] 0.00] 53,000.00 |
TOTAL: 53,000.00 0.00 53,000.00
TOTAL THIS AFE: 4,292,082.00 0.00 4,292,082.00
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SEP Permian LL.C

AUTHORITY FOR EXPENDITURE

AFE NO.: DI19074 COMPANY
AFE DESC: NIRVANA 2H DIVISION
DATE: 12/10/2019 OPERATOR:
AFE TYPE: DRILL COMPLETE AND EQUIP 102 - SEP PERMIAN,
GROSS/NET: GROSS LLC
DETAIL OF EXPENDITURES DRYHOLE  COMPLETION EQUIP-TIE SUPPLEMENT TOTAL _ ACTUAL

[LOCATION/DAMAGES-LAND 10,000.00] 0.00] 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
[ TITLE WORK/OPINIONS - LAND | | 133,000.00] 0.00] | 133,000.00 |
TOTAL: 133,000.00 0.00 133,000.00
[ DAMAGES/ROW - LAND | | 83,667.00] 0.00] | 83,667.00
TOTAL: 83,667.00 0.00 83,667.00
| DRILLING RENTALS: SURFACE | | 65,000.00] 0.00] | 65,000.00 |
TOTAL: 65,000.00 0.00 65,000.00
| DRILLING RENTALS: SUBSURFACE | | 36,000.00] 0.00] | 36,000.00 |
TOTAL: 36,000.00 0.00 36,000.00
[ DRILL MUD & COMPL FLUID | | 30,000.00] 0.00] | 30,000.00 |
TOTAL: 30,000.00 0.00 30,000.00
[WELLSITE SUPERVISION | | 39,000.00] 0.00] | 39,000.00 |
TOTAL: 39,000.00 0.00 39,000.00
| GROUND TRANSPORT | | 15,000.00 0.00| | 15,000.00 |
TOTAL: 15,000.00 0.00 15,000.00
| CONTRACT DRILLING (DAY RATE/TUF | | 195,000.00] 0.00] | 195,000.00 |
TOTAL: 195,000.00 0.00 195,000.00
[ DIRECTIONAL TOOLS AND SERVICES | [ 110,500.00] 0.00] | 110,500.00 |
TOTAL: 110,500.00 0.00 110,500.00
[FLUID & CUTTINGS DISPOSAL | | 85,000,00] 0.00] | 85,000.00 |
TOTAL: 85,000.00 0.00 85,000.00
| FRAC TANK RENTALS | | 1,300.00| 0.00] | 1,300.00
TOTAL: 1,300.00 0.00 1,300.00
[BITS | | 35,000.00] 0.00] [ 35,000.00 |
TOTAL: 35,000.00 0.00 35,000.00
[CONTINGENCIES | | 96,180,00] 0.00] | 96,180.00 |
TOTAL: 96,180.00 0.00 96,180.00
| FUEL. WATER & LUBE | | 38,000.00| 0.00] | 39,000.00 |
TOTAL: 39,000.00 0.00 39,000.00
| CEMENT | | 105,000.00] 0.00] | 105,000.00
TOTAL: 105,000.00 0.00 105,000.00
| CASING CREWS AND LAYDOWN SER! | | 30,000.00] 0.00] | 30,000.00
TOTAL: 30,000.00 0.00 30,000.00
[MUD LOGGER | | 13,000.00] 0.00] | 13,000.00 |
TOTAL: 13,000.00 0.00 13,000.00
| MOB/DEMOB RIG | | 50,000.00] 0.00] | 50,000.00 |
TOTAL: 50,000.00 0.00 50,000.00
[ VACUUM TRUCKING | | 15,000.00] 0.00] | 15,000.00 |
TOTAL: 15,000.00 0.00 15,000.00
[DRILLPIPE INSPECTION | | 10,000.00] 0.00] | 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
| CONTRACT LABOR/SERVICES | | 35,000.00] 0.00] | 35,000.00 |
TOTAL: 35,000.00 0.00 35,000.00
| SURFACE CASING | | 22,815.00] 0.00] [ 22,815.00
TOTAL: 22,815.00 0.00 22,815.00
| PRODUCTION/LINER CASING | | 137,620.00] 0.00] | 137,620.00 |
TOTAL: 137,620.00 0.00 137,620.00
| CONDUCTOR PIPE | | 25,000.00] 0.00] | 25,000.00 |
TOTAL: 25,000.00 0.00 25,000.00
[WELLHEAD | | 10,000.00] 0.00] | 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
[LINER HANGER/CASING ACCESSORY | | 15,000.00] 0.00] | 15,000.00]
TOTAL: 15,000.00 0.00 15,000.00
[EQUIP RENT | | 175,000.00] 0.00] | 175,000.00 |
TOTAL: 175,000.00 0.00 175,000.00
[DRILL MUD & COMPL FLUID | | 3s50,000.00] 0.00] | 350,000.00 |
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SEP Permian LL.C
AUTHORITY FOR EXPENDITURE

AFE NO.: D19074 COMPANY
AFEDESC:  NIRVANA 2H DIVISION
DATE: 12/10/2019 OPERATOR:
AFETYPE:  DRILL COMPLETE AND EQUIP 102 - SEP PERMIAN,
GROSS/NET:; GROSS LLC
TOTAL: 350,000.00 0.00 350,000.00
| WELLSITE SUPERVISION | | 44,000.00 | 0.00] 44,000.00 |
TOTAL: 44,000.00 0.00 44,000.00
| GROUND TRANSPORT | | 10,000.00] 0.00] 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
[CASED HOLE WIRELINE | [ 160,000.00] 0.00] 160,000.00 |
TOTAL: 160,000.00 0.00 160,000.00
| FRAC/FLUID SW DISPOSAL | | 10,000.00] 0.00] 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
| FRAC TANK RENTALS | | 9,000.00] 0.00] 9,000.00 |
TOTAL: 9,000.00 0.00 9,000.00
[FLOWBACK [ | 8,000.00] 0.00] 8,000.00
TOTAL: 8,000.00 0.00 8,000.00
[BITS | | 1,000.00] 0.00] 1,000.00 |
TOTAL: 1,000.00 0.00 1,000.00
| CONTINGENCIES | | 151,000.00] 0.00] 151,000.00 |
TOTAL: 151,000.00 0.00 151,000.00
[ SPECIALIZED SERVICE | | 30,000.00] 0.00] 30,000.00 ]
TOTAL: 30,000.00 0.00 30,000.00
[STIMULATION AND PUMPING SERVIC | | 930,000.00] 0.00] 990,000.00 |
TOTAL: 990,000.00 0.00 990,000.00
| FUEL, WATER & LUBE | | 260,000.00] 0.00] 260,000.00 |
TOTAL: 260,000.00 0.00 260,000.00
[ COMPLETION/WORKOVER (RIG) | [ 48,000.00] 0.00] 48,000.00 |
TOTAL: 48,000.00 0.00 48,000.00
[ CONTRACT LABOR/SERVICES | | 30,000.00] 0.00] 30,000.00]
TOTAL: 30,000.00 0.00 30,000.00
[ SITE PREPARATION | | 10,000.00] 0,00] 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
[INSTALLATION & LABOR EXPENSES (I | | 90,000.00] 0.00] 90,000.00 |
TOTAL: 90,000.00 0.00 90,000.00
| BATTERY CONSTRUCTION LABOR | | 70,000.00] 0.00] 70,000.00 |
TOTAL: 70,000.00 0.00 70,000.00
[TUBING | | 60,000.00] 0.00] 60,000.00
TOTAL: 60,000.00 0.00 60,000.00
[TUBING HEAD/XMAS TREE [ [ 15.000.00] 0.00] 15,000.00 |
TOTAL: 15,000.00 0.00 15,000.00
| PUMPING & LIFTING EQUIP | | 50,000.00] 0.00] 50,000.00 |
TOTAL: 50,000.00 0.00 50,000.00
| SEP, DEHY, TREATERS, HEAT EXCHA | | 57,000.00] 0.00] 57,000.00 |
TOTAL: 57,000.00 0.00 57,000.00
[ MEASUREMENT EQUIP | | 23,000.00] 0.00] 23,000.00 |
TOTAL: 23,000.00 0.00 23,000.00
| LEASE AND FLOW LINES | | 11,000.00] 0.00] 11,000.00 |
TOTAL: 11,000.00 0.00 11,000.00
[MISC FITTINGS & SUPPLIES ] [ 135,000.00] 0.00] 135,000.00]
TOTAL: 135,000.00 0.00 135,000.00
[ TANKS (OIL & WATER) | | 53,000.00] 0.00] 53,000.00 |
TOTAL: 5§3,000.00 0.00 §3,000.00
TOTAL THIS AFE: 4,292,082.00 0.00 4,292,082.00
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=Y UNITED STATES
p POSTAL SERVICE

June 3, 2020
Dear Reference MPena:

The following is in response to your request for proof of delivery on your item with the tracking number:
9414 8108 9876 5060 1690 39.

[tem Details

Status: Delivered
Status Date / Time: June 2, 2020, 12:22 pm
Location: ARTESIA, NM 88210
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: Jim Bell
Weight: 3.50z

Recipient Signature

Signature of Recipient: QOS%«M
|2~.\I(’Vb

Address of Recipient: O O

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004



S2UR

-
ENERGY

PARTNERS
Sent Certified Mall, Return Receipt Requested

December 6, 2019

EOG A Resources, Inc.
Attn: Janet Richardson
104 South 4™ Street
Artesia, NM 88210

RE:  Notice of Intent to Amend Compulsory Pooling Order R-20642
Nirvana Unit Update
S/2 8/2 Section 28, T18S, R26E and
SE/4 SE/4 Section 29, T18S, R26E
Eddy County, New Mexico

Dear Pooled Working Interest owner;

SEP Permian LLC (“SEP”) is the successor operator to Percussion Petroleum, LLC (“Percussion”) by an
Assignment, Bill of Sale, Deed and Conveyance, effective March 1, 2019, filed June 24, 2019 in Eddy County, NM
County Clerk’s Office in Book 1124, Page 918, Percussion obtained the operating rights to the Nirvana Unit with
a Term Assignment with OXY Y-1 Company (“OXY") effective November 1, 2018, filed January 30, 2019, Book
1119, Page 12 in which OXY assigned their working interest from the top of the Glorieta foundation to the base of
the Yeso formation.

