


NEW M&XICO ENERGY, MIN®RALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Lori Wrotenbery
Governor Director
Joanna Prukop il Conservation Division
Cabinet Secretary June 20, 2003
Mr. Gerald L. Jensen R

Jenex Operating Company
621 17" Strect, Suite 830
Denver, Colorado 80293

RE: $129,000 Surety Bond
Commercial Surface Waste Management Facility
Jenex Operating Company, Principal
Fidelity and Deposit Company of Maryland, Surety
, Section 14, Township 20 South, Range 38 East, NMPM
| Lea County, New Mexico
No. 04127088 and Rider

Dear Mr. Jenson:

The New Mexico Oil Conservation Division (NMOCD) has received a rider to bond No.
04127088 increasing the amount of the bond to $120,000. The NMOCD hereby approves the
above-referenced Commercial Surface Waste Management Facility Surety Bond with rider.
Sincerely,

A

David K. Brooks
Assistant General Counsel

DKB:mjk
Enclosure: Copy Surety Bond No. 04127088 and rider
x¢ with attachment:

Hobbs OCD Office
Sandra J. Shryack, IMA, Inc., P.O. Box 2992, Wichita, KA 67201-2992

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 *  htip://www.conrd.state.nm.us




FIDELITY AND DEPOSIT COMPANY

HOME OFFICE OF MARYLAND BALTIMORE, MD 20203
RIDER
To be attached to and form a part of  Waste Management Facilities Bond No. 04127088
dated the 28"  dayof _September, 20 00  issued by the FIDELITY AND DEPOSIT COMPANY OF

MARYLAND, as Surety, on behalf of  Jenex Operating Company

as Principal,

in the penal sumof  One Hundred Thousand & No/100 Dollars  ($100,000.00)

and in favor of  State of New Mexico, Oil Conservation Division

In consideration of the premium charged for the attached bond, it is hereby agreed (hat the above relerenced
bond will be amended as follows:

The bond amount is inereased to One Hundred Twenty Thousand & no/100 Dollars ($120,000.00)

Provided, However, that the attached bond shall be subject to all its agreements, limitations and conditions
except as herein expressly modified, and further that the liability of the Surety under the attached bond and the attached
bond as amended by this rider shall not be cumulative,

This rider shall become effective as of the 3™ day of  June, 20 03.

Signed, sealed and dated this 3“’ day of June, 20 03.

Jenex Operptt omggpy // L

Prmcnpal l ; . %95 |

FIDELITY AND DEPOSIT COMPANY OF MARYLAND

vy sl \%FJ/

Sandra I, Shryack(/ Atlorney-in-Fact




Power of Attorney

FIDELITY AND DEPOSIT COMPANY OF MARYLAND

HOME OFFICE: 3910 KESWICK ROAD, BALTIMORE, MD 21211
KNOW ALL MEN BY THESE PRESENTS: That the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, a
corporation of the State of Maryland, by PAUL C. ROGERS, Vice President, and T. E. SMITH, Assistant Secretary, in
pursuance of authority granted by Article Vi, Section 2, of the By-Laws of said Company, which are set forth on the reverse
side hereof and are hereby certified to be in full force and effect on the date hereof, does hereby nominate, constitute and
appoint W. C. Cohen, Jr., Joe E. Moddrell, Jr., Joseph C. Lukens, Ik, Scatt T. Post, Richard K. Stone, Bret S. Burton,
Jana M. Forrest, Patricia Brogan, Sandra J. Shryack ica M.
and lawful agent and Attorney-in-Fact, to make, execut and deli r, and on its behalf as surety, and as its act and
deed: any and all bonds and undertakings 1. Consen‘% P

Contracts required by the Department of Tr tation, of Floridaand the execution of such bonds or
undertakings in pursuance of these presents, shal § bindin i said Company, as fully and amply, to all intents and
purposes, as if they had been duly executed an wledge e regularly elected officers of the Company at its office
in Baltimore, Md., in their own proper persons. s power mey revokes that issued on behalf of W. C. Cohen, Jr, Joe

£. Moddrell, Jr., Joseph C. Lukens, II, Sco ost, Rlch@( Stone, Bret S. Burton, Jana M. Forrest, Patricia Brogan, and
Erica M. Plummer, dated May 25, 2001. %t

The said Assistant Secretary does her ify that Qéhxma-ct set forth on the reverse side hereof is a true copy of Article VI,

Section 2, of the By-Laws of said Co , and is ng
IN WITNESS WHEREQF, t Vice-P eé&m and Assistant Secretary have hereunto subscribed their names and

affixed the Corporate Seal of thesaid FIDEL{I¥ AND DEPOSIT COMPANY OF MARYLAND, this [(0th day of May,
A.D, 2002.

%% FIDELITY AND DEPOSIT COMPANY OF MARYLAND

>
By: <
T. E. Smith Assistant Secretary Paul C. Rogers Vice President

Siate of Maryland
County of Baltimore

On this 10th day of May, A.D. 2002, before the subscriber, a Notary Public of the State of Maryland, duly
commissioned and qualified, came PAUL C. ROGERS, Vice President, and T. E. SMITH, Assistant Secretary of the
FIDELITY AND DEPOSIT COMPANY OF MARYLAND, to me personally known to be the individuals and officers
described in and who executed the preceding instrument, and they each acknowledged the execution of the same, and being
by me duly sworn, severally and each for himself deposeth and saith, that they are the said officers of the Company aforesaid,
and that the seal affixed to the preceding instrument is the Corporate Seal of said Company, and that the said Corporate Seal
and their signatures as such officers were duly affixed and subscribed to the said instrument by the authority and direction of
the said Corporation.

