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STATE OF NEW MEXI CO
DEPARTMENT OF ENERGY, M NERALS AND NATURAL RESOURCES
O L CONSERVATI ON DI VI SI ON
APPLI CATI ON OF TAP ROCK OPERATI NG
LLC FOR COMPULSORY POOLI NG, LEA
COUNTY, NEW MEXI CO.

Case Nos. 22877, 22878

REPORTER' S TRANSCRI PT OF VI RTUAL PROCEEDI NGS
July 21, 2022
SANTA FE, NEW MEXI CO

This matter came on for virtual hearing
bef ore the New Mexico O Conservation Division,
HEARI NG OFFI CER W LLI AM BRANCARD and TECHNI CAL
EXAM NER LEONARD LOWE on Thursday, July 21, 2022,
t hrough the Webex Pl atform

Reported by: PAUL BACA COURT REPORTERS
500 4th Street, NW Suite 105
Al buquer que, New Mexico 87102
505- 843-9241
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APPEARANCES
FOR TAP ROCK, LLC:

M chael Rodri guez

523 Park Point Drive
Gol den, CO 80401

(720) 245-2606

mdr odr i guez@ apr k. com

FOR COG OPERATI NG, LLC
Ocean Munds-Dry
1048 Paseo de Peralta
Santa Fe, New Mexico 87501
(505) 780-8000

OCcean. Munds- Dry@onocophilli ps.com
| NDEX

CASE CALLED

HEARI NG TAKEN UNDER ADVI SEMENT 9
REPORTER' S CERTI FI CATE 10

EXHI BI T | NDEX
Exhi bits and attachnents 9
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HEARI NG OFFI CER BRANCARD: All right. Qur
| ast two cases of the day. Saving the best for
| ast, Cases 22877, 22878, Tap Rock Operating.

MR. RODRI GUEZ: Hi. Good norning.

M chael Rodriguez with Tap Rock Operating LLC.

HEARI NG OFFI CER BRANCARD: And an entry of
appearance for COG Operati ng.

MS. MUNDS- DRY: Thank you, M. Hearing
Exam ner. Ocean Munds-Dry with COG Operating, LLC.

HEARI NG OFFI CER BRANCARD: Are there any
other entries then for Cases 22877, 228787

Heari ng none, Ms. Miunds-Dry, does COG
object to this case going forward by affidavit?

MS. MUNDS- DRY: COG does not object to
this case going forward. And, in fact, we've signed
an agreement with Tap Rock so we believe we will no
| onger be pooled in this case.

HEARI NG OFFI CER BRANCARD: Okay.

Hearing that, M. Rodriguez pl ease
proceed.

MR. RODRI GUEZ: Thank you. And
Ms. Munds-Dry is correct. The exhibit should
reflect that COG is no | onger a pooled party in
t hese two cases.

And with that, these cases seek orders
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pooling all uncommtted interest within the Bone
Spring and Wolfcanp formations in Lea County, New
Mexi co. Specifically, Case No. 22877, Tap Rock
requests an order pooling all uncommtted interests
in the Red Hills, Bone Spring North pool within the
Bone Spring formation underlying a 240-acre

hori zontal spacing unit conprised of the W2W 2 of
Section 1 and the W2NW 4 of Section 12 in Township
24 South, Range 34 East. And it seeks to dedicate
this unit to it's Dingo Federal Com 11H, 115H and
121H Wel | s.

In Case No. 22878, Tap Rock requests a
pooling order in the Antel ope Ridge; Wl fcamp pool
within the Wol fcamp formati on underlying a simlar
240-acre horizontal spacing unit within the sane
acreage directly below the Bone Spring unit. And it
seeks to dedicate this unit to the Dingo Federal Com
131H and 201H.

Exhi bit packet submtted in these cases
are identical and contain the conmpul sory pooling
checklists. Exhibit A which is the |Iandman's
testinonies and related exhibits. Exhibit B which
I's the geologist's testinmony and rel ated geol ogy
exhibits. And the notice exhibits can be found in

A-7, which contains a sanple notice of hearing
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|l etter and the tracking |list and the current status
of the parties who are notified of this hearing via
certified mail. In Exhibit A-8 is the affidavit of
publication, these two exhibits denonstrate that all
noti on requirenments for these applications have been
met .

And with that, | ask that Exhibits A
t hrough A-7 and B through B-6 be admtted into the
record, and Cases 877 and 878 be taken under
advi sement .

HEARI NG OFFI CER BRANCARD: Thank you.

Ms. Munds-Dry, any questions?

MS. MUNDS- DRY: No questions and no
obj ections. Thank you.

HEARI NG OFFI CER BRANCARD: Thank you.

M. Lowe?

TECHNI CAL EXAM NER LOWE: Good nor ni ng.

MR. RODRI GUEZ: Good nor ni ng.

TECHNI CAL EXAM NER LOWE: " m | ooking at
your exhibits for the latter case, the case 22878.

That case is for the Wolfcanp formation; is that

correct?
MR. RODRI GUEZ: Yes, that's right.
TECHNI CAL EXAM NER LOWE: And |'m | ooki ng
at your C-102s here and it | ooks like -- well,
Page 5
Paul Baca Professional Court Reporters 505.843.9241

A Veritext Company www.veritext.com



© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

what's the pool on the formation that these wells
are being -- | nean, | know it's Wbl fcanmp but what's
t he pool code?

MR. RODRI GUEZ: So the pool for the
Wol fcanp is, the pool code is 2220. And that is for
t he Antel ope Ridge; Wl fcanmp pool. And for the Bone
Spring, it is the Red Hills; Bone Spring North, pool
code 96434.

