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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: APPLICANT'S RESPONSE

 Date June 3, 2021

Applicant Devon Energy Production Company, L.P.

Designated Operator & OGRID (affiliation if applicable) 6137

Applicant's Counsel:  Holland & Hart LLP
Case Title: APPLICATION OF DEVON ENERGY 

PRODUCTION COMPANY, L.P. TO 
VACATE ORDER NOS. R-21517 & R-21518 AND TO 
POOL A STANDARD 640-ACRE HORIZONTAL 
SPACING UNIT, LEA COUNTY, NEW MEXICO

Entries of Appearance/Intervenors: None
Well Family Red Bull 30-31 Fed State Com 2H and 3H Wells

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring formation 
Primary Product (Oil or Gas): Oil
Pooling this vertical extent: Bone Spring formation 
Pool Name and Pool Code: 

Antelope Ridge; Bone Spring pool (Pool code 2200)
Well Location Setback Rules: Statewide setbacks for oil wells
Spacing Unit Size: 640 acres

Spacing Unit
Type (Horizontal/Vertical) Horizontal
Size (Acres) 640 acres
Building Blocks: 40 acres
Orientation: North-South
Description: TRS/County E/2 W/2 and the W/2 E/2 of Sections 30 and 31, 

Township 23 South, Range 35 East, NMPM, Lea 
County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes

Other Situations
Depth Severance: Y/N. If yes, description No 
Proximity Tracts: If yes, description Yes; the completed interval for the Red Bull 30-31 

Fed State Com #2H well will be located closer than 
330 feet from the quarter-quarter line separating the 
E/2 from the W/2 of Sections 30 and 31 to allow 
inclusion of the E/2 W/2 acreage in this standard 
horizontal spacing unit

Proximity Defining Well: if yes, description Yes; Red Bull 30-31 Fed State Com #2H well
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Applicant's Ownership in Each Tract Exhibit C-3

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) Add wells as needed
Well #1 Red Bull 30-31 Fed State Com 2H Well 

(API No. Pending)
SHL: 725 FNL, 1514 FWL (Unit C) Section 30, T23S, 
R35E, Lea County, NM.
BHL: 20 FSL, 2415 FEL (Unit O) Section 31, T23S, R35E, 
Lea County, NM.
Completion Target: Bone Spring 
Well Orientation: North-South
Completion Status: Proximity Tract Well

Well #2 Red Bull 30-31 Fed State Com 3H Well
(API No. Pending)
SHL: 883 FNL, 1741 FEL (Unit B) Section 30, T23S, 
R35E, Lea County, NM.
BHL: 20 FSL, 2053 FEL (Unit O) Section 31, T23S, R35E, 
Lea County, NM.
Completion Target: Bone Spring 
Well Orientation: North-South
Completion Status: Standard Location

Horizontal Well First and Last Take Points Exhibit C-2

Completion Target (Formation, TVD and MD) Exhibit C-2, Exhibit D-3

AFE Capex and Operating Costs Completion Target: Bone Spring 

Drilling Supervision/Month $ $8,000 

Production Supervision/Month $ $800 

Justification for Supervision Costs Exhibit C

Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing Exhibit B

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit E

Proof of Published Notice of Hearing (10 days before hearing) Exhibit F

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit C-3

Tract List (including lease numbers and owners) Exhibit C-3



Pooled Parties (including ownership type) Exhibit C-3

Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & 
below) N/A

Joinder 

Sample Copy of Proposal Letter Exhibit C-4

List of Interest Owners (ie Exhibit A of JOA) Exhibit C-3

Chronology of Contact with Non-Joined Working Interests Exhibit C-5

Overhead Rates In Proposal Letter Exhibit C-4

Cost Estimate to Drill and Complete Exhibit C-4

Cost Estimate to Equip Well Exhibit C-4

Cost Estimate for Production Facilities Exhibit C-4

Geology

Summary (including special considerations) Exhibit D

Spacing Unit Schematic Exhibit D-1

Gunbarrel/Lateral Trajectory Schematic N/A

Well  Orientation (with rationale) Exhibit D

Target Formation Exhibit D-3

HSU Cross Section Exhibit D-3

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit C-2

Tracts Exhibit C-3

Summary of Interests, Unit Recapitulation (Tracts) Exhibit C-3

General Location Map (including basin) Exhibit D-1

Well Bore Location Map Exhibit D-1

Structure Contour Map - Subsea Depth Exhibit D-1

Cross Section Location Map (including wells) Exhibit D-2

Cross Section (including Landing Zone) Exhibit D-3
Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 
Printed Name (Attorney or Party Representative): Adam G. Rankin
Signed Name (Attorney or Party Representative):
Date: 3-Jun-21



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF DEVON ENERGY  
PRODUCTION COMPANY, L.P. TO  
VACATE ORDER NOS. R-21517 & R-21518 AND TO  
POOL A STANDARD 640-ACRE HORIZONTAL  
SPACING UNIT, LEA COUNTY, NEW MEXICO. 