Prior to SEP’s acquisition of Percussion’s assets, Percussion sought and received approval from the New
Mexico Oil Conservation Division (“*OCD") to compulsory pool the above referenced lands. Enclosed for your
reference is Compulsory Pooling Order R-20642 (*R-20642") which provides details of the pooled lands, the
approved initial well, and the terms and conditions to which the operator and pooled working interest owners are
obligated. '

SEP’s subsurface and engineering teams have evaluated the original Nirvana Unit development plans and
believe it is prudent to amend the pooling order to authorize additional wells as patt of the initial drilling program.
Currently, Order R-20642 limits the initial drilling program to a single well, the Nirvana Com Well No, 3H. SEP
intends to file an application with the OCD to amend Order R-20642 to allow additional wells at the location and
depth noted on the enclosure. An AFE is also enclosed for each of these wells.

Since the authorized Nirvana Com Well No. 3H has not yet been drilled, you will be afforded a new election
period for both wells upon receipt of the amended pooling order. If you have any questions, would like to participate
in these wells under the terms of a Joint Operating Agreement or would like to explore some other voluntary
agreement, please contact me at 832-930-8627 or v-smitchell(@spureplic.com.

Regards,

Stan Mitchell, CPL
Contract Senior Landman

SPUR ENERGY PARTNERS LLC 920 MEMORIAL CITY WAY, SUITE 1000 } HOUSTON, T X 77024 [ 832.930.8502
WWW SPUREPLLC.COM



1625 E I"nenel Dr., Hobos, NM 88240
Phone: (373) 3936161 Fax (575) ¥91-0710

15, Fuest §1, Anewla, NM 68210
Phare: (573) 148.128) Pax; ($75) 7469720

Islgigﬂ 1]}
1 0 Brazos Road, Aciee, NM RTH10

Phona: (5031 3346178 Pax; (5035 334.63 10

i
18 D1 . Santa Fe. NM BT30S
l'hone (503) m-uw Fan (508) 476.3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Franeis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! APl Number 1Pov] Code +Pool Nama
1Prpenty Code ? Proporty Name 6 Well Nuinber
NIRVANA 1H
*OGRID NO Operator Namo YElevation
SPUR ENERGY PARTNERS LIC. 3370’
" Surface Location
UL or lot o, Section Township Rung Lot ldn Feet from the North:Soklh hino Fuet From the Edsl'Wesd lin County
M 27 188 | 26E 620 SOUTH aé6 WEST EDDY
" Bottomn Hole Location If Different From Surface
UL or lot no. Scction Township Range Lot Idn Foet from ihe North/South line Fecl fram the tasvWest ling Couny
P 29 188 | 26E 360 SOUTH 1306 EAST EDDY
13 Dedicated Acres | 9 Jo:ntor Infill | 24 Comsulidation Code £ Ordur No

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

T
¥ 1"OPERATOR CERTIFICATION
1§ herehy cortity thin the infisrmation sonimined horvin is trire aod complere
o mﬁzﬂﬁ"d east 10 the hevt af my knovckode and Melted, wnd th this seganisatlon eirber
wens o worktng interest or undedved minend intervat in the dand incheding
N: 8231!1.5 - !: iﬁlﬂJ NAD 83 GRID = NM EAST #hw propuvnd botem bt liovadion or has o Hght b I this well ur this
LAT: 32.7120030° N A FOUND FENCE POST : FOUND {ncatinn purswint 1y o coniract with an ivave of suh o minemit ar working
LONG: 104.3762991° W . - B . - B
N: 8226148 - E: S10841.0 N: ”25873 E 5327“" imervar. ar i a voluntory ponliing agreement or o compulsney ponlig
EIRST_TAKE_POINT ; LATED €Ol H; FO PIN )
3903'2;?&3‘?0 ; FEE-L s(zs;;:s%? N: 8290088 L £ 818089.4 N: 6228988 = B 8301018 e Nevece o gitered A AR
. g C: CALCULATED CORNER I: FOUND REBAR
ol LAl N: B27898.4 - : 822185.5 N: 622803.2 ~ E: 8274874 | s o
D: FOUND NAIL Ji CALCULATED CORNER
360' FSU 1226' FEL (Sec2s) M B27B94N - E: 6274819 N: 8226280 - €: 5221412 Printed Name
N: 822080.1 = £ 2209170 € FOUND 5/8" REBAR K: FOUND 3/8° REBAR
LAT: 32,7126231° N N: 8278778 - € 53275%.3 N: 622838.0 ~ E: 5104998 =gy vy
LONG: 104,3907288' W Y
F: FOUND 8.55(0.5")(0.8' NI.! eF’OsUzN‘D"’ gOTT%N 95;7”:?%%
BOTTOM HOLE LIMESTONE ROCK H 8 - £ A
N; 8220004 - E: 820837.2 N: 6232348 - E: 8327478 *SURVEYOR CERTIFICATION
LAT: 32.7128238° N 1 hereby certific that the well location shown on thix
HOMG ST 005867 W plat way ploited from field notes of actal surveys
made by me or under my supervision, and that the
® ” et » s’ @ IS A sume 15 true amd correct 1o the best of my belie).
T l T ) L)
I | | | | I 11-20-2019
: L ! _} ‘l- -: Date of Sun ey
e __':___ i__ oo oaT © Siynatore and Seal af
| | ) | | |
! | | ) ﬂ | | |
-1-_-29._..._|___ ———p— - ——p—
o o
| | | |
Y .......J___.IL___|_H._.:___l___J.___I_._._
| | | |
| | B.H.ILTP. ) , {FT.P,
| [ , 6 4 aY48%0" ¥ ) mI (e

L
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u.'.ﬂ :sl. men Or., Hobbs, NM 58240
Phone: (3780 30N6161 Fan: {$75) 39349730

. Firvi 81, Anesin, NM 88210
Phone: (378) 748.1283 Fax: ($75) T40:9720

1000 Rio ‘Iruos Rond, Asiee. NM B7410
Phooe, (3051 3)4-617K Fax: (503) )34-6170

Digna 1V~
12205 St Prancin Dy., Sants Fo, NM K7503
Phane, (308) 476-35460 Fax: (503) 4763462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submii one copy lo appropriate
District Office

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 API Number 2Pool Code } Pool Name
1Proporiy Code $Property Name & Well Number
NIRVANA 2H
TOGRID NO. 90porator Namo 9Eicvntion ;
SPUR ENERGY PARTNERS LLC. 3369
" Surface Location
UL or ot no. Soction Township Range Lot idn Foet from the Nonh Seuth line Fact From the Eout/Wost lino County
M 27 188 | 26E 560 SOUTH 865 WEST EDDY
' Bottom Hole Location If Different From Surface
L. or lol no. Sociion Township Range Lot Idn Fout from the North/South line Faat from the EastWost line County
P 29 188 | R6E 913 SOUTH 1306 EAST EDDY
? Dedivated Agres | 18 Juintor lnfill | 19 Consolidmion C'ode s Order No

No allowable will be assigned to this completion until all intersst have been consolidated or a non-standard unit has been approved by the division

%
"OPERATOR CERTIFICATION
& horetyy st} thul the Infiwenation comktmed heeein s tre and complote
T m B 10 by Beott af'my Reondedie aind dellest umd it it sryunizanion either
owits 4 working wterent or unlvused aninerad interest in the lnd mcheding
N: 623181.2 - E: ﬁﬁi??.ﬁ NAD 83 GEID = NM EAST th propascd hetem holy fovation or hus o right o doill it well wt iy
LAT: 32.7131038' N A FOUND FENCE POST Gt FOUND AEBAR Icoinn purviani 10 2y caniniet with an aviier of twh @ minoenl o ok ng
LONG: 104.3782000" W N: 822014.8 - £ 516841,1 Ni 6228873 ~ £ 832746.3 ) ) )
et or o o 1y panling ag oF a campiddsony: ponling
EIRSL_TAKE _POINT 8: CALCULATED CORNER H: FOUND COTTON SPINOLE , ,
910" FSL 100° FEL (SEC.28) . 8 - B Py ' 6225988 ~ € 109, orde hervtofive enierad b the divaion,
N: 8238134 = E: 8273883 N: 8279028 ~ E: 816889 N: 622595.8 ~ £ 830104.8
. , C: CALCULATED CORNER |: FOUND REBAR
b L SR N: 627898,4 - € 5221858 N: 6226032 = £ 8274874 | dipmun e
0: FOUND NALL Ji CALCULATED CORNER e
013 FaLTaey TEitseca0) N 6278041 = E: S27a819 N: 8228281 = € 8221412 | Peiiod e
N: R38R~ BAOIAT € FOUND 5/8" REGAR K: FOUND 3/8° REBAR
LAT: 32.7141427 N N: 827877.8 - E: 5327553 N: 6226360 - E: 5104008 Emait Adil
LONG: 104,3097227 W j e
F: FOUND 1.5')10.5;)(0.6' NL: ;20;.'2?4403 :OTTOEN :;#E%E!
LIMESTONE ROCK 4 B8 - & )
K 0238t onsa 7 M 8252348 = € 832747.8 "SURVEYOR CERTIFICATION
LAT: 32.7141438° N { hereby cert{fic that the well locanon shown on this
S S 0S0a2 T W plat was ploned from fleld notes of actual surveys
made hy me ar under my supervision, and that the
» I e W OIPI W ST same is true and correct 1o the best of my belie).
K 5 N 1 1
o L 11-20-2019
Jl | J | | Date of Survey
. l—"-l__- i H-_‘—__’:-.‘-.'__ all Signature and Seal of ot
| [ | {
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lbl! M. an‘h O¢ . Hobbs NM 8240
Phont! (575) 916161 Pox: (575 1930720

