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" Cabinet Secretary

CERTIFIED MAIL ~ ‘ '
: RETURN RECEIPT NO 7001 1940 0004-7923- 3927

Mr. Buddy Shaw o
BP America Production Company ‘

~ 200 Amoco Court ;
Farmington, NM 87401 -

C Surface Waste Management Faclllty Permlts NM 02-0002,
07, and NM-02-0011 from Amoco Productlon Company to
ion ‘Company

mship 32 North, Range 10 West, NMPM

2, Townshlp 29 North, Range 12 West, NMPM

NW/4 of Section 3 ynship 32 North, Range 10 West, NMPM, and

E/2 NW/4.of Sectlon 4 '*o_wnshlp 29 North Range. 8 West, NMPM

San Juan County, New Mexnco o

'RE: Transfer of Centrali
NM-02-0003, NM-0
BP America Prodi
SW/4, Section 28, To:
SW/4 SE/4 of Sect

3

Dear Mr. Shaw:

The New Mexico Oil Conservatlon Division (OCD) has received a request from BP America

- Production Company dated December 31, 2001 to transfer ownership ‘of the. Amoco Production
Company surface waste management facilities referenced above to BP.America Production
Company. The request is hereby approved in accordarice w1th OCD Rule 7 11.

: Please note that the OCD ha" received and approved the replacement ﬁnanc1al assurance e from
i y. Please refer to the OCD letter to BP Amenca Production
Company dated February 20, 2002 regardlng ﬁnanc1al assurance. ’

All modifications and alternatlves to: the approved dlsposal methods must receive prior OCD
approval. BP America’ Productlon Company is required to notify the Director of any facility .
_expansion or process modification and to file the appropriate materials with the D1v151on

Please be advised approval of this transfer does not reheve BP America Productlon Company of
liability should their operatlon result in pollutlon of surface waters, ground water or the
environment. In addition, OCD-approval does not relieve BP America Production Company of
responsibility for comphance w1th other federal, state or local laws and/or regulations.

N Lori Wrotenbery -
March 27, 2002 0il Conservation Division

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd state.nm.us
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Mr. Buddy Shaw

BP America Production Company
March 27, 2002 ‘
Page 2

If there are any questions, please contact Martyne Kieling at (505) 476-3488.

Sincerely,

rotenbery
Director

LW/mjk

xc:  Aztec OCD Office ~




.. AMOCO Productlon C of
'3200 Amoco Court ‘

RESEU PARTMENT -
oL CONSERVATION DIVISION '
: 2040 S. PACHECO -

SANTA FE, NEW MEXICO 87505
(505)827-72131

~ February 1, 1999

QERTIFIED MAIL
RE _RN RE EIPT N P- 326 936 497

Mr., Buddy Shaw

, : ',. NMPM, ’
'th New Mexico: Oil
.;venclosed attachment

mspectlon report response

The constructlon ope

methods must recelve prior OCD approval Amoco i is requlred to notlfy the Director of any facrhty
expans1on or process modlﬁcatlon and to file the appropnate materlals w1th the D1v1s1on

’ 'Please be adv1sed approval of thlS facnhty perm1t does not reheve Amoco Productlon Company of
. hablhty should ‘your operation result in-actual pollutlon of surface  water;’ ‘ground water, or the e

environment.  In addition, OCD rapproval does not relieve” Amoco Production Company of -
respon51b1hty for comphance wnth other federal, state or local laws and/or regulatlons

‘:tter 'dated March 25 1998 and matena s" from the ongmal penmt .
._appllcatlon already on file with the OCD. SR L 1

n, 'momtonng and reportmg shall be as 'pec1ﬁed in"the enclosed '
- attachment All modlﬁcatlons and alternatives to the’ approved treatment evaporatlon and landfarm

S R




Mr. Buddy Shaw
. February 1, 1999
jPa‘g”e 2

) "/':*!'.Please be advrsed that all tanks exceeding 16 feet in diameter and exposed pits, ponds or lagoons
must be screened netted or otherwise rendered non-hazardous to migratory birds. In addition, OCD
‘ Rule 3 10 prohlblts oil from bemg stored or retamed in earthen reservoirs, or open receptacles

