STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF CIMAREX ENERGY CO.
FOR A HORIZONTAL SPACING UNIT AND
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.
CASE NOS. 21764-21765

EOG’s MOTION TO DISMISS

EOG Resources, Inc. (“EOG”) moves the Division to dismiss these applications on the
grounds that Cimarex Energy Co. (“Cimarex”) has (a) failed to properly propose these wells, and
(b) failed to engage in good faith efforts to reach a voluntary agreement with the interest owners
in the proposed spacing units prior to filing these applications. In support of this motion, EOG
states:

1. EOG is the owner of uncommitted working interests in the area that is the subject
of these applications in the N/2 of Sections 2 and 1, Township 20 South, Range 29 East, and the
N/2 of Section 6, Township 20 South, Range 30 East, N.M.P.M., Eddy County, New Mexico.

2. The Oil Conservation Division (“Division”) procedure requires a pooling
applicant to request the voluntary participation in the well of each owner in the spacing unit prior
to any application for compulsory pooling, and the Division has set forth the necessary
requirements for properly proposing a well prior to filing an application for compulsory pooling.
See Order No. R-13165.

3. The Division, by long-standing practice, has required an applicant for compulsory
pooling to first furnish all interest owners a formal well proposal at least thirty days prior to
filing an application for pooling, and to then engage in good faith efforts to reach an agreement

on the development of the acreage before invoking the pooling authority of the Division. /d.



4. To foster informed, good faith discussion, the Division requires that the formal
well proposal include, at the very least, the footage location of the proposed well, the formations
or pools targeted by the proposed well, a proposed form of joint operating agreement, and an
authorization for expenditures (AFE) setting forth the estimated costs. Id. at § 5(a). See also
Division Order No. R-13155 (Aug. 11, 2009).

5. In this case, Cimarex submitted well proposals to EOG for the N/2 of Sections 2
and 1, Township 20 South, Range 29 East, and the N/2 of Section 6, Township 20 South, Range
30 East, N\M.P.M., Eddy County, New Mexico, by letter dated February 25, 2021. However,
this well proposal letter was deficient in that it did not identify a footage location for either the
surface or bottom hole location of the proposed wells. See Exhibit A.

6. On March 5, 2021, only a few days after sending its deficient well proposal
letters, Cimarex filed its pooling applications in these cases. See Exhibit B.

7. EOG requested more information from Cimarex, specifically regarding the
footage location for the wells, and Cimarex’s landman advised that Cimarex was still “scouting
for viable SHLs.” See Exhibit C. Allowing these pooling hearings to proceed would force EOG
to make a decision to participate in wells that do not have a location.

8. On March 25, 2021, Cimarex sent EOG updated well proposals indicating
Cimarex was changing the TVD’s for each of the wells, but again no footage locations for any of
the wells was provided. See Exhibit D.

0. The hearing in these cases are set on April 8, 2021, a mere 38 days from when

EOG first received Cimarex’s deficient well proposals.



10. Cimarex has represented in its Applications to the Division that it “has in good
faith sought to obtain the voluntary joinder of all other mineral interests” in each of the proposed
spacing units. See Exhibit B at 5.

11.  However, no such good faith efforts have taken place prior to invoking the
pooling authority of the Division.

12.  Under long-standing Division practice, EOG and other working interest owners
should be permitted at least thirty days to consider the well proposals and determine whether the
parties are able to reach a voluntary agreement.

13. Cimarex denied EOG’s requested continuance of the proceedings, and Cimarex
did not respond to EOG’s request for more information regarding Cimarex’s premature
applications for pooling. See Exhibit E.

14.  Application of the Division’s long-standing practice to dismiss these premature
applications will further good faith efforts by the parties to reach a voluntary agreement.

WHEREFORE, EOG respectfully requests that the Division dismiss these applications
and require that Cimarex, (a) first furnish to the interest owners a proper well proposal for the
development of the acreage comprising its proposed spacing units, and (b) thereafter attempt in
good faith to reach a voluntary agreement with each of the interest owners prior to invoking the

pooling authority of the Division.
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EXHIBIT A
| RECEIVED

Cimz{rex Energy Co.

600 N. Marienfeld St. MAR 01 2021
Suite$ 600 EOG RESOURCES, INC
Midland, TX 79701 MIDLAND DIVISION

Main: 432.571.7800

%
z
|

Febriary 25, 2021

EOG Resources, Inc.
5505!Champions Dr.
Midland, TX 79706

Re: Proposal to Drill
Crest 2-1-6 State Fed Com 1H & 2H
N/72 of Sections 2 & 1, Township 20 South, Range 29 East
N/72 of Section 6, Township 20 South, Range 30 East
Eddy County, NM

Dear, Working Interest Owner,

Cimarex Energy Co. hereby proposes to drill the Crest 2-1-6 Fed Com wells at a legal location in
Section 2, Township 20 South, Range 29 East, NMPM, Eddy County, New Mexico.

Crest 2-1-6 State Fed Com 1H - The intended surface hole location for the well is in the N/2 of
Section 2, Township 20 South, Range 29 East, and the intended bottom hole location is in the N/2 of Section
6, Townsmp 20 South, Range 30 East. The well is proposed to be drilled vertically to the Bone Spring
formation and Jaterally in a southerly direction within the formation to the referenced bottom hole location.
Total vertical depth of the well is proposed to be approximately 9,200 feet.

Crest 2-1-6 State Fed Com 2H - The intended surface hole location for the well is in the N/2 of
Section 2, Township 20 South, Range 29 East, and the intended bottom hole location is in the N/2 of Section
6, Township 20 South, Range 30 East. The well is proposed to be drilled vertically to the Bone Spring
formation and laterally in a southerly direction within the formation to the referenced bottom hole location.
Total vertical depth of the well is proposed to be approximately 9,200 feet.

It should be understood that compliance with topography or cultural or environmental concerns,
among others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of
any such modifications. ,

Cimarex Energy Co. is proposing to drill these wells under the modified terms of the 1989 AAPL
Operating Agreement and a form of said Operating Agreement will be forwarded to your following your
receipt of this proposal. The Operating Agreement will have the following general provisions:

-100%/300%/300% non-consent provisions
-$8,000/$800 drilling and producing rates
-Cimarex Energy Co. named as operator

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this
proposal. If youintend to partlclpate please approve and return one (1) original of the enclosed AFE, along
with the contact information to receive your well data, to the undersigned within thirty (30) days of receipt



EXHIBIT A

of thiis proposal. If you elect to purchase your own well control insurance, you must provide a certificate
of such insurance to Cimarex prior to commencement of drilling operations; otherwise, you will be covered
by in;surance procured by Cimarex and will be responsible for your share of the cost.

i

Please call the undersigned with any questions or comments.

Respectfully,

Z’?fy CHy

Riley: C. Morris

Sr. Landman

432'6,20- 1966
rmonl'is@cimarex.com




EXHIBIT A

ELECTION TO PARTICIPATE
Crest 2-1-6 State Fed Com 1H

EOG Resources, Inc. elects TO participate in the proposed Crest 2-1-6 State Fed
Com 1H well.

EOG Resources, Inc. elects NOT to participate in the proposed Crest 2-1-6
State Fed Com 1H well.

Dated this day of , 2021,

Signature:

Title:'

If yoriu election above is TO participate in the proposed Crest 2-1-6 State Fed Com 1H well, then:

i EOG Resources, Inc. elects TO be covered by well control insurance procured by
| Cimarex Energy Co.

EOG Resources, Inc. elects NOT to be covered by well control insurance procured
by Cimarex Energy Co. and agrees to provide Cimarex Energy Co. with a
certificate of insurance prior to commencement of drilling operations or be deemed
to have elected to be covered by well control insurance procured by Cimarex
Energy Co.
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I

|

|

. ELECTION TO PARTICIPATE
i Crest 2-1-6 State Fed Com 2H

EOG Resources, Inc. élects TO participate in the proposed Crest 2-1-6 State Fed

. Com 2H well.
EOG Resources, Inc. elects NOT to participate in the proposed Crest 2-1-6
. State Fed Com 2H well.
!
Dated| this day of , 2021,
Signa;fure:
Title:!

|
If your election above is TO participate in the proposed Crest 2-1-6 State Fed Com 2H well, then:
' EOG Resources, Inc. elects TO be covered by well control insurance procured by
Cimarex Energy Co.

EOG Resources, Inc. elects NOT to be covered by well control insurance procured
by Cimarex Energy Co. and agrees to provide Cimarex Energy Co. witha
certificate of insurance prior to commencement of drilling operations or be deemed
| to have elected to be covered by well control insurance procured by Cimarex

! Energy Co.




