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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1]  TYPE OF APPLICATION - Check Those Which Apply for [A] —sse 7 7fg'f
[A] Location - Spacing Unit - Simultaneous Dedication TPy Enters y Pr1d duery
on
OJ NsL [ NsP [] sD Iy~ VA,
C«, - l'/
\

Check One Only for [B] or [C] —C

[B]  Commingling - Storage - Measurement haco 2308 2y
[]J] pHC [] ctB [] pLCc [J] PCc [] oLs [] OLM F 18T 4

3o0-ous - 35Cs

-

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
] wrx [J pmx [ swD [] IPI [] EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leascholders or Surface Owner

LI

[C] ] Application is One Which Requires Published Legal Notice

Poal
D [] Notification and/or Concurrent Approval by BLM or SLO ,
[ ] J.S. Bureau of Land Management - Commissioner opfrF)’uinc Landg,/ State Land Office ~ B"S’ ~) ha Aroc P>] S
T 723

[E] |:] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] ] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE,

[4] CERTIFICATION: 1 hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must fe completed by an individual with managerial and/or supervisory capacity.
Jordan L. Kessler A/ %\, Attorney 3/ / @/ / .5
i¥ .

Print or Type Name nature Title Date ¢
jlkessler@hollandhart.com

e-mail Address




Jordan L. Kessler

Associate

Phone (505) 954-7286
Fax (505) 983-6043
JLKessler@hollandhart.com

HOLLAND & HART. ™

March 16, 2015

VIA HAND DELIVERY

David Catanach

01l Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of WPX Energy Production, LLC for administrative approval of an
unorthodox well location in the Basin Mancos Gas Pool for its Chaco 2308-241 155H
well in the N/2 S/2 of Section 24, Township 23 North, Range 8 West N.M.P.M., San
Juan County, New Mexico.

Dear Mr. Catanach;

WPX Energy Production, LLC (OGRID No. 120782) seeks administrative approval of an
unorthodox well location for its Chaco 2308-241 155H (API 30-045-35551) well to be
completed within the Basin Mancos Gas Pool (Pool Code 97232). This well will be drilled from
a surface location 1524 feet from the South line and 255 feet from the East line (Unit I) of
Section 24, Township 23 North, Range 8 West. The completed interval will commence no closer
than 1594 feet from the South line and 380 feet from the East line (Unit I) of Section 24,
Township 23 North, Range 8 West. The final perforation will occur 2400 feet from the South
line and 331 feet from the West line (Unit L). Since this acreage is governed by the Division’s
statewide rules which provides for wells to be located no closer than 330 feet to the outer
boundary of the spacing unit, this well will be unorthodox because the completed interval will be
closer than 330 feet to the boundary of the spacing unit.

Enclosed as Exhibit A is the Well Location and Acreage Dedication Plat (Form C-102),
which shows that the completed interval of the proposed Chaco 2308-241 155H well encroaches
on the spacing and proration units to the North, East, Southeast, South, West and Northwest of
the spacing unit.

Enclosed as Exhibit B is a land map depicting the proposed Chaco 2308-241 155H well
in relation to adjoining spacing units. A copy of this application with all attachments has been
sent by certified mail to the affected parties advising them that if they have an objection it must
be filed in writing with the division within 20 days from the date the division receives this
application. WPX owns 100% of the working interest in the federal lease covered by the spacing
units to the North and to the South. As a result, there are no parties affected by the

Holland & Hart e

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe,NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Salt Lake City SantaFe Washington, D.C. &



HOLLAND & HART. “

encroachment to the North or to the South. A courtesy copy of this application with all
attachments has been sent by certified mail to the Bureau of Land Management.

Your attention to this matter is appreciated.

Sincerely,

N

Jordan L. Kessler
ATTORNEY FOR WPX ENERGY PRODUCTION

cC: BLM
Farmington Field Office
6251 College Blvd. Suite A
Farmington, New Mexico 87402

Encana Oil & Gas, Inc.
Attn: Land Department
370 17th Street

Suite 1700

Denver, Colorado 80202

Dugan Production Corporation
Attn: Land Department
Farmington, New Mexico 87499-0420

OXY USA Inc.

