26
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, PLE,
Governor Director
Joanna Prukop Oil Conservation Division

Cabinet Seeretiry
August 3, 2006

Mr. Gerald L. Jensen
Jenex Operating Company
621 17" Street, Suite 830
Denver, Colorado 80293

RE:  Change of Ownership and Finuncial Assurance Responsibility Request
Commeercial Surface Waste Management Facility
Jenex Operating Company, Principal
Section 14, Township 20 South, Range 38 East, NMPM
LLea County, New Mexico

Dear Mr. Jensen:

The New Mexico Oil Conservation Division (NMOCD) has received and reviewed your request 1o
modify the ownership and financial assurance responsibility to one of your affiliated companies. The
NMOCD requires the submittal of an updated Commercial Surface Waste Management Facility Surety
Bond (No. 04 127088) rider demonstrating Toro Operating Company, Inc. as the responsible party. The
submittal of the rider should be accompanied with the attached Change of Ownership Certification
document and appropriate signatures. Please provide the attached copy of the permit to Toro Operaling
Compuny, Inc. for their records. 1 you have any questions regarding this matter, please do not hesitate
to contact me at (505) 476-3487.

y . // . -
Sincerely, T
e e
. ~ T
SN e
. Brad AL ) ones; ] )
~ Environmentg! Engineer
e e
Environmeéntal Burcau
BAJL:haj
Enclosure: Change of Ownership Certitication

Copy of Permit NM 1026

xe with attachments:
Iohbs OCPD Office

Ol Conservation Division #1220 South S Francis Drive ® Santa Fe, New Mexico 87505
Phone: 1505) 476-3430 % Fax (5053 476-3462 % hupAwww.emnrd.stale. s




CHANGE OF OWNERSHIP
FACILITY INFORMATION:

Surface Waste Management Facility Permit: NM 1026

Legal Description: $/2 N/2 NW/4 of Section 14, Township 20 South, Runge 38 East,
NMPM

Location: Lea County, New Mexico

From: Jenex Operating Company
621 17" Street, Suite 830
Denver, Colorudo 80293

Toy Toro Operating Company, Inc.

CERTHFICATION:

Toro Operating Company, Inc., by the officer whose signature appears below, aecepts
this permit and agrees to comply with all terms and conditions contained herein. Toro
Operating Company, Inc. further acknowledges that the Division for good cause shown
as necessary 1o protect fresh water, human health, and the environment may change such
terms and conditions administratively. The undersigned also attests 1o the fact that fie or
she understands 19.15.1.41 NMAC which stales “Any person who conducts any activity
pursuant to a pernvt, administrative order or other written authorization or approval from
the division shall comply with every term, condition and provision of such permit,
administrative order, authorization or approval.”

Accepted:

TORO OPERATING COMPANY, INC.

Signature:

Title:

Mailing Address:

Contuct Felephene Number:

Date:

Permit #: NM 1026




NEW MIEXICO ENERGY, MMERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Govemor Director
Joanna Prukop Oil Conservation Division

Cabinet Secretary

March 3, 2005

Mr. Gerald L. Jensen
Jenex Operating Co.

621 17" Street, Suite 830
Denver, CO 80293

RE:  Jenex Oil Treating Plant and Landfarm, NMOCD permit NM-1-029

Dear Mr. Jensen:

The New Mexico Oil Conservation Division (NMOCD) inspected the above facility on February 9, 2005. The
site looked very good in almost all respects. However, the sign at the facility should be refurbished. It has
become weathered and is now not as legible as it should be. Otherwise, this site appeared to be well
maintained.

I would like to take this opportunity to thank Mr. Gary Guttridge for his help during my time at your facility.

If you have any questions, contact me at (505) 476-3492 or emartin(@state.nm.us

NEW MEXICO OIL CONSERVATION DIVISION

Lk

Edwin E. Martin
Environmental Bureau

Cc:  NMOCD, Hobbs

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87503
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup.//www.emnrd.stale.nm.ug




NEW MEXICO ENERGY, M& ERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON September 17, 2004 N Mark E. Fesmire, P.E.
Governor ~ Director
Joanna Prukoep - 0Oil Conservation Division

Cabinet Secretary

Mr. Gerald L. Jensen

Jenex Operating Company : b
621 17th Street, Suite 830 P p? >
Denver, CO 80293 { Mm a

Dear Mr. Jensen:

Since the New Mexico Oil Conservation Division (NMOCD) promulgated Rule 50 covering pits and
below-grade tanks, there has arisen a need, in certain circumstances, for operators (o transport their drill
cuttings off-site and dispose of them.

NMOCD Rule 711, as it pertains to landfarms, does not specifically address the issue of exempt oilfield
wastes that may be contaminated with salts. Your landfarm application and permit were written with only
hydrocarbon-contaminated soils in mind. Salt-contaminated wastes causc the following problems:

1. Lessening the effectiveness of the hodegradation capacity of your landfarm

2. Rapid leachability causing adverse cffects on groundwater
I you want to accept salt-contarminated cultings or any other salt-contaminated wastes, your 711 permit
must be modified to ensure that your acceptance of those wastes will not adversely alfect public health or
the environment.

Please check one of the following:

[ ] Ihave accepted or intend to accept salt-contaminated wastes in my landfarm. An OCD form C-137,
applying for a modification to my 711 permit is attached. Included, as an attachment, 1s a demonstration
that the accepted salt-contaminated soils will not adversely affect groundwater in the foreseeable future.
{(Closure requircments will also require modification to ensurc the protection of groundwater. Should
your acceptance of salt-contaminated wastes prove detrimental to groundwater, future liability for such
damage rests with the landfarm operator).

XI do not iniend Lo accept sali-contaminaied wastes in my landfarm. Should this condition change, 1
I submit an OCD Form C-137 for a modification to my 711 permit at that time.

New Mexico Oil Conservation Division
Attn: Ed Martin

1220 S. St. Francis

Santa Fe, NM 87505

This letter must be returned to the above address no later than October 31, 2004. An extension of time
may be granted il you contact this office no later than that date.

If you have any quesllon‘; contact I:d Martin (505) 476-3492 or emartin@state.nm.us

Jen ' Comg™=
m f =1 =7 20 20y

rnec( Datc

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico B7505
Phone: (505) 476-3440 * Fax (505)476-3462 * htps/www.emnrd.stale nim.us




NEW MEXICO ENERGY, MERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON September 17, 2004 Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop 0il Conservation Division

Cabinet Secrelary

Mr. Gerald L. Jensen
Jenex Operating Company
621 17th Street, Suite 830
Denver, CO 80293

Dear Mr. Jensen:

Since the New Mexico Qil Conservation Division (NMOCD) promulgated Rule 50 covering pits and
below-grade tanks, there has arisen a need, in certain circumstances, for operators to transport their drill
cuttings off-site and dispose of them.

NMOCD Rule 711, as it pertains to landfarms, does not specifically address the issue of exempt oilfield
wastes that may be contaminated with salts. Your landfarm application and permit were written with only
hydrocarbon-contaminated soils in mind. Salt-contaminated wastes cause the following problems:

1. Lessening the effectiveness of the biodegradation capacity of your landfarm

2. Rapid leachability causing adverse effects on groundwater
If you want to accept salt-contaminated cuttings or any other salt-contaminated wastes, your 711 permit
must be modified to ensure that your acceptance of those wastes will not adversely affect public health or
the environment,

Please check one of the following:

[] Ihave accepted or intend to accept salt-contaminated wastes in my landfarm. An OCD form C-137,
applying for a modification to my 711 permit is attached. Included, as an attachment, 1s a demonstration
that the accepted salt-contaminated soils will not adversely affect groundwater in the foreseeable future.
(Closure requirements will also require modification to ensure the protection of groundwater. Should
your acceptance of salt-contaminated wastes prove detrimental to groundwater, future lability for such
damage rests with the landfarm operator).

[] 1do not intend to accept salt-contaminated wastes in my landfarm. Should this condition change, I
will submit an OCD Form C-137 for a modification to my 711 permit at that time.

New Mexico Oil Conservation Division
Attn: Ed Martin

1220 S, St. Francis

Santa Fe, NM 87505

This letter must be returned to the above address no later than October 31, 2004. An extension of time
may be granted if you contact this office no later than that date.

If you have any questions, contact Ed Martin (505) 476-3492 or emartin@state.nm.us

Signed Date

0il Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505)476-3462 * [tip.//www enwrd.state.nm.us




JENEX OPERATING COMPANY
621 17" Street. Suite 830
Denver, Colorado 80293

PHONI 303-456-4159

New Mexico Energy. Mincrals and
Natural Resources Department
Oil and Gas Division

1220 South St Francis Drive -

il . - l
Santa Fe, New Mexico 87305 \A \
LEnvironmental Department

FAX 303-456-1598

July 9. 2004

b

{)‘}
\\)

RI: Commercial Surface Waste Management Facility
S/2 N/2 NW/4 of Section 14, Township 20 South, Range 38 East, NMPM

Lea County. New Mexico

Dear Martyne . Kicling.

RECEIVED

-
b

R
- !

IR IRV

OIL CONSTY N

| DA S

LEnclosed please find soil samples analysis of cells 1 and 2 of the land farm at the
above facility. These are the only two cells that have been used.
11" there arc any questions or concerns regarding this matter, please contact me at

the above telephone number,

Sincerely,

A

Beverly Licphlat
Accountant




SENT BY: 5-P-ENTERPRISES;

TC: BEV o

QARDINAL

LABORATORIES

Receiving Date: 06/17/04
Reponting Date; 068/168/04
Projact Owner: JENEX
Project Name: LAND FARM

5053972478;

JUL-B8-04  A:03AM:
AT: 913034581508 ’ PACE

PHONE (325} 673-700t - 2111 BEECHWOQOO - ABILENE, TX 76603

PHOME (505) 393-2326 + 101 E. MARLAND - HOBBS, NM 88240

ANALYTICAL RESULTS FOR
JENEX OPERATING CO.
ATTN: GARY
F.0. BOX 308
HOBBS, NM 88241
FAX TO: (505) 397-2876
Sampling Date: 08/16/04
Sample Type. SOIL
Sampte Congdition: COQI. & INTACT
Sample Received By: HM

Froject Location: 11100 S. EUNICE HWY. 18, HOBBS, M Analyzed By: BC
GRO NDRO ETHYL TOTAL
LAB NLIMBER SAMPLE D (Ca-Crg)  (*015-Con) BENZENE  TOLUENE BENZENE XYLENES
(ma/Kg) (markg) {mg/Kg) (mg/Kg) (oo} (mofKg)
ANALYSIS DATE: b 0BI1TI04 T 06/17/04 0B/17/04 \, 08/17/104 | 0B/17/04 06/17:104 _]
| <100 <0.005 0,005 <0005 | <0.015 |

H8828-1 CELL#1 ’ <10.0
<10.0

Hes292  CELL#2 ”
|

<10.0 <0005 | <0005 <0005 | <0015 |

— r
|
|

True Vatue QC | 800

0100 g.100 gioe | 0300

% Recovery i 101

102 i 984 © 934

Relative Percent Difforcnce ! 18

Quaiity Control T B4 | J 10.102 0068 | 0.0'93 | 6273
L
B
L

METHODS: TPH GRO & DRO - EPA SW-846 8015 M, BTEX - SW.846 8260.

HAAZ0A XI.5

PLEASE NOTE: Lisbhity wnd Damagaes, Cardinal's (labity ant clients saclusve ramedy for any claim adeing, whether busad I contrart o4 1611, 8hall ba lmiled 10 I8 Bmount pan by tliun lor analysse
Al clavms, including thoss far Negligance and BNY 0tNar Causa whatsceve! shall by deemed waived unleas Mace In wnting ard haceived by Cardinal within thrly [30) daya aiter campletion of the applcable
sonvicey, In O wvant shall Carainal be liable 101 incidantsl or consoquental dameanes, induding. without fiminanod, Dusiness imarnptions, 1083 of use, o1 1088 O protits incuriad by client. 18 BubIiaieg,
afilistes o7 GUCCAs3OM ANEING Ot of A MGtalm] 1@ the partormance of sarvicss heisundsy by Cardinel, 1egartass of whether sLeh CIaiM g based upon any of tha nhoYa-lated reasens Of athcrwss,



SENT BY: G-P-ENTERPRTSES;

@ARDINAL

LABORATORIES

Receiving Date: 06/17/04
Reporting Date. 06/18/04
Project Number: NOT GIVEN
Praject Name: LANDFARM

5053072876;

PHONE (325) 873-700% -

211t BEECHWOOD -

JUL-8-04_ 8:03AM;

PAGE 2

ARILENE, TX 79803

PHONE [505) 393-2328 -

ANALYTICAL RESULTS FOR
JENEX OPERATING
ATTN: GARY

P.O. BOX 308

HOBBS, NM 88241

FAX TO: (505) 397-2876

101 E MARLAND - HOBRS, NM 88240

Project Location: 11100 5. EUNICE HWY 18, HOBBS, NM

LAB NUMBER SAMPLE 1D It
ppm

Sampling Date: 06/16/04

Sample Type: SOQIL

Sampie Condition: COOL & INTACT
Sample Received By: HM

Analyzed By: AH

RGRA METALS
Ag Ba Cd Cr Pb Hg Se
ppm ppm ppm ppm ppm ppM ppm

ANALYSIS DATE:

06/18/04 | 0B/18/04 08/18/04; C 06-"18!04

06/18/04" O6/18/04! oensroﬂ 08/18/04|

|H8829-1 CELL#1 . a2 410i A r AL?Ol 530 378l _ <01 1.07]
1H8820-2 _ CELL#2 [ 389 280 <1;___3.90| 425‘1 339 <01 213'
| | | r T
R | 4 -
A e S R
| ‘ j ! | !
l'_' - ! — P I | T |
— — — , i |
—_ R _— t ; L I —— l —_t
Quality Control | Tooee 5003 22.60l_ 0537 __4881] 4765 0.0101)  D.053!
True Value QC © 0050 5ooo| 25007 0506, 5000, 5000 00100 0050
1% Recovery 94.0 106 90.4 TO?!‘ . grz 5.5 101, 106
1RB|3IIVB Percent Difference ; 2.0 0.2, 28 02; 03 01 13 26
[METHODS: EPA 600/4-79-020 | 2062 2721,}__2031 234] 2184 _2301] 2451 2702
"METHOOS: SW-g4g | 70BOAl 7760A1 7080A.  7130] 7190 7420| 7470A] 7740
? /
/ R
r I - / ;
I .
VR ANLY) ligin
MM~ R o,
ct‘he ist /" t N Dauf
HEg2Im

PLEASE NOTE: Liahllity and Demuges. Cardinai's yabiry snd ciantas exciusive ismady lor any dasm anzing, whether bared in conlracl 61101, &0l by limiksd w i Rmouat pad by e 106 aoalyset
All dhaimis, mcluding thaee for negligen:e aixt ary sthar Causs whalaravar chall be Geamed wavad unless mads it wiring and tacaivea by Cardinal wilhin ity (30) duys wliss campiahan ol the apiticabie
servico. Il MO evenl shall Cardgingl e katle for incidental of foncaquantial damages, intiuding, without imiarion, thsiness internuptions, lose of 18, ar koas Df profle MCUrced by clien], 1s submidunes,

afMlates oe sucesadnis arialng ol of or siated to the pedormancs of sarvices haraunder by Gardinal, regardises of whelner xuch clabin i Dased upon any of 1K Bhova ctated 1easONS D mharwixe




SENT BY: O-P-ENTEAPRIAES;

ARDINAL
LABORATORIES

Receiving Date: 06/17/04
Reporting Date: 06/18/04
Project Number: NOT GIVEN
Projact Name: LANDFARM

5053972876;

PRONE (325) 5737001

JUL-8-04_ 8:03AM; PAGE 3/5

- 2111 BEECHWOOD - ABILENE T 70603

PHONE {505) 3932326 +

ANALYTICAL RESULTS FOR
JENEX OPERATING

ATTN: GARY

P.O. BOX 308

HOBBS, NM 88241

FAX TO: (505) 397-2876

Project Location; 11100 S. EUNICE HWY 18, HOBBS, NM

101 E MARLAND « HOBBS, NM 8p24D

Sampling Data: 08/16/04

Sample Type: SOIL

Sample Condition: COOL & INTACT
Sample Received By: HM

Analyzed By: AH

TOTAL METALS
LAB NUMBER SAMPLE ID Al Co Cu Fe
(ppm}  (ppm)  (ppm)  {ppm)
‘ANALYSIS DATE. | 06/18/04 06/18/04] 06/16/04] 06/18/04
(88291 CFLL#1 R 2 LK 9..1' 1302,
‘HB8829-2 CELL#2 b 2222 7.70) 1493]
I R
| S 1 N R _
[Quaiity Control [ 5006 B b14) 0“,,975) 5.252
Trug Value QC B |.__5.000) 5000  1.000: 5000
\% Recovery 100 100, 876 108
‘Relative Percent Difference _ 6.8 0.3 02| 0.2
METHODS: EPA 600/04-79-020 20217 2191|2201 236.1]
Mn Mo NI Zn
(ppm)  (ppm)  (ppm)  (ppm)
[ANA)YSIS DATE: ] ( 06/18/04] 06/18/04 06/18/04] 06/1B/D4;
|HB829-1 CELL#1 1 Ties[ 508 160|860
'H88292_ CELL#2 P o207 227 118 13_.gJ
Quality Control [ 0985 5. ZTSJ 5, 024f 0.509
Jrue Vaive QG 1. 000 50000 5.0000  0.500]
% Recove ery 98 5'__ 04 1001 1000 102
‘ﬁefauve Percent Difference | L 7.5 ¢.3| 0.5
METHODS: EPA 600/04-79-020 I 243 1 246.1] 2481|2891

Vi

Wi LN z

H8829m2

Lo/ I<104

PLEASE NOTE: Liability and Damagens. Casg(nel‘s uatiity and cient's axciutive ramady far any ciin s, whemar D&2e7 (1 comiract o 10M, srigh be mitod W ke winuant DA By e 1o BRIy SOL.
All paurne, inslining 1hoss far Asgikiance end any #iisr Calie whaisoova( 8NAN ho dramed watved wiocs made i WA AN cacwived by Cardinal wahin urly (30) days aliar camnialion of 1ha apHdans
servive. In pn avant shall Cardingl be iisble tor ncidental or consaquantial damages, inchuding, without maaton, businest Imerruptons, i01s of Les, or ins= oA OMs INGuired by chenl, NB auPsidarias,
aMMlilgtas or $LACHRROTS BREing oul 01 OF rekaied ta the gbitormance of sarvices heraundsr by Cardine. mgardiass of whathar tuch clum i based upon any of ThG chowe ciatad 18As0nE of tihotwiss




SENT BY: G-P-ENTERPRISES;

ARDINAL
LABORATORIES

Receiving Date: 06/17/04
Reparting Cate; (6/18/04
Project Number: NOT GIVEN
Projact Name. LANDFARM

5053072876;

PHONE (326) 873

JUL-8-04_ 8:04AM; PACE 4/5

001 - 2114 BEECHWOOD - ABILENE, TX 79803

ANALYTICAL RESULTS FOR
JENEX OPERATING

ATTN: GARY

P.O. BOX 308

HOBES, NM 88241

FAX TO: (505) 397-2876

Project Location: 11100 8. EUNICE HWY 18, HOBBS, NM

LAB NUMBER SAMPLE ID

{ANALYSIS DATE:

IHBBZSM Crl 1 #1
IHBBEQ 2 CELI #2
P -

i_ —

Quality Comrol

‘True Value QC

|% Recovery .
{Re}afive Percent [_)ih‘_g_r_ence

']‘:iETHQpS;

PHONE (505) 383-2328 -

101 E. MARLAND + HOBBS, NM §g240

Sampling Date: 08/16/04

Sample Type: SOIL

Sample Condition: COOL & INTACT
Sampie Received By, HM

Analyzed By: M

ANALYSIS DATE:
HBA29-1 CELL #1
HB829.2  CELL#2

[Ouamy Control _
inue Value Qc o

1% Recover\f
Reiative Percent Diﬂerence

METHODS: T

¢hlmlsi O

PLEASE N(]TE Liablity and Damagaa. Cardinal'x kabilty arid clent's axciualve remady for any Clalm ansing, wlwthes baeed in cantract Or tort, shall be livklad 10 the amaun! paid by rieal far arkivéas
19 o5 for oglpence and nny olher CIURY whatscavas ghall ha deamad waved unlees mada in willing and racsivad by Cardlnal within ity {30} days aftar completan of N8 appicabile
t chall Cardinm pe liabls for incklent) of consaquentlal demagea, mcluding, witheul ellation, butinexs inlammuptons, Hoda af uae, of 1SS of Profie INcurred by client, 1t suBSitiatiey,
Mmmu OF BucCoeOfE a7t aut of of 16IR1e0 b0 shi pafOrMGNCe of seiviced NEMBuW! by Cardiial, 100ardMss ot whovhés Such clmim it based Upon eny al the abova-atmed reasana of cthamase.

Nlc

Na Ca Mg K Conductivity T-Alkalinity [
{mgil ) {mg/L) {mg/L) {mgiy {(uSkm)  (mgCaCOyL)
_06M7/04] 0BI7/04 0BI17/047 ( 0617/04] OBA1TRA, OB 7I04
185 a3 1 1M, 1408 208
. 130 20 29[ 28 6012! 144!
—_ = == = =
1 | 50, _ 55‘ _ 458 13 1322- i _Nni
' R 501 50 500 1413 NR:
_ TNR, 00 110 91_1_ 936; ‘ MR
| NR|T 0o F2 o7 NR!
SM3500-Ca-D3500-Mg El 8046 120.9] 3100
cr 50, CO;  HCO, pH
(mgil)  (mgA)  (mgily  (mgi) (s.u}
| _08/17/04] 0617/04! 06117/04] 0617104, 06{17/044’
| a0, s a9 21 8.36
I ] h2e o] 176 810
! 1
—_ | — ]
J 1020{  48.21 NR, O 1007| 7.08!
i 1000 _ $000,  NR|  1000[ _ 7.00
Jf_'__ 102] 864 NR} 101 101
0 10]  82] _NR| 11 0.3
SM4500-ChB3|  3754] 3101 31a1] 1501 |
N
LB
Dale \ Y




S ‘ : CHAIN-OF-CUSTODY AND ANALYSIS REQUEST
ARDINAL t ABORATORIES, INC. _

2111 Bosctrwood, Abllers, TX 70603 101 Esst Martand, Hobbs, HM $6240
(015) B73-7601 Fax (#16] €73-7020 (506} 3932126 Fax {S05) 393-2478 . e o

PAGE 5/5
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' 08/p8/2a83 1@:53 3834561598 JENEX COMPANIES PAGE

621 17TH STREET. SUITE 830 Mail to: P O Box 1045

BENVER, COLORADO 80203 Pronpingsprel JENEX OPERATING
Phone: 303-456-4159

Fax 3034561598 COMPANY

aX

To: Martyne Kieling From: Beverly Licholat
Fax Dater  (08/08/03
Phone: Pages: 1

Rel CcC:

O Urgent &1 For Review [1 Please Gomment [ Please Reply L] Pleace Rocycla

sCommants
ftem #6. The language is quite clear and seems to cover all instructions neoded.
‘Thank you for time for doing this.

Bev
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TRANSMITTAL COVER SHEET

OTL CONSERVATION DIVISION
1220 S. ST. FRANCIS DRIVE
SANTA FE, NM 87505
(505) 476-3440
(505)476-3462 (Fax)

PLEASE DELIVER THIS FAX:
TO: BC verly L)LLo/ﬂL Bo3- 456 -%8
&9
FROM: Madiee  Weelin,
< <J
DATE:
PAGES: .o - Z

- SUBJECT: Please Reviers Tl A

reopedivg. Ferdilzen  Dpolicakio Please

LQ ‘L (2 3 kv\uw ;g— ~)’L(_ Lahn\)ﬁy Lts nﬂtci’ L‘LLQ . IC Na'l-
Please Prouvide ﬂdi{iuﬂ“o\ﬂh, TH(M’V”‘\"/OM .
IF YOU HAVE TROUBLE RECEIVING THIS FAX, PLEASE CALL THE OFFICE

NUMBER ABOVE. }\%




| Jenex @pe
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dud 4

Yo o o
f Qompany
.K:*IE-UI 0020

2003

All pipelines crossing the facility must have surface markers identifying the location of
the pipelinges.

