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TAB 1 
 
 
 
 
 
  Reference for Case No. 21679  

Application Case No. 21679 – Request for Time Extension 
Copy of Order No. R-21081-A 

  



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 
 
 
APPLICATION OF DEVON ENERGY PRODUCTION 
COMPANY LP TO AMEND ORDER NO. R-21081-A FOR 
A ONE-YEAR EXTENSION OF THE WELL 
COMMENCEMENT DEADLINE     
 
 

Case No. 21679:  
Reopen Case No. 21266 and Amend 
Order No. R-21081-A 

  
 

APPLICATION 

Devon Energy Production Company, L.P., (“Devon”), OGRID No. 6137, through its 

undersigned attorneys, hereby files this Application with the New Mexico Oil Conservation 

Division (“Division”), pursuant to Paragraphs 13 and 14 of Division Order No. R-21081-A, in 

order to reopen Case No. 21266, and request a one-year extension of the well commencement 

deadline in the Order, which was issued May 20, 2020.  This Order pooled all uncommitted 

interests in the Bone Spring formation underlying the W/2 of Section 24, Township 23 South, 

Range 32 East, NMPM, Lea County, New Mexico (“Subject Lands”), and granted Devon the 

operating rights for development of these lands as a unit.  Paragraph 14 of the Order allows for 

an extension by an amendment for good cause shown.  Division Order No. R-21081-A was 

issued to pool the uncommitted interests in the Subject Lands and to conform existing Order No. 

R-21081, issued from Case Nos. 20793, to the terms of the Division’s updated pooling order 

template.   

In support of its Application, Devon states the following: (1) Devon is in good standing 

under state-wide rules and regulations with respect to Order No. R-21081-A; (2) Devon has 

made progress toward developing the unit by accomplishing a trade that has provided Devon 

with 100% of the working interest in the unit, and the remaining interest owners subject to the 



pooling order are owners of overriding royalty interests; (3) Devon has experienced changes in 

its drilling schedule due to COVID-19 and current market conditions; and (5) Devon will 

continue to work with the remaining interest owners and provide them with an updated Order, 

with Extension, if granted.    

WHEREFORE, Devon respectfully requests that this Application be set for hearing 

before an Examiner of the Oil Conservation Division on March 4, 2021, and after notice and 

hearing as required by law, that, based on good cause shown by Devon in enumerated Items (1) 

through (5) above, the Division amend Order No. R-21081-A, in a manner that provides for a 

one-year extension of the well commencement deadline, through May 20, 2022, and affords 

Devon the opportunity to continue its development of the unit without interruption.   

 

      Respectfully submitted, 

ABADIE & SCHILL, PC 
 
       /s/ Darin C. Savage 
       ________________________  

         Darin C. Savage 
       Andrew D. Schill 
  William E. Zimsky 
         214 McKenzie Street 
         Santa Fe, New Mexico 87501 
         Telephone: 970.385.4401 
  Facsimile: 970.385.4901 
  darin@abadieschill.com 
  andrew@abadieschill.com 
  bill@abadieschill.com 
 

Attorneys for Devon Energy Production 
Company, L.P. 

 

 

 

 



 

Application of Devon Energy Production Company, L.P., to Amend Order No. R-21081-A for 
a One-Year Extension of the Well Commencement Deadline, Lea County, New Mexico.  
Applicant in the above-styled cause seeks to amend Division Order No. R-21081-A in order to 
obtain a one-year extension of the well commencement deadline.  Order No. R-21081-A pooled 
uncommitted interest owners and granted Applicant operating rights for four wells: (1) Sneaky 
Snake 24 Fed Com 11H Well; (2) Sneaky Snake 24 Fed Com 12H Well; (3) Sneaky Snake 
24 Fed Com 13H Well; and (4) Sneaky Snake 24 Fed Com 14H Well, proposed to be drilled 
into the Bone Spring formation underlying the W/2 of Section 24, Township 23 South, Range 32 
East, NMPM, Lea County, New Mexico.   The wells and lands are located directly southwest of 
Eunice, New Mexico.   
 
