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STATE OF NEW MEXICO 
ENafcY AND MINERALS DEPARTME 

CrR CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO, 6887 
Order No. R-6354 

APPLICATION OF GENERAL CRUDE 
PROCESSING FOR AN OIL TREATING 
PLANT PERMIT, SAN JUAN COUNTY, 

' NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing at 9 a.m0 on May 7, 1980, 
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. 

NOW, on this__j2_2 n3_jiaY °
f May, 198 0, the D i v i s i o n 

D i r e c t o r , having considered the testimony, the record, and the 
recommendations of the Examiner, and being f u l l y advised i n the 
premises, 

FINDS: 

(1) That due public notice having been given as required 
by law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) That the applicant, General Crude Processing, seeks 
a u t h o r i t y to construct and operate a chemical and heat-treatment 
type o i l t r e a t i n g plant i n the SE/4 SE/4 of Section 21, Township 
30 North, Range 12 West, NMPM, San Juan County, New Mexico, f o r 
the reclamation of up to approximately 10,000 b a r r e l s of sediment 
o i l per month to be obtained from tank bottoms, disposal water, 
and waste p i t s . 

(3) That dikes, dams and/or emergency p i t s should be 
constructed around the p l a n t capable of holding the e n t i r e 
capacity of a l l tanks and vessels at the plant l o c a t i o n i n order 
t h a t sediment o i l , reclaimed o i l , or waste o i l cannot escape 
from the immediate v i c i n i t y of such p l a n t 0 

(4) That the proposed pla n t and method of processing w i l l 
e f f i c i e n t l y process, t r e a t , and reclaim the aforementioned waste 
o i l , thereby salvaging o i l which would otherwise be wasted. 
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(5) That the subject a p p l i c a t i o n should be approved as 
being i n the best i n t e r e s t s of conservation. 

IT IS THEREFORE ORDERED: 

(1) That the app l i c a n t , General Crude Processing, i s 
hereby authorized to i n s t a l l and operate a chemical and heat-
treatment type o i l t r e a t i n g plant i n the SE/4 SE/4 of Section 
21, Township 30 North, Range 12 West, NMPM, San Juan County, 
New Mexico, f o r the purpose of t r e a t i n g and reclaiming sediment 

• o i l to be obtained from tank bottoms and waste p i t s ; 

PROVIDED HOWEVER, th a t the continuation of the authoriza­
t i o n granted by t h i s order s h a l l be conditioned upon compliance 
w i t h the laws of the State of New Mexico and the r u l e s and 
regulations of the New Mexico O i l Conservation D i v i s i o n ; 

PROVIDED FURTHER, th a t p r i o r to commencing operation of 
said p l a n t , the applicant s h a l l f i l e w i t h the D i v i s i o n and 
obtain approval of a performance bond i n the amount of $10,000.00 
conditioned upon su b s t a n t i a l compliance w i t h applicable statutes 
of the State of New Mexico and a l l r u l e s , regulations and orders 
of the O i l Conservation D i v i s i o n . 

(2) That the operator of the above-described o i l t r e a t i n g 
pland s h a l l clear and maintain i n a con d i t i o n clear of a l l 
debris and vegetation a f i r e l i n e at l e a s t 15 fe e t i n width and 
e n c i r c l i n g the s i t e upon which the p l a n t i s located. 

(3) That dikes, dams .and/or emergency p i t s s h a l l be 
constructed around the plan t capable of holding the e n t i r e 
capacity of a l l tanks and vessels at the plan t l o c a t i o n and 
capable of preventing the escape of any sediment o i l , reclaimed 
o i l , or waste o i l from the immediate v i c i n i t y of said p l a n t . 

(4) That the disposal of waste water acuumulated i n 
conjunction w i t h the operation of the above-described plant on 
the surface of the ground, or i n any p i t , pond, lake, depres­
sion, draw, streambed, or arroyo, or i n any watercourse, or i n 
any other place or i n any manner which .wJJJ. c o n s t i t u t e a hazard 
to any fresh water supplies i s hereby p r o h i b i t e d . 