15, First 8., Antesia, NM $8210
Phona; (3751 7401203 Fax: ($75) 7408720

1000 EE Brasos Road, Aciec, NM 87410
Phone: (303) 334-6170 Fax. (508) 3340170

Pl 1V
13208, $), Prancis Dr. Banta Fe. NM #7908
Phone: (509) 4163460 Fax: {503) 76,3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriste
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

¢ APl Number 2Pool Code ?Pool Nome
4Proporty Codo 4 Properly Nemo & Well Number
NIRVANA 3H
'OCRID NO. Operator Name 9Elevation
SPUR ENERGY PARTNERS LLC. 3369’
" Surface Location
UL or lot no. Seetion Township Rango Lol ldn Feet from the North'South line Poct From the Ews)Wost line County
M R7 188 | 26E 540 SOUTH 665 WEST EDDY
" Bottom Hole Location If Different From Surface
UL orlotno Scetion Township Rango Lot idn Feer from the Norih/South line koot from the EasyWoul line County
P 29 18S | 26E 410 SOUTH 1307 EAST EDDY
2 Dudicated Acews | 19 Jointor Infill | 14 Consulidution Code 13 Ondor No.

No allowable will be assigned to this completion until all interest have been consolidated or 8 non-standard unit has been approved by the division,

v
TOPERATOR CERTIFICATION
1§ hwsredsy wentify thut the ffloean tiinn ol beegon oo o anld Compiele
NAD U%DM EAST 2 the best qf'my hnowledge und defiey, i that this orgunizatlon clther
owna u working iintorest or wisloased mineral interest o the tund Inchiding
N: 8231413 - E: g!ﬁﬂz.! NAD 85 GRID — NM EAST the proposed Ptiom holy focatton or has o Hyht s deil thix well ut thn
LAT: 32.7130488' N ' s lacution 't with ! ol o mineeal or workls
LONG: 104.37629080° W N A‘z;g?zg F_ENEC:EQ:ggLJ - ‘:?5;7?;”‘.0 gggg';"a"‘ inh purstant 1o a comtravt with au awner of sk o sineral o workiag
interest, oy 10 a voluninry poaling agreement ar o compdinry ponling
EIRST_TAKE _POINT 8: CALCULATED CORNER H: FOUND COTTON SPINDLE
410" FSL 100" FEL (SEC.28) N . 8 - E 81 . N:' 8 =E g onder heretofive entored by the division.
N: 823073.8 - B 8273878 N: 627002.8 £: 5188890 82259%.8 - £ 330V01.8
y C; CALCULATED CORNER I: FOUND REBAR
LG, 304 S787880 W N: 6278084 - E: 5221888  N: 6226032 - £ 5274874 | sgmm i
LAST_TAKE_ POINT D: FOUND N, Ji CALCULATED CORNER I .
a0 FSL 1226 FEL (Stcae) M 5278041 = & 337481.9 N: 622628,) - €: 522141.2 Prinied Nare
Ni 6230401 - €1 5200174 £: FOUND 5/8° REBAR K: FOUND 3/8° REBAR
LAT: 32.7127608' N N: 827877.8 - E: 532755.3 N: 6220360 ~ E: 519480.8 Comail Akl
LONG: 104,3807280° W i W
— IMBIPRON L fo comt e,
IM s 8 = E \
Ni B23040.4 = E: 520837.4 N: 6282348 ~ €: B32747,8 "SURVEYOR CERTIFICATION
(AT: 32.7127842' N 1 hereby certifys that the well location shown on this
e Ui 1G%: 53R aR0" W plas was ploned from fleld notey of uctial survery
made by me or under my supervision, and that the
® norsrietw strne P R AT A same ix trite and corvect 1o the best of my bellef)
I I I [ | [ 5 11-20-2019 =
| : | : N Date o Swvey
-_—l_-_+—_-l-__ Signature and Seal of iy
i | | i
u | | | “
= o o o D7 e e o e
g r
M i | | |
S RIS NN » 253, Yool _1__ 19680
565. S.L. I -{ Cenifleale Number
V q4o' I I

@ ] mm'rmr'@ N B W IeirO!
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¥ RO w M"@ N areart ¥ s ar
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SEP Permian LLC
AUTHORITY FOR EXPENDITURE

AFENO : D19073 COMPANY
AFEDESC:  NIRVANA H DIVISION
DATE 12:10/2019 OPERATOR:
AFE TYPE. DRILL COMPLETE AND EQUIP 102 - SEP PERMIAN,
GROSS/NET: GROSS LLE
DETAIL OF EXPENDITURES COMPLETION L ACTUAL

10,000.00 000,

TOTAL: 10,000.00 0.00 10,000.00

[TITLE WORK/OPINIONS - LAND I [ 133.000.00] 0.00] 133,000.00]
TOTAL: 133,000.00 0.00 133,000.00

[DAMAGES/ROW - LAND I [ Bass7.00] 0.00] 83.667.00]
TOTAL: 83,667.00 0.00 83,667.00

[DRILLING RENTALS. SURFACE | | 65,000.00] 0.00] 65,000.00
TOTAL: 65,000.00 0.00 65,000.00

[DRILLING RENTALS: SUBSURFAGE | ]___36,000.00] 0.00] 36.000.00]
TOTAL: 36,000.00 0.00 36,000.00

[DRILL MUD & COMPL FLUID T [ 20,000.00] 0.00] 30.000.00]
TOTAL: 30,000.00 0.00 30,000,00

[WELLSITE SUPERVISION I [ 39.000.00] 0.00] 39,00000]
TOTAL: 39,000.00 0.00 39,000.00

[GROUND TRANSPORT ] [ 15.000.00] 0.00] 15,000 00 |
TOTAL: 15,000.00 0.00 15,000.00

[CONTRACT DRILLING (DAY RATE/TUF | [ 195.00000] 000] 185,000 00
TOTAL: 195,000,00 0.00 195,000.00

[DIRECTIONAL TOOLS AND SERVICES | [ 110.500.00] 0 00] 110,500 00|
TOTAL: 110,500.00 0.00 110,500.00

[FLUID & CUTTINGS DISPOSAL | |____85.000.00 0.00] 85,000 00|
TOTAL: 05,000.00 0.00 85,000.00

[FRAC TANK RENTALS | ] 1,300.00] 0.00] 1,300 00]
TOTAL: 1,300.00 0.00 1,300.00

[BITS ] [ 35.000.00] 000] 35,000.00]
TOTAL: 35,000.00 0.00 35,000.00

[CONTINGENGIES I | s6.180.00] 0.00] 96,180.00 |
TOTAL: 96,160.00 0.00 98,180.00

FUEL, WATER & LUBE T T 39.000.00] G.00] 39,000.00]
TOTAL: 39,000.00 0.00 39,000.00

[CEMENT I [ 705.000.00] 0.00] 705,000.00 ]
TOTAL: 105,000.00 0.00 105,000.00

[CASING CREWS AND LAYDOWN SER' | [ 30,000.00] 0.00] 30,000,00 |
TOTAL: 30,000.00 0.00 30,000.00

[MUD LOGGER I [___13.000.00] 0.00] 713,000.00 |
TOTAL: 13,000.00 0.00 13,000.00

[MOBIOEMOE RIG T [ 50.000.00] 0.00] 50,000.00 ]
TOTAL: 50,000.00 0.00 $0,000.00

[VACUUM TRUCKING T [ 15,000.00] 0.00] 15,000.00]
TOTAL: 15,000.00 0.00 15,000.00

[DRILLPIPE INSPECTION | T 10.000,00] 0.00] 10,000.00
TOTAL: 10,000.00 0.00 10,000.00

[CONTRACT LABOR/SERVICES T [ 35.00000] _ 6.00] 35,000 00]
TOTAL: 35,000.00 0.00 35,000.00

[SURFACE CASING | [_2281500] 0.60] 22,81500]
TOTAL: 22,615.00 0.00 22,615.00

[PRODUCTIONILINER CASING | [ 137.620.00] 0.00] 137,620 00]
TOTAL: 137,620.00 0.00 137,620.00

[CONGUCTOR PIPE | [ 25.000.00] 0.00] 25,000.00]
TOTAL: 25,000,00 0.00 25,000.00

[WELLHEAD | [ 10.000.00] 0.00] 10,000.00]
TOTAL: 10,000.00 0.00 10,000.00

[LINER HANGER/CASING ACCESSORY | [ 15.000.00] 000] 15,000,00 |
TOTAL: 15,000.00 0.00 15,000.00

[EQUIF RENT T [ 175.000.00] 000] 175,000.00 |
TOTAL: 175,000.00 0.00 175,000.00

[ORILL MUD & COMPL FLUID I [__350,000.00] 0.00] 350,000.00 ]
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SEP Permian LLC
AUTHORITY FOR EXPENDITURE