IN TESTIMONY WHEREOF, 1 have hereunto set my hand and affixed my Official Seal the day and year first above
written.

Carol J. Fader Notary Public
My Commission Expires: August 1, 2004

POA-F 076-6692C




EXTRACT FROM BY-LAWS OF FIDELITY AND DEPOSIT COMPANY OF MARYLAND

“Article VI, Section 2. The Chairman of the Board, or the President, or any Executive Vice-President, or any of the Senior
Vice-Presidents or Vice-Presidents specially authorized so to do by the Board of Directors or by the Executive Commirtee,
shall have power, by and with the concurrence of the Secretary or any one of the Assistant Secretaries, to appoint Resident
Vice-Presidents, Assistant Vice-Presidents and Attormneys-in-Fact as the business of the Company may require, or to
authorize any person or persons to execute on behalf of the Company any bonds, undertaking, recognizances, stipulations,
policies, coniracts, agreements, deeds, and releases and assignments of judgements, decrees, mortgages and instruments in
the nature of mortgages,...and to affix the seal of the Company thereto.”

CERTIFICATE

I, the undersigned, Assistant Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, do hereby certify
that the original Power of Attorney of which the foregeing is a full, true and correct copy, is in full force and effect on the
date of this certificate; and 1 do further certify that the Vice-President who executed the said Power of Attorney was one of
the additional Vice-Presidents specially authorized by the Board of Directors to appoint any Attorney-in-Fact as provided in
Article VI, Section 2, of the By-Laws of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND.

This Power of Attorney and Certificate may be signed by facsimile under and by authority of the following resolution of the
Board of Directors of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND at a meeting duly called and held on
the 10th day of May, 1990,

RESOLVED: "That the facsimile or mechanically reproduced seal of the company and facsimile or mechanically
reproduced signature of any Vice-President, Secretary, or Assistant Secretary of the Company, whether made heretofore or
hereafter, wherever appearing upon a certified copy of any power of attorney issued by the Company, shall be valid and
binding upon the Company with the same force and effect as though manually affixed.”

IN TESTIMONY WHEREOF, I have hereunto subscribed my name and affixed the corporate seal of the said Company,

o, {) -
this ./ J day of Al , QZJC{_B

Aot doncsir

Assistant Secretary




NEW M®x1c0 ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Betty Rivera il Conservation Division

Cabinet Sceeretary

July 24, 2002

CERTIFIED MAIL
RETURN RECEIPT NO. 7001-1940-0004-3929-7990

Mr. Gerald L. Jensen
Jenex Operating Company
621 17" Street

Suite 830

Denver, Colorado 80293

RE:  $100,000 Surety Bond
Commercial Surface Waste Management Facility
Jenex Operating Company, Principal
Fidelity and Deposit Company of Maryland, Surety
Section 14, Township 20 South, Range 38 East, NMI'M
Lea County, New Mexico
No. 04127088

Dear Mr. Jenson:
The New Mexico 0il Conservation Division (NMQOQCD) has received a rider to bond No. 04127088
increasing the amount of the bond to $100,000. The NMOCD hereby approves the above-referenced

Commercial Surface Waste Management Facility Surety Bond with rider.

If you have any questions pleasc contact Martyne Kieling at (505) 476-3488.

Sincerely,
St o futdl

David K. Brooks
Assistant General Counsel

DKB:mjk
Enclosure: Copy Surety Bond No. 04127088 and rider

xc¢ with attachment;
Hobbs OCD Office
Sandra J. Shryack, IMA, Inc., P.O. Box 2992, Wichita, KA 67201-2992

01l Conservation Division * 1220 South St, Francis Drive * Santa Fe, New Mexico 87505
Phone: (503) 476-3440 * Fax (505) 476-3462 * http://www.conrd.state.nne.us




FIDELITY AND DEPOSIT COMPANY

HOME OFFICE OF MARYLAND BALTIMORE, MD 20203
RIDER
To be attached to and form a part of  Waste Management Facilities Bond No. 04127088
dated the 28"  dayof  September, 20 00  issucd by the FIDELITY AND DEPOSIT COMPANY OF

MARY LAND, as Surety, on behalfof  Jenex Operating Company

as Principal,

in the penal sum of  Fifty Thousand & No/100 Dollars  ($50,000.00)

and in favor of  State of New Mexico, Qil Conservation Division

In consideration of the premium charged for the attached bond, it is hereby agreed that the above referenced
bond will be amended as follows:

The bond amount is increased to One Hundred Thousand & no/100 Deltars ($100,000.00)

Provided, However, that the attached bond shall be subject to all its agreements, limitations and conditions

excepl as herein expressly modified, and further that the liability of the Surety under the attached bond and the attached

bond as amended by this rider shall not be cumulative.