The portion of the landfarm containing contaminated soils must be bermed to prevent
runoffl and runon. A perimeter berm no less than two (2) feet above grade with a base of
at least three (3) fect must be constructed and maintained such that it is capable of
containing precipitation from a one-hundred year flood for the specific region. Individual
cells must be contained with a berm no less than two (2) feet above grade with a base of
at least three (3) feet.

LANDFARM OPERATION

Only soils generated exclusively from eleanup of icaks and spills at the Jenex Operating
Company surface wastc management facility may be landfarmed at the Jenex Opcerating
Company (acility land farm.

Contaminated so1l must be spread on the surface in lifts of stx inches or less.

Soils must be disked a minimum of onc time every two wecks (biweekly) to enhance
biodegradation of contaminants.

Moisture may be added as necessary to cnhance bioremediation and to control blowing
dust. Therc may be no ponding, pooling or run-ofT of water allowed. Any ponding of
precipitation must be removed within twenty-four (24) hours of discovery.

Successive lifts of contaminated soils may not be spread until a laboratory measurcement
of total petroleum hydrocarbons (TPH) in the previous Ilift is less than 100 parts per
million (ppm), the sum of all aromatic hydrocarbons (BTEX) is less than 50 ppm, and
benzene is less than 10 ppm. Comprehensive records of the laboratory analyses and the
sampling locations must be maintained at the facility. Authorization from the OCD must
be obtained prior to apphcation of successive lifts and/or removal of the remediated soils.

Fertilizer may be added 1o the landfarm at a rate of 300 pounds per 0.86 acres. Fertilizer
will be applied to a cell no more than twice a year and there will be a minimum of four
(4) months between applications. The fertilizer will be spread with a spreader, water will
be added to activate the fertilizer and the landfarm will be tilled to provide air/oxygen.

Any design changes to the landfarm facility must be submitted to the OCD Santa Fe
office for approval and a copy must be sent to the Hobbs District officc.

Landfarm inspection and maintenance must be conducted on at least a biweekly basis and
immediatcly following cach conscquential rainstorm or windstorm. The OCD Santa Fe
and Hobbs offices must be notified within 24 hours il any defect is noted. Repairs must
be made as soon as possible.
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JENEX OPERATING COMPANY
621 17" STREET, SUITE 830
DENVER, COLORADO 80293

(303) 456-4159  FAX (303) 456-1598 e
—RECEIVED |

| aup 0423

LS DIVISIONS

July 31,2003 \]I‘MNlNG & MINERR

State of New Mexico

Energy Minerals and Natural Resources

1220 South St. I'rancis Dr.

Santa Fe NM 87505

Ms. Martyne Kieling, Environmental Geologist

RE:  Surface Waste Management Facility Permit NV 01-00206
Jenex Operating Company
SW/4 NE/4 NW/4 and the S/2 NW/ANW/4 of Section 14
Township 20 South, Range 38 East, NMP
Lea County, New Mexico

Dear Ms. Kicling:

This letter is to make a final report on conditions for permit NW-01-0026 from
April 13,2001, and your inspection letter ol April 30, 2003,

I, The facility must be fenced and have a sign at the entrance.
As noted the facility does have a sign at the entrance. The facility is now
completely fenced and has a locked gate.

2. The disposal facility must have a focked gate so it is sccured when there is no
attendant on duty.
Sce photo # 1_ of the fenced facility and locking gate.

3. The lacility must be maintained where there will no storm water runoff beyond
the boundarics.
As noted there are adequate berms around the facility.

4. Design changes to the facility must be submitted to the OCD Santa Fe office for
approval and a copy to the Hobbs District office for approval.
As noted there are no requests for facility design change pending.
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JENEX OPERATING COMPANY
621 17" STREET, SUITE 830
DENVER, COLORADO 80293

(303) 456-4159 FAX (303) 456-1598

Facility inspections and maintenance must be conducted on at least a daily basis
and immediately following cach consccuential rainstorm or windstorm. Nolcd
defects must be reported to the Hobbs offices within 24 hours. Repairs must be
made as soon as possible.

The facility is inspected daily and notes are made of the items needing
maintenance or repair. The tank has been repaired and is not leaking. The
soil has been replaced.

All saddle tanks or drums located at the facility and containing materials other
than fresh water must be placed on an impermeable pad with curb containment.
The pad and curb containment must be able to hold one and one-third the volumce
of the largest tank or all connected tanks. The tanks and containers must be
labeled as to content and hazards.

The remaining tanks and drums are all labeled and on a pad with curb
containment.

All existing above-ground tanks located af the facility and containing materials
other than fresh water must be bermed to contain one and one-third the volume of
the largest tank or all connected tanks, whichever is greater. All above-ground
tanks must be labeled as to contents and hazards.

As noted all existing above-ground tanks located at the facility are bermed.
The berms are in good condition. See photo #2. The small portion of the
berm behind the boiler room building has been repaired. See photo #3.

All new or replacement above-ground tanks located at the tactlity and containing
materials other than fresh water must be placed on an impermeable pad and
bermed so that (he arca will contain onc and once-third the volume ol the largest
tank or all connected tanks.

There are no new tanks or replacement tanks, and the bermed area meets
these requirements.

Below-grade sumps and below grade tanks must be inspected on a daily basis und
Tuid must be removed to prevent over(low.

As noted all below—grade sumps and tanks have been emptied.

Note-Tank is removed as requested.

See photos # 4& 5.

Below-grade sumps and below-grade tanks must be cleaned and visually
mspected. Results must be recorded and maintained at the iacility for OCD
revicw.

As noted there are no below grade sumps, catchments or tanks at the facility.
See photo # S & 6.




JENEX OPERATING COMPANY
621 17" STREET, SUITE 830
DENVER, COLORADO 80293

(303) 456-4159 FAX (303) 456-1598

. All new or replacement below-grade sumps and tanks at the tacility must have

secondary impermeable containment with a leak detection system. The leak
detection system must be inspected for fluids weekly. Results must be recorded
and maintained at the Facility for QCD review. [f fluids are present they must be
removed and properly disposed of or recyeled and primary contamment checked
(or leaks and repaired or replaced. Records ol inspection and repairs must be
made available to the OCD upon request.

As noted the OCD did not observe any new below-grade sumps or tanks.

See Photo # 7.

. Below-grade pipelines associated with the treating plant must be pressure tested

annually. Results must be recorded and maimtained at the facihity tor OCD review.
I pipeline integrity has failed the, the OCD must be notified.

We have instituted a test program of pressure testing ground lines. The
results are at the plant and all pipelines are in compliance,

. Liquid waste generated at the treating plant must be disposed of at an OCD

approved disposal facility. Solid waste generated from cleanup of leaks and
spills must be land Tarmed on site or be disposced at an OCD approved disposal
site.

As noted Jenex disposes waste water generafed at the facility at Sundance
Services, Ine. Jenex does land farm the solids generated on site

Also see photo# 8 of the Southeast corner of the facility just outside ol the
land farm area. Note that the ifems are gone.

. Open tanks and exposed pits must be netted, screened or covered.

As noted Jenex does not have open tanks or exposed pits or ponds.

- Within 24 hours of receiving notification from the OCD that an objectionable

odor has been detected, the facility must take steps 1o record, investigate the cause
and alleviate the odor,
As noted no reports about objectionable odors have been reported.

H2s Prevention & Contingency Plan,

B

Jenex nst develop a prevention plan for ambient H2s levels. The plan was
submitted September 10, 2002,

(]




JENEX OPERATING COMPANY
621 17" STREET, SUITE 830
DENVER, COLORADO 80293

(303) 456-4159 FAX (303) 456-1598

As noted the plan was developed. The facility is checked daily. There has
been no detected H2S readings. There are two windsocks at the facility,
Sce photo #9. Also there are signs posted at all the ladders and at the
entrance to the plant warning of H2S. Sce photos # 10 & 11,

Land Farm Censtruction

I. Construction must commerce on the landform arca within one ycar of the permit
Jenex has constructed a land farm directly east of the treating plant.

I~2

Contaminated soils may not be placed within one hundred fect of the boundary
ol the lactlity.
Jenex has complied.

3. Contaminated soils may not be placed within twenty feet of any pipeline
crossing the fand farm.
There are no pipelines within 20 feet of the land farm facility.

4. The portion of the land farm containing contamimated soils must be bermed 1o
prevent runoff and run-on.

The land farm is bermed and the berms are in good condition.

Land Farm Operations

[. Only soils generated exclusively from cleanup of leaks and spills at the Jenex
Operating Company surface waste facility may be land farmed at this land
farm.

Jenex has installed a fence and a locking gate to secure the facility to
prevent a possible dumping by third parties at the Jenex facility.

2. Contaninated soil must be spread on the surface in lifts of six inches or less.
The contaminated soil has been spread at the surface to less than six
inches. Sce photos # 12 & 13.

3. Soils must be disked a minimum of one time every two weeks o enhance
biodegradation of contaminants.
Tilling records were not kept until Aprii 2003 nofification. Records of
disking are now available at the facility.

4, Moisture may be added as nccessary to enhance bioremediation and to control
blowing dust.
As noted there was no standing water in the land farm but moisture is
occasionally added.
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JENEX OPERATING COMPANY
621 17" STREET, SUITE 830
DENVER, COLORADO 80293

(303) 456-4159 FAX (303) 456-1598

Successive lifts of contaminated soils may not be spread until a luboratory
measurement of total petrolewm hydrocarbons (TPH) in the previous lifts is
less than 100 parts per million (ppm), the sum of all aromatic hydrocarbons
(BTEX) is less than 50 ppm, and benzene is less than

10 ppm. Comprehensive records of laboratory analyses and sampling
locations must be maintained at the facility. Authorization from the OCD must
be obtained prior to application of successive lifts and or removal of the
remediated soils.

Attached are laboratory samples taken at the facility.

Enhanced bioremediation through the application of microbes (bugs) and
fertilizers requires prior approval from the OCD.

No microbes have been added but we do request the use of commercial
fertilizers or manure.

Any design changes must be submitted to the OCD for approval.
No requests for design changes have been made,

LLand farm inspection and maintenance must be conducted on at least a
biweckly and immediately following each consequential rainstorm or
windstorm.

Land farm inspections and maintenance is conducted weekly.

Treaoment Zone Monitoring

[\

Prior to waste acceptance onc background soil sample must be taken from the
Center portion of the land farm two feet below the native ground surface. The
sample must be analyzed for total hydrocarbons (TPH), volatile aromatic
organics (BTEX), major cations/anions and Water Quality Control
Commission (WQCC) metals.

Jenex did provide the background analytical results collected Dec 1, 2001.
The results were below the detection limits of the laboratory equipment.

A treatment zonc not to exceed three feet beneath the land farm native ground
surface must be monitored. A minimum of one random soil sample must be
taken from each individual cell quarterly, with no cell being larger than five
acres. The sample must be taken at two to three feet below the native ground
surfacc.

Soil test samples are included with this report, There is solid caliche at 8
inches through 20+ feet below surface.




JENEX OPERATING COMPANY
621 17" STREET, SUITE 830
DENVER, COLORADO 80293

(303) 456-4159 FAX (303) 456-1598

3. The soil samples nust be analyzed using EPSW approved methods.
Soil samples are included.

4. The soil sample must be analyzed using EPA approved methods.
Soil samples are included.

5. After soil samples are obtained, the boreholes must be filled with an
impermeable material such as cement or bentonite,

Bore holes are filled with caliche down to solid rock base.

Waste Aceeptance Criteria

[. This facility is authorized to accept only certain material,
Jenex only puts into the land farm solids from its own operation.

2. Atno time may any OCD-permitted surface waste management facility
that is hazardous by listing or characteristic testing,
Jenex only puts material from its own operations into the land farm,

3. The transporter of any waste (o the facility must supply a certification that

The material received from the generator and that no additional materials
have been added.

Jenex does not accept wastes or material from outside sources. Any
requests for such would be certified through the C-117 process.

4. No waste will aceepted at the treating plant unless it is accompanicd by an
approved Form C-117A.
Jenex does not accept waste from outside sources.

5. No produced water may be reeetved at the facility unless the transporter has a

Valid C-133, Authorization to Move Produced Walter, on file with the
Division.
Jenex does not receive produced water into the facility.

Reporting

I The treating plant Operator’s Monthly Report (Form C-118 shect a and 1A),
which details the oil recovered and sold during the preceding month, must be
submitied to the GCDHobbs according to form directions.
Form C-118 is filed each month.
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JENEX OPERATING COMPANY
621 17" STREET, SUITE 830
DENVER, COLORADO 80293

(303) 456-4159 FAX (303) 456-1598

The Tank Cleaning, Sediment O1l Removal, Transportation of
Miscellancous Hydrocarbons and Disposal Permit (From C-117) must be
submitted to the OCD Hobbs oflice according to form dircctions.

Records of treating plant and land farm inspections and maintenance and of
pipeline testing and maintenance must be kept and maintained for OCD
revicw.

Jenex does keep inspection reports

Jenex must notify the OCD Santa FE and Hobbs Offices within 24 hours of
any Fire, break, leak, spill, blow out or any other circumstance that could
constitute a hazard or contamination in accordance with OCD Rule 116.
Jenex will comply with this regulation.

Comprehensive records of all material disposed of at the facility must be
maintained. The records for cach load must include: 1) generator; 2) origin:
3) date received; 4) quantity; 5) certification of waste status as exempl; 6)
NORM status declaration if applicable; and 7) transporter.

This information is recorded on the C-118 and C117.

Analytical results from the background sampling and treatment  zone
monitoring must be submitted to the OCD Santa Fe office within (30) days of
receipt from the laboratory.

Analysis tor the background sampling and zone monitoring were sent to
the OCD, Santa Fe, May 29, 2002,

The OCD must be notified prior to the installation of any pipelines or wells or
other construction within the boundaries of the facility.
Jenex has no plans to do any construction at this time.

Financial Assurance

[

Jenex has submitted and the OCD has approved a bond increase to $120,000.

Very Truly Yours,
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& ARDI NAL PHONE (815) 673-7001 « 2111 BEECHWOOD - ABILENE. TX 78603
———

LABORATORIES PHONE {505} 353-2326 - 107 £ MARLAND + HOBBS, NM BB240

ANALYTICAL RESULTS FOR
JENEX OPERATING

ATTN: GARY

F.O. BOX 308

HOBRS, NM 83241

FAX TO: (505) 397-2876

Receiving Date: 05/28/03 Sampling Date: 05/28/03
Repgorting Date: 06/03/03 Sample Type: SOIL
Project Number: NOT GIVEN Sample Condition: COQL & INTACT
Proiect Name: LANDFARM Sample Received By HM
Project LLocation’ 11100 S. EUNICE HWY 18, HOBBS, NM Analyzed By: BC
GRO DRO ETHYL TOTAL
LABNO. SAMPLE D (Cs-Cip) (>C1rCan) BENZENE TOLUENE BENZENE XYLENES
(mg/Kg) {mg/Kg) (mgarKg) (mgrKg) (mg/Kg) (mgikg)
IANALYSIS DATE: o+ Dein2i03 06/02/03 05/20/03 | 05/29/03 05/29/03 j 05/29/03 |
|H7691-1  CCLL #1 S Lwp @ 00 | <0005 | <0005 | <0005 | <0015
{H7691-2 CELL #2 10,0 =10.0 <0.005 <0.005 | <0.005 <0.015
(91~ L g _— . - — | == . AN jatioa > |
' —_— _— s ; | i . | . i —l — — l
L - ‘ . . 1 _ ]
| - _t R .
L ! . . ] ‘ i o
Guality Control f 2 704 0092 ;0088 | 0091 | 0268
True Vahie QC ‘ 860 | 800 0.100 0.100 0.100 0.300
'% Recovery o _ 93.2 993 1.9 TR 808 | 86.3
[Relalive Percent Diffarance i D6 28 | 18 A ~‘: 18 21

METHODS: TPH GRC & DRG - EPA SW-B46 8015 iM; BTEX - SW-B46 8260.

Bikdass J/R. 8. Ph. L. Date

H7691A XLS

L EASE NGTE Liability ang Damsgos  Cerginals hability #1¢ chant 2 eactusiva raMany o any CIAIM ANsing, whsthar Ra=ed in cenlract of 1o, shill be kmend 1o 1he ampunt paim by cvant for analyzes
All claime. incluchng NGBS lor nealigancn AAU any oiher Causs whantpaver Ahall be desmed wawved unkaxs Maga In wiiting and reCeivar by Cardinm) wihin 0IRy (301 Mayz alise eompiohon of dw sy licable
servicw. lin 0 évant shall Cardinol be labld (or INCidantal ar conkaquenhal damagsa, KCAINg, willkul lnitahon, Lusrmess Imarmuprione, oy of uce, of g of profits ncurre by clisnl, w3 SubsidRnes,
ARt (1 BUCCAESOrS BrIsing DU OF pr 18IBIDY 10 3D pAAoIMANDS nf servacey harsUndss by Cardine). fevasoless of whathes such ¢8I ks basadl upon sy Of the abova-siglad 18asons of OMMenwisn




"8ENT BY: G-P.ENTERPRISES:

& ARDINAL

LABORATORIES

Receiving Date; 05/29/03
Reporting Date: 06/04/03
Project Number: NOT GIVEN
Project Name: LANDFARM

. 5053872878;

PAGE 3

JUL-28-03 il 2BAM;

PHMONE (p15) 873-7004 + 2111 BEECHWQOD « ABILENE, TX 70603
PHONE (505) 353-2328 + 101 E. MARLAND - HOBBS, NM BB240

ANALYTICAL RESULTS FOR
JENEX QPERATING
ATTN: GARY
B.O.BOX 308
HOBRS, NM 83241
FaxX TO: (505) 387-2B76
Sampling Date: 05/20/03
Sample Type: SOQIL
Sample Condition: COQOL 8 INTACT
Sample Racaived y: HM

Preject Location: 11100 $. EUNICE HWY 18, KOBBS NM

Na Ca Mg K
(mg/Kg) (mgikg) (mgiKg) (mgiKgy (USIEm)  (mgCaCO,iKg)

LAB NUMBER SAMPLE ID

Analyzed By: AH

Conduetivity T-Alkalinity

IANALYSIS DATE: [ 05/30/03] 05/30/037 05/30/03| 05/30/03,  05/30/03] 05/30/03
H7691-1  CELL#1_ i @l s 37 0’ 684 368
HTeg1-2 T CELL#2 . e Tea 20l 1azl w073l dsa)
| ! !
Quaity Coreal NR. BB 55 aarl. Tl TTWR
| True Valle GG _ o NRE B0l B0l S0 isiT MR
e - - W m-te w .
|Refative Percent Difference N NRE 0 o 10 0.7! MR
METHODS: T | SM3500-Ca-D3500Mg E| 8048 1201 3101
(mgfKg) (mgiKg) (ma/kg)  (mg/Kg) (..
ANALYSIS DATE: . T 05/30/03, 06/30/03 05/30/03] 06/30/03  05/30/03'
Hrem o cewm T [T mol w07 ofT ws  aoe
HiA91-2  CELL#2 L 144;.__*_105[ 0 224\ 809
: , [ — — — ‘ [ — .._L
‘Quality Contral o 1050 5365 _ NR posl 701
TeVaweac | 1000 so.00l T NR| _ 1000 7.00|
{% Recovery - 1051 107 NRU T pes’ 100
Relative Percent Difterance Tl s R0 0.1
METHODS: SM4500-C-B| _3754| 31017 3101[ 1501 |

Ctemisiﬂ

PLLASE NGTE, | jgbillty and Darnegés  Gordinal's lisbilty 3nd chent's axaiusive sumody for an

t9; Analyses performed on 1:4 wiv aguesus extracts.
) P
LN /\U’f k4]0

v 1AM Arzng  whothar pa ad i contragt ur Lo 6Ll be liMlAa 10 The amount prid by Chant inr wiafpies

Al olaums, INChKiing thews f RRqligunts and any clher CBUSS whTaomyer Ghal DB uzamed waned unless made in wnling BRO racever by Cardingl wiinin iniry {30 days atar camplehon ol the spphaable

sefui 1 bhal Credlingl bis kabls (ar INCIoMnES| o CONFoquEntEl duinBgat, moluriny, withou lmitalion, duciness iaferuptions, lued of 4G, of loxs of plils Incured By cilanl, s aubsitisne,
anmm %z.or arigin BUI of of mhvied 10 The perioIMance of sewices harmundel by Carninel, egarclass of whether such vlawm 15 bared upon shy al 1he above-slated reazong of Mharwisd,
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Receiving Date: 05/29/03
Reporting Date: 06/04/03
Project Number: NOT GIVEN
Project Name: LANDFARM
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PHONE (915) 873-T001 - 2111 BEECHWOOD - ABILENE, TX 75603

PHONE (505) 383-2326 + 104 E. MAR| AND » HOBRS, NM B8240

ANALYTICAL RESULTS FOR
JENEX OPERATING

ATTN: GARY

P.O. BOX 308

HOBRBS, NM aR241

FAX TO: (505) 367-2876

Project Lozation' 11100 5. EUNICE HWY 18, HOBBS NM

Sampling Date: 05/29/03
Sample Type: SOIL
Sample Condition: COQL & INTACT
Sample Received By. HM
Analyzed By: AH

C)temisl O

H7651m

RCRA METALS
LAB NUMBER SAMPLE ID As Ag Ba Cd Cr Pb Hg 8e
ppm ppm ppm ppm ppm ppm ppbm ppm
ANALYSIS DATE: | 06/04/03 0B/04/03; 06/04/03, 06/04/03] 06/04/03] 06/04/03] 0B/02/03] 06/04103
H7591.1 CELL #1 5.00 0.45 <1260/ 120 782 <02 0477
H7691-2 CELL #2 4.29 915 =1 330 920, 753 <02} 0.870
dedn-2 | A o L et i TR Bt B A
T — ...‘...___'____ .i
o ‘
: | I
o | . R :
H ! H .
i 1 1 ;
i . | : I :
Quality Control 0.140]  4.831. 2285, 0484] 4845 5606 0D00BBO  0.054
True Value QC 0.150) 5000  2500- 0500 65000, 5000 0.01000 0050
1% Recovery 993 @87 90.6 96.8 97.0 12 98.0 108
Relative Percent Cifference 13 1.4 9.2 1.0 0.3 1.2 20 5.6
METHODS: EPA 600/4-76.020 | 208.2°  27241| 2081| 2131 2181 2391 2451| 2702
Jog ALY L[4]03
Datel 1

PLEASE NOTE. Liability nd Camages Cardinel's isbiiy and clien! = axclus.ve remady (o any caim aiwng whotne! basaa In conuact w tort, shall 56 Imiad 1 ng anwunt pair by £ham 101 arayLes
Al claime, inciuding Ihage for negligence and ony piher cRuse whiatsosver shall be deamad waivid uildss iade in wiiling and recaivar by Carminm wilhoy ihirty (43} aays arar comaieton of tha apphcatin

suivicn. In no avent chail Cardinst be ilabie lor

incidantal or consagueniial damagas, incluing, wihout HATIGY, bLAINess IMETIUPLONG, HEB Of Use, or 1088 of profits inFumad by rhas!, 1 Submwmries,

amiatée or successacs arizing out of of elatel 1 tha perarmance of sarvicea hareLncar by Cardinal, 1wgasmiess of whatnar auch clawn i hatad upan Bny of the BDoVe-atalad reasons, or phnrwiso
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(918} 673-7001 « 2711 HEECHWOQOD + ABILENE, TX 79803

LABORATORIES

PHOME (505) 393-2326 -

101 E. MARLAND - HOBES, NM an240

ANALYTICAL RESULTS FOR

JENEX OPERATING

ATTN: GARY

P.0. BOX 308

HORBBS, NM 88241
Receiving Date: 05/29/03
Reporting Date: 06/04/03
Project Number: NOT GIVEN
Project Nams: LANDFARM
Project Location: 11100 S. EUNICE HWY 18, HOBBS NM

FAX TO: {508) 397-2876

Sampling Date: 05/29/03

Sample Type: SOIL

Sample Condition: COOL & INTACT
Sample Received By: HM

Analyzed By: AH

04l —

LLAB NUMBER SAMPLE 1D Al Co
{ppm)  (ppm)
JANALYSIS DATE: _ T 05/04/03, 06/04/03,
H7e6t-t T _CELLwt T 7 a4l 130
,H?ﬁsa 2 _cEls2 4135 _ 14.4
Quah![(‘nnlrol _ - 534 I s, 015
[True Value QC 1 so00, _sdool
(% | Recovery _ _ _ 107 1000
Retative Percent Differsnce o asl
IMETHODS: EPA 800/ 79020 '~ | T2023, 7301
Mn Mo
(ppmy  {ppm)
IANALYSIS DATE! T 06/04/03]_(6/04/03
H7691-1  _CELL®1 _ 312 4|
lWres12  Tcewe T 1T 245 T et
‘Quality Control " 5152] 0968
TueVaueQC . _ | 5000 _1.000:
'% Recovery _ _1030] 969
[Relative Percent Difference o, 03 62 _
[METHODS: EPA 600/04-70-020 | 2431, 246.1

1

TOTAL METALS
Cu Fe
(ppm}  (ppm)
06/04/03| 06/04/03
13.8' 6576
108 2086
_1.050]  5.300
1.000, 5000l
105 __1081
03, a4
2201) 2381,
Ni Zn
{ppm)  (ppm)
08/04/031 06/04/03
105 _ 12§
1581 705,
5176 0. 500|
50001 _ 0.500
1040 100
0. 51 o, z;
2491|2891

VALUOEN

hemist

H7691m2

Dale |

M EASE NOTE: Linniity snd Damnages. Cardinare habukly ang clend's exciusive rameny 105 any claim atwng, wiathor Dagad ik e antingt or 1o, sha | ha imiod 70 5 ienous? A by C0aT 00 Bnalyses
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PHOTO 1: Item # 2: Fenced facility and locking gate.