EXHIBIT A

W Authorization For Expenditure  Drilling AFE # 26821020

Company Entity Date Prepared

] L U,
Exp!orlaxtion Region Well Name Prospect Property Number AFE
Permian Basin CREST 2-1-6 FED COM 1H New Mexico Bone Spring Pros 309775-339.01 26821020

(Eddy)
Count;/, State - . location - B - . Estimated Spud Estimated Completion
Eddy, NM Section 2 & 1, Township 20 South, Range 29 East & Section 6, 12/9/2021
Township 20 Seuth, Range 30k

lr}E ' New Formation Well Type Tt Measured Depth Ttl Vetical Depth
i__| Supplement Bone Spring DEV 24,200 9,200
| _ | Revision - -

Purpose  Drill and complate well

Description
Intangible b OyHokl " AferCasngboint__ __ Completed Wel Cost
I | Diiling Costs o B ___$2418400{ 42,418,400,
L ComplefnCosts o 4 E o ssmanzasy 857473251
Total Intangible Cost - S §2418400 ~ _$5747,325 __ . 38165725
'[gggi'b!e Dry Hole} } After C.—a_si_r_x-g_Pcsintl‘r Toﬁ;@g?g;wﬁﬁ?t
Well Equipment _ $110000] §592000]  $702,000
Lease Equipment o 5047375] 547375
Total Tangible Cast $110,000 $1,539,375 $1,649,375
Total Well Cast_~ — 2528400 " $7286,700____ ..  _ . _$9.815,100
1

1
Comments On Well Costs

1. Alrltuhulars, well or [ease equipment is priced by COPAS and CEPS guidelines using the Historic Price Multiplier.
|

Well Contro! Insurance

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Cperator’s well control insurance procured by
Oparator so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well
conmlal insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and [imits, at the time this AFE is returned, if available, but

in na event later than commencement of drilling operations—You agree that failure to provide the certificate of insurance,as provided herein, will result in your
being covered by insurance procured by Operator.

[_i | elect to purchase my own well control Insurance policy.

Marketing Election

Cimarex sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In addition, penalties may be incurred for
insufficient volumes delivered over time. Should you choose to market your share of gas with Cimarex, you will be subject to all of the terms of such contracts.
Upon written request to Cimasex's Marketing Departriant, we will share with you the terms and conditions pursuant to which gas will be sold, Failure to make an
election below shall be deemed an election to market your gas with Cimarex under the terms and conditions set forth abave.

:_‘5 1 efect to take my gas in kind.

:I 1 elect to market my gas with Cimarex pursuant to the terms and conditions of its contract.

Comments on AFE
The above costs are estimates anly and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated
costs without affecting the authorization for expenditure herein granted, By approval of this AFE, the working interest owner agrees to pay its proportionate
share of actual legal, curative, regulatery and well costs under term of tha joint operating agreement, regulatory order or other applicable agreement covering
this well,

1

Nonoperator Approval
Company Approved By (Print Name} Approved By (Signature) Date

NOTICE TO NONOPERATOR: Costs shown on this form are estimates only. By exetuting this AFE, the consenting party agrees to pay its proportionate
share of actual costs incurred. Overhend will be charged in accordence with the Joint Operating Agreement., 2/25/2021
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W Authorlzatlon For Expenditure - CREST 2-1-6 FED COM TH AFE # 26821020
I “ - bich T Diiling_ " A€RDiiling. .~ comptim " Prodiction B PGt Completion Yot
Codes Arcurty  Codas Amount] Codes | Amount] Codes Amount]  Codes Aot Cost
Roads&l.ncauon ooC10 {100,000 smaitoe §  sgdo} coNiop {45750 Promiso t. 7,000 157,750
Damages DIDC.105 15,000 ! CON.105 l 1,250 | 16,250
Mud/Fluids Disposal Joocass 1ozspon) 0 EC 1smmazss ¢ son00 H peomass 0 205,000
DayRalei oIC11S 360.400| Ciccaze 84,600 ! ! [ 245,209
IM;_;cP.—ePulagm ] Dby 20,000 1 H S - . 20,000
fits DIDC125 62,000} DiccI2s o] samizs o I PCoMIZS [ 62,000
el fF BIDC135 AB00b] pitcse | 0f: : . i PCOM130 | ) 48000
| ater for Brilling Rig (Mot Frac Waten) D!Dcmo Dn:c'las o] STIMA35 31,uuq _.,L PCOM.135 ) ) SB.DQQ
T "Mua&Aa’:ﬁm‘er““‘“ e e Y BIDE 145 4 e i A 2 i AP S I S < 11 1+ T
Swh pmn'rosnnmmmwm ) PCOM257 | 102.000 102,000
Sn:rfamRe‘nlmk DIDCISO 51,000} DICCY4e of 5120 166,000 "CONIZ0 | 2.2507 Pcom 140 45,000 324,250
Flowback Lzbor stm1at 0 peomtat b 28,000 28,000
DownhcleRenta'!s ] -pineass 72,000 STIML145 35,000§ . PCOM.145 -0 107,000,
uwmauun Labar CON.150 . 61,250 PLOMASD 7,000, 68,250
M'udl.ngg}r:g DIDCATO 24,000 a ; . 24000
IPC & EXTERNAL PAINTING ' CON165 18,625 18,625
Cermenting & Float Equipment ‘DDCIes 102000] DICCass | 925000} H H : 227000
Tubu?arlnspemons DIDC.130 30,000] DICC.160 10.000] stmits0 ¢ 2,000 f PCOM.1SDI 0 42000
CaslngCle; ® 3§ pibeass 15,000 ‘BICEES. F - ° 13,000 STiMATeS" ¢ of - i : 30,000
Wiechanicatiabor DIDC200 20,000 Du:m'm 3.000] stmaze : o| comaro 241,375 Promaz0 | 0 264,375
|de:mg.r{r3nspommn oIDC205 15.000) DICCITS 15,000} STMIS | 2000] conazs 25,000} PeomAzs 0 57.000
Supenvision puc21e 68.000] blccian 120000 snmiar | g2,00p| comen 26,000] PCOM.1BD + o 168,000
T:airérHou;e,'Campramﬁng .4 DiDC260 39000 DICC.255 ‘goond sTMzeof  ago00t. . . 93,000
O:heersr.Expemel DIDC220 3.000] Dicc.190 o] stim190 l 95,000} CON.1%0 37.500] Pecomaso | [} 135,500
verhiad’s 1-bnézd 1 10000 BitCies 1 ¢ 5000 i ) 15,000
'MOB[DE!.JOB vioc24e | 300,000 ’ : ' | 300,000
'Divectional biifing Senvices Dioc24s | 402000 4 . C 402,000
Solids Contral DIDC260 38,000 ! 38000
:W' 3 ulp(Snubbmg Services) DIDC265" 80,000} Diccado £7:- o :pfstM240 £ 91,000 H RLOM222 . 7 171,000
i simas | 23.000] : poins | o 21000
¢ z i - ’ ‘§madin ;324000 L POOMZ60. o‘ 224,000
I g/ STIM200 306,000 PCOMZD0 | o 306,000
Cemposneplugs STIM3%0 | 80,600 PCOM390 ¢ 0 80,000
istimulation Pumping/Chemicals/Additives/Sand STIMZ10 ' 2,575,000 PCOM210 [ 12.000] 2,587,000,
Stirnulition Water/Water Transferrwater Stérigar] o stses 4 asgonof v T 4 it 358,000
Cimarex Oymer o/t Ecppment smeaos | 22,000 ' peoMIs | 50000, 101,000
LegaL’ReguIalaty.waauve £RCI00 10,000 ’; con3m | o : 10,000
i ellCnnunH—mram N DIDC.285 9,000 : 'l ) ; N 9,000
iFI.IGL ONPADMBQR . i . i no. ]coNess D :7sn % 2 21750
e - LG - Laior ——— s b |consw - 77sd | = ")/ mse -
L« Supérision q, , . N i . CONSS L 18750 18,750,
Suvey || CONS1S 1625 | 1,625
cnn:i'nge?q BCAIS 3 115000] DIcc220 14,000} STMZ20 212,000] €ON220 135,000 PCOM220 5,800 485,900
Contingency CON22 18,750 ! 18,750
i Teral Intangible Cost 2,418,400 269,860 4,455,000 732,625 l 269,900 8,165,725
Conduciar Fiee DWERTI01 B000 i . i 2000
Srtace Cating DWERI40 11,000 ! 11,000
-’ln!e_nned‘fale Casing 1 } DweRas:| 53,000 . i 4 53,000
i DWEAI00 [ 392,000 ! j 392,000
o o ’:}“““-‘“““ SUMTI0S {736,000 H - FCOM103 .0 36000
DwWERNIS | 38,000) DWEAT0 | 15;99.9 STIMT.i20 . 38000] . 9COMT120! _ol 9_49_9_c_| _

l % i - T [smmrgdo T 28,000 , PCOMTA00 o 28,000
Isuonronnms CONT 100 5,000 5,000
PUMES ; ¢ ¢ CONTIBS ¢\ 27,625 27625
ALI(OVERS ' CONT.3%0 10,000 f 16.000
Dovinhole LIk Equipment < ) H . simraw ! gooon] ¥ ecoMTdio, 0 80,000
Imc (525 Equipmen ! contim ' 265250 1 265,250