~— ‘on V rotenbery
'.Dlrector

B ;LW/mjk

xc w1th(attachment5 ;
Aztec OCD Oﬂic ‘




sign W?"’,z.bé, k‘;giblcifrom,.at‘ :
the facility; 1) location

lak rainstorm orwmdstorm
the defect wily jeopardize the
to the p'On,d."untﬂé‘repairs have beep ,

we k]y bési:s'_gr: i’mmed_iat,ely B :
Noted repairs will be fnade
OF the pond additiong] Wastes

16:0CD Santa F.ef_yoﬂ;cé‘: N
 Permittee wijl Submit a plag - -
°S What procedures wil po

i :

'.‘.\.é’i‘:;e"ssf,thyngyq‘inchqs”i’?(:liz");;w,}].,b :
osal fa cilit; :"b‘r landf’iir;qu‘;'On snte et

aly. Any siudge byilg.yp iy
] \-i{;edf aﬁd disposed

ofat -

cility and Containing materials
and be bermeg so that the areg
r aﬂ,i_ntefgo,nn,e"cted tanks. Ajl-

e bermed to contain one

rds and’:yvill'bg fbe‘rm
int rconnected tanks, .




of at an OCD-approved waste management facrhty Soil remedratlon ‘will follow OCD surface -
impoundment closure guidelines. The permittee will submit a report to the OCD Santa Fe and

B appropnate District offices that describes the mvestlgatron and remedial actions taken.

The produced water receiving and treatment area will be inspected weekly for tank, prpmg

: and berm 1ntegr1ty

y-birds;- all tanks exceedmg 16 feet in diameter and exposed prts ponds
ened netted covered or; otherwrse rendered nonhazardous to
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New Mexico State Police
San Juan County Sheriff _
- San Juan County Fire Marshall; and

i the operator will initiate notification of all persons residing with in one-half
7 (%) mile of the fence line and assist public safety officials w1th evacuation as
requested

12 In order to prevent development of harmful concentrations of H,S, the followmg procedures
: shall be followed ‘ =

l'not accept produced water w1th possnble H S content. Water with

oo "orted lto an altemate approved OCD facrllty w1th the capacnty to'
oo Sjcontammated water ' S _
b
€.
d'.f_ = Weekly tes :fshall be conducted and records made and retamed at the fac111ty of the :
- é‘dlssolved sulﬁde concentratlons in the pond : : :
e o 'Weekly tests shall be conducted and records made and retamed at the facﬂlty of the -

_ dissolved oxygen levels in the pond. The sample for: each test: shall be taken‘one (1)
S :foot T m 'th’e‘ bottom of the pond The locatlon of the' tests shall vary around the

‘pond. Ifa - - d ed resi evel of less than 0.5 ppm,
“ ’ el-tto'at least 0. 5 ppm The steps
addmg c' 1t mrcals or mcreasmg aeratron S : .

: .The facility will be fence and have a srgn at the entrance The sxgn w1ll be legrble from at
o least fifty (50) ”contam the followmg information: a) name of the facrlnty, b) locatlon
by sectlonff:t nd range and c) emergency phone number R

| 2. Contammated sors w1ll: not be placed w1thm one hundred (100) feet of the boundary of the
facrhty ‘ A

' Page 3 off;




3. Contammated sorls will not be placed wnthm twenty (20) feet of any plpelmes crossing the ~
landfarm facrllty In addition, no equipment will be operated within ten (10) feet of a pipeline.

