From: Hearings, OCD, EMNRD

To: Salvidrez, Marlene, EMNRD

Subject: Fw: [EXTERNAL] Case No. 22973, Pre-Hearing Statement
Date: Thursday, August 4, 2022 7:47:04 AM

Attachments: Catamount June 6 2022.pdf

Holland and Hart Legal.pdf

OGL 7-2022.doc.msg

OGL without deducts 7-2022.doc

Fwd Oil Gas Lease.msg

Adnes Sanchez offer letter-revised-Contex Eneragy.docx

From: greg_santi@sbcglobal.net <greg_santi@sbcglobal.net>
Sent: Thursday, July 28, 2022 11:56 AM

To: Hearings, OCD, EMNRD <OCD.Hearings@state.nm.us>
Subject: [EXTERNAL] Case No. 22973, Pre-Hearing Statement

CAUTION: This email originated outside of our organization. Exercise caution prior to
clicking on links or opening attachments.

NMAC 19.154.13.B. Pre-hearing statements.

1) A party to an adjudicatory proceeding who intends to present evidence at the hearing
shall file a pre-hearing statement, and serve copies on other parties or, for parties that are represented, their attorneys
in the manner Subsection A of 19.15.4.13 NMAC provides, at least four business days in advance of a scheduled
hearing before the division or the commission, but in no event later than 5:00 p.m. mountain time, on the Thursday
preceding the scheduled hearing date. The statement shall include:

(a) the names of the party and the party’s attorney; Gregory M Santistevan,
heirs of Maria Benedita Santistevan, mineral owner. Because the interest is
so small I could not pay for an attorney.

(b) a concise statement of the case;
I object to 6.B. because Catamount did not negotiate in good faith for an acceptable lease. The lease which
Catamount attached is extremely onerous and would appear to be non-standard for this type of lease to the mineral
owners and without liability caps to the mineral owners. Attached are the following document related to this case:

1. Contex Energy Oil & Gas Lease May 4, 2022
2. Catamount Energy Proposal — Joint Operating Agreement June 8,2022
3. Holland & Hart Hearing notification 22973 dated July 15, 2022. Note: received July 20, 2022
4. Response to Contex Energy/Catamount Energy - requested use of standard Oil and Mineral Lease agreement
and terms below dated July 25, 2022
a. Terms requested:
i. $500.00/net acre
ii. 3/16ths royalty (included in the lease form already)

iii. 2 yearterm
No Response received from Contex as of 28 July 2022 to requested terms and use of lease
agreement
5. Contex Energy: Alternate offer to Family Heir Agnes Sanchez dates July 7, but not received by all heirs of

Labradita Rivera.

(c) the names of witnesses the party will call to testify at the hearing, and in the
case of expert witnesses, their fields of expertise; None

(d) the approximate time the party will need to present its case; and 15 minutes

(e) identification of any procedural matters that are to be resolved prior to the

hearing.
?2) A party other than the applicant shall include in its pre-hearing statement a statement
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June 8, 2022 Sent Certified Mail, Return Receipt Requested

Gregory Santistevan
257 Santo Tomas
Costa Mesa, CA 92627

RE: Navajo Lake 32-6-11 1 well
T32N-R6W, N.M.P.M.
Sec 11: All
Sec 12: W/2, NE, NWSE
San Juan and Rio Arriba Counties, New Mexico

Catamount Energy Partners LLC (Catamount) plans to drill the Navajo Lake 32-6-11 1 well (the “Well”) in
the above-referenced 987.58-acre spacing unit and will be filing for a Non-Standard Spacing Unit with the
New Mexico Oil Commission Division (NMOCD) for this multi-lateral horizontal well.

Our records indicate that you own a 0.0832% unleased interest in the oil and gas mineral estate in the
proposed unit and Catamount hereby offers you the option to participate in the drilling and completion
of the Well. Should you elect to participate in the Well, Catamount is proposing the enclosed Joint

Operating Agreement (“JOA”) for your review and execution. Your interest may change once we receive
a formal title opinion.

Enclosed please find the Authority for Expenditure (“AFE”) which identifies the estimated costs of drilling
a pilot hole, the 3 laterals and completing this multi-lateral Well. The costs set out in the enclosed AFE
are an estimate, and actual costs may be higher or lower. Approval of the AFEs constitutes your approval
of the actual cost of the drilling and completion operations as well as your agreement to pay your
proportionate share of the actual costs of drilling, completing, and operating the Well.

To assist in your decision, some general and approximate information with respect to the Navajo Lake 32-
6-11 1 well is set forth below:

Surface Location: Township 32 North, Range 6 West, N.M.P.M.
Section 10: NESE (Unit I) (approximately 1830’FSL, 353’ FEL)
Spacing Unit: Township 32 North, Range 6 West, N.M.P.M.
Section 11: All
Section 12: W/2, NE, NWSE
Formation: Fruitland Coal
Pilot Hole: Estimated TD (TVD): 2905.0’
Estimated First Take Point: 2468’ FSL, 1160’ FWL Sec 11-T32N-R6W
Estimated Last Take Point: 2468’ FSL, 1261’ FWL Sec 11-T32N-R6W
Lateral #1: Estimated TD (TVD): 2712.0

Estimated First Take Point: 2452’ FSL, 1265’ FWL Sec 11-T32N-R6W






Navajo Lake 32-6-11 1 proposal

June 8, 2022
Page 2
Estimated Last Take Point: 2333’ FSL, 1630°FEL Sec 12-T32N-R6W
Lateral #2: Estimated TD (TVD): 2712.0
Estimated First Take Point: 2535’ FSL, 1220’ FWL Sec 11-T32N-R6W
Estimated Last Take Point: 200’ FNL, 330’ FEL Sec 12-T32N-R6W
Lateral #3: Estimated TD (TVD): 2712.00
Estimated First Take Point: 2368’ FSL, 1260’ FWL Sec 11-T32N-R6W
Estimated Last Take Point: 660’ FSL, 2337’ FWL Sec 12-T32N-R6W
Total D&C AFE: $3,413,757
Your Estimated Share of D&C AFE: $2,840

The proposed Joint Operating Agreement (JOA) contains our proposed overhead Drilling Overhead Rate
of $14,000.00 per month and Producing Well Overhead Rate of $1,400.00 per month. The non-consent
penalty is 300%.