;Tanb.@'ps“pssuﬁ hasden asan s 1o oan codun man R nadeacdasanemsefnraan .,...‘i.:__....._. = CONT.AD5 g.,. n 737508 creebewes me obe s awe gagept oo — - -
(Batsery Egulpment : CONTAID 170875 ; 170,875
‘Seoondary Containments ofa 2 l CoNTats & 26,250 i 26,250
‘.Dvelthead ower Distribution - { CONT.420 93,000 § 93,000
iy Eléebical N . * % contessi  éa7s0 68,750
fmemmnmniaﬁm Equipment . CONTAZS 1,000 , 1000
it dnd Metring Espiprent - : & contads 31,125 g 1 31,125
’FaulltyLinePape . CONTASY 33750 l 33,750
éLease Adtornation Matedals ; e kS CONTASS. | 85,000 86,000
.FL.'GL - Mlatertsls X ! <ontsts 11500 l 11500
Hiols (e Pipe ] - i " CONTSSS | 43,500 ) 43500
1 i Total Tangaole Coy 11,000 410,000 1 182,000 I a47375 i) 0 1643375
| Total Estimated Cost, | 2528400 659,800 i 4,637,000 | 1,680,000 | 269,900; 2.815,100}
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W Authorjzatlon For Expendlture CREST 2-1-6 FED COM TH

B T EX S £

e A Ay R

AFE # 26821020

; _ TBPSL “ACH < Diriing
Description Codes. Amount] Codes 1 Amount . Amount
Rosds & Lbcation BIE1D0 s 100,000 i R SEIM.100 gcon.m 5000
Damages pIoCI0s 15,000 1
Mud/Fluids Disposal oIDC.255 N 125,000 oo ! % STMss g 80,000
[naynm DIBCA15 |DICCA20 360,400] Diccizo | 84,800] !

M:scPrep aration DIDCH20 | - 20,000 * : Wy
r DIDCIZS |DKCI2S 62.000] excc125 JEMMt2s o} smases 0
. ©0IbCI35 | DICCIZ0 sspool oz L o i
illing Rig l'NolchWalm} DIDC.H40 | DICC.135 25,000 DICCI135 ismmizs o] smanss | 31,000
I BIDCS T T TR T S wE amg G L T T A e e m e g T
msmozkn PARTY SWD WELL T _ ! i '
Sirface Rentals BIBC.50.{ DCC4D 91,000] DICC140 TSTIM 140 0] STMI40 ,CON.11D 186,000
iFIuwba:lrLibor i i suMa4l | 0
Dol Rentaly e w1 72000 STEM145 ! 35,000
mnubu ! .
ud Logglng IBCT70 i 24,000 ‘ i ‘
IPCELEXTERNALPA.M‘ING . T X
Cememmganoazsqumem © § o188 1bECIss 102,000 125,000 H
Tubular]nspema\s DISC10 |DKCI60 10,000 10,000] STMIED | 2,000
Gasing Crp DIDC195 { BICC16S 15,000 15,000] STIM165 % 0
Me:hanl l.abur DICC200 DT, T 20,060 3,000{ STMJ70 :CON.170 D
‘l'rudtmgﬂlanspoﬂaﬂon DIDC20S 4 DICCATS 15,660 , 15,0005 STMI7S | CON.175: 2,000
Supervislnn DIDC210 {DKC180 66,000] DICC.180 | STHAIB0 12006] STMIZD  CON.IBO 62,000
I'rmleerse,fCamp.'Catering DIDC.280 { DXC255 39,000 DICC255 - STIM280 6,000] STM230 48,000
lDlheerscE:rpenss pipc220 |piccaso 3,000) DICC.190 {STIAIS0 o] sTMiI9%0 icomsn 95,000
Dveihead | DIDCZ35 {DICT1SS 10,0005 DICC135 * 5,000 -t ]
owpeyos oocata wool !
Dirccifanal ifling Services DIDC245 402,000 : ]
Solids Control OIDG.260 38,000 ! !
Well Control Equip (Snubbing Sérvices) ¢ DIDC26S {DICC240 80,000 DICC240 STIM24D 0] -smn2e0- | 91,000
Completion fig ‘ | STIMY%5 21,000
iCoil TubIng Senvices . ! N v STIM260 224,000
letic it Logging/P ing/Wivel | STIM.200 306,000
Campasr;e Plugs ‘ : STIM390 80,000
Stimytation ; STIM210 | 2,575,000
Snmuranonw:rerMaurIvansferMater R £ STLM.395 355,000
Gmarexowned Frac/Rental Equipment ‘ ? { STM 305 42,000
t-ega-VRegula‘m]r!Cwa:rve DIDE3I00 10,000 i
Wel Cnmml umame DInC.285 9,000 i
W : H
, ! ‘
i; 1
antirigen DIC220 1 115000 piccazo SsTmzzo 14000} SUM220 {CoNZiD 212,000
Contingendy !
T Total intangtie ol 2A5A00 1 289,800 4455000
oo - S (T a0l -
Surface Casmg DWEE.140 11,000 1
it e Casing bW i)  E3.000 :
Production Casing orner DWEA100 | . 392,000
Tibing i - ; ) o N STOATA05 135,000
Wellhead, Tsee, Chokes | owes.11s [oweatzo DWEA120ISIMTI20 18,000{_STTA20 © L) ___28000
Packer, Nipples A i ; o SteaTaso 28000
SHORTORDERS i !
pumps § | i B -
wm.xoveas ! !
Dwmhore Efr£quipment : E SFIMTA10 é 80,000
NfC LeaseEquwpmmt }
Banelyﬁquipmen! 1 j
: B .o i
Durheadeansmbm ; .
Faciity Elacmical ‘i ’ oo : .
Talecommunication Equipment l
IMeters’ and Meteding Equipmenit ;" i o
Fauﬁtyunn?’pe ! .
Ledse Automation Materials : it
. | , ? i
- - i L s
i- Tt Targ ok Cos i 10,000 i 410,000 + 183,000
' Total Estimated Cost. i 2.528400] | 699,800 1 | 4.837,000j
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W Authorlzatlon For Expenditure - CREST 2-1-6 FED COM 1H AFE # 26821020
e RN EQUIP oo T PosiCoimpletion . T T ot
Descrlpﬂun Codzs Amourt| Codes | Ameurt Costj
Rnads&mcauun . e _CON.100 45,750], PCOMAD0 ' 7.000 157,750
-Damages CON105 1.250 16,250
(Mud)Fuids bis'ﬁasal - ) PCOMLZSS 1 s, 0 205000
Day Rate ‘ 445200
MlscPrepamlnn 5 20,000
Bits i PCOM.125 0, 62.000
Fuel- _": H PEOM.320 o 48,000
water for Dﬁﬂmg Rig {Not. Fra:Waleﬂ PCOM.135 o 56,000
MUd&AJ,dEVé‘S‘ e vy e ettty - g St i el ik et ocha: 4 — ~-*r - L) - ‘mlmo T
ISWD PIPED TO 2RI PARTY SWD WELL PCOM 257 102,000 102.000
Surface Rentals conap 2.250] PCOMM0 | 45,000 324,250
Flowback Labor PCOM.141 26,000 23,000
Doinhale Rentals’ PCOLI4S 0 107,000
A ian Labor CONL150 61,250) PCOMAS0 7,000, 68,250
M Logaing s 24,000
IPC & EXTERNAL PAINTING CONJES 18,625 18,625,
ﬂﬂoat quip N " 227,000
Tubclar Inspecuons POOM.160 0 42,000
Casmg Creus i k 30,000,
Merhanlnl Labor CON.170 241,375| PCOMATO | 0 264,375
dexlngf"lr'r‘arspofjaﬁnn CONATS 25,600} PCOMaTS a 57,000
Supervision [TREN] 26,000] PCOM180 i 168,000
Tealler Haf.liselcamp{car‘erin'g s | b 93,000
Othar Misg Expensa CON.190 37,500} PCOM.190 ) 135,500
overead) | : = ’ : 15,000
Mcmwoa 300,000
Dlreclmnal Dn‘lhng Senvices 402,000
Sofids Control 38,000
wiell Cnnt;rgl Equip (Snubliing Services) PCOM240 | [ 171.000
Campletion Rig PCOM.AI5 [\ 21,000
‘ X g PLOM 250" ’ [ 224,000
Cnmp?etton nggmg..'?edarahngmﬁmhne PCOM.200 [ 305000
Enmpnsuenugs ; . PCOM3S0 ¥ o) BO,H00
Pumping/ icak/A Sand PCOM210 12,000, 2,587,000
Stl‘rhi:laﬁanWaterMaletTmmfeéMatérSmrage - ' u RO 358,000/
Cimarexc\rmed Fmdnenul Equiprmont PCOM.308 59,000, 101,00
e i} conzso 0 10000
9.000
 CONASS e A 21750 - . 41750
CON.500 - T = B £ '] i T 71,250 - T
CONSHS 18,750 " . 18750
CONSIS 1,625 i 1,625
CoNZZ0 135600) PeoM22D ;- 19,900 435,500
Contmga-nry CONZ21 18,750 18750
! Tokal Inianglbla Cost 732625 269.900. 8165725
Conductar Pipe 8,000
Surface Casmg 11,000
_nt‘grmet_ita_te Casing 1 o . 53,000
! 392,000
‘ - PCOMT.10S | s o 36000
i ‘o120 . o s000|

