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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF CENTENNIAL 
RESOURCE PRODUCTION, LLC TO 
POOL ADDITIONAL INTEREST OWNERS 
UNDER ORDER NO. R-21563,  
LEA COUNTY, NEW MEXICO.  

CASE NO. _____________ 
ORDER NO. R-21563 

APPLICATION 

Centennial Resource Production, LLC (“Centennial” or “Applicant”) (OGRID No. 

372165) through its undersigned attorneys, hereby files this application with the Oil Conservation 

Division, to pool additional interest owners under the terms of Order No. R-21563. In support of 

its application, Centennial states: 

1. Division Order No. R-21563 (“Order”), entered December 9, 2020, in Case No.

21535, created a 240-acre, more or less, standard horizontal spacing unit in the Wolfcamp 

formation underlying the W/2 W/2 of Section 22 and the W/2 NW/4 of Section 27, Township 24 

South, Range 34 East, NMPM, Lea County, New Mexico (“Unit”), and designated Centennial as 

operator of the Unit.  

2. The Order dedicated the spacing unit to the initial Romeo Federal Com #701H

Well, from a surface location in the NW/4 NW/4 (Unit D) of Section 22 to a bottom hole location 

in the SW/4 NW/4 (Unit E) of Section 27, and completed at a standard location.  

3. Since the entry of the Order, Centennial has determined there are additional interest

owners in the Unit who were not provided notice of the hearing in Case No. 21535, and as result, 

whose interests were not pooled by the terms of the Order. 
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4. Centennial has sought and been unable to obtain a voluntary agreement for the

development of these lands from the subject interest owners in the Unit.  

5. The pooling of these interest owners under the terms of the Order will prevent

waste, protect correlative rights, and promote administrative efficiency.  

6. In order to permit Centennial to obtain its just and fair share of the oil and gas

underlying the subject Unit, the additional interest owners should be pooled in the Unit pursuant 

to the terms of Order R-21563.  

7. To provide proper notice to these additional interest owners and to bring their

interests under the terms of Order R-21563, Centennial requests that this case be called for hearing 

at the next available Examiner docket.  

WHEREFORE, Applicant requests that this application be set for hearing before an 

Examiner of the Oil Conservation Division on April 8, 2021, and, after notice and hearing as 

required by law, the Division pool the additional interest owners pursuant to the terms of Order 

R-21563.



Respectfully submitted, 

HOLLAND & HART LLP 

By:_____________________________ 
Michael H. Feldewert 
Adam G. Rankin 
Julia Broggi 
Kaitlyn A. Luck 
Post Office Box 2208 
Santa Fe, New Mexico 87504-2208 
(505) 988-4421
(505) 983-6043 Facsimile
mhfrldewert@hollandhart.com
agrankin@hollandhart.com
jbroggi@hollandhart.com
kaluck@hollandhart.com

ATTORNEYS FOR CENTENNIAL RESOURCE
PRODUCTION, LLC 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF APPLICATION FOR 
COMPULSORY POOLING SUBMITTED BY  CASE NO.  21535  
CENTENNIAL RESOURCES PRODUCTION, LLC ORDER NO.  R-21563 

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this 
matter through a Hearing Examiner on December 3, 2020, and after considering the testimony, 
evidence, and recommendation of the Hearing Examiner, issues the following Order.  

FINDINGS OF FACT 

1. Centennial Resources Production, LLC (“Operator”) submitted an application
(“Application”) to compulsory pool the uncommitted oil and gas interests within
the spacing unit (“Unit”) described in Exhibit A. The Unit is expected to be a
standard horizontal spacing unit.  19.15.16.15(B) NMAC.  Operator seeks to be
designated the operator of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in
the Unit and provided evidence that notice was given.

5. The Application was heard by the Hearing Examiner on the date specified above,
during which Operator presented evidence through affidavits in support of the
Application.  No other party presented evidence at the hearing.

CONCLUSIONS OF LAW 

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.

7. Operator is the owner of an oil and gas working interest within the Unit.

8. Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
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10. Operator has the right to drill the Well(s) to a common source of supply at the  
depth(s) and location(s) in the Unit described in Exhibit A.   

 
11. The Unit contains separately owned uncommitted interests in oil and gas minerals. 

 
12. Some of the owners of the uncommitted interests have not agreed to commit their 

interests to the Unit. 
 

13. The pooling of uncommitted interests in the Unit will prevent waste and protect 
correlative rights, including the drilling of unnecessary wells. 

 
14. This Order affords to the owner of an uncommitted interest the opportunity to 

produce his just and equitable share of the oil or gas in the pool. 
 

ORDER 
 

15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A. 
 

16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A. 
 

