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RETURN RECEIPT NO. P-326-036-454

Mr. Michael Scates V

Koch Explorat1on Company _ C S

P. O Box 2256 ) o o N
chhlta KS 67201 o ' IR

(~ .

RE: 711 Centrahzed Waste Management Faclhty Inspectlon (NM-02 0008)
' Koch Exploratlon‘»Company, Koch #1 Evaporatlon Pond. - N

of Section 31, Township 32 North Range 8 West NlVIPM
‘_-Mexrco

- San Juan_. ,Cou:nty;

Dear 'Mr Sé'ates»-'

The New Mex1co O1l Conservauon D1v1s1on (OCD) mspected Koch Exploratlon Company (Koch
#1) waste management fac111ty evaporation pond #1 on June 12, 1997; The Koch #1 evaporation
~ pond is located in the NE/4 NW/4 of Sectlon 31, Townshrp 32 North Range 8 West NMPM,
San Juan County, New Mexrco

Overall the OCD found Koch #1 to be a well mamtamed facrhty The OCD mspectron and current
- file review of Koch #1 nd1cates some permit. deﬁc1enc1es Attachment” 1 lists the permit
' deficiencies found at K #1 dunng the inspection and the new Rule 711 requlrements that are

NEW MHE}Q[C@ ]ENERGY, MI[N'ERALS o R OIL CONSERVATION DIVISION

“not on file. Attachment 2 contams photographs taken durmg the: | mspecuon ‘Koch #1 shall provrde'.' ,

the OCD with a detailed descnpuon of how the corrections will be made and a time table of when
each of the correctlons will be. completed A response is requ1red by Koch #1 to these deﬁcrenc1es ‘

" by August 17 1998

Pursuant to Order R-10411-B the OCD General Rule 711 has been rev1sed The OCD i is currently '

in the process of re-permlttlng all surface waste management facrhtles under the new Rule 711.

‘Koch #1’s waste management fac111ty is. mcluded under the new Rule 711. A copy . of Order R-
10411-B along with the new financial assurance forms is included with this report. A permit

apphcauon ‘Form C-137 (Attachment 3), shall be ﬁled w1th the OCD accordmg to the instructions
in Attachmentl Sectlon 20 S e o

Please be adv1sed that the ﬁnanc1a1 assurance requ1rements have changed under the new Rule 711.
The amount will be $25,000 for a centralized surface waste management facility or $50,000 for
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Mr. Michael Scates
June 16, 1998
Page 2

a state wide blanket financial assurance (see Rule 711.B.1.i and 711.B.3). Koch #1 must have
financial assurance in place for the approved amount prior to rece1v1ng a new waste management
fac111ty permit.

If you have any questions please do not hesitate to contact me at (505) 827-_7153.

Smcerely,

Martyne J. Kxelmg : | o
Env1ronmental Geologlst -

Attachments S v.
xc:  Aztec OCD Ofﬁce_j o
Donald L Johns‘ 'nf Koch Exploratlon Company




ATTACHMENT 1
- INSPECTION REPORT
JUNE 16, 1997
KOCH EXPLORATION COMPANY, KOCH #1
(NE/4 NW/4 of Section 31, Township 32 North, Range 8 West, NMPM)
' SAN JUAN COUNTY, NEW MEXICO

'RQnd_ELeebgam Lmer markmgs or some other dev1ce shall be mstalled to accurately )
measure freeboard. Pond freeboard shall be a minimum one and a half (1 '%) feet -
“below the- top of the lowest po1nt on the levee The pond must be ma1ntamed below v
lfreeboard level at all times. . ;o ‘

The evaporatlon pond is lackmg freeboard markers that accurately measure the
two foot (2"): freeboard helght (see plctures 2, 3 4 and 6) Water level was well
below freeboard at the tune of mspectlon ' B

RQnd_Lem The top of the levee shall be level pondmg of water should not occur
- and the out51de grade of the levee should be mamtamed to: mlmmlze erosion and

o 'mamtaln proper levee W1dth

The levee top was in excellent condltlon (see plctures 2 3 4 and 6) Levee sides
have experlenced some rill erosion (see plcture 5). Terrace along levee sides seems
to have brought the erosron under control The levee wnll need to be momtored

‘ after preclpltatlon events o

; Leak_lletmgn_s_ystem The top of the leak detect1on momtor well must be above the
- -top of the levee: The monitor well should be covered In addltlon the leak detectlon
: monltor well shall be mspected weekly -

“l

The evaporatlon pond leak detectlon system is in good workmg order

l..\,Any sludge build- up in the bottom of the pond in excess of twelve
i 1nches (12") w1ll be removed and dlsposed of at-an OCD approved dlsposal facility.