PHOTO 2: Item #7: The above-ground tanks located at the facility are bermed
and the berms are in good condition.
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PHOTO 4: Ltem #9: Empticed grade sumps and tanks and removed tank.




PHOTO 5: ltem # 9 & 10: Emptied grade sumps and tanks and removed tank.
There are no below grade sumps, catchments or tanks at the facility.,

PHOTO 6: Item #10: There are no below grade sumps, catchments or tanks at the facility.



PHOTO 7: Item # 11: All new or replacement below-grade sumps and tanks at the
facility must have secondary impermeable containment with a leak detection system

PHOTO 8: Item #13: Southeast corner of the facility just outside
of the land farm arca. Note that the items are gone.




PHOTO 9: Item # 1 (H2s Prevention & Contingency Plan): Two wind socks at the facility.

PHOTO 10: Item #1 (H2s Prevention & Contingency Plan): There are signs
posted at all the ladders and at the entrance to the plant warning of H2S,




PHOTO 11: ltem # 1 (H2s Prevention & Contingency Plan): There are signs
posted at all the ladders and at the entrance to the plant warning of H2S.

PHOTO 12: Item #2 (Land Farms Operations): The contaminated soil
has been spread at the surface to less than six inches

O




PHOTO 13: Item #2 (Land Farms Operations): The contaminated soil
has been spread at the surface to less than six inches.
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Jenex Operating Company
621 17th Street, Suite 830
Denver, CO 80293
Phone 303-383-1515 Fax 303-383-5018

RECEIVED
1AY 15 2003

Environmental Bureau May 12, 2003

Qil Conservation Division

Martyne Kieling

Environmental Geologist

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, NM 87505

RE: Surface Waste Management Facility Inspection Report: Permit NM-01-0026
Jenex Operating Company
SW/4 NE/4 NW/4 and the S/2 NW/4 NW/4 of Section 14,
Township 20 South, Range 38 East, NMP
Lea County, New Mexico

Dear Ms. Kieling,

We are in receipt of your notice of April 30, 2003. We are in the process of
responding to the various items in your proposal. As I had written to you earlier, we
would respond by the next installment date on the bond, with a revised closure plan,
which we are enclosing.

We now have had extensive experience in closure operations for a plant of this
type, having closed the plant in Pearsall, Texas, emptied and cleaned up the plant in
Lyons, Texas prior to sale, and completed the clean up of the abandoned portion of the
plant in Odessa, Texas. We also submitted the closure plan for the facility in Odessa,
Texas, which was approved by the Railroad Commission of Texas, and which we used
as a model for the enclosed plan.

We are enclosing this closure plan for your review. A major change of condition
was our discovery that our entire site is solid caliche with only 6” to 10 of soil covering
it. There is no underground water. We feel it 1s a complete and reasonable closure plan
for this facility. Based on this closure plan, we would propose increasing our bond
amount from, $100,000 to $120,000 at the renewal date. This would then remain the
bond amount for the future unless we expand or conditions change.




We have instituted a new program of testing all of our sales loads of crude oil
which we sell from this facility. This has been a substantial addition to our costs, but
provides a major service to the industry in handling much of the off-spec (slop) oil in
this region. It is important that we maintain high standards for our product, as well as
the maintenance of the plant, equipment, and the environment. I think that we have
demonstrated a continued effort to do this. However, we are a small company, and the
bond requirements are a big burden. We feel that the amounts set out in the attached
closure cost estimate provides a realistic plan that protects the State of New Mexico, and
is a bond amount which we can obtain.

We will look forward to answering any questions and discussing this with you.
We will respond to the rest of the notice shortly.

Very Truly Yours,
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RECEIVED
MAY 15 2003 CLOSURE PLAN

EmAronmental Bureau JENEX OPERATING COMPANY |

i Ny OIL TREATMENT FACILITY |
il Conservation Division HOBBS. NEW MEXICO L |

5/1/2003 "

Property located 13 miles South of Hobbs, New Mexico on Company owned land. Closing Costs
for oil treatment facility including removal of fluids, tanks, and contaminated soil, for continued use |

as an industrial yard or a caliche pit. Please see pages 2 and 4 for volume calculations. L
Land farm soils are remediated & land farm restored to native vegetation in budget but actual use will be
caliche quarry.

Fluid Disposali:

BBLS Cost/BBL” Disposal costs

BSW Tanks 4000 $2.00 $8,000
Treatment tanks 4000 $2.00 $8,000
Oil sales Tanks 3000 $0.25 $750
Total costs $16,750
* Disposal price per barrel at Sundance site in Eunice, New Mexico
(actual volumes will be lower since salt water will compose 1/3 or more of total and will be disposed of at
Wilson Systems, Inc. for contract price of $.35 per barrel.

Fluid & tank Material Loading, Handling & Transporation:

salt water other liquids sludge BS&W solids Total Costs

Distance to disposal site (miles) 5 0 0 5 5
Round trip time per load (hours) 2 0 0 2 2
No. trips to disposal 0 0 0 20 54
Total tansporation time-hours 40 108
Transport cost per hour $60 $65
Total transport cost $2,400 $7,020 $9,420
Loading time per load 0 0.33
Total Loading time ** 0 1M
Loading cost per hour *** 30 $130
Total loading cost $0 $1,430 $1,430
Total Costs/all wastes: $9,480 $3,445 $10,850
** Loading time of BS&W included in round trip time
*** Loading cost per hour for solids includes front end loader plus dump truck

Dike Demolition & Soil Excavation

Equip. Time Hourly cost  |Dike length & cross section dike volume |Total
Dike demolition dozer 8 $65.00 (4030’ total linear feet 3' high, 9" base 2060 $520
Excavate contaminated
Soils trackhoe 70 $85.00 $5,950
Total Costs $6,470.00
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Tank Inventory & Volumes

FACILITY CLOSURE COST CALCULATIONS

-

Tank # Description Size Volume of Volume of Volume of Volume of Volume of
(BBL) salt water (BBL) | Other liquid (BBL) Sludge BS&W (BBI) * Solids (yd3)
1| Treatment tank 1000 800 30
2|Treatment tank 1000 800 30
3|Treatment tank 1000 800 30
4[Treatment tank 1000 800 30
5|BSW 500 500 15
6|BSW 500 500 15
7|BSW 500 500 15
8|BSW 500 500 15
9|BSW 500 500 15
11|BSW 1000 1000 30
12[BSW 1000 1000 30
14|0il sales 1000 200 10
16[QOil sales 1000 200 10
17|BSW 235 235 12
1810il sales 500 100 10
19]0il sales 500 100 10
TOTAL VOLUMES [ 13597] 5800] 240
[Total BS&W Tanks [ | 5800] 60
[Total Treatment Tanks [ 3200] 120
[Total Qil Tanks | [ 600] 40
Volume per load | 150 18
Number of loads Calculated 20 54
Total | 3000 31

Assumptions:

* Assumed BS&W tanks contain 100% BS&W & solids
Assumed treatment tanks (80% capacity) 100% BS&W
Assumed oil tanks to contain 20% BS&W & solids
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i ‘ '

FACILITY CLOSURE COST CALCULATIONS

Tank Cleaning & Dismantling

Tank # Welder, Hrs | Labor, Hrs| Steam Clean Hrs Cost

1 12 10 5 $1,315

2 12 10 5 $1,315

3 12 10 5 $1,315

4 12 10 5 $1,315

5 8 7 3 $845

6 8 7 3 $845

7 8 7 3 $845

8 8 7 3 $845

9 8 7 3 $845

11 12 10 5 $1,315

12 12 10 5 $1,315

14 12 10 5 $1,315

16 12 11 5 $1,315

17 $845

18 8 7 3 $845

19 8 7 3 $845

Total Costs $17,280

**Solids volume shown in this section is tanks cut in large pieces, used
to estimate truckloads, metal volume actually less.
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FACILITY CLOSURE COST CALCULATIONS

Contaminated Soils Within Bermed Areas

Tank Pad & Storage Pad Volumes (remove contaminated soil under tank & storage areas):

Total pad  |Volume of |Volume of Volume of

Description Dimensions Thickness |Volume-YD [Sludge BS&W (BBI) |Solids (yd3)
Bermed area 90x35 12 117 117

30x30 12 34 34

20x30 12 22 22
Berm (dike material) 460 30 43 43
Total Volume 301 216

Solid Waste Disposal Cost

Salt Water | Other liquid|  Sludge BS&W Solids

Disposal cost per unit $12
Disposal cost total $2,592
Total costs, all soil wastes $2,592

Soil Waste Loading, Handling & Transportation

Salt Water | Otherliquid|{ Sludge BS&W Solids

Distance to disposal site (miles) 12
Round trip time per load (hours) 2
Volume per load 18
No. trips to disposal 17
Total tansporation time (hours) 34
Transport cost per hour $65
Total transport cost $2,210
Loading time per load 0.33
Total Loading time 6
Loading cost per hour * $130
Total loading cost $780
Total Costs/all wastes: $2,290
* Loading cost assumes hourly rates for front-end loader & dump truck

Backfill & Leveling Cost

Volume yd 3 | Cost $/yd3 [ Time, Hrs | Cost $/Hr | Total Cost

Fill Dirt 220 10 $2,200
Bulldozer 2 $65 $130
Maintainer 2 $65 $130
Total Costs $2,460
[TOTAL $7,342 |
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FACILITY CLOSURE COST CALCULATIONS

Land Farm Remediation Costs on Closure

Based on final remediation of soils tilled to 6"-8" on total 8'
top of solid caliche base.

Monthly costs X 30 months
1. Tilling every 2 weeks at $150 per time =
2. Fertlize 6 times per year at $200 monthly =
3. Water at time of tilling 2 loads at $130
every other tilling =
4. Supervision & inspection =
Total Monthly costs =
X 30 months
Total =
Final Leveling & Seeding

1. Tractor 6 hours at $65 =
2. Fertilize & seed native plants * =

} Total =
\ TOTAL OVERALL =

* actual use will be for extension of caliche pit and crushing operation.
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FACILITY CLOSURE COST CALCULATIONS

Confirmation testing

Task Description # of samples Cost
1|TPH @ $100 20| $2,000
2|EC @$30 20 $600
3|TOX @ $100 20| $2,000
4|BTEX @ $50 20|  $1,000
5|RCRA METALS @ $100 20| $2,000
6

Total $7,600

Total Testing & Monitoring $7,600

General & Mobilization Costs

Task Description Materials & labor costs |Total Cost
1|Heavy equipment delivery/pick up $500 $0
2|Roustabout Crew w/ trucks & tools {40hrs @$120/hr) $4,800 30
3|Bulldozer w/ winch (20hrs) $1,300 30
4|TOX tests on waste to be disposed ( 1 each 50 yds) $1,700 30
5|Gin pole truck (40hrs @$70/hr) $2,800 30
6|Vacuum truck, clean lines (30hrs@ $60/hr) $1,800 $0

Total $12,900 $0

Total Misc. Labor Cost $12,900
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FACILITY CLOSURE COST CALCULATIONS

Test Cost
TCLP (As, Ag, Ba, Cd, Cr, Hg, Pb, Se) 100
PH 9
Chlorides 15
Electrical Conductivity 30
Total Petroleum Hydrocarbon 100
BTEX 50
RCRA 8 metals 100
TOX 100
SAR 100
Total Estimated Costs
Cost

Fluid disposal $16,750
Fluid & tank material loading & transportation $10,850
Dike demolition & soil excavation $6,470
Tank cleaning & dismantling $17,280
Soil waste disposal, loading, transportation $7,342
Land farm Remediation $28,690
Testing $7,600
General & mobilization $12,900
Oversight & contingency $10,000
Total $116,882

Page 7

General Costs

Size Cost/Hr
Vacuum truck 130 $60
Dump Truck 18 $65
Front end loader $65
Bulldozer $65
Maintainer $65
Back fill dirt (yd 3) $10
Labor cost man-hour $20
Trackhoe $85
Welder $60
Steam Clean $75




Kieling, Martyne
\

From: Johnson, Larry
Sent: Monday, June 23, 2003 9:03 AM
To: Kieling, Martyne
Subject: Jenex Treating
‘ Martyne,

Pix attached of Jenex - Refer to letter from Jenex to you dated June 13, 2003: !
Item 2 - Land farm is fenced and has 2 locked entry/exit gates (Pix) 1
Item 3 - Trash is gone - hoses are in process of being prepped for disposal (Pix of plow is where trash was)

Item 4 - Dike is replaced behind boiler (No Pix)

Item 4 - Tilling is in process (Pix)

Item 5 - Tank is still in place (Pix)

What Else?
CONNC G ( CON

Cell 1 W.IPG Cell2.JPG Cell3.JPG Cell4 E.JPG E View Jenex 3
Landfarm.JPG Entrance.JPG ‘

g@}

Plow.JPG West Gate.JPG
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Jenex Operating Co%%ﬁ‘i BETVAT. L3
621 17th Street, Suite 8307 ¥ 1>1U™
Denver, CO 80293
Phone 303-383-1515 Fax 303-383-5018

June 13, 2003

Martyne Kieling

Environmental Geologist

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, NM 87505

RE: Jenex Operating Company
Hobbs New Mexico Plant Update
Dear Ms. Kieling,
This letter will be an interim report on several of the other matters in your earlier notice
of April 30, 2003. We will send a final reply after we have completed all of the work. At this

time we wish to report the following:

1. The bond application has been filed and the increased bond for $120,000 was issued and
sent to the OCD on 6/10/03.

2. The land farm has been fenced and gated and is now kept locked.

3. The trash piles noted by your photographs have been cleaned up and are gone.
4. We have rebuilt the dike behind the boiler room.
5. The records on the land farm are being kept and tilling is now proceeding.

6. The number 13 damaged tank is in the process of being removed.



7. The soil samples of the land farm have been completed. These results will be sent with
the final report.

We will work on getting the other items taken care of soon. | will be at the plant on July

1, 2003, to review the remaining items. We plan to get a final report to you by the end of July
2003. Please call me if you have any questions.

Very Truly Yours,

BY:

Gerald L. Jen;é], President

cc: Beverly Licholat
James Jensen
Gary Guttridge




o JENEX OPERATING COMPANY» RECEIVED
621 17" STREET, SUITE 830 SEP 2 3 2002
DENVER. COLORADO 80293 Environmental Burean
(303) 456-4159  FAX (303) 456-1598 O Conservation Division

September 20, 2002

State of New Mexico

Energy Minerals and Natural Resources
1220 South St. Francis Dr.

Santa Fe NM 87505

Atin. Ms. Martyne Keiling

RE: Surface Waste Management Facility Permit NM 01-0026
SW/4 NE/4 NW4 and the S/2 NW/4 NW/4 of Section 14
Township 20 south, Range 38 East, NMPM
Lea County, New Mexico

Dear Ms. Kieling:

[ am writing to give you an update on the progress of the permit deficiencies
noted in your letter of April 10, 2002. Jenex has completed most of requested items that
had not been completed at your last inspection of the above facility.

4. The tank that is corroded in the southeast is still there. We are currently working
on a plan to remove the corroded tank and bring in another tank. This should be
completed by the end of the year.

5. Atthe of inspection there was a large trash pile. The trash has been removed.
The old tires and batteries were picked up and removed to an authorized site. A
metal recycling company removed the pipe.

6. The H2S Prevention and Contingency Plan is attached. A copy of the same plan
has been sent to the OCD office in Hobbs.

7. Construction of the Land farm is complete. Jenex began to use the land farm
July 2002 for its own solid waste disposal. Only one cell so far is being used.
The first quarterly soil sample test will be done in the fourth quarter of 2002.

8. Jenex is using the facility for its own use at this time. In the future, a request
will be made to accept solid waste from another Jenex company. At that time
we will prepare and ask for approval using Forms C-117A. Jenex is not
accepting solid waste at the treating plant.

9. The Form C-118 sheets 1 and 2 are prepared monthly and two copies are sent to
the Hobbs Office of the OCD. The reports that were not received by the Santa
Fe Office were mailed to Martyne Kieling May 29, 2002.

10. The bond was increased to $100,000 June 24, 2002 and approved July 27, 2002.




’ JENEX OPERATING COMPANY.
621 17" STREET, SUITE 830
DENVER, COLORADO 80293

(303) 456-4159 FAX (303) 456-1598

11. Soil samples were sent to the Santa Fe Office May 29, 2002.

If I may be of any further help or you have a question or concerns regarding this
matter, please contact me at (303) 456-4159.

Sincerely,

Beverly Licholat

cc: OCD Hobbs
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PREVENTION & CONTINGENCY PLAN
SURFACE WASTE MANGEMENT FACILITY
PERMIT NM 01-0026
[tem #6 from the letter dated April 10, 2002
September 10, 2002

Jenex Operating Company has developed a prevention and contingency plan for
ambient H2S levels to protect both employees and the public health. Employees
must be alert at all times. H2S will be present at the facility in the form of residue
gas at the tops of tanks housing any crude oil or feedstock tanks. Any employee
who observes a person suffering from the effects of H2S must notify the
designated personnel and take immediate action to minimize injuries and
damages. In order for employees to monitor and reduce the possibility of injuries
or release of HaS:

a. Each employee has on his person a H2S monitor.

b. Each day readings are taken along the fence line.

c. Daily readings are recorded in a logbook.

d. The windsocks can be seen from any location in the yard.

If a reading of H2S of 1.0 PPM or greater is leaving the property:
a. The plant manager will notify the Hobbs office of the
OCD(505-393-6161) immediately.
Plant employees must locate the source of the H2S.
The employees will mitigate the source.
Another H2S reading will be taken to be sure the source has been located.
The plant manager will notify the Hobbs Office of the OCD when the
situation is mitigated.

oo oo

If a H2S of 10.0 PPM or greater is leaving the property:
a. Call the Hobbs Office of OCD (505-393-6161) immediately.
b. Breathing apparatus is located outside of the office front door.
c. All employees must be located.
d. No attempt to rescue anyone should be attempted without the breathing
apparatus in place.
e. With all employees in a safe place, the problem should be discussed to
determine the source of the Ha2S.
f.  With the breathing apparatus in place, close the hatch or shut down
operations in progress to prevent further release of HaS.
g. Employees calling officials must be prepared to give an assessment of the
situation, the number of injuries, and if ambulances are needed.
New Mexico State Police: 505-392-5588
Lea County Sheriff: 505-396-3611
Lea County Fire Marshall: 1-800-244-6702




h. There are no people living within 2 mile of the plant. Employees should
assist public officials as requested.

i. Follow up actions will include having the H2S leak repaired and training
personnel to handle tanks properly.

4. No natural gas is used nor are there any natural gas line at the Hobbs Plant, the
only source of HzS is from vapor at the tops of crude oil or crude oil products.
Employees are trained to assume all oil contains H2S until a tank is ventilated and
determined to be safe.
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RECEIVED
JUN 0 4 2002
JENEX OPERATING COMPANY O‘,E"V"ronmental Bureau
621 17" STREET, SUITE 830 il Conservation Division

DENVER, COLORADO 80293
PHONE 303-456-4159 FAX 303-456-1598

May 29, 2002

Martyne Kieling

Environmental Geologist

New Mexico Oil Conservation Division
1220 §0uth St. Francis Drive

Santa Fe, NM 87505

Dear Ms. Kieling,

This letter will address a small portion of the items that were brought to our
attention and addressed in part with the letter April 10, 2002.

[ have enclosed the results of soil samples taken in December 2001. I have noted
on the results of the Dec 5, 2001 results the locations of the tests. These cover the initial
tests due on the three cells of the land farm.

[ have also enclosed a final report form C-141 for the spills and leaks brought to
our attention in your letter August 2000. The soil that had been piled in the yard was
moved and looks as if the work is complete.

Please call me if you need more information on these items. We are continuing to
work on the other items that were not complete on your last visit.

Beverly Lichdlat
Jenex Operating Company




bistrict L b Dr.. Hobbs. NM 88240 State of New Mexico Form C-141
625N " , - . m
il 0 Energy Minerals and Natural Resoms Revised March 17, 1999

District 11

Slli ggu!h First, Artesia, NM 88210 . . L

ool Oil Conservation Division S e o ot
i d, , NM 87410 .

:)?gx?iglfvmazos Road: Aatee 1220 South St. Francis Dr. with Rule 116 on back
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe. NM 87505 side of form
Release Notification and Corrective Action

OPERATOR [ Initial Report [Q Final Report

Name of Company

__Jemex OPERATIE NG CO :°1'“a°‘é/;}q/€y GUTT/QIQ%’%W_ s
Addess a1 170 Bk %530, Rnwin 89023 | Faer397.2360 SI0g-456-HiS P

T Facility T
Sl Managerisih sty |ESRERTE wnsre

f - Mineal O L N
Mooy opesling Co o i l0036
J

LOCATION OF RELEASE

Unit Letter | Section | Township | Range [ Feet fromthe | North/South Line | Feet fromthe | East/West Line | County

S‘UZL A0S | ISE ' : LEA

Al

v&/"—/
NATURE OF RELEASE

of Rejease p-_r Volume of Release ; Volume Recovered
W OPT [ [| ,a/rvém%a%/ MM{)
Source Q se Date and Hour of Occurrence Date and Hour of Discovery
m / /Z(/r(/éd

Was Immediate Notice Given? . . If YES, To Whom?
[ Yes'§Q No'[] Not Required
By Whom? Date and Hour
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.