~ All pipelines crossing the facility w1ll have surface markers identifying the location of the ‘
pxpelmes

4. " The pomon of the facility containing contaminated soils will be bermed to prevent runoﬁ‘ and
. runon. A berm no less than four (4) feet above grade will be constructed and maintained such
o) & ontalmng precrpltatron from a one-hundred year ﬂood for that specific

- “region, -

© Amoco _r.n'aif.féqusfsfiéit‘émafé"femedi@t_ion levels for soils torbe used or deposited at a location
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a - When the facility is to be closed no new material will be accepted.

b E)dsting landfarm soils will be remediated until they meet the OCD standards in effect
~ atthe time of closure. , |

c.. The sorls beneath the landfarm will be characterized as to total petroleum
‘ hydrocarbons (TPH) and volatile aromatic orgamcs (BTEX) -content to detemune
potentral mrgratron of contammatron ' :

be eath the evaporation pond and 11qu1ds rece1v1ng and treatment area
‘ g zed as total petroleum hydrocarbo s:(TPH) volatile aromatic
) content to determme potentral_, \1gr tion: of contammatron

sorls exceedmg OCD closure standards for the srte wrll be removed or

be'contoured seeded w1th natlve grasses and allowed to retum to its
£ the landowner desires to: keep existing s ructures benns and fences
atrve uses the structures may be leﬁ’m place :

 put suant to all OCD requrrements in effect at the ttme of closure and =
p 1cab e;.,local state and/or federal regulatrons

ERTIFI ATIC N

by the oﬁicer whose srgnature appears below accepts thls permit and
and condmons conta1ned herein: Amoco Productron Company further
and:requirements of thlS permit - may be. changed admrmstrattvely A

,,e‘shown- as’necessary to protect gro water surface water human_ R

Amoco Productron Comp
agrees to comply with all t
acknowledges, that these G
by the D1v1sron‘*fo 200
“health and the lenv or

‘Signature __ _ Tite_ " Date__
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1.

ATTACHMENT TO OCD 711 PERMIT APPROVAL
PERMIT NM-02-0002
AMOCO PRODUCTION COMPANY
SCHNEIDER WASTE MANAGEMENT FACILITY
SW/4 of Section 28, Township 32 North, Range 10 West, NMPM,
San Juan County, New Mexico
(February 1, 1999)

APORAT POND OPERATION

The facility will be fenced and have a sign at the entrance. The sign will be legible from at
least fifty (50) feet and contain the following information: a) name of the facility; b) location
by section, township and range; and c) emergency phone number.

The pond shall have a minimum freeboard of one and a half feet (1.5%). A device shall be
installed in the pond to accurately measure freeboard.

Pond inspection and maintenance will be conducted on a weekly basis or immediately
following a consequential rainstorm or windstorm. If any defect is noted repairs will be made
as soon as possible. If the defect will jeopardize the integrity of the pond additional wastes -
will not be placed into the pond until repairs have been completed.

The leak detection system will be inspected monthly and if fluid is present samples of the fluid
will be compared with the fluids in the pond. Results will be recorded and maintained for
OCD review. If analysis of pond and leak detection fluids are similar the OCD Santa Fe office
will be notified within 48 hours. Within 72 hours of discovery, the permittee will submit a plan
to the OCD Santa Fe and appropriate District offices that describes what procedures will be
taken to investigate and repair the leak.

Sludge thickness in the base of the pond will be measured annually. Any sludge build-up in
the bottom of the pond in excess of twelve inches (12") will be removed and disposed of at
an OCD-approved disposal facility or landfarmed on site.

All new or replacement above-ground tanks located at the facility and containing materials
other than fresh water must be placed on an impermeable pad and be bermed so that the area
will hold one and one-third the volume of the largest tank or all interconnected tanks. All
existing tanks will be labeled as to contents and hazards and will be bermed to contain one
and one-third the volume of the largest tank or all interconnected tanks.

Below grade sumps will be cleaned and visually inspected annually. Results will be recorded
and maintained for OCD review. If sump integrity has failed the OCD will be notified within
48 hours of discovery and the sump and contaminated soils will be removed and disposed




10.

11

of at an OCD-approved waste management facility. Soil remediation will follow OCD surface
impoundment closure guidelines. The permittee will submit a report to the OCD Santa Fe and
appropriate District offices that describes the investigation and remedial actions taken.