The new spacing unit will overlap 2 existing vertical well spacing units. The Miller 32-06 11 #1 is located
in the SWNW (Unit E) of Sec 11, T32N-R6W, with a spacing unit consisting of Lots 1-4, S/2N/2, being 232.80
acres. The Carnes 32-6 11 #1 well is located in the NWSW (Unit L) of Sec 11, T32N-R6W, with a spacing
unit of consisting of the S/2 of Sec 11, T32N-R6W. Both wells will continue to produce under their current
spacing units. Working interest owners can object by providing written notice of their objection to
Catamount within 20-days of the mailing of this letter under NMAC 19.15.15.12.B and 19.16.16.15.B(9).

You have 30 days from receipt of this letter to execute the proposed Joint Operating Agreement or reach
another voluntary agreement for the development of this acreage. Should you elect to participate in the
drilling and completion of the Well, please return a signed AFE and a copy of this letter, with your election
indicated in the space provided below. If no agreement is reached within the 30-days, Catamount will
initiate proceedings with the Division to force pool your leasehold interest.

We look forward to receiving your response, and should you have any questions, please do not hesitate
to call or email the undersigned.

Sincerely,
CATAMOUNT ENERGY PARTNERS LLC

DeniseR. Greer
Denise R. Greer, CPL
Senior Landman

Enclosures
Authority for Expenditure
Joint Operating Agreement






Navajo Lake 32-6-11 1 proposal
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Election

We hereby elect to participate in the drilling and completion of the Navajo Lake 32-6-11 1 well,
enclosed is the signed AFE.

We hereby elect not to participate in the drilling and completion of the Navajo Lake 32-6-11 1
well.

Printed Name:
Title:
Company
Date:
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Michael H. Feldewert

HOLLAND&HART. PN Elicheel

Phone (505) 988-4421
mfeldewert@hollandhart.com
July 15, 2022

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS AND
AFFECTED BY THE PROPOSED NON-STANDARD HORIZONTAL WELL
SPACING UNIT

Re:  Application of Catamount Energy Partners, LLC, for Approval of a Non-
Standard Horizontal Well Spacing Unit for A Multi-Lateral Well and
Compulsory Pooling, San Juan and Rie Arriba Counties, New Mexico: Navajo
Lake 32-6-11 No. 1 well,

Ladies & Gentlemen:

This letter is to advise you that Catamount Energy Partners, LLC, has filed the enclosed
application with the New Mexico Oil Conservation Division. A hearing has been
requested before a Division Examiner on August 4, 2022, and the status of the hearing
can be monitored through the Division’s website at http://www.emnrd.state.nm.us/ocd/.

Due to the remodeling of the state building where the New Mexico Oil Conservation
Division is located, hearings will be conducted remotely beginning at 8:15 a.m. To
participate in the electronic hearing, see the instructions posted on the OCD
Hearings website: https://www.emnrd.nm.gov/ocd/hearing-info/.

You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at
that time and become a party of record will preclude you from challenging the matter at
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four
business days in advance of a scheduled hearing that complies with the provisions of
NMAC 19.15.4.13.B.

If you have any questions about this matter, please contact Denise Greer at (720) 484-2351 or at
dgreer(@catamountep.com.

Sincerely,

Michael H. Feldewert
ATTORNEY FOR CATAMOUNT ENERGY
PARTNERS, LLC

T505.988.4421 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2206

www.hollandhart.com
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF CATAMOUNT ENERGY PARTNERS, LLC, FOR APPROVAL OF
A NON-STANDARD HORIZONTAL WELL SPACING UNIT FOR A MULTI-
LATERAL WELL AND COMPULSORY POOLING, SAN JUAN AND RIO ARRIBA
COUNTIES, NEW MEXICO.

CASE NO. 22973

APPLICATION

Catamount Energy Partners, LLC (“Catamount” or “Applicant”) (OGRID No. 308973),
through its undersigned attorneys, hereby ﬁleslthis application with the Oil Conservation Division
pursuant to the provisions of NMSA 1978, § 70-2-17 and § 70-2-18, for an order (a) creating a
987.58-acre, more or less, non-standard horizontal well spacing unit in the Fruitland Coal
formation [Basin Fruitland Coal (Gas) Pool (Pool Code 71629)] underlying all of irregular Section
11 and the W/2 equivalent, the NE/4 equivalent and the NW/4SE/4 of irregular Section 12,
Township 32 North, Range 6 West, NMPM, San Juan and Rio Arriba Counties, New Mexico,!
and (b) pooling the uncommitted mineral interest owners in this proposed non-standard horizontal
well spacing unit. In support of its application, Applicant states:

1. Applicant is a working interest owner in the proposed horizontal well spacing unit
and has the right to drill thereon.

2. Applicant seeks to initially dedicate the above-referenced spacing unit to the
Navajo Lake 32-6-11 No. 1 well, a multi-lateral horizontal well to be drilled from a surface

location in the NE/4 SE/4 (Unit I) of Section 10 with a completed horizonal wellbore and three

laterals that commence in the W/2 W/2 of irregular Section 11 and extend to bottom hole locations

! The border of San Juan and Rio Arriba Counties is located within Section 11.

Released to Imaging: 7/6/2022 9:17:13 AM
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in the NE/4NE/4 equivalent (Lot 1), the NW/4 SE/4 (Unit J) and the SE/4 SW/4 (Unit N) of
irregular Section 12.

