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STATE OF NEW MEXI CO
ENERGY, M NERALS AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON
SANTA FE, NEW MEXI CO
IN THE MATTER OF THE HEARI NG Docket No.
CALLED BY THE O L CONSERVATI ON 22-22 OCD
DI VI SI ON FOR THE PURPOSE OF
CONSI DERI NG:
APPLI CATI ON OF CHEVRON PRODUCTI ON Case No.
COMPANY FOR COMPULSORY POOLI NG, 22871
EDDY COUNTY, NEW MEeXI CO.
APPLI CATI ON OF CHEVRON PRODUCTI ON Case No.
COVPANY FOR COMPULSORY POOLI NG, 22872
EDDY COUNTY, NEW MeXI CO
APPLI CATI ON OF Cl MAREX ENERGY CO. Case No.
TO ALLOW TWO OPERATORS | N THE BONE 22897
SPRI NG FORMATI ON I N CERTAI N WELL
UNI' TS, EDDY COUNTY, NEW MEXI CO
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APPLI CATI ON OF ClI MAREX ENERGY CO.
TO ALLOW TWO OPERATORS I N THE BONE
SPRI NG FORMATI ON | N CERTAI' N WELL
UNI' TS, EDDY COUNTY, NEW MEXI CO

APPLI CATI ON OF COLGATE OPERATI NG,
LLC FOR COMPULSORY POOLI NG, EDDY
COUNTY, NEW MEXI CO

APPLI CATI ON OF COLGATE OPERATI NG,
LLC FOR COMPULSORY POOLI NG, EDDY
COUNTY, NEW MEXI CO

APPLI CATI ON OF COLGATE OPERATI NG,
LLC FOR COMPULSORY POOLI NG, EDDY
COUNTY, NEW MEXI CO

APPLI CATI ON OF COLGATE OPERATI NG,
LLC FOR COMPULSORY POOLI NG, EDDY
COUNTY, NEW MEXI CO

APPLI CATI ON FOR EARTHSTONE OPERATI NG,
LLC FOR COMPULSORY POOLI NG, LEA
COUNTY, NEW MEXI CO

Case No.
22898

Case No.
22943

Case No.
22944

Case No.
22945

Case No.
22946

Case No.
22813
[ St at us

Conf erence]
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APPLI CATI ON OF EARTHSTONE OPERATI NG, Case No.

LLC FOR COMPULSORY POOLI NG, LEA 22814

COUNTY, NEW MeXI CO

APPLI CATI ON OF ENDURI NG RESOURCES, Case No.

LLC TO AMEND ORDER NO. R-14347 TO 22952

EXPAND THE SOUTH ESCAVADA UNI T

AREA, SANDOVAL COUNTY, NEW MEeXI CO

APPLI CATI ON OF E. G. L. RESOURCES, Case No.

| NC. FOR COMPULSORY POOLI NG I N LEA 22083

COUNTY, NEW MeXI CO [ STATUS
CONFERENCE]

APPLI CATION OF E. G L. RESOURCES, Case No.

| NC. FOR COVPULSORY POOLI NG I N LEA 22084

COUNTY, NEW MEXI CO [ STATUS
CONFERENCE]

APPLI CATI ON OF E. G L RESOURCES, | NC., Case No.

FOR COVPULSORY POOLI NG I N LEA COUNTY, 22114

NEW MEXI CO [ STATUS
CONFERENCE]
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APPLI CATI ON OF E. G. L. RESOURCES, Case No.
| NC., FOR COMPULSORY POOLI NG I N LEA 22115
COUNTY, NEW MEXI CO [ STATUS
CONFERENCE]
APPLI CATI ON OF LEGACY RESERVES Case No.
OPERATI NG LP FOR A HORI ZONTAL 22701
SPACI NG UNI T AND COMPULSORY POOLI NG,
EDDY COUNTY, NEW MEXI CO
APPLI CATI ON OF MATADOR PRODUCTI ON Case No.
COMPANY FOR COMPULSORY POOLI NG, LEA 21683
COUNTY, NEW MEXI CO [ STATUS
CONFERENCE]
APPLI CATI ON OF MATADOR PRODUCTI ON Case No.
COMPANY FOR COMPULSORY POOLI NG, LEA 21685
COUNTY, NEW MEXI CO [ STATUS
CONFERENCE]
(FORMERLY CASE 21684) AMENDED Case No.
APPLI CATI ON OF MATADOR PRODUCTI ON 22103
COMPANY FOR COMPULSORY POOLI NG, [ STATUS
LEA COUNTY, NEW MEXI CO CONFERENCE]
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(FORMERLY CASE 21686) AMENDED Case No.
APPLI CATI ON OF MATADOR PRODUCTI ON 22104
COMPANY FOR COMPULSORY POOLI NG, LEA [ STATUS
COUNTY, NEW MEXI CO CONFERENCE]
APPLI CATI ON OF MATADOR PRODUCTI ON Case No.
COMPANY FOR COMPULSORY POOLI NG, 22584
LEA COUNTY, NEW MEXI CO [ STATUS

CONFERENCE]
APPLI CATI ON OF MATADOR PRODUCTI ON Case No.
COMPANY FOR COMPULSORY POOLI NG, 22987
EDDY COUNTY, NEW MEXI CO
APPLI CATI ON OF STRATA PRODUCTI ON CO. Case No.
FOR COMPULSORY POOLI NG, EDDY COUNTY, 23006
NEW MEXI CO
APPLI CATI ON OF WHI PTAI L M DSTREAM Case No.
LLC, ("M DSTREAM') FOR A HEARI NG 22782
ON M DSTREAM S REMEDI ATI ON AND [ STATUS
CLOSURE PLANS AND STAY OF CONFERENCE]
HEARI NG DATE, APPLI CATION ID
NO 61609, | NCIDENT I D NO
NAPP2125652492
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APPLI CATI ON OF XTO ENERGY, | NC. Case No.
FOR APPROVAL OF A RELEASE 22700
NOTI FI CATI ON AND CORRECTI VE ACTI ON,
EDDY COUNTY, NEW MEXI CO
APPLI CATI ON OF AMEREDEV OPERATI NG, Case No.
LLC, FOR COMPULSORY POOLI NG, LEA 22985
COUNTY, NEW MEXI CO
APPLI CATI ON OF COG OPERATI NG LLC Case No.
FOR COMPULSORY POOLI NG, LEA COUNTY, 23029
NEW MEXI CO
APPLI CATI ON OF COG OPERATI NG LLC Case No.
FOR COMPULSORY POOLI NG, LEA COUNTY, 23030
NEW MEXI CO
APPLI CATI ON OF EOG RESOURCES, | NC. Case No.
FOR COMPULSORY POOLI NG, LEA COUNTY, 23031
NEW MEXI CO
APPLI CATI ON OF EOG RESOURCES, | NC. Case No.
FOR COMPULSORY POOLI NG, LEA COUNTY, 23032
NEW MEXI CO
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( AMEND) APPLI CATI ON OF APACHE
CORPORATI ON TO AMEND ORDER NO.
R-21906, EDDY COUNTY, NEW MEXI

( AMEND) APPLI CATI ON OF APACHE
CORPORATI ON TO AMEND ORDER NO.
R-21907, EDDY COUNTY, NEW MEXI

( AMEND) APPLI CATI ON OF APACHE
CORPORATI ON TO AMEND ORDER NO.
R- 23039, EDDY COUNTY, NEW MEXI

( AMEND) APPLI CATI ON OF APACHE
CORPORATI ON TO AMEND ORDER NO.

R- 21909, EDDY COUNTY, NEW MEXI

APPLI CATI ON OF V-F PETROLEUM,

FOR COMPULSORY POOLI NG, EDDY COUNTY,

NEW MEXI CO

CO

(0]

CcO

(0]

I NC.

Case No.

23037

Case No.

23038

Case No.

23039

Case No.

23040

Case No.

23041
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APPLI CATI ON OF MEVWBOURNE O L COVPANY Case No.
TO REVOKE OR MODI FY THE | NJECTI ON 23042
AUTHORI TY GRANTED UNDER ORDER NO.
R-10139 FOR THE STATE MA COM NO. 1
OPERATED BY ENDEAVOR ENERGY RESOURCES,
LP, EDDY COUNTY, NEW NMEXI CO
APPLI CATI ON OF TAP ROCK OPERATI NG, Case No.
LLC FOR COVPULSORY POOLI NG, EDDY 23043
COUNTY, NEW MEXI CO
APPLI CATI ON OF TAP ROCK OPERATI NG, Case No.
LLC, FOR COVPULSORY POOLI NG, EDDY 23044
COUNTY, NEW MEeXI CO
APPLI CATI ON OF MEVWBOURNE O L COVPANY Case No.
FOR APPROVAL OF A SALTWATER DI SPOSAL 23045
WELL, EDDY COUNTY, NEW MEXI CO [ STATUS
CONFERENCE]
APPLI CATI ON OF SPUR ENERGY PARTNERS Case No.
LLC, FOR COVPULSORY POOLI NG, EDDY 23046
COUNTY, NEW MEeXI CO
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APPLI CATI ON OF TASCOSA ENERGY Case No.
PARTNERS, LLC FOR COMPULSORY POOLI NG 23047
EDDY COUNTY, NEW MEXI CO
APPLI CATI ON OF TASCOSA ENERGY Case No.
PARTNERS, LLC FOR COMPULSORY POOLI NG, 23048
EDDY COUNTY, NEW MEXI CO
APPLI CATI ON OF COG OPERATI NG, LLC Case No.
FOR COMPULSORY POOLI NG, EDDY COUNTY, 23050
NEW MEXI CO
APPLI CATI ON OF COG OPERATI NG, LLC Case No.
FOR COMPULSORY POOLI NG, EDDY COUNTY, 23051
NEW MEXI CO
APPLI CATI ON OF COG OPERATI NG, LLC Case No.
FOR COMPULSORY POOLI NG, EDDY COUNTY, 23052
NEW MEXI CO
APPLI CATI ON OF COG OPERATI NG, LLC Case No.
FOR COMPULSORY POOLI NG, EDDY COUNTY, 23053
NEW MEXI CO
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APPLI CATI ON OF DEVON ENERGY CO. FOR Case No.
A NONSTANDARD HORI ZONTAL SPACI NG AND 23054
PRORATI ON UNI' T AND COMPULSORY POOLI NG,
LEA COUNTY, NEW MEXI CO
APPLI CATI ON OF DEVON ENERGY CO FOR A Case No.
NONSTANDARD HORI ZONTAL SPACI NG AND 23055
PRORATI ON UNI T AND COMPULSORY POOLI NG,
LEAN COUNTY, NEW MEXI CO
APPLI CATI ON OF ADVANCE ENERGY Case No.
PARTNERS HAT MESA, LLC FOR 23056
COMPULSORY POOLI NG, LEA COUNTY,
NEW MEXI CO
APPLI CATI ON OF ADVANCE ENERGY Case No.
PARTNERS HAT MESA, LLC FOR 23057
COMPULSORY POOLI NG, LEA COUNTY,
NEW MEXI CO
APPLI CATI ON OF ADVANCE ENERGY Case No.
PARTNERS HAT MESA, LLC FOR 23058
COMPULSORY POOLI NG, LEA COUNTY,
NEW MEXI CO
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APPLI CATI ON OF ADVANCE ENERGY Case No.
PARTNERS HAT MESA, LLC FOR 23059
COMPULSORY POOLI NG, LEA COUNTY,
NEW MEXI CO
APPLI CATI ON OF ADVANCE ENERGY Case No.
PARTNERS HAT MESA, LLC, FOR 23060
COMPULSORY POOLI NG, LEA COUNTY,
NEW MEXI CO
APPLI CATI ON OF MATADOR PRODUCTI ON Case No.
COMPANY FOR COMPULSORY POOLI NG, 23063
EDDY COUNTY, NEW MEXI CO
APPLI CATI ON OF MATADOR PRODUCTI ON Case No.
COMPANY FOR COMPULSORY POOLI NG, EDDY 23064
COUNTY, NEW MEXI CO
APPLI CATI ON OF MATADOR PRODUCTI ON Case No.
COMPANY FOR COMPULSORY POOLI NG, EDDY 23065
COUNTY, NEW MEXI CO
APPLI CATI ON OF MATADOR PRODUCTI ON Case No.
COMPANY FOR COMPULSORY POOLI NG, EDDY 23066
COUNTY, NEW MEXI CO
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APPLI CATI ON OF MATADOR PRODUCTI ON Case No.
COMPANY FOR COMPULSORY POOLI NG, EDDY 23067
COUNTY, NEW MEXI CO
APPLI CATI ON OF MATADOR PRODUCTI ON Case No.
COMPANY FOR COMPULSORY POOLI NG, EDDY 23068
COUNTY, NEW MEXI CO
APPLI CATI ON OF MATADOR PRODUCTI ON Case No.
COMPANY FOR COMPULSORY POOLI NG, EDDY 23069
COUNTY NEW MEXI CO
APPLI CATI ON OF MATADOR PRODUCTI ON Case No.
COMPANY FOR COMPULSORY POOLI NG, EDDY 23070
COUNTY, NEW MEXI CO
APPLI CATI ON OF OXY USA | NC. FOR Case No.
COMPULSORY POOLI NG, EDDY COUNTY, 23071
NEW MEXI CO
APPLI CATI ON OF OXY USA | NC. FOR Case No.
COMPUL SORY POOLI NG, EDDY COUNTY, 23072
NEW MEXI CO
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APPLI CATI ON OF OXY USA I NC. FOR Case No.
COMPUL SORY POOLI NG, EDDY COUNTY, 23073
NEW MEXI CO
APPLI CATI ON OF CENTENNI AL RECOURSE Case No.
PRODUCTI ON, LLC FOR COMPULSORY 23074
POOLI NG, LEA COUNTY, NEW MEXI CO
APPLI CATI ON OF MEWBOURNE Ol L Case No.
COMPANY TO AMEND ORDER NO. 23075
R-21973, EDDY COUNTY, NEW
MEXI CO
APPLI CATI ON OF MEWBOURNE Ol L Case No.
COMPANY TO AMEND ORDER NO. 23076
R-21962, EDDY COUNTY, NEW
MEXI CO
APPLI CATI ON OF MEWBOURNE Ol L Case No.
COMPANY FOR COMPULSORY POOLI NG 23077
AND APPROVAL OF OVERLAPPI NG
WELL UNITS, EDDY COUNTY, NEW
MEXI CO
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APPLI CATI ON OF MEWBOURNE OI L Case No.
COMPANY FOR COMPULSORY POOLI NG, 23078
EDDY COUNTY, NEW MEXI CO
APPLI CATI ON OF MEWBOURNE OI L Case No.
COMPANY FOR COMPULSORY POOLI NG, 23079
EDDY COUNTY, NEW MEXI CO
APPLI CATI ON OF MEWBOURNE OI L Case No.
COMPANY FOR COMPULSORY POOLI NG, 23080
EDDY COUNTY, NEW MEXI CO
APPLI CATI ON OF LONGFELLOW ENERGY, Case No.
LP, FOR COMPULSORY POOLI NG, EDDY 23081
COUNTY, NEW MEXI CO
APPLI CATI ON OF MEWBOURNE OI L Case No.
COMPANY TO RE- OPEN CASE NO. 22646 23082
FOR COMPULSORY POOLI NG, EDDY
COUNTY, NEW MEXI CO
APPLI CATI ON OF MEWBOURNE OI L Case No.
COMPANY TO RE- OPEN CASE NO. 22647 23083
FOR COMPULSORY POOLI NG, EDDY
COUNTY, NEW MEXI CO
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APPLI CATI ON OF ClI MAREX ENERGY Case No.
CO., FOR COMPULSORY POOLI NG AND 23084
OVERLAPPI NG WELL UNI TS, EDDY
COUNTY, NEW MEXI CO
APPLI CATI ON OF ClI MAREX ENERGY CO Case No.
FOR COMPULSORY POOLI NG AND 23085
APPROVAL OF OVERLAPPI NG WELL
UNI' TS, EDDY COUNTY, NEW
MEXI CO
NOTI CE OF VI OLATI ON TO PETRO MEX, Case No.
LLC 22817
APPLI CATI ON OF | NVI TO OPERATI NG, LLC Case No.
FOR COMPULSORY POOLI NG, LEA COUNTY, 22925
NEW MEXI CO
APPLI CATI ON OF PRI DE ENERGY COMPANY Case No.
FOR COMPULSORY POOLI NG, LEA COUNTY, 22935
NEW MEXI CO
APPLI CATI ON OF PRI DE ENERGY COMPANY Case No.
FOR COMPULSORY POOLI NG, LEA COUNTY, 22935
NEW MEXI CO
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APPLI CATI ON OF PRI DE ENERGY COMPANY

FOR COMPULSORY POOLI NG, LEA COUNTY,

Case No.

22936

NEW MEXI CO
VI DEOCONFERENCE HEARI NG

DATE: Thursday, October 6, 2022
T ME: 9:17 a.m
BEFORE: Hearing Exam ner Bill Brancard

Techni cal Exam ner John Garcia
L OCATI ON: Remot e Proceedi ng

Santa Fe, NM 87501
REPORTED BY: Dana Fulton, Notary Public
JOB NO. : 5430217
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APPEARANCES

ON BEHALF OF ENERGY M NERALS AND NATURAL RESOURCES

DEPARTMENT:
MARLENE SALVI DREZ (by vi deoconference)
O | Conservation Division
1220 South Street Francis Drive
Santa Fe, NM 87505
mar | ene. sal vi drez@t at e. nm us

(505) 469- 5527

ON BEHALF OF MATADOR PRODUCTI ON COMPANY and XTO ENERGY
I NC., CHEVRON, MEWBOURNE O L COMPANY, NMRC DELAWARE
RESOURCES, LLC, MRC PERM AN COMPANY, MRC PERM AN LKE

COMPANY, and COG OPERATI NG, LLC:

M CHAEL FELDEWVERT, ESQUI RE (by vi deoconference)

Hol | and and Hart

110 North Guadal upe, Suite 1
Santa Fe, NM 87501

nf el dewert @ol | andhart. com

(505) 988- 4421
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APPEARANCES (Cont'd)
ON BEHALF OF EARTHSTONE OPERATI NG, LLC:

ERNEST PADI LLA, ESQUI RE (by vi deoconference)

Padilla Law Firm P.A.

1512 South St. Francis Drive
Santa Fe, NM 87505

padi | | al aw@west of fi ce. net

(505) 988-7577

ON BEHALF OF EOG RESOURCES and LEGACY RESERVES:
JAMES PARROT, ESQUI RE (by vi deoconference)

Beatty and Wbzni ak, P.C.
1675 Broadway, Suite 600
Denver, CO 80202

(303) 407-4458

ON BEHALF OF Cl MAREX ENERGY COMPANY, WHI PTAI L
M DSTREAM LLC, DEVON ENERGY PRODUCTI ON COVPANY, LP

and COTERRA ENERGY:

DARI N C. SAVAGE, ESQUI RE (by videoconference)

Abadi e Schi |

214 McKenzie Street
Santa Fe, NM 87501

dari n@badi eschill.com

(970) 385-4401
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APPEARANCES (Cont'd)

ON BEHALF OF MRC, MATADOR and AMEREDEV OPERATI NG, LLC:

PAULA VANCE, ESQUI RE (by vi deoconference)
Hol | and and Hart

110 North Guadal upe, Suite 1

Santa Fe, NM 87501
pnmvance@ol | andhart.com

(505) 954- 7286

ON BEHALF OF EARTHSTONE OPERATI NG, MEWBOURNE, SPUR
ENERGY PARTNERS and V-F PETROLEUM

DANA HARDY, ESQUI RE (by vi deoconference)
Hi nkl e Shanor

218 Montezuma Avenue

Santa Fe, NM 87501

dhar dy @i nkl el awfi rm com

(505) 623-9332

ON BEHALF OF CONOCOPHI LLI PS and COG OPERATI NG

BETH RYAN, ESQUI RE (by vi deoconference)

ConocoPhi l |1 ps
600 West Illinois Avenue
M dl and, TX 79701
bet h. ryan@onocophil i ps. com
(432) 685-4391
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APPEARANCES (Cont'd)
ON BEHALF OF AVANT OPERATI NG and | NVI TO OPERATI NG
DEANA BENNETT, ESQUI RE (by vi deoconference)
Hi nkl e Shanor, LLP
218 Montezuma Avenue
Santa Fe, NM 87501
(505) 623-9332

ON BEHALF OF FASKEN O L AND RANCH, ENDEAVOR,
LONGFELLOW ENERGY and STRATA PRODUCTI ON:
SHARON SHAHEEN, ESQUI RE (by vi deoconference)
Mont gonery and Andrews
325 Paseo De Peralta
Santa Fe, NM 87501
(505) 982-3873

ON BEHALF OF ClI MAREX ENERGY, MEWBOURNE O L COMPANY,
BTA O L PRODUCERS, LLC:
JI M BRUCE, ESQUI RE (by videoconference)
Attorney at Law
P. O. Box 1056
Santa Fe, NM 87504
(505) 982-2043

j amesbruc@ol . com
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ON BEHALF OF APACHE:

ON BEHALF OF O L CONSERVATI ON DI VI SI ON:

ON BEHALF OF TAP ROCK OPERATI NG LLC:

APPEARANCES (Cont'd)

EARL DEBRI NE, ESQUI RE (by vi deoconference)
Modral | Sperling Law Firm

500 Fourth Street NW Suite 1000

Al buquer que, NM 87102

earl| . debrine@mdrall.com

(505) 848-1800

KAI TLYN LUCK, ESQUI RE (by vi deoconference)
New Mexico O Conservation Division

1220 South St. Francis Drive

Santa Fe, NM 87505

Kaitlyn.luck@mrd. nm gove

(505) 709-5687

M CHAEL RODRI GUEZ, ESQUI RE (by vi deoconference)
Tap Rock Operating, LLC

523 Park Point Drive

Gol den, CO 80401

nr odri guez@ apr k. com

(720) 245-2606
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APPEARANCES (Cont'd)
ON BEHALF OF TASCOSA ENERGY PARTNERS:
JACKI E MCLEAN, ESQUI RE (by vi deoconference)
Hi nkl e Shanor LLP
218 Montezuma Avenue
Santa Fe, NM 87501
(505) 623-9332

ON BEHALF OF ADVANCE ENERGY PARTNERS, HAT MESA, LLC,

OXY USA, and ENDURI NG RESOURCES, LLC.:
ADAM RANKI' N, ESQUI RE (by videoconference)
Hol | and and Hart
110 North Guadal upe, Suite 1
Santa Fe, NM 87501
agr anki n@ol | andhart.com

(505) 988- 4421

ON BEHALF OF ALLOITTEES:
ALLYSON BEASLEY, ESQUI RE (by vi deoconference)
Western Environnmental Law Center
208 Paseo del Pueblo Sur Unit 602
Taos, NM 87571
beasl ey@vest ernl aw. org

(575) 224-6260
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ALSO PRESENT:

Vivian Mtchell, Allottee (by videoconference)

M. Mtch Krakauska, Landman for

Production (by videoconference)

Strata
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| NDE X
W TNESS( ES) : DX CX RDX RCX
RI LEY MORRI S 64
HOLDEN ALLEN 69
ANI TA ASHLAND 208
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EXHI BI TS

NQ. DESCRI PTI ON | D/ EVD
(None marked.)
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PROCEEDI NGS

THE HEARI NG EXAM NER BRANCARD: These
are the hearings of the New Mexico G| Conservation
Division. M nane is Bill Brancard. | amthe hearing
exam ner today. Wth nme is technical examner, is M.
John Garcia. We may have other technical exam ners
for specific hearings. W wll |et you know.

| don't think I have any ot her
announcenents today. | think hopefully all of you are
getting used to our new e-mail addresses. Pretty
exciting.

John, do you have any announcenents?

THE TECHNI CAL EXAM NER: | do not.

THE HEARI NG EXAM NER BRANCARD: And |
hope you all have recovered from your NMOGA neeti ngs
and are ready to go here.

So let's start out. We have a
wor ksheet posted on our website. There are 64 cases
| isted. A whole bunch of status conferences to start
out, a few notions, and then we have about 40 or so
hearings. So we'll probably be here all norning at
| east .

Anyway, let ne start with Itenms 1

t hrough 8. These are cases 21683, 21685, 22103,

22104, 22083, 22084, 22114, 22115, and -- no, that's
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it. Let's stop there and start w th Matador
Producti on Conpany.

MR. FELDEVWERT: May it please the
Exam ner, M chael Feldewert with the Santa Fe office
of Holland Hart appearing on behalf of Matador
Production Conpany. |'m also separately appearing on
behal f of XTO Energy, Inc.

And | want to say good norning to our
court reporter who hails from Saint Louis so |'msure
she's a Cardinal fan.

THE REPORTER: Yes. Yes.

THE HEARI NG EXAM NER BRANCARD: You
don't have a choice there.

And then we have what started out as
EGO Resources, but | now believe is Earthstone
Oper ati ng?

MR. PADI LLA: Yes, M. Exam ner.

Ernest L. Padilla for Earthstone. And Earthstone has
taken over from EGO fromall his cases.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. A few other entries of appearance.

EOG Resources. M. Parrot, you are
mut ed.

MR. PARROT: O course | was. This is

James Parrot with Beatty and Whzni ak representi ng EOG
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Resour ces.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

| think I also have an entry here from
Mat ador Production Conpany on -- oh, yeah, okay.
You're already in this case.

MR. FELDEWERT: Yes, sir.

THE HEARI NG EXAM NER BRANCARD: And you
have XTO

Are there any other entries and
appearances then for cases 21683, 685, 22103, 104,
083, 084, 114, 1157?

MR. SAVAGE: (Good norning, M. Hearing
Exam ner. Darin Savage with the Santa Fe O fice of
Abadi e and Schill on behalf of Ci marex Energy Conpany.
And we made appearances in Cases 22083 and 22084.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. Are there any other interested persons for
t hese cases? Hearing none.

M. Fel dewert, we've been here a few
times before on these cases. \Were are we at?

MR. FELDEVWERT: Well, M. Exam ner,
t hese cases are a part of an ongoi ng and what |

understand to be a productive discussion about an

acreage trade involving various acreage in 19 South 34
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East .

Li ke | said, those -- | checked with
the clients, and those di scussions are productive and
ongoing. And so we would ask for an additional status
conference either in Novenber or Decenber, whatever
you think is best.

THE HEARI NG EXAM NER BRANCARD: | would
suggest Decenber.

M. Padilla?

MR. PADI LLA: | concur with
M. Feldewert. M clients tell me that they're making
progress on the trade-out. That they need nore tine.

THE HEARI NG EXAM NER BRANCARD: Al |

right.

M. Parrot, any conments?

MR. PARROT: No objection. Thank you.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

M. Savage?

MR. SAVAGE: No objection. Thank you.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. Wth that, we will set the status conference
for these cases on Decenber 1, and | will issue an
or der.

MR. FELDEWERT: Thank you, sir.
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MR. PADI LLA: Thank you.

MR. PARROT: Thank you.

THE HEARI NG EXAM NER BRANCARD:
Marl ene, | forgot to ask you, we have the schedule for
2023 hearings up on the website yet?

MS. SALVIDREZ: Yes, sir.

THE HEARI NG EXAM NER BRANCARD: Al |
right. Just so everyone's aware, the dates for 2023
heari ngs are now on the website.

Wth that, 1'll call Itens 9 and 10.
These are Cases 22584, 22813 Matador Production
Conpany.

M5. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe office of
Hol | and and Hart on behal f of MRC.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Eart hst one Operati ng.

M5. HARDY: Good norning, M. Exam ner.
Dana Hardy with the Santa Fe office of Hi nkle Shanor,
on behalf of Earthstone Operating.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Okay. So | have an entry for Chisholm

but is that Earthstone, M. Hardy?
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M5. HARDY: It is, M. Exam ner.