D Yes No

If a Watercourse was Impacted, Describe Fully.*

Describe Case of Problem and Remedial Action Taken,¥ (] 6z, OC i A A : ’
4 5 Mm%%y P

p e‘c/rléé

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules
and regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may
endanger public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator
of liability should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface
water, human health or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for

compliance with any other federal, state, or local laws and/or regulations.
- ‘ ) OIL CONSERVATION DIVISION
Signature:\&“"é/i/g% &“/Mh@j
R/ D , . db
prineaName3EVERLY )¢ Ho BT Aoprovedby
Title: WJ Approval Date: Expiration Date:
Date: 5/&4 /0 — Phone: 3@3 J)‘Sé‘/ /57‘ Conditions of Approval: Attached D

* Attach Additional Sheets If Necessary




PHONE (916) 873-7001_® 2111 BEECHWOOD & ABILENE, TX 78603
AR DI NAL PHONE {505) 393-2326 w 101 E. MARLAND @ HOBRS, NM B8240

LABORATORIES
ANALYTICAL RESULTS FOR
JENEX OPERATING
ATTN: GARY
P.Q. BOX 308
HOBBS, NM 88241
FAX TO: (505) 397-2876
Receiving Date: 12/17/01 Sampling Date: NOT GIVEN
Reporting Date: 12/18/01 Sample Type: SO
Project Number: 1 Sample Condition. COOL & INTACT
Project Name: PLANT Sampla Received By: HM
Project Location: 11100 S. EUNICE HIGHWAY 18 Analyzed By: BC
GRO DRO ETHYL TOTAL
LAB NO. SAMPIEID (CsCro) (>C10-Cas) BENZENE TOLUENE BENZENE XYLENES
' (mgiKg)  (mg/Kg) (mg/Kg) (mg/Kg) (mg/Kg) (mg/Kg)
ANALYSIS DATE: T 121701 12147101 | 1217101 1217401 1217101 12117/01
H6352-1  BEHIND #17 | <50 229 <0.005 <0005 | <0.006 | <0015
HE352-2 BETWEENB &7 <50 292 | <0.008 <0.005 | <0.005 <0.015
HB352-3  BETWEEN 500 & <50 | 688 | <0.005 <0005 | <0005 | <0015

1000 COOK TANKS

Quality Control [ ers 748 0.098 0.095 - 0.100 0.291
True Value QC - [ 800 800 0.100 0.100 0100 | 0.300
% Recovery 109 835 88.0 | 85.2 100 97.0

Relative Percent Difference

[ 28 855 | 10 a8 | 33 | 38

METHODS: TPH GRO & DRO - EPASW-846 8015 M; BTEX - SW-846 8260.

11 ol

Date 7

g 30vd ‘Wvee:9  +0-€¢-03C ¢ 9.92L6€909 {5EQ0H-ONILYHIdO X3N3T :AQ LIN3S




. ©"12/85/2881  20:39 5050476 CARDINAL LAB I-&S PAGE 82

e ZEONE (812 6737001 @ 2111 BEECHWOOD_»_ASILENE, TX 70603
ARDINAL PHONE (805) 393-2326 @ 101 €. MARLAND ® HOSASD. NM 88240
LABORATORIES

ANALYTICAL RESULTS FOR
JENEX OPERATING
ATTN: GARY
P.O. BOX 308
HOBBS, NM 88241
o ' FAX TO: (505) 3972676
Receiving Date: 12/03/01 ‘
Reporting Date: 12/058/01
Project Number: 1,2,3 YARD

Bampling Date: 12/01/01
Sample Type: SOIL
Sample Condition. COOL & INTACT

Projsct Name: LAND FARM (1,2,3) YARD Sample Recelved By: GP
Project Location: 11100 8. EUNICE HIGHWAY 18, HOBBS, NM Analyzed By: BC
GRO ORO ETHYL TOTAL
LAB NUMBER SAMPLE 1D (CoCyo)  (PCyt-Can) BENZENE TOLUENE BENZENE XYLENES
Ml) (mg/Kg) (mg/Kg) (mp/Kg) (mgKg) (mg/Kg) (mg/Kg)

ANALYS|S DATE: . 12/05/01 12/05/01 12/03/01 12/03/01 12/03/01 | 12/03/01
HE316-1  /#1 Y] (A 1 <50 <60 <0,005 <0.008 <0008 <0.015
HE315-2 [ J¥, ¢ <50 <50 <0.005 <01.005 <0.008 <0.015
HB315-3 %y <60 <50 <0,005 <0.008 <0.005 <0.018
HE316-4 YARD <B0. <50 <0.005 <0.005 <0.005 <0,013

Ceof L4 AT E6D .

a-9 54}
Quality Control 782 821 0.108 0.104 0.112 0.324
True Value QC 800 800 0.100 0.100 0.100 0.300
% Recovery -] 108 108 104 112 108
Relative Percant Difference 12 K-) 2.7 88 47 8.4 7.6

METHODS: TPH GRO & DRO - EPA SW-848 8015 M: BTEX - SW-848 8280,

1%/50)

Date
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Environmental Bureau

Jenex Operating Company
621 17th Street, Suite 830
Denver, CO 80293
Phone 303-383-1515 Fax 303-383-5018

May 1, 2002

Martyne Kieling

Environmental Geologist

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, NM 87505

Dear Ms. Kieling,

This letter will acknowledge receipt of your letter from April 10, 2002. 1 wish to
acknowledge a few preliminary items in this letter, to be followed by a more complete
response with respect to the cleanup costs and the amount of the bond. In general, we do
not dispute that a $100,000 bond will be required and we will begin the application for
that bond at this time. However, we do not think that we will be able to obtain a bond
over $100,000, so we are carefully reviewing our estimates and those from your office.
We have gained considerable experience with respect to this property from our soil work
this last year. We also learned about the costs of cleaning up tanks and soil, this last year,
due to cleanup operations we have conducted in Texas. Accordingly, we are quite
confident that we can demonstrate a much lower cost of cleanup than in your estimates of
one year ago.

In this letter, I simply wish to quickly respond to the numbered items in your
jetter as foilows:

1. The new sign as been erected, and new information will be painted on
it on or before May 13, 2002.

2.& 3. We are completing re-berming work around the tanks at this time in
order to meet your requirements.

4. All of our tanks in use are properly labeled, not leaking, and within the
bermed area. We are replacing one 1000-barrel tank and we will place
an impermeable pad underneath the new tank. The other 1000-barrel
tank will be removed, but not replaced. These operations should be
completed by June 30, 2002.

Old/office/word/jcrry/new mexico minerals martync kicling letter 4-23-02

Oil Conservation Division




5. We will respond to this in our next letter outlining our response to the
bond requirements. All junk at the plant has now been cleaned up and
removed by a solid waste disposal company.

6. We note your requirements for the H2S plan, and will be in touch with
you on reviewing our plan, and the implementation this last year.

7. We have constructed the land farm area, but have not yet commenced
using it. We will address the use and cleanup costs in our next letter.

8. It appears we are in compliance with this item.

9. Apparently, the OCD office in Hobbs and/or Santa Fe have misplaced
our forms, all of which have been filed timely, including the period
from October 2001 through March 2002. Beverly Licholat will be
contacting you directly to confirm that all reports have been filed.

10. This will be discussed in our next letter with regard to our estimated
closing expenses.

11. We took the soil sampling from the oil spill between the tanks and
notified the district office to be there for the sampling, and provided
the district office with the results of such sampling. Since the
sampling showed that the excavation had cleared out all contaminated
soil, we have refilled the excavation from the spill with clean soil and
resurfaced it with caliche. I will have Gary Guttridge or Beverly
Licholat submit by separate letter the copies of the soil samples,
previously submitted to the OCD. Apparently, the Hobbs district
Office was on some other emergencies at the time they were notified
of the sampling. As you will note, when you do review the samples
that we had submitted, the soils below the oil spills show no levels of
contamination below the excavated levels.

It is clear that the work we have done in building the land farm units, our
caliche pit, and our excavation at the site, that the entire site below two to three
feet is underlain with solid caliche rock. We will discuss this in our next letter
with regard to cleanup costs. Please call us with any further questions.

Very Truly Yours,

- -
Jenex Operating Comppany

BY:////

. Gerald L. Jens/en

Old/office/word/jerry/new mexico minerals martyne kieling letter 4-23-02
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Jenex Operating Company
621 17th Street, Suite 830
Denver, CO 80293
Phone 303-383-1515 Fax 303-383-5018

May 1, 2002

Martyne Kieling

Environmental Geologist

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, NM 87505

Dear Ms. Kieling,

- This letter will acknowledge receipt of your letter from April 10, 2002. I wish to
acknowledge a few preliminary items in this letter, to be followed by a more complete
response with respect to the cleanup costs and the amount of the bond. In general, we do
not dispute that a $100,000 bond will be required and we will begin the application for
that bond at this time. However, we do not think that we will be able to obtain a bond
over $100,000, so we are carcfully reviewing our estimates and those from your office.
We have gained considerable experience with respect to this property from our soil work
this last year. We also learned about the costs of cleaning up tanks and soil, this last year,
due to cleanup operations we have conducted in Texas. Accordingly, we are quite

confident that we can demonstrate a much lower cost of cleanup than in your estimates of
one year ago. '

In this letter, I simply wish to quickly respond to the numbered items in your
letter as follows:

1. The new sign as been erected, and new information will be painted on
it on or before May 13, 2002.

2.& 3. We are completing re-berming work around the tanks at this time in
order to meet your requirements.

4. All of our tanks in use are properly labeled, not leaking, and within the
bermed area. We are replacing one 1000-barrel tank and we will place
an impermeable pad undemeath the new tank. The other 1000-barrel
tank will be removed, but not replaced. These opcratlons should be
completed by June 30, 2002.

Old/ofTice/word/jerry/new mexico minerals martyne kieling letter 4-23-02
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5. We will respond to this in our next letter outlining our response to the
bond requirements. All junk at the plant has now been cleaned up and
removed by a solid waste disposal company.

6. We note your requirements for the H2S plan, and will be in touch with
you on reviewing our plan, and the implementation this last year.

7. We have constructed the land farm area, but have not yet commenced
using it. We will address the use and cleanup costs in our next letter.

8. It appears we are in compliance with this item.

9. Apparently, the OCD office in Hobbs and/or Santa Fe have misplaced
our forms, all of which have been filed timely, including the period
from October 2001 through March 2002. Beverly Licholat will be
contacting you directly to confirm that all reports have been filed.

10. This will be discussed in our next letter with regard to our estimated
closing expenses.

11. We took the soil sampling from the oil spill between the tanks and
notified the district office to be there for the sampling; and provided
the district office with the results of such sampling. Since the
sampling showed that the excavation had cleared out all contaminated
soil, we have refilled the excavation from the spill with clean soil and
resurfaced it with caliche. I will have Gary Guttridge or Beverly
Licholat submit by separate letter the copies of the soil samples,
previously submitted to the OCD. Apparently, the Hobbs district
Office was on some other emergencies at the time they were notified
of the sampling. As you will note, when you do review the samples
that we had submitted, the soils below the oil spills show no levels of
contamination below the excavated levels.

It is clear that the work we have done in building the land farm units, our
caliche pit, and our excavation at the site, that the entire site below two to three
feet is underlain with solid caliche rock. We will discuss this in our next letter
with regard to cleanup costs. Please call us with any further questions.

Very Truly Yours,

Old/office/word/jerry/new mexico minerals martyne kieling letter 4-23-02
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621 17" STREET, SUITE 830
DENVER. COLORADO 80293
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April 20, 2001
APR 2 3 2001

State of New Mexico LT
Energy Minerals and Natural Resources

1220 South St. Francis Dr.

Santa Fe NM 87505

Mr. Roger C. Anderson

Dear Mr. Anderson:

Jenex Operating Company has received your letter dated April 9, 2001, regarding
the facility 8 miles south of Hobbs NM off Highway #18. Please note the attached
summary of the 16 items listed and action taken by Jenex.

Jenex is committed to eliminating the problems listed in the inspection report and
has made long strides in the process to do so. The new manager and staff have totally
changed the way Jenex does business.

Please note that some of the work is in progress and the work should be
completed soon.

Jenex would like to have more information on the required soil samples and
would like to make arrangements for the Division to explain this process and witness the
soil sampling to complete the immediate work.

Please contact me directly at the number under my name if you have questions or
concerns that haven’t been addressed in this letter or summary.

Sincerely,

ém/uéﬁ Rxﬁéf%f{/ e

Beverly LicKolat
Controller
303-456-4159
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JENEX OPERATING COMPANY
621 17" STREET, SUITE 830
DENVER, COLORADO 80293

(303) 383-1515  FAX (303) 383-5018

RESPONSE TO INSPECTION REPORTS
OF July 7/7/00 and 9/25/00 by the
State of New Mexico
Energy Minerals and Natural Resources

Surface Waste Management Facility: Permit NM-01-0026
SW/4 NE/4 NW/4 and S/2 NW/4NW/4 of Section 14
Township 20 South, Range 38,East, NMPM
LLea County, New Mexico
April 19, 2001

Fencing and Signs: Fence has been replaced. A new sign has been made and will
be installed at the entrance. Shortly after installing the sign it will be primed,
painted and then the required identification numbers will be painted on the sign.

Berming: Work is being done to prepare berms around all the tanks in addition to
the facility berm. This work is not completed but is in process.

Trash and Potentially Hazardous Materials: a. All trash is disposed and hauled
away by a commercial trash removal company. b. The large pile of contaminated
soil that 1s stockpiled for the Jenex land farm. The permit was approved recently
and the soil will be removed as soon as the land farm can be built. ¢. The
laboratory chemical has been labeled and Jenex has formed a Hazardous
communication policy to inform employees of the chemicals used in the
laboratory. Material Data Safety sheets are available for the chemicals. All
chemicals that were in the boiler room have been removed.

Above Ground Tanks: The above ground tanks that contain fluid are being
bermed so contain one-third more volume that the total volume of the largest tank.
Jenex is training personnel on the safe handling of fluids so that the history of
spills, leaks and tank overflows are eliminated. Drivers are being taught to stay
with the truck, plant personnel are trained to be aware of any possible leaking
valve and to take preventive measures immediately by tightening bolts, valves and
to be on alert of the possibility of a leak. A new manager and staft have been
hired. A complete review of the plant has resulted in building the four heater
tanks and repair of leaks.

Since the company has invested in repairing the equipment to prevent the
leaks and spills it now has an equipment replacement program. However, most
equipment in the yard now is updated and has an increased life. One sales tank
remains to be replaced and a replacement tank is being found.

Sumps and Valve Catchments: All sumps and other catchments have been




11.

14.

JENEX OPERATING COMPANY
621 17" STREET, SUITE 830
DENVER, COLORADO 80293

(303) 383-1515  FAX (303) 383-5018

emptied. All pipes have a sump. These sumps are emptied on a regular
schedule.

The leaking pipes, valves and tanks that were observed in the inspection have
been repaired. At the time of the inspection the new management had just taken
over and were in the process of making the necessary changes. The plant
management and personnel are taking the necessary steps to keep the plant in
good repair.

Drum Storage: The drums that are still on site are empty. The management is in
the process of having the empty drums hauled away.

Above Ground Saddle Tanks: Saddle tanks are properly contained.

Tank Labeling: Tanks, drums and containers are clearly labeled with numbers
and have placards.

. Migratory Bird Protection: There in only, which is netted.

Spill Reporting: The New Mexico Oil Conservation Divisions’ policy for a
timely and a proper notification will be followed exactly as directed. In the event,
of a minor spill of 5 barrels to 25 barrels the manager will send to the Division
Form C-141 in a timely manner, which is 15 days from the discovery of a spill.

In the event of a major spill the manager will notify the Division verbally within
twenty-four hours of discovery of the spill and follow-up with Form C-141 in a
timely manner.

. Regular Facility Inspections: The Division has requested that regular inspections

are made at the facility, therefore, the company Management also requested that
records are kept on the inspections of the facility.

. H2S Screening: Plant personnel are each wearing H2S monitors.

Waste Acceptance and Disposal Documentation: Records are kept on the
material accepted for the location. There is a run ticket of each load of material,
which includes where it was loaded and what was loaded into the trailer. All
permits are requested and filed in a timely manner. State form C-118 is filed
monthly reporting the oil picked up and the permit number that authorized the
load of oil to be moved to the Jenex facility.

. Land farming of contaminated soils on site: Jenex had requested a permit for a

land farm to build a facility on the Jenex land. The permit had not been approved




JENEX OPERATING COMPANY
621 17" STREET, SUITE 830
DENVER, COLORADO 80293

(303)383-1515  FAX (303) 383-5018

until April 10, 2001. The previous photos of the land contamination adjacent to
the facility occurred prior to the purchase by Jenex. This contamination occurred
in the 1980°s before Jenex purchased the land. Jenex will remediate this soil in
the future.

. Soil Samples: Jenex will contact the Oil Conservation Division to witness soil

sampling. This is to be sure the areas of the yard that have been remediated meet
the standards required for remediation.




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Jennifer A. Salisbury April 13,2001 Oil Conservation Division

Cabinet Secretary

CERTIFIED MAIL
RETURN RECEIPT NO. 7099-3220-0000-5051-2115

Mr. Gerald L. Jensen
Jenex Operating Company
621 17" Street, Suite 830
Denver, CO 80293

RE: OCD Rule 711 Permit Approval WM-1-026
Jenex Operating Company
Commercial Surface Waste Management Facility
S/2 N/2 NW/4 of Section 14, Township 20 South, Range 38 East, NMPM
Lea County, New Mexico

Dear Mr. Jensen:

The permit application for the Jenex Operating Company (Jenex) commercial surface waste w
management facility located in S/2 N/2 NW/4 of Section 14, Township 20 South, Range 38 East, f
NMPM, Lea County, New Mexico is hereby approved in accordance with New Mexico Oil |
Conservation Division (OCD) Rule 711 under the conditions contained in the enclosed |
attachment. This permit approval is conditional upon the receipt and approval by the

Director of financial assurance in the amount of $207,440. According to the schedule outlined |
in the financial assurance section of the enclosed attachment, a portion of the $207,440 financial :
assurance ($51,860) is required within thirty (30) days of the date of this permit approval letter.

The application consists of the permit application Form C-137 dated October 3, 1997,
supplemental information dated August 25, 1997, and the permit application dated September

21, 1993.

The operation, monitoring and reporting shall be as specified in the enclosed attachment. All
modifications and alternatives to the approved treating plant methods must recetve prior OCD
approval. Jenex is required to notify the Director of any facility expansion or process
modification and to file the appropriate materials with the Division.

Please be advised approval of this facility permit does not relieve Jenex of liability should your |
operation result in pollution of surface water, ground water, or the environment. In addition,

OCD approval does not relieve Jenex of responsibility for compliance with other federal, state or

local laws and/or regulations.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup://www.emnrd.state.nm.us




Mr. Jensen
Page 2
April 13, 2001

Please be advised that all tanks exceeding 16 feet in diameter and exposed pits, ponds or lagoons
must be screened, netted or otherwise rendered non-hazardous to migratory birds. In addition,
OCD Rule 310 prohibits oil from being stored or retained in earthen reservoirs or open
receptacles.

The facility is subject to periodic inspections by the OCD. The conditions of this permit will be
reviewed by the OCD no later than five (5) years from the date of this approval and the facility
will be inspected at least once a year. In addition, the closure cost estimate will be reviewed
according to prices and remedial work estimates at the time of the five (5) year review. The
financial assurance may be adjusted to incorporate any closure cost changes.

Enclosed are two copies of the conditions of approval. Please sign and return one copy to the
OCD Santa Fe Office within five working days of receipt of this letter.

If you have any questions please do not hesitate to contact Martyne J. Kieling at (505) 476-3488.

Sincerely,

Lori"Wrotenbery
Director

LW/mjk

xc with attachments:
Hobbs OCD Office




ATTACHMENT TO OCD 711 PERMIT APPROVAL
PERMIT WM-1-026
JENEX OPERATING COMPANY
S/2 N/2 NW/4 of Section 14, Township 20 South, Range 38 East, NMPM,
Lea County, New Mexico
(April 13, 2001)

TREATING PLANT OPERATION

1

The facility must be fenced and have a sign at the entrance. The sign must be legible from
at least fifty (50) feet and contain the following information: a) name of the facility; b)
permit number; c) location by section, township and range; and d) emergency phone
number.

Disposal may occur only when an attendant is on duty. The facility must be secured when
no attendant is present.

The facility must be maintained such that there will be no storm water runoff beyond the
boundaries of the facility.

Any major design changes to the surface waste management facility must be submitted to
the OCD Santa Fe office for approval and a copy must be sent to the Hobbs District
office.

Facility inspection and maintenance must be conducted on at least a daily basis and
immediately following each consequential rainstorm or windstorm. The OCD Santa Fe
and Hobbs offices must be notified within 24 hours if any defect is noted. Repairs must
be made as soon as possible. If the defect will jeopardize the integrity of the tank(s),
additional material may not be placed into the affected tank(s) until repairs have been
completed.

All saddle tanks or drums located at the facility and containing materials other than fresh
water must be placed on an impermeable pad with curb containment. The pad and curb
containment must be able to hold one and one-third the volume of the largest tank or all
interconnected tanks. The tanks and containers must be labeled as to contents and
hazards.

All existing above-ground tanks located at the facility and containing materials other than
fresh water must be bermed to contain one and one-third the volume of the largest tank or
all interconnected tanks, whichever is greater. All above-ground tanks must be labeled as
to contents and hazards.

All new or replacement above-ground tanks located at the facility and containing
materials other than fresh water must be placed on an impermeable pad and be bermed so
that the area will contain one and one-third the volume of the largest tank or all
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10.

11.

12.

13.

14.

15.

interconnected tanks, whichever is greater. All above-ground tanks must be labeled as to
contents and hazards.

Below-grade sumps and below-grade tanks must be inspected on a daily basis and fluid
must be removed to prevent overflow.

Below-grade sumps and below-grade tanks must be cleaned and visually inspected
annually. Results must be recorded and maintained at the facility for OCD review. If
sump/tank integrity has failed the OCD must be notified within 48 hours of discovery and
the sump/tank must be replaced.

All new or replacement below-grade sumps and below-grade tanks at the facility must
have secondary impermeable containment with a leak detection system. The leak
detection system must be inspected for fluids weekly. Results must be recorded and
maintained at the facility for OCD review. If fluids are present they must be removed and
properly disposed of or recycled and the primary containment checked for leaks and
repaired or replaced. Records of inspections and repairs must be made available to the
OCD upon request.

Below-grade pipelines associated with the treating plant must be pressure tested annually.
Results must be recorded and maintained at the facility for OCD review. If pipeline
mntegrity has failed the OCD must be notified within 48 hours of discovery and the line
must be repaired or replaced. Contaminated soil must be removed and disposed of at an
OCD-approved facility, or landfarmed on site. Soil remediation must follow OCD surface
impoundment closure guidelines. The permittee must submit a report to the OCD Santa
Fe and appropriate District offices that describes the investigation and remedial actions
taken.

Liquid waste generated at the treating plant must be disposed of at an OCD-approved
disposal facility. Solid waste generated from cleanup of leaks and spills must be
landfarmed on site or be disposed of at an OCD-approved disposal facility.

To protect migratory birds, all tanks exceeding 16 feet in diameter and exposed pits and
ponds shall be screened, netted or covered.

Within 24 hours of receiving notification from the OCD that an objectionable odor has
been detected or reported, the facility must implement the following response procedure:

a. log date and approximate time of notice that an odor exists;

b. log investigative steps taken, including date and time, and conclusions reached;
and

C. log actions taken to alleviate the odor, which may include adjusting chemical

treatment, air sparging, solidification, landfarming, or other similar responses.
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A copy of the log, signed and dated by the facility manager, must be maintained for OCD
review.

H,S PREVENTION & CONTINGENCY PLAN

1. Jenex must develop a prevention and contingency plan for ambient H,S levels to protect
public health. The H,S prevention and contingency plan must be submitted to the
OCD Santa Fe and Hobbs offices for approval by June 13, 2001. The plan must
address how Jenex will monitor for H,S to ensure the following:

a. If H,S of 1.0 ppm or greater leaves the property:
1. the operator must notify the Hobbs office of the OCD immediately; and

1. the operator must begin operations or treatment that will mitigate the
source.

b. If H,S of 10.0 ppm or greater leaves the property:

1. the operator must immediately notify the Hobbs office of the OCD and the
following public safety agencies:

New Mexico State Police;
Lea County Sheriff; and
Lea County Fire Marshall;

1. the operator must notify all persons residing within one-half (%) mile of
the fence line and assist public safety officials with evacuation as
requested; and

1l. the operator must begin operations or treatment that will mitigate the
source.

LANDFARM CONSTRUCTION

1. Construction must commence on the landfarm area within one (1) year of the permit
approval date. If construction of the landfarm does not commence within one (1) year of
the permit approval date, the provisions of this permit authorizing landfarm construction
and operation will be of no effect.

2. Contaminated soils may not be placed within one hundred (100) feet of the boundary of
the facility.
3. Contaminated soils may not be placed within twenty (20) feet of any pipeline crossing the

landfarm. In addition, no equipment will be operated within ten (10) feet of a pipeline.
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TREATMENT ZONE MONITORING

1.