This rider shall become effective as of the 7" day of  June, 20 02,

Signed, sealed and dated this 7 day of  June, 20, 02. ‘

Jenex Opcratil}g)anﬁ:{;
Principal
By:

FIDELITY AND DEPOSIT CONMPANY OF MARYLAND

Nl e, P

Sandra J. Shry@d’( _/ Attorney-in-Fact




Power of Attorney :

FIDELITY AND DEPOSIT COMPANY OF MARYLAND
HOME OFFICE: P.O. BOX 1227, BALTIMORE, MD 21203-1227

Know ALL MEN BY THESE PRESENTS: That the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, a
corporation of the State of Maryland, by F. L. BORLEIS, Vice-President, and T. C. JOHNSON, Assistant Secretary, in
purswance of authority granted by Article V1, Section 2, of the By-Laws /g\f said Company, which are set forth on the

reverse side hereof and are hereby certified to be in ful and eff; the date hereof, does hereby nominate,
constitute and appoint W. C. Cohen, Jr., Joseph C. Lu » Scott Ty Post, Richard K. Stone, Bret S. Burton, Jana
r, all of Wichita, Kansas, EACH its true and

M. Forrest, Patricia Brogan, Sandra J. Shryack an

presents, shall be as binding upon said Company{eagFully and YV, to all intents and purposes, as if they had been duly
executed and acknowledged by the regularly eleigigd officers e Company at its office in Baltimore, Md., in their own
proper persons. This power of attormey rey, that issu/@\@{gn behalf of W. C. Cohen, Jr., Joseph C. Lukens, I, Scort T.
Post, Richard K. Stone, Brat S. Burton, . Forr@w tricia Brogan, and Sandra J. Shryack, dated September 3,
1999.

The said Assistant Secretary do eby cenh@? the extract set forth on the reverse side hereof is a true copy of
Article VI, Section 2, of the By- said Company, and is now in foree.

<

IN WITNESS WHEREQF, the said Vice- ent and Assistant Secretary have hereunto subscribed their names and

affixed the Corporate Seal of the said FID AND DEPOSIT COMPANY OF MARYLAND, this 27th day of June,

A.D.2000.

L
S
ATTEST: FIDELIW%D DEPOSIT COMPANY OF MARYLAND
T i o ol Pt
TC JohnsV Assistant Secretary F. L. Borleis Vice-President

State of Maryland s
County Of Harford

On this 27th day of June, A.D. 2000, before the subscriber, a Notary Public of the State of Maryland, duly
commissioned and qualified, came F. L. BORLEIS, Vice-President and T. C. JOHNSON, Assistant Secretary of the
FIDELITY AND DEPOSIT COMPANY OF MARYLAND. to me personally known to be the individuals and officers
deseribed in and who executed the preceding instrument, and they each acknowledged the execution of the same, and
being by me duly sworn, severally and each for himself deposeth and saith, that they are the said officers of the Company
aforesaid, and that the seal affixed to the preceding instrument is the Corporate Seal of said Company, and that the said
Corporate Seal and their signatures as such officers were duly affixed and subscribed to the said instrument by the
authority and direction of the said Corporation. '

IN TESTIMONY WHEREOF, [ have hereunto set my hand and affixed my Official Seal the day and vyear first above
written.

nerany Y2 ‘_Q .
"f,Pu{Lc L fzma.a_ 4 /MM:
G .

Fatricia A. Trombetti Notary Public
My Commission Expires: October 9, 2002

L1428-076-6692




EXTRACT FROM BY-LAWS OF FIDELITY AND DEPOSIT COMPANY OF MARYLAND

“Article VI, Section 2. The Chairman of the Board, or the President, or any Executive Vice-President, or any of the
Senior Vice-Presidents or Vice-Presidents specially authorized so to do by the Board of Directors or by the Executive
Committee, shall have power, by and with the concurrence of the Secretary or any one of the Assistant Secretaries, to
appoint Resident Vice-Presidents, Assistant Vice-Presidents and Attorneys-in-Fact as the business of the Company may
require, or to authorize any person or persons to execute on behalf of the Company any bonds, undertaking,
recognizances, stipulations, policies, contracts, agreements, deeds, and releases and assignments of judgements, decrees,
mortgages and instruments in the nature of mortgages,...and to affix the seal of the Company thereto.”

CERTIFICATE

I, the undersigned, Assistant Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, do hereby
certify that the original Power of Attorney of which the foregoing is a full, true and correct copy, is in full force and effect
on the date of this certificate; and 1 do further certify that the Vice-President who executed the said Power of Attorney was
one of the additional Vice-Presidents specially authorized by the Board of Directors to appoint any Attorney-in-Fact as
provided in Article VI, Section 2, of the By-Laws of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND,

This Power of Attorney and Certificate may be signed by facsimile under and by authority of the following resolution
of the Board of Directors of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND at a meeting duly called and
held on the 10th day of May, 1990.

RESOLVED: “That the facsimile or mechanically reproduced seal of the company and facsimile or mechanically
reproduced signature of any Vice-President, Secretary, or Assistant Secretary of the Company, whether made heretofore
or hereafter, wherever appearing upon a certified copy of any power of attorney issued by the Company, shall be valid and
binding upon the Company with the same force and effect as though manually affixed.”

IN TESTIMONY WHEREOF, 1 have hereunto subscribed my name and affixed the corporate seal of the said
Company, this

77%} day of O}AQ_) , (;AO‘]JQ.____,_
C/

Assistant Secretary




NEW I\BEXICO ENERGY, MIJQERALS and
NATURAL RESOURCES DEPARTMEN'I

GARY E. JOHNSON L.ori Wrotenbery
Governor Director
Jennifer A. Salisbury Oil Conservation Division
Cabinet Secretary November 14, 2000
CERTIFIED MAIL

RETURN RECEIPT NO. 7099-3220-0000-5051-1750

Mr. Gerald L. Jensen
Jenex Operating Company
621 17" Street

Suite 830

Denver, Colorado 0293

RE: 550,000 Surety Bond
Commercial Surface Waste Management Facility
Jenex OperatingCompany, Principal
Fidelity and Deposit Company of Maryland, Surety
Section 14, Township 20 South, Range 38 East, NMPM

Lea County, New Mexico
No. 04127088

Dear Mr. Jenson;