(5) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the D i v i s i o n may deem necessary. 

mmm 
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DONE at Santa Fe, New Mexico, on the day and year herein 
above designated. 

S E A L 

f d / 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

7 May 19 8 0 

EXAMINER HEARING 

IN THE MATTER OF 

A p p l i c a t i o n of General Crude Processing 
f o r an o i l t r e a t i n g p l a n t p e r m i t , San 
Juan County, New Mexico. 

CASE 
6887 

BEFORE: Daniel S. N u t t e r 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the O i l Conservation 
D i v i s i o n : 

Ernest L. P a d i l l a , Esq. 
Legal Counsel t o the D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 

For the A p p l i c a n t : Richard T u l l y , Esq. 
Attorney a t Law 
Farmington, New Mexico 
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I N D E X 

TIM MULVILLE 

D i r e c t E x a m i n a t i o n by M r . T u l l y 3 

Cross E x a m i n a t i o n by Mr . N u t t e r 14 

E X H I B I T S 

A p p l i c a n t E x h i b i t One, L e t t e r 4 

A p p l i c a n t E x h i b i t Two, L e t t e r 5 

A p p l i c a n t E x h i b i t Three, P l a t 5 

A p p l i c a n t E x h i b i t Four, P l a t 5 

A p p l i c a n t E x h i b i t F i v e , L e t t e r 9 

A p p l i c a n t E x h i b i t S i x , L e t t e r 9 
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MR. NUTTER: W e ' l l c a l l n e x t Case Number 

6887 

MR. TULLY: May i t please the D i v i s i o n , 

I'm Richard T u l l y . I ' l l be r e p r e s e n t i n g General Crude Pro­

cessing. I have one witness t o be sworn, Mr. Tim M u l v i l l e . 

MR. PADILLA: And t h i s i s the a p p l i c a t i o n 

of General Crude Processing f o r an o i l t r e a t i n g p l a n t p e r m i t , 

San Juan County, New Mexico. 

(Witness sworn.) 

TIM MULVILLE 

being c a l l e d as a witness and having been duly sworn upon h i s 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. TULLY: 

a 
A. 

0-

A. 

0. 

A 

Processing. 

Q. 

Would you s t a t e your name, please? 

Tim M u l v i l l e . 

Your address? 

Farmington, New Mexico. 

Occupation? 

I'm Managing Partner o f General Crude 

And what type of business e n t i t y i s Genera 

1 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Page 4 

Crude Processing? 

A. We t r e a t e m u l s i f i e d o i l . i 
!! 

Q. I now hand you what has been marked as jj 
i 

E x h i b i t Number One. Would you please i d e n t i f y and e x p l a i n t h i s 

e x h i b i t ? 

A. This i s an e x h i b i t from the State of New 

Mexico — excuse me, t o the State of New Mexico, d e s c r i b i n g 

our t r e a t i n g p l a n t and where the l o c a t i o n i s , the type t r e a t i n g 

p l a n t , the ca p a c i t y , and b a s i c a l l y what we do a t the p l a n t , ! 
i 

or the o p e r a t i o n . I 

Q. Would i t be f a i r t o say t h a t t h i s i s a 

t r e a t i n g p l a n t which w i l l r e c l a i m , t r e a t , process, or o t h e r ­

wise make tank bottoms or other waste o i l marketable? 

A. That i s c o r r e c t . 

g. Going through E x h i b i t Number One, now, 

r e f e r r i n g now t o what's l i s t e d there under paragraph number 

two, would you please describe f o r us the treatment t h a t you 

do t o t h i s o i l t o make i t marketable? 

A. Well, there's three processes i n v o l v e d i n 

t r e a t i n g h i g h l y e m u l s i f i e d o i l . 

The f i r s t one i s heat. The second one 

i s chemical. The other one i s s e t t l i n g . 

We use b a s i c a l l y non-organic chemicals 

i n the process. Non-organic chemicals have t o be used i n the j 

process t o keep from damaging the c a t a l y s t i n the r e f i n e r i e s . 
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And t h a t ' s about as simple as i t i s . 