 
 
 
 

 
  



STATE OF NEW MEXICO 
 ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
 
IN THE MATTER OF APPLICATION FOR  
COMPULSORY POOLING SUBMITTED BY   CASE NO. 21266   
DEVON ENERGY PRODUCTION COMPANY, L.P.  ORDER NO.  R-21081-A 
 
 

ORDER 
 

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this 
matter through a Hearing Examiner on May 14, 2020, and after considering the testimony, 
evidence, and recommendation of the Hearing Examiner, issues the following Order:  

 
FINDINGS OF FACT 

 
1. Devon Energy Production Company, L.P. (“Operator”), applied to conform Order 

R-21081 (“Existing Order”), issued in Case No. 20793, with the Division’s recently 
amended order template (“Amended Template”).  
 

2. Operator is in good standing under state-wide rules and regulations with respect to 
the Existing Order. 

 
 3. Operator has reviewed and agrees to the terms and conditions in the ordering 

paragraphs of the Amended Template.  
  

 4. The Application was heard by the Hearing Examiner on the date specified above, 
during which Operator presented evidence through affidavits in support of the 
Application.  No other party presented evidence at the hearing. 

 

CONCLUSIONS OF LAW 
 

5. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2- 
  17. 
 

6. Operator satisfied the notice requirements for the Application and the hearing as 
required by 19.15.4.12 NMAC. 

 
7. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 

NMAC.   
 

8. This Order affirms the Findings of Fact and Conclusions of Law in the Existing 
Order and replaces the ordering paragraphs 15-35 in the Existing Order as stated 
below.  
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ORDER 
 

9. The uncommitted interests in the Unit are pooled as set forth in Exhibit A. 
 

10. The Unit shall be dedicated to the Well(s) set forth in Exhibit A. 
 

11. Operator is designated as operator of the Unit and the Well(s). 
 

12. If the location of a well will be unorthodox under the spacing rules in effect at the 
time of completion, Operator shall obtain the OCD’s approval for a non-standard 
location in accordance with 19.15.16.15(C) NMAC. 

 
13. The Operator shall commence drilling the Well(s) within one year after the date of 

this Order and complete each Well no later than one (1) year after the 
commencement of drilling the Well.  

 
14. This Order shall terminate automatically if Operator fails to comply with Paragraph 

13 unless Operator obtains an extension by an amendment of this Order for good 
cause shown.  

 
15. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC 

shall be applicable.   
 
16. Operator shall submit to each owner of an uncommitted working interest in the pool 

(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, 
complete, and equip the well ("Estimated Well Costs").  

 
17. No later than thirty (30) days after Operator submits the Estimated Well Costs, the 

owner of a Pooled Working Interest shall elect whether to pay its share of the 
Estimated Well Costs or its share of the actual costs to drill, complete and equip the 
well (“Actual Well Costs”) out of production from the well.  An owner of a Pooled 
Working Interest who elects to pay its share of the Estimated Well Costs shall 
render payment to Operator no later than thirty (30) days after the expiration of the 
election period, and shall be liable for operating costs, but not risk charges, for the 
well.  An owner of a Pooled Working Interest who fails to pay its share of the 
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of 
production from the well shall be considered to be a "Non-Consenting Pooled 
Working Interest.” 

 
18. No later than one hundred eighty (180) days after Operator submits a Form C-105 

for a well, Operator shall submit to each owner of a Pooled Working Interest an 
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be 
considered to be the Reasonable Well Costs unless an owner of a Pooled Working 
Interest files a written objection no later than forty-five (45) days after receipt of 
the schedule.  If an owner of a Pooled Working Interest files a timely written 
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objection, OCD shall determine the Reasonable Well Costs after public notice and 
hearing. 

 
19. No later than sixty (60) days after the expiration of the period to file a written 

objection to the Actual Well Costs or OCD’s order determining the Reasonable 
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid 
its share of the Estimated Well Costs shall pay to Operator its share of the 
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay 
to each owner of a Pooled Working Interest who paid its share of the Estimated 
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well 
Costs. 

 
20. The reasonable charges for supervision to drill and produce a well (“Supervision 

Charges”) shall not exceed the rates specified in Exhibit A, provided however that 
the rates shall be adjusted annually pursuant to the COPAS form entitled 
“Accounting Procedure-Joint Operations.”   

 
21. No later than within ninety (90) days after Operator submits a Form C-105 for a 

well, Operator shall submit to each owner of a Pooled Working Interest an itemized 
schedule of the reasonable charges for operating and maintaining the well 
("Operating Charges"), provided however that Operating Charges shall not include 
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall 
be considered final unless an owner of a Pooled Working Interest files a written 
objection no later than forty-five (45) days after receipt of the schedule.  If an owner 
of a Pooled Working Interest files a timely written objection, OCD shall determine 
the Operating Charges after public notice and hearing. 

