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STATE OF NEW MEXI CO
ENERGY, M NERALS, AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG CALLED
BY THE O L CONSERVATI ON DI VI SI ON FOR
THE PURPOSE OF CONSI DERI NG
CASE NOS: 22926 22927
APPLI CATI ON OF COG OPERATI NG LLC
FOR COVPULSORY POOLI NG,
LEA COUNTY, NEW MEXI CO.

REPORTER' S TRANSCRI PT OF VI RTUAL PROCEEDI NGS
EXAM NER HEARI NG
AUGUST 4, 2022
SANTA FE, NEW MEXI CO

This matter came on for virtual hearing before
t he New Mexico O Conservation Division, HEARI NG OFFI CER
W LLI AM BRANCARD and TECHNI CAL EXAM NER JOHN GARCI A on
Thur sday, August 4, 2022, through the Webex Platform

Reported by: PAUL BACA PROFESSI ONAL COURT REPORTERS
500 Fourth Street, NW Suite 105
Al buquerque, NM 87102
505-843-9241
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APPEARANCES
For the Applicant:
JACLYN McLEAN
HI NKLE SHANOR LLP
P. O. Box 0268
Santa Fe, NM 87504
505- 982- 4554
Il NDEX
SUMVARY OF CASE AND EXHI BI TS 04
TAKEN UNDER ADVI SEMENT 10
REPORTER CERTI FI CATE 11
EXHI BI T I NDEX
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HEARI NG EXAM NER BRANCARD: Al l right

now check in with the court reporter and see how you all are

doing. M. Baca?

REPORTER: We're fine.

HEARI NG EXAM NER BRANCARD: We may have | ost the

court reporter.
REPORTER: We're fine. W' re good.
HEARI NG EXAM NER BRANCARD: M. Baca,

t here?

REPORTER: We're good. Hello? Hello?

MS. SALVIDREZ: | see himas unnmuted. |'m not
sure why we can't hear him

HEARI NG EXAM NER BRANCARD: | don't know. Maybe
he is --

REPORTER: We're good.

HEARI NG EXAM NER BRANCARD: Hello, M. Baca,

M. Court Reporter, Madam Court Reporter?
REPORTER: We're good.
(Audi o di sconnect with reporter.)
HEARI NG EXAM NER BRANCARD: Marl ene,

himan e-mail ?

MS. SALVIDREZ: How about if we go on break for

about ten m nutes while | contact him

HEARI NG EXAM NER BRANCARD: Ckay. Maybe he is

.o w

are you

can you send

just videotaping the whole thing, | don't know. So why
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don't we take a break until 9:50. Thank you all.

(Recess taken.)

HEARI NG EXAM NER BRANCARD: We got a thunmbs up
from M. Baca, okay. Thank you. So with that, we are back
on the record. New Mexico O Conservation Division
hearings, August 4, 2022. | believe we are on Itens 34 and
35, case 22926, 22927, COG Operating.

M5. McLEAN:  Good norning, Jaclyn MLean of
Hi nkl e Shanor on behal f of COG Operating.

HEARI NG EXAM NER BRANCARD: Thank you. Are there
any ot her appearances in cases 22926 and 229277

(No audi bl e response.)

HEARI NG EXAM NER BRANCARD: Hearing none, Ms.
McLean, you mmy proceed.

MS. McLEAN. Thank you. 1In case 22926 and 22927,
COG seeks to pool all uncommtted interests within the Bone
Spring formation in the E/2 and W2 of Sections 10 and 5,
Townshi p 22 South, Range 34 East in Lea County, New Mexi co.

I n case 22926, COG has applied for an order
pooling all uncommtted interest within the g o Chiso Bone
Spring Pool underlying a 640 acre standard hori zont al
spacing unit conprised of the E/2 of Section 15, Township 22
Sout h, Range 34 East in Lea County. And that unit will be
dedi cated to the Yeah Yeah Federal Com Number 501H, 502H,

503H, 601H, 605H and 606H wel | s.
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And the Yeah Yeah 501 and 502H wells w || be
drilled fromthe surface hole location in the NW4 NE/ 4 Unit
B of Section 10, the bottom hole location in the SE/4 SE/ 4
of Section 15. And the Yeah Yeah 503, 601, 605 and 606H
wells will be drilled froma surface hole [ocation in the
NW4 NE/4 Unit B of Section 10, the bottom hole location in
the SW4 SE/4 Unit O of Section 15.