THE HEARI NG EXAM NER BRANCARD: Okay.

ConocoPhill'i ps. Anybody here from --
yep.

MS. RYAN: "' m here. Good norning, M.
Exam ner. Beth Ryan on behal f of ConocoPhilli ps.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

| think we got a notice that Avant
Operating is out.

MS. BENNETT: Good norning,
M. Examner. This is Deanna Bennett on behal f of
Avant Operating and that is correct.

THE HEARI NG EXAM NER BRANCARD: Ckay.
And then | have Fasken O'| and Ranch.

MS. SHAHEEN: Good Morning. Sharon
Shaheen, Montgonery and Andrews on behal f of Fasken
O 1 and Ranch. And | would note that we entered an
appearance in 22813 |ate yesterday as well as in
22584.

THE HEARI NG EXAM NER BRANCARD: On,
good. Thank you.

Where are we with these cases?

"1l start with -- |I'l]l start with M.
Har dy.
Page 31
Paul Baca Professional Court Reporters 505.843.9241

A Veritext Company www.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

M5. HARDY: Sure, M. Exam ner. The
parties are still negotiating, and | believe would
| i ke nore tine to reach an agreenent. So | would
propose that the cases be set for another status
conference on Novenmber 17th, if that's possible.

THE HEARI NG EXAM NER BRANCARD: It's
possi bl e.

Ms. Vance?

M5. VANCE: | have the sane
under st andi ng from Matador, but | think that we were

| ooki ng for Decenber 1st to set another status

conference if that would be agreeable to Earthstone or
to the Division.

THE HEARI NG EXAM NER BRANCARD: Let ne
go around, check with other fol ks here.

Any comrents from ConocoPhillips?

M5. RYAN. We have no objection to
ei ther the Novenber date or the Decenber date.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Fasken G| and Ranch?

M5. SHAHEEN: No objection to either
date. The only thing that Fasken wanted ne to nention
today is that they are still waiting to receive an
Operating Agreenent from Earthstone. | believe they
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asked for that and are |ooking forward to receiving
it.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Al right. M. Hardy, any objections
to Decenber 1st?

MS. HARDY: No, | think that's fine,
M. Examner. And it was ny understanding that JOA
had been provided to Fasken, but | wll doubl e-check
on that.

THE HEARI NG EXAM NER BRANCARD: Al |
right. So this is a status conference; correct?

MS. HARDY: Correct.

MS. SHAHEEN: Correct.

THE HEARI NG EXAM NER BRANCARD: Ckay.
So we will set a status conference for Cases 22584,
22813 on Decenber 1st.

M5. HARDY: Thank you.

MS5. RYAN:. Thank you.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Al right. W're nowon Itens 11 and
12. This is Cases 22871, 22872, Chevron USA.

MR. FELDEWERT: Good norning, M.

Exam ner. M chael Feldewert with the Santa Fe O fice
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of Holland and Hart on behal f of Chevron.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Ci mar ex Energy.

MR. BRUCE: Jim Bruce on behalf of
Ci mar ex Ener gy Conpany.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Any ot her interested appearances in
22871, 8727

So ny understandi ng, M. Feldewert,
maybe, M. Bruce, is that you had --

M. Bruce, you had cases that have been
di sm ssed that are now being replaced by new cases?
M. Bruce?

MR. BRUCE: M. Exam ner, yes. Chevron
has filed these cases. Cimarex has filed conpeting
cases that are set on the Novenmber 3 docket, and these
are cases that we brought up before that the fact
situation is pretty basic between these Bone Spring
cases and the Wil f Canp cases which are subject to an
order on appeal to the Conm ssion regarding the WlIf
Canp formati on.

And probably next week | am going to

file a nmotion with the Division to refer the Spring
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cases to the Conm ssion because of the common fact
pattern and therefore -- and |'m al so the nobl e appeal
of the Wolf Canp Order is currently set for a week
fromnow, but |'ve informed everyone and w t hout
M ster -- without objection from M. Fel dewert.

Today, | wll be filing a Motion for
Conti nuance of the Wl f Canp cases and Ci marex woul d,
you know, and of course, the D vision may not grant
the reference notion but regardless, | think C marex
woul d i ke to see these cases continued to a Decenber
docket .

THE HEARI NG EXAM NER BRANCARD: COkay.
So et ne just get the nunbers straight here. M.
Bruce, you had cases 22649 through 652 those have been
di sm ssed and they are replaced by 23088 t hrough
23091. Is that correct?

MR. BRUCE: That is correct.

THE HEARI NG EXAM NER BRANCARD: Ckay.
And what ever order we issue, | assunme you want those
new cases added to it.

MR. BRUCE: Yes, sir.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Al right. M. Feldewert, did you get

all of that from M. Bruce?
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MR. FELDEWERT: Yes, | did. And I
don't have a -- | think it nmakes sense to continue.
guess, let nme step back. His cases are going to be on
t he Novenber 3rd docket. | suppose it nmakes sense,
M. Exam ner, to continue the cases on the Novenber
3rd docket and then these cases to the Decenber docket
where we may have sone additional clarity on what's
goi ng to happen.

THE HEARI NG EXAM NER BRANCARD: Well, |
assume we want everybody on the sanme docket.

MR. FELDEWERT: Yes. So our cases
t oday woul d be noved to the Decenber docket. Jins
cases that's going to be on the Novenber 3rd docket
woul d al so be noved to the Decenber docket.

THE HEARI NG EXAM NER BRANCARD: Okay.

M. Bruce, | think we have to do that.
Novenmber 3rd is pretty jamed at this point anyway.

MR. BRUCE: Yeah. Ckay. That's great.

THE HEARI NG EXAM NER BRANCARD:. And
then that gives you enough tinme to deci de whether you
want to file a Motion to Certify the cases.

MR. BRUCE: Yes, and | wll be doing

t hat next week.

THE HEARI NG EXAM NER BRANCARD: Al |
right. So then why don't we set this -- we setting it
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for a hearing or a status conference?

MR. BRUCE: Probably a hearing. Well,
"1l tell you what. Could we set it for the first
Decenber docket for a status conference and |I'm not
sure, | think I will be filing, like |I said, a Mtion
to Continue the Wil f Canp De Novo Order for Decenber
and |'m sure that would probably be, you know, a week
after that and maybe the best thing to do is set for a
status conference. By which time we'll have a better
| dea of what's goi ng on.

THE HEARI NG EXAM NER BRANCARD: M.
Fel dewert, you okay with that, Decenber 1 status
conference?

MR. FELDEWVERT: That makes sense to ne.

Yes.

THE HEARI NG EXAM NER BRANCARD: Al |
right.

MR. FELDEWERT: Yes. Yeah.

THE HEARI NG EXAM NER BRANCARD:  You
know if you file a Motion to Certify, you'll have a

deci sion certainly by then.

MR. BRUCE: Yes. Thank you.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. So Cases 22871, 22872 will be set for a status

conference for Decenber 1. W will add to that order
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Cases 23088 through 23091. Thank you all.
Wth that, we have a series of status
conferences based on objections. Let's start with
| tem Nunber 13 Case 22701 Legacy Reserves Operati ng.
MR. PARROT: Good norning, M.
Exam ner, this is Janmes Parrot with Beatty and
Wozni ak, representing Legacy Reserves.
THE HEARI NG EXAM NER BRANCARD: Ckay.
Thank you.
And we have an objection to Affidavit

Hearing from COG Operati ng.

M5. RYAN. Yes, sir, this is Beth Ryan
on behalf of COG Operati ng.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

So let nme start with the basic
guestion, Ms. Ryan. |s COG planning on filing a
conpeting application here?

M5. RYAN. We are still working through
sone of those issues, but | do think we are okay with
setting a contested hearing date in Decenber.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. Any comments, M. Parrot?

MR. PARROT: That'd be Legacy's Request
as well, it be a Decenber 1st contested hearing date.
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THE HEARI NG EXAM NER BRANCARD: Are
there any other interested persons to Case 227017

MR. BRUCE: M. Exam ner, Jim Bruce,
entering an appearance on behalf of Mewbourne Q|
Conpany and Mewbourne has no objection to what has
been request ed.

THE HEARI NG EXAM NER BRANCARD: Al |
right. Okay. Decenber 1 is pretty full with new --
Is going to be full with new cases so we're going to
go for Decenber 15 for a hearing date.

MR. PARROT: Ckay, thank you.

M5. RYAN: Thanks.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. So with that Case 22701 is set for a hearing
on Decenber 15. | will issue a Prehearing Order if
COG files any conpeting -- cases. Please |let us know.

MR. PARROT: Just a housekeeping
guestion, is COGrequired to file a continuance for
this, or is it continued by virtue of our discussion
j ust now?

THE HEARI NG EXAM NER BRANCARD: You
nmean if they file a conpeting case or -- oh, for your
case.

MR. PARROT: Yes.

THE HEARI NG EXAM NER BRANCARD: Do t hey
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have to pay the $1507?

MR. PARROT: O does anybody need to?
Does anybody need to file anything?

THE HEARI NG EXAM NER BRANCARD: Yes,
you need to file a continuance. Sonebody needs to
file a continuance to Decenber 15th.

M5. RYAN. We'Il do that.

MR. PARRCT: Okay.

MS. RYAN. We'll get that filed.

MR. PARROT: Thanks, Ms. Ryan.

MS. RYAN: Yeah.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Ckay. Wth that, we're on |tem Nunber
14 Case 23042 Mewbourne QG| Conpany.

MR. FELDEWERT: If it pleases the
Exam ner, M chael Feldewert with the Santa Fe Office
of Holland and Hart on behalf of Mewbourne QG|
Conpany.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. Mewbourne is seeking to revoke the injection
of Endeavor Energy Resources and surprisingly enough
Endeavor Energy Resources objects. VWho's here for
Endeavor ?

MS. SHAHEEN: Shar on Shaheen,
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Mont gonery and Andrews, on behal f of Endeavor.

THE HEARI NG EXAM NER BRANCARD: So |
assume we want a contested hearing on this particular
application. There's not going to be a conpeted
application, | assune, and so we sinply need to set a
date for hearing on this?

MR. FELDEWERT: Yes, sir.

THE HEARI NG EXAM NER BRANCARD: Ms.
Shaheen? Any thoughts?

MS. SHAHEEN: Yes, | would note that
Endeavor's naking every effort to resolve the issue
w th Mewbourne but would Iike to go ahead and set a
contested hearing date. And I'll just note for the
record that we would only be avail abl e on Novenber
17th or Decenber 15th, and we would prefer that it be
set for Decenber 15th at the earliest.

THE HEARI NG EXAM NER BRANCARD: Okay.
M. Fel dewert, Decenber 15th heari ng.

MR. FELDEWERT: Well, | guess ny hands
are tied. W could go on Novenber 17th.

M5. SHAHEEN: | think it would be
hel pful to give the parties sonme extra time to work
this through and so | would suggest the later date if
possi bl e.

THE HEARI NG EXAM NER BRANCARD: Al l
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right. Let's set this for a Decenber 15th hearing as
we wat ch our dockets fill up here. | wll issue a
Pre-Hearing Order. Do we have any interested person

in -- for Case 23042? Thank you. Hearing on Decenber

15t h.
MR. FELDEWERT: Thank you.
MS. SHAHEEN: Thank you.

MR. FELDEWERT: Ms. Shaheen, |’

to make you file the continuance noti ce.
MS5. SHAHEEN: |'m happy to do
Fel dewert .
MR. FELDEWERT: Thank you.
THE HEARI NG EXAM NER BRANCARD:

right. We're on Item 15 Case 23045 Mewbourne O |

Conpany.

MS. HARDY: M. Exam ner, Dana Hardy

wth the Santa Fe O fice of Hi nkle Shanor, on behal f

of Mewbour ne.

THE HEARI NG EXAM NER BRANCARD
an objection from MRC Perm an Conpany.

MR. FELDEWERT: WMy it please

Exam ner, M chael Fel dewert appearing on behal f of

Mat ador Production Conpany and MRC Del awar e Resour ces,

m goi ng
that, M.
Al |

We have

t he

LLC.
THE HEARI NG EXAM NER BRANCARD: Thank
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you.

Are there any other interested persons
for Case 23045? Hearing none. This is an QObjection
Application, | believe.

Is that correct, Ms. Hardy?

M5. HARDY: Correct. Yes, it is.

THE HEARI NG EXAM NER BRANCARD: Al |
right. And MRC would |ike a hearing on this, M.

Fel dewert ?

MR. FELDEWERT: Well, we object at this
point at this tinme to the application. There's sone
confusion. | guess theirs was filed as an Anended
Application so |I'mnot sure what pronpted the Anmended
Application and Matador and MRC received notice as
of fsetting operators.

So ny understanding is they seek to
convert an existing well bore into a disposal well on
this Cisco Formati on which woul d be the upper pan
field.

So | think my clients are still trying
to understand the status procedurally here given that
they filed sone kind of, | guess, Amended Application
and trying to ascertain what inpacts it would have on

their offsetting acreage at this point.

THE HEARI NG EXAM NER BRANCARD: Ckay.
Page 43
Paul Baca Professional Court Reporters 505.843.9241

A Veritext Company www.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

So we probably should just set a date for a hearing
and then if you manage to resolve this in the nmeantine
t hat woul d be fine.

MR. FELDEWVERT: Okay.

M5. HARDY: M. Exam ner, | agree.
Mewbourne would i ke to have this set for a hearing in
Decenber .

THE HEARI NG EXAM NER BRANCARD:. Al |
right. We'll try again with a Decenber 15 even though
it's really filling up but --

MR. FELDEWERT: Hey, Ms. Hardy, do you
know why you filed an Amended Application? Can you
just let me know, please?

MS. HARDY: Sure.

MR. FELDEWERT: Ckay.

M5. HARDY: | can actually just tell
you right nowif you'd like, M. Feldewert.

MR. FELDEWERT: Sure.

M5. HARDY: It was just a correction
on, | believe, two of the pages regarding the
I njection -- so we had what was basically -- | think
really, it was just a typo, so we were making it that,
consistent with the rest of the application so it was
pretty mnor. That was it.

MR. FELDEWVERT: Okay.
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THE HEARI NG EXAM NER BRANCARD:

you. We |ike consistency here.

MS. HARDY: That's what we shoot for.

THE HEARI NG EXAM NER BRANCARD
right. Wth that, there are no other objecti

Case 23045 will be set for a hearing on Decenber 15th.

| will issue a Pre-Hearing O der.
MR. FELDEWERT: Thank you.
M5. HARDY: Thank you.
THE HEARI NG EXAM NER BRANCARD:

right. W're at Item 16. This is Case 23046 Spur

Energy Partners.

M5. HARDY: My it please the
Dana Hardy, wi th Hi nkle Shanor, on behal f of
Energy Partners.

THE HEARI NG EXAM NER BRANCARD:
right. And | believe we have an objection fr

Cor por ati on.

MR. DEBRI NE: Good norning, M.

Exami ner. Earl DeBrine with Modrall Sperling Firmin

Al buquer que on behal f of Apache Corporation.
THE HEARI NG EXAM NER BRANCARD:

right. Are there any other interested persons first

for Case 23046? Ckay.

M. DeBrine, is Apache considering

Thank

Al l

ons.

Al l

Exam ner,

Spur

Al

om Apache

Al l
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filing a Contested -- Conpeting Applications in this
case?

MR. DEBRINE: Not at this tinmne. W're
just trying to work with Spur to reach an agreenent on
this matter and need additional tinme to work things
out .

THE HEARI NG EXAM NER BRANCARD: Al |
right. Wuld you prefer a date for a contested
hearing or a status conference?

MR. DEBRINE: | believe a status
conference would work in this matter, M. Exam ner.

THE HEARI NG EXAM NER BRANCARD: Al |
right. M. Hardy?

M5. HARDY: | agree. | know that Spur
and Apache are working to resolve their issues and
hopefully that can be acconplished relatively quickly.
| think it would be Spur's preference to have this
matter set for a status conference on the October 20th
docket with the hope that the issues will be resolved,
and we coul d present the case by Affidavit at that
time.

THE HEARI NG EXAM NER BRANCARD: COct ober
20? Goodness. Let's set this for Novenber 3rd; okay?

Status conference and yes, if you file sonmething to

convert this to a hearing, you need to file sonething.
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Let us know that.

M5. HARDY: | will do that.

MR. DEBRI NE: That works. Thanks.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. Thank you. That is Case 23046. W are now on
ltems 17 Case 23074.

MS. VANCE: Good norni ng,

M. Hearing --

THE HEARI NG EXAM NER BRANCARD:
Centenni al Resource Producti on.

M5. VANCE: Sorry, M. Hearing
Exam ner. Paula Vance with the Santa Fe office of
Hol I and and Hart on behalf of Centennial Resource
Pr oducti on.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

And who is our other entry of
appearance here for Case 230747

MR. BRUCE: M. Exam ner, Jim Bruce on
behal f of BTA O | Producers, LLC.

THE HEARI NG EXAM NER BRANCARD: Thank
you. And fromwhat | understood fromsone e-nmails
that BTA was going to object to this case. |Is that
correct, M. Bruce?

MR. BRUCE: Yes. They required an
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Interest froma party who was notified of this
hearing, and they are deciding whether to join in the
well or to file a counter application and they need a
little tinme to review everything and make that
deci si on.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. So should we set this for a hearing then?

MR. BRUCE:. |I'Ill |eave that -- probable
for a hearing, yes, and | nean, if a counter
application is filed that hearing would have to be
continued but | think that Centennial would probably
| i ke a hearing date.

M5. VANCE: That's correct, M. Bruce.
M. Hearing Exam ner, it would be Centennial's
preference to set this for a hearing on the Novenber
3rd docket, if possible.

THE HEARI NG EXAM NER BRANCARD: We
al ready have a sl ew of contest hearings set for
Novenmber 3rd so we would set this a hearing --

MR. BRUCE: Yeah, and | would
probably --

THE HEARI NG EXAM NER BRANCARD: I''m
sorry, M. Bruce. |If | understand it, we would set

this for hearing, you mght resolve this, but if not,

you mght file a Conpeting Application.
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MR. BRUCE: That is correct, sir.

THE HEARI NG EXAM NER BRANCARD: Okay.
So okay. We can set this for Novenber 17th because it
| ooks |i ke a good chance, we will not have a hearing
on Novenber 17th just because other things may happen
with the parties.

M5. VANCE: M. Hearing Exam ner, you
sai d Novenber 17th because --

THE HEARI NG EXAM NER BRANCARD: Yes.

MS. VANCE: Okay. So the Novenber 3rd
heari ng docket is not avail abl e?

THE HEARI NG EXAM NER BRANCARD: |s
full. I1t's way full. W're getting a |ot of new
applications, so these first-of-the-nonth dockets are
pretty full. And then we've already a whol e nunmber
of -- from previous hearings, contested hearings to
t he Novenmber 3rd docket so it's full.

So |l will set this for Novenber 17th
hearing and i ssue a Pre-Hearing Order. Are we okay
parties?

M5. VANCE: Thank you.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

MS. VANCE: Yes.

THE HEARI NG EXAM NER BRANCARD:. Al |
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right. W are now on Item 18 Case 23081 Longfell ow
Ener gy.

MS. SHAHEEN: Morning, M. Exam ner.
Shar on Shaheen, Montgonery and Andrews, on behal f of
Longfel | ow Energy.

THE HEARI NG EXAM NER BRANCARD: Al |
right. And | think we have an objection from Apache
Cor por ati on.

MR. DEBRI NE: Good norning, M.

Exam ner. Earl DeBrine with Mddrall Sperling Firmin
Al buquer que, on behal f of Apache Corporation.

THE HEARI NG EXAM NER BRANCARD: Al |
right. M. DeBrine, once -- well, first let ne ask
are there any other interested persons for Case 230817
Heari ng none.

M. DeBrine, once again, do you think
Apache is going to file a Conpeting Application or
just need tinme to think about this? Were are we?

MR. DEBRINE: Not at this time. W
just need additional tine to try to work things out.
There's an issue with regard to Apache's ownership
I nterest in the proposed spacing unit that we're
trying to resolve and hopefully, within about a
nonth's tinme, we can work those issues through.

THE HEARI NG EXAM NER BRANCARD: Al |

Page 50

Paul Baca Professional Court Reporters 505.843.9241
A Veritext Company www.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

right. So would you prefer a status conference or a
heari ng date?

MR. DEBRINE: | believe a status
conference woul d worKk.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. 1'mgoing to Longfellow.

MS. SHAHEEN: Yes, Longfell ow woul d
prefer to set this for hearing. |'mnot sure exactly
what Apache's concern is. They've been provided wth
their title attorney's assessnent of their division of
i nterest, and they disputed, | think, to the tune of
about 60 acres, which doesn't really put themin the
position of having the majority of the interest.

Long story short, Longfellow would Iike
to set this for a contested hearing as soon as
possi bl e.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. Why don't we set this for a hearing on

November 17th? |If the parties resolve the contested

hearing, you can reclassify it as an Affidavit Heari ng
and go forward that date.

M5. SHAHEEN: Thank you, M. Exam ner.

MR. DEBRI NE: Thank you, M. Exam ner.

THE HEARI NG EXAM NER BRANCARD: Al |
right. | think we're on our |ast status conference
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here. Case 22782 Wiiptail M dstream

MR. SAVAGE: Good norning, M. Hearing
Exam ner. Darin Savage with Abadie and Schill on
behal f of Whiptail Mdstream LLC.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. GO Conservation Division.

MS5. LUCK: Good Morning. Kaitlyn Luck
with the Ol Conservation D vision.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. | believe this is an appeal of a conpliance
I ssue and the parties have been trying to work this
out .

M. Savage?

MR. SAVAGE: That's correct. The OCD

has requested additional time for the response that

t hey are providing and we're anendable to that
request. We hope to have sone discussion with the OCD
I n the next couple of weeks and we would ask for a
status conference on the Novenber 3rd docket if that's
avai |l abl e and there's no objection.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Ms. Luck? What's the Division's
position?

M5. LUCK: | agree with everything M.
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Savage has stated as far as the parties requesting
additional tinme. | do understand the Novenber 3rd
docket may be full so, so long as Wiptails okay with
it, the Division is okay with a status conference on
Novenber 17t h.

And | think the Division has internally
wor ked out its process and is in a position to provide
a response to what tails, so we just need to have
t hose conversations now.

THE HEARI NG EXAM NER BRANCARD: Okay.

Thank you. Well, if we're just having a status
conference, | think we can do it November 3rd. So
we'll schedule this for Novenmber 3rd status

conf erence.

MS5. LUCK: Thank you.

THE HEARI NG EXAM NER BRANCARD: Any
other interested persons for Case 227827 Hearing
none. This will be set for a Novenber 3rd status
conf erence.

MR. SAVAGE: Thank you.

THE HEARI NG EXAM NER BRANCARD: Ckay.
We're now on Item 20 22817 Petro Mex LLC. Well, |et
me try O | Conservation Division.

Ms. Luck, are you still on the line?

s M. Tremaine there?
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My under standi ng was that Petro Mex
filed a Motion for Continuance with their Pre-Hearing
Statenment. | had not heard whether the Division --
the Division did respond yesterday. Okay. The
Division is requesting a continuance through Novenber
17th and seeing that nobody's here to object, we wll
agree to a Novenber 17th continuance. Thank you.

I tem Nunber 21 Case 22987 Mat ador
Producti on Conpany.

MS5. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe office of
Hol I and and Hart on behal f of Matador.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. Thank you. | think this is just a late file
continuance, Ms. Vance. |Is there any other persons
here for Case 22987? Hearing none.

Is that correct? Did you have a
specific date that you requested?

MS. VANCE: Let ne doubl e-check. |
don't remenber what we filed in there, but | can | ook
very quickly. | think it was to the --

MS. SALVI DREZ: It was October 20th.

MS. VANCE: October 20t h.

Thank you. Thank you, Marl ene.

THE HEARI NG EXAM NER BRANCARD: Okay.
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And this is not a contested case; correct?
MS. VANCE: No, that's correct
Exam ner.

THE HEARI NG EXAM NER BRANCARD:

right. Assuming there are no objections, the case

will be continued to October 20th.
M5. VANCE: Thank you.
THE HEARI NG EXAM NER BRANCARD

right. So we're on Itens 22 and 23, 23054, 23055

Devon Energy Producti on.

M5. LUCK: M. Hearing Exami ner, this

, M.

Al l

Al l

Is Kaitlyn Luck again with the Division. Sorry, |
| ogged of f and | understand there was another update
regardi ng Case 22817.

THE HEARI NG EXAM NER BRANCARD: Yes, |
believe M. Tremmine filed yesterday to continue it to
Novenmber 17th.

M5. LUCK: Onh, okay. Geat.

THE HEARI NG EXAM NER BRANCARD: So
we' ve agreed to that.

M5. LUCK: Thank you.

THE HEARI NG EXAM NER BRANCARD: And no
one from Petro Mex appeared so.

M5. LUCK: Oh, okay. Thanks.

THE HEARI NG EXAM NER BRANCARD: M.
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Savage, you can unnute yourself and --

MR. SAVAGE: Thank you, M. Hearing

Exam ner. Darin Savage with Abadi e and

behal f of Devon Energy Production Conpany, LP.

THE HEARI NG EXAM NER BRANCARD: Ckay.
| believe there was a late file Mdtion to Dism ss
these two cases. |s that correct, M. Savage?

MR. SAVAGE: That is correct. W did

an Amended Applications and -- to replace these two

cases and those new cases are 23147 and

like to proceed with those. W requested Novenber 3rd

heari ng date on those.

THE HEARI NG EXAM NER BRANCARD: Okay.
Well, that's out of my hands but | can deal with this.
Are there any other interested persons

for Cases 23054, 055? Hearing none. The Mdtion to

Dismss will be granted.

MR. SAVAGE: Thank you.

THE HEARI NG EXAM NER BRANCARD: Al l

right. W are now on hearings. And we

on the worksheet. This is Cases 22897,

w ||l ask whether they need to be conbined with the

follow ng two cases. So Ci marex Energy.

Schill on

23148. We'd

are on ltem 24

22898, and |

MR. BRUCE: M. Exam ner, Jim Bruce
representing Ci nmarex.
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THE HEARI NG EXAM NER BRANCARD: Thank
you. And M. Bruce do you want to conbine these with
23084 and 230857

MR. BRUCE: Yes, sir.

THE HEARI NG EXAM NER BRANCARD: Thank
you. We will conbine those.

So | have Chevron USA.

MR. FELDEWERT: My it please the
Exam ner, M chael Feldewert, Santa Fe office, Holl and
and Hart.

THE HEARI NG EXAM NER BRANCARD: Al |
right. Are there any other interested persons that we
now have four cases conbined, 22897, 22898, 23084,
230857

MR. FELDEWERT: M. Examner, this is
M chael Feldewert, with the Santa Fe O fice of Holl and
and Hart. Yesterday we filed an appearance for MRC
Perm an Conpany and MRC Perm an LKE Conpany.

THE HEARI NG EXAM NER BRANCARD: M.

Fel dewert, is that appearance in all four cases?

MR. FELDEWERT: Certainly in Cases
23084 and 23085. | don't recall if we did it for the
ot her two or not.

THE HEARI NG EXAM NER BRANCARD: Okay.

Any other interested persons for the cases |
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menti oned, 22897, 898, 23084, 085?

Hearing nothing, M. Bruce, to explain
t he applications.

MR. BRUCE: Yes, sir, and first of all,
M. Exam ner, thank you for accommopbdating M.

Fel dewert's schedul e and ny schedul e by noving these
cases up and consolidating them

What | plan on doing is briefly going
t hrough the exhibits or maybe the exhibit packages are
al nost identical, so I'll go through one set of the
exhibits for the two pooling applications.

The ot her applications are to allow two
operators in a well unit related to these
applications.