P Tl 28,000
CONY.380 5,000 5.000
CONT385 27,625 27625
iw | contan 10,000 10000
boiitiolé Lift EGjiipment ; : pcoMTAIO] 7 ) 80.000
!Flci.eaﬁ Equipment CONTAD _ 265.250

anks, Tanks Steps, Stairs = ~** ¥ 1.CONK405 ] - SHE M gm L A =1 " 13750 - -
Battery Equipment CONTA10 170875
'Secu_ _;ryCcntannmenB ' " CONTA15 26,250
Overhead Power Distibution CONTAZO 93,000
Faul'tyE dizjeal © [ eontan . . . 68,750
Telccommunication Equipment CONT4Z6 1.000
Melers 31 Mateifg Equipment ™ . CONTA445 S L 31,325
raunyl.mes-.pe CONTAS0 33,750 33,750
Losse Automation Materials CONTASS . 86,000 85.000
FL/GL- Materlals CONTS$) 11,500 ) 11,500
FLiGL 2 Le pipe ] conTsss 371 43,500 . 43,500
Total Tangbie Cos, 947.375 Q 1548375
Yota! Estimated Cost | 1.680,000 269,900, 5,815,100

e eI ——



| EXHIBIT A

W Authorization For Expenditure  Drilling AFE # 26821021

L]
Company Entity Date Prepared
2/25/2021
B - e S
|
Exp!ora]'tion Region Well Name Prospect Property Nurmber AFE
Permtan Basin CREST 2-1-6 FED COM 2H New Mexico Bone Spring Pros 309775-340.01 26821021
R (Eddy)
County:, State Location - - Estimated Spud Estimated Complstion
Eddy, NM Section 2 & 1, Township 20 Scuth, Range 29 East & Section 6, 12/15/2021
Township 20 South, Range 30E
X N&:N Formation Well Type Til Measured Depth Ttl Vetical Depth
L| Supplement Bone Spring DEV 24,200 5,200
i.__| Revislon

Purpoée Drill and complete well

Description

i

intangible . b _DryHolel - AflerCasing Point, ____ Completed Well Cost

Drilling Costs o P samg40ny _$2418400'
| CompletonCosts ‘' i __$5747,325, _$5.747,325
TowlitanglleCost . . _$2418.400 oo $5747325 0 88165725
Tangitle . Dyole| | AfterCasing Point! | Completed Well Cost
\ Well Equipment o .. __ S10p00: _ $592000f _ _ _ _ $702,000
{ Lease Equipment i o $947,375] __$947.375,
Total Tangible Cost $110,000 $1,529,375 $1,649,375
TotalWellCost . e e ees - -$2,528400  _ $7.286,700 _______ $9.815.100.

Comments On Well Costs
1. All tubulars, well or lease equipment is priced by COPAS and CEPS guidelines using the Histesic Price Muttiplier,

Well Control Insurance

Urless otherwise indicated below, you, as a non-cperating working interest owner, agree to be covered by Operator's well control insurance procured by
Operator so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well
conteol insurance, you must provide a certificate of such insurance acceptable to Operator, as to foira and Eimits, at the time this AFE is returned, if available, but
in no event later than commencement of drilling operations—You agree that failure to provide the certificate of insurance, as provided herein, will resutt in your -
being cavered by insurance procured by Operator.

[_J 1 elect to purchase my own well control Insurance policy.

Marketing Election

Cimarex sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In addition, penalties may be incurred for
insufficient volumes delivered over time, Should you choose to market your share of gas with Cimarex, you will be subject to all of the terms of such contracts.
Upon written request to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold. Failure to make an
election below shall be deerned an election to market your gas with Cimarex under the terms and conditions set forth above.

,_1 lelect to take my gas in kind.
__1 lelect to market my gas with Cimarex pursuant to the terms and conditlons of its contract.

Comments on AFE

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans, The actual costs may exceed the estimated
costs without affecting the authcrization for expenditure herein granted. By approval of this AFE, the working interest awner agrees to pay its proportionate
share of actual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatery order or other applicable agreement covering
this \]’rel].

Nonoperalor Approval

i Company Approved By {Print Name) Approved By (Signature) Date

NOTICE TC NONCPERATOR: Costs shown on this form are estimates ondy. By executing this AFE, the consenting party agrees to pay its proportionate
share of ogtuel tojts incurred. Overheod will be charged in arcordance with the Joint Operating Agreement. 25/2021

_——t - — - (R
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EXHIBIT A

W Authorization For Expenditure - CREST 2-1-6 FED COM 2H AFE # 26821021
I T BCP  Drifing . ACE=Dinling. . Compistm . Production Equip  Post Completon " Total

Codes Amount]  Codes Amount] Codes ' Amount] Codes ] Arountt  Codes i Amount _ Cost

