Jordan L. Kessler
Associate

Phone (505) 954-7286
Fax (505) 983-6043
JLKessler@hollandhart.com

HOLLAND & HART. PN

March 16, 2015

VIA HAND DELIVERY

David Catanach

0il Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of WPX Energy Production, LLC for administrative approval of an
unorthodox well location in the Basin Mancos Gas Pool for its Chaco 2308-24H
154H well in the S/2N/2 of Section 24, Township 23 North, Range 8 West N.M.P.M,,
San Juan County, New Mexico.

Dear Mr. Catanach:

WPX Energy Production, LLLC (OGRID No. 120782) seeks administrative approval of an
unorthodox well location for its Chaco 2308-24H 154H (API 30-045-35549) well to be
completed within the Basin Mancos Gas Pool (Pool Code 97232). This well will be drilled from
a surface location 1744 feet from the North line and 195 feet from the East line (Unit H) of
Section 24, Township 23 North, Range 8 West. The completed interval will commence no closer
than 2480 feet from the North line and 390 feet from the East line (Unit H) of Section 24,
Township 23 North, Range 8 West. The final perforation will occur 1733 feet from the North
line and 337 feet from the West line (Unit E). Since this acreage is governed by the Division’s
statewide rules which provides for wells to be located no closer than 330 feet to the outer
boundary of the spacing unit, this well will be unorthodox because the completed interval will be
closer than 330 feet to the boundary of the spacing unit.

Enclosed as Exhibit A is the Well Location and Acreage Dedication Plat (Form C-102),
which shows that the completed interval of the proposed Chaco 2308-24H 154H well
encroaches on the spacmg and proration units to the North, East, Southeast, South West and
Northwest of the spacing unit. .

Enclosed as Exhibit B is a land map depicting the proposed Chaco 2308-24H 154H well
in relation to adjoining spacing units. A copy of this application with all attachments has been
sent by certified mail to the affected parties advising them that if they have an objection it must
be filed in writing with the division within 20 days from the date the division receives this
application. WPX owns 100% of the working interest in the federal lease covered by the spacing
units to the North and to the South. As a result, there are no parties affected by the
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encroachment to the North or to the South. A courtesy copy of this application with all
attachments has been sent by certified mail to the Bureau of Land Management.

Your attention to this matter is appreciated.

Sincerely,

~d

Jordan I\. Kessler
ATTORNEY FOR WPX ENERGY PRODUCTION

cC: BLM
Farmington Field Office
6251 College Blvd. Suite A
Farmington, New Mexico 87402

Encana Oil & Gas, Inc.
Attn: Land Department
370 17th Street

Suite 1700

Denver, Colorado 80202

Dugan Production Corporation
Attn: Land Department
Farmington, New Mexico 87499-0420

OXY USA Inc.

Attn: Land Department
Box 4294

Houston, Texas 77210



Jistrict I
1625 N, French Drive,
Phore: (575) 393-8161

District II

Hobbs, NM BB240
Fax; {575) 393-0720

811 3. First Street, Artesia, NM BB210

Phone: {S75) 7481283

District 111
1000 Rio Brazos Road,
Fhone: (505) 334-6178
tistrict IV

1220 S, 8t Francis Drive, Santa Fe, NM B7505

Phore: (505} 476-3460

Fax (575} 748~9720

Azter, NM 87410
Fax: {508) 334-6170

Fax (505 476~3462

State of New Mexico

Energy. Minerals & Natural Resources Department

Form C~102
Hevised August 1 201t

Submit one copy to
Appropriate District Office

OIl. CONSERVATION DIVISION

1220 South St. Frencis Drive
Santa Fe, NM 87505

[ ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TART NUmber

*Pool Cooe Pool Hame
Q7242 BASIN MANCOS
‘Property Code *Property Name *Well Number
CHACO 2308-24H 154H
TOGRIG No. *perator Name *¢ levaton
120782 WX ENERGY PRODUCTION, LLC 6BEg4”
OSurface Location
W o iot no. Bect ion Towrenip Rarge Lot Ton Feat from the NartrdSoutn Tine Fpot from the East/Mesy Tine Coamty
H 24 23N 8w 1744 NORTH 195 EAST SAN JUAN
"' Bottom Hole Location If Different From Surfac
Woor jot o Section Toenanin Range Lot It Fegt from the MCth/Seth 1ine Feet from the Eant/weat {ine Loty
£ & 23N BwW 1720 NORTH 236 WEST SAN JUAN
® Degicated Acren 320.0 Acres Booint or Infill | M Consalidation Coce (T Oroer ho.
N/2 - Section 24

e

3
7

(FRECORD

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

SBG IS W 2672
569 *13 35w 2671

§

\ -
2

4

NO 4B W 2661,

B7 {RECORD)
.38 (MEASURED)

