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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

APPLICATION OF BURLLXGTON RESOURCES 
OIL & GAS COMPANY FOR A NON-STANDARD 
GAS PRORATION UNIT AND AN UNORTHODOX 
GAS W E L L LOCATION, 
SAN JUAN COUNTY, NEW MEXICO 

CASE NO. 1225? 
/ / 

PRE-HEARING STATEMENT 

This pre hearing statement is submitted by BURLINGTON RESOURCES OIL & 
GA J COMPANY as required by the Oil Conservation Division, 

APPEARANCE OF PARI IKS 

APPLICANT ATTORNEY 

Builington Resources Oil & Gas Company 
PO Box 4289 
Farmington, NM 87499 
Attn: Alan Alexander 
(505) 326 9757 

W, Thomas KeUahin 
Kellahin & Kellahin 
P.O. Box 2265 
Santa Fe, NM 87504 
(505) 982-4285 
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STATEMENT OF CASE 

APPLICANT 

(1) Burlington requests the Division to re-establish a 160-acre non-standard 
proration unit consisting of the following portions of 4 adjoining sections located in 
Township 29 North, Range 11 West: 

(2) Previously, this acreage was approved by Division Order R-666 as a non
standard proration unit to the McDaniel WeU No. 1 located in Unit A of Section 19 
which was plugged and abandoned in 1984. 

(3) With the exception of the SE/4SW/4 of Section 17, the balance of the adjoining 
tracts in these four sections are part of other non-standard gas proration units. 

(4) Burlington requests the approval of an unorthodox well location for the 
McDaniel Well No 1-R to be located 1150 feet FSL and 1235 feet FWL of Section 17. 
The unorthodox well location is based upon topographical conditions which preclude a 
well at a standard location. 

(5) Directional drilling to a standard subsurface location will increase the costs for 
what is expected to be a low rate well. 

(6) Notice has been sent in accordance with Division notice rules and no person 
has filed an objection to approval of this application. 

Section 17 
Section 18 
Section 19 
Section 20 

SW/4SW/4 
SE/4SE/4 
NE/4NE/4 
NW/4NW/4 
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PROPOSED EVIDENCE 

APPLICANT 

WITNESSES EST. TIME 

Shannon Nichols (landman) 15 Min. 

Dave Clark (geologist) 5-10 Min 

Scott Dobson 5-10 Min. 
(petroleum engineer) 

PROCEDURAL MATTERS 

None pending 

KELLAHINMANBLKELLAHIN 

W. Thomas rallahin 
Attorney for Applicant 
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CASE 12256: Application of E.G.L. Resources, Inc. for Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order pooling all 
mineral interests from the surface to the base of the Yates formation underlying the NW/4 of Section 27, Township 20 South, Range 28 
East, to form a standard 160-acre gas spacing and proration unit for any formations and/or pools developed on 160-acre spacing within 
that vertical extent, including the Undesignated South Burton-Yates Gas Pool. This unit is to be dedicated to a well to be drilled at a 
standard gas well location thereon. Also to be considered will be the cost of drilling and completing the ^ell and the allocation of the 
cost thereof, as well as actual operating costs and charges for supervision, designation of applicant as the opeijator of the well, and a charge 
for risk involved in drilling and completing the well. The unit is located approximately 9.5 miles nortMnortheast of Carlsbad, New 
Mexico. 

CASE 12257: Application of E.G.L. Resources, Inc. for Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order pooling all 
mineral interests from the surface to the base of the Yates formation underlying the NW/4 of Section 23, Township 20 South, Range 28 
East to form a standard 160-acre gas spacing and proration unit for any formations and/or pools developed on 160-acre spacing within 
that vertical extent, including the Russell-Lower Yates Gas Pool. This unit is to be dedicated to a well to beldrilled at a standard gas well 
location thereon. Also to be considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as well 
as actual operating costs and charges for supervision, designation of applicant as the operator of the well, arid a charge for risk involved 
in drilling and completing the well. The unit is located approximately 11 miles north-northeast of Carlsbad, New Mexico. 

CASE 12258: Application of Schalk Development Co. for an Exception To the Well Density Requirements of Division Order No. R-10987-A to 
Permit Two Blanco-Mesaverde Gas Pool Wells in the Same Quarter-Quarter Section, Rio Arriba County, New Mexico. Applicant 
seeks approval of an exception to the special rules for the Blanco-Mesaverde Gas Pool to permit the Schalk 54 Well No. 1E and Schalk 
54 Well No. 2, both located in Unit I of Section 2, Township 30 North, Range 5 West, to produce from the $lanco-Mesaverde Gas Pool. 
The E/2 of Section 2 will be dedicated to the wells. The unit is located approximately 18 miles west-southwest of Dulce, New Mexico. 