Prior to waste acceptance, one (1) background soil sample must be taken from the center
portion of the landfarm two (2) feet below the native ground surface. The sample must be
analyzed for total petroleum hydrocarbons (TPH), volatile aromatic organics (BTEX),
major cations/anions and Water Quality Control Commission (WQCC) metals.

A treatment zone not to exceed three (3) feet beneath the landfarm native ground surface
must be monitored. A minimum of one random soil sample must be taken from each
individual cell quarterly, with no cell being larger than five (5) acres. The sample must be
taken at two (2) to three (3) feet below the native ground surface.

The soil samples must be analyzed using EPA-approved methods for total petroleum
hydrocarbons (TPH) and volatile aromatic organics (BTEX) quarterly and for major
cations/anions and Water Quality Control Commission (WQCC) metals annually.

After soil samples are obtained, the boreholes must be filled with an impermeable
material such as cement or bentonite.

WASTE ACCEPTANCE CRITERIA

1.

The facility is authorized to accept only:

a. Orlfield wastes that are exempt from RCRA Subtitle C regulations and that do not
contain Naturally Occurring Radioactive Material regulated pursuant to 20
NMAC 3.1 Subpart 1403 (NORM). All loads of these wastes other than wastes
returned from the well bore in the normal course of well operations such as
produced water and spent treating fluids received at the facility shall be
accompanied by a “Generator Certificate of Waste Status™ signed by the
generator.

b. "Non-hazardous" non-exempt oilfield wastes that do not contain NORM. These
wastes may be accepted on a case-by-case basis after a hazardous waste
determination is made. Samples, if required, must be obtained from the wastes
prior to removal from the generator's facility and without dilution in accordance
with EPA SW-846 sampling procedures. All "non-hazardous" non-exempt wastes
received at the facility must be accompanied by:

1. An approved OCD Form C-138 “Request For Approval To Accept Solid

Waste.”
1. A “Generator Certificate of Waste Status™ signed by the generator.
. A verification of waste status issued by the appropriate agency, for wastes

generated outside OCD jurisdiction. The agency verification is based on
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specific information on the subject waste submitted by the generator and
demonstrating the exempt or non-hazardous classification of the waste.

c. Non-oilfield wastes that are non-hazardous if ordered by the Department of Public
Safety in a public health emergency. OCD approval must be obtained prior to
accepting the wastes.

At no time may any OCD-permitted surface waste management facility accept wastes
that are hazardous by either listing or characteristic testing.

The transporter of any wastes to the facility must supply a certification that wastes
delivered are those wastes received from the generator and that no additional materials

have been added.

No waste will be accepted at the treating plant unless it is accompanied by an approved
Form C-117-A.

No produced water may be recetved at the facility unless the transporter has a valid Form
C-133, Authorization to Move Produced Water, on file with the Division.

REPORTING

1.

The Treating Plant Operator’s Monthly Report (Form C-118 sheet 1 and 1-A), which
details the oil recovered and sold during the preceding month, must be submitted to the
OCD Hobbs according to form directions.

The Tank Cleaning, Sediment Oil Removal, Transportation of Miscellaneous
Hydrocarbons and Disposal Permit (Form C-117) must be submitted to the OCD Hobbs
office according to form directions.

Records of treating plant and landfarm inspections and maintenance and of pipeline
testing and maintenance must be kept and maintained for OCD review.

Jenex must notify the OCD Santa Fe and Hobbs offices within 24 hours of any fire,
break, leak, spill, blow out or any other circumstance that could constitute a hazard or
contamination in accordance with OCD Rule 116.

Comprehensive records of all material disposed of at the facility must be maintained. The
records for each load must include: 1) generator; 2) origin; 3) date received; 4) quantity;
5) certification of waste status as exempt; 6) NORM status declaration if applicable; and
7) transporter.

Analytical results from the background sampling and treatment zone monitoring must be
submitted to the OCD Santa Fe office within thirty (30) days of receipt from the
laboratory.
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7. The OCD must be notified prior to the installation of any pipelines or wells or other
construction within the boundaries of the facility.

FINANCIAL ASSURANCE

1. Financial assurance in the amount of $207,440 in the form of a surety or cash bond or a
letter of credit, which is approved by the Division, is required from Jenex Operating
Company for the commercial surface waste management facility.

By May 13, 2001 Jenex Operating Company must submit 25% of the financial
assurance in the amount of $ 51,860.

By May 13, 2002 Jenex Operating Company must submit 50% of the financial
assurance in the amount of $103,720.

By May 13, 2003 Jenex Operating Company must submit 75% of the financial
assurance in the amount of $155,580.

By May 13, 2004 Jenex Operating Company must submit 100% of the financial
assurance in the amount of $207,440.

3%

The facility 1s subject to periodic inspections by the OCD. The conditions of this permit
and the facility will be reviewed no later than five (5) years from the date of this
approval. In addition, the closure cost estimate will be reviewed according to prices and
remedial work estimates at the time of review. The financial assurance may be adjusted
to incorporate any closure cost changes.

CLOSURE

1. The OCD Santa Fe and Hobbs offices must be notified when operation of the facility is to
be discontinued for a period in excess of six (6) months or when the facility is to be
dismantled. Within six (6) months after discontinuing use or within 30 days of deciding
to dismantle the facility a closure plan must be submitted to the OCD Santa Fe office for
approval. The operator must complete cleanup of constructed facilities and restoration of
the facility site within six (6) months of receiving the closure plan approval, unless an
extension of time is granted by the Director.

2. The closure plan to be submitted must include the following procedures:
a. When the facility is to be closed no new material may be accepted.

b. All tanks must be emptied and any waste and recyclable material must be hauled
to an OCD-approved facility. The empty tanks and equipment must be removed.
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C. Contaminated soils exceeding OCD closure standards for the site must be
removed or remediated.

d. The area must be contoured, seeded with native grasses and allowed to return to
its natural state. If the landowner desires to keep existing structures, berms, or
fences for future alternative uses, the structures, berms, or fences may be left in
place.

€. Closure must be pursuant to all OCD requirements in effect at the time of closure,
and any other applicable local, state and/or federal regulations.

CERTIFICATION

Jenex Operating Company, by the officer whose signature appears below, accepts this permit and
agrees to comply with all terms and conditions contained herein Jenex Operating Company
further acknowledges that these conditions and requirements of this permit may be changed
administratively by the Division for good cause shown as necessary to protect fresh water, public
health and the environment.

Accepted:

JENEX OPERATING COMPANY

Signature Title Date
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OCD Environmental Bureau Closure Cost Estimate
For
Jenex Operating Company

40 acre surface waste management facility
April 4, 2001

Items and rates taken from cost estimates submitted August 8, 1997 October 3, 1997 and
March 2001.

Known: 19 tanks located at the facility map provided in 1997.

Tank 16— 1000 bbl oil storage tanks Tank 1 - 1000 bb!l working tanks ~ Tank 13 - 1000 bbl waste tank
Tank 18 - 500 bbl o1l storage tanks Tank 2 - 1000 bbl working tanks  Tank 11 - 1000 bbl waste tank
Tank 19 - 500 bbl oil storage tank Tank 3 - 1000 bbl working tanks 2000 bbls
2000 bbls Tank 4 - 1000 bbl working tanks
4000 bbls

Tank 5 — 500 bbl feedstock tank
Tank 6 — 500 bbl feedstock tank
Tank 7 - 500 bbl feedstock tank
Tank 8 - 500 bbl feedstock tank
Tank 9 — 500 bbl feedstock tank
Tank 10 - 500 bbl frac feedstock
Tank 12 — 1000 bbl feedstock tank
Tank 14 — 1000 bbl feedstock tank
Tank 15 — 1000 bbl feedstock tank
Tank 17 — 500 bbl frac feedstock
6500 bbls

Job Foreman/Coordinator:

30days @ $250 per day $7.500.00 Total
NORM Survey
Certified NORM tech. $55.00 hr 24 hours $1320.00 Total

Remove Fluids From All Tanks.
Vacuum truck W/130 bbl tank & driver $70.00/hour
1 hour per trip
$0.35 bbl produced water disposal cost (quotes from other 711 facilities)
$3.75 bbl non-exempt waste disposal cost (quotes from other 711 facilities)
$3.25 bbl tank bottom BS&W (quotes from other 711 facilities)

Oil sale tanks removed any oil for sale = Total 2000 bbls
Feedstock & working tanks dispose of fluid as BS&W = Total 10500 bbls
Waste tanks dispose of waste as produced water = Total 2000 bbls




Waste water 2000 bbl * $0.35bbl = $ 700.00
BS&W 10500 bbl * $3.25 bbl = $34,125.00

Transport of 2000 bbls
16 trips, 1 hour round trip = 16 hours * $70.00/hour $ 1,120.00

Transport of 10500 bbls to treating plant
81 trips, 1 hour round trip = 81 hours * $70.00/hour $ 5,670.00

= § 41,615 total tank fluid transport and disposal

Tank Cleaning

Tank Cleaning: Jet truck, vacuum truck $ 4560.00
Jet water: 800 bbl fresh water $ 200.00
Jet water disposal: 880 bbl $3.25 /bbl $ 2,886.00
Hauling 130 bbl per load * 1 hour round trip * $65.00 hr § 455.00

$ 8,101.00 Tank Cleaning

Remove Tanks, Piping and Equipment:
Removal of tanks and residual equipment:

Roustabout crew/truck $60 hr * 80 hr $ 4,800.00
Operator tandem winch/trailer$85 hr * 80 hr $ 6,800.00
$11,600.00 Tank and Equipment Disposal

To include trucking, disposal, heavy equipment and operators
Estimate from other 711 facility closure costs

Quarterly Analytical Analysis for 20 acres two years on four (4), cells

State Contract Laboratory Prices per analysis:

BTEX $40.00 x 8 quarters x 4 cells = $1,024.00
TPH $50.00 x 8quarters x 4 cells = $1,600.00
Metals $200.00 x 2 years x 4 cells = $1,0600.00

$4,224.00 Analytical




Quarterly Sampling Time and Labor for 4 Cells

Labor $55.00/hour

Sample 30 min per cell

Travel 1 hour

Dehivery & Paperwork 1 hour

Total Time = (30min/cell * 4 cells) + 1 hour + [ hour =4 hours

4 hours * $55.00/hour = $220.00/sampling event

$220.00/sampling event * 8 quarters = $1,760.00 Labor

Disking/Tilling for Two Years Every Two Weeks for 20 acres
Price and Time Quotes from Equipment Operators and Landfarm Operators:

Tractor and Operator $50.00 /hour

5 acres per hour = 12 min per acre
20acres * 12min * 52 weeks = 208 hours
208 hours * $50.00/hour = $ 10,400.00 Disking/Tilling

Water for Bioremediation
Price Quotes from Equipment Operators

Water Truck $120.00/1oad

$120.00/load * 4 loads * 12 Events in Two Years = $5,760.00 Water

Level Landfarm
Price and Time Quotes from Equipment Operators

D-6 Dozer and Operator $90.00/hour

$90.00/hour * 30 min/acre * 20acres = $900.00 Level Landfarm




Re—vegetation for 20 acre site

Equipment and labor cost
Tractor and seed drill $50.00/hour @ 15 min/acre for 20 acres = $ 250.00

Materials Cost
Native Seed mix $10.00/1b @ 5 Ib/acre for 20 acres = $1,000.00
$1,250.00 Re-vegetation

Excavation and removal of 2 acres of contaminated soils to a depth of 5 beneath and
around the treating plant tanks. Remediation on site of those soils

1 acre ft = 43,560 cubic ft = 1613 cubic yd
1613 cubic yd * 10 acre ft = 16,130 cubic yds

Backhoe & operator $60.00/hr

front end loader & operator $60.00/hr

12 yd dump truck with operator $55.00/hr
10 min a load turn around time

tractor w/disc & operator $50.00

Backhoe excavation = 134 hours * $60.00 = $8,040.00
Front end loader = 224 hours * $60.00/hr $13,440.00

Transport = 16,130 cy / 12yd = 1344 truck loads @10min turnaround = 224 hours
224 hours * $55.00/hr = $12,320.00

Tilling & spreading = 2 hours/acre * 20 acres =40 hours
40 hr * $50.00 = $2,000.00

= $35,800 Total Excavation and removal

Fill in excavation with remediated soils from onsite and re-vegetation.

D-6 caterpillar bulldozer w/operator $90.00
16,130 cubic yds @ 134 hours * $90.00

$12,060.00 Fill

Haul remediated soil from onsite to fill excavation
Re-vegetation for 10 acre site = $  625.00 Re-vegetation
$ 12,685.00 Total Fill & Re-seed




Onsite Remediation of contaminated soils around and beneath tanks.
16,130 cubic yds requires an additional 20 acres to landfarm at a depth of 6 inches.

Quarterly Analytical Analysis for 20 acres for
two years on four (4), cells

$ 4,224.00 Analytical

Quarterly Sampling Time and Labor for 4 Cells = $ 1,760.00 Labor
Disking/Tilling for Two Years Every Two Weeks

for 20 acres = $10,400.00 Disking/Tilling
Water for Bioremediation = $ 5,760.00 Water

Level Landfarm = $ 900.00 Level Landfarm
Revegetation for 20 acre site = $1,250.00 Revegetation

$24,294.00 Total remediation

Disposal off site at § 26.00 cubic yard including transport $419,466
Price quote from current third party contract in place with the NMOCD.

Analytical Analysis for site characterization
NORM Survey 16 hours at $55.00 hr

19 confirmatory samples taken beneath tanks.
State Contract Laboratory Prices per analysis:

BTEX $40.00 * 19samples = $ 760.00
TPH $50.00 * 19samples = $ 950.00
Metals $200.00 * 19samples = $3,800.00

Radium 226  $110.00 * 19 samples = $ 2,090.00
$9,570.00 Analytical

Confirmatory Soil Sampling Time and Labor for 19 samples

Labor 2 personnel $55.00/hour
Sample 40 min per sample
Travel 1 hour

Delivery & Paperwork 2 hours

Total Time = (40 min/sample * 19 samples) + 1 hour + 2 hours = 16 hours

16 hours * $55.00/hour * 2 persons = $1,760.00 Sampling Event

%10 contingency $17,854.00




Total Closure and Vegetation Cost for Treating Plant and Landfarm facility

$196,393.00 Subtotal
$ 11,047.00 NMGRT .05625
$ 207,440.00 Total Financial Assurance

Existing Commercial Facilities financial assurance may be no less than $25,000 no more than
$250,000.
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JENEX PETROLEUM CORPORATION

August 16, 2000

Roger C. Anderson
Environmeutal Bureau Chief
New Mexico Energy, Minerals
& Natural Resources Dept.

Attn: Martyne Kieling

RE:  Notice of Violation
Surface Waste Management Facility
Inspection Report: Permit NM-01-0026
Jenex Operating Company
SW/4 NE/4 NW/4 and the S/2 NW/4 NW/4 of section 14,
Township 20 South, Range 38 East, NMPM
Lea County, New Mexico

Dear Mr. Anderson,

We are in receipt of your letter of May 9, 2000, and have discussed it with Mrs.
Kieling by telephone. As we reported to Mrs. Kieling, we embarked on corrective action
with respect to the plant immediately on receipt of the May 9, 2000 letter, but had not
formally replied in writing. Pursuant to her notification that a written response was
necessary, we are at this time providing a written response. As noted, this written
response follows much of the actual action in cleaning up the plant.

At this time in response to your letter please be notified as follows:
1. We have removed the chemical drums as stated.,

2. A portion of the leaking pipes have been corrected and we are in the
process of fixing the additional leaking pipes.

3. A large amount of contaminated soil in the amount of over $18,000 dollars
in removal costs for over 1,000 yards have been dug out and sent to a

reroedial facility.

4. New caliche has been purchased and berms will be rebuilt following the
balance of the removal of the contaminated soil.

621 17th Street » Suite 830 » Denver, Colorado 80293 « (303) 383-1515 » Fax (303) 383-5018
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JENEX PETROLEUM CORPORATION

The most important item was the series of leaks or release of 0il into the ground
which forced the expensive cleanup. After 60 days of discussion and work on the clean
up we had determined that these violations of company policy were due to improper
supervision. We have now replaced the manager of the facility after several failed
attempts to institute proper procedures. Our new manager Ken Dolloff is also the
manager of our facility at Odessa Texas .

M. Dolloff has been given full authority to replace any and all personnel and to complete
the clean up of the remaining portions of the facility including installing the new sumps,
replacing any remaining contaminated soil and building new berms, We would like to
submit an additional report after approximately 30 days of the final cleanup operations.
With this letter I am providing the new manager, Ken Dolloff, with a copy of your
complete report and instructions to reinspect and recomplete any deficiencies as shown.

We apologize for this delay. If you have any further questions we will be pleased
to answer them. Mr. Ken Dolloff can be reached at 915-522-7414. We may be reached
at Denver 303-383-1515.

Dot

’By Gerald I, J}néen

cc: James Jensen
cc: Ken Dolloff

621 17th Street « Suite 830 » Denver, Colorado 80293 « (303) 383-1515 + Fax (303) 383-5018
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KieIing, Martxne,ﬁ

From: Williams, Chris

Sent: Thursday, July 06, 2000 3:08 PM
To: Kieling, Martyne

Subject: FW: reclamation plant

Martyne, just in case yoiu haven't seen this. Chris

From: Davidson, Florene

Sent: Thursday, July 06, 2000 1:29 PM

To: Williams, Chris; Wrotenbery, Lori

Subject: FW: reclamation plant

From: GUTTRIDGEG@aol.com[SMTP:GUTTRIDGEG@aol.com]
Sent: Thursday, July 06, 2000 1:19 PM

To: OCD Web Mailbox

Subject: reclamation plant

i would like to address a problem in lea county it is the jenex operating
reclamation plant half way between hobbs and eunice first i was employed as
a driver at the hobbs plant i am no longer as of the end of june iwas
employed with jenex for over three years first in pearsal texas we closed

that plant down at the end of 1998 and i came to hobbs to stay with the
company the plant in hobbs has very poor management they have numeralous
times opened valves on tanks and drained brine water on the ground flooding
the whole yard so they woulded have to pay to dispose of it when i say they
that means the plant treater and the manager has been there watching him do
it there has been lots of oil spills over the past year that was never

reported the last one just last week and it was not no little spill either

then it rained and the oil went everywhere even started to go out the gate of
the yard i finally had enough of working in the mess plus worked the legal
limit by the federal dot regulations and they let me go because i would not
keep on working. they say there is no water under the property there but

thats beside the point its illegal to do what they are doing its a very

danerous work place for employees to be employed at the management in denver

co {the owners} will not do anything about the place i have always believed
it could be a good place for people in lea county to work if it just had

better management the place is a danger to people and the enviroment as it
is right now i hope maybe you can do something about the situation there
thank you

Page 1
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Kieling, Martxne , B L

From: Kieling, Martyne

Sent: Monday, July 10, 2000 11:02 AM

To: 'GUTTRIDGEG@aol.com'

Cc: Wrotenbery, Lori; Williams, Chris; Williams, Donna; Anderson, Roger
Subject: Jenex Reclamation Plant

Dear Sir,

The New Mexico Oil Conservation Division (OCD) has received your comment/concerns on the Hobbs Jenex
Rectamation Plant. The OCD would like to take this opportunity to thank you for your comments/concerns and to
let you know that we are currently investigating the Jenex facility.

Sincerely

Martyne Kieling
Environmental Geologist

Page 1
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Kieling, Martyne

From: Kieling, Martyne

Sent: Friday, January 08, 1999 2:22 PM
To: Williams, Chris

Subject: Jadco

Chris,

I just happened to talk to Eddie Seay today

This is the history of Jadco as Eddie rememebers it.

Jadco - Rhema August 28,1981, SW/4 NE/4 NW/4 of Section 14, Township 20 South, Range 38 East.Jenexis
south of Hobbs.

| have Rhema and Jenexon file but no Jadco as of yet

Jenexlegal on the new permit application is S/2 N/2 NW/4 of Section 14, Township 20 South, Range 37 East.

Martyne

Page 1




& NATURAL RESOURCES DEPARTMENT

NEW MEXICO EﬁR@Y, MINERALS 9

OIL CONSERVATION DIVISION
2040 South Pacheco Street
Santa Fe, New Mexico 87505
(50%5) 827-7131

October 23, 1998

CERTIFIED MAIL
RETURN RECEIPT NO. P-326-936-469

Ms. Melissa Smith

6EN-HS

U.S. EPA Region 6

1445 Ross Avenue, Suite 1200
Dallas, TX 75202

RE: Information Requested Regarding Pit Surface Inspections.

Dear Ms. Smith:

I have enclosed the requested information on Controlled Recovery Inc., Gandy Corporation, Jenex Operation
Company, and Sundance Services, Inc. Parabo facility. Please be advised that the information varies with the age

of the facility.

If you have any questions please do not hesitate to contact me at (505) 827-7153.

Sincerely,

Martyne J. Kieling
Environmental Geologist

Enclosure (s)




STATE OF

NEW MEXICO
QiL
O raamoN MEMORANDUM OF MEETING OR CONVERSATION
Time Date
wTdephone D Personal }O ol {g-20 —*Cl’j

Originating Party Other Parties

S peeda \:\\ \X : TM,Y Moy b W
U j;ée ' b} \‘J
S0~ - - 32360

Subject

53 . ’ .
' 1scuss1onh P/uc/{wc) Sine @D’I‘AM{} ?/US HLS L&lhrm&(}J

U
And  Slewed Lowhe Ynlis. B0 s2\we b
23 Ebucd«+ o Zolo‘HLzz Yo ok ‘\-Le_ga.( Aoond YHe fonks . . |

3 A \SA% C@»w\ ‘)p C&Q A Boynczl
Lon 1 wodl/ ffiﬂ* Re \DQ«:JJ — \\m Wes Ok b,
v,
™o . &
4) ~Th nsgec Lo, QQTDQYL Wl Skl Yhat

Mo ' No \aler  tathe Bres Moo 1ol Soed Tnbe Moy il
poa) Stade s b %l}s (Kem Fre.seme/vzs Stale Em(; 0&(&&?

Conclusions or Agreements

Distribution Signed




STATE OF
NEW MEXICO
CONSSO%JAYDON
DIVISION MEMORANDUM OF MEETING OR CONVERSATION
Time Date
mTeTephOﬂe D Personal %52 g 9/&/&,7
Originating Party Other Parties
%DC&A« \'L\U 'EQV\QL ‘ MA.LM K.’p/-'h‘ -
NG J /
Subject ' .
/ECNM_L'\a E(—b ll “a

Discussion

One C&O'x %Wm o0y ) ?Lp_?ﬂi«\'m Fevee  weild )94

Qr')(‘i(:m‘&‘ '&‘n JAQL) \\ \Joi.gl (92- ‘H-( ‘\-‘V\.ks

Conclusions or Agreemehts
O Loo#— Keyin vert— O Vol /Qrz)’ﬂ’ow\.!

Distribution

Signed% 74«[ .
Y

Y |




STATE OF
NEW MEXICO
o -
ey N MEMORANDUM OF MEETING OR CONVERSATION
Time Date
IZTehephone DPersona] \
. jo . 5T 21107/
Originating Party Other Partijes
=3 - . Jevex RN
dc"‘:«)émlﬂ) \J&v\SOh /MWLDM \(‘;)“‘\3
call Lo, 4t AnSucn — JBO 2) GAR - 15 IS
Subject ' 7 _ =
) (()’/nq_ SCrimy J&n%or\ N

— 6 Tc Wt 1 2 2
Yewex  TPal / Add_ Llondiom (DI b PE‘»”::’;/.‘?.,"”::
’ » 15 TCVVDS \,..J_:'R

Discussion

{

:rc.vw.)c 1S ’ 6)),\ l_;,w() EVVM\/I’M \f')qg,\- /A TWL\&ISDJ'lnmg
Do *ﬂuj roeed Pbb;,'c_ Polise  pr  Jusd )’rplaxc LA v Comébo

woadh The New \)maﬁ? }eu.ﬁ Povimi 4

7/7-5/6'7 Lef+ &%vh YV\-CAAa%c_ Lol Must Tsape FAblc Moliece
— EEU@M”“ -—§¢»¢L—?}E o+ Localdion ‘LWOM":) of op
» W Choosing, —  Rule A 2 abed
V)

Conclusions or Agreements ; -7

Call  on /W(} witl Aaspe.
>F5:LL. Gk 7”-1;94;.:5
J J

Distribution Signed

//ﬂ@;%l,

/




STATE OF
NEW MEXICO

oiL
CONSERVATION
DIVISION

MEMORANDUM OF MEETING OR CONVERSATION

&Z}Te]ephone

Time
[:]Personal 2

133

Date 6 /SA/‘i 7

Originating Party

Other Parties

/ém' ‘ .