And the conpleted interval of the Yeah Yeah 502H
well will be |ocated within 330 feet of the quarter-quarter
section line separating the W2 E/2 and E/2 E/2 of Sections
10 and 15 to allow for the creation of a 640 acre standard
hori zontal spacing unit.

And in case nunber 22927, COG has applied for an
order pooling all uncommtted interests within the g o Chiso
Bone Spring Pool underlying a 640 acre nore or |ess standard
hori zontal spacing unit conprised of the W2 of Sections 10
and 15, 22 South, Range 34 East in Lea County.

And the W2 unit will be dedicated to the Yeah
Yeah Federal Com Nunber 504H, 505H, 602H, 603H, 604H and
607H wells. And the Yeah Yeah 504, 602 and 708H wells w ||
be drilled froma surface hole location in the NW4 NW 4
Unit C of Section 10 to a bottom hole location in the SE/ 4
SW4 Unit N, Section 15.

And the Yeah Yeah 505, 603 and -- will be drilled

froma surface hole location in the N\W4 NW4 Unit C of
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Section 10 to a bottom hole location in the SW4 SW4 of
Unit N, Section 15.

And in order to nake a 640 acre spacing unit,
there is also proximty tracts in the preceding interval as
t he Yeah Yeah Federal Com Nunmber 504H well wi || be |ocated
within 330 feet of the quarter-quarter section |ine
separating the W2 W2 and E/2 W2 of Sections 10 and 15.

And the exhibit package that we submtted to the
Di vision contains Exhibit A the | and professional Mackayl a
Stone's testinmony and related | and exhi bits which include
t he application, proposed notice of hearing, C 102s for the
wells, the land tract ownership interest and a |ist of al
interests to be pooled, as well as the well proposal letter
and chronol ogy of contacts with the interest owners.

Exhi bit B geol ogy testinmony fromWIIiam
Schel | enbach whi ch includes | ocation maps, Second and Third
Bone Spring structure map, cross section map, and
stratigraphic cross section.

And then finally, for both cases, Exhibit G
which is a self-affirned statenent fromny partner, Dana
Hardy, pointing out we sent notice letters to the interested
parties, charge (inaudible) and return receipts received,
and then an affidavit of publication fromthe |egal staff at
t he Hobbs News Sun showing it was tinmely published on July

15, 2022.
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And with that, | ask that Exhibits A B and C be
admtted into the record in case nunbers 22926 and 22927 and
t hat these cases be taken under advi senent.

HEARI NG EXAM NER BRANCARD: Thank you.

M. Garcia, questions?

TECHNI CAL EXAM NER GARCI A: No questi ons.

HEARI NG EXAM NER BRANCARD: Okay. So Ms. MclLean,
let's look at your -- | think I'"mlooking at the first
case, 926, the exhibit packet, |I'mon Pages 21 and 22.

MS. McLEAN:  All right.

HEARI NG EXAM NER BRANCARD: You have a typo here
on 21 -- tract 3, that should be Township 22 South. Anyway,
what |'m nore concerned about is you list, | think, nine
wor ki ng interest owners in your recapitulation rather than
COG. You don't indicate which of these are commtted or
unconm tted.

The next page you have a pooling notification
list here with three working interest owners. So am |
making a logical leap here to say that all the other working
interest owners are conmmtted and not bei ng pool ed?

MS. McLEAN: | believe that the one on Page 21,
those are commtted. And then the other working interest
owners, we notified them Everyone was |ocatable. They
received our notice letter of the hearing and, you know,

were contacted and those are the ones that need to be
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pool ed.

HEARI NG EXAM NER BRANCARD: So on Page 22, those
are the only three out of the nine working interest owners
of COG who need to be pool ed?