CASE 12259: Application of Southwestern Energy Production Company for Compulsory Pooling, Eddy County, New Mexico. Applicant seeks 
an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the following described acreage 
in Section 36, Township 17 South, Range 27 East, in the following manner: the N/2 to form a standard 320-acre gas spacing and 
proration unit for any and all formations and/or pools developed on 320-acre spacing within that vertical extent, including the 
Undesignated North Illinois Camp-Morrow Gas Pool; and the NW/4 to form a standard 160-acre gas spacing and proration unit for any 
and all formations and/or pools developed on 160-acre spacing within that vertical extent, including the Logan Draw-Wolfcamp Gas Pool 
and the Undesignated Empire-Pennsylvanian Gas Pool. The units are to be dedicated to its Bluff "36" State Com Well No. 1, to be drilled 
at a location 660 feet from the North line and 1350 feet from the West line (Unit C) of Section 36, as well asiany other well drilled within 
the 320 acre unit pursuant to Division rules. Also to be considered will be the cost of drilling and completing the well and the allocation 
of the cost thereof, as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well, and 
a charge for risk involved in drilling and completing the well. The units are located approximately 10 miles southeast of Artesia, New 
Mexico. 

CASE 12260: Application of KCS Medallion Resources, Inc. for Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order 
pooling all mineral interests from the surface to the base of the Morrow formation underlying the following described acreage in Section 
7, Township 24 South, Range 25 East, in the following manner: Lots 3, 4, E/2 SW/4, and the SE/4 of Section 7 to form a standard 
319.80-acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre! spacing within that vertical 
extent, including the Undesignated Mosley Canyon-Strawn Gas Pool, Undesignated Baldridge Canyon-Marrow Gas Pool; and Lots 3, 
4, and the E/2 SW/4 of Section 7 to form a standard 159.80-acre gas spacing and proration unit for any an4 all formations and/or pools 
developed on 160-acre spacing within that vertical extent. The units will be dedicated to its State Com. 7 Well No. 2, to be drilled at a 
location 1800 feet from the South line and 1980 feet from the West line (Unit K) of Section 7. Also to be considered will be the cost of 
drilling and completing the well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision, 
designation of applicant as the operator of the well, and a charge for the risk involved in drilling and completing the well. The units are 
located approximately 5.5 miles northwest of Whites City, New Mexico. 

CASE 12261: Application of KCS Medallion Resources, Inc. for Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order 
pooling all mineral interests from the the base of the Bone Spring formation to the base of the Morrow formation underlying the E/2 of 
Section 28, Township 21 South, Range 27 East, to form a standard 320-acre gas spacing and proration unit for any formations and/or 
pools developed on 320-acre spacing within that vertical extent, including the Undesignated East Carilsbad-Wolfcamp Gas Pool, 
Undesignated Burton Flat-Strawn Gas Pool, Undesignated Southeast La Huerta-Atoka Gas Pool, and Buitton Flat-Morrow Gas Pool. 
The unit is to be dedicated to its Esperanza "28" Well No. 1, to be drilled at a location 860 feet from the South line and 1204 feet from 
the East line (Unit P) of Section 7. Also to be considered will be the cost of drilling and completing the wjell and the allocation of the 
cost thereof, as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well, and a charge 
for risk involved in drilling and completing the well. The unit is located approximately 3 1/2 miles northeasf of Carlsbad, New Mexico. 

CASE 12262: Application of Burk Royalty Co. for approval of a Waterflood Project and to Qualify the Project for the Recovered Oil Tax Rate 
Pursuant to the Enhanced Oil Recovery Act, Lea County, New Mexico. Applicant seeks approval to institute a waterflood project 
in the Lynch Yates-Seven Rivers Pool on its Neal Fee Lease, comprising the NE/4 of Section 35, Township 20 South, Range 34 East, 
by the injection of water at pressures of up to 1500 psi into the Neal Well No. 3, located in Unit A of Section 35. Applicant further seeks 
to qualify the project for the recovered oil tax rate pursuant to the "New Mexico Enhanced Oil Recovery Act!' (Sections 7-29A-1 through 
7-29A-5, NMSA 1978). The project is located approximately 16 miles west-northwest of Oil Center, NeW Mexico. 
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CASE 12253: Application of Burlington Resources Oil & Gas Company for an unorthodox gas well location and a non-standard gas proration unit. 
San Juan County, New Mexico. Applicant seeks to establish a non-standard 160-acre gas spacing and proration unit within the Fulcher 
Kutz-Pictured Cliffs Pool comprising the SW/4 SW/4 (Unit M) of Section 17, the SE/4 SE/4 (Unit P) of Section 18. the NE/4 NE/4 (Unit 
A) of Section 19, and the NW/4 NW/4 (Unit D) of Section 20, all in Township 29 North, Range 11 West, which is located approximately 
one mile west-northwest of Bloomfield, New Mexico. This unit is to be dedicated to the proposed McDaniel Well No. 1-R to be drilled 
at an unorthodox gas well location 1150 feet from the South line and 1235 feet from the West line (Unit M) of Section 17. 

CASE 122S4: Application of Maralo, LLC for an Exception to Division Rules 305 and 309 to Permit Lease Commingling and Approval of a 
Central Delivery Point, Lea County, New Mexico. Applicant seeks an exception to Division Rules 305 and 309 to permit lease 
commingling of West Corbin-Delaware Pool gas production from 5 wells located in the SE/4 NE/4 and SE/4 of Section 13, Township 
18 South, Range 32 East, without separately metering production from each well. Applicant also requests approval of a central delivery 
point for the gas production, to be located in Jhe SE/4 SE/4 of Section 13. The lands are located approximately S 1/2 miles south-
southeast of Maljamar, New Mexico. 