Q. Okay. I now hand you what has been marked 

as E x h i b i t Number Two. Would you please i d e n t i f y and e x p l a i n 

t h i s e x h i b i t ? 

A. This i s a l e t t e r from the State of New 

Mexico, Energy and Minerals Department, O i l Conservation D i v i ­

s i o n , and t h i s i s dated March 20th, 1980, and i t ' s regarding 

our t r e a t i n g p l a n t a t Fl o r a V i s t a , and i t authorizes us t o j 

operate f o r 60 days pending approval of the a p p l i c a t i o n , and 

there's c r i t e r i a i n here as t o the l o c a t i o n of the p l a n t , 

drawings, e t cet e r a , type of p l a n t , chemicals t o t r e a t o i l , 

capacity of the storage c a p a c i t y , e t cetera, throughout, and 

c e r t i f i c a t i o n from the appropriate f i r e c o n t r o l agency t h a t 

we've complied w i t h the l o c a l f i r e s a f e t y regulations., 

0. Okay. I now hand you what has been marked 

as E x h i b i t Number Three and' also what has been marked as 

I 

E x h i b i t Number Four, and would you please i d e n t i f y and ex- j 

p l a i n these two e x h i b i t s ? j 

A. E x h i b i t Number Three i s a p l a t showing the| 

ac t u a l l o c a t i o n of the t r e a t i n g p l a n t i n Flora V i s t a , and i t 

shows what's e x i s t i n g i n use, what's e x i s t i n g there not i n 

use, and what's also proposed. And b a s i c a l l y the whole o u t l a y 

of the p l a n t . 
-

The other one also i s another p l a t which 

gives the footage from the highway t o the p l a n t . 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

nra 

Page 2 

Q, R e f e r r i n g to E x h i b i t Number Three, would 

you please go through d i f f e r e n t tanks t h a t you have t h e r e , and 

ex p l a i n t h e i r use i n processing t h i s o i l , whether they are 

t r e a t e r s or ho l d i n g tanks or — 

A. Okay. The 10,00 0 b a r r e l c a p a c i t y , the 

three 5000 b a r r e l c a p a c i t i e s , are h o l d i n g tanks. 1500 b a r r e l 

i s a holding.tank. The two — 
i 

MR. NUTTER: Now where i s the 15 00 bar- | 
I 

r e l , Mr. M u l v i l l e ? 

A. That i s r i g h t next t o the water storage 

p i t . I t says i n d u s t r i a l — j 

MR. NUTTER: Okay, I see i t . j 

A. That's another. Okay, then again the 

two small tanks adjacent t o i t are the t r e a t e r s t h a t we have 

on l i n e a t the present time. 
MR. NUTTER: Those are the two f a c i l i t i e s 

i 

t h a t shown connected w i t h a blue l i n e ? j 
I 

A. That i s c o r r e c t . 

MR. NUTTER.: Those are what, 'now? 

A. Those are t r e a t i n g tanks. 

MR. NUTTER: Thank you. Go ahead. 

A. And the other two adjacent t o them are the;: 

ones t h a t we have proposed and the t h i r d one should be put 

on l i n e next week. 

g. Would you please describe f o r us the 
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present capacity as w e l l as the proposed capacity f o r your 

pl a n t ? 

A. The present capacity t h a t we have r i g h t 

now i s 11,50.0 b a r r e l c a p a c i t y . The t o t a l c a p a c i t y t h a t i s 

there w i l l amount t o 26,000, I b e l i e v e , r i g h t i n t h a t area. 

I'm not q u i t e sure, I ' l l have t o look a t the t o t a l , but i t ' s 

r i g h t i n t h a t area, 26,000 b a r r e l s . 

0. :r •• I k,'lW6uld^V-Q.U-^brief:ly -giv'e -fus'. 'tiSi?r1urs^b'rvTT6f. 

—— ! 1. -7 •« . T . •• 

t h i s p a r t i c u i a ' r ,plaht?J 

A. ^Ye'-sTT^Ke^^lan-^ was' ;e^i^b~lrl's;ife~dras' 'a,• t f 2 ^ 

• f i n e r y ' i n 1954 .•"; I t ' s been used, from-tlff5t4J>u|^jr6^ 

a r e f inery, s i t e . f I t was the, from my understanding, t h i s was 

the f i r s t l o ading dock ever e s t a b l i s h e d i n the State of New 

Mexico. 

