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NEW M@8XICO ENERGY, MIN®RALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON ' Lori Wrotenbery
Governor. . . Director.
Joanna Prukop September 17, 2003 Oil Conservation Division

Cabinet Secretary.

Mr. Sherry K. Miller
Environmental Plus, Inc.
P.O.Box 1558

Eunice, NM 88231

RE: $75,000 Surety Bond
Commercial Surface Waste Management Facility Permit NM-01-0013
Environmental Plus, Inc., Principal
RLI Insurance Company, Surety
SW/4 NW/4 and the NW/4 NW/4 of Section 14, and the SE/4 NE/4 and the NE/4
NE/4 of Section 15, Township 22 South, Range 37 East, NMPM,
Lea County, New Mexico
Bond No. RLB0006022 and Rider No. 6

Dear Ms. Miller:

The New Mexico Oil Conservation Division hereby approves the above-referenced Commercial
Surface Waste Management Facility Surety Bond and Rider.

' Sincerely,

( /7 ///{

///V (/f(’

o

Gail MacQuesten,
Assistant General Counsel

GM: mjk
Enclosure: Copy of Surety Bond No. RLB0006022 and Rider No. 6

xc with attachment:
Hobbs OCD Office
Greg E. Chilson, RLI Insurance Co., 8 Greenway Plaza, Suite 400, Houston, TX 77046

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




R®EIVED o
SEP 15 2003

OIL CONSERVATION
RIDER NO. 6 DIVISION

0
RN

Attaching to and forming part of Bond for Commercial Surface Waste Disposal Facility,
Bond No. UIB0004276, executed September 1, 1993, on behalf of Environmental Plus,
Inc. as Principal, in favor of the State of New Mexico as Obligee, in the amount of
Seventy Five Thousand and No/100 Dollars ($75,000.00).

It is understood and agreed that effective September 1, 2003, the Surety Company on
the above referenced bond is amended to read RLI Insurance Company.

It is also understood and agreed that effective September 1, 2003, the bond number for
the above referenced bond is amended from UIB0004276 to RLB0006022.

All other conditions and terms to remain as originally written or previously changed- by
rider.

Signed, sealed and dated this 1st day of September, 2003.

Environmental Plus, Inc.
Principal

By:_&kw%

RLI Insurance Company |
8 Greenway Plaza, Suite 400
Houston, TX 77046

Surety -
By: W\'\

'Greg E. Chilson, Attorney-in-Fact
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D I V1 S I O N RLB0006022
——

9025 North Lindbergh Dr. ¢ Peoria, IL 61615 POWE R OF ATTO RNEY

309) 692-1000 00) 645-2402
@09 or (800) 645-240 RLI Insurance Company.

Know All Men by These Presents:

That the RLI INSURANCE COMPANY, a corporation organized and existing under the laws of the State of Illinois, and authorized and licensed

to do business in all states and the District of Columbia does hereby make, constitute and appoint: GREG E. CHILSON

in the City of HOUSTON , State of TEXAS |, as Attorney-in-Fact, with full power and authority hereby conferred upon him to sign,
execute, acknowledge and deliver for and on its behalf as Surety and as its act and deed,' all of the following classes of documents to-wit:

$75,000,00

The RLI INSURANCE COMPANY further certifies that the following is a true and exact copy of a Resolution adopted by the Board of
Directors of RLI Insurance Company, and now in force to-wit:

(Blue shaded areas above indicate authenticity)

IN WITNESS WHEREOF, the RLI Insurance Company has caused these presents to be executed by its ____PRESIDENT __with its
corporate seal affixed this
\\\UHH”I“’

\\\\ ?‘P\NCE O,,Il//
e eeaa, O/L/

N
-l§ Qé' QQ?ORKI ;~ ’,’f;;
ATTEST: B 3 N ’. ﬁ-?. RLI INSURANCE COMPANY
S, <z
) I i SEAL ! I f
7 z v —— ¢ F
Corporate Secretary 0 :}, .'. ‘." § President
State of llinois ) TS
ss “rig LIN O\
County of Peoria ) Uil

Onthis 1 day of Sept. 2003 before me, a Notary Public, personally appeared Jonathan E. Michael and Camille J. Hensey, who being by
me duly sworn, acknowledged that they signed the above Power of Attorney as President and Corporate Secretary, respectively, of the said RLI
INSURANCE COMPANY, and acknowledged said instrument to be the voluntary act and deed of said corporation.

Notary Public

"OFFICIAL SEAL”

"CHERIE L. MONTGOMEM
2w COMMISSION EXPIRES 02/02/04

- E X

SPA026 (10/01)




UNDERWRITERS INDEMNITY COMPANY

(Now Known As Lexon Insurance Company)
-~ April 30, 2003
TO UNDERWRITERS INDEMNITY COMPANY BOND PRINCIPALS & OBLIGEES:

We want to take this op;ﬁortunity to let 'you know about some important changes that are happening at
Underwriters Indemnity Company (“UIC”).

. As you may know, since 1999, UIC has been part of the RLI Corp. family. RLI Corp. is a New York Stock
Exchange listed company that operates its insurance business through a variety of affiliated insurance companies.
RLI Corp.’s flagship insurance company is RLI Insurance Company, an A, IX, A M. Best rated insurer.

Effective April 30, 2003, RLI Insurance Company assumed .all of UIC’s obligations under bonds and any
policies of insurance it issued. As a resuit, Underwriters Indemnity Division of RLI Insurance Company is now the
surety on all of UIC’s previously issued bonds and the insurer on any policy of-insurance. In addition, any
obligations under indemnity agreement entered into with UIC are now owed to RLI Insurance Company.

You should also be aware that UIC has changed its name to Lexon Insurance Company. This assumption
by RLI Insurance Company is in anticipation of Lexon Insurance Company coming under new ownership outside
the RLI Corp. family in the near future.

These changes will not affect the service you have come to expect. -Any questions should still be directed
to my attention at the following address:

Roy C. Die, Vice President
Underwriters Indemnity Division of
RLI Insurance Company

8 Greenway Plaza Ste. 400
Houston, Texas 77046
713.961.1300 Telephone
800.223.2293 Toll Free Telephone
713.961.0285 Fax

Unless we hear from you in writing at the above address prior to September 15, 2003, we will assume that
you have agreed to the assumption of UIC obligations by RLI Insurance Company.

Very truly yours,

UNDERWRITERS INDEMNITY COMPANY
(Now Known As Lexon Insurance Company)

By; D j —_—:_wb

ﬁyﬁ Die, President
Doc #:CHIO02 (209217-00005) 60177015v3;05/23/2003/Time:14:12




NEW M®XICO ENERGY, MIN®RALS and
NATURAIL RESOURCES DEPARTMENT

BILL RICHARDSON Lori Wrotenbery

Governor Director
Joanna Prukop February 4, 2003 Oil Conservation Division

Cabinet Secretary.

CERTIFIED MAIL
RETURN RECEIPT NO. 7001 1940 0004 3929 8867

Ms. Sherry K. Miller
Environmental Plus, Inc.
P.O. Box 1558

Eunice, NM 88231

RE: $75,000 Surety Bond
- Commercial Surface Waste Management Facility Permit NM-01-0013

Environmental Plus, Inc., Principal
Underwriters Indemnity Company, Surety
SW/4 NW/4 and the NW/4 NW/4 of Section 14, and the SE/4 NE/4 and the NE/4
NE/4 of Section 15, Township 22 South, Range 37 East, NMPM,
Lea County, New Mexico
Bond No. UIB0004276 and Rider No. 5

Dear Ms. Sherry K. Miller:

The New Mexico Oil Conservation Division hereby approves the above-referenced Commercial
Surface Waste Management Facility Surety Bond and Rider.