CASE 12245: Continued from September 16, 1999, Examiner Hearing. 

Application of Chi Energy, Inc. for Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order pooling all mineral 
interests from the surface to the base of the Morrow formation underlying the following described acreage in Section 10, Township 17 South. 
Range 28 East, in the following manner: the S/2 to form a standard 320-acre gas spacing and proration unit for any formations and/or pools 
developed on 320-acre spacing within that vertical extent, including the Undesignated Dog Canyon-Strawn Gas Pool and the Undesignated 
Southeast Crow-Flats-Morrow Gas Pool; the SW/4 to form a standard 160-acre gas spacing and proration unit for any formations and/or pools 
developed on 160-acre spacing within that vertical extent; and the SW/4 SW/4 to form a standard 40-acre oil spacing and proration unit for 
any formations and/or pools developed on 40acres within that vertical extent. The units are to be dedicated to its Coal Train Fed. Com. Well 
No. 1 to be drilled at a location 990 feet from the South and West lines (Unit M). Also to be considered will be the cost of drilling and 
completing the well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision, designation of Chi 
Operating, Inc. as the operator of the well, and a charge for risk involved in drilling and completing the well. The units are located 
approximately 13.5 miles east of Artesia, New Mexico. 

CASE 12255: Application of Chi Energy, Inc. for Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order pooling all mineral 
interests from the surface to the base of the Morrow formation underlying the following described acreage in Section 4, Township 17 
South, Range 28 East, in the following manner: the S/2 of Section 4 to form a standard 320-acre gas spacing and proration unit for any 
formations and/or pools developed on 320-acre spacing within that vertical extent, including the Undesignated Dog Canyon-Strawn Gas 
Pool and the Undesignated Southeast Crow Flats-Morrow Gas Pool and; the SW/4 to form a standard 160-acre gas spacing and proration 
unit for any formations and/or pools developed on 160-acre spacing within that vertical extent. Both units are to be dedicated to its 
proposed Heavy Harry State Com. Well No. 1, to be drilled at a standard location 660 feet from the South line and 1650 feet from the 
West line of Section 4. Also to be considered will be the cost of drilling and completing the well and the allocation of the cost thereof, 
as well as actual operating costs and charges for supervision, designation of Chi Operating, Inc. as the operator of the well, and a charge 
for nsK involved in drilling and completing the well. The units are located approximately 13 miles east-southeast of Artesia, New Mexico. 

CASE 12233: Continued from September 16,1999, Examiner Hearing. 

Application of Mewbourne Oil Company for Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order pooling 
all mineral interests from the surface to the base of the Morrow formation, underlying the following described acreage in Section 18, Township 
17 South, Range 29 East, and in the following manner: (a) Lots 2 and 3, the E/2 SW/4, and the SE/4 (S/2 equivalent) to form a standard 
293.96-acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within this vertical extent 
which presently includes but is not necessarily limited to the Undesignated Empire-Atoka Gas Pool, Undesignated North Empire-Atoka Gas 
Pool, and South Empire-Morrow Gas Pool; and (b) the SE/4 to form a standard 160-acre gas spacing and proration unit for any and all 
formations and/or pools developed on 160-acre spacing within this vertical extent. Both units are to be dedicated to a single well, the proposed 
Empire '18" State Com. Well No. 1 (API No. 30-015-30692), to be drilled 1650 feet from the South line and 990 feet from the East line (Unit 
I) of Section 18. This location is considered standard for the 160-acre unit and has been approved as an unorthodox gas well location for the 
South Empire-Morrow Gas Pool by Division Administrative Order NSL-4319, dated June 28, 1999. Also to be considered will be the cost 
of drilling and completing the well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision, 
designation of applicant as the operator of the well, and a charge for risk involved in drilling the well. The proposed well location is 
approximately 7.5 miles west of Loco Hills, New Mexico. 

CASE 12237: Continued from September 16,1999, Examiner Hearing. 

Application of Mewbourne Oil Company for Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order pooling 
all mineral interests from the base of the Bone Spring formation to the base of the Morrow formation underlying the W/2 of Section 8, 
Township 18 South, Range 31 East, to form a standard 320-acre gas spacing and proration unit for any formations and/or pools developed 
on 320-acre spacing within this vertical extent, including the Undesignated North Shugart-Atoka Gas Pool and Undesignated North Shugart-
Morrow Gas Pool. The unit is to be dedicated to its Fren "8" Fed. Com. Well No. 1, located at an orthodox gas well location in the NW/4 
of Section 8. Also to be considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as well as actual 
operating costs and charges for supervision, designation of applicant as the operator of the well, and a charge for risk involved in drilling and 
comoletina the well. The unit is located aDDroximatelv 6 1/2 miles southeast of Loco Hills. New Mexico. 