Q. How f a r away from the nearest f i r e s t a t i o n 

i s t h i s p l a n t ? 

A. One q u a r t e r m i l e . 

0. And where i s t h a t f i r e s t a t i o n located? 

•A. On the highway a t Fl o r a V i s t a . 

0. How many loadi n g docks and unloading docks 

do you have a t the present time? 

A. We have two unloading docks and one l o a d i n g 

dock. 

Q. And would you please show us on e i t h e r 

one of these maps where those loading and unloading docks are? 

iMturlteJ iH'wiMki":-. ; • !,-i,ti.rtilkS 
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fl. Okay. Where i t i n d i c a t e s i n d u s t r i a l area, 

and the blue l i n e s , we have a loading/unloading f a c i l i t y t h a t 

goes i n t o the 15QQ. We have an unloading f a c i l i t y t h a t goes 

i n t o the 10,000. And we load back out through t h a t blue l i n e 

from the 10,000 and also load back out where the t r e a t i n g 

tanks are hack up t o where i t i n d i c a t e s i n d u s t r i a l area r i g h t 

t h e r e , back i n t o the in-and-out a t the present time. 

Q. What are the sources f o r your sediment 

o i l t h a t you are t r e a t i n g and processing a t t h i s time? 

A. L^Weiiipi.C'li^up' the is e dime^n t' ;b'i~l; *from 'a' l o t - of 

"£he. oilFcbmp'atlle'sl I have different contracts with Tenneco, 

Tesoro, Amoco, let's see, Gulf, and^we~p'rck--up-~'from-pl'tis^r^ 

-ta,nks.^tha't^h^ve~hTghIy emuIsTfTed 'Q0s)r^^ 

e g 
Q, Those are your f i r m customers, then? 

A. That i s c o r r e c t . 

0. And who are some of your p o t e n t i a l customers' 

A. At t h i s time we've v e r b a l l y entered i n t o 

agreements w i t h E l Paso Na t u r a l Gas, Northwest P i p e l i n e , 

Supron. I have q u i t e a few other I can't r e c o l l e c t a t t h i s 

p a r t i c u l a r moment. 

QL DO you have any type of f l a r i n g a t t h i s 

p lant? 

A. 

Q. 

No. None whatsoever. 

Are you p r o v i d i n g an a l t e r n a t i v e f o r the 
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o i l and gas i n d u s t r y t o the c u r r e n t p r a c t i c e of burning o f f 

sediment o i l , or otherwise being destroyed by the operators? 

fl. That i s c o r r e c t . 

Q. ^r~~Have you filed t:f&^^^e^f<s^^!S&r^S^^o^^ 

^$±0.TO,0'Q^wrth^he~New Mexico O i l Coffse:r.vati-on^D,-iv-i=S'-ion.? 

fl. I t hasn't been f i l e d but we do have i t i n 

hand today. I t was hand-delivered and i t w i l l be f i l e d today 

Q. I now hand you what has been marked as 

E x h i b i t Number Fiv e , as w e l l :as E x h i b i t Number Six. Would 

you please i d e n t i f y and e x p l a i n these e x h i b i t s ? 

fl. This i s a l e t t e r from the f i r e marshal, 

San Juan County, i n Aztec, New Mexico, and I requested inform­

a t i o n from him t o see i f we were i n compliance w i t h the u n i ­

form f i r e code, San Juan County, and he had d e f i c i e n c i e s , 

which are l i s t e d , check valves must be placed i n the unloading 

rack; a l l pipes must be p r o p e r l y supported; a l l docking w i l l 

be i n accordance w i t h the uniform f i r e code; remove a l l waste 

petroleum p r e s e n t l y located i n a portd. 

He gave me s p e c i f i c dates as t o when t o 

comply w i t h him, d e f i c i e n c i e s one, two, and three by A p r i l 

30th, 1980; d e f i c i e n c y f o u r by June 15th, 1980. 