SBG 19 W 2672.67 {RECORD!
509 40 31W 2672.44 (MEASURED)

i’ g —~h 3
Y OPERATOR CERTIFICATION
I bereby certify that the information contained
herein is tews and complete to the [wst of my
nowledge anwd belief, and that this organization
gither owns 3 working interest or unleasad
mineral interest iIn the land ircluding the
proposed Bottom-hols location oF Mas 3 right
to drill this well at this location pursuant
to @ contract with an owner Of such a mineral
or working nterest, of t0 @ voluntary pooling

NO B 25°W PEDY.34  (MEASURED)

50,52 (MEASURELD]

END~OF ~LATERAL
1720 FNL 236° FWL
LAT: 35.214903 °N
LONG, 1G7.640303 W
DATUM: NAD1G27

LAT: 365214316 N
LONG: 107 541813 "W
OATUM: NADIGE3

i BASE PERFORATION
£733 FNL 338° FhL
LA7: 36.214863 °N
LONG: 107 540553 W
DATUM: NADISE7

LAT 36.214BH3 "N
LONG: 307 541163 "W
DATUM NADIZE3

agreement of 2 comgulstry ponling ordse
reretofore entered by the division,

Signature

Date

NG OB E 2655.84 {RECORD]

Printed Mame

NGO 02788 W 2654.20° (MEASURED!

E-mail Address

| 5l4°42.4'W
I 7642

384’

POINT-0OF ~-ENTRY

¢ papi FNL 389 FEL

AT 36.212965 N
LONG; 107 625002 "W
DATUM NALISGE7

{
{LAT 3B.212979°N
VOLONG: 107 B2RE12 W

DATUM, NADIZE3

} - -

SURFACE LOCATION

1744° FNL 195 FEL
LAT: 36.214995 N

LONG: 107 624339 W
DATUM: NADIG27

LAT: 36.215008 °N

LONG: 107 624949 "W
DATUM: NAD1583

REDY)

A

EASE

NG 48 W 265112 (RECORL
55

A

NG 54 B4R 2

i

ND UGB E 2E5S .84 T (RECORD)

NG OSISTH PEST .28 (M

S8G “12°29"W 263417 (MEASURED)
SHG 20 W 2632.08° (RECORD)

SBY *12 '35 "W R630.90° (MEASURELY
S8G 20 W 2632.08 (RECORD)

BQURVEYOR CERTIFICATION

I hereby certify that the well location
shown ont this plat was plotted from fisly
notes of actual surveys made by me or wcer
my supervision and that the same is tme
&l corrert to the best of my belief,
Date Revised: MARCH 19, 2015

Survey Date: SEPTEMBER 12, 20132

Signature gnd Seal of Professional Surveyor

Jason C. Eowaros

Cartificate Nomber 15269







HO LLAND &H ART. 1 Jordan L. Kessler

Associate

Phone (505) 954-7286
Fax (505) 983-6043
JLKessler@hollandhart.com

March 16, 2015

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: Affected Parties

Re:  Application of WPX Energy Production, LLC for administrative approval of an
unorthodox well location in the Basin Mancos Gas Pool for its Chaco 2308-24H
154H well in the S/2N/2 of Section 24, Township 23 North, Range 8 West NNM.P.M.,
San Juan County, New Mexico.

To Whom It May Concern:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date with the applicant and the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is
received within this twenty-day period, this application may be approved administratively by the
Division.

If you have any questions about this application, please contact the following:

Brennan West

WPX Energy Production, LLC
T 539-573-2878

Brennan. West@wpxenergy.com

Sincerely,
A 4

Jordan L. Kessler
ATTORNEY FOR WPX ENERGY PRODUCTION LLC

Holland &Hart e
Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO, Box 2208 Santa Fe,NM 87504-2208



McMillan, Michael, EMNRD

From: Jordan L. Kessler <JLKessler@hollandhart.com>

Sent: Tuesday, March 17, 2015 3:42 PM

To: McMillan, Michael, EMNRD

Subject: RE: Chaco 2308-24H 153H, 2308-24H 154H, 2308-241 156H, 2308-241 155H, notification

and project area

Mr. McMillan,

Please see my responses to each of your questions below in red. | am still waiting for an answer regarding the 640-acre
project area; | will update you ASAP.