MS. McLEAN: | believe that is correct.

HEARI NG EXAM NER BRANCARD: Okay. | just don't
i ke making |ogical |eaps because I'm not good at them

MS. McLEAN. Would you like us to submt
sonething else to that effect.

HEARI NG EXAM NER BRANCARD: Highlight them or
asterisk them or sonething. So you are going to correct
t hat township on Page 21, just asterisk which of those --
you can do it on a recapitulation, just indicate which of
t hese are being pool ed.

Now | "m going to take a little tangent here, so
hang on, Ms. MLean. M. Bruce, on are you on the phone.

MR. BRUCE: |'mafraid so.

HEARI NG EXAM NER BRANCARD: So | ater on today we
are going to consider Mewbourne cases 22633.

MR. BRUCE: Okay.

HEARI NG EXAM NER BRANCARD: And ot hers. The way
| ook at the map, those units are directly south of these
units.

MR. BRUCE: Oh, | wasn't aware of that. Il will

say that the ones I'mhandling were originally started --

Page 8

Paul Baca Professional Court Reporters 505.843.9241
A Veritext Company www.veritext.com



o 00~ wWDN

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

filed by Dana Hardy.

HEARI NG EXAM NER BRANCARD: Ch.

MR. BRUCE: A conflict devel oped, so |
representati on of Mewbourne. Now that --

HEARI NG EXAM NER BRANCARD: Okay. My

what caught nmy attention was, you are trying to pool the

sane three people in your unit as COG is seeking

t hese units.

However COG has figured out -- and two of these
parties are actually mnors with guardians -- and they have

each party in a different address than what Mewbourne used,

and COG was able to |l ocate these fol ks.

MR. BRUCE: Yup, that's --

HEARI NG EXAM NER BRANCARD: So | don't have to

refer back to the case later, | amjust letting you know in

advance.

MR. BRUCE: Thank you very nmuch. Perhaps the

easiest thing to do, | could use COG addresses.

HEARI NG EXAM NER BRANCARD: You coul d.

MR. BRUCE: And that would entail a -- if | could

just get it continued to Septenber 1, because otherw se

there is no opposition to the case.

t ook over

point is,

to pool in

HEARI NG EXAM NER BRANCARD: We'Il get to those
cases later. | was just giving you a heads up.
MR. BRUCE: Thank you very nuch.
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MS. McLEAN:. We are happy to e-mail this to M.
Bruce.

MR. BRUCE: Thank you very nuch.

HEARI NG EXAM NER BRANCARD: And | wi |l say, M.
McLean, that your |and person's description of contacts with
the parties were very thorough.

MS. McLEAN:  Thank you.

HEARI NG EXAM NER BRANCARD: A | ot of detail and
we usually don't get it. Explains why people aren't signing
on, for a lot of interesting reasons.

Thank you. Again, any questions, M. Garcia?

TECHNI CAL EXAM NER GARCI A:  No ot her questions.

HEARI NG EXAM NER BRANCARD: Are there any ot her
interested persons for case 22926, 9277

(No audi bl e response.)

HEARI NG EXAM NER BRANCARD: Hearing none, the
exhibits will be admtted into the record and cases w |l be
t aken under advi sement and the revised Page 21 of your
exhi bits woul d be hel pful.

MS. McLEAN: Yes, sir. We will get that in.

HEARI NG EXAM NER BRANCARD: Thank you.

(Exhibits admtted.)

(Taken under advi senent.)
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STATE OF NEW MEXI CO
COUNTY OF BERNALI LLO
REPORTER' S CERTI FI CATE
| do hereby certify that | reported the

foregoing virtual proceedings in stenographic shorthand and
that the foregoing pages are a true and correct transcri pt
of those proceedings to the best of ny ability.

| FURTHER CERTI FY that | am neither enployed by
nor related to any of the parties or attorneys in this case
and that | have no interest in the final disposition of this
case.

| FURTHER CERTI FY that the Virtual Proceedi ng was
of poor to good quality.

Dated this 4th day of August 2022.

| rene Del gado

Court Reporter

Li cense Expires: 12-31-22
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