17. Operator is designated as operator of the Unit and the Well(s). 
 

18. If the location of a well will be unorthodox under the spacing rules in effect at the 
time of completion, Operator shall obtain the OCD’s approval for a non-standard 
location in accordance with 19.15.16.15(C) NMAC. 

 
19. The Operator shall commence drilling the Well(s) within one year after the date of 

this Order, and complete each Well no later than one (1) year after the 
commencement of drilling the Well.  

 
20. This Order shall terminate automatically if Operator fails to comply with Paragraph 

19 unless Operator obtains an extension by amending this Order for good cause 
shown.  

 
21. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC 

shall be applicable.   
 
22. Operator shall submit each owner of an uncommitted working interest in the pool 

(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, 
complete, and equip the well ("Estimated Well Costs").  

 
23. No later than thirty (30) days after Operator submits the Estimated Well Costs, the 

owner of a Pooled Working Interest shall elect whether to pay its share of the 
Estimated Well Costs or its share of the actual costs to drill, complete and equip the 
well (“Actual Well Costs”) out of production from the well.  An owner of a Pooled 
Working Interest who elects to pay its share of the Estimated Well Costs shall 
render payment to Operator no later than thirty (30) days after the expiration of the 
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election period, and shall be liable for operating costs, but not risk charges, for the 
well.  An owner of a Pooled Working Interest who fails to pay its share of the 
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of 
production from the well shall be considered to be a "Non-Consenting Pooled 
Working Interest.” 

 
24. No later than one hundred eighty (180) days after Operator submits a Form C-105 

for a well, Operator shall submit to each owner of a Pooled Working Interest an 
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be 
considered to be the Reasonable Well Costs unless an owner of a Pooled Working 
Interest files a written objection no later than forty-five (45) days after receipt of 
the schedule.  If an owner of a Pooled Working Interest files a timely written 
objection, OCD shall determine the Reasonable Well Costs after public notice and 
hearing. 

 
25. No later than sixty (60) days after the expiration of the period to file a written 

objection to the Actual Well Costs or OCD’s order determining the Reasonable 
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid 
its share of the Estimated Well Costs shall pay to Operator its share of the 
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay 
to each owner of a Pooled Working Interest who paid its share of the Estimated 
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well 
Costs. 

 
26. The reasonable charges for supervision to drill and produce a well (“Supervision 

Charges”) shall not exceed the rates specified in Exhibit A, provided however that 
the rates shall be adjusted annually pursuant to the COPAS form entitled 
“Accounting Procedure-Joint Operations.”   

 
27. No later than within ninety (90) days after Operator submits a Form C-105 for a 

well, Operator shall submit to each owner of a Pooled Working Interest an itemized 
schedule of the reasonable charges for operating and maintaining the well 
("Operating Charges"), provided however that Operating Charges shall not include 
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall 
be considered final unless an owner of a Pooled Working Interest files a written 
objection no later than forty-five (45) days after receipt of the schedule.  If an owner 
of a Pooled Working Interest files a timely written objection, OCD shall determine 
the Operating Charges after public notice and hearing. 

 
28. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Pooled Working Interest who paid its share of 
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges; 
and (b) the proportionate share of the Operating Charges.   

 
29. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Non-Consenting Pooled Working Interest: (a) 
the proportionate share of the Reasonable Well Costs; (b) the proportionate share 



CASE NO.    21535 
ORDER NO. R-21563   Page 4 of 7 
 

of the Supervision and Operating Charges; and (c) the percentage of the Reasonable 
Well Costs specified as the charge for risk described in Exhibit A. 

 
30. Operator shall distribute a proportionate share of the costs and charges withheld  
 pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the 

Estimated Well Costs. 
 
31. Each year on the anniversary of this Order, and no later than ninety (90) days after 

each payout, Operator shall provide to each owner of a Non-Consenting Pooled 
Working Interest a schedule of the revenue attributable to a well and the 
Supervision and Operating Costs charged against that revenue.   

 
32. Any cost or charge that is paid out of production shall be withheld only from the 

share due to an owner of a Pooled Working Interest.  No cost or charge shall be 
withheld from the share due to an owner of a royalty interests.  For the purpose of 
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest.  

 
33. Except as provided above, Operator shall hold the revenue attributable to a well 

that is not disbursed for any reason for the account of the person(s) entitled to the 
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, 
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform 
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq. 

 
34. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a 

voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and 
abandoned in accordance with the applicable rules.  Operator shall inform OCD no 
later than thirty (30) days after such occurrence.  