 
22. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Pooled Working Interest who paid its share of 
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges; 
and (b) the proportionate share of the Operating Charges.   

 
23. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Non-Consenting Pooled Working Interest: (a) 
the proportionate share of the Reasonable Well Costs; (b) the proportionate share 
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable 
Well Costs specified as the charge for risk described in Exhibit A. 

 
 24. Operator shall distribute a proportionate share of the costs and charges withheld  

 pursuant to paragraph 23 to each Pooled Working Interest that paid its share of the 
Estimated Well Costs. 

 
25. Each year on the anniversary of this Order, and no later than ninety (90) days after 

each payout, Operator shall provide to each owner of a Non-Consenting Pooled 
Working Interest a schedule of the revenue attributable to a well and the 
Supervision and Operating Costs charged against that revenue.   
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26. Any cost or charge that is paid out of production shall be withheld only from the 

share due to an owner of a Pooled Working Interest.  No cost or charge shall be 
withheld from the share due to an owner of a royalty interests.  For the purpose of 
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest.  

 
27. Except as provided above, Operator shall hold the revenue attributable to a well 

that is not disbursed for any reason for the account of the person(s) entitled to the 
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, 
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform 
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq. 

 
28. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a 

voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and 
abandoned in accordance with the applicable rules.  Operator shall inform OCD no 
later than thirty (30) days after such occurrence.  

 
29. OCD retains jurisdiction of this matter for the entry of such orders as may be 

deemed necessary. 
 
 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 
 
 
________________________  Date: _______________ 
ADRIENNE SANDOVAL 
DIRECTOR 
AES/kms 
 

5/20/2020
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Louisiana 
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a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 
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February 10, 2021 

 

 

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

 

 

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

 

 

Re:  Application of Devon Energy Production Company, L.P., to Amend Order 

No. R-21081-A for a One-Year Extension of the Well Commencement 

Deadline, Lea County, New Mexico. 

 Sneaky Snake 24 Fed Com 11H Well 

 Sneaky Snake 24 Fed Com 12H Well 

 Sneaky Snake 24 Fed Com 13H Well 

 Sneaky Snake 24 Fed Com 14H Well 

 

  

 

Case No. 21679 

 

Dear Interest Owners:  

 

This letter is to advise you that Devon Energy Production Company, L.P., has filed the 

enclosed application, Case No. 21679, with the New Mexico Oil Conservation Division 

for seeking to re-open Case No. 21266 and amend Division Order No. R-21081-A in 

order to obtain a one-year extension of the well commencement deadline.  Order No. R-

21081-A successfully created a standard 320-acre, more or less, horizontal spacing unit 

and provided for the compulsory pooling of the Bone Spring formation underlying the 

W/2 of Section 24, in T23S, R32E, NMPM, Lea County, New Mexico, for the drilling of 

the above-referenced wells. Devon seeks an extension of the drilling deadline in 

order to complete development of the unit.   

 

A hearing has been requested before a Division Examiner on March 4, 2021, and the 

status of the hearing can be monitored through the Division’s website.  Division hearings 

will commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation 

Division’s Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New 

B-1
EXHIBIT



Mexico 87505. However, under the COVID-19 Public Health Emergency, the hearing 
will be conducted remotely. For information about remote access, you can visit the 
Division’s website at:  http://www.emnrd.state.nm.us/OCD/hearings.html, or call (505) 
476-3441.  
 
You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony.  Failure to appear at 
that time and become a party of record will preclude you from challenging the matter at a 
later date.  
 
Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a 
Pre-hearing Statement at least four business days in advance of a scheduled hearing.  This 
statement must be filed at the Division’s Santa Fe office at the above specified address 
and should include: The names of the parties and their attorneys; a concise statement of 
the case; the names of all witnesses the party will call to testify at the hearing; the 
approximate time the party will need to present its case; and identification of any 
procedural matters that are to be resolved prior to the hearing.   
 
If you have any questions about this matter, please contact Andy Bennett at (405) 552-
8002 or at Andy.Bennett@dvn.com. 
 