The produced water receiving and treatment area will be inspected weekly for tank, piping
and berm integrity.

To protect migratory birds, all tanks exceeding 16 feet in diameter and exposed pits, ponds
or lagoons must be screened, netted, covered or otherwise rendered nonhazardous to
migratory birds.

Liquid reduction technologies that may be used to eliminate pond waters include evaporation
and enhanced evaporation.

Tests of ambient H,S levels shall be conducted on a weekly basis. Test results will be
recorded and retained. The tests will be conducted at four (4) locations around the pond at
the top of the berm. The wind speed and direction shall be recorded in conjunction with each
test.

a. If an H,S reading of 1.0 ppm or greater is obtained:
1 a second reading shall be taken on the downwind berm within one hour;
ii. the dissolved oxygen and dissolved sulfide levels of the pond shall be tested

immediately and the need for immediate treatment determined; and

iii. tests for H,S levels shall be made at the fence line down wind from the
problem pond.
b. If two (2) consecutive H,S readings of 1.0 ppm or greater are obtained:
1. the operator shall notify the Aztec office of the OCD immediately;
ii. the operator shall commence hourly monitoring on a 24-hour basis; and
iii. the operator will obtain daily analysis of dissolved sulfides in the pond.
c. If an H,S reading of 10.0 ppm or greater at the facility fence line is obtained:
i the operator will immediately notify the Aztec office of the OCD and the

following public safety agencies:

Page 2 of 8




12.

New Mexico State Police
San Juan County Sheriff
San Juan County Fire Marshall; and

ii. the operator will initiate notification of all persons residing with in one-half
('2) mile of the fence line and assist public safety officials with evacuation as
requested.

In order to prevent development of harmful concentrations of H,S, the following procedures
shall be followed:

a. The facility will not accept produced water with possible H,S content. Water with
H,S will be transported to an alternate approved OCD facility with the capacity to
accept and treat H,S contaminated water.

b. A continuously operating aeration system will be installed in the evaporation pond to
minimize the possibility of H,S development.

C. Weekly tests shall be conducted and records made and maintained of the pH levels in
each pond, and if the pH falls below 7.0 remedial steps shall be taken immediately to
raise the pH.

d. Weekly tests shall be conducted and records made and retained at the facility of the

dissolved sulfide concentrations in the pond.

e. Weekly tests shall be conducted and records made and retained at the facility of the
dissolved oxygen levels in the pond. The sample for each test shall be taken one (1)
foot from the bottom of the pond. The location of the tests shall vary around the
pond. If any test shows a dissolved residual oxygen level of less than 0.5 ppm,
immediate steps shall be taken to raise the oxygen level to at least 0.5 ppm. The steps
may include adding chemicals or increasing aeration.

LANDFARM CONSTRUCTION

1.

The facility will be fenced and have a sign at the entrance. The sign will be legible from at
least fifty (50) feet and contain the following information: a) name of the facility; b) location
by section; township and range; and c) emergency phone number.

Contaminated soils will not be placed within one hundred (100) feet of the boundary of the
facility.
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L.

Contaminated soils will not be placed within twenty (20) feet of any pipelines crossing the
landfarm facility. In addition, no equipment will be operated within ten (10) feet of a pipeline.
All pipelines crossing the facility will have surface markers identifying the location of the
pipelines.

The portion of the facility containing contaminated soils will be bermed to prevent runoff and
runon. A berm no less than four (4) feet above grade will be constructed and maintained such
that it is capable of containing precipitation from a one-hundred year flood for that specific
region.

DFARM OPERATION

Only contaminated soils and pond sludge from the Schneider evaporation pond facility will
be landfarmed on site.

All contaminated sotls to be landfarmed will be spread and disked within 72 hours of receipt.
Soils to be landfarmed will be spread on the surface in six-inch lifts or less.

Soils to be landfarmed will be disked a minimum of one time every two weeks (biweekly) to
enhance biodegradation of contaminants.