AFENO.  DI%073 COMPANY
AFEDESC: NIRVANA IH DIVISION
DATE: 121072019 OPERATOR:
AFETYPE:  DRILL COMPLETE AND EQUIP 102 - SEP PERMIAN,
GROSS/NET: GROSS LLC
TOTAL: 350,000.00 0.00 350,000.00
LLSITE SUPERVISION | [ 44,000.00] 0.00] | 44,000.00 | ]
TOTAL: 44,000.00 0.00 44,000,00
[GROUND TRANSPORT I [ 10.000.60] 0.00] I 10.000,00 | ]
TOTAL: 10,000.00 0.00 10,000.00
[CASED HOLE WIRELINE T [~ 160,000 60] "0.00] [ 160.00000] ]
TOTAL: 160,000.00 0.00 160,000.00
[FRACIFLUID SW DISPOSAL I [ 10.00000] 0.00] ] 10,000 00 ]
TOTAL: 10,000.00 0.00 10,000.00
[FRAC TANK RENTALS I I 9,000 00 0.00] T 5,000.00] ]
TOTAL: 9,000.00 0.00 9,000.00
[FLGWBACK ] | 8,000 00] 0.00] I 8.000.00] —}
TOTAL: 8,000.00 0.00 8,000.00
[8iTs | | 1,000.00] 000] f 1,000,00 | &
TOTAL: 1,000.00 0.00 1,000.00
[CONTINGENGIES T [ 151.000.00] 000] [ 151.000.00] ]
TOTAL: 151,000.00 0.00 151,000.00
[SPECIALIZED SERVIGE I [___30.000.00] 0.00] I 30,000,00] ]
TOTAL: 30,000.00 0.00 30,000.00
[STIMULATION AND PUMPING SERVIC | [ 990.000.00] 0.00] [ $90.,000.00] ]
TOTAL: 990,000.00 0.00 990,000.00
[FUEL, WATER & LUBE | [ 260,000.00] 0.00] [ 26000000] |
TOTAL: 260,000.00 0.00 260,000.00
[COMPLETIONAWORKOVER (RIG) ] [—_48.000.00] 0.00] ] 48.000.00 ] ]
TOTAL: 48,000.00 0.00 48,000.00
[CONTRACT LABOR/SERVICES ] [ 30.000.00] ~0.00] [ 30.00000] ]
TOTAL: 30,000.00 0.00 30,000.00
[SITE PREPARATION T [___10.00000] 5.00] T 10,00000] _ ]
TOTAL: 10,000.00 0.00 10,000.00
[INSTALLATION & LABOR EXPENSES (| [__ 50.00000] 0.00] I 90,000 00| ]
TOTAL: 90,000.00 0.00 90,000.00
[BATTERY CONSTRUCTION LABOR | [ 70,00000] 0.00] | 70,000.00] ]
TOTAL: 70,000.00 0.00 70,000.00
[TuBING | [ 60,00000] 000] [ 60,000.00 | ]
TOTAL: 60,000.00 0.00 60,000.00
[TUBING HEAD/XMAS TREE | [ _15.00000] 000] | 15,000.00 | ]
TOTAL: 15,000.00 0.00 15,000.00
[PUMPING & LIFTING EQUIP I [ 50.600.00] 000] [ 50.000.00] ]
TOTAL: 50,000.00 0.00 $0,000.00
[SEP. DEHY, TREATERS, HEAT EXCHA | [ 57.000.00] 0.00] | 57,000.00 ] ]
TOTAL: 57,000.00 0.00 57,000.00
[MEASUREMENT EQUIP | [ 23.000.00] 0.00] [ 23.00000] —1
TOTAL: 23,000.00 0.00 23,000.00
[LEASE AND FLOW LINES | [ 11,000.00] 0.00] T 11,000.00] ]
TOTAL: 11,000.00 0.00 11,000.00
[MISC FITTINGS & SUPPLIES I ] 135,000.00] 0.00] [ 135,000.00] ]
TOTAL: 135,000.00 0.00 135,000.00
[TANKS (OIL & WATER) T [ 53.000.00] 0.00] [ 53.000.00] ]
TOTAL: 53,000.00 0.00 §3,000.00
| ToTAL THIS AFE: 4,292,082.00 0.00 4,292,082.00
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SEP Permian LL.C
AUTHORITY FOR EXPENDITURE

AFENO..  DI%74 COMPANY
AFEDESC:  NIRVANA 2H DIVISION
DATE: 1211012019
AFETYPE:  DRILL COMPLETE AND EQUIP  t02 - SEP PERMIAN,
GROSS/NET: GROSS
TOTAL: 360,000.00 0.00 350,000.00
[WELLSITE SUPERVISION T 34,000,00] 0.00] "44,000.00 | ]
TOTAL: 44,000.00 0.00 44,000.00
[GROUND TRANSPORT I 10,000.00] 0.00] 10,000.00 | ]
TOTAL: 10,000.00 0.00 10,000.00
[CASED HOLE WIRELINE | 160,000.00] 0.00] 80,00000] |
TOTAL: 160,000.00 0.00 160,000.00
[FRACIFLUID SWDISPOSAL I 10,000.00] 000] 10,000.00] |
TOTAL: 10,000.00 0.00 10,000.00
[FRAC TANK RENTALS | 9,000 00] 000] 9,000.00] ]
TOTAL: 9,000,00 0.00 9,000.00
[FLOWBACK ] 8,00000] 000] 8,000 00] ]
TOTAL: 8,000.00 0.00 8,000.00
[BiTs | 1,000 00] 0.00] 1,000 00] |
TOTAL: 1,000.00 0.00 1,000.00
[CONTINGENGIES T 151,000.00] 0.00] 151,000.00 | ]
TOTAL: 151,000.00 0.00 151,000.00
[SFECIALIZED SERVICE ] 30,000.00] 0.00] 30,000.00 | ]
TOTAL: 30,000.00 0.00 30,000.00
[STIMULATION AND PUMPING SERVIC | 890,000,00] 0.00] 990,000,00] |
TOTAL: 990,000.00 0.00 990,000.00
[FUEL. WATER & LUBE | 260,000.00] 0.00] 26000000] |
TOTAL: 260,000.00 0.00 260,000.00
[COMPLETIONWORKOVER (RIG) I 48,000.00] 0.00] ~48,000.00 | ]
TOTAL: 48,000.00 0.00 48,000.00
[CONTRACT LABOR/SERVICES I 30,000.00] 0.00] 30,000.00 | =
TOTAL: 30,000.00 0.00 30,000.00
[SITE PREPARATION T 10.000,00] 0.00] 10.000.00] |
TOTAL: 10,000.00 0.00 10,000.00
[INSTALLATION & LABOR EXPENSES ( | 90.000.00] 0.00] 90,000.00] ]
TOTAL: 90,000.00 0.00 £0,000.00
BATTERY CONSTRUCTION LABOR | 70,000,00] 0.00] 70.000.00 ]
TOTAL: 70,000.00 0.00 70,000.00
[TUBING [ 60,000.00] 000] 0,000 00 | ]
TOTAL: 60,000.00 0.00 £0,000.00
[TUBING HEAD/XMAS TREE T 15,000 00] 000] 15,000 00 | ]
TOTAL: 15,000.00 0.00 15,000.00
[PUMPING & LIFTING EQUIP | 50,000.00] 0.00] 50,000 00 | ]
TOTAL: 50,000.00 0.00 50,000.00
[SEP.DEHY, TREATERS, HEAT EXCHA | 57,000 00] 0.00] 57,000 00] ]
TOTAL: 57,000.00 0.00 57,000.00
[MEASUREMENT EQUIP I 23,000 00] 0.00] 23,000.00] ]
TOTAL: 23,000.00 0.00 23,000.00
[LEASE AND FLOW LINES I 11,000 00] 0.00] 11,000.00] ]
TOTAL: 11,000.00 0.00 11,000.00
[MISC FITTINGS & SUPPLIES T 135,000.00] 0.00] 135,000.00 ]
TOTAL: 135,000.00 0.00 135,000.00
[TANKS (OIL & WATER) T 53,000.00] 0.00] 53,000.00 | ]
TOTAL: 53,000.00 0.00 $3,000.00
TOTAL THIS AFE: 4,292,082.00 0.00 4,292,082.00
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SEP Permian LL.C
AUTHORITY FOR EXPENDITURE