3. Applicant seeks approval of the non-standard spacing unit to accommodate
development under Navajo Lake, to address the land configurations associated with irregular
Sections 11 and 12, to address unleased federal acreage in the NE/4SE/4 and the S/2SE/4 of
irregular Section 12, and to minimize cost and surface disturbance.

4, Division rules allow multiple laterals of a horizontal well to be dedicated to the
same spacing unit when they are to be in the same pool or formation. See NMAC
19.15.16.15.B(7)(a).

3. Applicant has sought and been unable to obtain voluntary agreement for the
development of these lands from all the interest owners in the subject spacing unit.

6. Approval of this application will allow Applicant to obtain a just and fair share of
the oil and gas underlying the subject lands, will avoid the drilling of unnecessary wells, will
prevent waste, and will protect correlative rights.

WHEREFORE, Applicant requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on August 4, 2022, and, after notice and hearing as

required by law, the Division enter an order:

A. Approving the non-standard horizontal well spacing unit;

B. Pooling all uncommitted interests in the horizontal spacing unit;

L Approving the initial multi-lateral horizontal well in the spacing unit;

. Designating Applicant as the operator of this spacing unit and the horizontal wells

to be drilled thereon;

Released to Imaging: 7/6/2022 9:17:13 AM
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Released to Imaging:
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the well;

Authorizing Applicant to recover its costs of drilling, equipping, and completing

Approving the actual operating charges and costs of supervision, together with a

provision adjusting the rates pursuant to the COPAS accounting procedures; and

Imposing a 200% charge for the risk assumed by Applicant in drilling and

completing the well against any working interest owner who does not voluntarily

participate in the drilling of the well.

7/6/2022 9:17:13 AM

Respectfully submitted,

HOLLAND & HART LLP

Michael H. Feldewert

Adam G. Rankin

Julia Broggi

Paula M. Vance

Post Office Box 2208

Santa Fe, New Mexico 87504-2208
(505) 988-4421

(505) 983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
jbroggi@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR CATAMOUNT ENERGY PARTNERS,
LLC.

(8]
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OGL 7-2022.doc

		From

		Mike Finney

		To

		A. Sanchez; greg_santi@sbcglobal.net

		Recipients

		a.sanchez@snet.net; greg_santi@sbcglobal.net



Agness/Greg:





I would respond to Contex and cc Denise Greet at Catamount that you would be willing to lease using the attached lease form on the following terms:





*	$500.00/net acre


*	3/16ths royalty (included in the lease form already)


*	2 year term


*	I added one other provision at the bottom that limits the lease from the surface to the bottom of the Fruitland Coal.  





 





This is a much more standard lease form than what they sent you and it does not allow them do to deduct a lot of expenses.  





I’d appreciate it if you could keep my name out of this at this point and see how it goes.  If it does not get resolved by Thursday, I think you will have to file something for the hearing.  I will look at what is involved with that shortly.  Agness, have you gotten your letter yet?





 





Mike
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OIL AND GAS LEASE



This Oil and Gas Lease (“Lease”) is made this          day of 
          
                 
, 20___, by ______________________________, whose address is ______________, (“Lessor”, whether one or more) and              

 whose address is _______________(“Lessee”).



WITNESSETH, For and in consideration of TEN DOLLARS, the covenants and agreements contained herein, and other good and valuable consideration the receipt and sufficiency of which are hereby acknowledged, Lessor does hereby grant, demise, lease and let exclusively unto said Lessee, with the exclusive rights for the purposes of  mining, exploring by geophysical and other methods and operating for and producing therefrom oil and all gas of whatsoever nature or kind (including coalbed gas), and laying pipelines, telephone and telegraph lines, building tanks, plants, power stations, roadways and structures thereon to produce, save and take care of said products (including dewatering of coalbed gas wells), and the exclusive surface and subsurface rights and privileges related in any manner to any and all such operations, and any and all other rights and privileges necessary, incident to, or convenient for the operation alone or conjointly with neighboring land for such purposes, all that certain tract or tracts of land situated in 
                         


 County, 



 described as follows, to-wit:



(Legal description of lands to be leased)



and containing ___________  acres, more or less, (the “Premises”). In addition to the lands described above, Lessor hereby grants, leases and lets exclusively unto Lessee, to the same extent as if specifically described, lands which are owned or claimed by Lessor by one of the following reasons: (1) all lands and rights acquired or retained by avulsion, accretion, reliction or otherwise as the result of a change in the boundaries or centerline of any river or stream traversing or adjoining the lands described above; (2) all riparian lands and rights which are or may be incident, appurtenant, related or attributed to Lessor in any lake, stream or river traversing or adjoining the lands described above by virtue of Lessor’s ownership of the lands described above; (3) all lands included in any road, easement or right-of-way traversing or adjoining the lands described above which are or may be incident, appurtenant, related or attributed to Lessor by virtue of Lessor’s ownership of the lands described above; and (4) all strips or tracts of land adjacent or contiguous to the lands described above owned or acquired by Lessor through adverse possession or other similar statutes of the state in which the lands are located;



1.  It is agreed that this Lease shall remain in force for a term of _____ years from this date (“Primary Term”) and as long thereafter as oil or gas of whatsoever nature or kind is produced from the Premises or on acreage pooled or unitized therewith, or operations are continued as hereinafter provided.  If, at the expiration of the Primary Term, oil or gas is not being produced from the Premises or on acreage pooled or unitized therewith but Lessee is then engaged in drilling, reworking or dewatering operations thereon, then this Lease shall continue in force so long as such operations are being continuously prosecuted.  Operations shall be considered to be continuously prosecuted if not more than ninety (90) days shall elapse between the completion or abandonment of one well and the beginning of operations for the drilling of a subsequent well.  If after discovery of oil or gas on the Premises or on acreage pooled or unitized therewith, the production thereof should cease from any cause after the primary term, this Lease shall not terminate if Lessee commences additional drilling, reworking or dewatering operations within ninety (90) days from date of cessation of production or from date of completion of dry hole.  If oil or gas shall be discovered and produced as a result of such operations at or after the expiration of the Primary Term, this Lease shall continue in force so long as oil or gas is produced from the Premises or on acreage pooled or unitized therewith.