 
35. OCD retains jurisdiction of this matter for the entry of such orders as may be 

deemed necessary. 
 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 
 
 
________________________  Date: _______________ 
ADRIENNE SANDOVAL 
DIRECTOR 
AES/jag 

 

 

 

12/09/2020
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Exhibit B-2
Romeo Federal Com #701H

Name Address Interest Type Working Interest

John V. McCarthy, II
P.O. Box 3688
Bernice, OK 74331 Mineral 1.929977%

OXY USA WTP Limited Partnership
5 Greenway Plaza, Suite 110
Houston, TX 77046

Working Interest 7.950457%

MRC Permian Company
5400 LBJ Freeway, Suite 1500
Dallas, TX 75240

Working Interest 8.738426%

COG Operating, LLC

One Concho Center
600 West Illinois
Midland, TX 79701

Working Interest
1.172840%

BC Operating, Inc.
P.O. Box 50820
Midland, TX 79701

Working Interest 0.520833%

Diamondback Energy, Inc.

500 West Texas Avenue
Suite 1200
Midland, TX 79701

Working Interest
0.115740%

Novo Oil and Gas Nothern Delaware, LLC

1001 West Wilshire Boulevard
Suite 206
Oklahoma City, OK 73116

Working Interest
2.777778%

Marathon Oil Permian, LLC
555 San Felipe St.
Houston, TX 77056

Working Interest 2.777778%

Chief Capital O&G II, LLC

8111 Westchester Drive
Suite 900
Dallas, TX 75225

Working Interest
5.555556%

Roy G. Barton
1919 N. Turner St.
Hobbs, NM 88240

Mineral 5.555556%

Crownrock Minerals, LP
P.O. Box 51933
Midland, TX 79701

ORRI N/A

JM Cox Resources, LP
400 W. Wall St
Midland, TX 79701

ORRI N/A

Robert E. Landreth

110 W. Lousiana Street
Suite 404
Midland, TX 79701

ORRI
N/A

Aquinnah Resources, LLC

110 W. Lousiana Street
Suite 404
Midland, TX 79701

ORRI
N/A

Total: 35.164962%

ADD ORRI

Centennial Resource Production, LLC
1001 17th St., Suite 1800
Denver, CO 80202 Working  Interest 62.905060%

Total: 62.905060%

Total Working Interest: 100.00000%

Owners to be Pooled

Owners NOT being Pooled

Owners Pooled under existing Order
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Exhibit B-4

Date Action
December 2020 Received Pooling Order R-21563 for the Romeo Federal Com #701H

February 1, 2021
Identified additional owners and attempted to make contact. 
Mailed lease offers

February 11, 2021 Mailed Romeo Federal Com #701H well proposals via certified mail

February 22, 2021
Proposals delivered to John V. McCarthy via certified mail 
(Green card received)

March 2021 Centennial files to re-open Order R-21563 to include uncommitted owners
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Kaitlyn A. Luck 
Associate 
Phone (505) 988-4421 
Fax (505) 983-6043 
kaluck@hollandhart.com 

March 19, 2021 

VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED 

TO:  ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

Re: Application of Centennial Resource Production, LLC to Pool Additional Interest 
Owners Under Order No. R-21563, Lea County, New Mexico.  
Romeo Federal Com #701H Well 

Ladies & Gentlemen: 

This letter is to advise you that Centennial Resource Production, LLC has filed the enclosed 
amended application with the New Mexico Oil Conservation Division.   

During the COVID-19 Pubic Health Emergency, state buildings are closed to the 
public and hearings will be conducted remotely. The hearing will be conducted on 
April 8, 2021, beginning at 8:15 a.m., until it is concluded. To participate in the 
electronic hearing, see the instructions posted on the OCD Hearings website: 
http://www.emnrd.state.nm.us/OCD/announcements.html.  

You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony.  Failure to appear at 
that time and become a party of record will preclude you from challenging the matter at 
a later date. Parties appearing in cases are required by Division Rule 19.15.4.13.B to file 
a Pre-hearing Statement four business days in advance of a scheduled hearing. This 
statement must be filed online or in person at the Division’s Santa Fe office and should 
include: the names of the parties and their attorneys; a concise statement of the case; the 
names of all witnesses the party will call to testify at the hearing; the approximate time 
the party will need to present its case; and identification of any procedural matters that 
are to be resolved prior to the hearing.   

If you have any questions about this matter please contact Gavin Smith, at (720) 499-1474 or 
gavin.smith@cdevinc.com. 

Sincerely, 

Kaitlyn A. Luck 
ATTORNEY FOR CENTENNIAL RESOURCE
PRODUCTION, LLC 



Centennial - Romeo 701H
 Case No. 21824 Postal Delivery Report

TrackingNo ToName DeliveryAddress City State Zip USPS_Status

9414811898765898520214 John V. McCarthy II PO Box 3688 Bernice OK 74331-3688
This is a reminder to arrange 
for redelivery of your item or 

9414811898765898520207 Joseph M. Victory 50 Sequoyah Blvd Shawnee OK 74801-5569
Your shipment was received 
at 3:03 pm on March 19, 2021 
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