The New Mexico Oil Conservation Division (NMOCD) has received the replacement bond No. 04127088
for the existing bond No.124047699. The NMOCD hereby cancels the existing bond and approves the
above-referenced Commercial Surface Waste Management Facility Surety Bond.

mcgrely,
” W
Marilyn S. Hebert,
Legal Counsel
MSH:mjk

Enclosure: Copy Surety Bond No. 04127088 and Bond No.124047699 and rider

xc¢ with attachment:
Hobbs OCD Office
Sandra J. Shryack, IMA, Inc., P.O. Box 2992, Wichita, KA 67201-2992
Susie Gillam, CNA Company, Lighton Plaza, 7400 College Blvd., Suite 225, Overland Park, KS 66210

Qil Conservation Division * 2040 South Pacheco Street * Santa Fe, New Mexico 87505
Phone: (505) 827-7131 * Fax (305) 827-8177 * hup:/www.cmnrd.state.nm.us




v

Energy, vhnerdls and (vatural Kesourdes Department
Ol Conservation Division

c. Waste b ngamxmi”ls:t
{File with Oil lervation Division, 2040 South Pacheco Street, Fa Fe, New Mexico 87505

BOND NO. p4127088
(For Surety Company Use)

KNOW ALL MEN BY THESE PRESENTS:

That Jenex Operating Company (an individual,

oarmership, or 1 corporation organized n the Siate of 0 10TAAC . with its procipal office in the Ciry of
Qenver g of Colorado . , and authorized to do busiaess in the State of New Mezico),
as PRINCIPAL, mdgiil%lé’;z“?f}éf Deposit G0RAFation organized and existing under the laws of the Stacs
of Maryland = . and authorized to de business wn the State of New Mexica with duly appointed
resident agent 1o the State of New Mc.t.ico to exccuie this bond on behalf of the surery company, as SURETY, ars
held firmly bound unto the State of New Mexico, for the use and benefit of the Oil Conservation Division of the
Energy, Minerals and Nanural Rcsourccs D artmert (the "Division”) pursuant (o Section 70-2-12 NMSA, 15978,

(1995 Relp.) as amernded in the sum of fty-thousand (s 50,000.00 ) Dollars for
the payment of which PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, joindy and
severally,

The coaditions of this obligation are suchk that:

WHEREAS, the above pringipal has heretofore or may berearier enter wto the collection, disposal,
evaporation, remediation, reclamation, treatment or storage of produced water, drilling fluids, drill cutungs,
completon fluids, contaminated sotls, BS&W, tank botoms, waste oil and/or other oil field related waste in Sectica

L4 Township %95  Range 38E  NMmpM, Lea County, New Mexico.

NOW, THEREFORE, this § 50,000.00  performance bocd is conditioned upor substantial compliance
with all applicable starutes of the State of New Mexico and all rules and orders of the Gil Conservaticn Commission,
the Division, and upon clean-up of the factlisy site to stapdards of the Division; otherwise the principal amount of the
bond to be forfeited to the State of New Mexico.

1 seale ]' _8[: 2 DOOO.
Slgﬂlcd md [ d. 3 hd-ly Of s D-temb 9< -

i‘ Clpa . y : . .L" ompany oz Mar"flal.d
P N . v and eno sl C

621 17th Strge'( 583 Degver, CO 80202 P.C. Box 1227, Baltimore, MD 21203

Mailing 4 Mailing k)
Ju//%é%’ J ’ o) ”//

/-S’i‘_ Title Art/orncy -in- Eac: andra J. Shryack
Seraid L. Jensen Secretary/Treasurer
Note: If Princigal is a corporftion, affix corporate seal here. Note: If corporate surety, affix carparate seal here.

Note: IF corporate surety executes this bond by an anomey-in-fact not in New Mexico, the resident New Mexico agent shall
countersign here below, New Mexico no longer requires countersignature. :

*Agent:

Insurance Management Associates, Inc.
F.0O. Box 2992, Wichita, KS 67201-2992
(316) 266-6310




. (Foraaq _in_his own right))
Wg ]

STATE OF
)SS.
COUNTY OF )

The foregoing instrument was acknowledged before me this day of , 19 .
by :
My commission expires:

Date Notary Public

2. (For a partnership acting by one or more partners)

STATE OF )
)88,
CQUNTY OF )
The foregoing insmrument was acknowledged before me this day of 19
by .
. partner{s) on behalf of
, 2 parmership,
My commission expires;
Date Notary Public
3. (For a corporation or Incorporated association}
The foregoing instrument was acknowledged before me this 28ER day of  Septemker 2000
by Jenex Qperating Company
a corporation , oa behalf of said corporation.
M i3} ires:
¥ commission cxPucs N /} (Z/ét O // /{/‘/{/
My Commission Expires . ;@u’m% 7_\ :u, -t
Date ~ 080872002 - Notary Pub}.

NOTE: When Lessor is a parmership, corporation of association, list all parters, officers and directors as may be
applicable. This information may be provided below.

APPROVED BY:
OIL CONSERVATION DIVISION

(ﬁf, Y i




AWOWLEDGEMENT OF SURETYo

STATE OF Kansas

COUNTY OF __Sedgwick

On this 28th  day of _September, 2000 4B before me personally appeared

Sandra J. Shryack . ta me known as the person described in and who executed the

foregoing instrument and acknowledged that (s}he executed the same as his/her free act and deed.