2.  This is a PAID-UP LEASE.  In consideration of the payment made herewith, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, to commence or continue any operations during the Primary Term.  Lessee may at any time or times during or after the Primary Term surrender this Lease as to all or any portion of the Premises and as to any strata or stratum, by delivering to Lessor or by filing for record a release or releases, and be relieved of all obligations thereafter accruing as to the acreage surrendered.



3.  Lessee covenants and agrees to pay royalty to Lessor as follows:



 
(a) On oil, to deliver to the credit of Lessor, free of cost in the pipe line to which Lessee may connect wells on the Premises, the equal of Three-Sixteenths (3/16ths) of all oil produced and saved from the Premises.



    (b) On gas of whatsoever nature or kind, including coalbed gas and other gases, liquid hydrocarbons and their respective constituent elements, casinghead gas or other gaseous substances, produced from the Premises (“Gas”) Lessee shall pay, as royalty, three-sixteenths  (3/16ths of the gross proceeds  (less fuel used on the lease and taxes applicable to the royalty interest) realized by Lessee from the arms length sale to an unaffiliated third party; provided, that Lessee shall bear any and all costs incurred in producing such oil and gas and conditioning such oil and gas for markets, including, without limitation, costs related to gathering, transporting, dehydrating, compressing, processing, marketing and treating the Oil and Gas incurred prior to delivery into a market pipeline.




4.  Where Gas from a well capable of producing Gas is not sold or used after the expiration of the Primary Term, Lessee shall pay or tender as royalty to Lessor at the address set forth above One Dollar per year per net mineral acre, such payment or tender to be made on or before the anniversary date of this Lease next ensuing after the expiration of 90 days from the date such well is shut in or dewatering operations are commenced and thereafter on or before the anniversary date of this Lease during the period such well is shut in or dewatering operations are being conducted.  Lessee’s failure to pay or tender, or properly pay or tender, any such sum shall render Lessee liable for the amount due but it shall not operate to terminate this Lease.




5.  If Lessor owns a lesser interest in the Premises than the entire and undivided fee simple estate therein, then the royalties (including any shut-in gas royalty) herein provided for shall be paid Lessor only in the proportion which Lessor’s interest bears to the whole and undivided fee.



6.  Lessee shall have the right to use, free of cost, Gas, oil and water produced on the Premises for Lessee’s operations thereon, except water from the wells of Lessor.



7.  When requested by Lessor, Lessee shall bury Lessee’s pipeline below plow depth.



8.  No well shall be drilled nearer than 200 feet to the house or barn now on the Premises without written consent of Lessor.



9.  Lessee shall pay for damages caused by Lessee’s operations on the Premises.



10.  Lessee shall have the right at any time to remove all machinery and fixtures (including casing) Lessee has placed on the Premises.



11. The rights of the Lessor and Lessee hereunder may be assigned in whole or part.  No change in ownership of Lessor’s interest (by assignment or otherwise) shall be binding on Lessee until Lessee has been furnished with notice, consisting of certified copies of all recorded instruments or documents and other information necessary to establish a complete chain of record title from Lessor, and then only with respect to payments thereafter made.  No other kind of notice, whether actual or constructive, shall be binding on Lessee.  No present or future division of Lessor’s ownership as to different portions or parcels of the Premises shall operate to enlarge the obligations or diminish the rights of Lessee, and all Lessee’s operations may be conducted without regard to any such division.  If all or any part of this Lease is assigned, no leasehold owner shall be liable for any act or omission of any other leasehold owner.



12.  Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring right, either before or after production, as to all or any part of the Premises and as to any one or more of the formations thereunder, to pool or unitize the leasehold estate and the mineral estate covered by this Lease with other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production of either, when in Lessee’s judgment it is necessary or advisable to do so, and irrespective of whether authority similar to this exists with respect to such other land, lease or leases.  Likewise, units previously formed to include formations not producing oil or gas, may be reformed to exclude such non-producing formations.  The forming or reforming of any unit shall be accomplished by Lessee executing and filing of record a declaration of such unitization or reformation, which declaration shall describe the unit.  Any unit may include land upon which a well has theretofore been completed or upon which operations for drilling have theretofore been commenced.  Production, drilling, reworking or dewatering operations or a well shut in for want of a market anywhere on a unit which includes all or a part of this Lease shall be treated as if it were production, drilling, reworking or dewatering operations or a well shut in for want of a market under this Lease.  In lieu of the royalties elsewhere herein specified, including shut-in gas royalties, Lessor shall receive royalties on production from such unit only on the portion of such production allocated to this Lease; such allocation shall be that proportion of the unit production that the total number of surface acres covered by this Lease and included in the unit bears to the total number of surface acres in such unit.  In addition to the foregoing, Lessee shall have the right to unitize, pool, or combine all or any part of the Premises as to one or more of the formations thereunder with other lands in the same general area by entering into a cooperative or unit plan of development or operation approved by any governmental authority and, from time to time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms, conditions and provisions of this Lease shall be deemed modified to conform to the terms, conditions, and provisions of such approved cooperative or unit plan of development or operation and, particularly, all drilling and development requirements of this Lease, express or implied, shall be satisfied by compliance with the drilling and development requirements of such plan or agreement, and this Lease shall not terminate or expire during the life of such plan or agreement.  In the event that the Premises or any part thereof, shall hereafter be operated under any such cooperative or unit plan of development or operation whereby the production therefrom is allocated to different portions of the land covered by said plan, then the production allocated to any particular tract of land shall, for the purpose of computing the royalties to be paid hereunder to Lessor, be regarded as having been produced from the particular tract of land to which it is allocated and not to any other tract of land; and royalty payments to be made hereunder to Lessor shall be based upon production only as so allocated.  Lessor shall formally express Lessor’s consent to any cooperative or unit plan of development or operation adopted by Lessee and approved by any governmental authority executing the same upon request of Lessee.