But | have ny | andman and geol ogi st
avai l able for M. Feldewert's questioning if that is
acceptable with him

MR. FELDEWERT: Certainly.

MR. BRUCE: M. Exami ner, in these
cases, in Case 23084 Cimarex seeks an order pooling
t he Bone Spring Formation in the east-west half of
Sections 29 and 32 25 South 274 East.

And in Case 23085 they seek the pooling
of the sanme of the east half west half of Sections 29

and 32, sane township and range for purposes of
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drilling their southern hills 1H and 2H wel | s.

Thi s has been through several
permutations, M. Examiner. They are only seeking to
force pool a certain portion of the Bone Spring
because of the depth severance of its acreage so
they're basic -- their target formation is the Harkey
Sands and the Bone Spring, and the depth severance is
set for in the Applications and in the Landman's
Affidavit.

And goi ng through the Affidavit, the
Landman has submtted C-102s, |and plats show ng
working interest, information on the parties being
pool ed.

The two parties being pooled are
Chevron USA, Inc. and Oxy Y-1 Conpany. Avo Petrol eum
I nc., does own an interest but they have signed a JOA,
and Ci marex does not seek to pool them

The only other working interest owner

is Cimarex itself, which owms a majority working

I nt erest owner.

Attachment 3, the landman's exhibit is
Exhibit 1 Attachnment 3, it gives information.
Contacts with the parties as well as sanple proposal
letter. And the AFEs which are stated to be fair and
reasonabl e for these wells.
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And | should say upfront that M.
Morris, the | andman, has previously testified before
the Division and has had his credentials accepted as a
matter of record.

Exhibit Bis the Self Affirnmed
St at enment of Hol den Allen, the geol ogist for Cimarex.
He has not previously testified but he does set forth
hi s educational and enpl oynent background i n Paragraph
5 of his Affidavit and he's al so attached his resune
and | woul d ask that he be recognized as an expert
petrol eum geol ogi st at this tine.

THE HEARI NG EXAM NER BRANCARD: Thank
you, M. Bruce.

Any objections to the testinonial
W t nesses, M. Fel dewert?

MR. FELDEWERT: No, sir.

THE HEARI NG EXAM NER BRANCARD: Thank
you. So admtted as experts. But first, before |
open this up for questioning by others.

| just clicked on the case file, M.
Bruce, and it appears that you have subm tted Anended
Exhi bi t s.

MR. BRUCE: Yeah, there's just a --

THE HEARI NG EXAM NER BRANCARD: Coul d

you just explain what those are?
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MR. BRUCE: The first one, that was the
revised Exhibit A The Landman's Affidavit. M nor
changes and | can put ny | andman on and he can expl ain
any changes but they're mnor. And that's Exhibit A

And then revised Exhibit F, the pooling
checklist in each case, M. Morris, added sone
| anguage regarding the depth severance in those and
that's the only change. So there's really not that
much there.

And then the other itemthat was
changed was the geol ogi st Exhibit P-1, it was just
clarified and corrected. That is the wine rack but --
and M. Allen can discuss what changes are in on that.
But I'Il et the witnesses explain but it's really
not hi ng substanti ve.

THE HEARI NG EXAM NER BRANCARD: Okay.
So M. Feldewert, | believe you wanted to ask a few
guesti ons.

MR. FELDEWERT: Yes, if | may.

THE HEARI NG EXAM NER BRANCARD: M.
Bruce, are we just dealing with two cases right now,
or are we dealing with all four?

MR. BRUCE:. Let ne go to the -- the
ot her cases 22897, 22898 were sinmply because in the

original applications or | think we're on the third
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variant now of the Pooling Applications. | did not
ask for approval because there are two operators in
the Bone Spring as set forth in the exhibit package
for those two cases.

There are overlapping well units. The
COG Operating, LLC operates certain Bone Springs
acreage in the west half west half of Section 29 and
in the east half west half of Section 29 as do a
separate Bone Spring zone.

And Cimarex also has a well -- has
wells in that acreage in 160-acre laterals in Section
32. So | applied for approval of two operators.

Exhi bit A contains that applications and proposed
notices. Exhibit Bis the Affidavit of M. Morris.
And E sinply goes through the basics of the
operatorship in these cases.

And notice was sent to the interest
owners as shown in the exhibit regarding the two
operators. And notice was given to the other operator
which is COG Operating and at the time | filed these
in, | guess, July, these exhibits, | did not have the
green card and | noticed |I still owed the Division a
green card on these applications which | have in ny
clammng little nmeat hooks right now and I wll

subsequently file that.
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But it was just to get approval of two
operators, and | have -- COG -- |'ve been in
di scussions with COG s counsel, and they had no
objection to this matter. But with that, you know,
the I would just go through the pooling application a
little nore briefly. The geologist's affidavit
contains the usual structure math. |[It's the cross-
section, et cetera.

The -- contains the affidavit of
mai | ing the publication notice and | believe the

publication notice is not the Affidavit of Public

Publication which |I just received | ate yesterday. And
| will supplenent the record with the actual Affidavit
of Public Publication.

And then there's the Pooling Checkli st
which, like | said, were supplenented yesterday but
with that, | would turn it over to M. Fel dewert.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

So M. Feldewert, you can start the
questioning. And at this point, we are on all four
cases.

| assunme you have the sanme w tness for
each case, M. Bruce?

MR. BRUCE: Yes. On the line are Riley
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Morris, the | andman, and Hol den All en, the geol ogi st.
THE HEARI NG EXAM NER BRANCARD: Okay.
So let's start this by having M. Mrris and M. Allen

raise their right hands. OCkay. |In duplicate or
triplicate there but that'l|l work.
VWHEREUPON,

RI LEY MORRI S
called as a witness, and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

Al right. M. Feldewert, questions.

MR. FELDEWERT: Yes.
DI RECT EXAM NATI ON
BY MR. FELDEWERT:

Q "1l just start with the |land issues first
so | guess that will be you, M. Morris; right?

A Yes, sSir.

Q So | received your anended exhibits |ate
yesterday and saw themthis norning. | guess you nade
a change to your statenment, and it | ooks to nme |ike
you corrected the case nunmber in Paragraph 6. That's
one of the changes that | see.

A Yes, sir, that's correct.

Q Was there any other change nmade to your Self
Affirmed Statenent?
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A I n Case Nunber 23084, the popul ous well was
i ncorrectly called the 2H within the Affidavit. It
was actually the 4H.  The API nunber is correct
t hough.

Q Ckay. Was there any ot her change?

A | made a correction to nmake sure that we
were |isting any override owners as potentially pool ed
I nt erests.

Q Ckay. Any ot her change?

A No, sir, | don't believe so.
Q Okay. | guess it doesn't matter then which
one we | ook at but when I | ook at Paragraph 7 of your

Self-Affirmed Statenent, you identify existing Bone
Spring wells in the acreage. M questions is, those

exi sting Bone Spring wells, do you know what target

interval they' re in? Wat zone?

A | -- | believe those are all second Bone
Spring wells.

Q Okay.

A So they're a little bit shall ower.

Q Thank you. So that would be then wells in
i nterval that's above the interval that you seek to
pool in these applications?

A Yes, sir. That's correct.

Q Ckay. When | go to your chronol ogy of
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contacts, which is your attachnent three to your
Affidavits and | believe it's the same for both
Affidavits; correct, M. Riley [sic]?

A Yes, sir. That is correct.

Q Ckay. You state in there that with respect
to Oxy that you had sonme di scussions in Novenber 29th
of 2021 and then you say this concluded the
communi cati on between Ms. Carr and nyself.

Has there been any communi cation with Oxy
since Novenber 20217

A Yes, sir, there has. |'ve actually spoke
wth a |landman by the nanme of Hanna Eastwood regardi ng
the JOA. W haven't really nade any progress or
traded any additional edits. She's recently noved

into that role for Oxy, but we are hopeful that we'll

be able to continue negotiations and have the execute
the JOA

Q Okay. And those conversations occurred
when?

A Over the last couple of weeks.

Q Okay. Al right. Wat about the MRC
Perm an or Matador. Have you had any di scussions wth
t hent?

A No, sir. Matador did own in the three-mle
| ateral the 2H when we had it planned as a three-mle
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| ateral. We have since revised that devel opnent plan
to only be two mles which would preclude any interest
owners in Section 20 froma well proposal in the 2H
wel | .

Q And so given -- so your proposed spacing
Is -- let me step back. So the spacing units that you
now propose under these applications, do not involve
any interest owned by Matador or MRC Perm an?

A No, sir. They do not.

Q Okay. And | believe you said because they
own in Section 207?

A Yes, sir.

Q Ckay. All right. You nentioned that with
respect to Chevron there have been ongoi ng di scussions
bet ween Ci marex and Chevron concerni ng an acreage
trade in this general area. How would you
characterize the status of those trade discussions
wi th Chevron today?

A | would say that they are sonewhat in a
hol di ng pattern. We have di scussed acreage north of
this in Sections 8, 17, and 20. Has been npst at
I ssue and | think the parties that, you know, have
dealt with cases understand the nature of those being
sonewhat tied to this devel opnment, you know, given the

proximity.
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But as far as it goes with respect to these
particul ar cases, there hadn't been any real trade
negoti ations involved with this acreage. It's nore of
a, you know, |ooking for ideas on the three sections
to the north.

Q And how woul d you characterize the status of
t he di scussions for the three sections to the --

A I woul d describe them as, you know,
relatively positive. You know, as we stand right now,
t hose cases have been continued for a status
conference on Decenber 1st to, you know, continue to
give the parties tinme to, you know, seek a resolution
on that acreage.

The last tinme that we spoke, it's probably
been within four to six weeks ago and it was
di scussing the nost recent trade proposal for interest
In the three sections to the north with sone acreage
further to the south on the state |ine between
Cul berson and Eddy Counti es.

Q Okay. All right.

MR. FELDEWERT: Thank you, M. Morris.
That's all the questions | have.

W TNESS MORRI S:  Yes, sir. Thank you.

THE HEARI NG EXAM NER BRANCARD: M.

Fel dewert, are you done with your questions?

Page 68

Paul Baca Professional Court Reporters 505.843.9241
A Veritext Company www.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

MR. FELDEWERT: | guess. Okay. | do
have sonme questions for the geol ogist so should |I nove
to that now, M. Brancard, or do you want to split it?

THE HEARI NG EXAM NER BRANCARD: Yes.
Yes, you shoul d.

MR. FELDEWERT: Okay. All right.
VHEREUPON,

HOLDEN ALLEN
call ed as a wtness, and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as follows:
DI RECT EXAM NATI ON

BY MR. FELDEWERT:

Q That would be M. Allen; right?

A Yes, sir.

Q Okay. M. Allen, now, there was -- you nade
a change it looks like to Exhibit B-1 which was just
recently filed so | haven't had a chance to do a

conparison. Can you tell me what change you made to

Exhibit B-1?

A Yes, sir. We renoved a piece of the title
for grammatical error as well as on the 2-H It
stated that it was a three-mle unit previously. W
adjusted that to being the two-mle that we are
pr oposi ng.
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Q Okay. So if I look at what was originally
filed, Exhibit B-1, you have the 1-H which you | abel ed
two-mle and the 2-H which you | abeled three mles you
changed it to two mles.

A Yes, sir.

Q Okay. You nentioned sonething with the
title, what was that?

A WYP was in the title, and we renpved t hat.

Q Ckay. All right. Now, your Affidavit talks
about what you describe as the Bone Springs Harkey
interval. |s that interval shown on Exhibit B-1 with
the green wells that are | abeled 1H and 2H?

A Yes, sir.

Q Okay. And is that the interval that then is
al so shown in Exhibit B-5 as the Bone Spring TZ?

A Yes, sir.

Q Okay. All right. You state in your
Affidavit that Exhibit B-1 reflects the optimal
spaci ng and configuration. Recall that testinony?

A Yes, sir.

Q All right. Wth respect to the 1H and the
2H in the Harkey Sands, when you say that it reflects
the opti mal spacing of configuration you' re talking
about that interval ?

A Yes, sSir.
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Q Does Exhibit B-1 also reflect the optinal
spaci ng and configuration for the wells above that?

A Yes, sir.

Q Ckay. And what zone are those wells
conpl eted in?
A So the top row would be the Second Bone
Spring and then the |lower would be that -- Wl f Canp.
Q Ckay. Now, focusing in on the Harkey
Interval. You have the 1H according to the CO2s
| ocated 330 feet fromthe west |line. And then the 2H
| ocated 212 feet fromthe west line. That's the
opti mal spacing and configuration you're talking
about ?

A Yes, sir.

Q Okay. Why did you place 1,782 feet between
the two wells?

A Again, for the optinmal design, sir.

Q Okay. |Is that based on any information that
t he conpany has? Another words, how did you determ ne
that 1,872 [sick] feet between the two wells is the

opti mal spacing and configuration?

A Yeah, so | would | ean on obvious nore of ny
reservoir engineer at that point and -- and have
that -- that question pointed nore directly at -- at
him It's a bit out of ny scope |I would say.
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Q So that statenment in your Affidavit is not
your opinion?

A No, it is my opinion, yes, sir, for geol ogy
matters. Yes, sSir.

Q Ckay. So from a geol ogy perspective, why do
you consider that to be the optinmal spacing and
configuration?

A For future devel opnent and previous
devel opnent comruni cation. The potential baffles and
bares that we m ght encounter.

Q Is there a remaining existing devel opnent to
the east or the west in the Harkey Sands in this area?
A Yes, sir. So Exhibit E-2 as well as B-3
woul d hi ghlight some of those offsetting activity for

wells. Yes, sir.

Q Okay. Let me be nore pointed. |s there any
existing wells in the spacing units adjacent to this
acreage style in either the east or the west side in
Har key Sands?

A Okay. Yeah, I'mnot -- sorry. |'m not
quite sure what you're asking there.

Q So these applications seek to pool the west
hal f of Sections 29 and 32; right? The west half west
hal f and then east half west half.

A Yes, sSir.
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Q Okay. In the Harkey -- we'll call it the
Har key Sands; is that okay?

A Yes, sir.

Q Al right. |Is there an existing devel opnent
I n the adjacent spacing unit to the east of your
proposed facing unit?

A No, sir. Not to ny know edge.

Q Is there an existing devel opnent to the west
of your proposed spacing?

A There is -- adjacent it's about a section or
so over but --

Q Ckay. But not directly adjacent.

A Yes, sir.

Q Is that right?

A Yes, that's -- that's correct. To ny
know edge, that's correct.

Q Al'l right. So your optiml spacing here
then is focused solely on the optimal spacing for the
west hal f acreage wi thout any consideration of
of fsetting devel opnent ?

A | -- at this point, yes.

Q Ckay. All right. Didyou call this a-- in
your affidavit, a wine rack representation and | just

want to make sure | understand. And let nme say this

as a |lawer when | heard w ne rack sonetines that
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tells me that you're trying to deal with comuni cative
zones; right?

A Yes, sir.

Q Ckay?

A Yes, sir.

Q Are you suggesting that the Harkey Sands is
sonehow potentially in conmunication with the wells
above it shown on B-1 in the Second Bone Spring?

A | can't say no. But no, sir, | can't
say that that would not happen.

Q So in your opinion, there's potenti al
communi cati ons between these wells in the Harkey Sand
and the wells in the Second Bone Spring Sand above?

A | would say it's unlikely at this point but
yes, there is a potential.

Q There's potential. Okay. |Is that right?
Potenti al .

A Yes, sir.

Q And in putting together your configuration

here for your Harkey Sand wells, did you take into
account that potential for comrunication with the
existing wells in the Second Bone Spring Sand?

A Yes, sir.

Q And is that -- did that help fornul ate your
opi nion then on where these wells in the Harkey Sand
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shoul d be located in relationship to the wells above?
A Yes, sir.
Q Okay.
MR. FELDEWERT: Okay. That's all the
guestions that | have. Thank you.
W TNESS ALLEN: Thank you very nuch.
THE HEARI NG EXAM NER BRANCARD: Thank
you. That was a | ot nore questions that | thought
woul d be here, M. Feldewert. All right. |Is your
client objecting to this application?
MR. FELDEWERT: No.
THE HEARI NG EXAM NER BRANCARD: Ckay.

You're just fishing for information.

MR. FELDEVWERT: Well, I'mtrying to
understand the i nformati on. | mean, we are an owner
in the acreage, so | think Chevron has the -- is just

trying to understand Coterra's thought process here in
putting together their devel opment plan.

THE HEARI NG EXAM NER BRANCARD: Ckay.

Thank you.

M. Garcia, questions?

THE TECHNI CAL EXAM NER: | do have one
question. 1'll be sinpler.

For conparing the cases, | believe this
m ght be ained at M. Riley or M. Bruce, not too sure
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yet. \When conparing the cases, | guess, nmy question
I's, the notice list just says different in general,
but it appears to be the sanme acreage.

So in the Case 22897 there's a green
card for COG | believe, M. Bruce, you said you're
m ssing a green card but in the other case 23084
there's Avo, Chevron, COG Oxy, MRC. | guess |'mjust
curious on why the notices different if it's the sane
acr eage.

THE HEARI NG EXAM NER BRANCARD: M.
Bruce?

MR. BRUCE: Sorry about that, | was on
mute. As to the first two applications, it's just a
notice to the operator of the second Bone Spring wells
COG Operating. And | do have that green card.

As to the notice, in this case, | think
when you see the notice list, | did this -- | did give
noti ce MRC Perm an Conpany and MRC Perm an LKE but as
M. Mrris' testified, they owned in a -- they do not

own an interest in this particular well unit. And
when Cimarex first proposed the well, they had a
three-mle-long well unit which included the MRC
entities. But they do not own in this entity. In
this two-mle lateral. These two-mle |aterals.

So | did not -- | did get a green card
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back from MRC, but | didn't include it since they are
not a working interest owner in these well units.

THE TECHNI CAL EXAM NER: Okay. So |
guess what | go back to is our rules all ow overl apping
spacing units, but they call out that notice has to be
given out to all operators and working interests in
each existing and new well spacing unit. That's for
partial overlap or full overl ap.

MR. BRUCE: Yeah, it's a partial --
well, | think there's a full overlap but one section,
160-acre units, | think there's 260-acre units owned
by or operated by COG and then two operated by
Cimarex. So obviously, | didn't give notice to
Ci marex just COG

THE TECHNI CAL EXAM NER:  Yeah, parti al,

or full overlap, the notice is the sanme. All
operators and working interests. AlIl obligations,
exi sting and new and | guess |I'mjust curious it seens
that wasn't done. O Case 22897, that Case 22898.
MR. BRUCE: Excuse ne. It wasn't done?
THE TECHNI CAL EXAM NER: | nean,
there's one green card and then in pooling cases,
there's nmultiple green cards so --
MR. BRUCE: Yeah, because on the
overl apping well, yeah, | sinply gave notice to the
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oper at or COG.

In the pooling cases, | gave notice to
t he working interest owners.

THE TECHNI CAL EXAM NER:  Yeah, |
understand that but for overlap, you have to give
notice for the existing unit and the new units of the
conpul sory pooling interest parties would have to be
noticed in the overl apped cases also. In ny
under st andi ng.

MR. BRUCE: |'m not quite certain what
you' re sayi ng.

W TNESS MORRI S: M. Garcia, this is
Riley Morris. | do believe we addressed that in ny
Exhi bit Al where we showed the letter as working
i nterest owners in the Bone Spring Formation. W sent
that letter as notice of the overl apping spacing unit
and there is | think M. Bruce also sent an additional
letter. Let me see if | can find it. Bear with ne.
| think it's Attachment A. It's the applications and
then we list the overl apping spacing units and | think
that was sent to all working interest owners and COG
as operator in Section 29.

MR. BRUCE: And, M. Morris, that

| etter was sent by you to all of the royalty owners

and the working interest owner; correct?
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W TNESS MORRI'S: Yes, sir.

MR. BRUCE: And did you ever receive
any objection to that letter?

W TNESS MORRI S: No, sir, | did not.
Contra reached out to nme and wanted to know our plan
of devel opnment just to make sure, you know, that we
were both aware of the plans 'cause the -- to give
sonme context to the reason for the depth severance
f oot age.

We traded the exact sanme depths to
Concho in the east half of Section 32 and so we've
been in pretty well constant conmmuni cation of future
devel opnent pl ans.

We've al so retained a smaller working
interest in Contra's future wells that will be drilled
in the east half of Section 32 and 29.

THE TECHNI CAL EXAM NER: Wl |, ']
take a closer ook at the exhibits, | guess. | may be
in further contact still.

| pass to you, M. Brancard.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Okay. Let me start ny questions by
aski ng about COG because |I'm confused about COG It

says that they have paid the populous well in the west
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hal f of the west half of 29. |Is that correct, M.
Bruce or M. Morris?

W TNESS MORRI S: Yes, sir, that's
correct. |It's the Popul ous Federal 4-His in the west
hal f west half. And the Popul ous Federal 3-His in
the east half of the west half.

THE HEARI NG EXAM NER BRANCARD: Okay.
So I'm | ooking at your exhibits in 23084 on Page 9
which lists all the working interest owners in your
unit which is Sections west half of 29 and 32 and |
don't see COG |isted.

W TNESS MORRI'S:  Yes, sir, that's
correct. Whenever we did our trade with COG we
i ncl uded a depth severance that it was everything from
the top of, what we're calling the Harkey Sand
Formation to the base of the Bone Spring. So these
Harkey wells are going to be drilled wthin that
I nterval which would preclude Concho from
participating being that we acquired their interest as
to this interval.

THE HEARI NG EXAM NER BRANCARD: Okay.

So you have depth severance in this unit? | see.
Okay.
W TNESS MORRI'S: Yes, sir. That's
correct.
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THE HEARI NG EXAM NER BRANCARD:. Al |
right. So then now that we have the geol ogi st on the
line, that's great. So |ooking at your new exhibit, |
guess |I'm confused. You have a wine rack for Section
32 but not Section 29?

W TNESS ALLEN: No, sir. This would be
both of those, Section 32 just being where the plat or
t he pad woul d be | ocat ed.

THE HEARI NG EXAM NER BRANCARD: Ckay.
So where's the COG wel | ?

W TNESS ALLEN: It's -- it's just not -
- it's just not on here.

THE HEARI NG EXAM NER BRANCARD: You
mean it should be but it's not?

MR. BRUCE: The COG wells are in
Section 29, M. Exam ner.

THE HEARI NG EXAM NER BRANCARD: Ri ght .
That's why |'m asking why are we | ooking at Section 32
when the COG wells are in Section 29.

W TNESS ALLEN: | can foll owup you on
t hat one. Yes, sir.

THE HEARI NG EXAM NER BRANCARD: | nean,
it seems if we're dealing with overl appi ng spaci ng
units here, knowi ng where the COG wells are, it m ght

be useful to our folks.
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W TNESS ALLEN: Yes, sir.

MR. BRUCE:. W can provide that,
M . Exam ner.

THE HEARI NG EXAM NER BRANCARD: Ckay.
Al right. So this is for M. Bruce, and | guess
everybody el se on the call today.

First of all, M. Bruce, your cases in
23084 are conpul sory pooling but you' ve done separate
cases for two units, two operators in a unit?

MR. BRUCE: Yes, sir --

THE HEARI NG EXAM NER BRANCARD: Tryi ng
to figure out what's going on here.

MR. BRUCE: Yeah, M. Exam ner,
remenber these cases were originally supposed to be
heard -- well, actually, quite a while ago but there
was a hearing scheduled on July 7th and there was sone
| ssues that cane up that the Division said refile the
Applications and put in the depths that you are
seeking to pool which we did in these two cases. And
then we al so requested for perm ssion for overl apping
well units.

The other two cases at the tinme that |
filed the prior applications which were dism ssed, |

had already filed the application to notify COG of two

operators in the well unit.
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And so rather than go through that
experience again, | just continued, with your
perm ssi on, those two applications for two operators
in the sanme formation to this hearing. That's it in a
nut shel | .

| could' ve included themall at one
point, but | already filed the other applications.

THE HEARI NG EXAM NER BRANCARD: Ckay.
And so the two operators in one unit, M. Bruce,
you're essentially trying to conply with the
provisions in the horizontal well rule about
subsequent wells in existing spacing units?

MR. BRUCE: Yes, even though they're in
different formations and, you know, obviously, as M.

Morris' has stated, COG has the second Bone Spring

rights. Cinmarex has the Harkey Sand rights. But
yeah, trying to give as nuch notice as possible to
everyone.

THE HEARI NG EXAM NER BRANCARD: Al
right. And so in response to M. Garcia, nmy sense is,
Is that what you're saying is that your notice in the
second set of cases also nentioned the overl apping
well units.

MR. BRUCE: Correct.

THE HEARI NG EXAM NER BRANCARD: Ckay.
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Even though that isn't part of what your application
Is for because you have that other application.

MR. BRUCE: Correct.

THE HEARI NG EXAM NER BRANCARD: Ckay.
And the reason I'mbringing this up is, we've got a
bunch of these cases today with overl appi ng spacing.

MR. BRUCE: | didn't know that.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. And so one of the -- the problem | don't
think it's too difficult to do this and frankly you
don't have to do it at this stage, you can do it at
the EPD stage. But if you're going to do that, if
you're going to bring up the overl appi ng spacing unit
and try to deal with the notice requirenents for
over |l appi ng spacing units, while I think I would |ike
to see is like you do a little map of the tracts with
the interests in your applications, do the map of the
tracts that shows the overl ap; okay?

MR. BRUCE: Okay.

THE HEARI NG EXAM NER BRANCARD: So
we' ve particularly -- so we can understand if there
are portions of the spacing unit you are overl appi ng

that are not within the new spacing unit; okay?

MR. BRUCE: Ckay.

THE HEARI NG EXAM NER BRANCARD:. Because
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that nmeans there could be other people who need to be
not i ced.

And then I would say as part of your
| and persons affidavit, that your |andman says, you
know, we have searched for -- gives us a statenent
about that they have found the people who are the
operators and working interest unit owners in the
overl appi ng spacing unit, you know. A list of them
are on Attachnment B and we provided notice to all of
t hem

Just so we can, kind of, check the
boxes then that you' ve done what you need to do for an

overl appi ng spacing unit under the horizontal well

rul es.

MR. BRUCE: Okay.

THE HEARI NG EXAM NER BRANCARD: Because
otherwse, like, M. Garcia's trying to figure out,

did you give notice to these people? Who are they?
So, you know, and in sone of these cases going
forward, we're going to have overl apping units where
the unit they're overl appi ng goes beyond the new unit.
And so we need to know are there other interest owners
in those units that need to be noticed or have been

noti ced; hopefully.

So this is, sort of, a statenent to
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everybody. If you're going to include overl apping
spacing units in your applications, you know, give us
specific information about what that unit is, and what
you did to determ ne who the interest owners are, and
t hat you' ve given them noti ce.

M. Garcia, did | cover the issues?

THE TECHNI CAL EXAM NER: Works for nme.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. Thank you.

So then, | guess, M. Bruce, you woul d
probably prefer us to just have orders that conbine
the two sets of cases?

MR. BRUCE: That would be perfectly
fine.

THE HEARI NG EXAM NER BRANCARD: Okay.
That m ght be sinmpler for us so that those issues of
t he overlap and the conpul sory pooling are all in one
or der.

M. Feldewert, any objections? Any
further concerns?

MR. FELDEVERT: No.

THE HEARI NG EXAM NER BRANCARD: Thank
you. | think we've covered everything there.

Are there any interested persons that

were on Cases 22897, 22898, 23084, 230857
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MR. BRUCE: M. Exam ner, | did not
nove the adm ssion of the exhibits and | do so at this
time. | was waiting for M. Feldewert's questions.

THE HEARI NG EXAM NER BRANCARD: G eat.
Thank you. We will admt the exhibits into the
record. Let's figure out what we need fromyou, M.
Bruce. | believe you nentioned green cards.