TECHNI CAL EXAM NER LOWE: Okay. I n
general, | understand Wol fcanp formation to be gas.
And is that, | think the Antelope 1, is that 40-acre
spacing units; is that correct?

MR. RODRI GUEZ: That's ny understandi ng.

TECHNI CAL EXAM NER LOWE: Okay. Sorry,

" mstill |ooking through your C-102s here and the
Well No. 201H.

Ckay. Those are ny questions for now.
Thank you, sir.

MR. RODRI GUEZ: Thank you.

HEARI NG OFFI CER BRANCARD: Thank you.

M. Rodriguez, just |ooking through your
exhibits for 877, | notice -- well, | think it just
cut off your Exhibit A-3 on 877. There's no
I ndi cati on of what those asterisks nean. On 878,

the exhibit does indicate what those asterisks nmean,
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but | think these are just RA2R already comm tted;
Is that correct?

MR. RODRI GUEZ: \Which page are you | ooking
at ?

HEARI NG OFFI CER BRANCARD: | "' m | ooki ng at
page 15 of 877.

MR. RODRIGUEZ: | think that is supposed,
t hose asterisks are supposed to indicate what's on
the foll owi ng page, that final interest are subject
to division order title verification.

HEARI NG OFFI CER BRANCARD: You | ook at
878, the same has actually a little | egend.

MR. RODRI GUEZ: Yeah, you're right.
That's right.

HEARI NG OFFI CER BRANCARD: Mor e
I nportantly, I'mlooking at A-6. Yeah, this could
be a typo. | think Exhibit A-6, your letter to all
i nterested parties.

MR. RODRI GUEZ: Yeah, | believe these
cases were continued. |Is that what you're talking
about, the date?

HEARI NG OFFI CER BRANCARD: The date is
July 19th which is two days ago. So | don't know if
that's an automatic date thing or what. You know,

when you go to the next page, it seens to indicate
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that they were mailed on June 10t h.

MR. RODRI GUEZ: Right.

HEARI NG OFFI CER BRANCARD: But the letter

t hat you have is July 19th.

MR. RODRI GUEZ: Yeah, | don't think I

updated that. | try to be fancy with the autofill
and | believe that didn't autofill. It's a user
error.

HEARI NG OFFI CER BRANCARD: So if you can
get us a copy of that letter which has the correct
date, which is the probably June 10th, Exhibit A-6.

MR. RODRI GUEZ: | can absolutely do that.

HEARI NG OFFI CER BRANCARD: So aga

| ooki ng on A-6, that page that has your tiny print

on your postal service information, what is
here? 1Is that the "Attention MCBU | and" is

Chevron? | don't see Chevron on here.

MR. RODRI GUEZ: That's their address. So

sometime assum ng that's the Chevron entity.

do know that Tap Rock and Chevron have been

di scussions. They're certainly on notice of this
hearing. And | believe we just need a JOA to be

signed shortly if it hasn't already, but that is

n

Chevron

t hat

And |

i n

t heir address.
HEARI NG OFFI CER BRANCARD: Yeah, | think
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you're right. That is their address, Smth Street.
It just doesn't say Chevron so it's a little
confusi ng what you got back fromthe post total
service or whoever conpiled this. That's all

And so you know we were going to ask this
and yet you didn't address this, which is, is there
concern with stranding acreage there in Section 12
down near the southwest quarter?

MR. RODRI GUEZ: | did anticipate that
com ng up and so | had a few conversations prior to
this hearing earlier this norning about it. So |
believe there is already devel opnent directly in the
tracks directly below the southwest quarter of the
nort hwest quarter; is that correct? Section 12,
di rect bel ow where we proposed devel opnment. So that
woul d be the, let me nake sure | got ny |land math
right.

HEARI NG OFFI CER BRANCARD: It's the
W2SW4 | think is what it is. This is the sane
tract for both cases, right?

MR. RODRI GUEZ: That's right.

HEARI NG OFFI CER BRANCARD: So you have the
W2 of the NW4, so it's the W2 of the SWA4.

MR. RODRI GUEZ: Yes, that's correct.

HEARI NG OFFI CER BRANCARD: So if you could
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just get us sonething that says, yeah, people are

devel opi ng that.
MR. RODRI GUEZ: Sure.

HEARI NG OFFI CER BRANCARD: That's all we

need to know.

MR. RODRI GUEZ: | can do that.

HEARI NG OFFI CER BRANCARD: All right.

Thank you.

Are there any other persons here for cases

22877, 228787

Al'l right. Hearing none, M. Rodriguez,
we can take -- we can accept your exhibits into the

record and take these cases under advi senment. You

will get us our revised letter for A-6 that

date on it. And then just a statenment from sonebody

maybe your | andman about the acreage that we

di scussed.

MR. RODRI GUEZ: G eat . "1l have that

this afternoon.

HEARI NG OFFI CER BRANCARD: Thank you.

MR. RODRI GUEZ: Thank you.

(Proceedi ngs concl uded.)

has t he
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| did, in stenographic shorthand, transcribe the
Zoom Hearing set forth herein, and the foregoing
pages are a true and correct transcription to the
best of my ability. The Zoom Hearing was of poor
gquality due to internet interference.

| FURTHER CERTI FY that | am neither enployed by
nor related to nor contracted with any of the
parties or attorneys in this matter, and that | have

no i nterest whatsoever in the final disposition of

this mtter.

REPORTER' S CERTI FI CATE

EDW NA CASTI LLO, DO HEREBY CERTI FY t hat

. - I
At (s

EDW NA CASTI LLO, RPR, CCR
Certified Court Reporter #407

Li cense Expires: 12-31-2022
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