CASE NO. _______________ 

APPLICATION 

Devon Energy Production Company, L.P. (“Applicant” or “Devon”) (OGRID 6137), 

through its undersigned attorneys, hereby files this application with the Oil Conservation Division 

pursuant to the provisions of NMSA 1978, § 70-2-17, to vacate Order Nos. R-21517 and R-21518, 

and to pool all interests in the Bone Spring formation [Antelope Ridge; Bone Spring pool (Pool 

code 2200)] underling a standard 640-acre, more or less, horizontal spacing unit comprised of the 

E/2 W/2 and the W/2 E/2 of Sections 30 and 31, Township 23 South, Range 35 East, NMPM, Lea 

County, New Mexico.  In support of this application, Devon states: 

1. Division Order No. R-21517 (“Order”), entered on November 2, 2020, in

Case No. 21397, created and pooled a 320-acre, more or less, standard horizontal spacing 

unit in the Bone Spring formation underlying the E/2 W/2 of Sections 30 and 31 and 

dedicated the Unit to the initial Red Bull 30-31 Fed State Com #2H well.  

2. Division Order No. R-21518 (“Order”), entered on November 2, 2020, in

Case No. 21398, created and pooled a 320-acre, more or less, standard horizontal spacing 

unit in the Bone Spring formation underlying the W/2 E/2 of Sections 30 and 31, and 

dedicated the Unit to the initial Red Bull 30-31 Fed State Com #3H well.  
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3. Devon is the designated operator of each unit and pursuant to Order R-

21518 commenced drilling the Red Bull 30-31 Fed State Com #3H well.  However, due 

to drilling issues the wellbore had to be cut short and will only be able to develop W/2 

E/2 of Section 30.   

4. For these reasons, Devon seeks to vacate the two pooled 320-acre spacing

units created by Order Nos. R-21517 and R-21518, and replace them with a 640-acre 

pooled spacing unit comprised of the W/2 E/2 and the E/2 of W/2 of Sections 30 and 31.  

This new 640-acre spacing unit will be initially dedicated to the following wells:  

a. The proposed Red Bull 30-31 Fed State Com #2H well, to be drilled from

a surface hole location in the NE/4 NW/4 (Unit C) of Section 30, to a bottom

hole location in the SW/4 SE/4 (Unit O) of Section 31; and

b. The existing Red Bull 30-31 Fed State Com #3H well, which has been

drilled from a surface hole location in the NW/4 NE/4 (Unit B) of Section

30, to a bottom hole location in the SE/4 NE/4 (Unit G) of Section 31.

5. The completed interval for the Red Bull 30-31 Fed State Com #2H well

will be located closer than 330 feet from the quarter-quarter line separating the E/2 from 

the W/2 of Sections 30 and 31 to allow inclusion of the E/2 W/2 acreage in this standard 

horizontal spacing unit.  

6. Applicant has discussed this revised drilling plan with the other working interest

owner and anticipates no objection to this relief. 

7. Approval of this application is in the best interest of conservation, the

prevention of waste, and the protection of correlative rights.  
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8. In order to protect correlative rights and to permit Applicant to obtain its

just and fair share of the oil and gas underlying the subject lands, all remaining 

uncommitted mineral interests in this standard spacing unit should be pooled, and 

Applicant should be designated the operator of the initial horizontal wells and standard 

spacing unit. 

WHEREFORE, Devon requests that this application be set for hearing before an 

Examiner of the Oil Conservation Division on June 3, 2021, and, after notice and hearing 

as required by law, the Division enter an order granting this application. 