MR. BRUCE: Yes.

THE HEARI NG EXAM NER BRANCARD: I n one
of the cases.

MR. BRUCE: There's cases | have a

green card to COG which I wll submt. |In the pooling
cases, we will submt a w ne rack for which |I have
Section -- for Section 29, |like you requested, and I

actually have the official Affidavit of Publication
which | will submt.

THE HEARI NG EXAM NER BRANCARD: That
was what was in ny notes.

M. Garcia, was there anything el se?

THE TECHNI CAL EXAM NER: | think that's
everything.,

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Wth that, the exhibits are admtted
into the record. Cases 22897, 898, 23084, 23085 are
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t aken under advisenent and the record left open for
the submttal of those itens we discussed. Thank you.

MR. BRUCE: Thank you for accommodati ng
M. Feldewert and me, M. Exam ner.

MR. FELDEWERT: Yes, appreciate it.

Thank you.

THE HEARI NG EXAM NER BRANCARD: Thank
you. Well, hopefully, we'll see nore of you as we go
on today.

So let's nove on to Item28. This is
Case 22985 Aneredev Operating.

M5. VANCE: Good norning, M. Hearing
Exam ner and M. Garcia. Paula Vance with the Santa
Fe office of Holland and Hart on behalf of Anmeredev
Operating, LLC

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Are there any other interested persons
for Case 22985? Hearing none.

You may proceed, Ms. Vance.

M5. VANCE: Thank you, M. Hearing
Exam ner.

I n Case 22985, Aneredev seeks to pool
uncommitted mineral interest within the Bone Spring

Formati on Pool Code 98150 underlying a standard 320-
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acre horizontal spacing unit. Conprised of the east
hal f east half of Sections 4 and 9, Township 26 Sout h,
Range 36 East, Lea County, New Mexi co.

Aner edev seeks to dedicate the spacing
unit to the proposed Firethorn 26 36 04 Fed Com 097H
wel | .

In this case, we have provided the
Conpul sory Point Checklist as well as the Affidavit
and Testinony of Landman Brandon Fortessa [ph] and
geol ogi st, Parker Foy. Both of whom have previously
testified before the Division and their credentials
have been accepted as a matter of record.

In M. Fortessa's [ph] Affidavit, it's
Exhibit C, which includes Sub Exhibits, C1, C 102, C
2, the land track map and ownership, C-3 sanple wel
proposal letters and AFEs, and C-4 a chronol ogy of
cont act s.

This is followed by M. Foy's Affidavit
which is Exhibit D. It includes Sub Exhibits D-1 a
| ocator map, D-2 a Sub C structure map, D-3 a cross-
section map, and D-4 a stratigraphic cross-section.

In this case, M. Foy did not observe
any faulting, pinch-outs, or other geologic
I npedi nents to the horizontal drilling of these wells.

And then lastly, is Exhibit E, a Self-
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Affirmed Statenent of Notice with sanple letters that
were tinely mail ed on Septenber -- Septenber 16, 2022.
And Exhibit C Affidavit of Notice of Publication which
was tinmely published on Septenber 20, 2022.

And with that, unless there are any
guestions, | would ask that all exhibits and Sub
Exhi bits be accepted into the record in the Case 22985

be taken under advisenent by the Division at this

time.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

M. Garcia, questions?

THE TECHNI CAL EXAM NER: No questi ons.

THE HEARI NG EXAM NER BRANCARD: Ms.
Vance, the only comment | have is, | think I nentioned

this previously, if you can make sure that the notice
previ sion, your proposed notice is attached to your
application. Also, it shows up in the --

M5. VANCE: Right. | think we filed
this well before you had provided that advi senment.
That's the only reason it's not in this application so
we are doing that noving forward. But | apol ogize

it's not in this one.

THE HEARI NG EXAM NER BRANCARD: Thank
you. That's correct. | think I did see it in sone of
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your | ater applications fromyour law firm Thank
you.

Looki ng at your Page 26 of the
geol ogi st exhibits.

M5. VANCE: Let ne get there. Okay.

THE HEARI NG EXAM NER BRANCARD: \What's
that, sort of, foreboding gray area to the northeast?

M5. VANCE: Let ne see. | do not know
but | am happy to find out.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. Well, just in the future, you know, please in
your | egends, indicate what things are on the maps so
we're not, sort of, confused. | don't think it has
any relevance, but | do speak because the next slide
does discuss the capital reef conplex so that's fine.

MS. VANCE: That's correct.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. Thank you.

Are there any other interested persons

then for Case 22985? Hearing non. The exhibits wl
be admtted into the record in Case 22985 and be taken
under advi senent. Thank you.

MS. VANCE: Thank you, M. Hearing
Exam ner.

Thank you, M. Garci a.
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THE HEARI NG EXAM NER BRANCARD:. Al |
right. Wth that, we are on |Item Nunmber 29 Case 23006
Strata Productions.

MS. SHAHEEN: Shar on Shaheen,

Mont gonery and Andrews, on behalf of Strata
Producti on.

THE HEARI NG EXAM NER BRANCARD: Do we
have an entry appearance from ConocoPhillips?

MS. RYAN: Yes, sir. Bet h Ryan, on
behal f of ConocoPhilli ps.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Are there any other interested persons
for Case 23006? Hearing none, Ms. Ryan, does
ConocoPhilli ps object to this case going ahead by
Affidavit?

M5. RYAN. We don't but we just want to
have Ms. Shaheen note for the record that we cane to
agreenent with Strata and that we will not be pool ed
t oday.

M5. SHAHEEN: That is correct.

Thank you, Ms. Ryan.

THE HEARI NG EXAM NER BRANCARD: Thank
you. All right.

Ms. Shahee, you nmay proceed.
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M5. SHAHEEN: Thank you. In this
matter, Strata seeks an order fromthe Division
pooling all uncommtted mneral interest in the
Del aware Formation in a standard 320-acre unit
conprised of the south half south half of Sections 27
and 28, Township 23 South, Range 30 East in Eddy
County for the purpose of drilling the Eeyore. That
Is as in Wnnie the Pooh. Fed Com 27 28 PM. 4H wel | .

The first and | ast take points and the
conpleted lateral will neet the standard setback
requi renments required by the statew de rules.

If you take a | ook at your checkli st,
you will see that we've provided the usual exhibits.
The checklist is at Tab 1. The application at Tab 2.
M . Krakauskas, Landman Affidavit is at Tab 3. His
exhibits are in Tab 4. Qur Ceol ogist Affidavit for
M. Scott Kelly is Exhibit B at Tab 5, and the geol ogy
exhi bits are at Tab 6.

Both M. Krakauskas and M. Kelly have
testified before the Division before and had their
credentials and expert testinony admtted into the
record.

| would note with respect to those

parties who are being force pooled, that is Aquila

Energy Resources. Aquila was unlocatable and if you
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turn to Exhibit A-5, the chronol ogy of contacts,
that's on PF Page 23, you'll see M. Krakauskas has
made nunmerous attenpts to contact Aquila. He sent
notice to the only address that he was able to find.
He sent the well proposal, and | sent the notice

| etter to that address, and it was returned.

He cal |l ed every phone nunber that he
could find through online searches but received no
answer or return call from any nunber.

Strata al so seeks to force pool WPX
Energy as record title owner. Strata understands that
Conoco may have acquired WPX's interests so, to the
extent that ConocoPhillips has that interest, again,
we're not force-pooling Conoco in this proceeding.

MR. KRAKAUSKA: Can | hop in? | think
we m xed those two up. Aquila has been acquired by
Conoco. WPX is not. So we are force-pooling WX, but
Aqui l a has record title.

THE HEARI NG EXAM NER BRANCARD: Ckay.

MR. KRAKAUSKA: Sorry. M e-mail may
not have been cl eared.

M5. SHAHEEN: Thank you.

THE HEARI NG EXAM NER BRANCARD: M.
Krakauska, could you just identify yourself for the
record?
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MR. KRAKAUSKA: Onh, yes, sir. Mtch
Krakauska, Vice President, Strata Production Conpany.

THE HEARI NG EXAM NER BRANCARD: Okay.
And can you just raise your right hand?

VWHEREUPOQN,

M TCH KRAKAUSKA
call ed as a witness, and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER BRANCARD: Thank
you. All right. Did that help, M. Shaheen?

M5. SHAHEEN: Yes, it did. So I'll
clarify for the record. W are force-pooling Aquila
Energy Resources as record title owner. W believe
t hat Conoco may have acquired that interest and to the
extent that Conoco has acquired that interest, we are
not force pooling that interest, but we are seeking to
force pool WPX in this proceeding.

Did | get that right, M. Krakauska?

MR. KRAKAUSKA: Yes, nmm'am Sorry
about that.

M5. SHAHEEN: Ch, ny apol ogies. Thank
you for clarifying.

Finally, my Affidavit of Notice is at

Exhibit C, Tab 7 and you'll see we did have a green
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card for Aquila was returned. WPX did receive its
green card and we published tinely so we believe that
noti ce was properly given to Aquil a.

And with that, | would ask that the
exhibits be admtted into the record and this case be

t aken under advisenent. Happy to answer any

guesti ons.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Ms. Ryan, any questions?

M5. RYAN: No questions. Thank you.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

M. Garcia, any questions?

THE TECHNI CAL EXAM NER: No questi ons.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

And | don't have any questions. So is
there any other parties here today for Case 229857
Hearing none. The exhibits will be admtted into the
record and the case will be taken under advi senent.

M5. SHAHEEN: Thank you, M. Exam ners.

THE HEARI NG EXAM NER BRANCARD: Wel |,

Ms. Shaheen, did you need to change anything based on
the situation with ConocoPhillips?
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M5. SHAHEEN: | don't believe so.
We've stated in the Affidavit that we only seek to
pool WPX and Aquila. So | don't think |I made any of
these m srepresentations that | nade today. Those
were not nmade in any of the materials that were
subm tted as exhibits.

THE HEARI NG EXAM NER BRANCARD: Ckay.
That's fine. Thank you. Just wanted to make sure.

THE TECHNI CAL EXAM NER: M. Brancard?

THE HEARI NG EXAM NER BRANCARD: Yes.

THE TECHNI CAL EXAM NER: | may have
heard wrong, but | think you cited the previous case
when you said taken under advi senent.

THE HEARI NG EXAM NER BRANCARD: You're
correct.

This is Case 23006 is taken under
advi senment .

Okay. Wth that, we're on Item 3 but
first, let me check in with the court reporter.

Are we doi ng okay?

THE REPORTER: Yes.
THE HEARI NG EXAM NER BRANCARD: Thank
you.
We are on Item 30. This is Case 23031
EOG Resour ces.
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MR. PARROT: Good norning, M.
Exam ner, this is Janes Parrot with Beatty and
Wozni ak, representing EOG Resources.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Are there any other persons for Case
23031? Hearing none, M. Parrot, you may proceed.

MR. PARROT: Okay. M. Brancard, M.
Garcia, thank you very nuch for your tine today.

On Case 23031 is an application to pool
all uncommtted interests in approxinmately 488-acre
hori zontal unit for the Bone Spring Formation covering
t he sout hwest of Section 35 and 24 South 34 East and
the west half of Section 2 and 25 South 34 East.

The Bone Spring unit is commtted to
seven wells. The Honey Buzzard 35 South State Com
301, 302, and 303H, the 401 and 402H, and the 601 and
602H. It does include proximty tracts in the
defining well as the 302H.

The exhi bit packet that was filed on
Tuesday contains all the normal materials. Exhibit A
Is the checklist and B is the application. Exhibit C
is the Affidavit of EOG s | and wi tness, Lacy
Stretcher, who has previously testified before the

Di vi sion and been accepted as an expert of petrol eum
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| and matters.

C-1is a general location map, C-2
contains the Form C-102s, Ms. Stretcher notes, and her
Affidavit. There are two overl appi ng spacing units,
and she describes the notices that were sent to the
extent that they were required. There were no
obj ections, by the way. C-3 is the attracted
ownership map along with the working interest breakout
show ng the pooled parties. C-4 contains a sanple
proposal that was sent to the working interest owners
along with AFEs for all the wells and C-5 finally is
t he chronol ogy of contacts.

Exhibit Dis the Affidavit of the EOCG s
geol ogy w tness, Tara CGeorge. M. George has
previously testified before the Division and been
accepted as an expert in petrol eum geol ogy.

Her Exhibit D-1 is a |ocator map. D2
Is a structure map off the top of the Bone Spring

show ng the Bone Spring unit and the wells used to

construct the cross section fromA to A Prine. M.
George states the wells are representative of the area
of geol ogy, and she observed no faulty pinching or
ot her geol ogi ¢ hazards devel oping a horizontal well.
Finally, D3 is a cross-section of the
upper Bone Spring show ng again where -- activity | ogs
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which identifies the targeted intervals in the Bone
Spring unit.

Exhibit Eis the Notice Affidavit
showi ng that notice letters were mailed to Oxy and
Sharbro. The certified mailing receipts shows
delivery to both parties and those are attached.

There were no undeliverable notices but out of an
abundance of caution, we published notice and included
t he proof of publication.

So with that, | request that the
exhibits are admtted into the record and the matter
I s taken under advi senent.

THE HEARI NG EXAM NER BRANCARD: Thank
you. But before | go to M. Garcia, M. Parrot, we
need to deal with what nmaybe a serious issue here, and
maybe you can help me. | am | ooking on Page 10 of
your exhibit package which is the notice that you
provided with the application which notice was used

for our public notice of this application; okay?

MR. PARROT: Ckay.

THE HEARI NG EXAM NER BRANCARD: Do you
have it in front of you?

MR. PARROT: Yeah, | believe it's Page
4 of the application. |Is that correct?

THE HEARI NG EXAM NER BRANCARD: Yep.
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MR. PARROT: Okay.

THE HEARI NG EXAM NER BRANCARD: One of
the things that's required legally in our rules is a
| egal description of the spacing unit. | can't find a
| egal description of the spacing unit in this notice.

MR. PARROT: |'m not sure that we
actually have a description there in that notice. So
the notice that was published, you'll see actually
does include on the Exhibit E does include the |egal
description of the unit, and the notice that was sent
al so does so, | nean, maybe that's just a typo on that
Page 4 of the application.

| think that's probably the problem and
| can just revise the Page 4 there and resubmt that
to correct the type of -- | don't think that's a
problemwi th actual notice that was sent. | think
it's just a problemw th that Page 4 of the
appl i cati on.

THE HEARI NG EXAM NER BRANCARD: Wl |,
the problemis that it's a problemwith the Division's
public notice. The Division provides public notice of
t hese hearings by publication and through our website
and we rely on the notice that you send us.

And so we have therefore given

| nadequate notice of this proceeding plus it is a
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requi rement of our regul ations that you provide us
with the | egal description in the notice. Another
words, not just a good idea it's the | aw.

MR. PARROT: Okay.

THE HEARI NG EXAM NER BRANCARD: So we
can do this one of two ways. We can continue this
case and renotice it with a new notice that you send
us; okay?

MR. PARROT: Ckay.

THE HEARI NG EXAM NER BRANCARD: O you
can dismss it and file it as a new application.

MR. PARROT: No, | think of the two
options, we prefer the first option.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. And this applies -- and what I"'mtalking to
you applies about the next case too. |It's the sane
| ssue.

MR. PARROT: Under st ood.

THE HEARI NG EXAM NER BRANCARD: Ckay.
So it's 23031 and 23032.

MR. PARROT: Ckay.

THE HEARI NG EXAM NER BRANCARD: So,
Mar|l ene, we would have to get this onto a new docket.

MR. PARROT: Wuld we be able to finish

the hearing for the other matter, 23032, and then
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approval would just be contingent on the revised

notice?

THE HEARI NG EXAM NER BRANCARD: Yes.
mean, we will -- you need to send us a revised notice.
W will then need to put it on a new docket as a

continued case so we would receive the notice it needs
fromour side. And we'll let you know, |I'm not sure
whi ch docket it can fit on.

MR. PARROT: Do you think we m ght be
able to get it on the Novenber 3rd docket since we
won't need to actually have any hearing on it, and we
can finish the hearings today, and then approval wll
be contingent upon no objections being received after
it's published for the Novenmber 3rd docket? And |

don't have to take any nore of your tinme on Novenber

3rd.

THE HEARI NG EXAM NER BRANCARD:

Mar |l ene, have we al ready sent out the notice for
Novenber 3rd?

MS. SALVIDREZ: Yes, it was sent out
yesterday, so | nean, if you're fine with it being on
a docket as notice, that's fine with me for Novenber
3rd but the notice was already sent out with all new
cases.

THE HEARI NG EXAM NER BRANCARD: Ri ght .
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And is that notice different than the notice for the
m d-mont h cases?

MS. SALVI DREZ: Yes, because it's a
docket, m d-npbnth cases. Sol wll send out that
docket after the October from 20th hearings, so it'l
only be noticed for two weeks. | nean, if you all are
fine with that, it's fine with ne.

THE HEARI NG EXAM NER BRANCARD: Well, |
t hi nk we need to do the full notice so we wll set --
we will continue this to Decenber 1; okay?

M. Parrot, if you want to go ahead
wth the presentation on 2302, that is fine.

MR. PARROT: Okay. Sorry, | just
wasn't quite clear. Wy could we not have it
publ i shed for the Novenber 17? The m dnonth?

THE HEARI NG EXAM NER BRANCARD: Because
that's a nuch -- because those are all continued cases
t hat have al ready been properly noticed. They get a
shorter notice period.

So this would be a new notice so we
woul d need to do the full 30 days for that.

And since we m ssed the cutoff for
Novenmber 3rd, we have to go to Decenber 1.

MR. PARROT: Ckay. Well, let's go

ahead and go through the exhibits. Did you want to
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refer to 2303 to as well but did you want to check
with M. Garcia about 23017
THE HEARI NG EXAM NER BRANCARD: Yes,

t hank you.

M. Garcia, any questions on 230317

THE TECHNI CAL EXAM NER: | have no
guesti ons.

THE HEARI NG EXAM NER BRANCARD: Thank
you. Okay.

MR. PARROT: Okay. You ready for 23032
t hen?

THE HEARI NG EXAM NER BRANCARD: Yes,
thank you. Al right. Item Nunber 31 Case 23032, are

there any other interested persons in Case 230327

Pl ease proceed, M. Parrot.

MR. PARROT: Ckay. So 23032 is an
application to pool approximately 480-acre hori zont al
unit for the Bone Spring. Covering the west half of
Section 26 of the northwest of Section 35 all on 24
Sout h, Range 34 East. The following wells are
commtted to the unit: The Harrier 35 North Fed Com
301, 302, 401, 402, 601, and 602H. It does include
proximty tracts in the defining wells in 301H.

The exhi bit packet that was fil ed

contains all the usual information. Exhibit Ais the
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pooling checklist. B is the application. Cis the
affidavit of EOG s |and wi tness, Lacy Stretcher. M.
Stretcher has previously testified before the Division
and been accepted as an expert in petroleum| and
matters.

C-1is a general location mp. C-2
contains the Form C-102s. Ms. Stretcher notes that
there are two overl apping space unit. Describes the
notices that were sent to the extent they were
requi red and there were no objections.

C-3 is the tract and ownership map
along with a working interest breakout show ng pool ed
parties. C-4 contains a sanple proposal that was sent
to all the working interest's owners in the unit al ong
with AFEs for all the wells. C5 provides a
chronol ogy of contacts sunmarizing the attenpts to
obtain the participation of pooled parties.

Exhibit Dis the Affidavit of EOG s
geol ogy wi tness, Tara CGeorge. M. George has
previously testified before the Division and been
accepted as an expert in Petrol eum geol ogy.

E-1 is a locator map. D2 is a
structure map off the top of the Bone Spring show ng
t he Bone Spring unit that allows these to construct a

cross-section fromA to A Prine.
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Ms. George states that the wells are
representative of the area of geol ogy, and she's
observed no faulty pinching or other geol ogic hazards
devel opi ng a horizontal well.

D-3 is a cross-section of the upper
Bone Spring showng -- and resistivity |ogs which
identifies the target intervals in the Bone Spring
uni t.

Exhibit Eis the Notice Affidavit
showing the letters were mailed to working interest
owners. All the certified mailing receipts are
attached. There were no undeliverable notices but
agai n, out of an abundance of caution notice was
publ i shed and the proof of publication is attached.

So | would ask for the exhibits to be
admtted into the record and the matter to be taken
under advi senent subject to the new notice that we
just di scussed.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

M. Garcia, any questions?

THE TECHNI CAL EXAM NER: No questi ons.

THE HEARI NG EXAM NER BRANCARD: So
again, M. Parrot, this is simlar to the discussion

we just had with M. Bruce about overl apping spacing
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units. So when we cone to the next hearing, perhaps
you can provide us, looking at -- say let's | ook at
23032 Page 24. If you could conme up with a map
simlar to that that shows where the |ocation of the
overl appi ng spacing units are. That would be hel pful.

MR. PARROT: |I'msorry, M. Bracard,
| " m | ooking at paper copy of the exhibits and not the
docunents. Is that Exhibit C 3?

THE HEARI NG EXAM NER BRANCARD: [t's
right after your C-102s. Yes, it's your C-3.

MR. PARROT: Ckay. And question for
you about this new overl apping spacing maps. Earlier
you nentioned that you would like the application to
contain one, a map show ng the proposed spacing unit
together with the overl apping units

And then two, infornmation who owns in
the overlapping units and what the applicant has done
to contact those owners.

And | guess, maybe | m sunderstood, it
sounded | i ke you were suggesting that m ght be
I ncluded in the application as opposed to the exhibit
packet. Was that ny m sunderstandi ng?

THE HEARI NG EXAM NER BRANCARD: Yes.
Exhi bit packet's fine.

MR. PARROT: Okay. Geat. So all of

Page 108

Paul Baca Professional Court Reporters 505.843.9241
A Veritext Company www.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

that we don't need to file a map show ng overl appi ng
spacing units with the application itself?

THE HEARI NG EXAM NER BRANCARD: No,
your application should, as it does, have the | egal
description of those units.

MR. PARRCT: Okay.

THE HEARI NG EXAM NER BRANCARD: \Whi ch
I s what woul d be hel pful but then we get to the
exhibits if you had a map that showed; right? And
then a statenment fromyour |andnman that yes, you know,
we researched those units and those parties that need
to be notified are listed on exhibit whatever.

MR. PARROT: Ckay. So we have that in
the Landman's Affidavit and so | think for our
pur poses, what woul d be hel pful as an additional
exhi bit would just be the map showi ng the overl appi ng
units and otherwise, | think it sounds |ike we've got
the information that you're requesting.

THE HEARI NG EXAM NER BRANCARD: Ri ght.
And so, like, in the page that follows your C- 3 where
you |list who -- these are the parties you're pooling
but if there are additional parties to be noticed
because of the overl apping spacing unit that m ght be
good to either on that page or another page indicate.

MR. PARROT: So in the Landman's
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Affidavit in Paragraph 9A and B, I'Ill just refer you
to that. |[If you give ne a second, | can give you the
actual page nunber on the pdf docunent.

And pl ease don't take this -- |I'm not
i n any way arguing with you, | just want to make sure
that we're getting you the information that you want.

THE HEARI NG EXAM NER BRANCARD: Okay.
Yes, you do discuss it in this. Thank you.

MR. PARROT: Okay

THE HEARI NG EXAM NER BRANCARD: That's
what we're | ooking for.

MR. PARROT: So that together with the
map and then we're all squared away?

THE HEARI NG EXAM NER BRANCARD: Ri ght.

MR. PARROT: Ckay. And then we've got
the notice thing that we're going to conplete and then
we' re okay.

THE HEARI NG EXAM NER BRANCARD: Yes.
So pl ease provide us, you know, as soon as possible, a
revised notice for the two applications.

MR. PARROT: Ckay. WII do.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Any ot her persons interested in Cases

23031 or 23032? The exhibits fromtoday's hearings
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will be admtted into the record and these cases are
continued to Decenber 1. Thank you.

MR. PARROT: Thank you.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. W are now on Item 32 Case 23037 Apache
Corporation. Looks |Iike we have also Cases 23038,
23039, and 23040 Apache Corporati on.

MR. DEBRI NE: Good norning, M.

Exam ner. Earl DeBrine with Mddrall Sperling Firm on
behal f of Apache.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Are there any other interested persons
for Cases 23037, 038, 039, 040? Hearing silence, you
may proceed M. DeBrine.

MR. DEBRI NE: Good norning, M.

Exam ner. In Case 23037, Apache seeks to amend Order
Number R-21906 whi ch approved horizontal spacing unit
for 320-acre Bone Spring unit conprised of the north
hal f of north half of Sections 25 and 26 in Township
19 South, Range 27 East, in Eddy County, New Mexi co.

Case Nunber 23038, Apache seeks to
amend Order Nunmber R-21907 which approved a horizontal
spacing unit for 320-acre Bone Spring unit conprised

of the south half of the north half of Sections 25 and
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26 in Townshi ps 19 South, Range 27 East in Eddy
County.

I n Case 23039, Apache seeks to anend
Order Nunber R-21908 whi ch approved conpul sory pulling
for 320-acre Bone Spring horizontal spacing unit
conprised of the north half of the south half of
Sections 25 and 26 in Township 19 South, Range 27 East
I n Eddy County.

And finally, in Case 23040, Apache
seeks to anmend Order Nunmber R-21909 which approved a
conpul sory pulling for 320-acre Bone Spring horizontal
spacing unit conprised of the south half of the south
hal f of Sections 25 and 26 of Township 19 South, Range
27 East in Eddy County.

I n each of these cases, Apache seeks a
one-year extension of the time to commence drilling
the initial well in each spacing unit.

There's a bit of a difference for Case
23037, the extension would be from Oct ober 26, 2022,
to October 26, 2023. For the other three Cases 23038,
23039, and 23040, the extension would be from Cctober
25, 2022, to Cctober 25, 2023.

I n support of its application, Apache's
submtted the declaration of its |andman, Bl ake

Johnson, explaining the reasons for the extension
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which is Apache is seeking to clear up the title issue
with regard to tract involving each of the spacing
units and needs additional tinme in order to clear that
title issue up.

Al so submtted was ny Affidavit of
Noti ce which notes there was an issue regarding
delivery by the U S. Postal Service to several parties
and al though by the tinme we published notice of the
application in the Carl sbad Newspaper on Septenber
4t h, | noticed that that Exhibit A-34 was
I nadvertently not attached to nmy Declaration.

And so this norning we corrected that
I ssue with a supplenental filing of the Affidavit of
Publication for the Carlsbad -- but as a result of the
notice issues, we would ask the Division to continue
t hese cases for purposes of notice so that there are
no questions with regard to the notice with regard to
undel i vered parties even though there was notice in
t he Newspaper. W just want to be better safe than
sorry.

And with that, we would ask that the
case be taken under advisenent but continued for
pur pose of notice and the exhibits submtted --
admtted into the record.

THE HEARI NG EXAM NER BRANCARD: Thank
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you.

M. Garcia, any questions?

THE TECHNI CAL EXAM NER: Two questi ons,
| believe.

Subm tted exhibit, was it supposed to
have the affidavit of the newspaper? It |ooks like it
just has your affidavit. The one page.

MR. DEBRI NE: Yes, ny affidavit refers
to Exhibit A-34 as the Affidavit of Publication, but
we inadvertently did not attach it to ny decl aration.
| did that this norning as a suppl enental exhibit.

THE HEARI NG EXAM NER BRANCARD: But |
don't think you attached it to your suppl enental
exhi bi t.

THE TECHNI CAL EXAM NER: Yeah, | guess
that's where I'mconfused on. A-34 in the previous
exhibits or was it supposed to be the new ones?

MR. DEBRINE: A-34 it was referred to
A-34 in the prior Declaration of Notice that was
subm tted on Tuesday. It's my understandi ng that we
submtted it this norning as a supplenental exhibit.