Sincerely,

Thid K il

David K. Brooks,
Assistant General Counsel

DKB: mjk
Enclosure: Copy of Surety Bond No. UIB0004276 and Rider No. 5

xc with attachment:
Hobbs OCD Office
Greg E. Chilson, Underwriters Indemnity Co., 8 Greenway Plaza, Suite 400, Houston, TX 77046

Oil Conservation Division *' 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state‘nn\l.us




< @ | CERTIFICATE OF AU@ORITY NO. 20 S
GENERAL POWER OF ATTORNEY

CERTIFIED COPY

INOW ALL MEN BY THESE PRESENTS:That UNDERWRITERS INDEMNITY COMPANY, a corporation organized and existing under the laws of
he State of Texas, and having its principal office in the City of Houston,Texas, does hereby constitute and appoint:

E. Chilson

Gre i .
ts true and lawful attorney-in-fact to execute, seal and deliver forgand on its behalf as surety, any and all bonds and undertakings, recognizances,
ontracts of indemnity and other writings obligatory in the nature thereof, which are or may be allowed, required or permitted by law, statute
ule, regulation, contract or otherwise, in an amount not to exceed:

: $75,000.00
nd the execution of all such instrument(s) in pursuance of these presénts, shall be binding upon said UNDERWRITERS INDEMNITY COMPANY as

ully and amply, to all intents and purposes, as if the same had been duly executed and acknowledged by its regularly elected officers at its principal
ffice. This Power of Attorney is executed, and may be certified to and may be revoked, pursuant to and by authority of a resolution enacted by
he Board of Directors of UNDERWRITERS INDEMNITY COMPANY. The following is a true transcript of said resolution:

That at all times since the formation of this corporation, the President or any Vice President, Assistant Vice President, Secretary or

Assistant Secretary shall have power and authority.
(1) to appoint attorneys-in-fact, and to authorize them to execute on behalf of the company; and attach the Seal of the Company
thereto, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in the nature thereof, and

(2) to appoint special attorneys-in-fact, who are hereby authorized to certify to copies of any power-of-attorney issued in pursuance
of this section and/or any of the Bylaws of the Company, and

(3) toremove, at any time, any such attorney-in-fact or special attorney-in-fact and revoke the authority given to him.

further, this Power of Attorney is signed and sealed by facsimile pursuant to resolution of the Board of Directors of said company adopted by
:onsent of which the following is a true excerpt:

“Now therefore the signatures of such officers and the seal of the Company may be affixed to any such power of attorney or any
certificate relating thereto by facsimile, and any such power of attorney or certificate bearing such facsimile signatures or facsimile seal
shall be valid and binding upon the company and any such power so executed and certified by facsimile signatures and facsimile seal
shall be valid and binding upon the company in the future with respect to any bond or undertaking to which it is attached”

N TESTIMONY WHEREOF, UNDERWRITERS INDEMNITY COMPANY has caused this instrument to be signed and its corporate seal to be

ffixed by its authorized officer, Roy C. Die; on this the 30th day of July, 2001.
; i E - E — President

'TATE OF TEXAS Roy C.Die
COUNTY OF HARRIS

Jn this 30th day of July, 2001, before me came the individual who executed the precedifig instrument, to me personally known, and, being duly
worn, said that he is the therein described and authorized officer of UNDERWRITERS INDEMNITY COMPANY: that the seal affixed to said
nstrument is the Corporate Seal of said company; that the said Corporate Seal and his signature were duly affixed by order of the Board of
directors of said company. v '

N TESTIMONY WHEREOE I have hereunto set my hand and affixed my Official Seal
it the City of Houston, Texas, the day and year first above written.

CERTIFICATION

» the undersigned officer of UNDERWRITERS INDEMNITY COMPANY, do hereby certify that I have compared the foregoing copy of the
>ower of Attorney and affidavit, and the copy of the Section of the By-Laws of said company as set forth in said Power of Attorney, and that the
‘ame are correct transcripts thereof, and of the whole of the said originals, and that the said Power of Attorney has not been revoked and is now
n full force and effect.

N TESTIMONY WHEREOE, I have hereunto set my hand this __19 day of Nov., 2002 q g f .
) _ Assistant Secretary

Gre¥E. Chilson

dnly a certified copy of Power of Attorney bearing the Certificate of Authority No. printed in red on the upper right corner is binding. Photo-
‘opies, carbon copies or other reproductions of this document are invalid and not binding upon the company.

ANY INSTRUMENT ISSUED IN EXCESS OF THE PENALTY AMOUNT STATED ABOVE IS TOTALLY VOID AND WITHOUT VALIDITY.

JN1020 (08/01)
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‘ FEW MEXICO OIL CONSERVATION DIVISION . - :
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S $25,000.00 BOND FOR COMMERCIAL SURFACE WASTE DISPOSAL FACILITY

File with Ot!l Conmervation Diviston., P. O. Dox 2088, Santa Fe, New Mexico 87504
KNOW ALL MEBN BY THESE PRESENTS:

That ENVIRONMENTAL PLUS, INC. ' v ARXXXERIPRIREX)
ORRREEKYD) (a corporstion organized In the State of New Mexico ,
with {ts principal office In the City of Eunice . , State of
New Mexico , and suthorized to do buainess In the State of Mew Mexico), as
PRINCIPAL, and UNDERWRITERS INDEMNITY COMPANY ___, & corzporatlion

arganfsed and exi{sting under the laws of the State of Texas : v

tnd authorized to do business In the State of New Mexico with duly appointed res{dent
agent licensed in the 3tatas of New Mexico to execute thts bond on behalf of the -
surety c¢ommpany, as SUMETY, are held firmly bound unto the State ol New Mexico, lor
the use and benefit of the Oll Conservation Diviafion of the Energy. Minerals and
Nature! Resources Department ’mraumt to Chapter 72, Laws of New ﬁexlco. 1938, as
amanded, and to the State of New Mexico In the sum of Twenty Flve Thousand
($28,000.00) Dollars lawful money of the United States for the payment of which, well
and truly to be made, anid PRINCIPAL and SURETY hereby bind themselves, their
successors and assigns, jolntly and severally, firmly by these presants.

The condilfunp of this obligation are such that:

WHEREAS, The sbove principal hus heretufore or may hereufter entar into the
caltaction, disposal or storege of produced watar and/or ather oll fiald related

waste in Section _]5 , Township __ 22 tNomah) (South), Range _ 37  (Bastd
Cewaty, N.M.P.M., Lea County, Hew Mexfco. '

-T

NOW, TRENEFORE, This $29,000 performance bond {s condttloned upon substantiatl
compliance with all applicnable strtutes of the Stata of New Mexico and ail rules,
regulations, and orders of the Oil Conservation Division of the Energy and Minarals
Department, and upon elean-up of the facility stte to standards of the O}
Conservation Divinion: othorwiss the prineipal amount of the bond te be florfeited to
the State of New Mexlico.

PROVINED, HOWBVER, That sixty (80) days sfter raceipt by tha Oil Conservation
Divielion of written notice of cancclintfon from the Surety. the obligation of the
"8urety shall terminata as to activities nr opcrations conducted by PRINCIPAL aftar
satd slxty (A0) dny paoriod but stiall continue in effect. notwithstanding said notice.
88 to such activitias or operntions conducted or commenced befors the expiration of
the sixty day period, :

Signed and sealed this __lst day of September ., 19 93 |
ENVIRONMENTAL PLUS, INC. UNDERWRITERS INDEMNITY COMPANY ;
" PRIRCTPAL™ TBONETY
P.0. Box 969 . 8 Greenway Plaza, Suite 4000
- " Eunice, NM .88231 ~ Houston, TX 77046
MaiTIng Address MaTTing Address

By . By_ - A e
griature ATYotheys , Roy C. Die
(Note: ©Principal, tf corporation (Hote: Corpornte surely aflix corporate
Afflx corporate seal hers.) seal here,)

Hote: 1t corporé\a suraoty executes this bond by an attorney-in-fact not in New
NMexico, the resfdent New NMexico agent shall countarsign here baelow.)

‘Countarsigned by: Mﬁé W




Glenn H. Dan P.0. Box 18 Eunice, NM 88231
New Mexlco Resldent Agent AIdresa™ i
sTATg op _ New Mexico ) o
county or Lea ;"'

Oon thiis 1st day of September , 1993 , bvefore me
personslly appeared Glenn H. Danford , to me known to be the

person {(persona) described In and who executed the foregoing fnstrument and
acknowledged that he (they) executed the same as he (their) free act and dsed,

IN WITNESS WHEREOF, | have hereunto set my hand and ser! on the day and year in
this certi{ficate firmt above written.

My“é‘o@ﬁ%%x‘%lreu

SKYLA GILBERT
NOTARY PUBLIC
VATE OF NEW MEXICO -

ittt p _
Ry Comimission Expires 20272 )

TTON

ACKNOWLEDGMENT FORM FOR O
8TAaTR OF New Mexico )
couNTY CF Lea Jue

On thie st . day of

September , 19 _93 , bafore me parsonsily
appeared Charlie Bettis , to me persons!ly known who, belng by me duly asworn,
did say that he is President of Envirommental Plus, Inc.

snd that the foregeoing Instrument wns signed ond gesled on behalf of snid corporation
by authority of 1ts board of directers, snd acknowledgsed sald instrument to be the
free act and deed of sald corporstion.’

IN WITHES3 WHEREOF, | have herveunto set my hand and sea! on the day and year in

this coertificate first abova written, .