Attn: Land Department
Box 4294

Houston, Texas 77210



District I

1525 N, French Drive,
Phore: (875) 383-6161
fDistrict II

811 S. First Street. Artesia, NM 88210
Phone: (579) 748-1283  Fax (575 748-9720
District 111

1000 Hio Brazos Road Aztec, NM B7410
Phone: (505} 334-8178  Fax (508} 334-6170
Distract IV

Hobbs, MM 88240
Fax {575) 383-0720

State of New Mexico

Enerqy, Minerals & Natural Resources Oepartment

Form C—1G2
Fevised august 1 2011

Submit one gopy o
Appropriate District Office

OIL CONSERVATION DIVISION

1220 South St. Francis Drive

Santa Fe, NM 87505

1220 S. St. Francis Drive, Senta Fe, NM 87505

Phone: (805) 476~3460 Fax: (509} 476-3462

[ ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

‘AP Number *Posl Coce *Brol MName
97232 BASIN MANCOS
‘Property Code *roperty Name ¥well Nomber
CHACO 2308-241 155H
FOGRID No. *Nperator Name SElevat ion
120782 WEX ENERGY PRODUCTION, LILC 6884°
0 Surface L.ocation
Moo dov ma. Fection Towrship Fange Lot I Fegt from the North/Soutn Line Fest érom the Eaut/upst line Sounty
I 24 23N BW 1524 S0UTH =55 EAST SN AJAN
"Bottom Hole Location If Different From Surface
S0 R ono. Seetion Yoanahip Repe Lot Ion Feet from tre Morth/South lire Feet from the Eastsest ling Coamty
L 24 23N BW 242 SOUTH 230 WEST SAN JUAN
# egicated Acres 3200 Acres Boint or Infasl ¢ Camcluation Code | Order Ho.
5/2 - Section 24

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE OIVISION

SHY I8 W 267287 (RECORD)
$8Y 1338 W 2671.39° (MEASURED)
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DATUM NAD192?
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DATUM NADIGB3
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S89°12 29°W 2631.17 (MEASURED)
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\ LAT 385.20957 N
| LONG 107.82495 W
L DATUM NADIQET

AT 3620358 °N

| LONG: 107 62559 W

i DATUM: NADISES

|

i

SURFACE LOCATION
LAT: 3620938 N

POLONG: 3107 62455 K

DATUM: NAD 1327

LAT: 3620939 N
LONG, 307 52515 ‘W
DATUM NAD1983

f
i

hlaon‘;-f_Ss

|
¥W
|

389 *12'35 W 2630.90 (MEASURED)

SBY "20 W P632.08 (RECORD)

NO 02 117K 2854 .20 MEASURED)
NO D6 E 2685.84 (RECORD:

MEASURED
NO DB E PE55 .84 (RECORD)

NG 0219w 2657 .21

Y OPERATOR CERTIFICATION

1 hereby certify that the information contained
herein §s true and complete to the beet of my
wnowiedge and beliet, and that this organizatimn
either gwns a working interest or unlessed
mineral interest in the land including the
oroposed Dottam-hole location or hag a eight
to arill this well at this jocation puesuant
to a contract with an ownee of SWh 2 mineral
o working interest, or to a voluntary pooling
agresment or & compulsery poolivg ocder
neretofore entered Dy the division,

Signature (ate

Printed Name

E-marl Address

BSURVEYOR CERTIFICATION

T hergby certify that the well Incation
shown 0N thig plat was plotted from field
notes of actudl SUrveys made by me o unen
my supervision, and that the same is true
ang correct to the best of my belief.

Date Revised: MARACH 19, 2015
Survey Dater AUGUST 30, 20413

Signature s Seal of Professional Surveyor

Jason C. Eowaros

Certificate Number 15269




McMillan, Michael, EMNRD

From: Jordan L. Kessler <JLKessler@hollandhart.com>

Sent: Tuesday, March 17, 2015 3:42 PM

To: McMillan, Michael, EMNRD

Subject: RE: Chaco 2308-24H 153H, 2308-24H 154H, 2308-241 156H, 2308-24I 155H, notification

and project area

Mr. McMillan,

Please see my responses to each of your questions below in red. | am still waiting for an answer regarding the 640-acre
project area; | will update you ASAP.

Jordan

From: McMillan, Michael, EMNRD [mailto:Michael.McMillan@state.nm.us]

Sent: Tuesday, March 17, 2015 8:54 AM

To: Jordan L. Kessler

Subject: Chaco 2308-24H 153H, 2308-24H 154H, 2308-241 156H, 2308-241 155H, notification and project area

Ms. Kessler:

For the Chaco 2308-24H 153H, 2308-24H 154H, 2308-241 156H, 2308-241 155H, you must justify a 640-acre project area,
when the Basin Mancos is a 32-acre project area. It appears more plausible to request two 320-acre project areas- N/2
and S/2.

| am waiting for a response from WPX regarding this question.

Your letter states 330-foot setbacks-it should be 660-fott setbacks.

Yes, it should be 660 foot setbacks. We are requesting non-standard locations located at 330 feet.

Make sure that the affected parties are notified. Call me to discuss notification

I can confirm that the affected parties in the NW/4 of Section 14 were notified for the Chaco 2308-24H 153H well.