DIC10 100,000 : 3 STIMLTDD i 5000] CON1D 45,750 PCOMLI0G . “T,000] 152,750

DIDC.105 15,000 i i ] 1 . CON105 1 1250 f 16.250

DIDC255 125,000 _" SMM2S5 L aseso] - % PLOM2SS |, a 205,000

pocas 1 360400 Diccazo [ 84,800 : ) [ ‘ 435,200

D20 20,000 Lt : { 3 o, 20,000

DIDCIZ.S 62,000} DICCI25 D] STMI25 : 1] PCOM 2S5 ) 62,000

Fuel £ x { DTS -48,000] DICCA3D 4 B i PCOM130 D 48,000,
L.Vaterforbn‘l]lng Rig (Not Frac Water) [»licleh D] 25,000f DICCI35 03 STIMI35 ‘. 31,000 i PCOM.135 ; 0 56,000
Muds.m{wss“*“ B 1 : AT S 7.1, ] St T M ki el T TR T T 226,000
|SWDPIPEDTC|3RD PARTYSWDWELL . PCOM25T [ . 102,000, ) 102_,000
iSurface chlals r DIOCA50 -91,000] DICCI40 aj -STIM140. ‘, ° 135,00_0 © CON.140 ; 2,250 PromMa40 -‘45,00% ‘324{_250
flonbsc g STt | o | reomt | 25,000, 25,000
{Dovmbale Rentals' . 72000 stMus § 35000] 3 PEBM 14§ o 107,000
Iuwn'a!.ioilil‘abor‘ o o ! coNsO | 61.250] PCOMISO 7,000 63.250
i Lobsins oReia | 24000f : i o 26000
'IPC&EX?ER‘PQ»QLPAINTWG ; CONES | 18625 ! 18,625
Cementii;gama‘t Equipmant DIDC 185 102,000 DICC155 125,000 4 H 227.000
TuhuTarInxpemcns [e]plak} ] 30,000] DICCI60 10,000 STIM16D : 2,000 PCOMGD 0! 42000
{cong € Cigs 4 BIBE9S 15,000 DICETES: 15,000} STHI165 { of ' 35,000
irhanrml-ahm' | Dmgzm Z0.0N DIEC.ITC_I 3,000} STIMITO i , D C(?N.ITO 241375 PCOI-‘I.?J’O D; 264,375
Tn{dnn_grrfr_.-msmauion 1 i 15,000 DICC.iTs 15000} STMITS £ 2,000} CONATS & 25,000) PCOMITS 0 57.000
Supendsien DDE2ID 58000} Dlecren 12,000; STM180 | 62,000) coN1en 26,000 POM180 0 168,000,
|TranIeanusefCamp{L‘amﬁng DIDC:280° 39,0005 DICC235 . . . 60007 STAL280 £ 4s,000| . ; . 93,000
IDlherMﬁt(lpEnsEs DipC.22¢ 3,000| BleCas 0] STIM.I%0 I 95,000} CON.130 37,500 PCOM19D ! 0 135,500
IOverhmdgi b 735 10,000} BtcT18s 5,000 i i 15.000
lMOB.‘DEMC)B DIDC240 300,000 i . N 300,000
Direcicng] Drlling Services DIDC245 402,000 . H 402.000
:sojmcon o N ooczeo | 3ge00] ‘ i N L 38,000
well Cunft;o; Equip (Sriubbing Servitésy - . DILC265 180,000} DIicC.240 7| © p) snMm240 1* ot000 4 PCOM240 | i 171,000
Completia Rig SIS 21,000 PCOMIT5 [ 21,000
: : ni w stz | 224000 i KOMZ60 © 0 224000
Complehnn Loggmg,fPe:fnrahng.WueTme' STiM200 1 306,000 ! PCOM200 1) 306,000
.'Compumgmgs , SUMI0 | B0,000 1 PCOM.390 0 80.000
S!lmulallon Pumptng,’chemncalsmdd'hvesfsand STIM21D i 2'5?5 DOD FCOM210 i 12,000, 2,587,000
iStiulation Wetao/Water Trafler Water Storage’ - ] stm395 Y 358700] t * 258,000
Clnarex Owred Fra/Rental Equipment STIM305 42,000 ! PCONM305 § 59,000, 101,000
LegalfReg’uTatocy,'mawe DOCI0 10,000 i 1 consoo 4 o) 10000
:Well Control trsurance DDC285 9,000 1 1 9,000
lrum :ON PAD LAGCR - o : i conass ¥ 21750 RPN 21,750
- CRL/GL- Lahot e - -1 — -1 - ! CONSOO * “T1,750 r 71750
'FUGL  Superviidn e CONSOS ¥ 18750 ) 18750
Suvey cansis [ 1628 I 1625
{contingendy pibcass | 115000] Diccz2 1. 14000f SIM20 §  ziaodo| Conae b zscoo)Pcomzo T o000 485,900
eantingenéy B coNa21 | 18750 | 18,750
! Yol g ble Cosl 2.418.400 289,800 | 4,455,000 [ 732625 ] 269,900 B,165,725
Conductor Pipe D‘_"ﬁ:lm .‘E,DOD m————T ore I e i — 2700
ey pwsmiad | 11,000 ; . 11000
foiermedials Lasing 1 DWED145- 53,600 3 H ' 53000
Production Casmg of uner ' DWEA100 352pw : 392.000
Tubmg {? o - i R : N stmitsf C ssoou N ;I 0 T 36000
\Ne'ﬂhnad,free inzs DWEBA1S | 38,000 DWEA120 | 15000 S11MT120 i 35000 . .0 . 54000
NP B i .swuoo; 000} . 3 o 23000
Isnom' ORDERS i CONT380 | 5,000 5,000
pUMPS 7E .. i CONT38S, 27,625 . 27,625
i ALKOVERS CONT3%0 10,000 . 10.000
Downho!e Lift Equipment - STIMTATD 80,000} _ ¢ b PCOMEAID. 0 80,000/
b Lease Equipment costaon | 265,250 265,250
ki nicsSteps.SwrS"" LI i B o e SRS RLEGE TR Bl i s ol EONtOs + s 73gsofet on s b qa7sg)
Battery fquipment i CONT410 170675 I 170875
[Semndarytnnhmmnu , 1 CONT4i5A 26250 ) - 26,250
{Dvehead Pouer Dicrtulion i CONT420 ' 93,000 ! 3,00
Fatility ?mul . . i - jcoNtass (68750 . . 68,750
'Tel'emnmmmrahon Equipment . CONTAZE 1,000 I 1,00_0
Metery End Metéring Egquipment © - 0 w5 F R i CONTASS: 31,125 s e T 31,125
; { CONT4S0~ 33750 | 33750

B . o B K4 4 CONTASS © - gg000 - 86,000

) : CONTSSO | 11500 ]l 11,500

o ‘ N ; CONTSSS T 43,500 . _ [ 43500

i Teta Tangicla Cos, 19,600 410,000 U 82000 947,375 1 [ 1649375

' Total Estimated Cost’ 2,528,400 659,800 ! 4,637,000 1,620,000 | _269,900 9,815,100
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EXHIBIT

A

W Authorization For Expenditure - CREST 2-1-6 FED COM 2H AFE # 26821021
i i [ P - Diiing - ACE = Ol R =
Descrrphnm Codes Amount| Codes | Amount] Codes | Amaunt
Roads B Locktion ¢ oIDCToo | 100,000 H STUAI00 ';comao 5,000
Damages DIBC.10S 15,000
Mid/FLies Disposat oioe2ss | ~j25660 g YL S 80,000
DayRate || DIBC1I5 [DKCIZ0 350400] DICCI20 84,800 )
iz Pregajation niscd 20,000 3 i, : s ]
Bits ' pioct2s |oiccrzs 62,000] prcC125 IsTIMI2S o] smqazs o
Fuel:, £ /1 0IDC135 $DKCT30 48,000 DICC130 Q f K
Water!orb flling Rig (Mot Frac Water) DIDC14) |DKC135 25,000] DICC.135 [sTIM135 ol swmss | 31,000
---------- R e i leC_.NS di -:h'—.--vv~:-.—=~e:—ﬁ-:'.--'-r-ﬁ=rzzdm i kel el 2 hen M S R
mmpenmzawmwswnwm " |
Sirface Renr:als DIDEA5H [DICC140 . .91,000 of sTM140 fconiso 186,000
Flowback Libar ’ s 0
Dowrhole Rentals DIbCISE » 78, pod. .o siMids ¥ 35,000
lautomation Labor
IMud togg g DICATo's 24000} | {
[FC & EXTZRNAL PAINTING ] !
Cementing & Float Eépment DIDG.185 JOECC155 102,000 125000
[Tubular Inspections. DIDC.15C [ DKCC.160 30:000 STIM160 10,000] ShmM.160 2,000
Casitg Ciees DIBE 195 SOKE 165 ~ 15000} DitEres Tsiviss 15.000] sumMiss | 0
echznical Labor DIDC.200 {DKC110 DICCI7 (ST 3000] st cono o
[Truéking/Transportation. {. pioeags jeKCans DICGATS: 5 STIM175 15000] $PMITS JCON.iTS 2,000
Supendsion’ DIDC210 jDICC 180 68,000] picc.e0 |t 12000| stmiee conasd 62,000
Izl House/CimpiCatering 1 bioc2eq ioccass 39,000) DICC255 ;STIM220 6,000] ST2e0 ¢ 48,000
Oﬂ-eerscEnpenses DIbC.220 |0KC.190 3,000} DICC.150 is‘nmao b} sTmaise  conso 95,000
Overheadh Didg #25-$DICC 195 0000 CHOC195 5,000 H
MOB/DEMOR pibc240 { 300,000 i ;
Directional gnum Services oIDC24s | 402,000 : i
Solidx Control £IbC260 38,000 !
We!lContmIEqqu(Snubbther\nces) ©IDC.265 §DICC240 ' ‘o000 picc240 i sIm2a0 o] $Tmaen §. 91,000
CompiehonRvg """ STNS ! 21,000
Con[‘rub' Senvices T N R smaze0 - 224,000
Cnmple‘uc'\Jn Lnggmngerfmng;Wre!me i . v .. §1‘IM2M 4- . 306,000
Composite Flugs : = : STM320 ’ 80,000
swmulau‘an' | STIM210 2575,000
A Wiéi b ater Teirte et . s . g . 1 E s ¢ 358000
Gmamumdrmmmulsqum: : i : : STIM305 | ’ 42,000
LegaVRegutawaurawe pioC300 § 10,000 > . ¥ !
el Contml tasurance . DioC.2ss | 9,000 . i
FGL~ owmuwn ; . . : .
-- rLG bor - it B e~ - ][***'* R
IWGL SUgension M H i
fey | . | ]
Conungency bIb&Ais {pc2io 115,0007 GKC220 15TM220 14,000] SUM220 jCON220 212,000
Cﬂnﬁnsm I
: ot Iarghie Gos, 2,418,400 i 280,600 4,455,000
Conductar Fipe - + . JOWER130} . 8600 B ' ' r
Surface Casing DWEB,140 11,000 |
Kiteimediate Casing 1 BWEB 145 Y| i s
Production Casing or Liner mmwo'i 392,000
rusing 4 * K IR S E . : . , 7] smearaos | E 36,000
_ Ne!lhead.'hee.ﬂnles __JOWEB.11S 'DWEA 120 — _38,000) DWEA120 i STIMT.120 | . 18.000| STRMMTAZO 38,000
Pad(er Nlppl'es ' i MR T B i } } STOATAD0 H 23.0'&)
SHORT GROERS i !
PUMPS |1 ¥ ¥
hWALKOVERS ! | ,
Doumhole hft Equlpment " ] H STMT410 ‘g 80,60_0
N[CLeam Equ:pm!nl ’ E f ’
'rankg,ranksSreps.sWr; R T R He (IR LR . s e LR < q- -
BaueryEqmpmenl } I
Semnda:y(cnhmm . ¥ %
(Overhesd Power Disribulon i i
Faalu_zyﬁ'lecnw.al . ; b ¢
TeTeoomrpunw’nliorllEquipmm ; . i l i
Meters ﬂd Meten‘ng Egiipment \ ¢
Facility Line Pipe i 1
liease Altomation Materint ; 5
s 3 ;
N i
110,000 { 410,000! ' 182,000
i 2,528,400 i 699,800 4,637,000