Exempt contaminated soils will be placed in the landfarm so that they are physically separate
(i.e., bermed) from non-exempt contaminated soils. There will be no mixing of exempt and
non-exempt soils.

Successive lifts of contaminated soils will not be spread on the landfarm until a laboratory
measurement of total petroleum hydrocarbons (TPH) in the previous lift is less than 100 ppm
and the sum of all aromatic hydrocarbons (BTEX) is less than 50 ppm, and the benzene is less
than 10 ppm. Comprehensive records of the laboratory analyses and the sampling locations
will be maintained at the facility for OCD review.

Prior to removal of remediated soils from the facility the soils will be tested for TPH, BTEX
and benzene content. The remediated soils may only be moved to a location when the level
of TPH in the remediated soil is less than 100 ppm, BTEX is less than 50 ppm, and the
benzene is less than 10 ppm. Comprehensive records of the laboratory analyses, destination
and volume of remediated soils removed from the facility will be maintained at the facility for
OCD review. Authorization from the OCD Santa Fe office will be obtained prior to removal
of the remediated soils to sensitive areas.

Amoco may request alternate remediation levels for soils to be used or deposited at a location
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where the OCD surface impoundment closure guidelines establish different remediation levels.
Alternate remediation levels shall be subject to approval on a case-by-case basis. Requests
shall be submitted to the Santa Fe OCD office for review.

Moisture will be added as necessary to enhance bioremediation and to control blowing dust.
There will be no ponding, pooling or run-off of water allowed. Any ponding of precipitation
will be removed within twenty-four (24) hours of discovery.

Enhanced bio-remediation through the application of microbes (bugs) and/or fertilizers will
only be permitted after prior approval from the OCD. Request for application of microbes will
include the location of the area designated for the bio-remediation program, the composition
of additives, and the method, amount and frequency of application.

TREATMENT ZONE MONITORING OF LANDFARM AREA

1.

One (1) background soil sample will be taken from the center portion of the new landfarm
two (2) feet below the native ground surface prior to operation. The sample will be analyzed
for total petroleum hydrocarbons (TPH), major cations/anions, volatile aromatic organics
(BTEX), and eight (8) RCRA heavy metals using EPA approved methods.

A treatment zone not to exceed three (3) feet beneath the landfarm native ground surface will
be monitored. A minimum of one random soil sample will be taken from each individual cell,
with no cell being larger than five (5) acres, six (6) months after the first contaminated soils
are received in the cell and then quarterly thereafter. The sample will be taken between two
(2) to three (3) feet below the native ground surface.

The treatment zone soil samples will be analyzed using EPA approved methods for total
petroleum hydrocarbons (TPH) and volatile aromatic organics (BTEX) quarterly and major
cations/anions and eight (8) RCRA heavy metals annually.

After obtaining the soil samples the boreholes will be filled with an impermeable material such
as cement or bentonite.

WASTE ACCEPTANCE CRITERIA

1.

2.

The facility is authorized to accept only exempt and “non-hazardous” non-exempt oilfield
wastes that are generated in the State of New Mexico by Amoco Production Company.

The facility is authorized to accept only:
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a. Oilfield wastes that are exempt from RCRA Subtitle C regulations and that do not
contain Naturally Occurring Radioactive Material (NORM) regulated pursuant to 20
NMAC 3.1 Subpart 1403.

b. "Non-hazardous" non-exempt oilfield waste on a case-by-case basis after conducting
a hazardous waste characterization including corrosivity, reactivity, ignitability, and
toxic constituents and receiving OCD approval. The test for hazardous characteristics
for a particular waste may be effective for an extended period of time from the date
of analysis if approved by the OCD. In addition, the generator must certify that this
waste does not contain Naturally Occurring Radioactive Material (NORM) regulated
pursuant to 20 NMAC 3.1 Subpart 1403.

At no time will any OCD-permitted surface waste management facility accept wastes that are
determined to be RCRA Subtitle C hazardous wastes by either listing or characteristic testing.

The transporter of any wastes to the facility will supply a certification that wastes delivered
are those wastes received from the generator and that no additional materials have been
added.