I can confirm that the affected parties in the SW/4 of Section 30 were notified for the Chaco 2308-241 155 well.

| can confirm that the affected parties in the SW/4 of Section 30 were notified for the Chaco 2308-241 156 well.

Thank You

Michael A. McMillan

Engineering and Geological Services Bureau, Oil Conservation Division
1220 South St. Francis Dr., Santa Fe NM 87505






HO LLAND &H ART. g Jordan L. Kessler

Associate

Phone (505) 954-7286
Fax (505) 983-6043
JLKessler@hollandhart.com

March 16, 2015

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: Affected Parties

Re:  Application of WPX Energy Production, LLC for administrative approval of an
unorthodox well location in the Basin Mancos Gas Pool for its Chaco 2308-241 155H
well in the N/2 S/2 of Section 24, Township 23 North, Range 8 West N.M.P.M., San
Juan County, New Mexico.

To Whom It May Concern:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date with the applicant and the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is
received within this twenty-day period, this application may be approved administratively by the
Division.

If you have any questions about this application, please contact the following:

Brennan West

WPX Energy Production, LLC
T 539-573-2878

Brennan. West@wpxenergy.com

Sincerely, 4‘ %\/
rdan L. Kessler

ATTORNEY FOR WPX ENERGY PrRODUCTION LLC

Holland &Hart v
Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208
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McMillan, Michael, EMNRD

From: Jordan L. Kessler <JLKessler@hollandhart.com>

Sent: Thursday, April 02, 2015 10:52 AM

To: McMillan, Michael, EMNRD

Subject: RE: Chaco 2308-24H 153H, 2308-24H 154H, 2308-241 156H, 2308-241 155H, notification

and project area

Dear Mr. McMillan,

For all NSLs requested, the reason that the we seek an unorthodox well location/completed interval is because it will alf
for efficient well spacing and prevent waste of a productive reservoir.

Thanks!
Jordan

From: McMillan, Michael, EMNRD [mailto:Michael.McMillan@state.nm.us]

Sent: Thursday, April 02, 2015 10:27 AM

To: Jordan L. Kessler

Cc: Lisamarie Ortiz; Michael Feldewert

Subject: RE: Chaco 2308-24H 153H, 2308-24H 154H, 2308-241 156H, 2308-241 155H, notification and project area

| need a reason for the NSL-there are 10 applications, so | am working on them now. Will the same reason apply for the
other 6 applications
Thank You

Michael McMillan

From: Jordan L. Kessler [mailto:]LKessler@hollandhart.com]

Sent: Tuesday, March 17, 2015 3:42 PM

To: McMillan, Michael, EMNRD

Subject: RE: Chaco 2308-24H 153H, 2308-24H 154H, 2308-241 156H, 2308-241 155H, notification and project area

Mr. McMillan,

Please see my responses to each of your questions below in red. | am still waiting for an answer regarding the 640-acre
project area; 1 will update you ASAP.

Jordan

From: McMillan, Michael, EMNRD [mailto:Michael.McMillan@state.nm.us]

Sent: Tuesday, March 17, 2015 8:54 AM

To: Jordan L. Kessler

Subject: Chaco 2308-24H 153H, 2308-24H 154H, 2308-241 156H, 2308-241 155H, notification and project area

Ms. Kessler:



G i K Germalne R. Chappelle
Attlorney

Direct: {505) 989-7338

Ga l I&g h e r & KB n ne dy Email: germaine.chappelie@gknet.com

May 19, 2015
Sent via email
Dear Director Catanach, Ms. Davidson and Mr. McMillan:

Responsive to Mr. McMillan’s email request for a signed document requesting withdrawal of
protests by my clients OXY USA Inc and OXY Y-1, which request was originally made via
email on May 13, I submit the following:

Please be advised that my client has settled its concerns regarding WPX Energy Production’s
Administrative Approval Applications for the following wells, for which my client timely filed
protests on April 6, 2015:

-Chaco 2308-241 153H, San Juan
-Chaco 2308-241 154H, San Juan
-Chaco 2308-241 155H, San Juan
-Chaco 2308-241 156H, San Juan

Please be further advised that my client has settled its concerns regarding WPX Energy
Production’s Administrative Approval Applications pertaining to the following wells, for which
my client timely filed protests on April 13, 2015:

-2307-17H 163H, Rio Arriba
-2307-17H 275H, Rio Arriba

As aresult, on behalf of my client I request that the protests filed by OXY USA Inc and OXY Y-
1 be withdrawn.

Please let me know if you have any questions or if I may be of any assistance in closing this

matter.
Very truly yours,

GALLAGHER & KENNEDY, P.A.

| |
By (C?M e © dm@p@m

rmaine R. Chappelle

GRC

1238 Paseo de Peralta | Santa Fe. NM 87501-2758 1 P:505-982-9523 | F. 505-983-6160 ! www.gknet.com