AFE NO D19074 COMPANY
AFE DESC. NIRVANA 2H DIVISION
DATE; 12:1002019 OPERATOR:
AFE TYPE: DRILL COMPLETE AND EQUIP 102 - SEP PERMIAN,
GROSS/NET: GROSS LLC
DETAILOFEXPENDITURES IPLETION EQUIP-TIE SUPPLEMENT ACTUAL
[COCATION/DAMAGES-LAND ‘.EI!.Y.H | 10.000.00] 000] [ w.%o‘.ln’ﬁl ———
TOTAL: 10,000.00 0.00 10,000.00
[TITLE WORK/OPINIONS - LAND ] [ 133.000 00] ~0.00] [ 133.000,00] ]
TOTAL: 133,000.00 0.00 133,000.00
[DAMAGESIROW - LAND | [ 83667 00] 0.00] | 83.667.00 | ]
TOTAL: 83,667.00 0.00 93,667.00
[DRILLING RENTALS. SURFACE T [ 6500000] 0.00] [ 65,000.00] ]
TOTAL: 65,000.00 0.00 65,000.00
[DRILLING RENTALS: SUBSURFACE | [ 36.00000] 0.00] T 36.000.00] ]
TOTAL: 36,000.00 0.00 36,000.00
[DRILC MUD & COMPL FLUID T [ 30.00000] 0.00] | 30,000.00] ]
TOTAL: 30,000.00 0.00 30,000.00
[WELLSITE SUPERV'SION T [ 39.000.00] 0.00] I 39,000.00] ]
TOTAL: 39,000.00 0.00 39,000.00
[GROUND TRANSPORT T [ 15.00000] ~0.00] I 15,000.00] ]
TOTAL: 15,000.00 0.00 15,000.00
[CONTRACT DRILLING (DAY RATE/TUF | | 195.000.00] 0.00] [ 155,000.00 | ]
TOTAL: 195,000,00 0.00 195,000.00
[DIRECTIONAL TOOLS AND SERVICES | [ 110.500.00] 0,00] | 110.500.00 [ |
TOTAL: 110,500.00 0.00 110,500.00
[FLUID & CUTTINGS D'SPOSAL | [ 85.000.00] 0.00] | 85,000.00 | |
TOTAL: 85,000.00 0.00 85,000.00
[FRAC TANK RENTALS [ | 1.300.00] 0.00] | 1,300.00 ]
TOTAL: 1,300.00 0.00 1,300.00
[BITS T [ 35,000.00] 0.00] T 35,000 00] |
TOTAL: 35,000.00 0.00 35,000.00
[CONTINGENCIES T [ 98,180.00] 0.00] I 96,180 00 | |
TOTAL: 96,180.00 0.00 6,160.00
[FUEL. WATER & LUBE | [ 39.000.00] 0.00] | 39,000 00] ]
TOTAL: 39,000.00 0.00 39,000.00
[CEMENT I [ 105.000.00] 0.00] [ 105.00000] —
TOTAL: 105,000.00 0.00 105,000.00
[CASING CREWS AND LAYDOWN SER" | [ 30,000.00] 0.00] I 30,00000] ]
TOTAL: 30,000.00 0.00 30,000.00
[MUD LOGGER | [ 13.000.00] 0.00] [ 13,000 00 ]
TOTAL: 13,000.00 0.00 13,000.00
[MOB/OEMOB RIG I [ 50,000.00] 0.00] | 50,000 00 ]
TOTAL: 50,000.00 0.00 50,000.00
[VACUUM TRUCKING | [ 15.000.00] 0.00] T 15,000.00 | ]
TOTAL: 15,000.00 0.00 15,000.00
[DRILLPIPE INSPECTION | | 40,000.00] 0.00] | 10,000.00] ]
TOTAL: 10,000.00 0.00 10,000.00
[CONTRAGT LABOR/SERVICES I [ 35000.00] 0.00] ] 35.000.00] ]
TOTAL: 35,000.00 0.00 36,000.00
[SURFACE CASING I [___22815.00] 0.00] T 22.815.00] ]
TOTAL: 22,815.00 0.00 22,815.00
[PRODUCTIONILINER CASING | [ 137,620.00] 0.00] | 137,620.00] ]
TOTAL: 137,620.00 0.00 137.620.00
[CONDUCTOR PIPE | [ 25.000.00] 0.00] ] 25,000.00] ]
TOTAL: 25,000,00 0.00 25,000.00
WELLHEAD | [ 10.000.00] 0.00] I 10,000.00 | ]
TOTAL: 10,000.00 0.00 16,000.00
[CINER HANGERICASING ACCESSORY | [___15.000.00] 0.00] | 15,000.00] ]
TOTAL: 15,000.00 0.00 15,000.00
[EQUP RENT ] [ 175.000.00] 0.00] [ 175,000.00] ]
TOTAL: 175,000.00 0.00 175,000.00
[DRILL MUD & GOMPL FLUID I [ 350.000.00] __ 06.00] T__ 350,000.00] |
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SEP Permian LLC
AUTHORITY FOR EXPENDITURE

AFENO.:  DI%075 COMPANY
AFEDESC:  NIRVANA JH DIVISION
DATE: 1201012019
AFE TYPE: DRILL COMPLETE AND EQUIP 102 - SEP PERMIAN,
GROSS/NET: GROSS
TOTAL: 350,000,00 0.00 350,000.00
[WELLSITE SUPERVISION I 44,000,00] 0.00] ] 44,000.00 | ]
TOTAL: 44,000,00 0.00 44,000.00
[GROUND TRANSFORT I 10,000,00] —0.00] T 70,000.00] ]
TOTAL: 10,000.00 0.00 10,000.00
[CASED HOLE WIRELINE | 160,000.00] 0.00] [ ieo.000.00] |
TOTAL: 160,000.00 0.00 160,000.00
[FRAC/FLUID SW DISPOSAL I 10,000.00] 0.00] I 10,000,00 | —
TOTAL: 10,000.00 0.00 10,000.00
[FRAC TANK RENTALS ] 9,000,00] 5.00] I 9.000.00] ]
TOTAL: 9,000.00 0.00 9,000.00
[FLOWBACK I .000,00] 0.00] T 8,000.00] ]
TOTAL: 8,000.00 0.00 8,000.60
[BITs I 1,000 00] ~000] _ I 1,000 00 ]
TOTAL: 1,000.00 0.00 1,000.00
[CONTINGENCIES ] 151,000.00] 000] [ 151.00000] ]
TOTAL: 151,000.00 0.00 151,000.00
SPECIALIZED SERVICE | 30,000.00] 000] I 30,000 00] ]
TOTAL: 30,000.00 0.00 30,000.00
[STIMULATION AND PUMPING SERVIC | §90,000.00] 0.00] [ 990,000 00] ]
TOTAL: 990,000.00 0.00 990,000.00
[FUEL, WATER & LUBE T 260,000.00] 0.00] [ 260,00000] ]
TOTAL: 260,000.00 0.00 260,000.00
[COMPLETIONAVORKOVER (RIG) T 48,000.00] 0.00] I 48,00000] ]
TOTAL: 43,000.00 0.00 48,000.00
[CONTRACT LABGRI/SERVICES I 30,000.00] 0.00] I 30.000.00 | ]
TOTAL: 30,000.00 0.00 30,000.00
[SITE PREPARATION T 10.000,00] 0.00] | 10,000.00 | ]
TOTAL: 10,000.00 0.00 10,000.00
[INSTALLATION & LABOR EXPENSES ( | 90,000.00] 0.00] I §0,000.00] ]
TOTAL: 90,000.00 0.00 90,000.00
[BATTERY CONSTRUCTION LABOR | 70,000.00] 0.00] I 70,000.00 | ]
TOTAL: 70,000.00 0.00 70,000.00
[TUBING I 0,000.00] 0.00] [ so006.00] ]
TOTAL: €0,000.00 0.00 60,000.00
[TUBING HEAD/XMAS TREE ] 15,000.00] 0.00] I 15,000.00 | ]
TOTAL: 15,000.00 0.00 15,000.00
[FUMPING & LIFTING EQUIP | 50,000.00] 0.00] T 50,000.00 | ]
TOTAL: 50,000.00 0.00 50,000.00
[SEP.DEHY. TREATERS, HEAT EXCHA | 57.000.00] 0.00] ] 57,000.00] |
TOTAL: 57,000.00 0.00 57,000.00
[MEASUREMENT EQUIP T 23.000.00] 0.00] I 23,000,00 | ]
TOTAL: 23,000.00 0.00 23,000.00
[CEASE AND FLOWLINES | 11,000.00] 0.00] I 11,000 00 ]
TOTAL: 11,000.00 0.00 11,000.00
[MISC FITTINGS & SUPPLIES | 135,000.00] 0.00] [ 135,00000] ]
TOTAL: 135,000.00 0.00 135,000.00
[TANKS {OIL & WATER) I 53,000.00] 000] [ 53.00000] ]
TOTAL: £3,000.00 0.00 53,000.00
TOTAL THIS AFE: 4,673,052.00 0.00 4,673,052.00
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SEP Permian LL.C

AUTHORITY FOR EXPENDITURE

AFENO. D1907$
AFEDESC:  NIRVANA 3H
DATE: 12:10/2019

AFETYPE:  DRILL COMPLETE AND EQUIP

OPERATOR:

COMPANY
DIVISION

102 - SEP PERMIAN,

GROSS/NET. GROSS LLC
DETAIL OF EXPENDITURES DRYHOLE _ COMPLETION EQUIP-TIE MENT TOTAL ___ ACTUAL
[COCATIONDAMAGES-LAND [ 10,000.00] 0.00 10,000.00
TOTAL: 10,000.00 0.00 10,000.00
[TITLE WORK/OPINIONS - LAND I [ 133.000.00] 0.00] [ 13300000]
TOTAL: 133,000.00 0.00 133,000.00
[ DAMAGES/IROW - LAND | | 83.667.00] 0.00] | 3,667 00|
TOTAL: 83,867.00 0.00 83,667.00
[DRILUING RENTALS: SURFACE I [__105,000.00] 0.00] [ _105.00000]
TOTAL: 105,000.00 0.00 105,000.00
[BRILLING RENTALS: SUBSURFACE __| [ 6o.000.00] 0.00] ] 60.000.00 ]
TOTAL: 60,000.00 0.00 60,000.00
[ORILL MUD & COMPL FLUID I [ 30,000.00] 0.00] | 30.000.00]
TOTAL: 30,000.00 0.00 30,000.00
[WELLSITE SUPERVISION I [ 63.000.00] 0.00] ] £3.000.00 |
TOTAL: 63,000.00 0.00 63,000.00
[GROUND TRANSPORT I [ 15.000.00] 0.00] | 15.000.00]
TOTAL: 15,000.00 0.00 15,000.00
[CONTRACT ORILLING (DAY RATE/TUF | | 315,000 00] 0.00] [ 315.000.00]
TOTAL: 315,000.00 0.00 315,000.00
[DIRECTIONAL TOOLS AND SERVICES | [ _178.50000] 0.00] | 178,500,00]
TOTAL: 178,500.00 0.00 178,500.00
[FLUID & CUTTINGS DISPOSAL T [ $0.000.00] 0.00] T 50,000.00 |
TOTAL: £0,000.00 0.00 00,000.00
[FRAC TANK RENTALS | | 2,100.00] 0.00] | 2.100,00 ]
TOTAL: 2,100.00 0.00 2,100.00
[8iTs I | 6000000 0.00] | 60.000.00 |
TOTAL: 60,000.00 0.00 60,000.00
[CONTINGENCIES [ [ 125.260.00] 000] [ 129.260.00]
TOTAL: 129,260.00 0.00 129,260.00
[FUEL WATER & LUBE _ I ] ©3.00000] 0.00] T 3.000.00 |
TOTAL: 63,000.00 0.00 63,000.00
CEMENT I [ 100.000.00] 0.00] { 700,000.00 |
TOTAL: 100,000.00 0.00 100,000.00
[CASING CREWS AND LAYDOWHN SER® | [ 30.00000] 000] | 30,000.00]
TOTAL: 30,000.00 0.00 36,000.00
[MUD LOGGER | [ 21.00000] ~0.00] I 21,000.00]
TOTAL: 21,00.00 0.00 21,000.00
[MGBIDEMOB RIG I [ 50.000.00] 0.00] [ 50.000.00]
TOTAL: 50,000,00 0.00 50,000.00
[VACUUM TRUCKING | [ 15.000.00] 0.00] | 15,000,00 |
TOTAL: 15,000.00 0.00 15,000.00
[DRILLPIPE INSPECTION ] [ 10.000.00] 0.00] I 10,000.00
TOTAL: 10,000.00 0.00 10,000.00
[CONTRACT LABOR/SERVICES I [ 35.000.00] 0.00] [ 35,000.00 |
TOTAL: 35,000.00 0.00 35,000.00
[SURFACE CASING [ [ 22.815.00] 0.00] ] 22,815.00
TOTAL: 22,815.00 0,00 22,815.00
[FRGDUCTION/LINER CASING | [ 151.71000] 0.00] [ 151,710.00]
TOTAL: 154,710.00 0.00 151,710.00
[CONDUCTOR PIPE T [ 25.00000] 0.00] [ 25,000.00 |
TOTAL: 25,000.00 0.00 25,000,00
[WELLHEAD | | 10.000.00] 0.00] | 40,000.00] |
TOTAL: 10,000.00 0.00 10,000.00
[LINER HANGERICASING ACCESSORY | [ 15.00000] 0.00] | 15,000.00 |
TOTAL: 15,000.00 0.00 15,000,00
[EQUIP RENT I [ 175.000.00] 0 00] [__i75.000.00]
TOTAL: 175,000.00 0.00 175,000.00
[DRILL MUD & COMPL FLUID I [ 350,000.00] 000] [ 350.000.00]
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION DIVISION TO
CONSIDER:

CASE NO. 20263
ORDER NO. R-20643

APPLICATION OF PERCUSSION PETROLEUM OPERATING, LLC FOR
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on February 7, 2019, at Santa Fe, New Mexico,
before Examiner Scott A. Dawson.

NOW, on this 24" day of June 2019, the Division Director, having considered the
testimony, the record and the recommendations of the Examiner,

FINDS THAT

n Due public notice has been given and the Division has jurisdiction of this case and
the subject matter.

(2)  Case Nos. 20191 and 20263 were consolidated at the hearing for the purpose of
testimony and a single order is being issued for each case.

(3)  The Applicant, Percussion Petroleum Operating, LLC seeks in this case to
compulsory pool all uncommitted oil and gas interests within a spacing unit (“the Unit”) described
as follows:

A Horizontal Spacing Unit (the “Unit™) comprising 200 acres (more or less) in the San
Andres-Yeso (Assoc) formation, Penasco Draw; San Andres-Yeso Pool (Pool code 50270),
comprising the S/2 §/2 of Section 28 and SE/4 SE/4 of Section 29, all in Township 18
South, Range 26 East, NMPM, Eddy County, New Mexico,

Pooled vertical depths are limited from a depth of 3201 feet to the base of the Yeso
formation at a stratigraphic equivalent of a measured depth of 4460 feet as defined in the
Gamma Ray-Neutron Log of the Len Mayer No. | Well (AP No. 30-015-05926).
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(4)  The Unit will be dedicated to the following “proposed well”. The completed
interval for the proposed well within the Unit will be orthodox:

Nirvana No. 3H, API No. 30-015-Pending
SHL: 690 feet from the South line and 635 feet from the West line,

(Unit M) of Section 27, Township 18 South, Range 26 East, NMPM.
BHL: 410 feet from the South line and 1306 feet from the East line,
(Unit P) of Section 29, Township 18 South, Range 26 East, NMPM;

(5)  The Penasco Draw; San Andres-Yeso Pool is governed by Division Rule
19.15.15.9(A) NMAC, which specifies 40-acre spacing and proration units [for vertical wells),
each comprising a governmental quarter-quarter section.

(6)  The allowed setback footage distance for the proposed horizontal oil well(s) is
specified in Paragraph (1) of Subsection C of 19.15.16.15 NMAC effective June 26, 2018. Said
rules allow the first or last take points to be no closer than 100 feet to the nearest unit boundary,
and the setbacks measured perpendicular to the well path to be a minimum of 330 from the outer
boundary of the horizontal spacing unit.

(7)  No other party entered an appearance in this case or otherwise opposed this
application.

(8)  Applicant appeared through counsel and presented the following land and technical
evidence:

(a) The San Andres- Yeso formation in this area is suitable for development by
horizontal drilling.

(b)  The proposed orientation of the horizontal well from east to west is
appropriate for optimum recovery of oil and gas.

(<) A depth severance exists in the Yeso formation at 3200 feet, Accordingly,
Percussion seeks to compulsory pool two subsets of the Pool:

(Case No. 20191) from the top of the pool [at a stratigraphic
equivalent of 2279 feet measured depth), as defined in the Gamma
Ray-Neutron Log of the Len Mayer No. 1| Well (API No. 30-015-
05926) to a depth of 3200 feet, and

(Case No. 20263) from 3201 feet 10 the base of the Yeso at a
stratigraphic equivalent of 4460 feet measured depth as defined in
the same log.

(d) The depth severance was created by virtue of an assignment between two
predecessors in interest. This document defines the depth severance due to
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O]

(

(g)

(h)

()

()

(k)

1)

a pugh clause for an old well, the Mallard HM #2 well. And the document
creating the depth severance does define the depth as 3200 feet, as measured
in the Mallard HM No. 2 Well (API No. 30-015-22052).

All owners of the mineral estate above and below the depth severance were
notified of the proposed pooling. One overriding interest owner, Helen
Holt, had mail returned to sender.

In addition to parties the Applicant seeks to compulsory pool, the Applicant
provided notice of these applications to the vertical offsets who were
excluded from the spacing unit that the Applicant seeks to pool. All parties
received notice and did not object to the Applicant's plan to pool only a
portion of the pool in each case,

The cross-section submitted at the hearing depicts the Nirvana 3H target
interval to be at 3620 feel true vertical feet which is approximately 420 feet
below the depth severance at 3200 feet; therefore, the well will not impair
correlative rights at 3200 feet or above the 3200-foot depth severance.

In addition, Applicant provided geologic testimony and exhibits indicating
there are silts that act as frac barriers in each of the two wells and the
applicant opines in their affidavit that the silts will act as a frac barrier,
preventing drainage from the other side of the depth severance line.

The proposed well(s) will not drain pressure from, produce oil or gas from,
or otherwise affect, or be affected by, production from each other or the
respective depth severance at 3200 feet.

Applicant testified and included in their affidavit statement that their current
wells are each about 400 feet off of the depth-severance line above and
below, and they will not infill closer than those current proposed depths
above and below without coming to hearing before the division.

All quarter-quarter sections to be included in the Unit are expected to be
substantially productive in the San Andres-Yeso formation, so that the Unit
as requested will not impair correlative rights,

Notice by certificd mail was provided to all uncommitted interest owners in
the proposed Unit whose interests were evidenced by a conveyance
instrument, either of record or known to Applicant when the Application
was filed, and to heirs known to Applicant of deceased persons who appear
as owners in such instruments.



Case No, 20263
Order No. R-20643
Page 4 of 9

(m) Those potentially affected parties whose whereabouts could not be
ascertained were noticed by publication as provided in Rule 19.15.4.12.B
NMAC.

The Division finds and concludes that

(9)  The application in this case was filed, and the Well(s) were permitted, on or after
the June 26, 2018 date on which amendments to 19.15.16.7 and 19.15.16.15 NMAC (prescribing
new spacing rules for horizontal wells) became effective (see Order No. R-14689). Hence the
Well(s) must be spaced, permitted and drilled pursuant 19.15.16.15 NMAC, as amended effective
June 26, 2018. ‘

(10)  Provided that the Unit constitutes a standard horizontal spacing unit for each of the
Well(s) under now effective rules, no non-standard spacing unit approval is needed. If, however,
the Unit is not a standard horizontal spacing unit for any of the Well(s), the operator must obtain
approval of a non-standard horizontal spacing unit pursuant to 19.15.16.15.B(5) prior to producing
such well(s). The Unit shall not be considered non-standard due to the depth limitations approved
in this Order.

(t1)  The depth severance and lower limit of the interval to be pooled was described as
follows in applicant’s exhibits presented February 7, 2019:

A depth severance cxists in the San Andres-Yeso formation at 3200 feet.
Accordingly, Percussion seeks to compulsory pool from 3201 feet measured depth,
as defined in the Gamma Ray-Neutron Log of the Len Mayer No. | Well (API No.
30-015-05926) to a depih of 4460 feet.