Seal . .
e é;r A O 0 T Pl reare

Notary Pubiic - State of Kansas B B e e B DO

My Commission expires

[ ERICA M. PLUMMEﬂ Notary Public
{

My Appt. Expires ~[J 3 3 J.OcX>-




Power of Attorney

FIDELITY AND DEPOSIT COMPANY OF MARYLAND
HOME OFFICE: P.O. BOX 1227, BALTIMORE, MD 21203-1227

Know ALL MEN BY THESE PRESENTS: That the FIDELITY AND DEPOSIT COMPANY OF MARYLAND. a
corporation of the State of Maryiand, by F. L. BORLEIS, Vice-President, and T. C. JOHNSON, Assistant Secretary, in
pursuance of authority granted by Article V1, Section 2, of the By-Laws Q\f said Company, which are set forth on the
reverse side hereof and are hereby certified 1o be in full and eft}zﬁ@l the date hereof, does hereby nominate,
constitute and appoint W, C., Cohen, Jr., Joseph C. Lu \ s Scott T t Richard K. Stone, Bret S. Burton, Jana
M. Forrest, Patricia Brogan, Sandra J. Shryack an Lrica M. Pl ner, all of Wichita, Kansas, EACH its true and
lawful agent and Attorney-in-Fact, to make, execut and deliférsfor, and on its behalf as surety, and as its act and
deed: any and all bends and undertakings an executio uch bonds or undertakings in pursuance of these
presents, shall be as binding upon said Compan Ny and iy, to all intents and purposes, as if they had been duly
executed and acknowledged by the regularly e officers< the Company at its office in Baltimore. Md.. in their own
proper persons. This power of attorney rey, that i issuedsem Behalf of W. C. Cohen, Jr., Joseph C. Lukens, II, Scoun T.
Post, Richard K. Stone, Dret S. Burton M. T OI‘I'QK) tricia Brogan, and Sandra J. Shrvack, dated September 3,
1999.

The said Assistant Secretary do eby certi the extract set forth on the reverse side hereof is a true copy of

Article VI, Section 2, of the By- said Company, and is now in force.
IN WITNESS WHEREOQOF, the siid VIC@&I‘H and Assistant Secretary have hereunto subscribed their names and

affixed the Corporate Seal of the said FID AND DEPOSIT COMPANY OF MARYLAND, this 27th day of June,
A.D.2000.

FIDELIW%D DEPOSIT COMPANY OF MARYLAND

\7 ,%——, - ol i A

T C JohmV Assistant Secretary F. L. Borleis Vice-President

State of Maryland ss
County Of Harford

On this 27th day of June, A.D. 2000, before the subscriber, a Notary Public of the State of Maryland, duly
commissioned and qualified, came F. L. BORLEIS, Vice-President and T. C. JOHNSON, Assistant Secretary of the
FIDELITY AND DEPOSIT COMPANY OF MARYLAND, to me personally known to be the individuals and officers
described in and whn executed the preceding instriment, and they each acknowledged the execution of the same. and
being by me duly swom, severally and each for himself deposeth and saith, that they are the said officers of the Company
aforesaid, and that the seal affixed to the preceding instrument is the Corporate Seal of said Company, and that the said
Corporate Seal and their signatures as such officers were duly affixed and subscribed to the said instrument by the
authority and direction of the said Corporation.

IN TESTIMONY WHEREOQF, I have hereunto set my hand and affixed my Official Seal the day and year first above
written.

e

/ p v/ / YA s rel
Patricia A. Trombetti Notary Public
My Commission Expires: October 9, 2002

L1428-076-6692




EXTRACT FROM BY-LAWS OF FIDELITY AND DEPOSIT COMPANY OF MARYLAND

“Article VI, Section 2. The Chairman of the Board, or the President. or anv Executive Vice-President. or any of the
Senior Vice-Presidents or Vice-Presidents specially authorized so to do by the Board of Directors or by the Executive
Committee, shall have power, by and with the concurrence of the Secretary or any one of the Assistant Secretaries. to
appoint Resident Vice-Presidents, Assistant Vice-Presidents and Attorneys-in-Fact as the business of the Company may
require, or to authorize any person or persons to execute on behalf of the Company any bonds, undertaking,
recognizances, stipulations, policies, contracts, agreements, deeds, and releases and assignments of judgements, decrees,
mortgages and instruments in the nature of mortgages,...and to affix the seal of the Company thereto.”

CERTIFICATE

I, the undersigned, Assistant Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, do hereby
certify that the original Power of Attorney of which the foregoing is a full, true and correct copy, is in full force and effect
on the date of this certificate; and I do further certify that the Vice-President who executed the said Power of Attorney was
one of the additional Vice-Presidents specially authorized by the Board of Directors to appoint any Attorney-in-Fact as
provided in Article VL. Section 2, of the By-Laws of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND.

This Power of Antorney and Centificate may be signed by facsimile under and by authority of the following resoltution
of the Board of Directors of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND at a meeting duly called and
held on the 10th day of May, 1990,

RESOLVED: “That the facsimile or mechanicatly reproduced seal of the company and facsimile or mechanically
reproduced signamre of any Vice-President, Secretary, or Assistant Secretary of the Company, whether made heretofore
or hereafter, wherever appearing upon a certified copy of any power of attorney issued by the Company, shal! be valid and
binding upon the Company with the same force and effect as though manually affixed.”

IN TESTIMONY WHEREQF, | have hereunto subscribed my name and affixed the corporate seal of the sad
Company, this

day of N C R A , A 'f"/

Assistant Secretary




. STATE OF NEW MEXICO 0

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISIGN

November 4, 1993

BRUCE KING
GOVERNOR

ANITA LOCKWQO0O0
CABINET SECAETARAY

Jenex Operating Company
1433 - 17th Street

Suite 220

Denver, Co. 80202

Attention: Gerald L. Jensen

Re: $25,000 Treating plant Bond
Jenex Operating Company, Principal
Continental Casualty Company, Surety
Sec. 14, T-20-S, R-38-E,
Lea County

Dear Mr. Jensen:

The Oil Conservation Division hereby approves the above-referenced Treating Plant Bond.