/)/I“VJU\M KI'L l |,h o)
J v

_ Y o
\h=VVbL:]§~a$byq

Subject

Demex  fLovd oy

Discussion

Sl | |0 Rw [

Conclusions or Agreements

ede -

6L,,0/x Qre  Prea

Distribution




This fax comes from the
Oil Conservation Division
2040 S. Pacheco
Santa Fe, New Mexico 87505
(505) 827-7133

Please Deliver To:  Gewold T Jensemn
(2o2)- G23- 23%S

Date:  jo-a2¢%-99

From: MaNye Kool

A )7

M@SSCZg@.' Attacled Please Sind  an example of
O \Ox\'\o\%o\vw\ r\)e.v-wn'\r - The Eﬁne_i bownd, er

Yerm & M\:) Have oddiRonal Vcc(/u(wwmﬁ_a_"_sgm

Yey LA Yo MQ\_E e c&we_“g o DedeMed . T Hope

This woill Give Vo Some. ivCov matioy, alboot +le
_\-_&M_Y_%\.ﬁum\'s. When Yo f\)e.\- A Chawce
?\eas.a Cal\l T need Yo S’p‘eek fo /\//)‘u\ aboo

+\OO ’PO*-V‘ u'c_ulw . BQ l’

ConrnStryetion .

If you have any problems receiving this fax, please call
the telephone number above.




EXHIBIT A
CASE NO. 11518
ORDER NO. R-10756

LANDFARM OPERATION

1.

Only soils generated exclusively from operations at the ﬁ disposal facility will
be allowed for landfarming.

All contaminated soils received at the landfarm will be spread and disked within
72 hours of receipt. '

Ca\'\'Mv\A\(‘\

3.

4.

Soils will be tilled a minimum of one time every two weeks (bi-weekly) to enhance
biodegradation of contaminates. Methods suggested by the U.S. Soil Conservation
Service should be utilized in the tilling of the soils which will reduce to the most
possible degree the occurrence of natural wind erosion.

cility. The soils

iodegradation, and (3) suppress
d action.

erosion of contaminated goils from natural

There will be no ponding, pooling or run-off of water allowed. Any ponding of
precipitation will be removed within seventy-two (72) hours of discovery.

Successive lifts of contaminated soils will not be spread until a laboratory
measurement of Total Petroleum Hydrocarbons (TPH) in the previous lift is less
than 100 parts per million (ppm), and the sum of all aromatic hydrocarbons
(BTEX) is less than 50 ppm, and the benzene is less than 10 ppm. Comprehensive
records of the laboratory analyses and the sampling locations will be maintained
at the facility. Authorization from the OCD will be obtained prior to application
of successive lifts. y

Only solids which are’ “nhon-hazardous RCRA Subutle Ce mptlon or by

characteristic tes
currently ex?p%der RCRA Sybfitle C or mixed exempt/ -exempt solids will

be tested for‘appropriate ous constituents. Test results must be submitted
to the Cg along with a x i empt solids, and a written
O%D{gproval (case spe€i i ipr'to disposal. Any non-oilfield
/ tes which are RCR i non-hazardous by characteristic
/ testi ’basis and with prior OCD approval.

sting will }y/

A Soils will be spread on the surface in six inch lifts or less.' MM*K BoHoms in Rind; s

orless
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9.

10.

11.

12.

13.

14.

Comprehensive records of all material disposed of at the landfarm will be
maintained at the facility. The records for each load will include: 1) the origin,
2) analysis for hazardous constituents if required, 3) transporter, and 4) exact cell
location and method of remediation.

Bio-remediation through the application of microbes will only be permitted in the
designated 5-acre area. The microbes will be mixed with water and applied to the
contaminated soils.. There will be no ponding, pooling or run-off of water allowed
during the application phase or afterwards. Any change in the composition (i.e.

chemical additives), process or location of the bio-remediation program must
receive prior OCD approval.

No free liquids or soils with free liquids will be accepted at the landfarm.

Disposal will only occur when an attendant is on duty The facility will be secured
when no attendant is present.

The facility will have a sign at the entrance. The sign will be legible from at least
fifty (50) feet and contain the following information: (a) name of the facility, (b)
location by section, township and range, and (¢) emergency phone number.

An adequate berm will be constructed and maintained to prevent run-off and run-on
for that portion of the facility containing contaminated soils.

TREATMENT ZONE MONITORING

A treatment zone not to exceed three (3) feet beneath the landfarm will be
monitored. A minimum of one random soil sample will be taken from each
individual cell, with no cell being larger than five (5) acres, six (6) months after
the first contaminated soils are received and quarterly ttiereafter. The sample will
be taken at two (2) or three (3) feet below the native ground surface.

The soil samples will be analyzed for total petroleum hydrocarbons (TPH) using
an OCD-approved field method. If TPH is detected, then a laboratory analysis will
be conducted for Volatile Aromatic Organics (BTEX) using approved EPA
methods. Immediate remedial measures will be taken and no additional
contaminated soils will be placed in the cell until testing indicates that the TPH is
below 100 ppm, BTEX is below 50 ppm and benzene, if any, is below 10 ppm.

After obtaining the soil samples the boreholes will be filled with an impermeable
material such as bentonite cement.
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4. Any cells that have moisture added to them will be analyzed on a quarterly basis
following the requirements above.

5. Annually, samples obtained from the treatment zones will be collected and a
laboratory analysis conducted using approved EPA methods in accordance with the
procedures outlined in item 1. The samples will be analyzed for TPH, BTEX,
general chemistry, and heavy metals.

6. One (1) background soil sample will be taken from the center portion of the
landfarm two (2) feet below the native ground surface prior to operation. The
sample will be analyzed for TPH, BTEX, general chemistry and heavy metals
using approved EPA methods and for TPH using an OCD-approved field method.

OTHER MONITORING

1. An OCD-approved device capable of measuring emissions of volatile organic
compunds (VOC) will be kept at the facility at all times. A measurement of VOCs
will be taken a minimum of four (4) times per working day, which will include one
measurement upon opening and one measurement upon closing of the facility.
Monitoring of VOCs will be recorded and include the date, time, location, and
level measured. Records will be retained at the facility and made available for
OCD inspection.

2. A particulate collector or similar device shall be kept in place and operational at
the prevailing downwind side of the landfarm. The collector shall be examined
daily and records will include time, date, location and level of particulate
measured. Records will be maintained at the facility and made available for OCD

inspection.
REPORTING
1. Analytical results from the treatment zone monitoring will be submitted to the

OCD . in Santa Fe within thirty (30) days in written form from 5¥5ay with
appropriate laboratory analysis included as may be required. Reports will be filed
for both the field and laboratory analyses.

2. The OCD will be notified of any break, spill, blow out, or fire or any other

circumstance that could constitute a hazard or contamination in accordance with
OCD Rule 116.




EXHIBIT A

CASE NO. 11518
Order No. R-10756
Page -4-

TRANSFERABILITY

l. Authority for operation of the landfarm facility shall be transferable only upon
written application and approval by the Division Director.

CLOSURE

1. When the landfarm is to be closed no new material will be accepted. Existing soils
will be remediated until they meet the OCD standards in effect at the time of
closure. The area will then be reseeded with natural grasses and allowed to return

to its natural state. Closure will be pursuant to all OCD requirements in effect at
the time of closure.
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William J. LeMay, /401

October 22, 1997
CERTIFIED MAIL

Mr. Gerald L. Jensen.
Jenex Operation Company
1675 Broadway

Suite 1030

Denver, Colorado 80202

Re:  $50,000 Waste Management Facility Bond
Jenex Operating Company, Principal
Continental Casualty, Surety
Section 14, Township 20 South, Range 38 East, NMPM
Lea County, New Mexico
Bond # 12047699

Dear Mr. Jensen:
The Oil Conservation Division hearby approves the above-referenced Waste Management Facility

Bond with Rider.

Sincerely,

JJMV Lo Md7
/?@L

Director

WIJIL:mk
Enclosure: 2 copies of the Rider
_ O
xc:  Hobbs OCD Office ‘ oS
7 e;t’(‘" N
N p;%op QB
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JENEX PETROLEUM CORPORATION 0CT 9 1997

Environmentai Sureau
Oil Conservation Division

October 8, 1997

e
CTEBEIVET

2t o
Martyne Keiling c i
New Mexico Energy, Minerals & Natural Resources Department = - 0CT - 9 1997
Oil Conservation Division ‘
2040 South Pacheco Street

Santa Fe, New Mexico 87505

o

NEIFEVEEENPIPNRIPERTINS SWRPRLE 4

RE:  Form C-137

Dear Martyne,

Enclosed are two original form C-137’s for your review. Another copy was sent to
District 1. If you have any questions, please let me know.

Very truly yours,

JENEX RATING COMPANY

GLJ;jg
Enclosures

cc: District 1, Hobbs, New Mexico
CAWORD\PLANTS\HOBBS\PERMITLT.DOC

1675 Broadway ° Suite 1030 ¢ Denver, Colorado 80202 » (303) 623-1515 » Fax (303) 623-2385
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Public Regulation Commission
3/6/2000

JENEX OPERATING COMPANY (COLORADO Corporation)

MAILING ADDRESS
1675 BROADWAY STE 1030 DENVER COLORADO 80202

Page 1 of 2

SCC Number: 1636075 Tax & Revenue Number:

QUALIFIED ON OCTOBER20, 1993 , IN NEW MEXICO.
CORPORATION IS A FOREIGN PROFIT

CORPORATION IS ACTIVE
GOOD STANDING THROUGH: 6/15/2001

PURPOSE OF THE CORPORATION
OIL RECLAMATION

CORPORATION DATES
Taxable Year End Date: 03/31/99 Filing Date: 05/18/99
Corporate Existence Expiration Date:

SUPPLEMENTAL POST MARK DATES
Supplemental: Name Change: Purpose Change:

PRINCIPAL ADDRESS
11,100 S HWY 18 HOBBS NEW MEXICO 88240

PRINCIPAL ADDRESS(Outside New Mexico)
1675 BROADWAY STE 1030 DENVER COLORADO 80202

REGISTERED AGENT
KEITH GROGAN
71/2 MI S OF HOBBS-HWY 18 S HOBBS NEW MEXICO 88241

Designation date: 05/18/99 Agent Post Mark Date: Resignation date:

COOP LICENSE INFORMATION
Number: Type: Expiration Year:

JENSEN, JAMES L President
NONE LISTED Vice President

http://www.nmprc.state.../predtl.cgi?1636075+JENEX-+OPERATING+COMPANY +++++

03/06/2000




ftin.cgi
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JENSEN, GERALD L Secretary
JENSEN, GERALD L Treasurer

Page 2 of 2

DIRECTORS
Date Election of Directors: 07/01/99

JENSEN, LARRY
1675 BROADWAY, STE. 1030 DENVER, CO 80202

New Search Inquiry Page

http://www.nmprc.state.../prcdtl.cgi?1636075+JENEX+OPERATING+COMPANY+++++  03/06/2000




_"’;l») ics;,'n;;;xl {9(;(? %) 3936161 New Mexico Form C-137
Hobbs, NM 88241-1980 Energy Minerals and Natural Resources Originated 8/8/95
District II - (505) 748-1283 3 . ) e E%?VED Revised  6/25/97
811 S. First Oil Conservation Division )
Artesia, NM 88210 2040 South Pacheco Street Submit Original
rLesi Plus 1 C
——?&;g'%:g;g??oig*ﬁne Santa Fe, New Mexico 87505 ocT 9 1997 mussanuof:z
Aztec, NM 87410 (505) 827-7131 Environmental Bureau 1 Copy to appropriate
District IV - (505) 827-7131 Oil Conservation Division " District Office
APPLICATION FOR WASTE MANAGEMENT FACILITY
(Refer to the OCD Guidelines for assistance in completing the application)
Commercial -Treating Plant Centralized ~Landfarm Facility
1. . Type: D Evaporation D Injection D Other

[x] solids/Landfarm Treating Plant

2. Operator: Jenex Operating Company

Address: 1675 Broadway, Suite 1030, Denver, Colorado 80202

Contact Person; _Gerald L. Jensen Phone: (303) 623-1515

3.  Location: _S/2 N/2 Nw /4 Section _ 14 Township _29 S Range ___ 38 E

Submit large scale topographic map showing exact location

4. Isthisa modification of an existing facility? [X ] Yes [ No

5. Attach the name and address of the landowner of the facility site and landowners of record within one mile of the site.

6.  Attach description of the facility with a diagram indicating location of fences, pits, dikes, and tanks on the facility.

7. Attach designs prepared in accordance with Division guidelines for the construction/installation of the following: pits
or ponds, leak-detection systems, aerations systems, enhanced evaporation (spray) systems, waste treating systems,
security systems, and landfarm facilities.

8. Attach a contingency plan for reporting and clean-up for spills or releases.

9. Attach a routine inspection and maintenance plan to ensure permit compliance.

10. Attach a closure plan.

11. Attach geological/hydrological evidence demonstrating that disbosal of oil field wastes will not adversely impact
groundwater. Depth to and quality of ground water must be included.

12, Attach proof that the notice requirements of OCD Rule 711 have been met.
13 Attacha contingenéy planinthe event of a release of H,S.

14. Attach such other information as necessary to demonstrate compliance with any other OCD rules, regulations and
orders.

15.  CERTIFICATION

| hereby certify that the information mitted with this application is true and correct to the best of my knowledge

and belief.
Name: Gerpal //; ;14 Title: Secretary/Treasurer
Signature: / 4 Date: October 3, 1997

4




Item 5
Landowner of Facility Site

Jenex Operating Company
1675 Broadway, Suite 1030
Denver, Colorado 80202




d owners within one mile of facility
Land ow YroM S

SECTION 14. TOWNSHIP 20 BOUTH, RANGR 38 EAST
NOGE M., LEA COUNTY, NEW MBXICQ

W '
N2 NWN/4 NN/4, NW/4 NE/4 NW/4, NW/4 NW/4 NE/4 14-20-38
A. C. SCHRADER, JR.
C/0 RHINO TANK & LINE TESBTING, INC.
P.0., BOX 2317
HOBBS, N.M. 88241

TRACT $2 (Red): .

gW/4 NE/4 NW/4, SE/4 NW/4 NW/4, 8W/4 NW/& NW/4 14-20-38
PETROLEUN PROCESSING INC.
P.0. BOX 5296
HOBBSB, N.M. 88240

TRACT #3 (Yallowl:
NE/4 NE/4 NW/4 14~20-28
STEVEN M. DYER
P.0. BOX 2327

HOBBS, N.K. 883241

- TRACT #4 (Bluel: '

° 8W/4 NN/4 NE/4, SE/4 NB/4 NW/4 14-20-38
WALTON CONSTRUCTION CONPANY INC.
P.O. BOX 459

HOBAS, N.N. 88241

- TRACT #5 (Rrown):
Tract in the Northwast Quarter (Nw/4) 14-20-38
Baginning W 1319.2 feet from the Northeast Corner of Section 14,
thence 8 0°01’ B 720 feet, W 330 feat, S 0°01’ E 600 feet, W
329.6 feot, NO"1’ W 1320 feet, K 639.6 feat to beginning.
DONALD M. CALDWRLL, JEWELL B. CALDWELL
2215 N. ADOBE .
HOBBS, N.M. 88240

Tract fn the Norxthwest Quarter of the Norxtheast Quarter (NW/4
NE/4) 14-20-30
Beginning at a point 8 0°1/K 720 feat and W 1319,.2 feet from the
Northeast Corner of Bection 14, thence 8 0°1’ E 600 feat, W 330
fost, N 0°1’ W 600 feet, E 330 feot to the point of beginning.
LEA COUNTY SEPTICE TANK SERVICE
P.0, BOX 7013
HOBBRS, N.MN. 88240



NE/4 NR/4 14-20-33

BILYL R. MELOT

C/0 ERNEST I,. DICKERSON
P.0. BOX 5153

HOBBS, N.NM, 88241

ROBERT A. MCCASLAND ANp DALLAS MCCASLAND
P.0. BOX 206 -

CEB, N.M. @8B23)




Item 6
Description of Facility

Per Letter of July 3, 1997, from Martyne Kieling, a copy of which is attached hereto, this
information is on file with the OCD. The diagram of the modification for the landfarm facility is
included under Item 7.




NEW MHE)HCO EN]ERGY’ MDN]ERA]LS OIL CONSERVATION DIVISION

2040 South Pacheco Street

& NATURAL RESOURCES DEPARTMENT Santa Fe, New Mexico 87508

(508) 827-7131

July 3, 1997

CERTIFIED MAIL

Mr. Gerald Jensen

Jenex Operating Company
1675 Broadway, Suite 1030
Denver, CO 80202

RE: Treating Plant Inspection
Jenex Operating Company
SW/4 NE/4 NW/4 and the S/2 NW/4 NW/4 of Section 14,
Township 20 South, Range 38 East, NMPM
Lea County, New Mexico

Dear Mr. Jensen;

The New Mexicci.Oil Conservation Division (OCD), inspected Jenex Operating Company (Jenex)
treating plant located in the SW/4 NE/4 NW/4 and the S/2 NW/4 NW/4 of Section 14, Township
20 South, Range 38 East, NMPM, Lea County, New Mexico, on April 2,1997.

The OCD inspection and current file review of Jenex indicates some permit deficiencies.
Attachment 1 lists the permit deficiencies found at Jenex during the inspection and the new Rule
711 requirements that are not on file. Attachment 2 contains photographs taken during the
inspection. Jenex shall provide the OCD with a detailed description of how the corrections will
be made and a time table of when each of the corrections will be completed. A response is
required by Jenex to these deficiencies by September 3, 1997.

-Pursuant to Order R-10411-B the OCD General Rule 711 has been revised. The OCD is currently
in the process of re-permitting all surface waste management facilities under the new Rule 711.
Jenex treating plant is included under the new Rule 711. A copy of Order R-10411-B along with
the new bond forms were given to Mr. Speedy Hill during the OCD inspection on April 2, 1997.
An additional set of these forms and the Order is included with this report. A permit application,

Form C-137 (attachment 3), shall be filed with the OCD according to the instructions in Attachment
1, Section 14,

Please be advised that the bonding requirements have changed under the new Rule 711. Jenex’s
current cash bond (Bond No.124047699) for $25,000 will need to be replaced. The new bonded




Mr. Gerald Jensen

July3,1997 !

Page 2 {

amount will be based upon the estimated closure costs that the State of New Mexico would incur
if a third party contractor were to remediate the facility (see Rule 711.B.1.i). Jenex must have a

new bond in place for the approved estimated closure amount prior to receiving a new waste
management facility permit.

If you have any questions please do not hesitate to contact me at (505) 827-7153.

Sincerely,

Martyne J. Kieling
Environmental Geologist
Attachments !
xc:  Hobbs OCD Office




ATTACHMENT 1
INSPECTION REPORT -
APRIL 2, 1997
JENEX OPERATING COMPANY.
) (SW/4 NE/4 NW/4 and the S/2 NW/4 NW/4
* of Section 14, Township 20 South, Range 38 East, NMPM)
; LEA COUNTY, NEW MEXICO

Drum Storage: All drums containing materials other than fresh water must be stored on
an impermeable pad with curbing. All empty drums should be stored on their sides with
the bungs in and lined up on a horizontal plane. Chemicals in other containers such as
sacks or buckets should also be stored on an impermeable pad and curb type containment.

Impermeable pad and curb containment needs to be repaired and all drums with
waste or product should be stored within the containment (see pictures 1 and 5).
Empty drums should be stored in the proper position, recycled or returned to the
supplier.

All drums and chemical containers should be clearly labeled to identify their contents and
other emergency information necessary if they were to rupture, spill or ignite.

Drums were not clearly labeled as to their contents and hazards (see pictures 1 and

5.

Process Area: All process and maintenance areas which show evidence that leaks and spills
are reaching the ground surface must be either paved and curbed or have some type of spill
collection device incorporated into the design.

The tank piping, valve, transfer hose, and the oil storage tank areas show evidence
of past leaks and or spills reaching the ground surface (see pictures 3, 4, and 9). Spill
collection barrels below tank valves need to be kept empty and/or drained and
checked for leaks (see picture 3, 4, and 9).

Above Ground Tanks: All above ground tanks which contain fluids other than fresh water
must be bermed to contain a volume of one-third more than the total volume of the largest
tank or of all interconnected tanks. All new facilities or modifications to existing facilities
must place the tank on an impermeable type pad within the berm so that leaks can be
identified.

The above ground tank berms at this facility are not adequate to contain a volume
of one-third more than the total volume of all interconnected tanks(see pictures 2, 3,

Page 1 of 5
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A plat and topographic map showing the location of the facility in relation to
g{?vemmental surveys (1/4 1/4 section , township, and range), highways or roads
giving access to the facility site, watercourses, water sources, and dwellings within
one (1) mile of the site;

This is already on file with the OCD.

The names and addresses of the surface owners of the real property on which the
management facility is sited and ‘surface owners of the real property of record
within one mile of the site;

“This is alfeady on file with the OCD.

A description of the facility with a diagram indicating location of fences and cattle
guards, and detailed construction/installation diagrams of any pits, liner, dikes,
piping, sprayers, and tanks on the facility;

This is already on file with the:OCD.

A'plan for management of approved wastes;
Please submit with C-137 application.

Afcontingency plan for reporting a cleanup of spills or releases;
Please submit with C-137 application.

A routine inspection and maintenance plan to ensure permit compliance;

Please submit with C-137 application.

A Hydrogen Sulfide (H,S) Prevention and Contingency Plan to protect public

he;lth;

Please submit with C-137 application.

A closure Plan including a cost estimate sufficient to close the facility to protect
public health and the environment; said estimate to be based upon the use of
equipment normally available to a third party contractor;

Please submit with C-137 application.

Page 4 of 5




Item 7
Design of Landfarm Facility

Jenex Operating Company desires to build a landfarm facility for its own use
(centralized) for the disposal of solids from its oil treatment plant. The solids produced are
generally sediment, from which the oil has been skimmed, along with iron sulfides, which have
fallen out of the oil, and settled in the bottom of the salt water disposal tanks. The salt water is

- taken from the tops of these tanks and disposed of at commercial salt water disposal facilities.

The remaining wet solids, will then to be trucked to this landfarm which will adjoin the treatment
facility. The previous operator had handled solids at this location in a smaller landfarm, but
Jenex has not continued this practice for the last five years.

Jenex estimates that there will be approximately 80-120 cubic yards of wet solids a
month which can be trucked approximately 300 feet from the plant to the landfarm, which will
operate as shown in the attached diagram. The landfarm will be operated by the same personnel
which operates the treatment plant. The Company will purchase a tractor which will be used to
mix and till the soil mixed with the wet solids and conduct the remediation process. This
treatment will expand the operations at the existing facility. This waste management application
is for a centralized facility, as far as the landfarm goes, handling only Jenex wastes..

The treatment process will include the use of fertilizer and water mixed with the solid
wastes which will be tilled and rowed until remediated. The proposed structure would include
shallow pits of approximately 18 inches depth with side berms of approximately 24 inches above
ground level. The location is on impervious clays on a portion of which landfarming has
previously been conducted. The adjoining portion of the NW corner of Section 14, is the
location of a commercial landfarm. It is anticipated that all tilling will be of less than 12 inches
of loose soil with tilling being required approximately every third day, along with the use of
commercial fertilizer and water to remediate.

Rainfall is extremely sparse and on the rare occasion when there is over one inch of rain,
tilling and additional soils will be used to maintain the landfarm in a solid state.