_29-9/ Rotary OFFICIAL S8EAL
e T SKOLA BT

STATE OF NEW MEXICO.
STATE OF ° Texas ) My Commission Expires 'Z_ Q‘&-zé
)ss.
COUNTY OF " Harris )
On thls lst day of . September . » 19_93 , hefore me appeared

Roy C. Die . to me personslly known, who, being by me
duly sworn, did say that he Is Attorney-in-Fact of Underwriters
Indemnity Co. and that the foregolng Instrument wns signed and sealed on behalf of

sald corporation hy authority of fts board uf direcctors, and scknowledged said
{natrument to be the f{rae act and deed of said corporation. T

IM WITNESS WIEREOF, | hnve hercvunto set my hand and swal on the «ny and yeur In

thia cortificate f{irst nbove written.
Wiy,
\\\\\\\l iy, \jk
cy 2 cunad (R

K . —R3TaFy PaEIT
$ .m0,9 ary Pu 6’

-

5 APPROVED BY:
§ OIL CONSERVAT ION [
X §
e2.97 —

e By




® a CERTIFICA’I‘F AUTHORITY NO. | L{ 1 q@
GENERAL POWER OF ATTORNEY
 CERTIFIED COPY

&
R

KNOW ALL MEN BY THESE PRESENTS: That UNDERWRITERS INDEMNITY COMPANY, a corporation organized and existing
under the laws of the State of Texas, and having its principal office in the City of Houston, Texas, does hereby constitute and appoint:

ROY C. DIE

its true and lawful attorney-in-fact to execute, seal and deliver for and on its behalf as surety, any and all bonds and undertakings,
recognizances, contracts of indemnity and other writings obligatory in the nature thereof, which are or may be allowed, required or permitted
by law, statute, rule, regulation, contract or otherwise, in an amount not to exceed:
kkkkkkkkkkhkkkkkkkkkkkkkkk*X*FIFTY THOUSAND AND NO/10Q***kkkkkkkkkkkkkkikkkkhhkkkhkkhkhhk
and the execution of all such instrument(s) in pursuance of these presents, shall be binding upon said UNDERWRITERS INDEMNITY
COMPANY as fully and amply, to all intents and purposes, as if the same had been duly executed and acknowledged by its regularly elected
officers at its principal office.
This Power of Attorney is executed, and may be cerified to and may be revoked, pursuant to and by authorlty of Article V, Section 6(C) of the
By-Laws adopted by the Board of Directors of UNDERWRITERS INDEMNITY COMPANY, at a meeting called and held on the 23rd day
of January 1985, of which the following is a true transcript of said Section 6(C):
“The President or any Vice President, Assistant Vice President, Secretary or Resident Secretary shall have power and authority
(1)  To appoint Attorneys-in-fact, and to authorize them to execute on behalf of the Company, and attach the Seal of the Company
thereto, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in the nature thereof, and
(2) toappointspecial Attorneys-in-fact, who are hereby authorized to certify to coples ofany power-of-attorney issued in pursuance
of this section and/or any of the By-laws of the Company, and
(3) to remove, at any time, any such Attorney-in-fact or Special Attorney-in-fact and revoke the authority given to him.”

Further, this Power of Attorney is signed and sealed by facsimile pursuant to resolution of the Board of Directors of said Company adopted
at a meeting duly called and held on the 23rd day of January, 1985, of which the following is a true excerpt:

“Nowtherefore the signatures of such officers and the seal of the Company may be affixed to any such power of attorney or any certificate
relating thereto by facsimile, and any such power of attorney or certificate bearing such facsimile signatures or facsimile seal shall be
valid and binding upon the Company and any such power so executed and certified by facsimile signatures and facsimile seal shall be
valid and binding upon the Company in the future with respect to any bond or undertaking to which it is attached.”

IN TESTIMONY WHEREOF, UNDERWRITERS INDEMNITY COMPANY has caused this instrument to be signed and its corporate

seal to be affixed by its authorized officer, E.H. Frank, III, on this the third day of September, 1991.
. 5 ‘:“:::;".; b .
£ C‘:\)’\‘\ él/-‘ ? hw“‘, k President

NDER,
4 Nva!\“"

STATE OF TEXAS &/
COUNTY OF HARRIS " amun

On this the 3rd day of September, 1991, before me came the individual who executed the preceding instrument, to me personally known, and,
being duly sworn, said that he is the therein described and authorized officer of UNDERWRITERS INDEMNITY COMPANY: that the seal
affixed to said instrument is the Corporate Seal of said Company; that the said Corporate Seal and his signature were duly affixed by order of
the Board of Directors of said Company.

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my Official Seal, at the City of Houston, Texas, the day and year first

above written. “‘5"5711'1'/""%

“\‘ ‘/1

Q*n Y Mads, &JM«%.L NOTARY PUBLIC. Harris Courity, Texas

J‘:" or ‘\‘/ O
We 4 m’a/
CERTIFICATION

I, the undersigned officer of UNDERWRITERS INDEMNITY COMPANY, do hereby certify that have compared the foregoing copy of the
Power of Attorney and affidavit, and the copy of the Section of the By-Laws of said Company as set forth in said Power of Attorney, and that
the same are correct transcripts thereof, and of the whole of the said originals, and that the said Power of Attorney has notbeen revoked and
is now in full force and effect.

IN TESTIMONY WHEREOF, I have hereunto set my hand this __1ST day of /S_I_ETEHBER ,19_93
N 'I Assistant Secretary
Pat Doehring

Oniy a certified copy of Power of Attorney bearing the Certificate of Authority No. printed in red on the upper right corner is binding. Photo-
copies, carbon copies or other reproductions of this document are invalid and not binding upon the Company.

ANY INSTRUMENT ISSUED IN EXCESS OF THE PENALTY AMOUNT STATED ABOVE IS TOTALLY VOID AND WITHOUT
VALIDITY.

UN1020 (9/91)




BOND RIDER NO. 2

Attaching to and forming part of Bond For Commercial Surface Waste Disposal
Facility, Bond No. UIB0004276, effective September 1, 1993 on behalf of
Environmental Plus, Inc. as Principal, in favor of the State of New Mexico as
Obligee, in the amount of Thirty Seven Thousand Five Hundred and no/100
Dollars ($37 500.00)

Itis understood and agreed that effective June 5, 2001 the description on the
bond has been amended to read:

1) on description: description has been expanded to:
permit legal # SWQ NWQ & NWQ of NWQ of Sec 14
SEQ NEQ & NEQ of NEQ of Sec 15
All'in T22S R37E

All other conditions and terms to remain as originally written.

Signed, sealed and dated this 5™ day of June, 2001

Environmental Plus, Inc.
Principal

By: ﬁaxnx\’w\lﬂ-\_

Underwriters Indemnity Company
Surety

< = N
By: — N
y C. Dyie, Attorney-in-Fact




. - ‘ CERTIFICAiOF AUTHORITY NO. AT FZS

GENERAL POWER OF ATTORNEY
CERTIFIED COPY

'KNOW ALL MEN BY THESE PRESENTS: That UNDERWRITERS INDEMNITY COMPANY, a corporation organized and existing
under the laws of the State of Texas, and having its principal office in the City of Houston, Texas, does hereby constitute and appoint:

Roy C. Die
its true and lawful attorney-in-fact to execute, seal and deliver for and on its behalf as surety, any and all bonds and undertakings,
recognizances, contracts of indemnity and other writings obligatory in the nature thereof, which are or may be allowed, required or permitted
by law, statute, rule, regulation, contract or otherwise, in an amount not to exceed: .

$37,500.00
and the execution of all such instrument(s) in pursuance of these presents, shall be binding upon said UNDERWRITERS INDEMNITY
COMPANY as fully and amply, to all intents and purposes, as if the same had been duly executed and acknowledged by its regularly
elected officers at its principal office. This Power of Attorney is executed, and may be certified to and may be revoked, pursuant to and
by authority of a resolution enacted by the Board of Directors of UNDERWRITERS INDEMNITY COMPANY. The following is a true
transcript of said resolution:

That at all times since the formation of this corporation, the Premdent or any Vice President, Assistant Vice President, Secretary or
Assistant Secretary shall have power and authority.
(1) to appoint attorneys-in-fact, and to authorize them to execute on behalf of the Company; and attach the Seal of the Company
thereto, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in the nature thereof, and

(2) to appoint special attorneys-in.-fact, who are hereby authorized to certify to copies of any power-of-attorney issued in pursuance
of this section and/or any of the Bylaws of the Company, and

(3) to remove, at any time, any such attorney-in-fact or special attorney-in-fact and revoke the authority given to him.

Further, this Power of Attorney is signed and sealed by facsimile pursuant to resolution of the Board of Directors of said Company adopted
by consent of which the following is a true excerpt:

"Now therefore the signatures of such officers and the seal of the Company may be affixed to any such power of attorney or any
certificate relating thereto by facsimile, and any such power of attorney or certificate bearing such facsimile signatures or facsimile
seal shall be valid and binding upon the Company and any such power so executed and certified by facsimile signatures and facsimile
seal. shall be valid and binding upon the Company in the future with respect to any bond or undertaking to which it is attached.”