THE TECHNI CAL EXAM NER:  You m ght want
t o doubl e-check, | guess.

THE HEARI NG EXAM NER BRANCARD: Yeah,

because what's showi ng up on our case file is just
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your Notice of filing the supplenental exhibit, not

the nysterious A-34.

MR. DEBRINE: | just have a copy of
what | understood was submtted and if it hasn't,
we' |l | doubl e-check and correct the error if it didn't

get attached again.

THE TECHNI CAL EXAM NER: Okay. Second
question is, the idol issue, | guess | just want to
make sure that doesn't have any mmj or change on
wor king interest or interest owner, like, it's not
going to elimnate Apache's interest if sonething goes
wWr ong.

MR. DEBRINE: No, it doesn't alter the
working interest. It's just a record title owner that
we need to find successors in interest.

THE TECHNI CAL EXAM NER:  And are they
going to need be additionally conmpul sively pooled in
the future or --

MR. DEBRINE: | don't believe so.
There'll be an assignnent of record fromthe record
title owner to Apache.

THE TECHNI CAL EXAM NER:  Okay. I
believe that's all my questi ons.

| pass to M. Brancard.

THE HEARI NG EXAM NER BRANCARD: Thank
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you.

Al right. So, M. DeBrine, if you
coul d check on your supplenental exhibit, nake sure
t hat we got what we need because as of this point it's
not in our case files so | just -- just letting you
kKnow.

MR. DEBRINE: We will do so.

THE HEARI NG EXAM NER BRANCARD: And so
your request is for additional tinme for notice because
|"mas puzzled as you are with the post office saying
to be mailed on their report.

MR. DEBRI NE: Yeah, we've had
conversations and it's a nystery to everybody
apparently but in order to resolve it we would ask
that it be continued for notice.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

MR. DEBRINE: And we sent out a further
|l etter notifying all the parties again, |ast Friday
and there will be a supplenental mailing with regard
to that using the traditional green card procedure
rather than the service so that hopefully we'll get
better service that way.

THE HEARI NG EXAM NER BRANCARD: Ckay.

And so is that enough tine then to October 20th?
Page 116
Paul Baca Professional Court Reporters 505.843.9241

A Veritext Company www.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

MR. DEBRI NE: It will be, yes. I think
fromlast Friday we'll have the 20 days.

THE HEARI NG EXAM NER BRANCARD: Okay.
Al'l right. Thank you.

So with that, are there any other
I nterested persons in Cases 23037, 038, 039, 0407?
Hearing none. The exhibits will be admtted into the
record. We obviously are hoping for nore information
on notice. Both Affidavit of Publication and mailing
notice and this case -- these cases, all four cases
will be continued to October 28th.

MR. DEBRI NE: Thank you, M. Exam ner.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Wth that, we are on Item 36 Case
Number 23041 V-F Petrol eum

M5. HARDY: My it please the Exam ner,
Dana Hardy wi th Hi nkle Shanor on behalf of V-F
Pet r ol eum

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Do we have an entry of appearance from
Fasken G| and Ranch?

MR. FELDEWERT: Good norning, M.

Fel dewert, with Santa Fe office of Holland and Hart on

Page 117

Paul Baca Professional Court Reporters 505.843.9241
A Veritext Company www.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

behal f of Fasken G| and Ranch

THE HEARI NG EXAM NER BRANCARD: Thank
you, M. Feldewert. Does Fasken object to this case
bei ng heard by affidavit?

MR. FELDEWERT: M. Exam ner, | just
have one question, Ms. Hardy, | think I |ooked at the
exhi bits and had answered it but nmy understanding in
what's been filed by M. Johnson is that Fasken is no
| onger bei ng pool ed?

M5. HARDY: |'mjust |ooking at his
exhibits and that is correct, M. Feldewert.

MR. FELDEWERT: COkay.

In that case, M. Exam ner, we do not
object to the matter going forward and I will have no
further participation in these proceedi ngs.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Are there any other interested persons
for Case 23041? Hearing none.

You may proceed, Ms. Hardy.

M5. HARDY: Thank you.

V-F applies for an order pulling all
unconm tted interest in the Bone Spring Formation
underlying a 168-acre nore or |ess standard hori zont al

spacing unit conprised of the north half of the
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northeast quarter of Section 34 and the north half of
t he northwest quarter of Section 35, Township 18
Sout h, Range 28 East in Eddy County. And the unit

w |l be dedicated to the Burns 34 35 State Com 222 and
232H wel | s.

We have provided with our exhibits the
Sel f-Affirnmed Statenent of Landman, Sean Johnson, and
also the Self-Affirmed Statenent of CGeol ogist, Jason
Lodge.

M. Johnson provides the Application of
Proposed Notice of Hearing, the C-102s for the wells,
Exhibit A-3 is a plat of tracts that shows the tract
owner shi p and pool ed parties and al so includes a unit
recapi tul ati on.

Exhi bit A-4 includes the sanple wel
proposals and AFEs. And A-5 is M. Johnson's summary
of conmuni cati ons.

M. Lodge has provided with his

affidavit, a |ocation map, a second Bones Spring

structure map, a third Bones Spring structure map, and
a structural cross-section.

In Exhibit Cis ny Notice Affidavit and
|'ve provided the sanple notice letter, a chart that
shows the dates on which notice was sent, and the
dates we received the certified mail receipts. And we
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al so provided those receipts as Exhibit C 3, and we
did tinmely publish notice and the publication notice
is Exhibit C 4.

And we did receive return receipts from
all but two parties and M. Johnson has been in
comuni cation with those parties and that is shown, |
think, on Page 3 of his Exhibit A-3. So | don't know
what's going on with the post office and why those
have not been received because they are valid
addresses. But regardless, M. Johnson has been in
conmmuni cation with those parties.

So with that, unless there are
questions, | would ask that the exhibits be admtted

and that the case be taken under advi sement. Thank

you.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

M. Garcia, questions?

THE TECHNI CAL EXAM NER: | have no
guesti ons.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

So | got -- Ms. Hardy, | got alittle
confused with who are the pool parties here? So |I'm
scrolling through your application. 1'lIl get there.
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So your Exhibit A-3 --

MS. HARDY: Yes.

THE HEARI NG EXAM NER BRANCARD: So
lists all these parties. They're asterisks next to
the ones that | assune are conm tted.

M5. HARDY: | think that the asterisks
relates to the partners of V-F Petroleumso | don't
think -- those are the business partners of V-F, so |
don't believe that those are the only parties who are
conmmi tted.

THE HEARI NG EXAM NER BRANCARD: Okay.
Because then when we go down to the next page, you
have highlighted a |list of pool parties.

MS5. HARDY: Correct. So those are the
only parties who are being pool ed.

THE HEARI NG EXAM NER BRANCARD: So
there are sone parties then that are |isted as having
an interest who are not bei ng pool ed.

MS. HARDY: Correct.

THE HEARI NG EXAM NER BRANCARD: Sorry.
" msounding really sinple here. So one that junps
out at ne right away is Rafter Partnership.

MS. HARDY: Yes.

THE HEARI NG EXAM NER BRANCARD: They

are commtted party?
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M5. HARDY: That's my understandi ng.

THE HEARI NG EXAM NER BRANCARD: And as
we just found out, Fasken is; correct?

M5. HARDY: Right.

THE HEARI NG EXAM NER BRANCARD: Ckay.
Al right. Okay. | guess | got confused by the
asteri sks.

M5. HARDY: Sorry about that. Next
time we'll try to make a little nore clear.

THE HEARI NG EXAM NER BRANCARD:. Yeabh,
well, it doesn't take nuch to confuse nme so. All
right. And then once | -- I'"'msorry. There's a
summary of communi cations in here sonewhere.

MS. HARDY: Should be Exhibit A-5.

THE HEARI NG EXAM NER BRANCARD: Ri ght.
Oh, here it is. That's why | keep losing it. |It's
pretty sparse, you know? Normally, people are listing

each party and what they said to them or whatever.

It's just for further notice, I'"mjust saying, that's
a--it's alittle sparse.
M5. HARDY: | do think it's pretty high

| evel but then there's that additional detail on Page
3 of Exhibit A-3 on the highlighted parties.

THE HEARI NG EXAM NER BRANCARD: Ri ght.
Okay.
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M5. HARDY: A little bit nore
i nformation but we will note that for the future.

THE HEARI NG EXAM NER BRANCARD: Okay.
Thank you. That's the only questions | had.

Are there any other persons then for
Case 23041? Hearing None. The exhibits wll be
admtted into the record and Case 23041 will be taken
under advi senent.

M5. HARDY: Thank you.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Wth that, calling Itens 37 and 38
Cases 23043 and 23044 Tap Rock Operating.

MR. RODRI GUEZ: Good norning, M chael
Rodri guez of Tap Rock Operating. Can you hear ne all

right?
THE HEARI NG EXAM NER BRANCARD: We can.
There's a little reverb there but -- Coterra Energy.
MR. RODRIGUEZ: I'Ill try to speak
sl ower .

THE HEARI NG EXAM NER BRANCARD:
Coterra, M. Savage? Coterra Energy.

MR. SAVAGE: Yes, good norning. Darin
Savage with Abadie and Schill on behalf of Coterra
Energy and Ci marex Energy Conpany.
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THE HEARI NG EXAM NER BRANCARD:. Al |
right. Does Coterra object to these cases going
forward by affidavit?

MR. SAVAGE: No objection. Thank you.

THE HEARI NG EXAM NER BRANCARD: Ckay.
Were there any other interested persons for Cases
23043 and 230447 Hearing none.

M. Rodriguez, you may proceed.

MR. RODRI GUEZ: Thank you.

In these cases, Tap Rock seeks orders
pooling all uncommtted interests within the Bone
Spring Formation in Eddy County, New Mexi co.

It's specifically in Case Nunmber 23043
Tap Rock seeks orders pooling all unconmtted interest
in the Cottonwood Draw Bone Spring oil pool Code 97494
within the Bone Spring Formation underlying a 640-acre
standard horizontal spacing unit.

It's conprised of the west half of
Sections 9 and 16, Township 25 South, Range 26 East
and it seeks to dedicate this unit to the Schlitz
Federal Com Nunber 151H and 152H

And the conpleted interval for the
Schlitz Federal Com 152H will be within 330 feet of

this quarter-quarter |ine separating the west half

west half fromthe east half west half of Sections 9
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and 16 to allow the inclusion of this acreage into a
standard horizontal spacing unit.

And in Case Nunber 23044 Tap Rock
request a simlar order pooling all uncommtted
interest in the sane acreage except east tap of
Sections 9 and 16.

And it seeks to dedicate this unit to
the Schlitz Federal Com Nunber 156H and 158H. The
conpleted interval for the 156H will be within 330
feet of the quarter-quarter |line separating the west
hal f east half fromthe east half east half of
Sections 9 and 16 to allow this inclusion of this
acreage into a standard horizontal spacing unit.

The exhi bit packets submtted to the
Division for these cases are identical. It contains
t he Compul sory Pool i ng Checklist, Exhibit A which are
t he Landman Testinmony and rel ated exhibits. Exhibit B
whi ch are the geol ogist testinony and rel at ed
exhi bits.

And the noticed exhibits can be found
Iin A-6 which contains the Sanple Notice of Hearing
Letter and contains a tracking list and a current
status of the parties who were notified of this

hearing via certified mail in Exhibit A-7 which is the

Affidavit of Publication denonstrating that all notice
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requi renments of these applications have been net.

And with that, | ask that the exhibits
and rel ated sub-exhibits be admtted into the record
and Case Nunbers 23043 and 23044 be taken under
advi sement .

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Any questions, M. Savage?

MR. SAVAGE: Yes, M. Bracard, just one
guestion. W support the devel opnent plans as
pr oposed.

M. Rodriguez, C marex would just |ike
to confirmthat Tap Rock intends to drill both initial
wells within the deadlines of the pooling order.

MR. RODRI GUEZ: Yes, Tap Rock fully
intends to drill these wells within the deadline set
within the orders.

MR. SAVAGE: AlIl right. Thank you very
much for that.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

M. Garcia, questions?

THE TECHNI CAL EXAM NER: | have no
guesti ons.

THE HEARI NG EXAM NER BRANCARD: Okay.
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M. Rodriguez, two things. One little one. On your
Exhi bit A-3, you have the wong county on the title.
This is Eddy County not Lea County but everywhere el se
you refer to Eddy County so.

But nore inportantly for your notice
docunments, we normally require a notice, affidavits,
certificate, whatever fromthe person who organi zed
the notice. That summarizes how the notice was done
and | don't see that in your application here -- in
your exhibits.

MR. RODRI GUEZ: Are you referring to A-
67

THE HEARI NG EXAM NER BRANCARD: [''m
| ooking A-5. A-6 is your letter that you sent.

That's all | see.

MR. RODRI GUEZ: Yeah, so okay. So
you're looking for an affidavit by nyself saying that
| organized the notice letter and summari zi ng what was
done?

THE HEARI NG EXAM NER BRANCARD: Yes.
Yes, it's normally just a one-page affidavit saying,
you know, under ny direction letters were sent see
attached exhibit for a copy. One of those letters.

And then, you know, just to summarize the exhibit

docunents, the affidavit of publication, et cetera.
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MR. RODRI GUEZ: Sure. Wth your
permssion, |I'd like to submt that after this hearing
for both of these cases.

THE HEARI NG EXAM NER BRANCARD: That
woul d be fine.

MR. RODRI GUEZ: (Okay. | can do that.

THE HEARI NG EXAM NER BRANCARD: Any
ot her concerns, M. Garcia?

THE TECHNI CAL EXAM NER: None for ne.

THE HEARI NG EXAM NER BRANCARD: Al |
right. Thank you.

Are there any other interested persons
then for Cases 23043, 23044? The exhibits will be
admtted into the record. These cases will be taken
under advisenent. The record |left open for the Notice
Affidavit.

MR. RODRI GUEZ: Thank you.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. Wth that, we are on Itenms 39 and 40. These
wi Il be Cases 23047, 23048. l|'"'m sure |'I1
m spronounce this, Tascosa Energy Partners.

M5. MCLEAN:. Yes, good norning. Jackie

McLean on behal f of Tascosa Energy Partners.

THE HEARI NG EXAM NER BRANCARD: Thank
you.
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Are there any other interested persons
for Cases 23047, 23048? Hearing none.

Ms. McLean, you nay proceed.

M5. MCLEAN:. Thank you, M. Hearing
Exam ner.

In Case Nunmbers 23047 and 23408 Tascosa
seeks to pool uncommitted interests in the Bone Spring
Formation in Section 19, Township 20 South, Range 27
East, and Section 24, Township 20 South, Range 26 East
I n Eddy County, New Mexi co.

And in Case Nunber 23047 Tascosa is
seeking to pool 639.65 acres into a standard
hori zontal spacing unit in the north half of Section
19, Township 20 South, Range 27 East, and the north
hal f of Section 24, Township 20 South, Range 26 East.

And this north half unit will be
dedicated to the Le Mans 2419 State Com Nunber 301H,
302H, and 303H wel I s.

And this approximtely tract unit and
the conpleted interval of the Le Mans 2419 State Com
Number 302H well will be located within 330 feet of
the quarter-quarter section |line separating the north
hal f north half and south half north half of Section
19, Township 20 South, Range 27 East and Section 24
Townshi p 20 South, Range 26 East to allow for the
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creation of the 639.65-acre spacing unit.

Then in Case 23048, Tascosa seeks to
pool 640.15-acre horizontal spacing unit conprised of
t he south half of Section 19, Township 20 South Range
27 East, and the south half of Section 24, Township 20
Sout h, Range 26 East.

And this south half unit wll be
dedi cated to the Le Mans 2419 State Com Nunber 304,
305, and 306 wells and this is also a proximty tract
unit. And the conpleted interval of the Le Mans 2419
State Cone 305H well will be |located within 330 feet
of the quarter-quarter section |lines separating the
south half south half and north half south half of
Section 19, Township 20 South, Range 27 East, and
Section 24, Township 20 South, Ranger 26 East to all ow
for the creation of the 640.15-acre spacing unit.

Now, the exhibit packets have typical
Exhibits A, B, and C. Exhibit A being the | and
professional's testinony and the | and professional for
Case Nunber 23047 and 23048 is John Shill berg [ph].

He has not previously testified before the Division.
Attached as Exhibit A-1 is his resunme which shows his
credentials including 11 years of experience in the
petrol eumindustry. And we ask that M. Shill berg

[ ph] be admtted as an expert in land matters in Case
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Nunmbers 23047 and 23048.

THE HEARI NG EXAM NER BRANCARD: Heari ng
no objections, the witness is so adm tted.

M5. MCLEAN:. Thank you.

You'll also find the C-102s pl ot of
tracts, tract ownership, and pool ed parties, sanple of
wel | proposal letter, and AFEs, as well as a summary
of communi cati ons.

And then Exhibit B, geol ogy testinony,
and Exhibit C Notice Testinony which shows that this
is tinmely published on Septenber 20, 2022.

And with that, | ask that Exhibits A,
B, and C be admitted into the record in Case Nunmbers
23047 and 23048 and that these cases be taken under
advi senment .

THE HEARI NG EXAM NER BRANCARD: Thank

you.
M. Garcia, any questions?
THE TECHNI CAL EXAM NER:  Wel |, | have
one question for her case -- simlar questions. For
Case 23047, we have duplicate exhibits. |Is there a

difference on those?
M5. MCLEAN. OCh, we had submtted
suppl emental exhibits to correct the nunbering.

THE TECHNI CAL EXAM NER:  Okay.
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MS5. MCLEAN: The actual exhibit |abels.

THE TECHNI CAL EXAM NER: Okay. And
then, sanme thing in Case 23048, we have triplicate
exhibits. One of them-- two of them have an Exhibit
B-6, one of them doesn't. |Is the one that --

MS. MCLEAN: Yes.

THE TECHNI CAL EXAM NER: The one we
use, | guess.

M5. MCLEAN. Sane issue. Correcting.
Unfortunately, the nunbering and there should be
Six -- there should be six exhibits for Exhibit B.

THE TECHNI CAL EXAM NER: Okay. So for
both cases, the nost recent exhibit packet is the one
to use?

MS. MCLEAN: Yes, sir.

THE TECHNI CAL EXAM NER: Okay. |
believe that's all ny questions.

M5. MCLEAN: Thank you.

THE HEARI NG EXAM NER BRANCARD: Okay.
| would say, you know, advice to all parties, if
you're going to submt revised exhibits, attach a
pi ece of paper to the front of the exhibits indicating
why you're submtting it and what's been changed.

MS. MCLEAN: We'll do that.

THE HEARI NG EXAM NER BRANCARD: So, you
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know, poor M. Garcia goes through all these exhibits
trying to figure out what exactly was changed.

M5. MCLEAN. |'m sorry about that.
We'll definitely do that going forward.

THE TECHNI CAL EXAM NER: Li ke a pick-ne
exhi bit.

THE HEARI NG EXAM NER BRANCARD: Yeah.

So, Ms. McLean, on -- | don't know what
numbered exhibit it is but it's looking |ike Pages 17,
18 -- Exhibit A-4, let's try that.

M5. MCLEAN. Ckay. Yes, sir. Got it
here.

THE HEARI NG EXAM NER BRANCARD: The
pool parties, are the pool parties the ones that are
hi ghl i ght ed?

M5. MCLEAN. Yes. The parties that are
bei ng pool ed are highlighted.

THE HEARI NG EXAM NER BRANCARD: Ckay.
Agai n, you know, please indicate --

This is for everybody. When you
hi ghl i ght sonet hi ng, what does that nean? So we
don't --

M5. MCLEAN. So, M. Hearing Exam ner,

in the Affidavit Exhibit A it does state Paragraph 9,
that the party -- the party -- the interests Tascosa
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seeks to pool are highlighted in yell ow

THE HEARI NG EXAM NER BRANCARD: Ckay.
Thank you.

M5. MCLEAN:. Just to reference that.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. So | believe you submtted or wanting to
submt a new notice to us?

MS. MCLEAN: Yes, sir.

THE HEARI NG EXAM NER BRANCARD: Because
there was a m stake with the formation. [Is that
correct?

M5. MCLEAN:. That's correct. | believe
there was a typo in the actual hearing notice it says
Yeso formation but the application in the publication
notice are the correct Bone Spring and | believe that
the Rule 19.15.4.9 Subsection A8 says that the notice
needs to contain a |egal description so | don't
believe that the formation -- that change woul d be

sonet hing that's substanti al

THE HEARI NG EXAM NER BRANCARD: COkay.
So the correct formation is in the public notice that
was publi shed?

M5. MCLEAN: Yes, M. Hearing Exam ner.

THE HEARI NG EXAM NER BRANCARD: |'m
staring at it trying to figure out.
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M5. MCLEAN:. |It's on Page -- the | ast
page of the PDFs, Page 59, or Page 59 on -- sorry.
|"mjust |ooking ahead. It's so tiny here. Page 59
on 23047 and then the | ast page, Page 45 for 23048.

THE HEARI NG EXAM NER BRANCARD: Ckay.
Now, | do see the words -- nmagic words Bone Spring in
the tiny print. OCkay. You're correct, M. MLean,
did go | ook through the rules and it does not specify
formation. But that's pretty significant anyway so |

don't have any other concerns with your application

but what | think we'll do is continue it to the next
hearing and we can then put the -- your correct notice
i n the docket so -- in case there's any el se has an

I nterest.

M5. MCLEAN. Ckay. Thank you.

THE HEARI NG EXAM NER BRANCARD: Al |
right. So with that, are there any other interested
persons in Cases 23047, 23048? Hearing none. The
exhibits will be admtted into the record, all of
them | guess. And this case is continued to Cctober
20, and you don't need to file a continuance.

M5. MCLEAN. Ckay. Thank you.

THE HEARI NG EXAM NER BRANCARD: Because
we need to get it on the docket right away. And you

have provided to us; right, the correct notice?
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M5. MCLEAN: Yes, | e-mailed -- |
already e-mailed Ms. Sal vidrez.

THE HEARI NG EXAM NER BRANCARD: Al |
right. Excellent.

MS. SALVI DREZ: Bill, sorry. This is
Mar | ene. Can you just let ne know what case goes to

what notice verbi age, pl ease?

THE HEARI NG EXAM NER BRANCARD: So this

was both cases, Ms. McLean, or --

MS. MCLEAN: | believe it's for both
cases, yes, -- sent another e-nai

THE HEARI NG EXAM NER BRANCARD: Ckay.
So 23047, 23048 will both be continued to Cctober
20t h. Thank you.

Wth that, we're on Items 41 and 42.
These are cases 23052, 23053 COG Operating.

MR. FELDEWERT: May it please the
Exam ner, M chael Feldewert, with Santa Fe office of
Hol l and and Hart, on behalf of the applicant.

THE HEARI NG EXAM NER BRANCARD: Are
there any other interested persons for Cases 23052,
23053? Hearing none.

You may proceed, M. Feldewert.

MR. FELDEWERT: Thank you.

These consoli dated cases seek to create
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two spacing units in the Wl fcanp Formati on underlying
Sections 24, 25, and 36 in Township 25 South, 27 East,
for three-mle laterals. The east half is going to be
dedi cated to the proposed Atticus 701H, 702H, and
703H. The west half acreage is to be initially
dedi cated to the Atticus 704H, 705H, and 706H wel | s.

Qur hearing package contains the
checklist for both cases along with the applications
for both cases. And then following that is the
Exhibit A which is the statenent of Ms. Shell ey
Klingler who is the |andman at the COG Operating. She
has not previously testified before therefore we
provi ded her credentials as Exhibit A-1 and believe
that they qualify her to testify as an expert on
petroleum |l and matters.

She then provides as Exhibit A-2 the
Form C-102s for all six of these wells in nunerical
order. Exhibit A-3 identifies the tracts of state and
fee |l ands that conprise the proposed spacing units in
each case. And you'll see that they are the sane
tracts for both the east -- well, there's a little
difference in the tracts between the east half and the
west half but they're primarily the sane.

And then she has highlighted in the

m ddl e of the exhibit, the parties that they seek to
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pool for these two spacing units.

Exhi bit A-4 then provides the well
proposal letter that was initially sent out in August
with the AFEs for each well. And then there was
actually a supplenental letter that was sent out at
the end of August to clarify the proposed spacing
units.

In Exhibit A-5, contains a chronol ogy
of current contacts with the parties that COG seeks to
pool, and it's broken out by the communications with
each particular party.

Exhibit B is the statenent of the
geol ogi st, Jessica Pontiff [ph] and she provides a, as
B-1, a general location map showi ng the subject
acreage in relationship to Carl sbhad where it's | ocated
wi t hin Eddy County.

Exhi bit B-2 then provides her structure
map with the acreage highlighted and show ng in rough
formthe general location and orientation for the
initial proposed wells.

Exhi bit B-3 contains her map of the
well |logs that were utilized to create the
stratigraphic cross-section which is provided as

Exhibit B-4. And she identifies on that stratigraphic

cross-section, the initial target interval for the
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proposed wel |l s.

Exhibit Cthen is the affidavit fromny
office confirm ng that the notice was provi ded by mai
to the parties that the COG seeks to pool in this case
and you'll see that there's just three, Devon,

Chevron, and Read and Stevens not knowing for sure
whet her they actually have an interest, so they were
provi ded notice out of an abundance of caution.

So there's no need to publish and
therefore, | ask that the Exhibits A B, and C be
admtted and that the matter be taken under
advi senent .

THE HEARI NG EXAM NER BRANCARD: Thank
you.

M. Garcia, any questions?

THE TECHNI CAL EXAM NER: One questi on.
Can you submt the exhibit packet under 23052 al so?
It only canme in under 23053.

MR. FELDEWERT: Uh-oh. Yes. Yes.
Sorry about that.

THE TECHNI CAL EXAM NER:  No probl em
Unfortunately, | don't have a magi cal copy button.

MR. FELDEWERT: Yes, |'ll nmake sure it
was filed in both cases.

THE TECHNI CAL EXAM NER: Yeah, j ust
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m ssing the 52 case.

But | believe that's all my questions.

MR. FELDEWERT: OKkay.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

M. Feldewert, so Exhibit A-3 just --
this is just clarifying on the record here.

MR. FELDEWERT: A-3, go ahead. Yes.

THE HEARI NG EXAM NER BRANCARD: So
rather than give us separate tract maps for each
application, you did one conbined tract map. |Is that
what |'m | ooking at here?

MR. FELDEWERT: Yes, because the tracts
were so simlar across the entire section. The tracts
were provided on the left and then you'll see they
provided the working interests, kind of, in the mddle
based on east half and then on the west half. Because
the sanme parties were essentially involved and then it
was -- and then it was parties were to be pool ed or
identified in yell ow

THE HEARI NG EXAM NER BRANCARD: Ckay.
Just to clarify. That's all.

MR. FELDEVERT: Yeah. Mm hmm

THE HEARI NG EXAM NER BRANCARD: Thank
you. | have no further questions.
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Are there any other interested persons
for Cases 23052, 23053? Hearing none. The exhibits
will be admtted into the record. The cases will be
t aken under advi senent.

And M. Feldewert will make sure we
have the exhi bit packet submtted for 23052 al so.

MR. FELDEWERT: So just to clarify

because it's the sane exhibit package. | guess it was
only filed in one case. |Is that what we're clarifying
her e?

THE HEARI NG EXAM NER BRANCARD: That's
what it looks like in our system |It's only show ng
up in 23053.

MR, FELDEWERT: Okay. Okay. Well,
we' ||l see what happened there.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

MR. FELDEWERT: Thank you.

THE HEARI NG EXAM NER BRANCARD: W'th
that, we are on Cases 43 through 47, 23056, 23057,
23058, 23059, 23060 Advance Energy Partners.

MR. RANKI N: Good norning, M.