All salt water will continue to be trucked away from the treatment plant. The fence
around the existing treatment plant will be extended with a gate from the treatment plant to the
landfarm facility. A second sign will be posted at the landfarm, in addition to the sign at
Highway 18. Jenex’s plant is maintained on a 24 hour basis to protect against any unauthorized
use of the facility. The closure plan is included under Item 10. Notice having already been
given, the Oil Conservation Division has notified us that any further notice provisions are not
applicable (see Item 5).
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Item 8
Contingency Plan for Reporting and
Clean-up for Spills or Releases

The first containment for a spill from a tank is the dike which surrounds each tank
facility. The second containment dike surrounds the entire treatment facility which would
contain all spills within the facility. Thus, any spill would be contained within the diked area. In
the event of a spill, the clean-up procedure includes the following:

If the spill is small, the contaminated soil is dug up and placed in the back of a pickup, by
shovel or backhoe. The soil is then replaced and caleche then placed over the top of the new soil.
If there is less than five cubic yards of contaminated soil, it will be disposed of approximately
300 feet away at the Jenex landfarm, adjoining this site. If it is over five cubic yards of
contaminated soil, it will be taken to a commercial waste management facility.

Reporting Requirements:

l. In the event of a spill of less than five cubic yards, the spill is cleaned up and disposed of
at the adjoining yard with a ticket for the land disposal being maintained by Jenex. In the
event of a larger spill, the spill would be contained, and then the Oil Conservation
Division would be notified in Santa Fe, New Mexico, as well as District 1 in Hobbs, New
Mexico. After such notification, the clean up and remediation would continue promptly
as described above. In the event of any special directions from the representative from
the Oil Conservation Division, these would be posted on the bulletin board in the office
and followed during subsequent clean-up. The contaminated soils in excess of five cubic
yards would be trucked to a commercial waste disposal facility.

2. The list of personnel to be notified are as follows:
a. Plant Manager:
A.A. Hill: (505)397-3360
b. Assistant plant manager:

Keith Grogan: (505)370-4700
Denver office: (303) 623-1515

Gerald L. Jensen: (303)377-1681

Beverly Licholat: (303)423-1286
d. District Office in Hobbs, New Mexico

Oil Conservation Commission: (505)393-6161
Oil Conservation Division, Santa Fe: (505)827-7131

o

.



Item 9
Inspection and Maintenance Plan

Routine Daily Inspection:

The first inspection plan is daily. Each day, the plant manager and/or the plant treater
makes an inspection of all tanks, lines, and berms, to determine any leak or breach. In addition,
the air-breathing apparatus, first aid kits, and steam boiler are checked for operating conditions.
In the event of any break, it is reported and fixed immediately. In the event any additional
equipment is needed, it would be handled by draining the leaking tank or vacuum pumping the
berm facility using the stationary pumps or the Roper pumps on the Jenex trucks, until the fluid
line is below the leak. In the event of a line leak, fluid would be immediately stopped by the cut-
off valve which connects all flow lines with the various tanks. The spill would then be
remediated as provided under Item 8.

Routine Monthly Inspection:

On a monthly basis, a written inspection plan for the facility is to be completed and
signed by the Plant Manager. A copy of such inspection and maintenance plan is attached hereto
as Exhibit “A”.




EXHIBIT “A”

Inspection and Maintenance Check List

The following Inspection and Maintenance Check List is to be completed on the 15th of
each month by the plant manager, signed and a copy maintained within the Hobbs, New Mexico
office, and a copy sent to the Denver, Colorado office.

Sales Tanks

The following sales tanks, 14, 15, 16, 18, and 19, were inspected and any leaks or damage

reported as below:

Feedstock Tanks
The following feedstock tanks, 5, 6, 7, 8, 9, 10, and 12, were inspected and any damage
reported below:

Boiler and Flow Lines
The boiler was inspected along with the flow lines between each of the tanks and any
damage or leaks reported below:

Plant Site
All dikes, gates, required signage, and lighting were inspected and any breaks or
deficiencies reported below:

Trucks and Trailers
The trailers for each rig were inspected and any leaks or damage to any trucks or trailers
are reported below: '

Land Farm
The berms, dikes, and land farm were inspected and any conditions not acceptable are
reported below:




Item 10
JENEX OPERATING COMPANY
Hobbs Oil Treatment Plant
Plan for Closure

The following Plan for Closure, includes the Hobbs Oil Treatment Plant, wherein off-
spec crude oil with BS&W content higher than accepted for pipeline standards is processed to
bring it to pipeline standard crude oil. The by-products of this treatment are pipeline oil,
sediments in salt water, and salt water. Closure plan includes the closure of the treatment plant
and the associated landfarm facility for processing the sediments which are produced as a by-
product of this treatment. Thus this Closure Plan will consist of four parts, Part One will be the
removal of all existing improvements, Part Two will be the removal of all salable oil, Part Three
will be the moving of all waste water and solids in the treatment tanks, and Part Four will be the
dirt work restoration of the solid waste disposal site, removal of any contaminated soils at the
treatment plant site, and leveling and replanting of the site.

Part One-Improvements On Site

The treatment site, approximately nine miles south of Hobbs, New Mexico is owned by
Jenex Operating Company and Jenex Acquisition Corporation, free of any mortgage or lien, and

without any encumbrance. The property consists of an improved office building with two
offices, a bathroom and a lab facility. This is a fully furnished office with standard office
improvements and laboratory equipment for testing oil, including a centrifuge, test tubes and
other lab facilities. The boiler is housed in a separate building which includes the boiler, water
softening equipment, and numerous tools. In addition is a free-standing water treatment tower,
transformer, and tool shed. The entire site is surrounded by an improved fence and steel gate and
sign, road and berm with a $12,000 vapor lighting facility set at 15 feet. These improvements,
along with the four insulated tanks and the remaining steel tanks are listed on Exhibit “A” along
with the value of such fixed property. The cost of a third party in disconnecting and moving all
empty tanks in the yard and selling such tanks for steel scrap value including cutting and
transportation of the tanks from the yard is estimated at $6000. The costs of leveling all berms
and caliche at the yard is estimated at $2000. The costs of moving all connecting pipe and
buildings is $4000. These costs are offset by the value of the existing improvements which are
listed for sale at liquidation value, to be moved by the buyer. As can be seen from the
improvements on the site, which are free and clear, the net cost of removing all equipment and
leveling the treatment site after the removal of fluids would be a considerable profit. The present




paid for investment is over three times the cost of disconnecting and moving all improvements
and leveling the site.

Removal of all Improvements $12,000
Liquidation Value $63,800

Part Two-Disposing of Salt Water

Jenex Operating Company of Texas can dispose of the salt water at any number of sites,
including the Sundance disposal in Eunice, New Mexico. The salt water disposal will be hauled
by a third party and disposed of at a cost of $.70 per barrel. At capacity, the plant has 3000
barrels of salt water. Assuming the plant was full to capacity of salt water, the disposal and
trucking fees would be as follows:

3000 Barrels @ $.70 $ 2,100

Part Three-Basic Sediments Contained in Black Water

The black water cannot be disposed of at salt water disposal facilitics, but must be
disposed of at a site which can dispose of solids suspended in salt water. There are two sites
which have agreed to accept the solid disposal on any closure of the Jenex plant. One site is the
Jimmy Cooper Solid Waste Disposal which does not accept liquids, and the other site which
accepts liquids is the Sundance Disposal near Eunice, New Mexico. The maximum number of
solids in solution at the treatment plant is 2000 barrels at any time. These are contained in two
1000 barrel containers, which have a combination of salt water and solids. Thus the solids
cannot exceed 1500 barrels. The cost of disposing of these barrels is set out below:

Solid Disposal Fees-1500 barrels at $6.00 per barrel $ 9,000

Part Four-Dirt Work Restoration

The dirt work to restore the site would include the solid/waste disposal closure as well as
the contaminated soils at the treatment site. After examination of the current treatment site by
Jenex, the maximum estimate of possible contaminated soils is 700 cubic yards. This can be
disposed of at $14 per cubic yard, for a total of $9800. The cost of closure of the solid wastes at
the landfarm site, based upon completion of the land farm and closure and reclamation of the top
to require the land farm work would be the use of a tractor and cultivator for 66 hours over a
three month period, then a dozer for 14 hours and top soil, seed, and cultivation. The third party
expenses are $1980 for a cultivator and tractor, $700 for grader, $1200 for labor and $600 for
seed and planting for a total of $4480.

Total costs of Part Four $14,280



The total costs of reclaiming the Hobbs, New Mexico, Treatment Plant site and
centralized landfarm treatment are summarized as follows:

COSTS
Part One $12.000
Part Two $ 2,100
Part Three $ 9.000
Part Four _ _ $14.280
TOTAL $37.380
VALUES
Value of Plant at Salvage Value $63,800
ValuweofBond 0000000 ) 350,000

TOTAL $113,900




Property Value
Hobbs, New Mexico

Property Improvements Liquidation Value

Sales Tanks 4 @ $1000
Working Tanks 4 @ $2,000
Feedstock Tanks 8@$% 500
Waste Tanks 2 @ $1,000

Office Building

Machines

Furniture

Lab Equipment

Boiler Building and Boiler

Water Tanks

Living Trailer

Lighting

Fences and Gates Remain
Tools and Hand Equipment

TOTAL

$ 4,000
$ 2,000
$15,000
§ 200
$ 800
$ 1,800
$15,000
$ 2,000
$ 6,000
$ 3,000
$ 0
$ 2,000

$63,800




Item 11
Geological/Hydrological Evidence Demonstrating Disposal of Qil Field
Wastes Will Not Adversely Impact Groundwater

New Mexico State Engineer’s Report
" Kenneth Fresques

District Two

1900 West Second Street

Roswell, New Mexico 88201

(505) 622-6521

Attached State Engineer’s representative reports there is no ground water at this site. It
and the adjoining 40 acre site have previously been approved for land farming of solid wastes.
No fluid pits are to be built.
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ITEM 11
NATER LEVEL3 IN FET BELOM LANG SURFACE DATUM
NATER ¥ATER NATER
DATE LEVEL HS DATE LEVEL B8 pATe LEVEL 13
FED 03, (981  37.94 InN 15. 1991 28.31 WA 14, 1996 25.90 8

AIGHEST  25.90 MAR i4, 19%%
LOKEST  37.84 FEB 03, 1981
1DATE: 03/04/97 PROVISIONAL BROUNDAATER DATA LEA COUNTY, XM.

SITE D¢ J23443103065E01
L0C: 205.38E.51.41444]
DTID 10443

ELEVT 354,00

Uge: U

FEFTH:

€EC, UNIT: i2106LL

WATER LEVELS iN FEET BELOW LAND SURFACE JATUM

WATER ‘ WATER YATER
DATE LEVEL XS DATE LEVEL NS DATE LEVEL M§
FEE 27, 581 35.80 RPR 21, 1946 33.9¢ FEB 11, 1976 36,13 &
MAR 07, 1960  I4.32 JAN 26, 1971 3B.5¢ R

HIEHEST  34.32 MAR 97, 194¢
LOKEST 35,95 APR 01, %68

SITE I0: J23445103083301
L0C: 205,3BE,11.423323
OTID 13034

ELEV: 383,30

USE: 1

DEATH:

BEQ, UNIT: 121DGLL

WATER LEVELS IN FEET BELOW LAND SURFACE DATUM

WATER WATER WTER
LEYIS LEVEL 1§ DATE LEVEL X5 DATE LIVEL %8
DEC 09, {953  30.74 FEB 03, 1981  Ib.01 FEB b, 1985 30.17‘

H1GHZST  30.37 FED 06, 1306
LOWEST  3¢,01 FER 03, 1981

SITE 10: 323300103062501
LGC: 205,38E.12.714112
B7ID 05050

EEV:  3560.00

ust: U

DEATH:

6E0. UNIT: J2106LL

NATER LEVELS TN FEET BELGM LAND SURFACZ DATUM

OATE

PASE 986

NATER
LEVEL M5
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LOC; 205.28E.08.23241¢
OTID 10443

ELEY: 1568.40

USE: P

DEFTH: 198

ge0. UNIT: {2106LL

WATER
ATz LEVEL 13

FEE 74, 1981  75.80
AR 83, 1986 60,54
APR 08, 1965 55,13

HIGHEST
LCHEST

1DATE; 83/04/97

SITE 1D: 32344210310340)
L0C: 2065,36E,08,33212
oTID :2033

ELEV: 3%55,00

USE: U

JEPTH: 123

GED, UNIT: 11DAVNB

WATER
UATE LEVEL 8

APR 02, 1534 64,11

SITE ID: 3ZI5151830%140%
L0C: 205.38BE.$7.124227
Q1D 10444

ELEV: 5369.20

YSEd Y

DEFTH:

5Ed. UNIT: 1i0AVNE

WATER
DATE LEVEL 3

PR 02, 1934 35,21

HIGHEST
LOWEBY

SITE ID: T23454103085001
L0C: 208.%8E. 1. 4144¢
aTip 13287

ELEV: ¥337.90

G O

UEF K g
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ATER LEVELS TN FEET 3ELOW LAND SURFACE DATUM

NATER
DATE LEVEL 1§

IAN 25, 1970 333
JAN 28, 1975 SE.E
FES 06, I9EL  §7.51

42,77 AN 11, 1938
77,80 FEB 24, i9s1

DATE

FEB 47, 1966
JAN 16, 1391
JAN 15, 98¢

¥ATER -
LEVEL ¥S

53.57
47.%4
42,97 S

PROVISTONAL SROUNDYATER DATA .EA COUNTY. AN

WATER LEVELS IN FEZT SELOW LAND SUSFRCE 2ATUM

WATER LEVELS IN FEZT BELOK LAND 3URFACE DATUM .~

NATER
DATE LEVEL 5

FE3 24, 1981 B5.84

35,31 APR €2, 1954
89,64 FZ3 24, 1941

DATE

VATER
LEVEL M5

PARE 985
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FATER
DavE LEVEL XS

pE 21

S

FES 06, 1986 22,93

1DAYE: 03/04/97 PROVISIONAL GROUNDWATER DATA LEA C4UNTY, MM
SITE 10z J23455103054001

LDC: 208.36€.12,42222

oTId 13033

ELZV:  3564.50

USE: U

DEPTH:

6ED. UNIT: 12506LL

WATER LEVELS IN “EET BELDN LAND SURFACE DATUM

KAIER WATER BATER
DATE LEVEL X8 DATE LEVEL H§ DATE LEVEL oS

DEC 07, 1937 43,43
OC7 19, 1987 4,07

APR Of, 1968 4. 44 FEP 33, 1966 4l.40
FeB 03, 1581 44.88
HIGHEST  41.60 FED 035, 19Bé
LOWEST 46,44 AFR 01, 1968

SITE iD: J27842103024021
LOC: 208.38E.12.44222
QT1d 13036

ELEV: J5t6.C0

- USE: U

DEPTH: 70

BEQ. UNIT: 1104VMB

FATER LEVZLS IN FEET SELDW LAND SURFACE DATUM

WATER WATER $ATER
ATt LEVEL 1§ DATE LEVEL X5 DATE LEVEL 45
JAN 22, 1971 5213 FEB 03, 1976 49.6¢ FEB 04, 1981 50.65
HIGHEST  4B.47 FER 0b. 1986
LONEST 32,15 AN 22, 1971

SITE D: T2341310304358¢01
L0C: 205,38E.13. 141224
071D 10448

ELEy:  3538,70

USE: §

DEATH:

GEZ. UNIT: {10AWNB

WATER LEVELS IN FEET EELOYW UAND SURFACE 2ATUN

VATER WATER HATES
DATE LEVEL ¥5 DATE LEVEL M8 GATE LEVEL 13

FEB 33, 1961 31,08
MR 07, 195 40,55
APR 01, 1968 41,95

I 1%, 39 AR R
FE3 05, 1676  15.95
FEB 04, 1581 38.97 R

FEB 10, 1988 .73
JRN 15, 1991 35,28
JRi 33, 1996 33,97 8

m 0

PAGE 987 {f'“.

HATER
DATE LEVEL X6

FATER
DATE LEVEL MS

FEB 06, 1985 46,42

WATER
BATE LEVZL MS



Item 12
Proof of Notice Requirements

Per our telephone conversation with Martyne Kieling, Environmental Geologist for the
New Mexico Energy, Minerals & Natural Resources Department in Santa Fe, New Mexico,
Jenex is not required to provide notice to the landowners within one mile of the site, as this was

previously done and this only a modification of an existing facility.




Item 13
Contingency Plan
In the Event of A Release of H,S

This alert procedure becomes effective immediately upon the observance or smell of a
possible release of H,S. Any employee smelling or observing a person suffering from the effects
of H,S must take immediate action to minimize injuries and damage as well as notify the
~ designated personnel. H,S will be present at the facility only in the form of residue gas at the top
of tanks housing sour oil or sour oil feedstock. There is no H,S gas being used at the facility.
Slight traces of H,S may be detected at the landfarm. In the event of a release of H,S gas, the
following steps should be taken:

I. Evaluate situation for personnel safety hazards. Breathing apparatus is located next to the
front door of the office. Please put on breathing apparatus before attempting rescue.

2. With breathing apparatus in place, and following directions at breathing apparatus
location, proceed to rescue personnel overcome by H,S.

3. Apply first aid as required.

4. Close hatch or shut down operations in progress to prevent further release of H,S gas.

5. Contact plant manager and advise all personnel to avoid point of the discharge.

6. Keep all personnel upwind of discharge point.

7. Activate facility response plan.

8. Conduct investigation to determine the source. Utilize appropriate techniques with

breathing apparatus to transfer and close the source of H,S. Contact the Oil Conservation
Division to determine if reporting is required.

Follow-up actions will include having the person discovering the H,S leak and the plant
manager fill out a report as to any damages or injuries, the action taken to contain the release of
H,S, and the source of oil whose vapors caused the release.

Since no natural gas containing H,S is continuously used at the site, the only source of
H,S is from vapors at the tops of tanks of crude oil or crude oil products. The danger of H,S will
be avoided if persons accessing the tank will not put their head inside the tank or enter any tank,
for cleaning or any other purpose, without breathing apparatus. Assume all oil contains H,S until
a tank is ventilated and determined to be safe.




Any person overcome by H,S must be taken to a hospital or other emergency facility to
determine that breathing is properly restored. All incidences of breathing of H,S gas will be
reported to the plant manager. No employee or third party should enter any tank for cleaning or
any other purpose until it has been fully ventilated and determined to be free of H,S gas. Any
violations of this procedure should be reported to the plant manager and must be reported
directly to the Denver, Colorado, office.



Energy, Minerals and Natural Resources Department
_ Oil Conservation Division
S Bond For W M t Faciliti
(File with Oil Conservation Division, 2040 South Pacheco Street, Santa Fe, New Mexico 87505)

BOND NO.
(For Surety Company Use)

KNOW ALL MEN BY THESE PRESENTS:

That Jenex Operating Company . (an individual,
partnership, or a corporation organized in the State of _L0loTado , with its principal office in the City of
Denver  guaeof Colorado , and authorized to do business in the State of New Mexico),
as PRINCIPAL, and Continental Tasualtyy corporation organized and existing under the laws of the State
of Illinois ' , and authorized to do business in the State of New Mexico with duly appointed
resident agent in the State of New Mexico to execute this bond on behalf of the surety company, as SURETY, are
held firmly bound unto the State of New Mexico, for the use and benefit of the Oil Conservation Division of the
Energy, Minerals and Natural Resources Department (the "Division") pursuant to Section 70-2-12 NMSA, 1978,
(1995 Relp.) as amended in the sum of _ fifty-thousand ($_50,000.00 ) pollars for
the payment of which PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and
severally.

The conditions of this obligation are such that:

WHEREAS, the above principal has heretofore or may hereafter enter into the collection, disposal,
evaporation, remediation, reclamation, treatment or storage of produced water, drilling fluids, drill cuttings,
comgletion fluids, contaminated soils, BS&W, tank bottoms, waste oil and/or other oil fieid related waste in Section

14 Township 20S | Range 38E  NMPM, Lea County, New Mexico.

NOW, THEREFORE, this $ 50,000.00  performance bond is conditioned upon substantial compliance
with all applicable statutes of the State of New Mexico and all rules and orders of the Oil Conservation Commission,
the Division, and upon clean-up of the facility site to standards of the Division; otherwise the principal amount of the
bond to be forfeited to the State of New Mexico.

Signed and sealed this day of L 19

Jenex Operating Company Continental Casualty Company
Principal Surety

1675 Broadway, #1030, Denver, C0.-80202 CNA Plaza, Chicago, IL 60685
Mailing Address Mailing Address
By By_

Signature Title Attorney-in-Fact

Gerald L. Jensen Secretary/Treasurer

Note: If Principal is a corporation, affix corporate seal here. Note: If corporate surety, affix corporate seal here.

Note: If corporate surety executes this bond by an attorney-in-fact not in New Mexico, the resident New Mexico agent shall
countersign here below. ‘

Countersigned by:

New Mexico Resident Agent Address




1. (For a natural person acting in his own right;)

STATE OF )
)SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of , 19 ,
by

My commission expires:

Date . Notary Public

z.mﬂmmmmwmmmm

STATE OF )
)SS.

COUNTY OF )

The foregoing instrument was acknowledged before me this day of , 19 ,
by )

, partner(s) on behalf of
, a partnership.

My commission expires:
Date Notary Public

3. (For a corporation or incorporated association)

The foregoing instrument was acknowledged before me this 31rd gay of October ,19 97

by Jenex Operating Company .
a corporation , on behalf of said corporation.

My commission expires:

Date : : Notary Public

NOTE: When Lessor is a partnership, corporation of association, list all partners, officers and directors as may be
applicable. This information may be provided below.

APPROVED BY:
OIL CONSERVATION DIVISION

By:
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JENEX PETROLEUM CORPORATION

August 25, 1997

Martyne J. Kieling, Environmental Geologist e 2
New Mexico Energy, Minerals & Natural Resources Department

Oil Conservation Division

2040 South Pacheco Street

Santa Fe, New Mexico 87505

RE:  Treating Plant Inspection
Jenex Operating Company
SW/4 NE/4 NW/4 and the S/2 NW/4 NW/4
of Section 14, Township 20 South,
Range 38 East, NMPM
Lea County, New Mexico

Dear Ms. Kieling,

I am writing in reply to your letter of July 3, 1997. In that letter, you requested a

response by us by September 3, 1997.  With respect to the items in your letter, please be
informed that Speedy Hill, at the plant in Hobbs, is currently handling most of these items and
any specific questions should be addressed to him. We will answer this in the order of the items
in Attachment 1 to your letter.

1.

192

A new concrete pad and curb are being poured and should be completed by September
30, 1997. All drums, including empties, will be stored in this containment or returned to
supplier. All drums will be marked or removed by such date.

All evidence of prior spills will have been removed by September 30, 1997, and
collection barrels installed under tank valves.

During August, 1997, a complete berm will be completed around the facility adequate to
contain l/3 more than all volumes. In addition, the berms around the tanks within the
facility will be repaired. We are packing new caliche on the berms.

Not applicable.

The supplier of above ground saddle tanks is replacing the pad to meet this requirement.

All tanks will have the labeling completed, included a new painted number and content
on the tank by September 30, 1997.

1675 Broadway ° Suite 1030 » Denver, Colorado 80202 ° (303) 623-1515 ¢ Fax (303) 623-2385




7. The sumps below the tank outlet valves have been cleaned and are being emptied daily.
8. Waste water and process lines are above ground.
9. The ground is being scraped and new caliche installed on top of the newly built berms.

All items of number 9 will have been taken care of by September 30, 1997.

10. All trash has been disposed of and a system of disposing of any subsequent trash is in
place.

13. The sign for the facility is being re-painted and will be in place by September 30, 1997.

All other items in the inspection are either in compliance or are required to be supplied
with the C137 Application.  We are curreatly prenaring the C137 Arplication, including the
hydrological evidence and the Application will be submitted on or before September 30, 1997.
We have had a preliminary discussion with our bonding company and will be prepared to issue a
new bond at the time of the approval of the C137 Application.

Please call us if you have any further questions with respect to the inspection or the C137
application.