,Sludge thlckness at the bottom of the pond should be routmely measured Koch
will measure the sludge thickness on the bottom of the pond “The pond has. -
developed an extensnve algae bloom which | may cause future H, S problems or

' lldup (see plcture 4) ‘ : - '

S_eg_umy The fac111ty shall be secured when no attendant 18 present 10 prevent any
- unauthonzed dumpmg Secunng the. facility may include locks on tank valves, a
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- 10.

Th_ere ',were' no;‘ drums or co'ntainers stOred on‘ s'ite

perimeter fence and locked gate or other similar security measures.
Facility has a perlmeter fence and lockmg gate (see picture 1).
Signs: The facility shall have a s1gn ina conspicuous place at the facility. The sign

shall be maintained in legible condition and shall be legible from at least fifty (50) feet
and contain the following information: a) name of facility, b) location by quarter-

- quarter sectlon township and range, and c) emergency phone number.

- The facility‘ has .clearlyr labeled sign posted within view (See picture 1).

Dmm_Stnge All drums contalmng matenals other than fresh water must be stored on
an impermeable. pad ‘Wwith curbing. All empty drums should be stored on their sides with
the- bungs in and lined up'on a horizontal plane Chemicals in other contamers such as

- sacks or buckets should also be stored on an 1mpermeable pad and curb type

contamment

All drums and chem1ca1 contamers should be clearly labeled to 1dent1fy their contents
and other emergency 1nformat10n necessary if they were to rupture sprll or. 1gmte :

' Bmcess_Ar_ea All process and malntenance areas Wthh show ev1dence that leaks and |

spills are reachlng the. ground surface must be either. paved and curbed or have some |,
type of Splll collectlon dev1ce 1ncorporated into the desrgn

~ Overall yard mamtenance practices at the facillty were good (see pictures 1, 2 3,

4, Sand6)

. Ahoxﬂ_(ir_o_und_"ﬂanks All above ground tanks Wthh contam ﬂUldS other than fresh
‘water must be bermed to contain a volume of one-thlrd more than the total volume of
‘the largest tank or of all interconnected tanks All new facilities or modifications to

exrstlng facrlltles must place the tank on an 1mpermeable type pad w1th1n the berm S0

that leaks can be 1dent1ﬁed

The berms around the above ground tanks need to be repan'ed and increased

either i in height or’ area ‘to hold the appropriate volume (see picture 2 and 6). The
~-emergency contamment can be directed into the evaporation pond if so desrred
. (see plcture 3) - '

an_IQJLIanks_and_Ens To protect mrgratory birds, all tanks exceedmg 16 feet in

‘diameter, and exposed p1ts and ponds shall be screened netted covered or otherwrse |
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12.

13.

o must be testedto d
~_years thereafter '
’ testmg or other'Ok D approved methods

15.

rendered nonhazardous to mrgratory b1rds In addition, OCD Rule 310 prohibits oil
from being stored or retamed in earthen reservoir, or in open receptacles.

The evaporation pond did not contain any oil (see plctures 3,4 and 6). Netting is

. not requnred on the evaporatlon pond as long as it is kept oil free.

Above ground saddle tanks must have impermeable pad

‘and curb. type contamment unless they contain fresh water or. ﬂu1ds that are gases at

atmospherlc temperature and pressure.

There were no saddle tanks at this faclhty

V'Iank_l_ab_elmg All tanks drums and containers. should be clearly labeled to 1dent1fy
- their contents and other emergency mformat1on necessary if the tank were to rupture

splll or 1gmte

: The above ground tanks are not approprlately labeled as to theu' contents or the :
hazsdrds of the contents (see plctures 2 and 6). Hazard placards are’ requrred on all;

above ground tanks not contammg fresh water. " e

' Sum; All below grade tanks sumps and prts must be approved
by the OCD pnor to mstallat10n or upon modrﬁcatlon ‘and-must. mcorporate secondary

- containmentand leak- detectlon into the design. All pre-exrstmg sumps and below grade '
* tanks must demonstrate integrity on an annual basis. Integrity tests include pressure
- testing and/or v1sual mspectron of cleaned out: tanks or sumps or' other OCD approved

methods

There were no below grade sumps at any tank valves. All valve catchment barrels ‘

'were above ground

Lo

All underground process/wastewater p1pel1nes
vonstrate their mechamcal 1ntegr1ty at present and then every 5
mpames may propose various methods for testmg such as pressure

I'e

" Any underground process/wastewater lmes must have a mechamcal mtegrnty

testmg proposal

~ Hg_us.eke&mng All systems des1gned for splll collectlon/preventlon should be 1nspected
’frequently to ensure proper operatlon and to prevent overtoppmg or system failure.