IN TESTIMONY WHEREOF, UNDERWRITERS INDEMNITY COMPANY has caused this instrument to be signed and its corporate
seal to be affixed by its authorized officer, E.H. Frank, III, on this the 30th day of April 1996.

ity
o XL mnu%\‘
Q ;“ President

uuur»,,
4"4!!“"
W

STATE OF TEXAS oy
COUNTY OF HARRIS .

On this 30th day of April 1996, before me came the individual who executed the precedmg instrument, to me personally known, and, being
duly sworn, said that he is the therein described and authorized officer of UNDERWRITERS INDEMNITY COMPANY: that the seal
affixed to said instrument is the Corporate Seal of said Company; that the said Corporate Seal and his signature were duly affixed by order
of the Board of Directors of said Company.

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my Official Seal, at the City of Houston, Texas, the day and year
first above written.

gl M /Zew/;f/p NOTARY PUBLIC, Harris County, Texas
CERTIFICATION

I, the undersigned officer of UNDERWRITERS INDEMNITY COMPANY, do hereby certify that I have compared the foregoing copy
of the Power of Attorney and affidavit, and the copy of the Section of the By-Laws of said Company as set forth in said Power of Attorney,
and that the same are correct transcripts thereof, and of the whole of the said originals, and that the said Power of Attorney has not been
revoked and is now in full force and effect.

IN TESTIMONY WHEREOF, I have hereunto set my hand this__3th _ day of June Axx2001

By Ul

Greg E. Chilson

Assistant Secretary

Only a certified copy of Power of Attorney bearing the Certificate of Authority No. printed in red on the upper right corner is binding.
Photocopies, carbon copies or other reproductions of this document are invalid and not binding upon the Company.

ANY INSTRUMENT ISSUED IN EXCESS OF THE PENALTY AMOUNT STATED ABOVE IS TOTALLY VOID AND WITHOUT
VALIDITY.

UN1020 (4/96)

. .




BOND RIDER NO. 3

Attaching to and forming part of Bond For Commercial Surface Waste Disposal
Facility, Bond No. B0O4276, effective September 1, 1993 on behalf of
Environmental Plus, Inc. as Principal, in favor of the State of New Mexico as
Obligee, in the amount of Thirty Seven Thousand Five Hundred and no/100
Dollars ($37,500.00) ‘

It is understood and agreed that effective June 7, 2001 the bond number is
amended to read:

UiB0004276

All other conditions and terms to remain as originally written.

Signed, sealed and dated this 7*" day of June, 2001

Environmental Plus, Inc.
Principal .

By: gﬂ&%v/ Z/)

Underwriters Indemnity Company
Surety

)
((oy/C.D’ie, Attorney-in-Fact




. . ® | CFRF[PIL"F OF AUTHORITY NO, QQOC’J:F~ '

GENERAL POWER OF ATTORNEY
CERTIFIED COPY

KNOW ALL MEN BY THESE PRESENTS: That UNDERWRITERS INDEMNITY COMPANY, a corporation organized and existing
under the laws of the State of Texas, and having its principal office in the City of Houston, Texas, does hereby constitute and appoint:

Roy C. Die
its true and lawful attorney-in-fact to execute, seal and deliver for and on its behalf as surety, any and all bonds and undertakings,
recognizances, contracts of indemnity and other writings obligatory in the nature thereof, which are or may be allowed, required or permitted
by law, statute, rule, regulation, contract or otherwise, in an amount not to exceed:

$37,500.00
and the execution of all such instrument(s) in pursuance of these presents, shall be binding upon said UNDERWRITERS INDEMNITY

COMPANY as fully and amply, to all intents and purposes, as if the same had been duly executed and acknowledged by its regularly
elected officers at its principal office. This Power of Attorney is executed, and may be certified to and may be revoked, pursuant to and
by authority of a resolution enacted by the Board of Directors of UNDERWRITERS INDEMNITY COMPANY. The foilowing is a true
transcript of said resolution:

That at all times since the formation of this corporation, the President or any Vice President, Assistant Vice President, Secretary or
Assistant Secretary shall have power and authority.
(1) to appoint attorneys-in-fact, and. to authorize them to execute on behalf of the Company; and attach the Seal of the Company .
thereto, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in the nature thereof, and

(2) to appoint special attorneys-in-fact, who are hereby authorized to certify to copies of any power—of—attornev issued in pursuance
of this section and/or any of the Bylaws of the Company, and

(3) to remove, at any time, any such attorney-in-fact or special attorney-in-fact and revoke the authority given to him.

Further, this Power of Attorney is signed and sealed by facsimile pursuant to resolution of the Board of DlI'CC[O!'S of said Company adopted
by consent of which the following is a true excerpt:

"Now therefore the signatures of such officers and the seal of the Company may be affixed to any such power of attorney or any
certificate relating thereto by facsimile, and any such power of attorney or certificate bearing such facsimile signatures or facsimile
seal shall be valid and binding upon the Company and any such power so executed and certified by facsimile signatures and facsimile
seal shall be valid and binding upon the Company in the future with respect to any bond or undertaking to which it is attached.”

IN TESTIMONY WHEREOF, UNDERWRITERS INDEMNITY COMPANY has caused this instrument to be signed and its corporate

seal to be affixed by its authorized officer, E.H. Frank, III, on this the 30th day of April 1996.
i}’ -‘ ¢ g President

STATE OF TEXAS
COUNTY OF HARRIS
On this 30th day of April 1996, before me came the individual who executed the preceding instrument. to me personally known, and. being
duly sworn. said that he is the therein described and authorized officer of UNDERWRITERS INDEMNITY COMPANY: that the seal
affixed to said instrument is the Corporate Seal of said Company; that the said Corporate Seal and his signature were duly affixed by order
of the Board of Directors of said Company.

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my Official Seal. at the City of Houston, Texas. the day and vear
first above written.

gl M //zﬂ./é NOTARY PUBLIC. Harris County. Texas
CERTIFICATION

1. the undersigned officer of UNDERWRITERS INDEMNITY COMPANY, do hereby certity that I have compared the foregoing copy
of the Power of Attorney and affidavit, and the copy of the Section of the By-Laws of said Company as set forth in said Power of Attorney.
and that the same are correct transcripts thereof. and of the whole of the said originals. and that the said Power of Attorney has not been
revoked and is now in tull force and eftect.

IN TESTIMONY WHEREOF. I have hereunto set my hand this_3th  day of June xxx2001
. <
My C Assistant Seeretary

Greg E. Chilson

Only a certitied copy of Power of Attorney bearing the Certificate of” Authority No. printed in red on the upper right corner is binding.
Photocopies. carbon copies or other reproductions of this document are invalid and not binding upon the Company.

ANY INSTRUMENT ISSUED IN EXCESS OF THE PENALTY AMOUNT STATED ABOVE IS TOTALLY VOID AND WITHOUT
VALIDITY. . .
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RIDER NO. 5

Attaching to and forming part of Bond for Commercial Surface Waste Disposal Facility,
Bond No. UIB0004276, effective September. 1, 1993, on behalf of Environmental Plus,
Inc. as Principal, in favor of the State of New Mexico as Obligee, in the amount of Fifty
Six Thousand Two Hundred Fifty and No/100 Dollars ($56,250.00).

It is understood and agreed that effective February 1, 2003, the above bond is
increased by Eighteen Thousand Seven Hundred Fifty and No/100 Dollars
($18,750.00).

The total penal sum is amended to read Seventy Five Thousand and No/100 Dollars
($75,000.00).

All other conditions and terms to remain as originally written.

Signed, sealed and dated this 19™ day of November, 2002.

Environmental Plus, Inc.
Principal

By: %M{S\ém

Underwriters Indemnity Company
8 Greenway Plaza, Suite 400
Houston, TX 77046

Surety

Greg E.C |Ison Attorney-in-Fact




NEw MIK1c0 ENERGY, MINBRALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON March 6, 2002 Lori Wrotenbery
Governor Director
Betty Rivera Oil Conservation Division
Cabinet Secretary
CERTIFIED MAIL

RETURN RECEIPT NO. 7001 1940 0004 7923 3828

Mr. Charles Bettis
Environmental Plus, Inc.
P.O. Box 1558

Eunice, NM 88231

RE: $56,250 Surety Bond
Commercial Surface Waste Management Facility Permit NM-01-0013
Environmental Plus, Inc., Principal
Underwriters Indemnity Company, Surety
SW/4 NW/4 and the NW/4 NW/4 of Section 14, and the SE/4 NE/4 and the NE/4
NE/4 of Section 15, Township 22 South, Range 37 East, NMPM,
Lea County, New Mexico
Bond No. UIB0004276 and Rider No. 4

Dear Mr. Charles Bettis:

The New Mexico Oil Conservation Division hereby approves the above-referenced Commercial
Surface Waste Management Facility Surety Bond and Rider.