Very truly yours,

JENEX OPERATINGZOMP

GLJg
C\WORD\PLANTS\HOBBS\PERMLET.DOC
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STATE OF NEW MEXICO
NMOCD District I

INTER-OFFICE MEMO

To file: Jenex Operating Treating Plant

Date: August 10, 1994
Time: 2:00 pm

Telephone call: Meeting: Other: X
Person called or attending:

Wayne Price - NMOCD
Carroll Porter-Jenex

REFERENCE: Jenex Treating Plant

5 mi. S. of Hobbs NM HWY 18 s
sec 14-Ts20s-R 38e

Subject: Site visit by Wayne Price

Comments:

Mr. Carroll Porter gave me a tour of the facility. He pointed out
that when they purchased this facility from the bank the previous
owner had left quite a mess. They are slowly cleaning up the oil

contaminated soil. He indicated that the contamination goes down
about is*.

I informed him I had noticed a large pile of oily dirt that had
been piled up but is gone now. He showed me an area just south of
the plant. It was where there had been some o0ld pits. He
Indicated that the NMOCD District Supervisor Jerry Sexton had been
on site and gave him permission to close these pits.

Mr. Porter indicated that they dug the pits out and piled up the
material to let it air and to make sure it was free of any liquid.
They then mixed sand with it and covered the pits.

The area within and around the treating plant shows signs of gross
staining of o0il and produced water. The access road going into the
facility also shows signs of the same, however the source of this
contamination was not discussed at this time.




Mr. Porter indicated that they are going to began using a
bioremediation product in order to aid them in the clean-up around
the treating plant.

— )
Wayne Price /Qé;Q%QZ///iéZL;

NMOCD Environmghédl ‘Enﬁineér—District I

cc: Jerry Sexton-District I Supervisor
Roger Anderson-Environmental Bureau Chief
Bill Olson-NMOCD Hydrogeologist




= = JENEX PETROLEUM CORPORATION
N

September 21, 1993

Mr. Chris Eustice

New Mexico 0il Conservation Division
State Land Office Building

310 01d Santa Fe Trail

Santa Fe, New Mexico 87501

Re: Permit for Treating
Facility

Dear Mr. Eustice:

Enclosed please find the Affidavit of Publication covering
Jenex Operating Company's request for a permit. If you need
additional information for this permit, please contact me.

Very truly yours,

JENEX OPERATING COMPANY

-

(tz ,,
Carol Myers

cm

Enclosure

1433 17th Street e Suite 220 © Denver, Colorado 80202 ® (303) 297-1515




AFFIDAVIT OF PUBLICATION

State of New Mexico,
County of Lea.

{, Kathi Bearden

General Manager

of the Hobbs Daily News-Sun, a
daily newspaper published at
Hobbs, New Mexico, do solemnly
swear that the clipping attached
hereto was published once a
week in the regular and entire
issue of said paper, and not a
supplement thereof for a pericd.

of
one weeks.
Beginning with the issue dated
September 12 19 93
and ending with the issue dated
September 12 19 93

General Manager
Sworn and subscribed to before

me_this | j) day of
QQ{I&L&N C(\Q.K/ 19 q %

0 CQG Qo ¢ »\an e

Natary Public.

My Commission expires
Marzh 15, 1987

(Seal)

This newspaper is duly qualified
to publish legal notices or adver-
tisements within the meaning of
Section 3, Chapter 167, Laws of
1937, and payment of fees for
said publication has been made.

LEGAL NOTICE
September 12, 1993
PUBLIC NOTICE
TREATING
FACILITY
JENEX OPERATING
COMPANY
Jenex Operating Company,
1433 17th St, Suite 220,
Denver, CO. 80202, James
Jensen, President, is pro-
posing to build an oil treat-
ing facility that will recover
oil from feedstock crudes
with sediment and water
content and other hydro-
carbons obtained from sall
water disposal plants, oil
field pits and tank bottoms.
The proposed facility will
have an above ground tank
holding capacity to approx-
imately 12,300 barrels and
processing capability for up
to approximately 12,000 bar-
rels a month. The location of
the proposed facility is the
SW/4 NE/4 NW/4, and S/2
NW/4 NW/4 of Section 14,
Township 20 South, Range
38 East, NMPM, Lea Coun-
ty, New Mexico. Groundwa-
ter most likely to be affected
by an accidental discharge
is at a depth ranging from 29
to 44 feet with a total dis-
solved solids concentration
ranging from 474 mg/1 to
1405 mg/1. The Plant will in-
clude re-conditioning and
overhauling a major portion
of the former Petroleum Pro-
cessing, Inc. crude oil treat-
ment facility on the site
which is no longer operat-
ing. All waste water and sol-
ids will be hauled to an ap-
proved disposal site away
from the proposed facility.
Any interested person may
obtain further information
from the-Oil Conservation Di-
vision and the application
may be viewed at 310 Old
Santa Fe Trail, Santa Fe,
New Mexico, 87501, bet-
ween 8:00 a.m. and 5:00
p.m., Monday through Fri-
day. Any objection to the
permitting of the treating
facility must be filed within

20 days of notice.

e —




(f) a demonstx:ati:,that the notice requiremex‘ of Paragraph ?77?
(2) of this rule have been met.

The notice, set out below, was published in the Hobbs Daily
News-Sun, Hobbs, New Mexico, on September 12, 1993. The notice was
a}so_sent to the list of owners, being all owners of the surface
within one-half (1/2) mile of the Plant by certified mail on
September 10, 1993. A copy of the owners with addresses and

certified pail notices is attached hereto. This notification
complies with Rule 312 A (2).

LEGAL

LEGAL NOTICE
Septembor 12, 1993
PUBLIC NOTICE
TREATING
FACILITY
JENEX OPERATING
COMPANY

Joanox Oparaling Company,
1433 17(h 8¢, Sulla 220,
Danver, CO. 80202, Jomes
Janson, Progident, te pro-

ozlng to build an oll traal-
n faclllly thal will racovaer
oil fram fondstock crudes
with aodiment ond water
content and other hydro-
¢arbona obtained from sait
wator dispogal ptants, oll
flold pits and lank bottoms,
Tha proposad facliity will
have an above ground tank
huiding capacity i appran-
imatoiy 12,300 barieis and
procacaing sanahilly far un

ta approximotely 12,000 bar-

015 @ ienth, The lagollan of

tha proposad facllity Is the

SW/d4 NE/4 NW/4, and §/2

NW/4 NW/4 of Saoctlon 14,

Towachin 70 Rk, Ranas

38 East, NMPM, Loa Coun-

ty, Now Moxico. Groundwa-

ter moai iinely o ba alicoled

by an accidontal dlachurge

ls at a dopth ranging from 29

lo 44 foal with a lotal dls-

solved 30lids concantratlon

ranging from 474 mg/1 {o
. Yatm moii, The Flant will is-
' clude re-conditioning and
; overhaullng & majer portion
. af tha formar Polroloum Pro-
cossing, inc, cruds o foal
mant facility on the slte
which I8 ne fongar cperat-
Ing. Al wasle water and sol-
Ids wlill bo hauled lo an ap-
provod disposal sile away
from the proposcd facllity. :
Any interosiod purson may |
ogigin juiingr infesrmatien
from tho O Cangervation DI
vision and the application
may ba viawod at 310 Old '
santa Fe Trail, Santa Fe, !
Now Maxico, 87501, bet-
waan 8:00 a.m. ang 5.00
p.n., Monday through Frl.
day. Any obfnctlon to the ‘.
pormitting of the lrealing
facility must bo tiled within
20 days of notlca,




SECTION 14, TOWNGHIP 200 BOUTH, RANGE 38 EAGT
N.M.P.M,, LEA _CQUNTY, NEW MBXICQ

N2 NW/4 NW/4, NWN/4 NE/4 NN/4, NW/4 NW/4 NE/4 14-20-38
A. C. SCHRADER, JR.

C/0 RHINO TANK & LINE TEBTING, INC.
P.0, BOX 2317

HOBBS, N.M. 88141

TRACT #2 (Red)i

BW/4 NE/4 NW/4, SE/4 NW/4 NW/4, 8M/4 NW/4 NW/4 14-20-38
PETROLEUM PROCESSING INC,
P.O. BOX 5296

HOBBE, N.M. 88240

IRACT #3 (Yellow):
NE/4 NE/4 NW/4 14-10-39
ETEVEN M, DYER
P.O. BOX 2327

HOBBS, N.M. 88141

IRACT #4 (Bluel:

BN/4 BN/4 NE/4, BE/4 NE/4 NW/4 14-20-38
WALTON CORSTRUCTION CONPANY INC.
P.0, BOX 459
HOHBS, W.M. 88241

IBAC

T #5 (Brown):
Tract in the Northwest Quarter (NW/4) 14-20-38
Beginning W 1319.2 feat from the Northeast Cornar of Hectlon 14,
thence 8 0°01’ E 720 feet, W 330 ITeat, 8 0°01’ K 600 feet, W
319.6 feel, NO"1’ W 1320 feet, R 639.6 faot to beginning,

DONALD M. CALDWELL, JEWELL B. CALDWELL
2215 N. ADOBE

HOBBS, N.M. 88240

TRACT #6_(Whike);

Tract In the Noxrthwest Quarter of the Northeast Quarter (Nw/4¢
NE/4) 14-20-38

Beginning at a point 8 0°1'% 720 feat and W 1319.2 feet from the
Northeast Corner of Rection 14, thence 8 01’ E 600 feal, W 330

fest, N 0°1’ W 600 feet, E 330 feet to the point of beginning.
LEA COUNTY SEPTICE TANK SERVICE

P.O, BOX 703
HOBRS, N.M. 88240




® ®
SECIION 14, TOWNSNIZ 20 SOUTH, maNeE 38 gagy RAGE No. )

Iﬂﬂﬂ.ﬂ__[gmgm
HE/4 NR/4 14-30-3
BILL R. MELOT

C/0 ERNEST 1., DICKERSON
P.0. BOX 5153

HOBBS, N.NM, aa241

W‘”ﬂi

+ B2N3 ~40~

ROBERT A. MCCABLAND AND DALLAS MCCASLAND
P.0. BOX 206

EUNICE, N.M. 88231




iEQIIQN.IHL_IQHEHﬂlﬁ.ﬂﬂ.ﬂﬂﬂlﬂ¢bﬂhﬂﬁl_lRNEA&IL
N.M.F.M.. LEA COUNTY, NEW MEXICO

TRACT #1 _(Blue): '
NE/4 8W/4, NW/4 8E/4 of 10~30-3g

80% ROBERT A. MCCASLAND
P.0. BOX 206

KUNICE, N.M. g8231

1/35 THE ERLDRIDGE L. (BUZZY) BLAIR FAMILY TRUST DATED 10-30-92
1/175 ELDRIDGE L. BLAIR (INDIVIDUALLY)
1/25 CARL V. BLAIR

1/25  HAROLD E. BLAIR
2/25  DARLENE DWIGGINS
‘0/0 DARLENE DWIGGINS
; ST RT, BOX 15

PEACH SPRINGH, AZ. 06434

IRACT #2_ (Red):
E/2 SE/4 of 10~30-3A

ROBERT A. MCCASLAND & DALLAS MCCASLAND
P.0. BOX 206

EUNICE, N.M. 88231

TRACT #3 (Gre
8W/4 BE/4, sn??léw/i of 10-20-38

1/5 MRS. BUGENE C. ROGERS
1/5 KIRBY FOARD

1/5 VIRGINIA N. RAINBOLT
1/5 JAMES R. BROWN

1/10 NELL RORERTS

1/10 ROBERT J. MOORK

c/0 JAMES BROWN &k TERRY BROWN
909 MC DOMALD

GARLAND, TEXASB 75041




SECTION 11, TOWNSHIP 20 SOUTH, RANGE 38 EABT PAGE NO. 2

A tract in the NE/4 BW/4 of Section 11, Township 20 South, Range

38 Rant, N.M.P.M., Lea County, New Mexico, being further
desoribed as followe:

Beginning NO'1’'W 1322.86 feet, and N 89°58/54"E 1978.22 feet from
the 8W corner of Section 11, thence N 0°1/25"E 1322.42 feet, N

89°59/40"E 659.49 faet, 8 0 1725"W 1322.27 fast, 8 B9"58/K4"W
659.49 feat to the point of beginning.

R. E. HUDSON

C/0 JOHN E. TAWNEY
P.0. BOX 641

JAL, NEW MEXICO 88252

*

The E/2 NW/4 8E/4 of Sectlon 11, Township 20 South, Range 38
Bant, N.M.P.M., Lea County, Newv Mexico.

BILL R. MELOT
C/0 TROY GIBSON
BOX 5235

HOBBS, NEW MEXICO 88241

TRACT #7 (Purple):
A tract in the 8/2 of Section 11, Township 20 South, Range 38

East, N.M.P.M., Lea County, New Mexico, being further described
as follows:

Beginning at the 8w Corner of Section 11, thence N 0°01’W 1322.86
teat, N 89°58/54"E 3058.02 feet, 5 0°00’05"E 1321.64 feet, 8
B9°87/44™ W 3957.68 feet to the point of beginning.

DORBE 8, CARSON

c/o RHINO TANK & LINE TESTING, INC.
P.O. BOX 3337

HOBBS, NEW MEXICO 88241




anmnu_zummuh.augmh_ungw
N.M.P.M., LEA COUNTY, NEW MEXIC

TRACT #2 (Blue)i

A tract In the NW/4 8W/4 of Bection 11, Townshlp 20 South, Range
38 East, N.N.P.M,, Lea County, Rew Maxico, being further
described as follaws:

Bagluning W 0°1’W 1322.86 fest and N 89'58'54™E 659.72 feet from
the SW Corner of Section 11, thence N 0°4"E 1322.71 feet, N

B9 °59/40"R 659.34 faeat, § 0'd"W 1322.56 feat, 9 B9'ER/SA"W 659,34
fest to the point of beginning.

R. E. HUDBON
P.O. ROX 1573
EDGEWOOD, N.M. 87015

A tract in the NE/4 8W/4 of Section 11, Township 20 South, Range

38 Eamt, N.M.P.,M., Lea County, New Mexlco, being furtiher
described am follows:

Beginning N 0°1’W 1322.86 feet and N 89°58'84"E 1319.06 feet from
the 8W Corner of Section 11, thence N 0°4"E 1322,56 feet, N
89°59'40"E 659.68 feet, B 0'1'25"W 1322.42 faet, § 89°58/54"W
659,16 fest to polnt of beylnning.

and

A tract in the NW/4 8E/4 of Bection 11, Township 20 South, Range
38 East, N.M.P.M., Lea County, New Mexlico, belng further
dascribed as followsm:

Baginning N 0°1’W 1322.86 feot and N 89°58'54"E 2637.71 feet from
the 8W Corner of Saection 11, thence N 0'1'25"E 1322.27 fmet, N
89°59'35"E 660.01 feeot, 8 0'50™E 1322.14 feet, 5 89°58/54"W
660.88 fest to the point of beginning.

R. E. HUDSON
P.O., BOX 1572
EDGEWOOD, N.M. 87015




SECTION 15, TOWNEHIR 20 SOUTH, RANGE 38 BAST,
N.M.P.M., LEA COUNTY., NEW_ MEXICO

W/2 NE/4, NW/4BE/4 of 15-20-38

1/5 MRS. EUGENR C. ROGERS
1/5 KIRBY FOARD

1/8 VIRGINIA N. RAINBOLT
1/5 JAMES R. BROWN

1/10 NELL ROBERTS

1/10 ROBERT J. NOORE

909 MC DONALD

GARLAND, TEXAS 75041

TRACT #2 (Blum):
NE/4 NE/4 of 1B~20-38

SUNWEST BANK OF ALBUQUERQUE, N.A. S8UCCESSOR TRUSTEE OF SAID

TRUST, UNDER THE LAST WILL AND TESTAMENT OF M. H. MCGRAIL,
DEC.

P.O. BOX 266900
ALBUQUERQUE, N.M. 87128

IRACT #3 (Green):
SW/4 BE/4, B2 SE/4, BE/4 WE/4 of 15-20-39

ROBERT A. MCCABLAND AND DALLAS MCCASLAND
P.O. BOX 206

EUNICE, N.X. 88231
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APPLICATION FOR Fe Né»V

TREATING PLANT PERMIT TO THE NEW MEXICO
OIL & GAS COMMISSION

AFFIDAVIT

CITY & COUNTY OF DENVER )
) ss
STATE OF COLORADO )

Applicant, Jenex Operating Company, hereafter "Applicant",
whose address is 1433-17th Street, Suite 220, Denver, Colorado
80202, hereby applies, pursuant to Rule 312 of the New Mexico 0il
and Gas Division, hereafter "Division", for a Permit, (an approved
Form C-104), to operate a Treating Plant to process sediment oils
and miscellaneous hydrocarbons in Section 14, Township 20 South,

nge 38 East, N.M.P.M., Lea County, New Mexico, pursuant to the
Rules of the Division. Pursuant to said Rule 312, Applicant hereby
states that the following attachments (Rule 312 A(l) (a)-(f)) are
true and correct and are attached hereto and made a part hereof,
beginning on the following page.

IN WITNESS WHEREOF Applicant, through its duly authorized
officer, submits this Affidavit.

BY:

e ,
Gérdld L. Jensen /
Secretary/Treas&fér
STATE OF COLORADO )

) Ss
CITY & COUNTY OF DENVER )

Before me, personally appeared Gerald L. Jensen, who being
first duly sworn, subscribed and swore to the foregoing affidavit
this 13th day of September, 1993.

- N

Linda Carol Myers
Notary Public

My Commission Expires: September 8, 1995

QO
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(a) a plat showing the location of the pl
governmental surveys (section, township and range)
or roads giving access to the plant site

Location: SW/4NE/4NW/4, S/2NW/4NW/4 of Section 14, To
20 South, Range 38 East, NMPM, Lea County, HNew
Mexico




(b) a description of the plant, type and process of treatment and
design capacity;

The Plant will consist of a series of connected storage tanks
connected with insulated tanks with heated coils for heating and
settling. The Plant will use heat as the primary source of
separating oil from water and sediment. 0il will be dropped off
at initial frac type tanks where the o0il and water will begin its
initial separation. These tanks will be easily cleanable as debris
and sediment will initially be taken out at this stage. An
oil/water mixture will be skimmed from these tanks into heated
1,000 bbl tanks which will be heated from a steam boiler using a
coil system in each tank. A horizontal fire tube insulated tank
may be added at a later date. 0il will be skimmed from the primary
heated and insulated treatment tank into the primary sales tanks
consisting of two 500 bbl o0il tanks with a third planned as a later
addition. The Plant will utilize a continuous process of skimming
cil and retreating feedstock from the treating tanks until
marketable o0il is obtained at the top and disposable clear
saltwater is drained off at the bottom of the treatment tanks.

The primary source of the heat will be propane which will be
used to fire the existing boiler. Water from the treatment tanks
will flow from the bottom of these tanks into the water storage
tanks located behind the oil treatment tanks where the water will
be stored until it is hauled away to an approved saltwater disposal
well. Applicant plans on utilizing commercial saltwater disposal
wells to dispose of the saltwater. Disposals of solids and water
are discussed in subparagraph (e). Design capacity of the Plant
will be to treat up to 20,000 bbls of sediment o0il or other
hydrocarbons and water per month with a capability of selling
12,000 bbl of net o0il recovered from such process.
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() a diagrammatic plan of plant layout including location of water wells, pits, dikes,
dwellings, fences and cattle-guards within 1/4 mile of the site:

]




(d) a description > containment dikes and. pits, if any, with
detailed informatio‘n construction and linin

e
2

Each tank group will be surrounded by an 18" berm of compacted

soil. The dikes are clay and will be sufficient to hold twice the
capacity of the largest tank in that contained area.

)

, Diks, ¥

l.
b

L\?_HO

SL\ow‘iV\‘\ Berms

Plant

FRed 4o Plant

)9




(e) a demonstration that any unmerchantable solids or liquids
resulting from operation of the facility wil be disposed of
at a Division approved site;

Most saltwater from the treatment at the Plant will be cleaned
until acceptable at a commercial saltwater disposal well.
Unacceptable solids and liquids with iron sulfide will be disposed
of at the Parabo SWD, Inc., three miles east of Eunice, New Mexico,
Permit Number R5516.




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

GARREY CARRUTHERS POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO 87504
(505) 827-5800

September 19, 1990

CERTIFIED MAIL

RETURN RECEIPT NO. P-918-402-427

Rhema Oil, Inc.
P. O. Box 215
Hobbs, New Mexico 88240

RE: Regulatory Notification, New Federal Requirements for Oil Reclamation Facilities
Dear Sir:

This letter is to advise you of a forthcoming federal requirement that may affect operation
of your facility.

As you know, only the New Mexico Oil Conservation Division (OCD) currently regulates
your facility. However, on September 25, 1990, a US Environmental Protection Agency
(EPA) regulation directing use of the Toxicity Characteristic Leaching Procedure (TCLP)
and adding toxicity constituent regulatory levels becomes effective. On that date waste
material containing benzene, a natural component of crude oil, will be regulated as federal
"hazardous waste" if benzene levels exceed the promulgated level of 500 parts per billion
(ppb). Certain waste materials are excluded from this regulation including wastes from
crude oil and natural gas exploration and production activities. However, liquid and solid
wastes and sludges generated by crude oil and tank bottom reclaimers may not be
exempted. Permitting under OCD rules does not necessarily mean your facility is EPA
exempt.

If the waste stream from treating crude oil and tank bottoms by your facility contains
benzene concentrations of greater than 500 ppb and if that waste is not exempted under
EPA interpretation of the oil and gas exclusion, EPA will require that the waste stream
be permitted and handled as hazardous waste. Additionally, if any portion of a common
facility handling exempt exploration and production wastes is also considered to be treating,
storing, or disposing of hazardous waste, then the entire common facility may be subject
to EPA regulations which include provisions for substantial hydrogeologic investigations,
corrective actions, and post-closure monitoring. There are civil and criminal penalties for
failure to comply with "hazardous waste" regulations.
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Therefore the OCD strongly recommends that you contact and review your operations with
a private consultant or attorney familiar with this new federal rule prior to September 25
to determine the impact of the new regulation at your facility, and for advice as to
technical permitting requirements and your potential liability.

Currently, the State of New Mexico is taking action to notify President Bush, the USEPA,
and the Department of Energy of the impact of this new rule, and is requesting
implementation be delayed for at least six months while the issue is reexamined. However,
the outcome of this appeal is far from certain. Enclosed with this letter is a copy of the
letter to President Bush. You may also wish to contact members of the New Mexico
Congressional delegation regarding this important matter.

If you have any questions you are urged to contact either myself at (505) 827-5812 or
Roger Anderson of this office at 827-5884.

Sincerely,

£,
ersl /Say/ﬁo
David G. Boyer, Hydrogeologist
Environmental Bureau Chief

DGB/sl
Enclosure

cc: NMOCD District Office
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GARREY CARRUTHERS
Governor

OFFICE of the GOVERNOR
State of New Mexico
Santa Fe 37503

September 14, 1990

President George Bush A

Executive Office of the President

1600 Pennsylvania Avenue, N.W. |
Washington, D.C. 20460

Dear Mr. President:

We in New Mexico have been working to increase domestic crude oil
production in order to help meet the short fall of approximately
4.3 million barrels from Kuwait and Iragq. We are deeply concermed
about a new Environmental Protection Agency (EPA) rule that will
decrease the amount of crude oil and refined petroleum products
available domestically. This rule is commonly referred to as the
"benzene standard" and is scheduled to be implemented on September
25, 1990. Our concerns were discussed with Admiral Watkins at the
September 7 meeting in Washington where oil producing states were
called to address the need to increase domestic oil supply.

In New Mexico alone, we anticipate a loss in excess of 10,000
barrels of oil per month. The new EPA rule is a requlatory burden
which will shut down facilities which treat and reclaim crude oil
from tank bottoms without providing any environmental benefits. It

will also jeopardize hydrocarbon c¢lean up programs currently
operating at refinery sites.

We recommend implementation of this rule ba delayed for at least
six months pending a reexamination of its impact and effectiveness.
I solicit your personal attention to this important matter and
pledge the ccoperation of myself and my staff should you or federal
agencies need additional ipfcrmation or gquestionns answered
concerning this issue.

S
vernor

cc: William J. Riley, EPA Administrator
James D. Watkins, Secretary of Energy
N.M. Congressional Delegation