| EXHIBIT A

W Authorization For Expenditure - CREST 2-1-6 FED COM 2H

AFE # 26821021

[ T hroaldtien Equp “Post Completion R
Description I Cotles Amourt] Codes Amaunl.l Cort
Roads & Ladalion * ; CON100 45,750 peomito | 7000] 157750
Damages . CONLTO5 1,250 ) . . 16,250
Msd/Fhuids Disposal PCOM.255 f o] 205000}
DayRate || . 145,200
Mise Prepanli o i 20,000,
Bits ! PCOM125 o €2.000
Fuel § s PCOM.130 0 48,000,
rillng &g [an Faewate) ' PCOM.135 o 56,000
- - e iy frper = o v et e b T T R LT NP ot
PIPEDTO 3AD PARTY SWD WELL PCOM.2S7 102,000 102,000
Surface Réntals © ¥ oconaa o - 2,250} PeoMa0 F 450007 324250
Flowhack tabor PEGMI41 28,000 28,000
iDavihele Renlah - . - E PCOM.J4S | . . 0 107,000,
-Mmmahon: Labor conise 61,250] Pcom.ase 7,000 68,250
Mud Loggmg -k o " . N 24,0001
R EXTERNAL PAINTING CON.165 18,625 18,625
&menmg&ﬂoat[qumem ’ h 227,000
[Tubailac Inspections PCOM160 0 42,000
'Casing Clews i ’ " i 30,000
Mcdmmcallabor CONIT0 241,375 PCOMATO 0 264,375
ITrucking/Transportation CONITS 25,000§ POMATS | 0 57,000
s’upefwsidn CON.160 26,000} PcOM180 | 0 168,000
Traiter. Hmf(‘ampftauﬁng i 93,000
other Misé Experses CON.190 37,500{ PCOM190 0 135500
Overhead 15,000
MOBIDEMOB , 300,000
lee:ﬂonai Drﬂhng Segvices . . 402,000
Sol‘dsComrol 38,000
iWell CiAital Eqidp (Subbing Services). S - pcoM240f o 1T1.000
Cnmplanonmg PCOMITS 13 21,000
(ot Fibing Services > - PromMzc0 | 0; 224000
Compl:ua}n Logging/Perforating/Wireline PCOM200 ) 0 306,000
st Phgs PCOM 330 o 80,000,
S P g Chemicats/Addives/Sanl PLOM210 | 12,000 2,587,000
Swnulauoaw.atetﬂlam Transter/Water Storage; - - : B 358,000
C‘lmarexoamtd Frac/Rental Equipment PCOM305 58,000 101,600
LogalfRegulamly.fCurauve - CON30D | - B 0 o ' : 10,000
WeI]Con Insurance 9.000
FLIGL DN PAD LABOR ’ .| consss ‘ Lo 21,750 X 21,750
- FLiGLS Labnr - = coNS0 | - —_— - - s - —— 1 ¢ R e I ¢ 4
FLIGL - Supenvision CONSOS 18,750, 18750
Sarvey | coNs1S 1625 1,625
coN220 . 135,000] PEOM220 ' " 9800, 485900
contingeniy ceN221 18,750 18750
I Total trianglbis Cost 732625 269,500 &155.7_2_5_‘
o e, - e MR - e - - *~5,000
Ca 11,000
. 53,000
392,000
- & - ©t T PCOMEIOS § 0 36.000
~ ; L I O
- AR . T e 28,000
CONT.380 5,000 5,000,
CONT.385 | 27625 27,625
CONTJ390 10.000 10,000
Downhole [t Equipment N : PCOMTA10’ ' . ) 80,000}
nic Lease  Equipment CONTAD0 265,250 265,250
Tanks, kssreps.stalrs ok A w8 CONTAD5 | * L LNl S T )] R LI Aom f 73,750
Banery Equrpmenl CONTAD 170,875 170,875
- CONTAIS " 26250 26250
Dverhead Pawer Distribution CONTAZ0 93,000 93,000
raumyummr 1§ contazs - ‘ 68,750 ) . 68,750
quip CONTA26 1,000 1,000
MelersandMetenngEqulpmt - conTass eltotn R T 31,128 ” 31,125
FocltyLine Fipe 1 contase " 33,750 33,750
LnascAummamnMalemls . - -§ CONTASS B ER -86,000 86000
FLUGL - Materlals CONTS550 11,500 11,500
FLiGL - Life Pipe ‘CONTSSS o a3soof 43,500
{ Total Tangble Cos, 947,375 i [ 1,649,375
Total Estl) d Cost | 1.620.000 | 269,900; 9."5.@

!
[N & [ . e 2 . — e v - — - - -
1
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Cimarex Energy Co
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EXHIBIT B

STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS, AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX ENERGY CO.
FOR A HORIZONTAL SPACING UNIT AND
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Case No.

APPLICATION

Cimarex Energy Co. (“Cimarex”), OGRID No. 215099, through its undersigned attorneys,
hereby files this Application with the Oil Conservation Division (“Division”) pursuant to the
provisions of NMSA 1978, Section 70-2-17, for an order (1) creating a standard 480-acre, more or
less, spacing and proration unit comprised of the N/2 N/2 of Sections 2 and 1, Township 20 South,
Range 29 East; and the N/2 N/2 of Section 6, Township 20 South, Range 30 East; NMPM, Eddy

County, New Mexico, and (2) pooling all uncommitted mineral interests in the Bone Spring formation

underlying said unit.

In support of its Application, Cimarex states the following:

1. This is a competing application, and alternative development plan, in relation to the

pooling application filed by Colgate Operating, LLC, in Case No. 21629.

2. Cimarex is a working interest owner in the proposed horizontal spacing and proration

unit (“HSU”) and has a right to drill a well thereon. Cimarex proposes to drill a well to a sufficient

depth to test the Bone Spring formation.

3. Cimarex proposes to dedicate the HSU to its Crest 2-1-6 State Fed Com 1H Well, an
oil well, proposed to be horizontally drilled from a surface location in Lot 4 (aka NW/4 NW/4) of

Section 2 to a bottom hole location in Lot 1 (aka NE/4 NE/4) of Section 6. Sections 2, 1 and 6 are

correction sections.

Released to Imaging: 3/5/2021 4:24:12 PM

Page 1 of 4



Received by OCD: 3/5/2021 11:47:00 AM Page 2 of 4
| EXHIBIT B

4. The well is orthodox, and the completed interval and first and last take points for the
well meet the setback requirements set forth in the Division’s statewide rules and regulations for
horizontal oil wells.

5. Cimarex has sought in good faith, but has been unable to obtain, voluntary agreement
from all interest owners to participate in the drilling of the well or in the commitment of their interests
to the well for its development within the proposed HSU.

6. The pooling of all interests in the Bone Spring formation within the proposed HSU,
and creation of the spacing unit, will avoid the drilling of unnecessary wells, prevent waste and protect
correlative rights.

7. In order to provide for its just and fair share of the oil and gas underlying the subject
lands, Cimarex requests that all uncommitted interests in this HSU be pooled and that Cimarex be
designated the operator of the proposed horizontal well and HSU.