(12)  Applicant has presented evidence that the proposed horizontal well if drilled in the
Penasco Draw; San Andres-Yeso (Assoc) Pool will not be in hydraulic contact with the interval in
Penasco Draw; San Andres-Yeso (Assoc) Pool located above the 3200-foot depth severance.

(13)  Applicant testified and included in their affidavit statement that their current wells
are each about 400 feet off of the depth-severance line above and below, and they will not infill
closer than those current proposed depths above and below without coming to hearing before the
division.

(14)  Percussion Petroleum Operating, LLC (OGRID 371755) should be designated the
operator of the Well(s) and of the Uni.

(15) Two or more separately owned tracts are embraced within the Unit, and/or there
are royalty interests and/or undivided interests in oil and gas minerals in one or more tracts
included in the Unit that are separately owned.

(16)  Applicant is owner of an oil and gas working interest within the Unit. Applicant
has the right to drill and proposes to drill the Well(s) to a common source of supply within the Unit
at the described depths and location(s).
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(17)  There are interest owners in the Unil that have not agreed to pool their interests.

(18)  To avoid the drilling of unnecessary wells, protect correlative rights, prevent waste
and afford to the owner of each interest in the Unit the opportunity to recover or receive without
unnecessary expense a just and fair share of hydrocarbons, this application should be approved by
pooling all uncommitted interests, whatever they may be, in the oil and gas in the San Andres-
Yeso formation within the Unit.

(19)  Toensure protection of correlative rights, any pooled working intercst owner whose
address is known, and who has elected to participate under the terms of this order should be notified
before the Division grants any extension of the time provided herein for commencing drilling.
Any such owner may file an application, with notice to the operator, requesting that the extension
be denied.

(20) Infill wells within the Unit should be subject to Division Rules 19.15.13.9 NMAC
through 19.15.13.10 NMAC, and to the terms and conditions of this order.

(21)  Any pooled working interest owner who does not pay its share of estimated well
costs of any well should have withheld from production from such well its share of reasonable
well costs plus an additional 200% thereof as a reasonable charge for the risk involved in drilling
the Well(s).

(22)  Reasonable charges for supervision (combined fixed rates) should be fixed at $7000
per month, per well, while drilling and $700 per month, per well, while producing, provided that
these rates should be adjusted annually pursuant to the COPAS form titled “Accounting Procedure-
Joint Operations.”

IT IS THEREFORE ORDERED THAT

(1) Al uncommitted interests, whatever they may be, in the oil and gas within the
following described spacing unit (“the Unit™) are hereby pooled:

A Horizontal Spacing Unit comprising 200 acres (more or less) within the San Andres-
Yeso formation (as it is described below) and in the Penasco Draw; San Andres-Yeso
(Assoc) (Pool code 50270) and all other pools hereafier defined within the San Andres-
Yeso formation in the S/2 $/2 of Section 28 and the SE/4 SE/4 of Section 29, Township 18
South, Range 26 East, NMPM, Eddy County, New Mexico.

Pooled Interval: A stratigraphic equivalent from 3201 feet measured depth, as defined in
the Gamma Ray-Neutron Log of the Len Mayer No. | Well (APl No. 30-015-05926) to a
depth of 4460 feet.

(2)  The Unit shall be dedicated to the following “proposed well”. The completed
interval of the proposed well will be orthodox:
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Nirvana No. 3H, AP1 No. 30-015-Pending

SHL: 690 feet from the South line and 635 feet from the West line,

(Unit M) of Section 27, Township 18 South, Range 26 East, NMPM.
BHL: 410 feet from the South line and 1306 feet from the East line,

(Unit P) of Section 29, Township 18 South, Range 26 East, NMPM;

(3) Percussion Petroleum Operating, LLC (OGRID 371755) is hereby designated the
operator of the Well(s) and Unit.

(4)  Ifany of the Well(s) is completed at an unorthodox location under applicable rules
in effect at the time such well is completed, the operator shall provide notice and apply
administratively for a location exception prior to producing the well.

(5)  The operator of the Unit shall commence drilling the proposed well on or before
June 30, 2020 and shall thereafier continue drilling the proposed well with due diligence to test
the San Andres-Yeso formation at or about the proposed true vertical and measured depths.

6) In the event the operator does not commence drilling the Well(s) on or before the
date provided in the foregoing paragraph, the compulsory pooling provision of this order shall be
of no effect, unless the operator obtains a written time extension from the Division Director
pursuant to a wrillen request stating its reasons for such extension and attaching satisfactory
evidence.

(7)  Inthe event the operator does not commence completion operations within one year
after commencement of drilling operations pursuant o this order, then the compulsory pooling
provisions of this order shall be of no effect unless operator obtains a written time extension from
the Division Director pursuant to a written request stating its reasons for such extension and
attaching satisfactory evidence.

(8)  The operator shall provide a copy of any request for extension of time to drill or
complete any well filed with the Director pursuant to this order to each pooled working interest
owner who has elected (o participate in the drilling of any well that is the subject of the request.
Such copy shall be sent at the same time the request is sent to the Director.

(9)  Upon final plugging and abandonment of the Well(s) and any other well drilled on
the Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled unit created by this order shall
terminate unless this order has been amended to authorize further operations.

(10)  Infill wells within the Unit shall be subject to Division Rule 19.15.13.9 NMAC and
to the terms and conditions of this order.

(11)  After pooling, uncommitted working interest owners are referred to as pooled
working interest owners. (“Pooled working interest owners” are owners of working interests in the
Unit, including unleased mineral interests, who are not parties to an operating agreement governing
the Unit.) After the effective date of this order, the operator shall furnish the Division and each
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known pooled working interest owner in the Unit separate itemized schedules of estimated costs
of drilling, completing and equipping each of the Well(s) ("well costs").

(12)  Within 30 days from the date the schedule of estimated well costs for any well is
furnished, any pooled working interest owner shall have the right to elect to pay its share of
estimated well costs to the operator in lieu of paying its share of reasonable well costs out of
production as hercinafter provided. Payment shall be rendered within 90 days after expiration of
the 30-day election period and any such owner who pays its share of estimated well costs as
provided above for any well shall remain liable for operating costs but shall not be liable for risk
charges to the extent computed based on costs of such well. Pooled working interest owners who
do not elect to pay their share of estimated well costs, or who do not render timely payment to the
operator, as provided in this paragraph shall thereafter be referred to as "non-consenting working
interest owners.”

(13)  The operator shall furnish the Division and each known pooled working interest
owner (including non-consenting working interest owners) an itemized schedule of actual well
costs of each well within 180 days following completion of the proposed well. If no objection to
the actual well costs for any well is received by the Division, and the Division has not objected,
within 45 days following receipt of the schedule for such well, the actual well costs shall be deemed
to be the reasonable well costs. If there is an objection to actual well costs within the 45-day
period, the Division will determine reasonable well costs for such well after public notice and
hearing.

(14)  Within 60 days following determination of reasonable well costs for any well, any
pooled working interest owner who has paid its share of estimated costs of such well in advance
as provided above shall pay to the operator its share of the amount that reasonable well costs
exceed estimated well costs and shall receive from the operator the amount, if any, that the
estimated well costs it has paid for such well exceed its share of reasonable well costs.

(15)  The operator is hereby authorized to withhold the following costs and charges from
each non-consenting working interest owner’s share of production from each well:

(a) the proportionate share of reasonable well costs attributable to the non-
consenting working interest owner; and

(b) s a charge for the risk involved in drilling the well, 200% of the above
costs.

(16)  During the cost recovery period, the operator shall furnish to the Division and to
each known non-consenting pooled working interest owner, annually, and within 90 days after
payout occurs, a schedule of all revenues attributable to each proposed well, and all charges for
supervision and operating costs charged against such revenues. Operating costs shall include all
reasonable costs incurred for the maintenance and operation of the well, except for “well costs”
reported pursuant to prior ordering paragraphs, that are properly chargeable to the joint account
pursuant to COPAS procedures. If no objection to the operating costs is received by the Division,
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and the Division has not objected, within 45 days following receipt of any schedule, the costs shall
be deemed to be the reasonable operating costs. If there is an objection to the accuracy or
reasonableness of operating costs reported within the 45-day period, the Division will determine
reasonable operating costs after public notice and hearing.

(17)  The operator shall distribute the costs and charges withheld from production,
proportionately, to the parties who advanced the well costs for such well.

(18) Reasonable charges for supervision (combined fixed rates) are hereby fixed at
$7000 per month, per well, while drilling and $700 per month, per well, while producing, provided
that these rates shall be adjusted annually pursuant to the COPAS form titled *Accounting
Procedure-Joint Operations.” The operator is authorized to withhold from production from each
well the proportionate share of both the supervision charges and the actual expenditures required
for operating of such well, not more than what are reasonable, attributable to pooled working
interest owners.

(19)  Except as provided in the foregoing paragraphs, all proceeds from production from
the Well(s) that are not disbursed for any reason shall be held for the account of the person or
persons entitled thereto pursuant to the Oil and Gas Proceeds Payment Act (NMSA 1978 Sections
70-10-1 through 70-10-6, as amended). If not sooner disbursed, such proceeds shall be turned over
to the appropriate authority as and when required by the Uniform Unclaimed Property Act (NMSA
1978 Sections 7-8A-1 through 7-8A-31, as amended),

(20)  Any unleased mineral interest shall be considered a seven-eighths (7/8) working
interest and a one-eighth (1/8) royalty interest for allocating costs and charges under this order.
Any costs that are to be paid out of production shall be withheld only from the working interests’
sharc of production, and no costs or charges shall be withheld from production attributable to
royalty interests.

(21)  Should all the parties to this compulsory pooling order reach voluntary agreement
after entry of this order, this order shall thereafter be of no further effect.

(22)  The operator of the wells and Unit shall notify the Division in writing of the
subsequent voluntary agreement of any party subject 1o the compulsory pooling provisions of this
order.