Sincerely,

il K oty —

David K. Brooks,
Assistant General Counsel

DKB: mjk
Enclosure: Copy of Surety Bond No. UIB0004276 and Rider No. 1 and 4
xc with attachment:

Hobbs OCD Office
Greg E. Chilson, Underwriters Indemnity Co., 8 Greenway Plaza, Suite 400, Houston, TX 77046

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




RIDER NO. 4

Attaching to and forming part of Bond for Commercial Surface Waste Disposal Facility,
Bond No. UIB0004276, effective September 1, 1993, on behalf of Environmental Plus,
Inc. as Principal, in favor of the State of New Mexico as Obligee, in the amount of Thirty
Seven Thousand Five Hundred and No/100 Dollars ($37,500.00).

It is understood and agreed that effective February 20, 2002, the above bond is
increased by Eighteen Thousand Seven Hundred Fifty and No/100 Dollars
($18,750.00).

The total penal sum is amended to read Fifty Six Thousand Two Hundred Fifty and
No/100 Dollars ($56,250.00).

All other conditions and terms to remain as originally written.

Signed, sealed and dated this 20" day of February, 2002.

Environmental Plus, Inc.
Principal

By: /;:))g/m 77(2%».

Underwriters Indemnity Company
8 Greenway Plaza, Suite 400
Houston, TX 77046

Surety

Greg E. |Ison Attorney-in-Fact




¢ CERTIFICATE OF AUfJJORITY NO. Q\O i q

GENERAL POWER OF ATTORNEY

CERTIFIED COPY

NOW ALL MEN BY THESE PRESENTS:That UNDERWRITERS INDEMNITY COMPANY, a corporation organized and existing under the laws of
1e State of Texas, and having its principal office in the City of Houston, Texas, does hereby constitute and appoint:
Greg E. Chilson

s true and lawful attorney-in-fact to execute, seal and deliver for and on its behalf as surety, any and all bonds and undertakings, recognizances,
ontracts of indemnity and other writings obligatory in the nature thereof, which are or may be allowed, required or permitted by law, statute
ile, regulation, contract or otherwise, in an amount not to exceed:

$56,250.00
ad the execution of all such instrument(s) in pursuance of these presen’ts, shall be binding upon said UNDERWRITERS INDEMNITY COMPANY as

illy and amply, to all intents and purposes, as if the same had been duly executed and acknowledged by its regularly elected officers at its principal
ffice. This Power of Attorney is executed, and may be certified to and may be revoked, pursuant to and by authority of a resolution enacted by
1e Board of Directors of UNDERWRITERS INDEMNITY COMPANY. The following is a true transcript of said resolution:

That at all times since the formation of this corporation, the President or any Vice President, Assistant Vice President, Secretary or
Assistant Secretary shall have power and authority.

(1) to appoint attorneys-in-fact, and to authorize them to execute on behalf of the company; and attach the Seal of the Company
thereto, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in the nature thereof, and

(2) to appoint special attorneys-in-fact, who are hereby authorized to certify to copies of any power-of-attorney issued in pursuance
of this section and/or any of the Bylaws of the Company, and

(3) to remove,at any time, any such attorney-in-fact or special attorney-in-fact and revoke the authority given to him.

urther, this Power of Attorney is signed and sealed by facsimile pursuant to resolution of the Board of Directors of said company adopted by
onsent of which the following is a true excerpt:

“Now therefore the signatures of such officers and the seal of the Company may be affixed to any such power of attorney or any
certificate relating thereto by facsimile, and any such power of attorney or certificate bearing such facsimile signatures or facsimile seal
shall be valid and binding upon the company and any such power so executed and certified by facsimile signatures and facsimile seal
shall be valid and binding upon the company in the future with respect to any bond or undertaking to which it is attached.”

N TESTIMONY WHEREOF, UNDERWRITERS INDEMNITY COMPANY has caused this instrument to be signed and its corporate seal to be

tffixed by its authorized officer, Roy C. Die; on this the 30th day of July, 2001.
; s 2 - E e President

TATE OF TEXAS Roy C.Die
‘OUNTY OF HARRIS

n this 30th day of July, 2001, before me came the individual who executed the precetMfig instrument, to me personally known, and, being duly
worn, said that he is the therein described and authorized officer of UNDERWRITERS INDEMNITY COMPANY: that the seal affixed to said
1strument is the Corporate Seal of said company; that the said Corporate Seal and his signature were duly affixed by order of the Board of
rirectors of said company. v

N TESTIMONY WHEREOF, I have hereunto set my hand and affixed my Official Seal
t the City of Houston, Texas, the day and year first above written.

‘ERTIFICATION

. the undersigned officer of UNDERWRITERS INDEMNITY COMPANY, do hereby certify that I have compared the foregoing copy of the
ower of Attorney and affidavit, and the copy of the Section of the By-Laws of said company as set forth in said Power of Attorney, and that the
ame are correct transcripts thereof, and of the whole of the said originals, and that the said Power of Attorney has not been revoked and is now
1 full force and effect.

N TESTIMONY WHEREOF, I have hereunto set my hand this 20thday of Feb., 2002 q g t .
Assistant Secretary

Gre¥E. Chilson

nly a certified copy of Power of Attorney bearing the Certificate of Authority No. printed in red on the upper right corner is binding. Photo-
opies, carbon copies or other reproductions of this document are invalid and not binding upon the company.

{NY INSTRUMENT ISSUED IN EXCESS OF THE PENALTY AMOUNT STATED ABOVE IS TOTALLY VOID AND WITHOUT VALIDITY.

IN1020 (08/01)




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES GEPARTMENT

Ot CONSERVATION DIVISION

September 17, 1993

BRUCE KING
GOVERNOA

ANITA LOCKWOGD
CABINET SECRETARY

Environmental Plus, Inc.
P. O. Box 969
Eunice, N.M. 88231

Attention: Charlie Bettis, Pres.

Re: $25,000 Bond for Commercial Surface
Waste Disposal Facility,
Environmental Plus, Inc., Principal
Underwriters Indemnity Co., Surety
Sec. 15, T-22-S, R-37-E, Lea County
Bond No. BO 4276

Dear Mr. Bettis:

RUG FREE==

Nn.‘t—-///
n..n..///4/~.../

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87504
(505) 827-5800

The Oil Conservation Division hereby approves the above-referenced bond effective

September 13, 1993.

Sincerely,

WILLIAM J. LEMAY,
Director

dr/

cc: Oil Conservation Division
Hobbs, New Mexico

Underwriters Indemnity Co.




g MFW MEX1CO OIL CONSERVATION OIS 10N ) )
OF X}

v SWISION ENERGY, MINERALS AND NATURAL RrsNEFCES DEFARTMENT BOND NO. BO4276
it
S e - , .
e $25,000.00 BOND FOR COMMERCIAL SURFACER WASTE DISPOSAL FACILITY
an 9 o9

ROND NO, ng%zg —_
(For Use o uretly Company)
File with . Ot! Conssrvation Diviston. P. O. Dox 2088, Senta Fe, New Mexico 87504

KNOW ALL MEN BY THRSR PRESENTS:

Thet ENVIRONMENTAL PLUS, INC. v RRXXXKIPRAREX)

GOTtREBEEYp) (a corporation organized In the State of New Mexico , ,
with {ts principal office tn the City of Eunice . » State of

New Mexico + and suthorized to do business In the State of New Mexico), as
PRINCIPAL, and [UNDERWRITERS INDEMNITY COMPANY ,» & oorporation

organized and exiating under the laws of the State of Texas '

snd authorized to do business In the 3tate of New Mexico with duly appointed resfdent
agent licensed In the State of New Mexico to execute this bond on behalf of the
surety company, as SURETY, sre held flrmly bound unto the State of New Mexico, lor
the use asnd benefit of the Ol] Conservation D{vision of the Energy. Minerals and
Nature! Rewources Department ruraunnt to Chapter 72, Laws of New Mexico, 1938, as
amended, and to the State of New Kexico in the sum of Twenty FPlve Thousand
($28,000.00) Dollars lawful money of the United States for the payment of which, well
and truly to be mads, said PRINCIPAL snd SURETY hereby bind themselves, thelr
successors and tssigns, jointly and severally, firmly by these presents.

The conditfons of this obiigation are such thaet:

WHEREAS, The sbove principal hus heretufore or may hereaftar enter into the
coltaction, disposal or storsge of produced watar and/or other ofl fiald reisted

waste in Section _|5 » Township 22 fomadh) (South), Range 37 (Best
tRmexy, N.M.P.M., Lea County, Hew Mex{co.