WHEREFORE, Cimarex requests that this Application be set for hearing before an Examiner
of the Oil Conservation Division on April 8, 2021, and after notice and hearing as required by law,
the Division enter an order:

A. Approving the creation of a standard 480-acre, more or less, spacing and proration unit

comprising the N/2 N/2 of Sections 2 and 1, Township 20 South, Range 29 East; and the N/2 N/2 of

Section 6, Township 20 South, Range 30 East; NMPM, Eddy County, New Mexico;

B. Pooling all uncommitted mineral interests in the Bone Spring formation underlying
the proposed HSU.

C. Designating the Crest 2-1-6 State Fed Com 1H Well as a well dedicated to the HSU.

D. Designating Cimarex as operator of this HSU and the horizontal well to be drilled
thereon;

Released to Imaging: 3/5/2021 4:24:12 PM
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EXHIBIT B

E. Authorizing Cimarex to recover its costs of drilling, equipping and completing the

well;

F. Approving actual operating charges and costs of supervision, to the maximum extent

allowable, while drilling and after completion, together with a provision adjusting the rates pursuant

to the COPAS accounting procedures; and

G. Setting a 200% charge for the risk assumed by Cimarex in drilling and completing the

well in the event a working interest owner elects not to participate in the well.

Released to Imaging: 3/5/2021 4:24:12 PM

Respectfully submitted,
ABADIE & SCHILL, PC

/s/ Darin C. Savage

Darin C. Savage

William E. Zimsky

Andrew D. Schill

214 McKenzie Street

Santa Fe, New Mexico 87501
Telephone: 970.385.4401
Facsimile: 970.385.4901
darin@abadieschill.com
bill@abadieschill.com
andrew(@abadieschill.com

Attorneys for Cimarex Energy Co.
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EXHIBIT B

Application of Cimarex Energy Co. for a Horizontal Spacing and Proration Unit and
Compulsory Pooling, Eddy County, New Mexico. Applicant in the above-styled cause seeks an
order from the Division: (1) creating a standard 480-acre, more or less, horizontal spacing and
proration unit comprised of the N/2 N/2 of Sections 2 and 1, Township 20 South, Range 29 East;
and the N/2 N/2 of Section 6, Township 20 South, Range 30 East; NMPM, Eddy County, New
Mexico, and (2) pooling all mineral interests in the Bone Spring formation underlying the unit.
Said horizontal spacing unit is to be dedicated to the Crest 2-1-6 State Fed Com 1H Well, to be
horizontally drilled from a surface location in Lot 4 (aka NW/4 NW/4) of Section 2 to a bottom
hole location in Lot 1 (aka NE/4 NE/4) of Section 6. The completed interval and first take and
last take point for the wells meet the Division’s statewide setback requirements for horizontal oil
wells. Also to be considered will be the cost of drilling and completing the well and the
allocation of the costs thereof; actual operating costs and charges for supervision; the designation
of the Applicant as Operator of the well and unit; and a 200% charge for the risk involved in
drilling and completing the well. The wells and lands are located approximately 12 miles
northeast of Carlsbad, New Mexico.
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EXHIBIT B

STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS, AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX ENERGY CO.
FOR A HORIZONTAL SPACING UNIT AND
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Case No.

APPLICATION

Cimarex Energy Co. (“Cimarex’), OGRID No. 215099, through its undersigned attorneys,
hereby files this Application with the Oil Conservation Division (“Division”) pursuant to the
provisions of NMSA 1978, Section 70-2-17, for an order (1) creating a standard 480-acre, more or
less, spacing and proration unit comprised of the S/2 N/2 of Sections 2 and 1, Township 20 South,
Range 29 East; and the S/2 N/2 of Section 6, Township 20 South, Range 30 East; NMPM, Eddy
County, New Mexico, and (2) pooling all uncommitted mineral interests in the Bone Spring formation
underlying said unit.

In support of its Application, Cimarex states the following:

1. This is a competing application, and alternative development plan, in relation to the
pooling application filed by Colgate Operating, LLC, in Case No. 21629.

2. Cimarex is a working interest owner in the proposed horizontal spacing and proration
unit (“HSU”) and has a right to drill a well thereon. Cimarex proposes to drill a well to a sufficient
depth to test the Bone Spring formation.

3. Cimarex proposes to dedicate the HSU to its Crest 2-1-6 State Fed Com 2H Well, an
oil well, proposed to be horizontally drilled from a surface location in the SW/4 NW/4 (Unit E) of
Section 2 to a bottom hole location in the SE/4 NE/4 (Unit H) of Section 6. Sections 2, 1 and 6 are

correction sections.
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4. The well is orthodox, and the completed interval and first and last take points for the
well meet the setback requirements set forth in the Division’s statewide rules and regulations for
horizontal oil wells.

5. Cimarex has sought in good faith, but has been unable to obtain, voluntary agreement
from all interest owners to participate in the drilling of the well or in the commitment of their interests
to the well for its development within the proposed HSU.

6. The pooling of all interests in the Bone Spring formation within the proposed HSU,
and creation of the spacing unit, will avoid the drilling of unnecessary wells, prevent waste and protect
correlative rights.

7. In order to provide for its just and fair share of the oil and gas underlying the subject
lands, Cimarex requests that all uncommitted interests in this HSU be pooled and that Cimarex be
designated the operator of the proposed horizontal well and HSU.

WHEREFORE, Cimarex requests that this Application be set for hearing before an Examiner
of the Oil Conservation Division on April 8, 2021, and after notice and hearing as required by law,
the Division enter an order:

A. Approving the creation of a standard 480-acre, more or less, spacing and proration unit

comprising the S/2 N/2 of Sections 2 and 1, Township 20 South, Range 29 East; and the S/2 N/2 of

Section 6, Township 20 South, Range 30 East; NMPM, Eddy County, New Mexico;

B. Pooling all uncommitted mineral interests in the Bone Spring formation underlying
the proposed HSU.

C. Designating the Crest 2-1-6 State Fed Com 2H Well as a well dedicated to the HSU.

D. Designating Cimarex as operator of this HSU and the horizontal well to be drilled
thereon;
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E.
well;

F.

EXHIBIT B

Authorizing Cimarex to recover its costs of drilling, equipping and completing the

Approving actual operating charges and costs of supervision, to the maximum extent

allowable, while drilling and after completion, together with a provision adjusting the rates pursuant

to the COPAS accounting procedures; and

G.

Setting a 200% charge for the risk assumed by Cimarex in drilling and completing the

well in the event a working interest owner elects not to participate in the well.
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Respectfully submitted,
ABADIE & SCHILL, PC

/s/ Darin C. Savage

Darin C. Savage

William E. Zimsky

Andrew D. Schill

214 McKenzie Street

Santa Fe, New Mexico 87501
Telephone: 970.385.4401
Facsimile: 970.385.4901
darin@abadieschill.com
bill@abadieschill.com
andrew(@abadieschill.com

Attorneys for Cimarex Energy Co.
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EXHIBIT B

Application of Cimarex Energy Co. for a Horizontal Spacing and Proration Unit and
Compulsory Pooling, Eddy County, New Mexico. Applicant in the above-styled cause seeks an
order from the Division: (1) creating a standard 480-acre, more or less, horizontal spacing and
proration unit comprised of the S/2 N/2 of Sections 2 and 1, Township 20 South, Range 29 East;
and the S/2 N/2 of Section 6, Township 20 South, Range 30 East; NMPM, Eddy County, New
Mexico, and (2) pooling all mineral interests in the Bone Spring formation underlying the unit.
Said horizontal spacing unit is to be dedicated to the Crest 2-1-6 State Fed Com 2H Well, to be
horizontally drilled from a surface location in the SW/4 NW/4 (Unit E) of Section 2 to a bottom
hole location in the SE/4 NE/4 (Unit H) of Section 6. The completed interval and first take and
last take point for the wells meet the Division’s statewide setback requirements for horizontal oil
wells. Also to be considered will be the cost of drilling and completing the well and the
allocation of the costs thereof; actual operating costs and charges for supervision; the designation
of the Applicant as Operator of the well and unit; and a 200% charge for the risk involved in
drilling and completing the well. The wells and lands are located approximately 12 miles
northeast of Carlsbad, New Mexico.
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EXHIBIT C

Kaitlyn A. Luck

From: Chris Leyendecker <Chris_Leyendecker@eogresources.com>
Sent: Wednesday, March 24, 2021 12:32 PM

To: Laci Stretcher

Subject: FW: Crest Well Proposals

See below

CHRIS LEYENDECKER, RPL
LANDMAN — DELAWARE BASIN

EOG RESOURCES, INC.