13.  All express or implied covenants of this Lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this Lease shall not be terminated, in whole or in part, nor Lessee held liable in damages, for failure to comply therewith if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or Regulation.  Any delay or interruption caused by storm, flood, act of God or other event of force majeure shall not be counted against Lessee.  If, due to the above causes or any cause whatsoever beyond the control of Lessee, Lessee is prevented from conducting operations hereunder, such time shall not be counted against Lessee, and this Lease shall be extended for a period of time equal to the time Lessee was so prevented, anything in this Lease to the contrary notwithstanding.




14.  Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that Lessee shall have the right at any time to redeem for Lessor, by payment, any mortgages, taxes or other liens on the Premises, in the event of default of payment by Lessor, and be subrogated to the rights of the holder thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the Premises, insofar as said right of dower and homestead may in any way affect the purposes for which this Lease is made, as recited herein.



15.  Should any one or more of the parties named as Lessor herein fail to execute this Lease, it shall nevertheless be binding upon all such parties who do execute it as Lessor.  The word “Lessor,” as used in this Lease, shall mean any one or more or all of the parties who execute this Lease as Lessor.  All the provisions of this Lease shall be binding on the heirs, successors and assigns of Lessor and Lessee.



16. In the event Lessor considers that Lessee has not complied with any of its obligations hereunder, either express or implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this Lease.  Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all or any part of the breaches alleged by Lessor.  In the event Lessee disagrees with Lessor’s allegations of breach, Lessor and Lessee agree to negotiate in good faith a resolution of the allegations during said 60-day period. The service of said notice and the conduct of good faith negotiations to resolve an alleged breach shall be prior to the bringing of any action by Lessor on said Lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee.  Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its obligations hereunder.  This Lease shall never be forfeited or cancelled for failure to perform in whole or in part any of its implied covenants, conditions, or stipulations until a judicial determination is made that such failure exists, and Lessee fails within a reasonable time to satisfy any such covenants, conditions, or stipulations.



17. This Oil and Gas Lease is limited in depth from the surface of the earth to the base of the Fruitland Coal Formation.



IN WITNESS WHEREOF, this instrument is executed as of the date first above written.



________________________________________________________

_____________________________________________________________



STATE OF ______________________                              
UNIFORM ACKNOWLEDGEMENT


 
   ss.



COUNTY OF ____________________



The foregoing instrument was acknowledged before me this                       day of                                                                                 , 2022  by______________________________________________________________________________________________________________________



________________________________________________________________












                             Notary Public



My Commission Expires: _______________________________________












State of: ________________________________________________________


Name of Notary Printed: 









PRODUCERS 88 -PAID UP


Rev. No.4 (CBG) VER304



OIL AND GAS LEASE


This Oil and Gas Lease (“Lease”) is made this          day of 
          
                 
, 20___, by ______________________________, whose address is ______________, (“Lessor”, whether one or more) and              

 whose address is _______________(“Lessee”).


WITNESSETH, For and in consideration of TEN DOLLARS, the covenants and agreements contained herein, and other good and valuable consideration the receipt and sufficiency of which are hereby acknowledged, Lessor does hereby grant, demise, lease and let exclusively unto said Lessee, with the exclusive rights for the purposes of  mining, exploring by geophysical and other methods and operating for and producing therefrom oil and all gas of whatsoever nature or kind (including coalbed gas), and laying pipelines, telephone and telegraph lines, building tanks, plants, power stations, roadways and structures thereon to produce, save and take care of said products (including dewatering of coalbed gas wells), and the exclusive surface and subsurface rights and privileges related in any manner to any and all such operations, and any and all other rights and privileges necessary, incident to, or convenient for the operation alone or conjointly with neighboring land for such purposes, all that certain tract or tracts of land situated in 
                         


 County, 



 described as follows, to-wit:


(Legal description of lands to be leased)


and containing ___________  acres, more or less, (the “Premises”). In addition to the lands described above, Lessor hereby grants, leases and lets exclusively unto Lessee, to the same extent as if specifically described, lands which are owned or claimed by Lessor by one of the following reasons: (1) all lands and rights acquired or retained by avulsion, accretion, reliction or otherwise as the result of a change in the boundaries or centerline of any river or stream traversing or adjoining the lands described above; (2) all riparian lands and rights which are or may be incident, appurtenant, related or attributed to Lessor in any lake, stream or river traversing or adjoining the lands described above by virtue of Lessor’s ownership of the lands described above; (3) all lands included in any road, easement or right-of-way traversing or adjoining the lands described above which are or may be incident, appurtenant, related or attributed to Lessor by virtue of Lessor’s ownership of the lands described above; and (4) all strips or tracts of land adjacent or contiguous to the lands described above owned or acquired by Lessor through adverse possession or other similar statutes of the state in which the lands are located;


1.  It is agreed that this Lease shall remain in force for a term of _____ years from this date (“Primary Term”) and as long thereafter as oil or gas of whatsoever nature or kind is produced from the Premises or on acreage pooled or unitized therewith, or operations are continued as hereinafter provided.  If, at the expiration of the Primary Term, oil or gas is not being produced from the Premises or on acreage pooled or unitized therewith but Lessee is then engaged in drilling, reworking or dewatering operations thereon, then this Lease shall continue in force so long as such operations are being continuously prosecuted.  Operations shall be considered to be continuously prosecuted if not more than ninety (90) days shall elapse between the completion or abandonment of one well and the beginning of operations for the drilling of a subsequent well.  If after discovery of oil or gas on the Premises or on acreage pooled or unitized therewith, the production thereof should cease from any cause after the primary term, this Lease shall not terminate if Lessee commences additional drilling, reworking or dewatering operations within ninety (90) days from date of cessation of production or from date of completion of dry hole.  If oil or gas shall be discovered and produced as a result of such operations at or after the expiration of the Primary Term, this Lease shall continue in force so long as oil or gas is produced from the Premises or on acreage pooled or unitized therewith.