Respectfully submitted, 

HOLLAND & HART LLP 

By:_____________________________ 
Michael H. Feldewert 
Adam G. Rankin 
Julia Broggi 
Kaitlyn A. Luck 
Post Office Box 2208 
Santa Fe, New Mexico 87504-2208 
(505) 988-4421
(505) 983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
jbroggi@hollandhart.com
kaluck@hollandhart.com

ATTORNEYS FOR DEVON ENERGY PRODUCTION
COMPANY, L.P.  
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General Location Map 

Red Bull 30-31 Fed St Com 2H & 3H  
W2E2 & E2W2 of Sec. 30 & W2E2 & E2W2 of Sec. 31-23S-35E, Lea County, NM 
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TOTAL DIRECTIONAL SERVICES LLC

Project: Lea County, NM (NAD83)
Site: Red Bull 30-31 Fed State Com
Well: Red Bull 30-31 Fed State Com 3H

Wellbore: ST01
Design: ST01

Design: ST01 (Red Bull 30-31 Fed State Com 3H/ST01)
Red Bull 30-31 Fed State Com

Created By: Dustin Ault Date: 13:05, March 25 2021
Date: __________

Approved: ____________________ Date: __________

Devon Energy

PROJECT DETAILS: Lea County, NM (NAD83)

Geodetic System: US State Plane 1983
Datum: North American Datum 1983

Ellipsoid: GRS 1980
Zone: New Mexico Eastern Zone

3409.7' GE + 30' KB @ 3439.70usft
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Azimuths to Grid North
True North: -0.50°

Magnetic North: 5.97°

Magnetic Field
Strength: 47805.1nT

Dip Angle: 59.95°
Date: 12/31/2020

Model: HDGM2020

G
T M

ANNOTATIONS

MD Inc Azi TVD +N/-S +E/-W VSectDeparture Annotation
17788.00 88.20 182.20 11635.21 -5502.23 -342.75 5508.55 7264.19 ST01 BHL Sec 30

100' FNL HL

100' FSL HL

Sec 31

ACTUAL LINE CALLS
SHL: 883' FNL, 1741' FEL S30
KOP: 106' FNL, 2110' FEL S30

OH BHL: 1810' FNL, 2060' FEL S31
ST01 BHL: 1085' FNL, 2137' FEL S31



Devon - Public 

Plat 
Red Bull 30-31 Fed St Com 2H & 3H  

W2E2 & E2W2 of Sec. 30 & W2E2 & E2W2 of Sec. 31-23S-35E, Lea County, NM 

2H  3H 

 

  

Tract 3 
120 AC 
St. of NM VA-2478 

Tract 2 
240 AC 
NMNM 111971 

Red Bull 30-31 Fed St Com 3H 
SHL:  883’ FNL, 1,741’ FEL, Sec 30 
BHL:   20’ FSL, 2,053’ FEL, Sec 31 

Red Bull 30-31 Fed St Com 2H 
SHL:  725’ FNL, 1,514’ FWL, Sec 30 
BHL:   20’ FSL, 2,415’ FEL, Sec 31 

Proposed 
Horizontal 
Spacing Unit 

31 

30 

Tract 1 
80 AC 
NMNM 115426 

Tract 4 
40 AC 
St. of NM VA-2478 

Tract 5 
160 AC 
St. of NM VA-2488 
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Devon - Public 

Working Interest Owners by Tract 
 

 
Tract 1:  NWNE & NENW of Sec. 30-23S-35E  

United States of America Lease NMNM 115426 
 

Owner Working Interest 

Devon Energy Production Company, LP 1.00000000 
Total: 1.00000000 

 
 
 
 
Tract 2:  SENW, SWNE, E2SW & W2SE of Sec. 30-23S-35E  

United States of America Lease NMNM 111971 
 

Owner Working Interest 

Devon Energy Production Company, LP 0.65000000 
Chevron USA Inc  0.35000000 
Total: 1.00000000 

 
 
 
 
Tract 3:  W2NE & NENW of Sec. 31-23S-35E  
  State of New Mexico Lease VA-2478 
 

Owner Working Interest 

Devon Energy Production Company, LP 0.65000000 
Chevron USA Inc 0.35000000 
Total: 1.00000000 
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Devon - Public 

Tract 4:  SENW of Sec. 31-23S-35E  
  State of New Mexico Lease VA-2478 
 

Owner Working Interest 

Devon Energy Production Company, LP 0.65000000 
Chevron USA Inc 0.32500000 
VPD New Mexico LLC 0.02500000 
Total: 1.00000000 

 

 

Tract 5:  E2SW & W2SE of Sec. 31-23S-35E  
  State of New Mexico Lease VA-2488 
 

Owner Working Interest 

Devon Energy Production Company, LP 0.65000000 
Chevron USA Inc 0.32500000 
VPD New Mexico LLC 0.02500000 
Total: 1.00000000 