Exam ner. Adam Rankin with the Santa Fe office of

Hol | and and Hart appearing on behalf of the -- just to
be totally clear, the full nanme of the -- in these
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cases is Advance Energy Partners, Mesa Hat, LLC

THE HEARI NG EXAM NER BRANCARD: Hat
Mesa.

MR. RANKIN: Hat Mesa. Thank you.

THE HEARI NG EXAM NER BRANCARD: Are
there any other interested persons for Cases 23056,
57, 58, 59, 60? Hearing none.

You may proceed, M. Rankin.

MR. RANKIN: Thank you, M. Exam ner.

In these five cases, Advance Energy for
short is seeking to pool five different spacing units
in the south half of Section 5 and Section 8 in
Townshi p 22 South, Range 33 East in Lea County.

Three of the cases in space units are
pooling the Wil fcanp Formation. Two of the cases are
pool i ng spacing units in the Bone Spring Formation.

Each of the Wl fcanp cases seeks to
dedicate a single well to each of those spacing units.

The Bone Spring cases are seeking to
dedicate nine -- in each case nine initial wells to
t hose Bone Spring space units.

We submtted on Tuesday a exhi bit
packet that contains an Exhibit A a Conpul sory

Pool i ng Checklist for each of the cases identifying

t he acreage sought to be dedi cated under the
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conpul sory pooling order. The wells dedicated to that
acreage and the other elenents required for the
conpul sory pooling.

Exhibit B is a copy of each of the
applications filed in each of the cases.

Exhibit Cis a copy of the Self-
Affirmed Statenment of conpany's |andman is Lindsey
Lawf er [ph] who has previously testified before the
Division. And her Self-Affirmed Statenment she reviews
the -- in each case the acreage formations in the
proposed wells to be dedicated to each of the spacing
units.

Attached to her Self-Affirmed Statenment
Is Exhibit C1 which is a copy of the C-102s for each
of the proposed wells. C-102s reflect the pool and
pool code that will be assigned to each of the space
units for each case.

There are no depth severances in any of
the space units within the formations.

Exhibit C2 is a copy of the |Iand plat
that identifies the tracts. The conprised is proposed
space units in each case along with a breakout of the
wor king interest owners on a tract basis and as a
space unit basis.

The exhibit also identifies the working
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I nterest owner in each case that Advance is seeking to
pool which is M. Tom Ragsdal e.

In addition to M. Ragsdale, the
conpany i s seeking to pool sone bear record title
owners who are also identified in those exhibits and
bei ng highlighted as being subject to the pooling.

Exhibit C-3 is a copy of the well
proposal letters and the AFEs that were sent to M.
Ragsdal e in this case.

C-4 is a summary of the contacts with
M. Ragsdale confirmng that, you know, he has been
reached and contact ed.

Exhibit Dis a copy of the Self-
Affirmed Statenent of the conpany's geol ogist, M.
Eric Rodden [ph]. He's previously testified before.
He reviews the spacing units and the proposals for
| andi ng zones for each well in his affidavit.

Exhibit D-1 is | ocator map depicting
the | ocation of the space units. D-2 is a Sub-C
structure map identifying, you know, for each case,
the top of the Bone Spring or the Wol fcanp, that's D-
3.

D-4 is essentially a |ine cross-section
that is used to create cross-sections for Exhibit D 4.

M . Rodden [ph] confirns that he has not identified
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any issues with drilling horizontal wells in the

of fsets dibs or pinch-outs. And that approval is in
the best interest of conservation, prevention of

wast e.

Exhibit E is a copy of ny affidavit
reflecting that we provided notice to all of the
parties who are being pooled in these cases along with
a updated status of the certified mailing reflecting
t hat each of the parties did receive notice by
certified mail.

We al so attached Exhibit F which is the
Affidavit of Publication. | just have abundance of
caution that identifying each of the parties who are
bei ng pool ed have been given constructive notice by
publ i cation.

Al so, just to point out, M. Exam ner,
in the landman's affidavit, we did identify and
clarify that the north half of Section 5 is not going

to be stranded. The northwest quarter is currently

subj ect to an existing spacing unit for horizontal
wells going to the north and then the northeast
quarter will be subject to future devel opnent by
Advance. So there will be no concerns around stranded
acreage.

Even given the issues of the horizontal
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well rules which should resolve any concerns around
stranded acreage.

So with that, M. Examner, | would
nove the adm ssion of Exhibits A through F and ask
that the cases be taken under advisenent. Stand for
any questions.

THE HEARI NG EXAM NER BRANCARD: Thank

you.

M. Garcia, any questions?

THE TECHNI CAL EXAM NER: | have no
guesti ons.

THE HEARI NG EXAM NER BRANCARD: M.
Rankin, | have no questions.

Are there any other interested persons
for Cases 23056, 23057, 23058, 23059, 23060? Hearing
none. The exhibits will be admtted into the record
and these cases will be taken under advi senent.

Wth that, we're on Item 48, 49, 50, 51
Case Nunbers 23067, 23068, 23069, 23070 Matador
Producti on Conpany.

M5. VANCE: Good norning, M. Hearing
Exam ner and M. Garcia. Paula Vance with the Santa
Fe office of Holland Hart on behalf of Matador.

THE HEARI NG EXAM NER BRANCARD: Thank

you.
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Are there any other interested persons
for Cases 23067, 68, 69, 70? Hearing none.

You may proceed, Ms. Vance.

M5. VANCE: Thank you, M. Hearing
Exam ner.

I n Case 23067, Matador seeks to pool
uncomm tted interest within the Bone Spring Formation
Pool Code 27470 underlying a standard 240-acre
hori zontal spacing unit conprised of the north half
south half of Section 15, and the north half of the
sout hwest quarter of Section 14, Township 20 Sout h,
Range 29 East, Eddy County, New Mexi co.

And Mat ador seeks to dedicate this
spacing unit to the proposed Ted 1514 Fed Com Number
123H wel | .

I n Case 23068, Matador seeks to pool
uncommitted interest within the Bone Spring Formation
Pool Code 27470 underlying a standard 240-acre
hori zontal spacing unit conprised of the south half
south half of Section 15 and the south half of the
sout hwest quarter of Section 14, Township 20 Sout h,
Range 29 East, Eddy County, New Mexi co.

Mat ador seeks to dedicate this spacing

unit to the proposed Ted 1514 Fed Com Nunber 124H
wel | .
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I n Case 23069, Matador seeks to pool
uncomm tted interest within the Wil fcanp Formati on.
Pool Code 98315 underlying a standard 240-acre
hori zontal spacing unit conprised of the north half
south half of Section 15 and the north half of the
sout hwest quarter of Section 14, Township 20 Sout h,
Range 29 East, Eddy County, New Mexi co.

Mat ador seeks to dedicate the spacing
unit to the proposed Ted 1514 Fed Com Nunber 203H
wel | .

And | astly, in Case 23070, WMatador
seeks to pool uncommtted interest within the Wl fcanp
Formati on, Pool Code 98315. Underlying a standard a
240-acre horizontal spacing unit conprised of the
south half south half of Section 15 and the south half
of the southwest quarter of Section 14, Township 20
Sout h, Range 29 East, Eddy County, New Mexi co.

And Mat ador seeks to dedicate the
spacing unit to the proposed Ted 1514 Fed Com Nunber
204H wel | .

In this case, we have provided the
Conpul sory Pooling Checklist as well as the affidavit
and testinony of |andman, Hawks Hol der, and geol ogi st,
Andr ew Par ker

M. Parker has previously testified
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before the Division and his credentials have been
accepted as a matter of record.

However, M. Hol der has not previously
testified before the Division. In his affidavit,
Paragraph 2, we provided a brief overview of his
background and qualifications as a | andman.

Hi s education, just to give you a brief
summary. He's a graduate of Texas A&AMw th a
bachel or's in business adm nistration and
concentrati on and energy conmerce.

Si nce graduating and while in school,
he's worked for Matador nostly in the | and departnent.
And while with Matador he has primarily worked on
surface | and work, BLM projects, and other | and
operations. All primarily within the Del aware Basin
and Eddy and Lea County.

And based on his education and work
experience as a |landman, | would tender M. Hol der as
a expert in land matters and ask that at this tine his
credentials be accepted as a matter of record by the
Di vi si on.

THE HEARI NG EXAM NER BRANCARD: Any
obj ections? Hearing none. So it accepted.

M5. VANCE: Thank you, M. Exam ner.

M. Holder's affidavit is Exhibit C
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whi ch includes Sub-Exhibits CG1, the C-102s, C2 | and
tract map, C-3 a list of uncomm tted working interest
owners and overrides, C4 sanple well proposal letter
and AFEs, and C-5 a chronol ogy of contacts.

This if foll owed by M. Parker's
affidavit which is Exhibit D. 1t includes Sub-
Exhibits D-1 a | ocator map, D-2 a Bone Springs Sub-C
Structure map, D-3 a Bone Springs structural cross-
section map, D-4 a Wil fcanp Sub-C Structure map, and
D-5 a Wl fcanp structural cross-section.

In this case, M. Parker did not
observe any faulting, pinch-outs, or other geol ogical
| npedi nents to the horizontal drilling of these wells.

And then lastly, is Exhibit E a Self-
Affirmed Statenment of Notice with sanple letters that
were tinely mail ed on Septenber 16, 2022.

And then Exhibit F an Affidavit of
Noti ce of Publication which was tinely published on
Sept enber 16, 2022.

And with that, unless there are any
questions, | would ask that all exhibits and sub-
exhibits be admtted into the record and that Cases
23067, 230687, 23069, and 23070 be taken under
advi senment by the Division at this tine.

THE HEARI NG EXAM NER BRANCARD: Thank
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you.

M. Garcia, questions?

THE TECHNI CAL EXAM NER: | have no
gquesti ons.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Ms. Vance, | believe you submtted

revi sed checkl i st.

MS. VANCE: | did and so I'm

provi de an explanation on that. And | did want to

make one ot her point before, so | don't forget to put

it on the record.

| did want to note that we are seeking
to pool record title holders, McMIIlan Production,
I nc., and Perm an Expl orati on Conpany. Both were
provided | etter notice and publication notice.

And | just wanted to nake sure that was

entered on the record.

Wth regard to the checkli st,

| believe we did put a cover letter and noted that

there was a change in service hole location. That is
al so discussed in the landman, in his exhibit. And
l"mtrying to -- in Paragraph 11, it's explained in

the | andman's exhibit. And | believe that's on Pages

34 and 35 if you have the PDF open.

happy to

you'll --
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THE HEARI NG EXAM NER BRANCARD:. Al |
right. Thank you. So if the service hole |ocation
for each well?

MS. VANCE: Per each well, that's
correct. | think originally it was in Unit L, but it
was just changed slightly. [It's in Unit P. So the
sout heast quarter of the southeast quarter.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Any ot her questions, M. Garcia?

THE TECHNI CAL EXAM NER: No questi ons.

THE HEARI NG EXAM NER BRANCARD: Al |
right. Any other interested persons then for Cases
23067, 068, 069, 070? Hearing none. The exhibits in
t hese cases are accepted into the record and the cases
are taken under advisenent. Thank you.

M5. VANCE: Thank you, M. Hearing

Exam ner.

And thank you, M. Garcia.

THE HEARI NG EXAM NER BRANCARD: Al |
right. So let's |ook at cases -- Itens 52, 53, 54.

These are Case Numbers 23071, 23072, 23073 Oxy USA,
I nc.
MR. RANKIN. Morning, M. Exam ner.

May it please the Division. Adam Rankin with the
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Santa Fe office of Holland and Hart appearing on
behal f of the applicant in these cases.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Are there any other interested persons
then for Cases 23071, 072, 073? Hearing none.

You may proceed, M. Rankin.

MR. RANKIN: Thank you, M. Exam ner.

In these three cases, Oxy is seeking
orders pooling interests in three different space
units within Sections 12 and 13, in Township 20 Sout h,
Range 31 East in Eddy County.

Two of the space units will be in the
Wbl f canp Formati on one on the west half and the other
on the east half of the Sections. The other being the
Bone Spring Formation which is -- will be conprised of
the west half west half of the sections.

In the Bone Spring Formation, there
will be three wells dedicated to that proposed spacing
unit.

And then in the Wl fcanmp Formati ons,
it'1l be four wells dedicated to the spacing unit
proposed in Case 23072 and three wells dedicated to
Case Number 23073.

In the exhibit packet that we submtted
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on Tuesday, is a -- Exhibit Ais the Conmpul sory
Pool i ng Checklist for each of the cases identifying
the wells spacing units and the acreage that will be
dedicated to it along with the other el enents required
for compul sory pooli ng.

Exhibit B is a copy of the applications
that were filed in each of the cases along with the
proposed notice of hearing.

Exhibit Cis the Self-Affirnmed
Statenent of Oxy | and negotiator, Courtney Carr.

She's previously testified before the Division and has
had her credentials accepted.

Her Self-Affirmed Statement reviews in
each case the acreage that will be dedicated to each
of the spacing units in each formation along with the
well's proposed initially dedicated to each of those
spaci ng units.

She identifies the pool nanmes and pool
codes for each case.

Exhibit C-1 attached to her Self-
Affirmed Statenment are the C-102s for each of the
wells that will be dedicated under the pooling orders.

Exhibit C2 is a copy of her |and
exhibit identifying the tracts that conprise each of

t he space units along with the interest on a tract
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bases and on a recapped as a unit basis. It
identifies the parties that they're seeking to pool by
hi ghl i ghting them

Exhibit C-3 is a copy of the well
proposal s that went out to each of the working
I nterest owners along with the AFEs identifying the
costs associated with each well.

C-4 is a copy of her chronol ogy of
contacts identifying her efforts to identify and
| ocate and then reach agreenent with each of the
parties.

Exhibit Dis the Self-Affirnmed
St atenent of the geologist in the case for the
conpany, M. Daniel Burnett.

M. Burnett has previously testified
before and has had his credentials accepted as a
matter of record.

He reviews in his affidavit the basis
for the suitability of drilling horizontal wells in
each of the spacing units.

Hi s exhibits include Sub-C structure
maps for each of the formations identifying the
structure and confirm ng there's no geol ogi cal

i npedi nents to horizontal wells.

As well as cross-sections review ng the
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| andi ng zones for each of the wells and confirm ng
that the target interval is consistent across the
entire spacing unit. And that the approval of the
applications is in the interest of pressure waste and
protection of -- rights.

Exhibit Eis a copy of the affidavit
prepared by ne in our office reflecting that we' ve
provided notice to each of the parties that Oxy's
seeking to pool in the case along with a copy of the
certified letter status reflecting that each of the
parties in this case -- in these cases have been --
have recei ved notice of the application and of the
pool i ng hearing as well.

As of Exhibit F which is a copy of the
Affidavit of Publication for each case that reflects
that the application notice was provided in a
newspaper of town circulation within any county.

M. Examner, at this tinme I would nove

the Exhibits A through F in each of the cases and ask

that the cases be taken under advi senent and stand for
any questions at this tine.

THE HEARI NG EXAM NER BRANCARD:. Thank
you.

M. Garcia, questions?

THE TECHNI CAL EXAM NER: | have no
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guesti ons.

THE HEARI NG EXAM NER BRANCARD: Thank

you.

M. Rankin, I'"'msure this is

inability to read the C-102 form but |I'm | ooking at

the C-102 for Well 312H.
MR. RANKI N: Let me see if |

t here because there are a nunber of them 312H?

THE HEARI NG EXAM NER BRANCARD: Ri ght.

ny

can get

MR. RANKIN:. Al right.

THE HEARI NG EXAM NER BRANCARD: And |
guess |'m not sure what the grid pattern is. |[|s that
well going up the center of the section? O is that
the center of the west half?

MR. RANKIN:. | believe it's just to the
west of the center line of this section.

THE HEARI NG EXAM NER BRANCARD: Ckay.
But isn't that spacing unit just the west half?

MR. RANKIN: Yeah, that's correct.

THE HEARI NG EXAM NER BRANCARD: So is
this a nonstandard | ocation?

MR. RANKIN: Let's see. One nonent
while I do ny cal culations assumng it's a standard
section. That would be closer to the 330 -- to the
east half of the section so it would be at a
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nonst andard | ocati on which would require a

adm ni strative application for nonstandard approval .

| believe. 1'Il double-check with the -- with Oxy,

M. Exam ner, because it may be the situation that the
ownership is unifornmed so |'l|l double check whet her
that's required in this instance or not. But if it

is, certainly we would file for adm nistrative
approval .

THE HEARI NG EXAM NER BRANCARD: Ckay.
|"mjust trying to get a grip on all these wells. You
have so many wells here. Okay. So the 311 is the
proximty well, not the 312. Okay.

MR. RANKIN: Right. Yeah, well, each
of the Wbl fcanp cases has proximty wells that wl
pool on the adjacent tracts.

THE HEARI NG EXAM NER BRANCARD: Ckay.
Al right. Al right. So as long as you're aware
that you may need a nonstandard | ocati on.

MR. RANKIN: Yeah, 1'Il confer with the
| andman to confirmwhether it is unifornmed interest
across the sections or whether it will require
adm ni strative application.

THE HEARI NG EXAM NER BRANCARD: Thank
you. Let ne just check here. Are there any other

I nterested persons in Cases 23071, 072, 073? Hearing
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none. The exhibits in these three cases wll be
admtted into the record and the cases will be taken
under advi senent.

Thank you.

MR. RANKI N:  Thank you.

THE HEARI NG EXAM NER BRANCARD: Al |
right. Let nme check in one nore time with our court
reporter to see if everything is okay, whether you
need a break or how we doi ng?

THE REPORTER: |'m here. |'mon your
time. Whenever you need a break, |I'Il go when you go.

THE HEARI NG EXAM NER BRANCARD: Ckay.
We have one nore group of cases to go here so --

THE REPORTER: No problem

THE HEARI NG EXAM NER BRANCARD: |'m
hopi ng we can get it done by noon, but we'll see.

Al right. Wth that, we are on Item
55. This is Case 23075 Mewbourne GO | Conpany.

MR. BRUCE: M. Exam ner, Jim Bruce,
representi ng Mewbour ne.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Are there any other interested persons
for Case 23075? Hearing none.

M. Bruce, you may proceed.

Page 159

Paul Baca Professional Court Reporters 505.843.9241
A Veritext Company www.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

MR. BRUCE: M. Examner, in this case,
Mewbour ne seeks to anmend order our 21973 which pool ed
a 240-acre well unit in Sections 3 and 4 of 18 South,
29 East.

For once in ny life, | got this
extension application in early. This case was heard
| ast Decenber. The order was issued January 7, 2022,
along with a conpani on case for a separate Sansonite
wel | .

The ot her Sansonite well has been
drilled as well as one related to the next case and
Mewbour ne seeks to -- those two wells were just
recently drilled and conpl eted, and Mewbourne woul d
like tinme to review the results fromthose wells to
determ ne how to proceed in drilling the two
subsequent wells. And therefore it is requesting an
extension of the pooling order for one year to January
7, 2024.

Al t hough Mewbourne's plans are to dril
it sooner than that, but | think they want about a
hal f year of production fromthe two newly drilled
wells to determi ne what is the best way to proceed,
gai n knowl edge fromthe wells.

So Exhibit 1 is the Application to

propose notice. Exhibit 2 is the Affidavit of the
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Landman, Adri anna Sal gado [ph], who has previously
testified pretty nmuch describing what | just said
here. That the prior order is attached as Exhibit A
and then Exhibit 3 is nmy Affidavit of Notice. A
coupl e of people did not return green cards yet
al though the -- excuse ne, the postal service records
show they were served.

But publication notice was given to al
I nterest owners, so | believe notice is conplete
al though I haven't received the Affidavit of
Publication fromthe Carl sbad Paper yet. So | wll
need to supplenent the record to submt that to the
Di vi si on.

And then finally, Exhibit 5 is the
Noti ce Spreadsheet.

But | think Mewbourne has shown good
cause to get the order extended for a year and | woul d
nove the adm ssion of Exhibits 1 through 5 and ask
that this matter be taken under advi senent.

THE HEARI NG EXAM NER BRANCARD: Thank

you.
M. Garcia, questions?
THE TECHNI CAL EXAM NER: No questi ons.
THE HEARI NG EXAM NER BRANCARD: Thank
you.
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And | don't have any questions either,
M. Bruce so.

Are there any other interested persons
for Case 23075? Hearing none. The exhibits wll be
admtted into the record in Case 2305 wll be taken
under advi senent.

MR. BRUCE: Thank you.

THE HEARI NG EXAM NER BRANCARD: W th
that, we're on Item56. This is Case 23076 Mewbour ne
G | Company.

MR. BRUCE: M. Exam ner, Jim Bruce,
for Mewbour ne.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Are there any other interested parties
for Case 23076? Hearing none.

M. Bruce, you nay proceed.

MR. BRUCE: M. Exam ner, simlar to
the | ast case, Mewbourne seeks to anmend a pooling
order, our 21962 which pool ed 240-acre unit in
Sections 3 and 2 of 18 South 29 East for one of its
Swanson wel | s.

Simlar to the |ast case, it was heard

originally, Decenber 16, 2021. Your order was entered

on Decenber 22 of that year. Just as in prior case,
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Mewbourne did drill an additional Swanson well and so
it has two new offsetting wells, and it w shes to
review the production data on that for a nunber of
nont hs to decide how to proceed al though they do
totally intend on drilling the wells. They just want
to make sure that they have the drilling procedure
done properly in this area.

Exhibit 1 is the application and
proposed add. Again, Exhibit 2 is the Land Affidavit
from Adri anna Sal gado [ph] essentially reiterating
what | just said with the prior order attached.

Exhibit 3 is the Affidavit of Notice.
One thing that puzzled nme on this, |I even checked ny
certified mailing paynment receipt. | only got back,
at this point, just a few cards which, kind of,
surprised ne. Geen cards. And | will probably
suppl enent the record to show what | m ght receive
over the next few days.

But Exhibit 4 is the Affidavit of
Publ i cation which shows that every party was al so
gi ven publication notice.

And Exhibit 5 is the spreadsheet on the
status of notice.

| think everything is proper.

Mewbour ne has shown good cause for having the order
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extended for a year. | would nove the adm ssion of
exhibits 1 through 5 and ask that the matter be taken
under advi senent.

THE HEARI NG EXAM NER BRANCARD: Thank

you.

M. Garcia, any questions?

THE TECHNI CAL EXAM NER:  No questi ons.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

| have no questions, M. Bruce.

s there any ot her person here for Case
23076? Hearing none. The exhibits will be noved into
the record and the case will be taken under

advi sement .

Wth that, call Item 57 Case 23077
Mewbour ne O | Conpany.

MR. BRUCE: M. Exam ner, Jim Bruce for
Mewbour ne.

THE HEARI NG EXAM NER BRANCARD: Are
there any other interested parties for Case 230777
Heari ng none.

M. Bruce, you may proceed.

MR. BRUCE: M. Examiner, in this case,

Mewbour ne seeks to force pool the Wl fcanp Formation

underlying the south half of Section 18 and the south
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hal f of Section 17, 23 South 27 East in Eddy County
for purposes of drilling two upper Wl fcanp wells
nanmed the Slider wells.

In this case, once again, there is an
overl apping well unit. The Slider 18 well which the
well unit is the west half of Section 18 so there's a
partial overlaying well unit.

The reason that Mewbourne seeks to --
well, I'"Il get into this in a mnute but there is that
| ssue of the overl apping well unit again.

The application proposed notice are
Exhi bit 1.

Exhibit 2 is the Landman's Affidavit.

Whi ch contains the usual |and plat show ng the

I nterest ownership, the C-102s. It shows the exhibit
2 attached to the land affidavit. It shows E-4
working interest owners in the well. The only party

bei ng pooled is Devon Energy Production Conpany.

And there is an Exhibit 3 which shows
the contacts with Devon. Proposal letter, the AFEs
which are stated to be fair and reasonabl e.

Exhibit 3 is the Notice Letter sent by
Mewbourne to the interest owners regarding the

overl apping well unit. The only interest owners are

Devon, ConocoPhillips, XTO, and then the royalty
Page 165
Paul Baca Professional Court Reporters 505.843.9241

A Veritext Company www.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

owners New Mexico State Land Office. Nobody objected
to the overlapping well units and as an aside, the
reason Mewbourne did this letter -- did the overlap in
this fashion having a wei gh-down well overlap a
standup well is that the results fromthe standup

well -- and this is, of course, in the Purple Sage
VWl f canp, were very poor.

The well was conpl eted several years
ago with a producing rate of about 50 barrels of oil
which is very unusual for the Purple Sage Wl f canp.
And so they're trying to better produce the acreage by
havi ng wei gh-down units.

Exhibit 4 is the Affidavit of Landman.
Wth the usual structure map, you'll notice that there
are sone vertical wells in the area that --
overwhel m ng the proposed wells and the already drill
wells are |ay-down wells which appears to be the
better way to go.

My Affidavit of Notice marked Exhibit 5
and | chose that. Devon was given notice. OF course,
| didn't notify ConocoPhillips, but they have since
signed a JOA. And XTO Energy, | have not received a
green card back and if | do, | will supplenent the
record. But the postal service online shows that they

did receive notice of this hearing approximtely two
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weeks ago.

And in addition, Exhibit 6 is the
Affidavit of Publication which shows that everybody
recei ved proper notice.

And Exhibit 7 is the Pooling Checkli st.

| will supplenment the record with a
green card but other than that, | believe that
everything is in order. | would nove the adm ssion of

Exhibits 1 through 7 and ask that the nmatter be taken
under advi senment.

THE HEARI NG EXAM NER BRANCARD: Thank

you.
M. Garcia, questions?
THE TECHNI CAL EXAM NER: This is Case
230777
THE HEARI NG EXAM NER BRANCARD: Yes.
THE TECHNI CAL EXAM NER: No questi ons.
THE HEARI NG EXAM NER BRANCARD: Ckay.
M. Bruce, I'mreally confused as to the size of your
spacing unit. Your application and notice says this

I's the south half of Section 18 and the south half of
Section 17.

MR. BRUCE: Correct.

THE HEARI NG EXAM NER BRANCARD: \Whi ch

woul d guess is around 640 acres?
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MR. BRUCE: Yeah.

THE HEARI NG EXAM NER BRANCARD: Okay.
Your | and person's affidavit refers to Mewbourne 2-C,
Mewbour ne seeks an order approving a 320-acre
hori zontal spacing unit. Okay?

MR. BRUCE: That was a m stake, and |
will get that corrected. Wen she first e-nailed ne a
request to pool these wells. She actually asked ne to
break it up into two units. The north half south half
and the south half south half of the two sections and
| think in |ooking at her paperwork she nmessed up the
acreage and | did inform her that the spacing woul d be
640 but | will correct that.

THE HEARI NG EXAM NER BRANCARD: Ckay.
Well, it goes on fromthere because the exhibit
attached to her it's -- while it does say south half
the picture al nost | ooks nore | ooks like a south half
of a south half but it's just a picture.

Then we get to the C-102s, again, |'m
terrible at reading C-102s but they sort of |ook |ike
the well is only within one section. Two wells,
Section 18.

MR. BRUCE: Yeah, and | agree. | neant

to bring that up. These are what they sent to ne, and

| went online trying to find a new one, but | have
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requested updated -- as you can see, C-102s are dated
February 2020 and | guess at that point they were
going to do a one-mle lateral, and they decided to do
atw-mle lateral, but I wll supplenent the record.

THE HEARI NG EXAM NER BRANCARD: Yeabh,
because the well name is Slider 18 and | believe
you're calling the Slider 1817.

MR. BRUCE: Yeah. Correct. |
apol ogi ze. | noticed that when | was putting the
exhi bit package together on Tuesday and | forgot to e-
mail the client until |ate yesterday about getting the
correct C-102s.