Sincerely,

WILLIAM J.
Director

dr/

cc: 0il Conservation Division
Santa Fe and Hobbs

== RUG REE=

/a

POST OFFICE BOX 2088H
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504

{505) B27-5800




NEW MEXICO Ol CONSERVATION DIVISION
OF TIlB BMENGY & MINEBRALS DEPARIMENT

$26,000.00 TRAEATING PLANT DOND

124047699
powd NO. e
(For Usa ol SUFely Compeny)
File with O] Conaarvallon Divisfon, P, O. Box 2088, Santa Fe, New Mexico 87504
KNOW ALL MEN BY THUDSE PRESENTY: ' S

that ___ Jenex Operating Company . CANXXXDBRXSFAGEX
(e XMPY (a corporetion orgenlzed in the Htate of Colorado ; .
with {1s prineipal offtee In the City of Denver , State of _Colorado

+ end authorized to do bhusiness In the Btnte of New Mexlice), as
FRINCIPAL, snd Continental Casualty Company , & corperatien
organited snd exiating undar the laws of the Btete of LLLInG1s .
and authorised to do business In the Gtate of New Maxigo with duly appoinled restdent
sgant ]l{gensed In the State of How Mexloo to sxacute this bond on behalf of tha
surety compaby, a3 BURETY, gre held [Irmly bounyd unto tha Btale of New Mexico, for
the uvse snd benefit of the Oil Conservatlon Division of the Energy & Minerels
Depariment pursuant to Cheptler 72, Laws of New Mexieo, 199%, ny nmanded, and to the
Stete of Hew Mexico {n the sum of Twenty Five Thousand (425,000.00) Dollars iewlul
money of the Unlicd Btates for the payment of whioh, well and truly to Le mode, sold
PRINCIPAL and BUREBTY nereby bind themselves, thelr suceessors and agglgny, Jolntly
gnd weverslly, flimly by thepa preésents.

The cunditions ol thisg obligation are such thet:

WUBQBAS, The abova principal han haretofore or may hertni&rr entsr {nto Iﬁ:o

rocess of {reating and realsiming oediment ofl In Seotlon __ , Townshlp

) (South), Renge ;}f{m_ (Baot) ONREF, wM.pm.,  Lea - Couniy, Mew
Mexico, ' o '

NOW, TUERBFORE, This %2%5,000 performanee bond 18 condltioned upon subatantinal
compllance with ail appli¢able statules of the State of New Nexico and all ruioa,
yeguletlons, snd otders of 1he Of1 Conservetfon Divielon of the Bnergy and Minernln
Beporiment, and vpon clean-up of the plant elta to gtandards of the 011 Connesvetion
glviﬁlo?z othorwlse the prinelpal amount of tha bond o be forfeltcd to the §iate of

ew Mexico,

MROVIDBY, HOWBVER, Thot gixly (80) daye after roceipt by the Ot Congervntling
Divigion of wriiten notlce of enncellntion from the Suretly, the bobiigailion of the
Hurety shall termittate a2 to wellvition or operatlons conduniod by UVRINCIPAL nltep
onid llxl{ (89) dny poriod but shnil continte in effect, notwlthatamling anld notfce,

4 to such aelivities or oparalions condvelod or ¢ommanced before the expiration of
the sixty day perloed.
28t October. ©, 93
Sighed snd sonled this day of v 1P .

Jenex Operating Company Continental Casualty Compdny

PRIRCIFAL - g - . -
1433-17th Street, Suite 220 %ﬂ%nﬁlaza, Chlcagoi_Illln01s 60685
Denver .

~“Ma{Ting Address

By By
L 4 or f [\
Ge Secretary/Treasurer Dodglas J. Rothey
(Notet Trinelipal, 1{ corporation (Note: Corporate 3urely alfix sorpoente
Affix corpsrate sanl hore.) aanl hare.)




4
. - . , . . .
ACKNOWLEDGEMNENT FOUM TOR NATURAL PERSONS
S ATEOF : )
CUUNTY OF :

n

L=

(2o chey dayod .. —_— 19 Belite me porsenutty oearad
.t e ewownt t by the pors in tpurons)
dwﬂh:d in and who exeruted the fo:eminn insettiment and a.knmmml tha he (they'} eaceuted uhe same i hid (lhm; frew scx and doed,

N WITNESS WHEREQP. ! h.we hm.vunlo Kt my &:ﬂd andcml on rhe dzy and yeot in this centificare fir shove wrinten.

: . K - ‘ Norary Public oo
My Cimminiof expires . - X C N
ACK\OB LI'UGE.\II':NT l'OrH( FOR CORPORATION
CSTATROF o Colorado B ) .
COUNTY OF o DETIVEL , . y = o
Qna (his - ' 28&1 o .d:lyd . Ocher N 19, 93 nbcloﬂ:!;e;;tﬂm.m_v appcared B
Gerald L. Jensen . to me per<onally kmown whe, baing by me
duly swarn, Jid saj:gat heis @_&:eggitag/’l‘reasurer . : N of
Jen and that the Brepoing instrument was signed und waled om

Wil of wid corporation by dwbority of s boand of direclers, and Rtmowlndped ssid mstrument to be the !n:c sl
-de o said vorporas .