Sincerely, 
 
 
 
 

_____________________ 
Darin C. Savage 
 
Attorney for Devon Energy 
Production Company, L.P.  
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February 10, 2021 

 

 

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

 

 

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

 

 

Re:  Application of Devon Energy Production Company, L.P., to Amend Order 

No. R-21081-A for a One-Year Extension of the Well Commencement 

Deadline, Lea County, New Mexico. 

 Sneaky Snake 24 Fed Com 11H Well 

 Sneaky Snake 24 Fed Com 12H Well 

 Sneaky Snake 24 Fed Com 13H Well 

 Sneaky Snake 24 Fed Com 14H Well 

 

 

Case No. 21679 

 

Dear Interest Owners:  

 

This letter is to advise you that Devon Energy Production Company, L.P., has filed the 

enclosed application, Case No. 21679, with the New Mexico Oil Conservation Division 

for seeking to re-open Case No. 21266 and amend Division Order No. R-21081-A in 

order to obtain a one-year extension of the well commencement deadline.  Order No. R-

21081-A successfully created a standard 320-acre, more or less, horizontal spacing unit 

and provided for the compulsory pooling of the Bone Spring formation underlying the 

W/2 of Section 24, in T23S, R32E, NMPM, Lea County, New Mexico, for the drilling of 

the above-referenced wells. Devon seeks an extension of the drilling deadline in 

order to complete development of the unit.   

 

A hearing has been requested before a Division Examiner on March 4, 2021, and the 

status of the hearing can be monitored through the Division’s website.  Division hearings 

will commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation 

Division’s Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New 

Mexico 87505. However, under the COVID-19 Public Health Emergency, the hearing 



will be conducted remotely. For information about remote access, you can visit the 
Division’s website at:  http://www.emnrd.state.nm.us/OCD/hearings.html, or call (505) 
476-3441.  

 
You are being notified in your capacity as an owner of an overriding royalty interest. You 
are not required to attend this hearing, but as an owner of an interest that may be affected 
by this application, you may appear and present testimony.  Failure to appear at that time 
and become a party of record will preclude you from challenging the matter at a later 
date.  
 
Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a 
Pre-hearing Statement at least four business days in advance of a scheduled hearing.  This 
statement must be filed at the Division’s Santa Fe office at the above specified address 
and should include: The names of the parties and their attorneys; a concise statement of 
the case; the names of all witnesses the party will call to testify at the hearing; the 
approximate time the party will need to present its case; and identification of any 
procedural matters that are to be resolved prior to the hearing.   
 
If you have any questions about this matter, please contact Andy Bennett at (405) 552-
8002 or at Andy.Bennett@dvn.com. 
 

Sincerely, 
 

 
 
 

_____________________ 
Darin C. Savage 
 
Attorney for Devon Energy 
Production Company, L.P.  
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Mailing Report









USPS Tracking FAQs !®

Track Another Package ++

See Less "

Tracking Number: 70201810000040154359

Your item has been delivered and is available at a PO Box at 11:14 am on February 22, 2021 in
ROUND ROCK, TX 78680.

# Delivered
February 22, 2021 at 11:14 am
Delivered, PO Box
ROUND ROCK, TX 78680 

Get Updates $

Text & Email Updates $

Tracking History $

Product Information $

Tracking Number: 70201810000040154373

Your item was delivered at 10:56 am on February 20, 2021 in PEYTON, CO 80831.

Remove %

Remove %

Feedback

USPS.com® - USPS Tracking® Results https://tools.usps.com/go/TrackConfirmAction?tRef=fullpage&tLc=4&te...

1 of 2 3/2/21, 4:14 PM



See More $

# Delivered
February 20, 2021 at 10:56 am
Delivered
PEYTON, CO 80831 

Get Updates $

See More $

Tracking Number: 70201810000040154397

Your item was delivered at 1:10 pm on February 18, 2021 in MIDLAND, TX 79701.

# Delivered
February 18, 2021 at 1:10 pm
Delivered
MIDLAND, TX 79701 

Get Updates $

Can’t find what you’re looking for?

Go to our FAQs section to find answers to your tracking questions.

FAQs

Remove %

Feedback

USPS.com® - USPS Tracking® Results https://tools.usps.com/go/TrackConfirmAction?tRef=fullpage&tLc=4&te...

2 of 2 3/2/21, 4:14 PM
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