Jordan

From: McMillan, Michael, EMNRD [mailto:Michael.McMillan@state.nm.us]

Sent: Tuesday, March 17, 2015 8:54 AM

To: Jordan L. Kessler

Subject: Chaco 2308-24H 153H, 2308-24H 154H, 2308-241 156H, 2308-241 155H, notification and project area

Ms. Kessler:

For the Chaco 2308-24H 153H, 2308-24H 154H, 2308-241 156H, 2308-241 155H, you must justify a 640-acre project area,
when the Basin Mancos is a 32-acre project area. It appears more plausible to request two 320-acre project areas- N/2
and /2.

I am waiting for a response from WPX regarding this question.

Your letter states 330-foot setbacks-it should be 660-fott setbacks.

Yes, it should be 660 foot setbacks. We are requesting non-standard locations located at 330 feet.

Make sure that the affected parties are notified. Call me to discuss notification

I can confirm that the affected parties in the NW/4 of Section 14 were notified for the Chaco 2308-24H 153H well.

| can confirm that the affected parties in the SW/4 of Section 30 were notified for the Chaco 2308-241 155 well.

I can confirm that the affected parties in the SW/4 of Section 30 were notified for the Chaco 2308-241 156 well.

Thank You

Michael A. McMillan

Engineering and Geological Services Bureau, Oil Conservation Division
1220 South St. Francis Dr., Santa Fe NM 87505



McMillan, Michael, EMNRD

From: Jordan L. Kessler <JLKessler@hollandhart.com>

Sent: Thursday, April 02, 2015 10:52 AM

To: McMillan, Michael, EMNRD

Subject: RE: Chaco 2308-24H 153H, 2308-24H 154H, 2308-241 156H, 2308-24I 155H, notification

and project area

Dear Mr. McMillan,

For ali NSLs requested, the reason that the we seek an unorthodox well location/completed interval is because it will all
for efficient well spacing and prevent waste of a productive reservoir.

Thanks!
Jordan

From: McMillan, Michael, EMNRD [mailto:Michael.McMillan@state.nm.us]

Sent: Thursday, April 02, 2015 10:27 AM

To: Jordan L. Kessler

Cc: Lisamarie Ortiz; Michael Feldewert

Subject: RE: Chaco 2308-24H 153H, 2308-24H 154H, 2308-241 156H, 2308-241 155H, notification and project area

I need a reason for the NSL-there are 10 applications, so | am working on them now. Will the same reason apply for the
other 6 applications
Thank You

Michael McMillan

From: Jordan L. Kessler [mailto:]LKessler@hollandhart.com]

Sent: Tuesday, March 17, 2015 3:42 PM

To: McMillan, Michael, EMNRD

Subject: RE: Chaco 2308-24H 153H, 2308-24H 154H, 2308-241 156H, 2308-241 155H, notification and project area

Mr. McMiilan,

Please see my responses to each of your questions below in red. | am still waiting for an answer regarding the 640-acre
project area; | will update you ASAP.

Jjordan

From: McMillan, Michael, EMNRD [mailto:Michael.McMillan@state.nm.us]

Sent: Tuesday, March 17, 2015 8:54 AM

To: Jordan L. Kessler

Subject: Chaco 2308-24H 153H, 2308-24H 154H, 2308-241 156H, 2308-24I 155H, notification and project area

Ms. Kessler:



G K Germaine R. Chappelle
Attorney

Direct: {505) 989-7338

Ga l l Elg h er &! KB n n B dy Email: germaine.chappefie@gknet.com

May 19, 2015
Sent via email
Dear Director Catanach, Ms. Davidson and Mr. McMillan:

Responsive to Mr. McMillan’s email request for a signed document requesting withdrawal of
protests by my clients OXY USA Inc and OXY Y-1, which request was originally made via
email on May 13, I submit the following:

Please be advised that my client has settled its concerns regarding WPX Energy Production’s
Administrative Approval Applications for the following wells, for which my client timely filed
protests on April 6, 2015:

-Chaco 2308-241 153H, San Juan
-Chaco 2308-241 154H, San Juan
-Chaco 2308-241 155H, San Juan
-Chaco 2308-241 156H, San Juan

Please be further advised that my client has settled its concerns regarding WPX Energy
Production’s Administrative Approval Applications pertaining to the following wells, for which
my client timely filed protests on April 13, 2015:

-2307-17H 163H, Rio Arriba
-2307-17H 275H, Rio Arriba

As a result, on behalf of my client I request that the protests filed by OXY USA Inc and OXY Y-
1 be withdrawn.

Please let me know if you have any questions or if I may be of any assistance in closing this
matter.

Very truly yours,

GALLAGHER & KENNEDY, P.A.

@@LMELW\@Z CJ

Gé¢rmaine R. Chappelle

GRC

1239 Paseo de Peralta | Santa Fe. WM 67501-2758 | P: 505-962-9523 | F: 505-983-6160 | www.gknet.com