 

 

Working Interest by Horizontal Spacing Unit  
Red Bull 30-31 Fed St Com 2H & 3H  

E2W2 & W2E2 of Sec. 30 & E2W2 & W2E2 of Sec. 31-23S-35E, Lea County, NM 

 

Owner Interest 

Devon Energy Production Company, L.P. 0.69375000 
Chevron USA Inc  0.29843750 
VPD New Mexico LLC  0.00781250 
Total: 1.00000000 

 
Uncommitted Working Interest Owners seeking to Compulsory Pool 
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Devon - Public 

Overriding Royalty Interests seeking to Compulsory Pool 
 

Owner 
EOG Resources, Inc. 
Oxy Y-1 Company, a NM corporation 
Stryker Energy, LLC (reversionary owner: TLW 
Investments, LLC) 
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13 April

Christina Goloway Nguyen
NOJV Petroleum Engineer





Chevron

Christina Goloway Nguyen

NOJV Petroleum Engineer

04/13/2021

CGolowayNguyen@chevron.com



Communication Timeline with Non-Joined Working Interest Owner 

Red Bull 30-31 Fed St. Com 2H & 3H  

Week of 3/31/21, Devon sent initial well proposal letter, AFEs and terms to the proposed Operating 
Agreement  

Week of 4/6/21, follow up correspondence with uncommitted working interest owner 

Week of 4/13/21, follow up correspondence with uncommitted working interest owner 
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T 505.988.4421    F 505.983.6043 

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 

Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 

www.hollandhart.com 

Alaska 

Colorado 

Idaho 

Montana 

Nevada 

New Mexico 

Utah 

Washington, D.C. 

Wyoming 

Kaitlyn A. Luck 
Phone (505) 988-4421 
kaluck@hollandhart.com 

May14, 2021 

VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED 

TO:  ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

Re: Application of Devon Energy Production Company, L.P. to Vacate Order Nos. 
R-21517 & 21517, and to Pool a Standard 640-acre Horizontal Spacing Unit,
Lea County, New Mexico.
Red Bull 30-31 Fed State Com #2H & #3H wells

Ladies & Gentlemen: 

This letter is to advise you that Devon Energy Production Company, L.P., has filed the enclosed 
application with the New Mexico Oil Conservation Division.   

During the COVID-19 Public Health Emergency, state buildings are closed to the 
public and hearings will be conducted remotely. The hearing will be conducted on 
June 3, 2021 beginning at 8:15 a.m. To participate in the electronic hearing, see the 
instructions posted on the OCD Hearings website: 
http://www.emnrd.state.nm.us/OCD/announcements.html.  

You are not required to attend this hearing, but as an owner of an interest that may be affected by 
this application, you may appear and present testimony. Failure to appear at that time and become 
a party of record will preclude you from challenging the matter at a later date. Parties appearing in 
cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing Statement four business 
days in advance of a scheduled hearing. This statement must be filed online or in person with the 
Division’s Santa Fe office and should include: the names of the parties and their attorneys; a 
concise statement of the case; the names of all witnesses the party will call to testify at the hearing; 
the approximate time the party will need to present its case; and identification of any procedural 
matters that are to be resolved prior to the hearing.   

If you have any questions about this matter, please contact Ryan Cloer at (405) 228-2448, or at 
Ryan.Cloer@dvn.com 

Sincerely, 

Kaitlyn A. Luck 
ATTORNEY FOR DEVON ENERGY PRODUCTION
COMPANY, L.P.  



Devon - Red Bull 2H Order R21517 
Case No. 21903 Postal Delivery Report

TrackingNo ToName DeliveryAddress City State Zip USPS_Status

9414811898765893378520 EOG Resources, Inc. 5509 Champions Dr Midland TX 79706-2843
Your package will arrive later than expected, but is still on its way. 
It is currently in transit to the next facility.

9414811898765893378506
Oxy Y-1 Company, a 
NM corporation 5 Greenway Plz Ste 110 Houston TX 77046-0521

Your item has been delivered to an agent for final delivery in 
HOUSTON, TX 77046 on May 17, 2021 at 11:50 am.

9414811898765893378599 Stryker Energy, LLC 6690 Beta Dr Ste 214 Mayfield Village OH 44143-2359

Your item was forwarded to a different address at 10:30 am on 
May 20, 2021 in CLEVELAND, OH. This was because of forwarding 
instructions or because the address or ZIP Code on the label was 
incorrect.
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