U WITNESS WHEREOF, [ have hl:fwmo st my haml und seal on the

September 8§, 1995. * ¢
. My Commigsion yxpices .

. - N - R agy -

APPROVED U,

OlL CONSY VﬂTlQN ove QF NEW MEXICO

By

Dwe




Continental Casualty Compan‘

CNA

For All thw Convmvit nsents Yoo Make

AN tLLINOIS CORPORATION

POWER OF ATTORNEY APPOINTING INDIVIDUAL ATTORNEY-IN-FACT

Know Al Men by these Presents, That CONTINENTAL CASUALTY COMPANY, a corporation duly organized and existing under the
laws of the State of lllincis, and hawving ds principal office 1n the City of Chicago, and State of lllinois, does hereby make, constitule

and appoint __Robert L., Cohen, Conrad W. Pobuda, Theresa M. Fadul, Gerald . Hayes
Douglas J, Rothey, Individually

of __Denver, Colorado

Its true and lawful Attorney-in-fact with full power and authority hereby conterred 1o sign, seal and execute in its behalf bonds, undertakings
and other obligatory instruments of similar nature
- In Un]limited Amounts -

and to bind CONTINENTAL CASUALTY COMPANY thereby as fully and to the same extent as if such instfuments were signed oy the
dutly authonzed officers of CONTINENTAL CASUALTY COMPANY and ail the acts of sad Attorney, pursuant to the authorty hereby
given are hereby ratitied and confirmeg,

. This Power of Attorney is made and executed pursuant 1o and by authority of the following By-Law duly adopted by the Board of
Directors of the Company.

“Article IX—Execution of Documents

Section 3. Appointment of Atlorney-in-lact. The President or a Vice President may, from time to lime, appoint by writtencartificatas
aitorneys-in-fact 1o act in behalt of the Company in the excecution of policies of insurance, bonds, unoor‘ﬁakings and other obligatory
instruments of like nature. Such attorneys-in-fact. subject to the limitations set forth in their respective certilicates ot authonty, shall
have full power 10 bind the Company by their signature and execution of any such instruments and to attach the seal of the Company
thereto. The Prasident or any Vice President or the Boara of Directors may at any time revoke all power and authority previousiy given
to any attornsy-in-fact.”

This Power of Attorney is Sighed and sealed by facsimiie under and by the authority of the following Resolution adopted by the
Board of Directors of the Company at a meeting duily calied and heid on the 3rd day of April, 1957.

“Resolved, that the signature of the President or Vics President and the seai of the Company may be affixed by facsimile on any
power of attorney grantad pursuant to Section 3 of Article 1X of the By-Laws, and the signature of the Secretary or an Assistani Secretary
and the seal of the Company may be atfixed by facsimile to any certificate of any such power, and any power or certificate bearing
such facsimile signatures and seal shall be valid and binding on the Company. Any such power 3o sxecutad and seaied and certitied
br certilicate 30 exscuted and sealed shall, with respect to any bond or undertaking to which it is atiached, continus to be vatid and
bindina on the Company."

In Witnass Whereof, CONTINENTAL CASUALTY COMPANY has caused these presents 1o be signed by its Vice President and its
corporate seal to be hareto affixed on this ___L18th day of February 19.93_.
CONTINENTAL CASUALTY COMPANY

S

J. E. Purtell Vice President.

State of lllinois |
County of Cook | s

On this 18th __ day of february 1993 | before me personally came
J. E. Purtell, to me known, who, being by me duly sworn, did depose and say: that he resides in the Village of Glenview, State of illinois; that he 1s
a Vice-Prasident of CONTINENTAL UALTY COMPANY, the corporation described in and which axecuted the above instrument; that he knows
the seal of said Corporation; that the seal aftixed to the said instrument is such corporate seai: that it was so affixed pursuant to the said instrument
is such corparate seal; that it was so atfixed pursuant to authority given by the Board of Directors of said corporation and that he signed his name
thereto pursuant to iike authority. and acknowliedges same to be the act and deed of said corporation.

Linda C. Dempsey
My Commission Expires Octo

CERTIFICATE

1, George R. Hobaugh, Assistant Secretary of CONTINENTAL CASUALTY COMPANY, do heraby certify that the Power of Attgmey herain above

set forth is still in force, and further certify that Saction 3 of Article IX of the By-Laws of the Company and the Resoiution of the Board ot

Directors, set forth in said Power of Attorney are still in force. in tastim Dy whereof | have hareunto subscribed my name and atffixed the seal
z

f the said 5 oy
%amgasrﬁ this 25 day of y(/‘ﬂé’(%\' 19 /3

George R. Hobaugh Assislant Secretary

Form 1-23142-8
INV. NO. G-58200-B




INSURANCE FROM

CNA

Offices/Chicago, lllinois

INCREASE - DECREASE RIDER

To be attached to and made a part of Bond No. 124047699 issued by the Continental Casualty

Company {hereinafter called the Surety), on behalf of

Jenex Operating Company {hereinafter called the Principal), in favor of
State of New Mexico (hereinafter called the Obligee), and
datedthe 28th dayof October 19 93,

In consideration of the premium charged for the attached bond and other good and valuable consideration it is
understood and agreed that effective the 14th day of October 19 97

and subject to all the terms, conditions and limitations of the attached bond, the penal sum thereof shall be and

the same is hereby (increased) from the sum of Twenty Five Thousand & No/100 Dollars
{$25,000.00) to the sum of Fifty Thousand & No/100 Dollars, ($50,000.00) .