‘The facllrty tanks were clean wrth no overtoppmg stams (see plctures 2 and 6).
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16.
17.

18.

19.

20.

There were no spills eviden_t‘at this facility.

Overall yard maintenance and spill prevention/cleanup was good.

_'mmand_EmennauLHmr_dgus_Mm:nals All trash and potentlally hazardous
materials should be properly dxsposed of.

There was no trash at the facility.

- Spill Reporting: All spills/releases shall be reported pursuant to OCD Rule 116 and
- WQCC 1203 to the appropriate OCD District Office.

: All generators submitting waste to a 'k

,New MCXICO 011 Conservatxon D1v131on Perm1tted Commercxal or Centralized 711 Waste

Management: Facxhty must include a. Naturally Occumng Rad10act1ve Material status’
declaration. The generator must declare that the waste was tested for Naturally Occurrmg ‘

Radioactive Matenal (NORM) and does not cofitain NORM at regulated levels pursuant
to 20, NMAC 3. 1 Subpart 1403 C and D. :

| Under the new 711 Waste Management Facthty Permit waste must be accompamed

with a sngned NORM declaratlon from the waste generator.

Bmm&amu&dmans Produced water from all well product1on locations that

- supply water to the evaporatlon pond shall be: hsted accordmg to name and legal locatton -

Accordmg to Koch’s permnt approval lssued October 6 1993 produced water from
specific: wells were permitted to be disposed. of - at Koch #1 evaporation pond B

Additional wells may have been added with- prior OCD approval There are no

requests for addltlonal wells on file or approvals on file. Please submlt all well names

and locations that dlspose of water at Koch #1,

An appllcanon Form C-

| _137 for a permlt renewal shall be filed in DUPLICATE w1th the Santa Fe Office of the

Division and ONE COPY with the appropriate OCD district office. The apphcatlon shall
comply w1th D1v1s10n gu1de11nes and shall mclude SR

(@  The names and addresses of the apphcant and all prmc1pal ofﬁcers of the busmess
\ 1f dxfferent from the appllcant SR

Pl’ea'Se submit'with C-137 application.
(b) - A plat and topographic rnap showing the location of the facility in relation to

Page 4 of 6




. ©

(d)f

e

®

(g

®

governmental suryeys (1/4 1/4 section , township, and range), highways or roads
giving access to the facility site, watercourses water sources, and dwellings w1thm
one (1) mile of the site;

This is already on file with the OCD.

" The names and-addresses of the surface owners of the real property on which the

management facility is sited and surface owners of the real property of record
w1th1n one mile of the site; :

. ThlS is already on file wrth the OCD

A descnptron of the fac111ty w1th a dlagram mdlcatmg locatron of fences and cattle
guards, "and- detarled constructron/mstallatron dragrams of any prts liner, dikes,

r\plplng, sprayers and tanks on the fac111ty,

ThlS lsal’re'adyaon file wrth theOCD X

A plan for management of approved wastes,

: ThlS lS already on file wrth the OCD

A contrngenc’y plan for reporting a cleanup‘ -of spi’lls or releaseS'

Please submlt an updated contmgency plan that mcorporates both the
evaporatlon pond and tank separator system. :

' A routine mspect10n and mamtenance plan to»ensure permit compliance""

o Please subnnt an updated mspectlon and mamtenance plan that mcorporates
rthe evaporatlon pond and tank separator system : »

_A Hydrogen Sulﬁde (HZS) Preventlon and Contmgency Plan to protect pubhc
“health; r _ :

N

A Hydrogen Sulfide (H,S) Prevention and Contmgency Plan is already on file
“and is in the current October 6, 1993 perrmt. o

A closure Plan 1nclud1ng a cost estlmate sufﬁcrent to close the facrhty to protect

public health and the environment; said estimate to be based upon the use of
equrpment normally avarlable to a third party contractor

Please submit wnth C-137 apphcatlon. '
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)

)

Geological/hydrological evidence, including depth to and quality of groundwater
beneath the site, demonstrating that disposal of oil field wastes will not adversely
impact fresh water; : :

This is already on file with the OCD.
Certification by an authorized represéntative of the applicant that information -

submitted in the application is true, accurate and complete to the best of the
applicant’s knowledge. : ‘

Please submit with C-137 application.
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KOCH #1 711 FACILITY INSPECTION (PHOTOS BY OCD)

PHOTO NO.3 DATE:06/12/97

PHOTO NO.4 DATE:06/12/97
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PHOTO NO. 6 DATE:06/12/97







Ko Pond ¥
Glwlan






' Ko C.\'\?ov\(x ¥

Cha/g






Ko Pond ¥ 1
G /147












Kocw Yowd 5\
G/niay






Kot Pony 4t
G/nlan