No free liquids or soils with free liquids will be accepted at the landfarm portion of the
facility.

No produced water shall be received at the facility from motor vehicles unless the transporter
has a valid Form C-133, “Authorization to Move Produced Water” on file with the Division.

Comprehensive records of all material disposed of at the surface waste management facility
will be maintained by the Permit holder.

REPORTING AND RECORD KEEPING

1.

Analytical results from the treatment zone monitoring will be submitted to the OCD Santa Fe
office for annual review by March 1 of each year.

Background sample analytical results from the new landfarm will be submitted to the OCD
Santa Fe office for review prior to waste acceptance.

Results of the monthly testing of the leak detection system will be recorded and will be
submitted to the OCD Santa Fe office for annual review by March 1 of each year.

Results of the weekly testing of the evaporation pond for H,S, pH, dissolved sulfides, and
dissolved oxygen will be recorded and maintained for OCD review.
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Results of annual maintenance on below grade sumps and annual measurements of sludge
thickness in the pond will be recorded and maintained for OCD review.

The applicant will notify the OCD Aztec District office within 24 hours of any fire, break,
leak, spill, blowout or any other circumstance that could constitute a hazard or contamination
in accordance with OCD Rule 116.

All records of testing and monitoring will be retained for a period of five (5) years.

The OCD will be notified prior to the installation of any pipelines or wells or other structures
within the boundaries of the facility.

The OCD Santa Fe and Aztec offices will be notified when operation of the facility is
discontinued for a period in excess of six (6) months or when the facility is to be dismantled.
A closure plan for the facility will be provided.

FINANCIAIL ASSURANCE

1.

Pursuant to OCD Rule 711.B.3.a., financial assurance in a form approved by the Director is
required from Amoco Production Company in the amount of $25,000 for this facility or in
the amount of $50,000 to cover all of Amoco Production Company’s centralized surface
waste management facilities.

Financial assurance must be submitted within thirty (30) days of this permit approval or on
March 1, 1999.

The facility is subject to periodic inspections by the OCD. The conditions of this permit and
the facility will be reviewed by the OCD no later than five (5) years from the date of this
approval.

CLOSURE

1.

The OCD Santa Fe and Aztec offices will be notified when operation of the facility is
discontinued for a period in excess of six (6) months or when the facility is to be dismantled.
Upon cessation of operations for six (6) consecutive months, the operator shall complete
cleanup of constructed facilities and restoration of the facility site within the following six (6)
months, unless an extension of time is granted by the Director.

A closure plan to include the following closure procedures will be submitted to the OCD for
approval:

Page 7 of 8




When the facility is to be closed no new material will be accepted.

Existing landfarm soils will be remediated until they meet the OCD standards in effect
at the time of closure.

The soils beneath the landfarm will be characterized as to total petroleum
hydrocarbons (TPH) and volatile aromatic organics (BTEX) content to determine
potential migration of contamination.

The soils beneath the evaporation pond and liquids receiving and treatment area
will be characterized as total petroleum hydrocarbons (TPH) volatile aromatic
organics (BTEX) content to determine potential migration of contamination.

Contaminated soils exceeding OCD closure standards for the site will be removed or
remediated.

The area will be contoured, seeded with native grasses and allowed to return to its
natural state. If the landowner desires to keep existing structures, berms, and fences
for future alternative uses the structures may be left in place.

Closure will be pursuant to all OCD requirements in effect at the time of closure, and
any other applicable local, state and/or federal regulations.

CERTIFICATION

Amoco Production Company, by the officer whose signature appears below, accepts this permit and
agrees to comply with all terms and conditions contained herein. Amoco Production Company further
acknowledges that these conditions and requirements of this permit may be changed administratively
by the Division for good cause shown as necessary to protect ground water, surface water, human
health and the environment.

Accepted:

Signature

AMOCO PRODUCTION/COMPANY
-— /"
L/ % TitleE’w o . QD&J— Date 2-_< _'?7
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