It is funther understood and agreed that subject to all the terms, conditions and limitations of the attached bond, the
aggregate liability of the Surety for any 10ss occurring prior to said date shall not exceed the sum of
Twenty Five Thousand & No/100 Dollars, ($25,000.00----) or for any l0ss occurring subsequent

1o said date shall not exceed the sum of  Fifty Thousand & No/100 Doliars, ($50,000.00).

In no event, however, shall the aggregate liability of the Surety exceed the larger of the aforementioned sums, it being
the intent hereof to preclude cumulative liability.

Signed, sealed and dated this 14th day of October, 19 97,

s /
Jenex Oppratln/g,(zom/pany' B
[ Lo
By: Vg s e ein e o /1'; e
7 Title
The above is hereby agreed to and accepted:
EMNRD,O0il Conservation Division ConﬁnemaICésqufCOmpany

By: %D::m yﬂz,z,. _ By: /dga /\W{Zﬁr-ﬁ/ '/

rg Sandra/J. Shryagk, Attorney-In-Fact
Martyne J. Kielinf, Envir. Geologist




POWER OF ATT Y APPOINTING INDIVIDUAL ATTORNEY-IN-FACT

Know All Men By These Presents, That CONTINENTAL CASUALTY COMPANY, an lllincis corporation, NATIONAL FiRE INSURANCE
COMPANY OF HARTFQRD, a Connecticut corporation, AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA, a Pennsylvania
corporation (herein collectively called "the CNA Surety Companies”), are duly organized and existing corporations having their principal offices in
the City of Chicago, and State of lllinais, and that they do by virtue of the signature and seals herein affixed hereby make, constitute and appoint

W. C. Cohen, Jr., Joseph C. Lukens, I, Roberta |. Heorman, Scott T. Post, Richard K. Stone, James E. Sloan, Bret S. Burton,

Jana M. Forrest, Sandra J. Shyrack, individually

of  Wichita, Kansas

their true and lawful Attorey(s)-in-Fact with full power and authority hereby conferred to sign, seal and execute for and on their behalf bonds,
undertakings and cther obligatory instruments of similar nature

- In Unlimited Amounts -

and to bind them thereby as fully and to the same extent as if such instruments were signed by a duly authorized officer of their corporations
and ali the acts of said Attorney, pursuant to the authority hereby given are hereby ratified and confirmed.

This Power of Attorney is made and executed pursuant to and by authority of the By-Laws and Resolutions, printed on the reverse hereof, duly
adopted, as indicated, by the Boards of Directors of the corporations.

In Witness Whereof the CNA Surety Companies have caused these presents to be signed by their Group Vice President and
their corporate seals to be hereto affixed onthis  2nd  day of April . 1997

CONTINENTAL CASUALTY COMPANY
NATIONAL FIRE INSURANCE COMPANY OF HARTFORD
AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA

M.C. Vonnahme Group Vice President

State of lllinois, County of Cook, ss:

On this 2nd day of April , 1997 | before me personally came
M. C. Vonnahme , to me known, who, being by me duly sworn, did depose and say: that he resides in the Village of Darien |, State of lllinois;
thatheisa Group Vice President of CONTINENTAL CASUALTY COMPANY, NATIONAL FIRE INSURANCE COMPANY OF HARTFORD,
and AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA described in and which executed the above instrument; that he
knows the seals of said ¢corporations; that the seals affixed to the said instrument are such corporate seals; that they were so affixed pursuant to
authority given by the Boards of Directors of said corporations and that he signed his name thereto pursuant to like authority, and acknowledges
same to be the act and deed of said corporations.

My Commission Expires March 6, 2000 Mary Jo Abel Notary Public
CERTIFICATE

|, Robert €. Ayo, Assistant Secretary of CONTINENTAL CASUALTY COMPANY, NATIONAL FIRE INSURANCE COMPANY OF HARTFORD,
and AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA do hereby certify that the Power of Attomey herein above sat forth is
still in force, and further certify that the By-Law and Resoiution of the Board of Directors of each corperation printed on the reverse hereof are still
in foree, In testimony whe[/o)?f Ir?Jave hereunto subscribed my name and affixed the seals of the said corparations

A=)

this ‘,fé‘"#v dayof / L 7T

CONTINENTAL CASUALTY COMPANY
NATIONAL FIRE INSURANCE COMPANY OF HARTFQRD
AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA

A5,

Robert E. Ayo Assistant Secretary

(Rev.7/14/95)




GARREY CARRUTHERS

. STATZ OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
TIL CONSERVATION DIVISION

S05T OFFICS BOX 2088

GOVERNDR January 13, 1988 STLTE LAND OFFICE BRULDING

° SANTA FE. NEW MEXICD 873504
1505} 827-580C

Petroleum Processing, Inc.
P. O. Box 5296
Heobbs, New lexico 88241

Re: §10,000 Treating Plant Bond
Petroleum Processing, Inc., Principal
Employers' Casualty Company, Surety
Bond No. B-364728

Gentlemen:

In checking our records, 1 note that you have a $10,000
Treating Plant Bond on file in this office. I am enclosing a
copy of our Order No. R-8284 which states that all treating
plant bonds must be replaced with $25,000 bonds by January 1,
1988. To date, we have not received your replacement bond.

Sinece this is a violation of the 0Oil Conservation Division
Rules and Regulations, we would appreciate your taking care
of this matter immediately. Please advise me no later than
January 28th as to when I may expect to receive your
replacement bond.

Thank you.

Sincerely,

f"
/

DIANA RICHARDSON
Administrator
Bending Department

enclosure

ce: OCD - Hobhbs