-y

NOW, TREREFNRR, This $2%5.0007 parformance bond Is conditlioned upon aubstantinl
complitance with all applicnble stetutes of the Statne nf New Mexico and all rules,
regulationa, and orders of the O{l Consarvation Division of the Enargy and Minercls
Department, and upon efean-up of the facility stite to standards o{ the Of1
Conservation Diviajlon; othorwise the principal smount of the bond to be forfeited to
the State of New Mexico.

PROVINED, HOWEVER, That sixty (80) days sfter racelipt by the 01 Consarvation
Division of written notice ol enncclintion from the Surety. the obligntion of the
Surety shall terminate as to activit{es nr opcrations conducted by PRINCIPAL after
safd sixty (A0) day poriod but stinll continue in effect. notwithstanding said notfice.
88 to such activities or operntions conducted or commenced before the expiration of
the sixty day perlod, : '

Signad and sealed this _ 1st doy of September . 19 93 |
ENVIRONMENTAL PLUS, INC. _UNDERWRITERS INDEMNITY COMPANY
" PRIRCTIPAL SONETY
P.O0. Box 969 . 8 Greenway Plaza, Suite 400C
Eunice, NM 88231 Houston, TX 77046
MaTTIng Addrass MITIng Add7ess
Id ?
By g
gnature °
(Note: [IPrincipal, !f corporation (Hote: Corpornte surely affix corporate
Affix corporante seal here.) senl here.)

Note: 1If corpord!e suroty executes this bond by an attorney-in-fact not in New
Mexico, the rcsfdent New Mexico agent shall countaersign hare below.)

Countersigned by: )dé)”/# W




. CERTIFIC‘ OF AUTHORITY NO, / L{ | %

GENERAL POWER OF ATTORNEY
CERTIFIED COPY

KNOW ALL MEN BY THESE PRESENTS: That UNDERWRITERS INDEMNITY COMPANY, a corporation organized and existing
under the laws of the State of Texas, and having its principal office in the City of Houston, Texas, does hereby constitute and appoint:

ROY C. DIE

its true and lawful attorney-in-fact to execute, seal and deliver for and on its behalf as surety, any and all bonds and undertakings,
recognizances, contracts of indemnity and other writings obligatory in the nature thereof, which are or may be allowed, required or permitted
by law, statute, rule, regulation, contract or otherwise, in an amount not to exceed:
****************************FIFTY THOUSAND AND NO/ 100*kkkkhkkkikikkhhkhhhkhhkkikhhhkhikkkkhik
and the execution of all such instrument(s) in pursuance of these presents, shall be binding upon said UNDERWRITERS INDEMNITY
COMPANY as fully and amply, to all intents and purposes, as if the same had been duly executed and acknowledged by its regularly elected
officers at its principal office.
This Power of Attorney is executed, and may be cerified to and may be revoked, pursuant to and by authority of Article V, Section 6(C) of the
By-Laws adopted by the Board of Directors of UNDERWRITERS INDEMNITY COMPANY, at a meeting called and held on the 23rd day
of January 1985, of which the following is a true transcript of said Section 6(C):
“The President or any Vice President, Assistant Vice President, Secretary or Resident Secretary shall have power and authority
(1)  To appoint Attorneys-in-fact, and to authorize them to execute on behalf of the Company, aitd attach the Seal of the Company
thereto, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in the nature thereof, and
(2) toappointspecial Attorneys-in-fact, who are hereby authorized to certify to copies of any power-of-attorney issued in pursuance
of this section and/or any of the By-laws of the Company, and
(3) to remove. at any time, any such Attorney-in-fact or Special Attorney-in-fact and revoke the authority given to him.”

Further, this Power of Attorney is signed and sealed by facsimile pursuant to resolution of the Board of Directors of said Company adopted
at a meeting duly called and held on the 23rd day of January, 1985, of which the following is a true excerpt:

“Now therefore the signatures of such officers and the seal of the Company may be affixed to any such power of attorney or any certificate
relating thereto by facsimile, and any such power of attorney or certificate bearing such facsimile signatures or facsimile seal shall be
valid and binding upon the Company and any such power so executed and certified by facsimile signatures and facsimile seal shall be
valid and binding upon the Company in the future with respect to any bond or undertaking to which it is attached.”

IN TESTIMONY WHEREOF, UNDERWRITERS INDEMNITY COMPANY has caused this instrument to be signed and its corporate

seal to be affixed by its authorized officer, E.H. Frank, III, on this the third day of September, 1991.
o é ,(L,h ok
: :;(‘j ;’\‘ ] President

)
STATE OF TEXAS "-;/,l
COUNTY OF HARRIS

On this the 3rd day of September, 1991, before me came the individual who executed the preceding instrument, to me personally known, and,
being duly sworn, said that he is the therein described and authorized officer of UNDERWRITERS INDEMNITY COMPANY: that the seal
affixed to said instrument is the Corporate Seal of said Company; that the said Corporate Seal and his signature were duly affixed by order of
the Board of Directors of said Company.

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my Official Seal, at the City of Houston, Texas, the day and year first

above written. “\“&.v:.ﬂ,l:. .

A "o

Q mﬁ__ﬂg_m‘ NOTARY PUBLIC. Harris Courity. Texas
s 4 o
CERTIFICATION s

1. the undersigned officer of UNDERWRITERS INDEMNITY COMPANY, do hereby certify that  have compared the foregoing copy of the
Power of Attorney and affidavit, and the copy of the Section of the By-Laws of said Company as set forth in said Power of Attorney, and that
the same are correct transcripts thereof, and of the whole of the said originals, and that the said Power of Attorney has notbeen revoked and
is now in full force and effect.

IN TESTIMONY WHEREOF, I have hereunto set my hand this __18T _day of SEPTEMBER .19_93

% Assistant Secretary
Pat Doehring

Only a certified copy of Power of Attorney bearing the Certificate of Authority No. printed in red on the upper right cornerisbinding. Photo-
copies, carbon copies or other reproductions of this document are invalid and not binding upon the Company.

ANY INSTRUMENT ISSUED IN EXCESS OF THE PENALTY AMOUNT STATED ABOVE IS TOTALLY VOID AND WITHOUT
VALIDITY.

UNI1020 (9/91)

numi‘




Glern H. D‘)rd P.0. Box ’)1 Eunice, NM 88231

New Bexico Nesldant Agenf AIdresa™
staTz oy _ New Mexico ) )
}as.
county or Lea )
On this 1st dey ot _ September . 1993 |, vefore me
personslly appeared Glerm H. Danford » to me known to be the

person (parsona) described in and who executed the foregolng instrument and
acknowledged that he (they) executed the same as he (their) free sct and deed.

IN WITNESS WHERFOP, | have hereunto set my hand and ses! on the day and ysar in
this certificate first above written. ‘ Y,
v

r O C D
_ - SKYLA GILBERT
commission kxplires: NOTARY PUBLIC
Rz STATE OF NEW MEXICO
My Commission Expires _ 1 297 1
ACKMOWLEDQMENT FORM FOR TTON '
STATR OF New Mexico ) -
).'0

OOUNTY OF Jea )

On this lst day of September , 19 93 | bafore me personsily
appeared Charlie Bettis » to me personslly known who, being by me duly sworn,
did say thet he is __ President of Envirommental Plus, Inc.

snd that Lhe foregoing Inatrument wns signed ond sesled on behalf of sald corporation
by authority of its board of directors, and scknowledged sald instrument to be the
free act and deed of sald corporation.

IN WITNES3 WHEREOF, | have hereunto sat my hand and ses! on the day and year in

this cortiflicate {irast above url!ten./ .
p-22-94 ~ Rotar \  OFFICIAL SEAL
et e (7ie) s
; STATE OF NEW MEXICO.
STATE OF * Texas ) My Commission Expires _ /022 -7£
)ss.
COUNTY OF Harris )
On thls lst day of . September . . 19 93 | hefore me sppeared
Roy C. Die : . to me personelly known, who, bei{ng by me
duly sworn, di{d say that he Is Attorney-in-Fact of Underwriters

Indemnity Co. and that the foregoing Instrument was signed and sealcd on behnlf of

sald corporation hy suthority of fita board uf dircctors, and acknowledged said
{nstrument to be the [ree act and deed ol suld corporation. T

IH WITNESS WHEREOP, ! hnve hervunto set my hand and seu! on the day and yeur In
this certificate first above written.