5509 Champions Drive

Midland, TX 79706

Direct: 432-686-3673 | Cell: 303-552-6130

ém resources

From: Riley Morris <rmorris@cimarex.com>

Sent: Tuesday, March 23, 2021 9:29 AM

To: Chris Leyendecker <Chris_Leyendecker@eogresources.com>

Cc: Tracy Jordan <Tracy_Jordan@eogresources.com>; Jacob Kremers <jkremers@cimarex.com>; Lucas Haas
<lhaas@cimarex.com>

Subject: RE: Crest Well Proposals

CAUTION: This email originated from outside of the organization. Do not click links or open attachments unless you recognize the
sender and know the content is safe.

Chris,
Good morning. Please see below for my responses to the questions posed.

Please do not hesitate to call me should you need anything. I'm at home this week so my cell is a better option. 936-241-
2200.

Thank you,
Riley

From: Chris Leyendecker <Chris_Leyendecker@eogresources.com>
Sent: Wednesday, March 17, 2021 11:31 AM

To: Riley Morris <rmorris@cimarex.com>

Cc: Tracy Jordan <Tracy Jordan@eogresources.com>

Subject: [External] RE: Crest Well Proposals

Hey Riley,

Just wanted to follow up on some of the previous technical questions. We're looking at these closely in consideration of
participating and hoping to get a little clarity on some things.

Primarily, we’d like to know what control well you guys used to base the TVD of these wells? I'll have to defer to my
Geologist, Lucas Haas, cc’d herein for that question.



EXHIBIT C

Also, wanted to confirm your intent is for 3-mile development? Or do you think there’s a change you guys would break
this up into two separate mile and half units? Yes, we believe it would be more efficient to drill 3 mile wells.

| didn’t see the specific footage calls on the well proposals, could you provide footage calls for SHL and BHL for each
well? We are in the process of scouting for viable SHLs, but we plan to situate them on the lease line in the middle of
Sections 2 and 3. BHL will be in the last 40 acre tract in the E/2 E/2 of Section 6.

As far as permits go, can you shed some light on the current status? Submitted? Not yet submitted? Not yet submitted.
Don't hesitate to give me a call if it’s easier to discus.

Thanks,

CHRIS LEYENDECKER, RPL
LANDMAN — DELAWARE BASIN

EOG RESOURCES, INC.

5509 Champions Drive

Midland, TX 79706

Direct: 432-686-3673 | Cell: 303-552-6130

éscug resources

From: Riley Morris <rmorris@cimarex.com>

Sent: Wednesday, March 3, 2021 3:40 PM

To: Chris Leyendecker <Chris Leyendecker@eogresources.com>
Cc: Tracy Jordan <Tracy Jordan@eogresources.com>

Subject: RE: Crest Well Proposals

CAUTION: This email originated from outside of the organization. Do not click links or open attachments unless you recognize the
sender and know the content is safe.

Chris,
Good afternoon. I've forwarded your email to my Engineer and Geologist for this project and have asked that they reach
out to you with the info requested.

As far as title goes; we have not ordered a DTO on this 960 acres as of yet, but have done a pretty extensive title update.
We show that EOG owns 9.822007%/8.414707% (WI/NRI) in this 960 acre proposed Contract Area. We are planning to
drill these on 480 acre spacing units, being the N/2 N/2 and S/2 N/2 of Sections 2, 1 and 6.

Thank you,
Riley

From: Chris Leyendecker <Chris Leyendecker@eogresources.com>
Sent: Wednesday, March 3, 2021 10:19 AM

To: Riley Morris <rmorris@cimarex.com>

Cc: Tracy Jordan <Tracy Jordan@eogresources.com>

Subject: [External] Cres Well Proposals

WARNING: This email originated from outside of Cimarex Energy. Do not click links or open attachments
unless you recognize the sender, are expecting the content and know it is safe.
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EXHIBIT C

Hi Riley,

I’'m reaching out to confirm receipt of your recent Crest Well proposals and get some additional clarity to some of the
items below. Also, do you have a recent title opinion (redacted is fine) that could share to confirm EOG’s working
interest in the proposed 960 acre spacing unit? | assume the JOA will cover the same? Our internal records indicate EOG
would have an estimated 9.875938% W1 in the proposed unit. Any confirmation of the same would be much
appreciated.

Geological Prognosis
o API of Control Wells used to determine TVD
o Target
e Estimated Spud, Completion and First Production Date
e Completion Design
o Treated Lateral Footage
o PPFand Sand Mesh
o GPF and Fluid Type
o Cluster Spacing
e Gas Marketing
o  Shrink
o Yield
e Lifting Method/production plan for first 2 years - ESP/Gas/Other?
e Producing Method — Casing or Tubing?
e |OE
o Fixed and Variable Cost Estimates
=  SWD cost per barrel
e Trucked or line
=  Fixed Rate cost estimate for first 24 months

Kind Regards,

CHRIS LEYENDECKER, RPL
LANDMAN — DELAWARE BASIN

EOG RESOURCES, INC.

5509 Champions Drive

Midland, TX 79706

Direct: 432-686-3673 | Cell: 303-552-6130

k‘sm resources
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; | RECEIVED
Cimarex Energy Co.
600 N.|Marienfeld St. MAR 28 2021
Suite 600 ECG RESOUR!
Midland, TX 79701 MIDLAND Drvgs, Xe

Main: 432 571.7800

” CIMAREX

March 25, 2021

EOG Resources, Inc.
5505 Champions Dr.
Midland, TX 79706

Re: Update Letter - Proposal to Drill
Crest 2-1-6 State Fed Com 1H & 2H

T T TN of Seciions 2°& 1; Township 207 South, Ratge 29 East
N72 of Section 6, Township 20 South, Range 30 East
Eddy County, NM

Dear Working Interest Owner,

By letter dated February 25, 2021 Cimarex Energy Co. proposed to drill the Crest 2-1-6 Fed Com
wells at a legal location in Section 2, Township 20 South, Range 29 East, NMPM, Eddy County, New
Mexico.

The TVD of the proposed wells has been adjusted from 9,200 to 9,500°. This adjustment has been
implemented in order to optimize production and prevent waste, Please note that everything else with in
the subject proposal has remained the same.

Please call the undersigned with any questions or comments.
Respectfully,

il C M3

Riley C. Morris
Sr. Landman
432.620.1966 . e e —_—

rmorris{@cimarex.com
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EXHIBIT E

Kaitlyn A. Luck

From: Laci Stretcher <Laci_Stretcher@eogresources.com>
Sent: Tuesday, March 23, 2021 4:41 PM

To: Riley Morris

Subject: RE: Crest 2-1-6 Hearing

Riley,

Can you provide some more information on the Colgate situation? Are there competing proposals? Are you filing a case
anticipating an appeal?

Please provide more information for our review. As it is, | believe we can request more time since the hearing is set
earlier than the Division’s rules allow. It will help to better understand why you are pressing for an early hearing.

Thanks,

Laci Stretcher, RPL
Direct: 432.247.6362
Cell: 432.227.3769

QSEGQ resources
5509 Champions Drive | Midland, TX 79706

From: Riley Morris <rmorris@cimarex.com>

Sent: Tuesday, March 23, 2021 5:37 PM

To: Laci Stretcher <Laci_Stretcher@eogresources.com>
Subject: RE: Crest 2-1-6 Hearing

CAUTION: This email originated from outside of the organization. Do not click links or open attachments unless you recognize the
sender and know the content is safe.

Laci,
We need to move forward with our hearing in order to contest the case that Colgate has working. | anticipate that we
will get a de novo hearing scheduled for some time in April, which will push the Crest timeline back.

Thank you,
Riley

From: Laci Stretcher <Laci Stretcher@eogresources.com>
Sent: Tuesday, March 23, 2021 4:57 PM

To: Riley Morris <rmorris@cimarex.com>

Subject: [External] Crest 2-1-6 Hearing

WARNING: This email originated from outside of Cimarex Energy. Do not click links or open attachments unless you
recognize the sender, are expecting the content and know it is safe.
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Hello Riley,

We received notice of the Crest 2-1-6 wells pooling date today. I’'m showing we will be just outside of the 30 day review
period when the hearing is scheduled. Will you push the hearing back to May so we can review potential trade ideas for
the area?

Thanks,

Laci Stretcher, RPL

Senior Landman - Midland Division
Direct: 432.247.6362

Cell: 432.227.3769

Email: laci_stretcher@eogresources.com

QSEGQ resources
5509 Champions Drive | Midland, TX 79706