2.  This is a PAID-UP LEASE.  In consideration of the payment made herewith, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, to commence or continue any operations during the Primary Term.  Lessee may at any time or times during or after the Primary Term surrender this Lease as to all or any portion of the Premises and as to any strata or stratum, by delivering to Lessor or by filing for record a release or releases, and be relieved of all obligations thereafter accruing as to the acreage surrendered.


3.  Lessee covenants and agrees to pay royalty to Lessor as follows:


 
(a) On oil, to deliver to the credit of Lessor, free of cost in the pipe line to which Lessee may connect wells on the Premises, the equal of Three-Sixteenths (3/16ths) of all oil produced and saved from the Premises.


    (b) On gas of whatsoever nature or kind, including coalbed gas and other gases, liquid hydrocarbons and their respective constituent elements, casinghead gas or other gaseous substances, produced from the Premises (“Gas”) Lessee shall pay, as royalty, three-sixteenths  (3/16ths of the gross proceeds  (less fuel used on the lease and taxes applicable to the royalty interest) realized by Lessee from the arms length sale to an unaffiliated third party; provided, that Lessee shall bear any and all costs incurred in producing such oil and gas and conditioning such oil and gas for markets, including, without limitation, costs related to gathering, transporting, dehydrating, compressing, processing, marketing and treating the Oil and Gas incurred prior to delivery into a market pipeline.



4.  Where Gas from a well capable of producing Gas is not sold or used after the expiration of the Primary Term, Lessee shall pay or tender as royalty to Lessor at the address set forth above One Dollar per year per net mineral acre, such payment or tender to be made on or before the anniversary date of this Lease next ensuing after the expiration of 90 days from the date such well is shut in or dewatering operations are commenced and thereafter on or before the anniversary date of this Lease during the period such well is shut in or dewatering operations are being conducted.  Lessee’s failure to pay or tender, or properly pay or tender, any such sum shall render Lessee liable for the amount due but it shall not operate to terminate this Lease.



5.  If Lessor owns a lesser interest in the Premises than the entire and undivided fee simple estate therein, then the royalties (including any shut-in gas royalty) herein provided for shall be paid Lessor only in the proportion which Lessor’s interest bears to the whole and undivided fee.


6.  Lessee shall have the right to use, free of cost, Gas, oil and water produced on the Premises for Lessee’s operations thereon, except water from the wells of Lessor.


7.  When requested by Lessor, Lessee shall bury Lessee’s pipeline below plow depth.


8.  No well shall be drilled nearer than 200 feet to the house or barn now on the Premises without written consent of Lessor.


9.  Lessee shall pay for damages caused by Lessee’s operations on the Premises.


10.  Lessee shall have the right at any time to remove all machinery and fixtures (including casing) Lessee has placed on the Premises.


11. The rights of the Lessor and Lessee hereunder may be assigned in whole or part.  No change in ownership of Lessor’s interest (by assignment or otherwise) shall be binding on Lessee until Lessee has been furnished with notice, consisting of certified copies of all recorded instruments or documents and other information necessary to establish a complete chain of record title from Lessor, and then only with respect to payments thereafter made.  No other kind of notice, whether actual or constructive, shall be binding on Lessee.  No present or future division of Lessor’s ownership as to different portions or parcels of the Premises shall operate to enlarge the obligations or diminish the rights of Lessee, and all Lessee’s operations may be conducted without regard to any such division.  If all or any part of this Lease is assigned, no leasehold owner shall be liable for any act or omission of any other leasehold owner.


12.  Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring right, either before or after production, as to all or any part of the Premises and as to any one or more of the formations thereunder, to pool or unitize the leasehold estate and the mineral estate covered by this Lease with other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production of either, when in Lessee’s judgment it is necessary or advisable to do so, and irrespective of whether authority similar to this exists with respect to such other land, lease or leases.  Likewise, units previously formed to include formations not producing oil or gas, may be reformed to exclude such non-producing formations.  The forming or reforming of any unit shall be accomplished by Lessee executing and filing of record a declaration of such unitization or reformation, which declaration shall describe the unit.  Any unit may include land upon which a well has theretofore been completed or upon which operations for drilling have theretofore been commenced.  Production, drilling, reworking or dewatering operations or a well shut in for want of a market anywhere on a unit which includes all or a part of this Lease shall be treated as if it were production, drilling, reworking or dewatering operations or a well shut in for want of a market under this Lease.  In lieu of the royalties elsewhere herein specified, including shut-in gas royalties, Lessor shall receive royalties on production from such unit only on the portion of such production allocated to this Lease; such allocation shall be that proportion of the unit production that the total number of surface acres covered by this Lease and included in the unit bears to the total number of surface acres in such unit.  In addition to the foregoing, Lessee shall have the right to unitize, pool, or combine all or any part of the Premises as to one or more of the formations thereunder with other lands in the same general area by entering into a cooperative or unit plan of development or operation approved by any governmental authority and, from time to time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms, conditions and provisions of this Lease shall be deemed modified to conform to the terms, conditions, and provisions of such approved cooperative or unit plan of development or operation and, particularly, all drilling and development requirements of this Lease, express or implied, shall be satisfied by compliance with the drilling and development requirements of such plan or agreement, and this Lease shall not terminate or expire during the life of such plan or agreement.  In the event that the Premises or any part thereof, shall hereafter be operated under any such cooperative or unit plan of development or operation whereby the production therefrom is allocated to different portions of the land covered by said plan, then the production allocated to any particular tract of land shall, for the purpose of computing the royalties to be paid hereunder to Lessor, be regarded as having been produced from the particular tract of land to which it is allocated and not to any other tract of land; and royalty payments to be made hereunder to Lessor shall be based upon production only as so allocated.  Lessor shall formally express Lessor’s consent to any cooperative or unit plan of development or operation adopted by Lessee and approved by any governmental authority executing the same upon request of Lessee.