&\w“‘;‘{:\“é'g';””% \]\OU/\U\J Cov (6/ _
S 4 D,

““Rolary PuBTIG-

"ty attach power of attorney)

APPROVED BY:
OtL CCNSERVATION |

. ™
™ By . : <}




NEW MEXICO ENERGY, MYERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Jennifer A. Salisbury Oil Conservation Division
Cabinet Secretary ' November 20, 2001
CERTIFIED MAIL

RETURN RECEIPT NO. 7099-3220-0000-5051-2375

Mr. Charles Bettis
Environmental Plus, Inc.
P.O. Box 1558

Eunice, NM 88231

RE: $37,500 Surety Bond
Commercial Surface Waste Management Facility Permit NM-01-0013
Environmental Plu, Inc., Principal
Underwriters Indemnity Company, Surety
SW/4 NW/4 and the NW/4 NW/4 of Section 14, and the SE/4 NE/4 and the NE/4
NE/4 of Section 15, Township 22 South, Range 37 East, NMPM,
Lea County, New Mexico
Bond No. UIB0004276 and Rider No. 1

Dear Mr. Charles Bettis:

The New Mexico Oil Conservation Division hereby approves the above-referenced Commercial
Surface Waste Management Facility Surety Bond and Rider.

Sincerely,

Sand K Byt

David K. Brooks,
Assistant General Counsel

DKB: mjk
Enclosure: Copy of Surety Bond No. UIB0004276 and Rider No. 1

xc with attachment:
Hobbs OCD Office
Roy C. Die, Underwriters Indemnity Co., 8 Greenway Plaza, Suite 400, Houston, TX 77046

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




BOND RIDER NO. 1

Attaching to and forming part of Bond For Commercial Surface Waste Disposal
Facility, Bond No. UIB0004276, effective September 1, 1993 on behalf of
Environmental Plus, Inc. as Principal, in favor of the State of New Mexico, as
Obligee, in the amount of Twenty Five Thousand and No/100 Dollars
($25,000.00).

It is understood and agreed that effective May 2, 2001 the bond amount is
increased by Twelve Thousand Five Hundred and No/ 100 Dollars ($12,500.00)
and is amended to read:

Thirty Seven Thousand Five Hundred and No/ 100 Dollars
($37,500.00)

All other conditions and terms to remain as originally written.

Signed, sealed and dated this 2nd day of May, 2001.

Environmental Plus, Inc.
Principal

By:&mm/% \//D

Underwriters Indemnity Company
8 Greenway Plaza, Suite 400
Houston, Texas 77046

Surety

oy ST ——=
RWﬁomey-in-Fact
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CERTIFiiATE OF AUTHORITY NO. —) (G (o(L |

GENERAL POWER OF ATTORNEY
CERTIFIED COPY

KNOW ALL MEN BY THESE PRESENTS: That UNDERWRITERS INDEMNITY COMPANY, a corporation organized and existing

under the laws of the State of Texas, and having its principal office in the City of Houston. Texas. does hereby constitute and appoint:

Roy C. Die
its true and lawful attorney-in-fact to execute, seal and deliver for and on its behalf as surety, any and all bonds and undertakings.
recognizances, contracts of indemnity and other writings obligatory in the nature thereof. which are or may be allowed, required or permitted
by law. statwte. rule. regulation. contract or otherwise. in an amount not to exceed:

37,500.00
and the execution of all such instrument(s) in pursuance of t ese’ presents shall be binding upon said UNDERWRITERS INDEMNITY

COMPANY as fully and amply. to all intents and purposes, as if the same had been duly executed and acknowledged by its regularly
elected ofticers at its principal office. This Power of Attorney is executed. and may be certified to and may be revoked. pursuant to and
by authority of a resolution enacted by the Board of Directors of UNDERWRITERS INDEMNITY COMPANY. The following is a true

transcript of said resolution:

That at all times since the formation of this corporation. the President or any Vice President. Assistant Vice President. Secretary or
Assistant Secretary shall have power and authority.
(1) to appoint attornevs-in-fact. and to authorize them to execute on behalf of the Company: and attach the Seal of the Company
thereto. bonds and undertakings. recognizances, contracts of indemnity and other writings obligatory in the nature thereof. and

{2) to appoint special attorneys-in-fact, who are hereby authorized to certify to copies of any power-of-attorney issued in pursuance
of this section and/or any of the Bylaws of the Company. and

(3) to remove. at any time. any such attorney-in-fact or special attorney-in-fact and revoke the authority given to him.

Further. this Power of Attorney is signed and sealed by facsimile pursuant to resolution of the Board of Directors of said Company adopted
by consent of which the following is a true excerpt:

"Now therefore the signatures of such officers and the seal of the Company may be affixed to any such power of attorney or any
certiticate relating therero by tacsimile. and any such power of attorney or certificate bearing such facsimile signatures or facsimile
seal shall be valid and binding upon the Company and any such power so executed and certified by facsimile signatures and facsimile
seal shall be valid and binding upon the Company in the future with respect to any bond or undertaking to which it is attached.”

IN TESTIMONY WHEREOF. UNDERWRITERS INDEMNITY COMPANY has caused this instrument to be signed and its corporate
seal to be atfixed by its authorized officer. E.H. Frank. IIl. on this the 30th day of April 1996.

,\\unum., \
“g N D!u,,\

President

W"
unl Py, ""'q
(\\
0
~C
4 "y, 4'(0'5
"-nuw*"

STATE OF TEXAS
COUNTY OF HARRIS
On this 30th day of April 1996. before me came the individual who e\ecu[ed the preceding instrument. to me personally known. and. being
duly sworn. said that he is the therein described and authorized officer of UNDERWRITERS INDEMNITY COMPANY': that the seal
affixed to said instrument is the Corporate Seal of said Company: that the said Corporate Seal and his signature were duly affixed by order
of the Bourd of Directors ot said Company.

IN TESTINMONY WHEREOF. [ have hereunto set my hand and affixed my Official Seal. at the City of Houston. Texas. the day and vear
first above written.

W A /Z&A—u/é NOTARY PUBLIC. Harris County. Texas
CERTIFICATION

I, the undersigned otticer of UNDERWRITERS INDEMNITY COMPANY, do herebv certify that I have compared the foregoing copy
of the Power of Attorney and atfidavit. and the copy of the Section of the By-Laws of said Company as set forth in said Power of Attorney.
and that the same are correct transcripts thereof. and of the whole of the said originals. and that the said Power of Attorney has not been
revoked and is now in full torce and effect.

IN TESTINONY WHEREOF. 1 have hereunto set my hand this___2 day of May .1@(2001

By & Ul

Assistant Secretary
Greyg E. Chilson

Only a certified copy of Power of Attorney bearing the Certificate of Authority No. printed in red on the upper right corner is binding.
Photocopies. carbon copies or other reproductions of this document are invalid and not binding upon the Company.

ANY INSTRUMENT ISSUED IN EXCESS OF THE PENALTY AMOUNT STATED ABOVE IS TOTALLY VOID AND WITHOUT
VALIDITY.

UNI1020 (4/96)
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$25,000.00 BOND FOR COMMERCIAL SURFACE WASTE DISPOSAL FACILITY

ROND NO. __ BOA2T6
(For Use ol Suraly Company)

File with Ot! Consatvation Divislon., P. O. Dox 2088, 3snta Fe, New Mexico 87504
KNOW ALL MEN BY THESR PRESENTS:

o B0 o3

Thet ENVIRONMENTAL PLUS, INC. . 5:9.9.9:0.4.C°% 0.7 V1119 §)
Rt REREKID) (a corporstion organizsd In the State of New Mexico ,
with tts principsl office tn the City of Eunice y State of
New Mexico , end suthorf{zed to do bdbusiness in the State of New Mexico), as
PRINCIPAL, and UNDERWRITERS INDEMNITY COMPANY » & corporstion
organised and exi{sting under the laws of tha State of Texas ’

and authorized to do business In the State of New Mexico with duly appointed resident
sgent licensed In the State of New Mexico to ezecute this bond on behalf of the
surety c¢ompany, as SURETY, asre held firmily bound unto the State of New Mexico, for
the use and benefit of the Ot1 Conservation Divisi{on of the Energy. Minerals and
Naturs! Resources Department rursulnt to Chepter 72, Laws of New Mexico, 1335, as
amended, and to the State of New AMexico it the sum of Twonty Plve Thousand
($28,000,00) Dollars lawful money of the United States for the payment of which, well
and truly to be mada, said PRINCIPAL and SURETY hereby bind themselves, their
successors and sssigns, Jointly and severally, firmiy by these presents,

The conditfonas of this obligation are such that: .

WHEREAS, The sbove principsl hus hetetufore oe may hereultar entar into the
coltaction, dispossl or storago of produced watar and/or other of! fi{ald relsted

waste in Section 15 . Township 22 fMomth) (South), Range 37 (Egmxﬁ
tHmety), N.M.P.M., Lea County, Hew Mexico.