THE HEARI NG EXAM NER BRANCARD: Ckay.
And then if we go to your checklist, here's the good
one. You have the spacing unit at 6,400 acres.

MR. BRUCE: M fingers were happy. |
wll correct that too. | was using a formthat said
320 acres and | didn't delete the full 320 before |
typed in the 640.

THE HEARI NG EXAM NER BRANCARD: So
anyway, yeah, it's you have the building bl ocks
correct and you have -- the description is correct
everywhere, although, | guess, yeah, now that | notice
it, you have a south half of 18 and a south half of

18. So you need to check the -- change the
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description on the checklist al so.

MR. BRUCE: Ckay. | got a list of four
items here. 1'll take care of them

THE HEARI NG EXAM NER BRANCARD:. Al |
right. Once again, are there any other concerns about
Case 23077? Hearing none. The exhibits wll be
admtted into the record.

Agai n, as we discussed on the
overl appi ng spacing units, | think, you know, M.
Bruce, you did a decent job of letting us know in your
noti ce provi sions what notice you were giving to
over |l appi ng spacing unit persons.

But | would note that your | and

person's affidavit doesn't discuss the issue at all so

anyway.
MR. BRUCE: Ckay. Got you.
THE HEARI NG EXAM NER BRANCARD: And
with that, Case 23077 wll be taken under advi senent,

and we | eave the record open for a revised Land

person's Affidavit, Revised C 102s, and Revi sed
Checkl i st.

MR. BRUCE: Thank you.

THE HEARI NG EXAM NER BRANCARD: And
with that, we are on Item 58, Case 23078 Mewbourne QO |
Conpany.

Page 170
Paul Baca Professional Court Reporters 505.843.9241

A Veritext Company www.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

MR. BRUCE: Jim Bruce for Mewbourne.

THE HEARI NG EXAM NER BRANCARD: Are
there any other interested persons for Case 230787
Heari ng none.

You may proceed, M. Bruce.

MR. BRUCE: In this case, M. Exam ner,
Mewbour ne seeks to force pool the north half of
Sections 23 and 24, 22 South, 27 East for two Tommy
Boy Wbl fcanp wells. Again, Purple Sage Wl fcanp
wells. Thankfully, there's no overlap this tinme
ar ound.

Exhibit 1 is the application and
proposed notice.

Exhibit 2 is the affidavit by the
| andman, Brad Done, who's previously testified. And
it's the usual information. | would notice and |
I ntended to do this yesterday and | didn't get a
chance. If you look at the C102s, | neglected to put
t he Pool nanme and Pool Code in so | wll refile those
with you with that data put in there. CObviously,
Pur pl e Sage Wol fcanp. Contains information show ng

the tracts, the | eases involved, and the ownership.

If you go to Attachnent 2-B you w ||
see that it lists Mewbourne O | Conpany, et al which
I's Mewbourne and it.s the people signed up to a JOA.
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It's only about 99.95 percent of the interest. The
only person being pooled is a woman nanmed Joy

Magbee [ ph] who owns, you know, roughly a half of a
percent interest in the well, in the proposed unit and
wel | s.

The application contains the usual
proposal letter, AFEs which are stated to be fair and
reasonabl e, the Affidavit of Title or -- the geol ogi st
which is again contains structure map show ng proposed
and existing Wolfcanp wells in this area which are all
| aid down wells. So that seens to be the preferred
orientation. There are directional drilling plots or
hori zontal drilling plots.

Exhibit 4 is the Affidavit of Notice.

" m showi ng that actual notice was given. | did
notify a conpany called S and P Conpany, but they have
since signed a JOA and are not bei ng pool ed.

Exhibit 5 is the Publication Notice

al t hough, again, | have not received that fromthe
Car |l sbad Newspaper. But because actual notice,
certified notice was given to Joy Magbee [ph], | don't

think that's too inportant, but | will update the

record.
Finally, conpul sory pooling application
checklist. Late yesterday, | do reread these things
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sonetinmes, M. Exam ner, and | noticed on Page 2 down
on the bottom of the checklist, | put the wel
orientation as standup which is incorrect. So | wll
correct that and refile that.

But with that, | would nove the -- and
| did not do a notice spreadsheet since there was only
one interest owner to be notified.

So | would nove the exhibits of --
Exhibits 1 through 6 into the record and ask that the
matt er be taken under advi senent.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

M. Garcia, any questions?

THE TECHNI CAL EXAM NER: | have a few.

THE HEARI NG EXAM NER BRANCARD: Okay.

THE TECHNI CAL EXAM NER: M. Bruce, do
you know how cl ose you are to the Carlsbad Brine wells
there in the area?

MR. BRUCE: | don't know the exact
date. | do know this was -- there was actually a
separate Tommy Boy pooling application |I filed, sane
acreage a couple of years ago but that was di sm ssed
because all the other -- the interest owners known at
that time had signed JOAs.

And after that came Brine wel
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situation and this well, M. Examner, | believe this
Is one of the wells in the order that Mewbourne m ght
have or subject to the order, the conditions in that
Brine Well Order. | forget what they are now.

So yes, you are correct, M. Q@arcia.

It is in that area, but it is subject to that Division
or der.

THE TECHNI CAL EXAM NER: Okay. Yeah, |
think that's where this case and the next few. | just
want to make sure Mewbourne's aware of their proximty
to it.

MR. BRUCE: Yeah, they're painfully
aware of all that so.

THE TECHNI CAL EXAM NER: Yeah, there
m ght be additional COAs with APDs et cetera.

MR. BRUCE: Yeah. But, you know, of
course, they were restricted fromdrilling for quite
sonme time, and they even had some wells that they had
drilled but then they were told by the OCD not to
conplete them which they conplied wth.

So Mewbourne has probably nore wells
t han anyone in the immedi ate Brine area.

THE TECHNI CAL EXAM NER: | believe

you're right about --

| believe that's all ny questions or
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statenments, | guess.

THE HEARI NG EXAM NER BRANCARD: Thank
you. That was also nmy point, just to nake you make
sure Mewbourne was aware which |'m sure they are.

And | checked, this is nore than one
mle fromthe Brine Well so you're not part of the
nost restrictive area but as always, as M. Garcia,
menti oned, there nmay be conditions put on.

MR. BRUCE: Correct. They understand
t hat .

THE HEARI NG EXAM NER BRANCARD: Okay.
Thank you.

So with that, are there any other
I nterested persons for Case 23078? Hearing none. The
exhibits will be admtted into the record. The case
wi Il be taken under advi senent.

| believe you're going to revise the C
102, M. Bruce? The checklist and --

MR. BRUCE: C-102 and the checkli st.

THE HEARI NG EXAM NER BRANCARD: And i f
you happen to get an Affidavit of Publication, that
woul d be great.

MR BRUCE: | will that too, yes.

THE HEARI NG EXAM NER BRANCARD: Yeah.
Thank you.
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Wth that, we're on Item 59 Case 23079
Mewbour ne O | Conpany.

MR. BRUCE: M. Exami ner, Jim Bruce for
Mewbour ne.

THE HEARI NG EXAM NER BRANCARD: Are
there any other interested persons for Case 23097
Heari ng none.

M. Bruce, you may proceed.

MR. BRUCE: M. Examner, in this case,
Mewbour ne seeks to force pool the north half of
Section 33 of 22 South 27 East for purposes of
drilling two upper Wolfcanp -- Purple Sage Wl fcanp
wells. The Hot Shots wells.

Exhi bit 1, of course, is the
appl i cation of proposed adversenent.

Exhibit 2 is the landman's affi davit
containing the usual information. Land plats, C 102s,
and tract information. | did notify a nunber of
parties but the only two peopl e being pooled at this
time, looking at Attachnment B to the Landman's Exhi bit
are Post OGak Crown Mnerals, LLC, and Lorena
Ordonez [ph] and Lorie Viejas [ph] who conbi ned own
about 2 percent interest in the well.

Attachnment Cis that summary of

contacts with the interest owners which al so contains
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the sanple proposal letter.

Attachment D is the AFEs for the wells.
Again, Tyler Hill, the geol ogist, submtted the usual
I nformati on.

Two things to note. |If you' d | ook at
Attachnment A to his affidavit. Again, they're doing
| ay-down wells and virtually all the wells in this
area are | ay-down Wl fcanp wel | s.

And they're only drilling a one-mle
| ateral because there are existing wells to the east
and to the west. So they're hemmed in for the nost
part by current wells so they're only drilling a one-
mle |lateral which, of course, is unusual at this
tinme.

Exhibit 4 is nmy Affidavit of Notice. |
originally notified half a dozen people and | have not
recei ved green cards back fromthe two people being
pooled. But | did publish notice and | have the
actual Affidavit of Publication and it was tinely
published, |I believe, I think. Yes, it was.

And | haven't found any m stakes on ny
pool i ng checklist yet but that is submtted as Exhi bit

6 and then a spreadsheet of certified notice is

Exhi bit 7.
| think notice is proper. | didn't
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notice too many m stakes in here. | would nove the
adm ssion of exhibits 1 through 7 and ask that is be
t aken under advi senent.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

M. Garcia, questions?

THE TECHNI CAL EXAM NER: No questi ons.

THE HEARI NG EXAM NER BRANCARD: M.
Bruce, the only thing |I got confused with is this
Attachment A to your |and person's Affidavit. \Which
may just be, sort of, a conceptual draw ng of where
the well boars will go. It doesn't quite match what
Is said all through the application about where the
first take points are.

MR. BRUCE: Yeah, it's just neant --
it's meant broadly just to show general |ocation to
show surface and bottom hol e | ocati ons.

So obviously, the surface location is
quite a bit off of the well unit and, of course,
they' Il be heading northwest up into the northeast
quarter northeast quarter of Section 3 or 33, excuse
me. And then heading east. Yeah, | should probably
have them -- in looking at the C-102s it shows the

sane thing.

| should probably ask them especially
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when it's this severe, to show them where the first
take point is. And if you want ne to do that, | wll
do so.

THE HEARI NG EXAM NER BRANCARD: |'m
okay with that.

M. Garcia, do you see an interest in
that, or is this sonmething to handle at the APD stage?

THE TECHNI CAL EXAM NER: It' 11 be
handl ed at the APD stage, and | also think Page 24 of
t he exhi bit back, kind of, helps showit. Hopefully.

THE HEARI NG EXAM NER BRANCARD: Good,
because | couldn't figure out Page 24.

THE TECHNI CAL EXAM NER:  Yeah, bottom
right corners if you're | ooking down on it fromlike a
bird' s eye view.

MR. BRUCE: Oh, yeah.

THE HEARI NG EXAM NER BRANCARD: Ckay.
Okay. So yeah, right. So the page | was | ooking at
just had the wells going in a straight line but in
fact, they' re going, sort of -- nore of -- and then
headi ng west.

MR. BRUCE: Yeah.

THE HEARI NG EXAM NER BRANCARD: Ckay.
That makes sense.

THE TECHNI CAL EXAM NER: And t he way
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the 102s are, spacings fine. NSL would be nore
concerned whi ch CPR al ways addresses NSLs to be and
t hey woul d be doing -- too.

THE HEARI NG EXAM NER BRANCARD: Ckay.
Thank you.

All right. Wth that, are there any
ot her interested persons for Case 23079? Hearing
none. All the exhibits will be admtted in the
record. The case will be taken under advi senent.

|'ve forgotten, M. Bruce, was there
anything else that you needed to submit with this?

MR. BRUCE: | don't think so.

THE HEARI NG EXAM NER BRANCARD: Ckay.
Good.

MR. BRUCE: For a change.

THE HEARI NG EXAM NER BRANCARD: Al |
right. Wth that, we're on Item Nunber 60 Case 23080
Mewbourne G | Conpany.

MR. BRUCE: Jim Bruce for Mewbour ne.

THE HEARI NG EXAM NER BRANCARD: Are
there any other interested parties for Case 230807
Heari ng none.

M. Bruce, you nmmy proceed.

MR. BRUCE: M. Examiner, in this case,

t he applicant seeks to force pool the south half of
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Section 33 immediately adjoining the wells we just
di scussed in 22 South 27 East for purposes of drilling
two Purple Sage Wbl fcamp wells called the Rockhound
wel | s.

Exhibit 1 is the application and
proposed notice.

Exhibit 2 is the Statement of Landman,
Brad Done. And as you just pointed out in the prior
case, if you go to Attachnent A of the prior two
wells, and these two wells are -- all have very
simlar surface locations in the -- what would that
be? The northeast southwest quarter of the adjoining
Section 34. And again, it's just a picture to show
where the surface |location is, and the bottom hole
| ocation is.

The application contains the usual
I nformation. Tract map, it's totally -- it was
originally one patented tract so there's a bunch of

little interest owners out there who are being pool ed

and | ooking at this, Mewbourne does have sone people
commtted to the JOA but otherw se, if you | ook at
Attachnment B, all the parties |listed therein, other
t han Mewbourne, are the one being pool ed.

And if you go a couple of pages beyond
that, you will see that Mewbourne owns about 85 --
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owns or controls about 85 percent of the interest, and
the rest is split up pretty much anong those interest
owners.

Attachnment C to the landman's affidavit
Is a summary of conmmuni cations with sanpl e proposal
| etter attached. And, of course, the AFE.

Again, Tyler Hill, the geologist, is
Exhi bit Nunmber 3. And it's pretty nuch identical to
the prior case show ng structure map, cross-section.

And if you go to Attachment D to the
affidavit, it's the horizontal drilling plan which
again, wll show that the wells are drilled fromthe
surface. The general surface |ocation either west
nort hwest or south sout hwest where they then begin to
go straight west. So even though that's not shown on
the C-102s.

Next exhibit is ny affidavit of notice.
Once again, | haven't received notice back from a
number of people and | intend to suppl enent the
record. Probably go to the post office tonorrow or
Saturday and see what else is there and then
suppl enent the record.

But there is an Affidavit of
Publ i cation so everybody did receive certified, or

publication notice but, M. Examner, | -- although I
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filed this notice at the sane tine as -- or | filed it
with the newspaper at the same tine, | believe the
publication date is a day |ate.

And | would ask the Division to
continue this matter to the next docket just secure
that publication date.

But with that, | nove the adm ssion of
Exhibit 1 through 7 and continue it and | will ask
that the matter be taken under advisenent at that
tinme.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

M. Garcia, any questions?

THE TECHNI CAL EXAM NER: No questi ons.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Okay, M. Bruce, | don't think you have
your normal notice certificate affidavit in here. |
didn't see that, M. Bruce.

MR. BRUCE: Which? Now, which?

THE HEARI NG EXAM NER BRANCARD: You
know, where you give the affidavit or certificate
saying |'ve given notice as foll ows.

MR. BRUCE: Oh, | see now. |'Il do
t hat .
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THE HEARI NG EXAM NER BRANCARD: Ckay.
Al right. Thank you.

Are there any other interested persons
t hen for Case 23080? Hearing none. We will admt the
exhibits into the record. Case is continued to
Oct ober 20th. You don't need to file a continuance
and we wi |l hopefully conplete all the notice
requi rements by then. Thank you.

THE TECHNI CAL EXAM NER: What was the
date, Bill?

THE HEARI NG EXAM NER BRANCARD: [It's

the 20th of OCctober.

THE TECHNI CAL EXAM NER: Okay. Thank
you.

THE HEARI NG EXAM NER BRANCARD: Next
heari ng.

All right. So we get two cases coni ng
up here, M. Bruce, that mybe we need to tal k about,
23082, 23083. 23083 you filed a Motion to Di sm ss;
correct?

MR. BRUCE: Yes. |In that case, there
was only one additional party to be pooled and he
recently signed a JOA. So | noved to dism ss the
case.

THE HEARI NG EXAM NER BRANCARD: Okay.
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Al right. Any objections to the Mdtion to Dism ss?
Hearing none. 23083 will be dism ssed.

Okay. So 23082, the way | understand
this is that we had a hearing on this case. W were
waiting for an order to be filed. You nust have
di scovered that you needed to do nore notice so there
were other parties out there. |Is that correct?

MR. BRUCE: Yeah, M. Exam ner, |
mysel f, had questions so | asked the | andman why |
needed to notify a bunch of people and apparently, the
crack in question within the well unit is a beautiful
east gl obe town site in New Mexico, conprised of a
nunmber of small, very small |ots which is the reason.
And the | andman, when he first got his title report
back, did not reference this.

So he got late title, and this is
trying to cure that defect.

THE HEARI NG EXAM NER BRANCARD: Ckay.

So procedurally, what you did, you filed a new

application to reopen this case that had not been
final.

MR. BRUCE: Yeah. | wasn't sure howto
do it. | supposed I could ve -- either way | figured
| was paying a filing application. | thought this was
the easier way to go, that's all
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THE HEARI NG EXAM NER BRANCARD: Ckay.
What has happened is, literally, a couple days ago, we
I ssued an order in your result case.

MR. BRUCE: Correct.

THE HEARI NG EXAM NER BRANCARD: Ckay.
So what we're really looking at at this point is an
Amendnment to the Order.

MR. BRUCE: Correct.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. VWhich you didn't have when you filed this

original case because the order had not been issued.

MR. BRUCE: You are correct, sir.

THE HEARI NG EXAM NER BRANCARD: So |' 11
t ake any suggestions from M. Garcia about how we
should try to handle this. | nean, you provided al
sorts of notice to people, including the original
parties. |s that correct?

MR. BRUCE: | do not think I
notified -- renotified the originals. No, | did not.

THE HEARI NG EXAM NER BRANCARD: There's
a lot of notice in this case and you can go through
it.

MR. BRUCE: | know. Believe ne. |
suffered sending out notice. Like |l said, it's one of
those, like, the loving town side et cetera where
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there's a bunch of small interests hanging out there
and they just want to get them cleared up.

And as to the procedure, yeah, | had
t hought that an order would not be issued coupl e of
days ago, |ike you said. Although | was happy to see
it. So I'll do whatever the Division wants.

THE HEARI NG EXAM NER BRANCARD: So, M.
Garcia, are we okay with letting this case go forward
as an anendment case?

THE TECHNI CAL EXAM NER: | guess you
kind of lost ne. What case are we on?

THE HEARI NG EXAM NER BRANCARD: 23082.

THE TECHNI CAL EXAM NER: W ong notes.
| guess | amlost. What case got dism ssed?

THE HEARI NG EXAM NER BRANCARD: 23083.

THE TECHNI CAL EXAM NER: Oh, that's why
| got confused. This was related to a case that |
just -- ordered this |[ast week.

THE HEARI NG EXAM NER BRANCARD: That's
right.

MR. BRUCE: Correct.

THE HEARI NG EXAM NER BRANCARD: So when
M. Bruce filed this application, the order had not
yet been issued.

THE TECHNI CAL EXAM NER: Do you know a
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rel ated case nunber?

THE HEARI NG EXAM NER BRANCARD: Yeah,
it's in the application; right?

MR. BRUCE: 22646.

THE HEARI NG EXAM NER BRANCARD: 22646.

THE TECHNI CAL EXAM NER:  And | guess
" m confused. What's the change that they're seeking?

THE HEARI NG EXAM NER BRANCARD: To add
I nterest owners for notice purposes.

THE TECHNI CAL EXAM NER:  Oh. | think
amendnment to pool additional parties is -- would be
sufficient.

THE HEARI NG EXAM NER BRANCARD: Ckay.
Al right. M. Bruce, we will make a decision on the
fly here and recast your application as an Application
to Amrend and | think | have the order nunber sonmewhere
here R22296 for the purpose of addi ng additi onal
| nt erest owners.

MR. BRUCE: Thank you.

THE HEARI NG EXAM NER BRANCARD: Pl ease
proceed then. Okay. So do you want to put on the

case now or do you want to try to go back and revise

it?
MR. BRUCE: |If | can get by w thout
revising it, it would be fine with ne.
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THE HEARI NG EXAM NER BRANCARD: Wel |,
why don't you put on the case and see if we have
enough here to acconplish what we're hoping you're
acconmplish which is anmend the existing order?

MR. BRUCE: Ckay. M. Exam ner,
Exhibit 1 is the application which again, Mewbourne
request to reopen Case 22646 to add additi onal
parties. The well, the Wne M xer 2120B3IL1H covers
the north half south half Section 21, and the north
hal f south half of Section 27.

The application proposed -- there and
then there's the affidavit of the | andman, Braxton
Bl andf ord [ ph] who -- he does give sone background on
hi nsel f, but he has been accepted as an expert in a
coupl e of previous cases.

It contains the usual information.
VWhere the well is |located, C-102, shows the tract
i nvol ved, and the parties in each tract.

And if you got to Attachnment B to his
affidavit, you'll get down to a point where you wll
see the ownership that -- total tract ownership and
t hen the broken down by tract.

There is all the peopl e being pool ed
conbi ned on seven and a half percent interest in the

well unit. As | said, they are small tracts of | and.
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So everyone naned in that attachnent,
ot her than Mewbourne G| Conpany, et al, are sought to
be pooled in this case.

Proposal letter also attached, online
certified notices show ng that the proposal |etter was
received by these parties.

My statenment of notice shows that
notice was sent to -- | forget. There's about three
dozen interest owners here. And |I'mstill getting
green cards back, so | intend to supplenent the record
with additional green cards. | think there's sone --
| think the nunber of notice letters for this
particular well have been returned according to the
USPS websi te.

But everyone was notified by
publ i cation but once again, the notice was one day
| ate. | have attached two things.

| have attached a pooling checklist and
you may want nme to revise this, M. Exam ner, because
when it cane to the -- | did not submt geol ogy
because | was just going to say | ook at the geol ogy
presented in Case 22646. It's the exact sanme, hasn't
changed.

And in this pooling checklist, | refer

on the geol ogical issues portion of the pooling
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checklist, | just refer to Case 22646.

If you want nme to revise this, I'm
happy to do so. If you want ne to submt the geol ogy
fromthe prior case into the record in this case, |I'm

happy to do so.

But with that, other than the potenti al
of the pooling checklist, if you want nme to change
that and I would nove the adm ssion of Exhibits 1
through 5. | wll do a spreadsheet. It got |ate on
Tuesday night. | didn't feel like doing it. Sorry.

But again, the notice was published one
day late so again, | begged for a two-week continuance
just for purposes of curing the publication notice
time. At which time | would ask the case be taken
under advi senent.

THE HEARI NG EXAM NER BRANCARD: Thank

you.
M. Garcia?
THE TECHNI CAL EXAM NER: | think |
can -- to confuse nyself.

So Case 23082 is going to essentially
amend the previous case to pool additional parties?
So | don't think we need the geol ogy exhibits and we
don't need the checkli st.

MR. BRUCE: Okay.
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THE TECHNI CAL EXAM NER: Because
pooling additional parties you're really just blows
down to the notice issue. But | guess just for the
record 30 for public personnel and other -- since
you' re submtting other stuff, can you submt an
affidavit that just describes along the |Iines of,
during the hearing, this was changed to, anendnent to.
Just to clarify the record. |If that's okay with M.
Brancard?

MR. BRUCE: Thank you.

THE HEARI NG EXAM NER BRANCARD: Yeah,
just clarify that the order had been issued and this
IS now proposed to be an anendnment to the order.

THE TECHNI CAL EXAM NER:  Yeah, just so
i f sonebody goes | ooking through it, they know why I
did an amendnent and not a brand-new CT Order.

MR. BRUCE: Okay.

THE HEARI NG EXAM NER BRANCARD: But |

agree, we don't need the geology or the checkli st.

MR. BRUCE: Ckay.

THE HEARI NG EXAM NER BRANCARD: But the
notice is really inportant so --

MR. BRUCE: Yeah, | will suppl enent
t hat .

THE HEARI NG EXAM NER BRANCARD: The
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spreadsheet is really inportant and there's a whole
bunch of people here so that's -- it's good to have
that and we can -- this case will be continued, then.

So first, let ne admt all the exhibits
into the record so far and this case will be continued
to October 20th. You don't need to file a continuance
and it is continued for the purpose of conpleting
notice requirenents.

MR. BRUCE: Thank you, M. Exam ner.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Al right. W've got two nore cases to
go, and we can try to cruise through them here. |
will check in with counsel here. So Case 63 this is
22952.

M. Rankin, are you -- | believe you
are the party for this case?

MR. RANKIN:. Yes, M. Exam ner, | do
represent the party -- the applicant in this case and
| believe Ms. Beasley's also here to represent the
allottees, we've entered an appearance as wel |.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. Wuld you all like to just go forward with
this case right now?

MR. RANKI N: | believe so, M.
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Examner. If it's okay with Ms. Beasley. OQur
presentation is very short and then | think she has a
couple -- she may have a couple allottees who would
|i ke to make a public statenent.

MS. BEASLEY: Yep, I'mfine wth
proceedi ng. Thank you so nuch and yes, just sone
public statenents.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

All right. So with that, I'mcalling
ltem 63 Case 22952 Enduring Resources.

MR. RANKI N: Good norning, M.

Exam ner. My it please, the Division, Adam Rankin
with the Santa Fe office of Holland and Hart appearing
on behalf of the applicant in this case, Enduring
Resources, LLC.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

And we have an entry of appearance and
| have all the nanmes here, Vivian Mtchell, Marjorie
Chi quito, May Tol edo, Betty Castillo, Eunice Charlie,
Charl otte Gordo, Di xon Castillo, Matil da George,
Raquel Harri son.

MS. BEASLEY: Yes, good afternoon,

Heari ng Exam ner Brancard. Ally Beasley with Western
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Envi ronmental Loss Center for the allottees and yes,
as stated previously here and in support of M. Vivian
M tchell given a public statenent on behal f of her
relatives.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Al right. well, we'll start with --
first off, are there any other interested persons for
Case 22952? Hearing none.

Let's start with Enduring presenting
its application.

MR. RANKIN: Thank you, M. Exam ner.

We filed back in Septenber, | believe,
the application exhibit packet for this case. In this
case, Enduring is seeking to anend an exi sting order
approving a Federal Unit in Sandoval County.

The application seeks to anend Order
R14347, which was an order approving a federal unit
that is conprised a 100 percent Federal acreage and/or
I ndi an al |l ottee acreage.

In this case, we're seeking to expand
t he geographic area of what has been identified as
our -- designated as the South Escavada Unit Area.

The application in this case seeks to

I ncrease the unit area by, let's see, a total of
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three -- approximtely 320 acres -- sorry, 160-acre
tract which is conprised of a lot of Indian |ands
descri bed as the northeast quarter of Section 22 in
Townshi p 22 North Range 7 West.

So the only thing we're asking here is
just sinmply that the existing order be anended to
i nclude that additional 160-acre tract of Indian-
allotted | ands.

In the exhibit packet that we filed, it
contains Exhibit A which is the application that was
filed in the case identifying the order, the existing
acreage, and the proposed additional acreage that
woul d be included in the Federal Unit.

Exhibit Bis the Self-Affirnmed
Statement of Ms. Anita Ashland who's the |landman with
t he conpany. She has previously testified and has had
her credentials as an expert in petroleumland matters
accepted by the Division.

Her affidavit reviews the existing
unit, the order that previously approved, and the
background expl aini ng why the additional tract is
bei ng added and the support of both the Federal Indian
Mnerals Ofice as well as the BLMto include that
acr eage.

The anendnent to unit agreenent has
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al ready been approved by both FI MO and the BLM
Again, the acreage is a 100 percent federal, and
Enduring is a 100 percent working interest owner in
t he expanded -- in the entire expanded unit area.

Attached to her Self-Affirmed Statenent
Is first the Order of the Division that originally
approved the unit for reference by the Division.

Exhibit B-2 is a copy of the approval
|l etter fromthe BLMto the conpany.

Exhibit B-3 is an exhibit that is a
plat of the existing unit acreage as well as the
proposed additional 160-acre tract that's highlighted
in yell ow

Exhibit B-4 is a approval of the
expansion of the unit area fromthe BLM

And B-5 is the same approval from FI MO
the Federal Indian Mnerals Ofice.