13.  All express or implied covenants of this Lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this Lease shall not be terminated, in whole or in part, nor Lessee held liable in damages, for failure to comply therewith if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or Regulation.  Any delay or interruption caused by storm, flood, act of God or other event of force majeure shall not be counted against Lessee.  If, due to the above causes or any cause whatsoever beyond the control of Lessee, Lessee is prevented from conducting operations hereunder, such time shall not be counted against Lessee, and this Lease shall be extended for a period of time equal to the time Lessee was so prevented, anything in this Lease to the contrary notwithstanding.



14.  Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that Lessee shall have the right at any time to redeem for Lessor, by payment, any mortgages, taxes or other liens on the Premises, in the event of default of payment by Lessor, and be subrogated to the rights of the holder thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the Premises, insofar as said right of dower and homestead may in any way affect the purposes for which this Lease is made, as recited herein.


15.  Should any one or more of the parties named as Lessor herein fail to execute this Lease, it shall nevertheless be binding upon all such parties who do execute it as Lessor.  The word “Lessor,” as used in this Lease, shall mean any one or more or all of the parties who execute this Lease as Lessor.  All the provisions of this Lease shall be binding on the heirs, successors and assigns of Lessor and Lessee.


16. In the event Lessor considers that Lessee has not complied with any of its obligations hereunder, either express or implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this Lease.  Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all or any part of the breaches alleged by Lessor.  In the event Lessee disagrees with Lessor’s allegations of breach, Lessor and Lessee agree to negotiate in good faith a resolution of the allegations during said 60-day period. The service of said notice and the conduct of good faith negotiations to resolve an alleged breach shall be prior to the bringing of any action by Lessor on said Lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee.  Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its obligations hereunder.  This Lease shall never be forfeited or cancelled for failure to perform in whole or in part any of its implied covenants, conditions, or stipulations until a judicial determination is made that such failure exists, and Lessee fails within a reasonable time to satisfy any such covenants, conditions, or stipulations.


17. This Oil and Gas Lease is limited in depth from the surface of the earth to the base of the Fruitland Coal Formation.


IN WITNESS WHEREOF, this instrument is executed as of the date first above written.


________________________________________________________

_____________________________________________________________


STATE OF ______________________                              
UNIFORM ACKNOWLEDGEMENT

 
   ss.


COUNTY OF ____________________


The foregoing instrument was acknowledged before me this                       day of                                                                                 , 2022  by______________________________________________________________________________________________________________________


________________________________________________________________











                             Notary Public


My Commission Expires: _______________________________________











State of: ________________________________________________________

Name of Notary Printed: 




Fwd: Oil & Gas Lease

		From

		A. Sanchez

		To

		Santistevan Greg

		Recipients

		greg_santi@sbcglobal.net



Revisions from Fred Jones, Contex




Sent from my iPhone





Begin forwarded message:







From: Fred Jones <jones3387@gmail.com>
Date: July 7, 2022 at 8:05:31 PM MDT
To: a.sanchez@snet.net
Subject: Re: Oil & Gas Lease







﻿


Agnes





As per our text exchange I have attached a revised offer letter with the royalty raised from 1/8 (12.50%) to 15% and the bonus payment per net acre raised from $300 to $350.  Please get back with me as soon as possible.  Catamount is moving forward with the well and if you do not choose to lease or participate in their well costs, you will be force-pooled into the unit.





Let me know if I can answer any questions.





Fred Jones


970-208-3009









 


On Tue, Jun 28, 2022 at 12:00 PM Fred Jones <jones3387@gmail.com> wrote:






Hi Agnes





I hope you are feeling better.  I am just following up on the leases I sent out.  I looked into the Catamount letter and it looks like they are preparing to drill a well sometime this year and the form they sent you was an AFE that lays out how much it would cost you to participate in drilling the well.





You don't have to participate.  If you ignore the letter you will be "force-pooled" which means that the 1/8 royalty that you would be paid under the terms of a lease would go to Catamount to pay for your share of the well costs.  If and when the well is paid for there is also a 300% penalty for people who don't participate, so it would be a long time before you might see any royalties.





The third option is to execute the leases I sent out.  This option means that you will get a payment up front instead of having to pay out and you will begin accumulating royalties as soon as production begins.  For most owners, executing a lease is the best option.





Let me know if you have any questions.  Best regards.





Fred Jones


(970) 208-3009









 


On Mon, May 23, 2022 at 12:12 PM Fred Jones <jones3387@gmail.com> wrote:






Hi Agnes





Thanks for getting in touch with me this morning.  I did some checking on the title and it looks like the leases you signed back in 2003 and 2005 were on lands in Sections 14 and 35, so not on these lands in Section 12.  I know there is a well in Section 14 so I assume that is where you are getting the royalty payments from.





I have attached a map and a copy of the Order Confirming Title.  The map just covers the lands in Section 12.  The two pieces your Mom had were Parcels 155 and 155A, the two long, skinny tracts up in the top left of the map.  They are described on page 13 of the Order.





I prepared a new lease for Richard with the Durango address and emailed it to Denver to be mailed.  Also, the lease we sent to Canon City for your brother Michael Diaz was returned.  This may be because we had his last name misspelled.  The address I used was:






c/o Colorado State Penitentiary, P.O. Box 777, Canon City, CO  81215







Do you know if this address is still correct?  Thank you for your help!