-r

NOWw, THEREFORNT, This $29.000 performance bond {s conditioned upon substnntin}
compitances with all appllcable stututes of the Stata of New Mexico and all rules,
regulations, and orders of the Of! Conservatlion Division of the Enargy and Minerals
Department, and upon eclean-up of the tfaclllity site to standards of the Ofl}
Conservetion Divialon; othorwise the principal smount of the bond to be forfeited to
the B8tate of New Mexlco.

PROVINED, HOWEVER, That slixty (40) days after receipt by the 0Oil Conservation
Division of written notice af eancellintion from the Surety. the aobligatlion of the
Surety shall terminate as to actlviti{ies ar opcrations conducted by PRINCIPAL after
said sixty (A0) day poriod but stnll continus in effect. notwithstanding sald notice,
88 to such sctivitles or operntions conducted or commenced before the expirstion of
the sixty day period. .

Signad and sealed this __lst doy of September .19 93 |
ENVIRONMENTAL PLUS, INC. UNDERWRITERS INDEMNITY COMPANY -
PRIRCTPAL T "SONETY
P.0O. Box 969 : 8 Greenway Plaza, Suite 400
Eunice, NM 88231 Houston, TX 77046
MaiTIng Addroas “TMaTTTng Address

gnature ] Kzii:ify?Tn-Fncf, Roy C. Die
(Note: DPrinclipal, lf corporation (Mote: Corpnrate suretly aflix corporate

Alllx corporate seal herw.) seal here.)

Hote: It corporé!e suraty executes this bond by an attorney-in-fact not {n New
Mexfco, the rcsident New Mexico agent shall countaraign here below.)

Countersigned by: M% W




Clemn H. rd P.0. Box @9, Funice, NM 88231
New FexTas z%ﬁar—-——*“ Tresa [

sTATg oy New Mexico ) y
)as.
county or Lea )
On this lst dasy ot _ September . 1993 |, betore me
personally appeared Glemrm H. Danford , to me Xnown to be the

person (persaona) described in and who executed the foregoing Instrument and
acknowledged that he (they) executed the some as he (their) free sct and doed.

IN WITNESS WHEREOF, | have hereunto aet my hand and sesl on the day and year in
this cert{flcate first above written.

M?'éaum'iuion' Zx‘plr'a'e: '

NOTARY PUBLIC
STVATE OF NEW MEXICO -

My Commission Expires 2712072 Y

ACKNOWLEDGMENT FORM FOR O TTIOY
8TATE OP New Mexico )
Yus.
COUNTY CF Jea )
On thie Ist day of September , 19 93 | vartore me personsily
appeared Charlie Bettis , to me personsily known who, belng by me duly aworn,
d{d suy that he is President of Envirommental Plus, Inc.

sand that Lhe foregoing Inatrument wns signed and sesled on behalf of snid corporation
by authority of its board of directors, snu acknowledged said instrument to be the
free act and deed of sald corporation.

IN WITNESS WHEREOF, | have hereunto set my hand and seal! on the day and year in
this certificate first above written,

/’ 7 .7/’;'

Y ;
-2~ Rotary % OFFICIAL SEAL
y Commisalon Expircs SL(Z,I’?&,?LLUBBE?
J STATE OF NEW MEXICO .
— ) 3y o
STATE OF ° Texas ) My Commission Expires _/0-22 -7 £
)ss
COUNTY OF Harris )
On thls Ist day of . September , 19 93 , hefore me appeared
Roy C. Die . to me personelly known, who, being by me
duly sworn, did say that he Is Attorney-in-Fact of Underwriters

Indemnity Co. and thet the foregoling instrument was signed and sealed on behntf of
sald corporation hy suthority of fts board ol dircctors, and acknowledged sald
Inatrument to bs the [res act snd deed of said corporation, N

I WITNESS WIEREOF, | hnve hercvunto set my hand and seal on the dny and yenr [n
this cortificate first nbove written.

UL \ C a
SENCY o, Weuno g vz~
J?\ P’"ﬁi’g'yc %, Rotary PubTTB—- 6

.’
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uzdty attach power of attorney)

¥ '3 APPNOVED BY:
FIT J+§ O1L CONSERVATION J
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MWW By . 5 -\
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< . : CERHFWE OF AUTHORITY NO. | L{ { %
GENERAL POWER OF ATTORNEY
CERTIFIED COPY

KNOW ALL MEN BY THESE PRESENTS: That UNDERWRITERS INDEMNITY COMPANY, a corporation organized and existing
under the laws of the State of Texas, and having its principatl office in the City of Houston. Texas, does hereby constitute and appoint:

ROY C. DIE

its true and lawful attorney-in-fact to execute. seal and deliver for and on its behalf as surety. any and all bonds and undertakings.
recognizances, contracts of indemnity and other writings obligatory in the nature thereof. which are or may be allowed, required or permitted
by law, statute, rule, regulation, contract or otherwise, in an amount not to exceed:

kkkkkkkkkkkkkkkhkrkkkkkxkkx*XFIFTY THOUSAND AND NO/10Q**%kkkkkkkkkkkkkkkikdhhkdkkdkkkhkhkk
and the execution of all such instrument(s) in pursuance of these presents. shall be binding upon said UNDERWRITERS INDEMNITY

COMPANY as fully and amply, to all intents and purposes, as if the same had been duly executed and acknowledged by its regularly elected
officers at its principal office.
This Power of Attorney is executed, and may be cerified to and may be revoked, pursuant to and by authority of Article V, Section 6(C) of the
By-Laws adopted by the Board of Directors of UNDERWRITERS INDEMNITY COMPANY, at a meeting called and held on the 23rd day
of January 1985. of which the following is a true transcript of said Section 6(C):
“The President or any Vice President. Assistant Vice President. Secretary or Resident Secretary shall have power and authority
(1) To appoint Attorneys-in-fact, and to authorize them to execute on behalf of the Company. and attach the Seal of the Company
thereto, bonds and undertakings. recognizances. contracts of indemnity and other writings obligatory in the nature thereof. and
(2) toappointspecial Attorneys-in-fact. who are hereby authorized to certify to copies of any power-of-attorney issued in pursuance
of this section and/or any of the By-laws of the Company. and
(3) toremove, at any time. any such Attorney-in-fact or Special Attorney-in-fact and revoke the authority given to him.”

Further, this Power of Attorney is signed and sealed by facsimile pursuant to resolution of the Board of Directors of said Company adopted
at a meeting duly called and held on the 23rd day of January, 1985. of which the following is a true excerpt:

“Now therefore the signatures of such officers and the seal of the Company may be affixed to any such power of attorney or any certificate
relating thereto by facsimile. and any such power of attorney or certificate bearing such facsimile signatures or facsimile seal shall be
valid and binding upon the Company and any such power so executed and certified by facsimile signatures and facsimile seal shall be
valid and binding upon the Company in the future with respect to any bond or undertaking to which it is attached.”

IN TESTIMONY WHEREOF, UNDERWRITERS INDEMNITY COMPANY has caused this instrument to be signed and its corporate

seal to be affixed by its authorized officer, E.H. Frank, III, on this the third day of September. 1991.
é ,@,};: i
:’é“"“{ 4’\‘ ] President

(o )i
STATE OF TEXAS ((ég’/ ;

COUNTY OF HARRIS P

On this the 3rd day of September. 1991, before me came the individual who executed the preceding instrument, to me personally known, and,
being duly sworn. said that he is the therein described and authorized officer of UNDERWRITERS INDEMNITY COMPANY: that the seal
affixed to said instrument is the Corporate Seal of said Company; that the said Corporate Seal and his signature were duly affixed by order of
the Board of Directors of said Company.

IN TESTIMONY WHEREOF. I have hereunto set my hand and affixed my Official Seal. at the City of Houston, Texas, the day and year first

e unu,,

above written. e Wity
% 4

Y
@ : \ZDM%_Q% NOTARY PUBLIC. Harris Courity. Texas
CERTIFICATION e

1. the undersigned officer of UNDERWRITERS INDEMNITY COMPANY, do hereby certify that  have compared the foregoing copy of the
Power of Attorney and affidavit. and the copy of the Section of the By-Laws of said Company as set forth in said Power of Attorney. and that
the same are correct transcripts thereof, and of the whole of the said originals, and that the said Power of Attorney has not®een revoked and
is now in full force and effect.

g -~
o

IN TESTIMONY WHEREOF, I have hereunto set my hand this __18T day of SEPTEMBER .19_93

> ‘
m_ﬁé;.‘_x_ Assistant Secretary
Pat Doehring

Only a certified copy of Power of Attorney bearing the Certificate of Authority No. printed in red on the upper right corneris binding. Photo-
copies, carbon copies or other reproductions of this document are invalid and not binding upon the Company.

ANY INSTRUMENT ISSUED IN EXCESS OF THE PENALTY AMOUNT STATED ABOVE IS TOTALLY VOID AND WITHOUT
VALIDITY.

UNI1020 (9/91)