Exhibit Cis the Self-Affirnmed
Statenment of M. Rafael Osocradote [ph]. He's the
geol ogi st for the conpany and he's previously
testified. His Self-Affirmed Statement reviews the
acreage that's being proposed and | eased out which is
t he geol ogic basis for including that acreage within
the existing unit area as well. And essentially

explains that the benefit of including this acreage
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will be to allow the conpany to drill |onger laterals
resulting in nore efficient recovery.

Exhibit C1 to his statenent is a
geol ogic map showi ng the existing unit outlined in red
with a brighter |arger square identifying -- or
bri ghter square showi ng the proposed additiona
acreage. Along with the cross-section line from BB
Prinme.

Exhibit C2 is a structure map j ust
show ng the structure of the top of the -- rather --
" msorry, isopach map showi ng the top of the
designating isopach for the unitized interval.

Exhibit C-3 is a cross-section from AA
Prime show ng that the target interval is consistent
across the acreage.

And C-4 is a simlar Bto B Prinme cross
section show ng the sane thing froma different angle.

So Dis an affidavit that was prepared

by me in our office reflecting that we provided notice

of this application and of the hearing. All the
owners of an interest within the unit area including
the Indian allottees and other owners based on a |ist
provided to us by FIMO and it's a long |ist.

And you'll see that not every notice
was accepted or delivered as of the tinme of the
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generation of this report, so we have al so provi ded
noti ce by publication in the newspaper of general
circulation in Sandoval County identifying each of the
I nterested affected parties by nane. Quite a nunber.

And so with that, M. Exam ner, we
woul d nove the adm ssion of Exhibits A through E into
the record, and we'll stand for any questions that the
Di vi sion may have.

And al so, just matter of formality, ask
that the case be taken under advi senent.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

M. Garcia, | think I'd like to hear
fromM. Mtchell first if that's okay, and then we
can ask questions of everybody.

THE TECHNI CAL EXAM NER:  That works for

THE HEARI NG EXAM NER BRANCARD: Ms.
Beasl ey, is your wtness ready?

MS. BEASLEY: | believe so.

MS. M TCHELL: Good norning, sir. This
Is Vivian Mtchell. | thank you for allowing ne the
opportunity to speak to you today.

" m here on behalf of nyself and ny

famly who have an interest in this Indian All otnent
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| ocated in northeast corner of Township 22 North Range
7 West Section 2 in Sandoval County.

This is the sanme all otnment parcel that
Enduri ng Resource has | eased or proposes to add to the
Sout h Escavada Unit.

So | wanted to share with you sone
concerns about the Enduring application. You know, in
| i ght of these concerns, | urge you to deny their
application.

And our reason being is first, | want
to nmake sure that you are aware of the problematic
ways of noticing, you know, the famly. The famly
menbers were not notified of this application in a
tinmely matter, you know? Many of us did not receive

| etters via certified mail from Enduring stating that

the conpany had filed this application with the
Division. But these letter did not receive at the
same tine.

Sonme of us did not receive these
|l etters until August 22nd, you know, the first hearing
was schedul ed for August 4th. Not even two weeks
before the Septenber 1st hearing, which was conti nued
fromthe original August hearing, you know.

| received ny nother's letter on the
20t h, you know, the hearing was supposed to be -- the
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new hearing was Septenber 1st.

And ny famly -- | know my nom and ny
aunts and ny uncle, they only speak Navajo. They
cannot read or wite in English, nor can they do it in
Navaj 0. They speak it. They understand in Navaj o,
you know, so these notices are being sent out via,
yeah, certified mail, you know. | don't see how they
could read that in a tinmely manner and have sonebody
explain it to them you know.

| personally live in Col orado Springs,
and it was by chance that | drove down to New Mexico
to see ny nom and she goes, can you please read this
for me? It's sonething cane in. You know, we've been
receiving notifications, but | don't know what it is.

| read it. Cone to find out it was
Endurance application and they' re asking for
appearances on ny famly's behalf. Not appearances
but just notification. And in that letter, it stated,

you don't have to show appearance, this is just to |et

you know, you know, is basically what the letter
stated, you know.

And it's hard to do that and | cannot
be traveling every day, you know, to New Mexico to
interpret for nmy nomor ny dad, you know. It's --
It's hard, you know.
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Bef ore Enduring applied through the Ol
Conservation Division, to add this allotnent to the
Sout h Escavada Unit, it had to be obtained an oil gas
| ease.

| know that leasing is not a
responsibility of OCD, sir. But |I want to share with
you nmy concerns about the |easing process, you know,
because | believe it is highly relevant here.

Now, | want to take the time to address
sonme issues. When | gave this information to ny nom
my aunt, and ny uncle, they did not appreciate what
was goi ng on only because they were no in the know,
you know.

When | asked them-- when | told them
these are the questions, they asked nme. They asked ne
(Speaking in a foreign | anguage.), you know. Now,
that's kind of hard for you to understand what | | ust
said. That's basically what's going on with ny
famly. Not just mne but those in the area, you
know.

So I'"'mgoing to transl ate what they
asked, you know, what's the purpose of the project?
God doesn't make a difference in plantation waste.
How does it inmpact the surrounding areas and the

envi ronnent ?

Page 202

Paul Baca Professional Court Reporters 505.843.9241
A Veritext Company www.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

When Santa Fe O | Conservation Division
I ndi cated a hearing on January 22nd, why didn't they
send nme a request of mandatory presence instead of
vol untary appearances? No.

Wy didn't -- the other thing I found
out is that Enduring Resources received this | ease
fromWX. VWhich ny famly was never notified about.
There was a change there and they were not notified at
all, you know. VWhy weren't they notified?

VWhy didn't WPX and Enduring Production
notify allottees a production change when Enduring
Resources LLC took over?

Why didn't Enduring Resources submt
I ntroduction of its conpany and its change in
production wth WPX?

VWhen letters were received from Hol | and
and Hart back in January 2 of 2015, why didn't WPX
keep its word of notification to all allottees when
prom sed on docunentation of consent?

Now, these are their statenments, you
know, and -- and it just continues to go on. Mich
| i ke Endurance application, in this case, |ease
docunments for this allotnent were presented to the

fam ly in English, not Navajo, you know.

They had the opportunity to hire an
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i nterpreter. They had the opportunity to send
sonebody in person to explain in Navajo.

They had the opportunity to give
information to the local radio station. You know we
have radio station that are all Navajo that can
address these issue and, you know, interpret or, you
know, invite themto a neeting to have a one-on-one
conversation, you know. That -- that's just our --
ways to sit in front of sonebody and explain to them
properly instead of sending docunentation and sayi ng,
here, here sign this. Sign that, you know.

And it's hard for ny famly to
under stand what's actually going on, you know. It's
just so many things, you know.

- does not have

To my under st andi ng,
to approve this. You really don't, you know. But in
this case there -- there is nothing in this regul ation
conpelling you to allow Enduring to expand the South
Escavada Unit.

| f you deny Endurance application, you
wll be giving my famly a chance to | earn nore about
t he way things are happening. Wat's going on? To
better understand, you know.

Land |l easing is hard in our Navajo

Nati on because it seens unjust because FIMO has to
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speak for famly. BLM speaks for famly. BlIA speaks
for themw thout directly talking to them you know.

It's very unjust and | don't appreciate
It, you know. | don't think you would appreciate,
sir, if this was happening within your fam|ly.

For sonmebody not to be able to speak
for thenmsel ves, and understand, you know, it's -- it's
very difficult.

You know, by denying Endurance
application, you will also be sending a strong nessage
to operators that have to do better when it conmes to
| anguage access.

You know, Navajo Nation citizens and
all non-English speaki ng New Mexi cans have a right to
a proper and timely notice about matters that affect
them This is the only way that we can nmeani ngful ly
participate in public processes |ike this hearing.

So, please, sir. You know, |
appreciate it if you would deny Endurance application.
Thank you for your tine.

THE HEARI NG EXAM NER BRANCARD: Thank
you. Appreciate your coments.

Ms. Beasl ey, did you have any ot her

presentations to nake today or?

MS. BEASLEY: Not that |I'm aware of so
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t hank you so nmuch for the opportunity for Ms. Mtchel
to coomment and | believe that's all we have.

THE HEARI NG EXAM NER BRANCARD: Okay.
Thank you.

So we will ask questions now, so I'l
start with M. Garci a.

THE TECHNI CAL EXAM NER: M. Akin, |
have a few questions. M. Akin, you're the one
putting the case on; correct?

MR. RANKI N:  Yeabh.

THE TECHNI CAL EXAM NER: Okay. Units
al ways confuse nme, and | think that's well aware of
SO -- need jurisdiction, to begin wth.

But since it is the -- | guess | have
guestions on notice sonme statenents Ms. Mtchell made
and Hol l and and Hart Law Firm has experience with
massi ve CP orders which are unrelated to this but, you
know, we have experience with that where you' ve done
town hall neetings, public neetings, et cetera. You
know, above and beyond.

Was anyt hi ng done for this case |ike
t his?

MR. RANKIN:. M. Garcia, are asking
whet her there was a public neeting of any kind that

was held or pronoted in the area where the unit is
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| ocat ed.

THE TECHNI CAL EXAM NER:  Correct.
nmean have experienced, you know, down south when we
get close to Carlsbad, we start getting into |ots of
noti ce nunbers and we've done that before where we've
-- where the operators have notice or public neetings
or flyers. Was anything done like that in this area
given the | arge anmount of notices on your |ist?

MR. RANKIN:. M. Exam ner, it wasn't
done. And if I may, only because of tinme and |I'm
happy to address a couple of additional follow up but
M. Examner and M. Garcia, Ms. Anita Ashl and, | and
representative for the conpany is avail able and |
think she would like to just respond briefly to the
coments that were made.

| think M. Garcia may address sone of
your questions around that as well. |If that's okay?

| think she has to | eave at -- maybe in
the next 15 mnutes so if it's possible, she may be
able to provide sonme comments for your response.

THE TECHNI CAL EXAM NER: "1l refer to
M. Brancard on the process and the tinme. | nean,
we're hearing it now, so -- but she will need to be
sworn in first.

THE HEARI NG EXAM NER BRANCARD: Yes.
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Ms. Ashl and, are you there?

W TNESS ASHLANDER: |'mnot sure if you
can hear ne.

THE HEARI NG EXAM NER BRANCARD: Yes, we
can.

W TNESS ASHLANDER: Oh, good. Yes, I'm
avai |l abl e.

THE HEARI NG EXAM NER BRANCARD:. Al |
right. Can you just raise your hand?

THE HEARI NG EXAM NER BRANCARD: Thank
you.
VWHEREUPON,

ANI TA ASHLAND
called as a witness, and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as foll ows:
DI RECT EXAM NATI ON

BY MR, RANKI N:

Q Ms. Ashland, if you would, | believe you

heard Ms. Mtchell coment about her request that the
conpany nmake nore of an effort to hold neetings or
provide additional information to the owners in the
Navajo -- can you explain to the exam ners and Ms.
M tchell what the conmpany has committed to do going
forward?
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A Yes, we've taken the concerns that have been
expressed to us to heart and would like to be able to
make an effort to set up a neeting in the area with a
Navaj o speaker/translator so that any interested party
woul d be able to cone in person and neet with the
conpany through a translator and ask any questions
that they may have.

We think on the going-forward basis that
woul d be a good policy. As the -- as the -- in this
particul ar case, we received many, many, many calls
fromfam |y nmenbers who were allottees and allottees
t hensel ves aski ng questions about the mailing.

And we were happy to have themcall in.
Qbviously, there is a | anguage barrier so we would
like to correct that in the future by having a | ocal
neeting avail able for those who have questions and
woul d like to have a translator avail abl e.

THE TECHNI CAL EXAM NER: | think that
woul d be good in the future, but | guess the concern
is is that it wasn't done now.

MR. RANKIN: Well, yeah, | can
address -- | guess, M. Garcia, you know, in terns of
what was done here, this is a -- the notice that was
provi ded was, you know, generally, because it was an

anmendnent to order, going to your question about what
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I's the Divisions jurisdiction here.

Qur understanding i s based on
di scussions with the Division is that the Division has
taken the position that it has requested where there
Is a 100 percent Federal Unit that operators wll --

I n an order existing, another words, an order that's
been precede proved that the applicant or the unit
operator file for an amendnent of that existing unit
order in order for the -- so the Division has a record
of the expansion of the unit area so it knows what
acreage is in or out of the unit.

So for that reason and that reason
really only, we applied with the Division to anend the
unit order so that the Division had a record of the
correct acreage that was dedicated to the unit.

And this is a voluntary unit and
Enduri ng has been working with both FIMO and BLMto
get this acreage included.

Goi ng back to 2018, as you'll see in
the exhibits, FIMO had requested, and BLM as well| had
agreed that this | ease when it becane avail abl e shoul d
be included in the acreage.

And so once that |ease was issued and

obt ai ned and the process had gone, you know, been

engaged, Enduring working with FI MO and BLM added the
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acreage to the Unit.

So then it becane necessary to just to
update the Division on the acreage that was included
in the Unit. So we are working with FIMO got a |i st
of all the owners based -- nost updated |ist of all
the owners from FI MO and provided notification to al
t hose owners so they knew both of the process with the
BLM and FI MO and that the conpany was seeking to anend
the order in the -- with the Division.

So based on that and based on the |i st
t hat was obtained -- that we obtained fromFI MO, we
understood that it was the nost up-to-date and correct
list and so that's what we relied on to give notice to
the parties.

And so based on the discussions and the
f eedback fromthe folks that Ms. Mtchell's
representing and sone others as well as you heard from
Enduring's Landman, they are commtted to, you know,
hol di ng these neetings in the future just to nake sure
that there's no question about, you know, what the
I ntent of the conpany is so that they can answer any
gquestions that may cone up.

THE TECHNI CAL EXAM NER:  Yeah, you

covered a lot on that. As far as the jurisdiction of

t hese cases, that's why M. Brancard's here to help us
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with that but -- | mean, -- in general on why it was
reasonable, | nean we don't get plans and devel opnent
we get acreage.

Updating us on acreage expansion and
asking for a hearing order are two different things in
nmy eyes, to begin wth.

But | believe that's all my questions
and will pass to M. McClure or M. Brancard, if they
have any.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

M. MCure, you with us?

Per haps, he's just listening in.

Thank you, | appreciate that. | guess,
my question, M. Rankin, is we have this old order.
It's only five years but in regulatory world, that's
pretty old. That refers to a whole |ot of OCD
Regul ati ons that have been extensively rewitten since
that time. Do you see any need for us to change parts
of the order or can we rely on what are the
transitional provisions in the, we call the horizontal
wel |l rule?

MR. RANKIN: Sorry, | was on nute. |
don't believe that there's any need to address any of

the prior regulations in the order. | think the
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only -- still in issue is including the updated

acreage. | believe that the other provisions as you
mentioned in the horizontal well rule will address
that rule.

THE HEARI NG EXAM NER BRANCARD: Okay.
Just so you're aware that there's a lot of -- there's
terns used in that order that don't exist anynore,

| i ke, project area.

MR. RANKIN: | appreciate that. | did
review that. | don't believe that there's any need to
address anything -- any | anguage in the order other

than the unit area.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

And | apol ogi ze to, you know, fol ks who
are new to this process. W have been trying to cone
to grips with these orders that our Division has
| ssued over the years.

For units that are basically under the
control of the Federal Governnment and really, we have
no say in, but we issued orders on over the years.

And | think part of it is that the BLMI|ikes us having
heari ngs because then they don't have to have
heari ngs.

So we're glad to have hearings. W
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have hearings every two weeks, and they go on all day
as you can -- as you realize and so we don't mnd
doi ng that.

W will wite an order in this case
t hat may provide sonme recommendati ons, you know,
purely advisory to the Federal Governnent about this
based on what we have heard today.

And so we hope that it's foll owed up
and we hope there's better communication in the future
about these units and about the work that's being done
out in the checkerboard area. |It's a difficult area
to regulate and especially difficult for the people on
t he grounds to know what's goi ng on.

So we will certainly urge the Federal
Governnent to get out there and try to work with the
operators and to do a better job of comrunicating with
t he people on the ground. So that's all for ne.

M. Garcia, anything nore?

THE TECHNI CAL EXAM NER:  Not hi ng nore.

THE HEARI NG EXAM NER BRANCARD: Thank
you. So wth that, Case 22952 will be taken under
advi senment, and we will issue an anmendnment to our
order at sonme point. Thank you. Appreciate

everyone's waiting around for this.

MR. FELDEWERT: Yeah, have a good | unch
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everybody, and a good day. Thank you.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

Ckay. We have one nore case. Can we
do it? Item Nunber 64 Case 22925. You know, |'m
going to m spronounce this Invito Operating.

MS. BENNETT: Good afternoon, M.

Exam ner and M. Garcia. Deana Bennett on behalf of
Invito Operating. And | apol ogize, ny canera's not
working. [I'mnot sure. 1'll try to fix while we're
going on, but | just now noticed that it's not
wor ki ng.

THE HEARI NG EXAM NER BRANCARD: We j ust
see a big field of magent a.

MS. BENNETT: Yeah, | don't really
understand that so --

THE HEARI NG EXAM NER BRANCARD: Anyway.
Peopl e have been shy today about caneras. |'m not
sure what's goi ng on.

So we had an entry of appearance from
Tierra O | Conmpany on behalf of a whole series of
folks. | don't know if they're actually involved in
the case anynore, but I will ask if they or anyone
el se interested in Case 22925 are here? Hearing none.

And | think there's someone on our call who's not
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muted. We're getting sonme noise here so please check
if you're on the call and to nute.

Wth that, Ms. Bennett, you may go
forward on your application.

MS. BENNETT: Thank you. | just turned
my canera off since it's not working so ny apol ogi es
for that.

So agai n, Deana Bennett on behal f of
Invito Operating and we submtted an exhibits in Case
Number 22925 on Tuesday. And you noted, M. Hearing
Exam ner, there were a nunber of folks who entered
appearances in these cases. It was Tierra Ol, J Bar
Cane, Trevor S. Turnmel [ph], Spinnaker [ph]
| nvestments, David W Head, and Norma G Head. And
Invito has reached an agreenent with those parties and
so they're no | onger being parties to that Invito
seeks to pool. And we'll see that as we go through
the materials, but | did just want to nmake cl ear that

Invito has reached an agreenent with those parties and

that's why we're here today, going by declaration.

So in this case, Invito seeks to
dedi cate the Wagoneer 1H well to a spacing unit that
will be the east half east half of Section 12,
Townshi p 9 South, Range 33 East, Lea County, New
Mexico, and it's a 160-acre spacing unit. It's a
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standard spacing unit.

And in the materials, |I've submtted
Tab A, which is the compul sory pooling checklist.

Tab B is the Self-Affirmed Statenent of
Jared Christianson. He's Invito's president and
managi ng menber. He has never testified before the
Di vision before and so I've included his resune. He
as | just nentioned now, he's the president of Invito
and i s managi ng nenber.

We put a bit of information in his
decl aration. The primary point of which is that he's
worked with Invito for three years, overseeing
Invito's techni cal and operational manners which
i nclude |l and matters.

Behi nd his statenment -- Self-Affirnmed
Statenment, |'ve included the application and notice
paragraph. The C-102, the |l ease tract map and sunmary
of interests, a sunmary of contacts, a sanple well
proposal, AFE, and M. Christianson's resune.

And | did just want to point out a
couple of things on the sunmary of contacts which is
Exhibit B-4. And on Exhibit B-4, this includes a
sunmary of -- a detailed summary of contacts with

unl ocat abl e parties and these are parties for whom

Invito's | and broker could not find any address
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I nfor mati on.

And so what Invito has submtted here
is a detailed description of all the steps that the
broker took to find any type of address for the
parties that were unlocatable for whomlnvito could
not find an address. And so that's on Page 15 and 16
of our materials that goes through communicati ons and
the attenpts to find those unl ocatable parties.

And there's also included with this
packet is a Affidavit with Publication and the
unl ocat abl e parties were given constructive notice
t hrough the Affidavit of Publication which I'l]
discuss in a few m nutes.

| also just wanted to point on, it's on
Page 13, this is the best exanple of sonething that
" mgoing to be fixing. Page 13 shows the party to
pool, and | highlighted on that parties to pool so
it's clear that these are the parties that Invito is

seeking to pool.

But recently Anthem G| and Gas entered
into a lease with two other entities, JM and Magnolia
and as we were finalizing exhibits and renoving the J
Bar Cane and others, we forgot to update the Anthem
Ol and Gas parties and so I'll be submtting an
anmended exhi bit showi ng the parties to whom Ant hem has
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| eased its interests. So | did just want to point
that out that | will be submtting sone additional
exhi bits | ater today.

Tab Cis the Self-Affirmed Statenent of
Candace Carol. She's the geologist for Invito. And
she has previously testified before the Division and
her credentials were accepted as a matter of record.

And in her materials, she includes a
| ocater map, a structure map, and a stratigraphic
Cross-section.

And in her declaration, she testifies
that this area is suitable for horizontal devel opnent.

And then Tab Dis this Self-Affirned
Statenment that | prepared regarding notice. W --
Modrall Sperling took over this case from Hi nkle
Shanor due to a conflict. And Hi nkle Shanor had
al ready done all of the notice -- well, alnpost all of
t he notice.

And so what | did, was | reviewed
Hi nkl e Shanor's notice materials and | aid out what
H nkl e Shanor had done in ny affidavit, and based on
my review of what Hi nkle Shanor had done, Hinkle
Shanor did notify all of the party that Invito is

seeking to pool with the exception of J M and Magnolia

which were | eased the Antheminterest after Hinkle
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Shanor had al ready done its notice.

And so | followed up or Invito
foll owed-up with JM and Magnolia and gave them notice
of the October 6th hearing as well as provided them a
copy of the application. And those letters are at the
back of Exhibit D and D-5 shows that those letters
were mailed and received. Tinmely mailed and tinely
recei ved.

So wth that, | would ask that the
exhibits in Case 22925 be admtted into the record.
That the case be taken under advi senment and |'m happy
to answer any questions or ty to answer any questions
t he Di vision may have.

THE HEARI NG EXAM NER BRANCARD: Thank
you.

M. Garcia?

THE TECHNI CAL EXAM NER: | have no
guesti ons.

THE HEARI NG EXAM NER BRANCARD: Ckay.

So, Ms. Bennett, your client is wishing to pool six
parti es?

MS. BENNETT: One, two, three, four,
five, six. Well, it's six plus JM and Magnolia who
have now | eased Anthem s interests, so it'll be eight
sl ash ni ne.
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THE HEARI NG EXAM NER BRANCARD: Ckay.
But of those six, three of those are unlocatabl e.

MS. BENNETT: Actually, four of them
are unl ocat abl e. Lorenzo Lozano Molina, Maria Mlino,
M guel Lonzano [ph] Mdlina, and the Estate of JoAnn
Duncan, Deceased.

THE HEARI NG EXAM NER BRANCARD: Ckay.
Al right. So what is your proposal then to deal with
these two other parties?

MS. BENNETT: M proposal is that |'m
going to submt an updated pool ed parties |ist that
w ||l show Ant hem and then i medi ately bel ow Ant hem
w |l show JM and Magnoli a.

THE HEARI NG EXAM NER BRANCARD: Ckay.
And your proposal to notify those parties?

MS. BENNETT: | already notified those
parties and that -- well, | should say Invito notified
those parties with ny assistance. And those letters

are Exhibit E-4 where we included in the letter saying

that Antheminfornmed Invito that it had entered into
the lease with Magnolia and JM This was about --
there's a series of bullets if you're on that D-4
page.

THE HEARI NG EXAM NER BRANCARD: Yes.

M5. BENNETT: There's a series of
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bul |l ets and right below that series of bullets it
recaps the procedural history of how we got to where
we were on August 29t h?

And so Anthem did send Invito a letter
requesting that Invito update its records and then
we -- Invito then sent Magnolia and JM a proposa
letter as well as a letter enclosing a copy of the
application in this case and notifying JM and
Invito [sic] that this case is currently set for
hearing on today's date.

THE HEARI NG EXAM NER BRANCARD: Okay.
| assune that was tinmely done.

MS. BENNETT: Yes, the letters,
al t hough they're dated August 29th, they were actually
sent out on Septenber 6th, which is reflected on
Exhibit D5 but that was due to them Menorial Day or
Labor Day. | can never keep those two straight
holiday. But 9/6 in any event is nore than 20 days.
That much | know. More than 20 days before today.

THE HEARI NG EXAM NER BRANCARD: Okay.
Al right. Just wanted to nake sure we -- and you
probably already said this, | just wasn't follow ng.

M5. BENNETT: It's a bit conplicated
and | could have probably done a better job of

explaining that in nmy opening remarks.
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THE HEARI NG EXAM NER BRANCARD: Wel |,
the bottomline is, you don't need to do anything
nore? |s that correct?

MS. BENNETT: Nope. No, | don't need
to do anything nore for notice. | do just need to
gi ve you sone updated exhibits.

THE HEARI NG EXAM NER BRANCARD: Okay.
And those are the exhibits listing the pool parties?

MS. BENNETT: That's right. And then
one of our geol ogy exhibits, it mslabels the well and
so ny intent is to provide a-- the well is called the
Pal i sades well which was the conpanion case to this
case so it's just arelic from you know, cutting and
pasting. So |I'mgoing to give you an updated slide
with the correct well nane.

THE HEARI NG EXAM NER BRANCARD: Okay.
Thank you. Al right. Are we good, M. Garcia?

THE TECHNI CAL EXAM NER: | believe so.

THE HEARI NG EXAM NER BRANCARD: Al |
right. Once again, are there any other interested
persons for Case 22925? Hearing none. The exhibits
will be admtted into the record. The case wll be
t aken under advisement. We'Il |eave the record open
for a revise list of pool parties and anmended geol ogic

exhi bit. Is that all?
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MS. BENNETT: Yes, thank you very nuch,
and great to hear you, M. Garcia, today. Always
great to have you and ot hers but wel come back, | guess
or, you know what |I'mtrying to say.

THE TECHNI CAL EXAM NER: Thank you.

THE HEARI NG EXAM NER BRANCARD: Thank

you.
MS. BENNETT: Thanks.
THE HEARI NG EXAM NER BRANCARD:. Al |
right. | believe we are at the end of today's
wor ksheet and agenda, and | don't feel |ike adding

anything on to it.
So with that, thank you everyone, and
have a great rest of the day. Thank you.
MS. BENNETT: Thank you, you too.
(Wher eupon, at 1:54 p.m, the

proceedi ng was concl uded.)
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CERTI FI CATE OF DEPOSI TI ON OFFI CER

|, DANA FULTON, the officer before whomthe
foregoi ng proceedi ngs were taken, do hereby certify
that any witness(es) in the foregoing proceedi ngs,
prior to testifying, were duly sworn; that the
proceedi ngs were recorded by ne and thereafter reduced
to typewiting by a qualified transcriptionist; that
said digital audio recording of said proceedings are a
true and accurate record to the best of my know edge,
skills, and ability; that | am neither counsel for,
related to, nor enployed by any of the parties to the
action in which this was taken; and, further, that |
amnot a relative or enpl oyee of any counsel or
attorney enpl oyed by the parties hereto, nor

financially or otherwise interested in the outcone of

this action.

ﬁ e’ F Mo

DANA FULTON
Notary Public in and for the

State of New Mexico
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CERTI FI CATE OF TRANSCRI BER

|, CARMEN HARPER, do hereby certify that
this transcript was prepared fromthe digital audio
recording of the foregoing proceeding, that said
transcript is a true and accurate record of the
proceedi ngs to the best of nmy know edge, skills, and
ability; that | amneither counsel for, related to,
nor enpl oyed by any of the parties to the action in
which this was taken; and, further, that | am not a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or

otherwi se interested in the outconme of this action.

CARMEN HARPER
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