Fred Jones
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Contex Energy Company LLC


1120 North Lincoln Street, Suite 700


Denver, CO 80203











Agnes Sanchez							July 8, 2022


20846 Hwy 151


Ignacio, CO  81137





RE: Oil and Gas Leasing, Rio Arriba County, NM








Dear Ms Sanchez:





[bookmark: _Hlk45789505]My name is Crockett Butler at Contex Energy Company in Denver, CO.  We are currently doing some oil and gas leasing in Rio Arriba County, New Mexico and it appears you own a 9.09% mineral interest under two parcels we are interested in leasing.





The minerals were owned by your mother Libradita Rivera at the time of her death.  The surface of the property was condemned by the U.S. government in 1961 as part of the Navajo Lake reservoir project, but the landowners (your mother Libradita at the time) retained the minerals under their lands.





We have been unable to reach you by phone.  As such, please find attached an Oil & Gas Lease for the interest you own under 9.04 acres in Section 12 of Township 32 North, Range 6 West, Rio Arriba County, NM.  The acreage is composed of two tracts, Parcel 155, a 3.00 acre tract and Parcel 155A, a 6.04 acre tract.  Contex Energy Company is paying $300 per net mineral acre for a 5 year lease, which is all paid up front.  





The terms of the lease are as follows:





-9.04 Gross Acres x 9.09% = 0.821736 Net Mineral Acres





- 0.821736 Net Mineral Acres at $300.00/Net Acre = $287.61 Bonus Payment 





- Term of Lease = 5 years or as long as oil and/or gas is being produced in paying quantities





-Landowner's Royalty = 15% of all production if a producing well is drilled; this royalty will be paid


			 as long as the well produces; if a producing well is not drilled, the lease will expire 


			 at the end of 5 years.





We have included a 60 day Order for Payment for the $287.61 bonus payment, a W9 form that we need for the IRS and a postage paid return envelope.  





Please sign the Oil & Gas Lease in front of a notary public, date, sign and fill in your phone number on the Order for Payment, put your name and SSN on the W-9 and return these three items in the attached postage paid envelope.





Thank you for your time and attention to this offer. If you have any questions or concerns please do not hesitate to call or email Fred Jones who can be reached at the contacts shown below.





Best Regards,











[bookmark: OLE_LINK1][bookmark: OLE_LINK2][bookmark: OLE_LINK3]Crockett Butler


Manager








Fred Jones, Consulting Landman


(970) 208-3009 - cell


Jones3387@gmail.com
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Contex Energy Company LLC

1120 North Lincoln Street, Suite 700

Denver, CO 80203







Agnes Sanchez							July 8, 2022

20846 Hwy 151

Ignacio, CO  81137



RE: Oil and Gas Leasing, Rio Arriba County, NM





Dear Ms Sanchez:



[bookmark: _Hlk45789505]My name is Crockett Butler at Contex Energy Company in Denver, CO.  We are currently doing some oil and gas leasing in Rio Arriba County, New Mexico and it appears you own a 9.09% mineral interest under two parcels we are interested in leasing.



The minerals were owned by your mother Libradita Rivera at the time of her death.  The surface of the property was condemned by the U.S. government in 1961 as part of the Navajo Lake reservoir project, but the landowners (your mother Libradita at the time) retained the minerals under their lands.



We have been unable to reach you by phone.  As such, please find attached an Oil & Gas Lease for the interest you own under 9.04 acres in Section 12 of Township 32 North, Range 6 West, Rio Arriba County, NM.  The acreage is composed of two tracts, Parcel 155, a 3.00 acre tract and Parcel 155A, a 6.04 acre tract.  Contex Energy Company is paying $300 per net mineral acre for a 5 year lease, which is all paid up front.  



The terms of the lease are as follows:



-9.04 Gross Acres x 9.09% = 0.821736 Net Mineral Acres



- 0.821736 Net Mineral Acres at $300.00/Net Acre = $287.61 Bonus Payment 



- Term of Lease = 5 years or as long as oil and/or gas is being produced in paying quantities



-Landowner's Royalty = 15% of all production if a producing well is drilled; this royalty will be paid

			 as long as the well produces; if a producing well is not drilled, the lease will expire 

			 at the end of 5 years.



We have included a 60 day Order for Payment for the $287.61 bonus payment, a W9 form that we need for the IRS and a postage paid return envelope.  



Please sign the Oil & Gas Lease in front of a notary public, date, sign and fill in your phone number on the Order for Payment, put your name and SSN on the W-9 and return these three items in the attached postage paid envelope.



Thank you for your time and attention to this offer. If you have any questions or concerns please do not hesitate to call or email Fred Jones who can be reached at the contacts shown below.



Best Regards,







[bookmark: OLE_LINK1][bookmark: OLE_LINK2][bookmark: OLE_LINK3]Crockett Butler

Manager





Fred Jones, Consulting Landman

(970) 208-3009 - cell

Jones3387@gmail.com
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of the extent to which the party supports or opposes the issuance of the order the applicant seeks and the reasons for
such support or opposition. In cases to be heard by the commission, each party shall include copies of exhibits that
it proposes to offer in evidence at the hearing with the pre-hearing statement. The commission may exclude
witnesses the party did not identify in the pre-hearing statement, or exhibits the party did not file and serve with the
pre-hearing statement, unless the party offers such evidence solely for rebuttal or makes a satisfactory showing of
good cause for failure to disclose the witness or exhibit.

3) A pre-hearing statement filed by a corporation or other entity not represented by an
attorney shall identify the person who will conduct the party’s presentation at the hearing and include a sworn and
notarized statement attesting that the corporation’s or entity’s governing body or chief executive officer authorizes
the person to present the corporation or entity in the matter.

“4) For cases pending before the commission, the commission clerk shall disseminate
copies of pre-hearing statements and exhibits to the commission members.

If I have submitted this Pre-Hearing statement to the incorrect location, please forward it or respond
back to me and provide the website to load the statement today.

Thank you,

Greg Santistevan

949.278.9632