(23)  Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.
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DONE at

e, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

ADRIENNE SANDOVAL,
Director



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

AMENDED APPLICATION OF SPUR
ENERGY PARTNERS, LLC TO AMEND
ORDER NO. R-20642 TO ADD AN
ADDITIONAL WELL TO THE APPROVED
HORIZONTAL WELL SPACING UNIT,
EDDY COUNTY, NEW MEXICO.

CASE NO. 21254
AFFIDAVIT

STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTAFE )
Adam G. Rankin, attorney in fact and authorized representative of Spur Energy Partners,

LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-referenced

Application has been provided under the notice letters and proof of receipts attached hereto.

(2 —

Adam G. Rankin

SUBSCRIBED AND SWORN to before me this 23rd day of June, 2020 by Adam G.

Rankin.

My Commission Expires:

Nov.\2Z, 20622

OFFICIAL SEAL

Carla Garcia
G524 NOTARY PUBLIC - STATE OF NEW MEXICO
My Commission Explres: NW ltl 5(0513

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. B
Submitted by: Spur Energy Partners, LLC
Hearing Date: June 25, 2020
Case No. 21254



Adam G. Rankin

H O L LAN D & HART " Phone (505) 988-4421

Fax (505) 983-6043
agrankin@hollandhart.com

June 5, 2020

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re: Amended Application of Spur Energy Partners, LLC to Amend Order No. R-
20642 to Add An Additional Well to the Approved Horizontal Well Spacing
Unit, Eddy County, New Mexico.
Nirvana 1H and 2H Wells

Ladies & Gentlemen:

This letter is to advise you that Spur Energy Partners, LLC has filed the enclosed
application with the New Mexico Oil Conservation Division. A hearing has been
requested on June 25, 2020, and the status of the hearing can be monitored through the
Division’s website at http://www.emnrd.state.nm.us/ocd/. You are not required to attend
this hearing, but as an owner of an interest that may be affected by this application, you
may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging the matter at a later date.

During the COVID-19 Pubic Health Emergency, state buildings are closed to the
public and hearings will be conducted remotely. The hearing will be conducted on
June 25, 2020 beginning at 8:15 a.m. To participate in the electronic hearing, see the
instructions posted on the 1018 Hearings website:
http:/www.emnrd.state.nm.us/OCD/announcements.html.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be
filed at the Division’s Santa Fe office at the above specified address and should include:
the names of the parties and their attorneys; a concise statement of the case; the names
of all witnesses the party will call to testify at the hearing; the approximate time the party
will need to present its case; and identification of any procedural matters that are to be
resolved prior to the hearing.

If you have any questions about this matter, please contact Megan Pefia at (832) 930-8581 or
mpena@spurepllc.com.

Sincerely,

Adam G. Rankin
ATTORNEY FOR SPUR ENERGY PARTNERS, LLC



Adam G. Rankin

HOLLAND&HART. " Phone (505) 988-4421

Fax (505) 983-6043
agrankin@hollandhart.com

June 5, 2020

VIA CERTIFIED MAIL

CERTIFIED RECEIPT REQUESTED
Vladin, LLC

Attn: Jim Ball

P.O. Box 100

Artesia, NM 88211-00100

Re: Amended Application of Spur Energy Partners, LLC to Amend Order No. R-
20642 to Add An Additional Well to the Approved Horizontal Well Spacing
Unit, Eddy County, New Mexico.
Nirvana 1H and 2H Wells

Ladies & Gentlemen:

This letter is to advise you that Spur Energy Partners, LLC has filed the enclosed application with
the New Mexico Oil Conservation Division. A hearing has been requested on June 25, 2020, and
the status of the hearing can be monitored through the Division’s website at
http://www.emnrd.state.nm.us/ocd/. Your interest is not being pooled by this application. You are
receiving this notice because you own an interest in the Penasco Draw; San Andres Yeso Pool
(50270) that is not being included in the horizontal spacing unit.

During the COVID-19 Pubic Health Emergency, state buildings are closed to the public and
hearings will be conducted remotely. The hearing will be conducted on June 25, 2020
beginning at 8:15 a.m. To participate in the electronic hearing, see the instructions posted on
the OCD Hearings website: http://www.emnrd.state.nm.us/QCD/announcements.html.

You are not required to attend this hearing, but as an owner of an interest that may be affected by
this application, you may appear and present testimony. Failure to appear at that time and become
a party of record will preclude you from challenging the matter at a later date. Parties appearing in
cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing Statement four business
days in advance of a scheduled hearing. This statement must be filed at the Division’s Santa Fe
office at the above specified address and should include: the names of the parties and their
attorneys; a concise statement of the case; the names of all witnesses the party will call to testify
at the hearing; the approximate time the party will need to present its case; and identification of
any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Megan Pefia at (832) 930-8581 or
mpena@spurepllc.com.

Sincerely,

(2~

Adam G. Rankin
ATTORNEY FOR SPUR ENERGY PARTNERS, LL.C
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Carisbad Current Argus.

£04 bt (L1 TDLT KM AT

Affidavit of Publication
Ad # 0004167102
This is not an invoice

HOLLAND & HART
POBOX 2208

SANTA FE, NM 87504

I, a legal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under lhe laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof on the date
as follows, to wit:

04/28/2020
~ ) : 'J/ ”
A i -
/%r% Lln //{'/’«(_ =
/ Legal Clerk

Subscribed and sworn before me this April 28, 2020:

My commission expires

et T T RS
T

JANCY HEYRMAN
Notary Public .
tate of Wisconsin
Ad # 0004167102 _m._i,,__..,wm

PO #: Nirvana
# of Affidavits 1

This is not an invoice

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C
Submitted by: Spur Energy Partners, LLC
Hearing Date: June 25, 2020
Case No. 21254



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPART-
MENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico, Energy Minerals and Natural Re-
sources Department, Oil Conservation Division ("Division")
hereby gives notice that the Division will hold public hear-
ings before a hearing examiner on the following case. Dur-
ing the COVID-19 Pubic Health Emergency, state buildings
are closed to the public and Division hearings will be con-
ducted remotely, The remote electronic public hearing will
be conducted remotely. The hearing will be conducted on
Thursday, May 14, 2020, beginning at 8:15 a.m. To partici-

ate in the e?:eclronic hearing, see the instructions posted

elow. The docket may be viewed at hitp://iwww.emnrd stat
e.nm.us/OCD/hearings.html  or obtained from Marlene
Salvidrez, at Marlene.Salvidrez@state.nm.us. Documents
filed in the case may be viewed at http://ocdimage.emnrd.st
ate.nm.usfimaging/CaseFileCriteria.aspx. |f you are an indi-
vidual with a disability who needs a reader, amplifier, quali-
fied sign language interpreter, or other form of auxiliary aid
or service to attend or participate in a hearing, contact Mar-
lene Salvidrez at Marlene.Salvidrez@state.nm.us, or the New
Mexico Relay Network at 1-800-659-1779, no later than
Monday, May 4, 2020 .

Persons may view and participate in the hearings through
the following link and as indicated below:

Meeting number: 968 329 152

Password: YQe6KZBe3n6
https://nmemnrd.webex.com/nmemnrd/j.php?MTID=mb3dd
b80721¢ccc17207709b8c7 1dc2ac

Join by video system

Dial 968329152@nmemnrd.webex.com

gou can also dial 173.243.2.68 and enter your meeting num-
er.

Join by phone
+1-408-418-9388 United States Toll
Access code: 968 329 152

STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claim in the following case

and notice to the public.

(NOTE: All land descriptions herein refer to the New Mexico
Principal Meridian whether or not so stated.)

To: All overriding royalty interest owners and pooled par-
ties, including: EOG M Resources, Inc.; EQOG Y Resources,
Inc.; EOG A Resources, Inc.; OXY Y-1 Company; Vladin, LLC;
EOG Resources Assets LLC; Rolla R. Hinkle, 1ll, his heirs and
devisees; Rosemary Hinkle, her heirs and devisees; William
1. McCaw, his heirs and devisees; COG Operating LLC; Con-
cho OQil & Gas LLC; Helen Holt, her heirs and devisees; and
Devon Energy Production Company LP.

Case No. 21254: Amended Application of Spur Energy Part-
ners, LLC to Amend Order No. R-20642 to Add An Addition-
al Well to the Approved Horizontal Well Sgacing Unit, Eddy
County, New Mexico. Applicant in the above-styled cause
seeks to amend Division Order No. R-20642, originally en-
tered in Case No. 20191, to add an additional well to the ap-
proved 200-acre, more or less, standard horizontal spacing
unit in the Penasco Draw; San Andres Yesa Pool (50270) un-
derlying the $/2 5/2 of Section 28, and the SE/4 SE/4 of Sec-
tion 29, all in Township 18 South, Range 26 East, NMPM, Ed-
dy County, New Mexico. Under Order No. R-20642, the
pooled vertical depths are limited to the top of the pool (at
a stratigraphic equivalent depth of 2,279 feet measured
depth) as defined in the Gamma Ray-Neutron Log of the
Len Mayer No. 1 Well (APl No. 30-015-05926) to a depth of
3,200 feet. The spacing unit will now be dedicated to the
Nirvana No. 1H Well, and the Nirvana 2H Well, to be drilled
from surface locations in the SW/4 SW/4 (Unit M) of Section
27, to bottom-hole locations in the S5C/4 /4 (Unit P) of Sec«
tion 29, all in Township 18 South, Range 26 East, NMPM, Ed-
dy County, New Mexico. Said area is located approximately
8.5 miles southeast of Artesia, New Mexico.

#4167072, Current Argus, Apr. 28, 2020