The second l e t t e r i s i n response t o h i s 

and i n d i c a t e s t h a t one, two, and three have been complied 

w i t h and number four w i l l be complied w i t h by June 15th. 

Q. Would you be w i l l i n g t o provide a copy 
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of the f i n a l clearance from the f i r e marshal t o the NMOCD 

when i t ' s a v a i l a b l e ? 

fl. Yes. 

Q, Would you please describe f o r us the by­

products from your t r e a t i n g p l a n t and what you plan t o do w i t h 

these by-products? 

fl. T-he_-:-byrpr^ o u t "is" 

(~dr5i"n€id^^ 

p i t s — excuse me, back i n t o our t r e a t i n g process out of the 

p i t and re c y c l e t h a t product u n t i l i t gets t o asphalt. Then 

at t h a t time we're going t o use the asphalt a t our p l a n t t o 

improve a l l the roads a t the p l a n t s i t e . 

\^'jrheri" the • w a ^ e r i - w i l i ';bel, back-hauled . but ... t o . 

{ j t h e i ^ ^ 

" j e c t i b n systems.] 

Q. • R e f e r r i n g back now t o E x h i b i t Number Four 

or excuse me, E x h i b i t Number Three, the water storage p i t , 

would you please describe f o r us t h a t water storage p i t and 

? 

you're p r e s e n t l y doing w i t h t h a t water Stor^ge_^p_i^ 

fl. That water storage p i t has been there) 
_ t • .. . '•; ". 

Hfrom, the ' e x i s tence^o. f_ thej . re . f i he rv ! a ^ S ^ ^ ^ T ^ A ^ ^ 0 3 - ^ !?"TPQl? 

( t h i s '.;pj^PjefjiaiJbhef^^^ amount of ; o i ' l . a-l-r-eady 

l__in~'the, p i t Z J We have added t o t h a t , of course, on d r a i n i n g 

our h e a t - t r e a t e r s , and as soon as the weather i s warm enough 

w e ' l l skim t h a t back o f f . (.B.ut_that' s b'asi^aTlY', What~Tt if s"7j/ 
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^wa-ter^and^heavv-7-~emui'si^f 1 e cfoTl^. 

— J 

Q. Would you describe f o r us, using t h a t same 

e x h i b i t , the access i n and out of t h i s p l a n t f o r the t r a n s ­

p o r t e r s of the sediment o i l , as w e l l as the t r a n s p o r t e r s of 

the processed o i l ? 

A. We have highway access, paved, i n t o the 

loading/unloading area, and access i s e x c e l l e n t on the h i g h ­

way frontage a l l the way through t h e r e . 

Q. And would you describe f o r us what you 

do w i t h the processed or t r e a t e d o i l a f t e r you are f i n i s h e d 

with, i t ? 

A. That i s shipped out t o a r e f i n e r y so they 

can run i t through t h e i r process f o r product. 

Q. W i t h i n your t r e a t i n g process I b e l i e v e 

you mentioned t h a t one of the steps was t o apply heat. What 

are you p r e s e n t l y using t o — f o r your heat source? 

A. We're using gas tubes a t the present time I 

And the reason we used the gas tubes i s t o get on l i n e f a s t e r 

Our plans c a l l f o r steam generation w i t h i n s i x months. 

0. I s i t my understanding t h a t you apply 

t h i s heat t o t h i s sediment o i l and those — the heat i s ap­

p l i e d t o t h i s sediment o i l i n the t r e a t e r s , i s t h a t c o r r e c t ? 

A. That i s c o r r e c t . 

Q. And where are these t r e a t e r s located? 

A. On E x h i b i t Three. 

H,:l*i'4iHl*,'!r,!bHi?*ilKlî :rPi
,M 
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Q. On E x h i b i t Three? 

A. Where the blue l i n e i s i n d i c a t e d are the 

f i r s t two 400-barrel tanks i n the green. 

Q. Okay. When unloading or l o a d i n g sediment 

o i l or t r e a t e d o i l , are these t r e a t e r s shut down? 

A. That i s c o r r e c t . 

Q. Has General Crude Processing f i l e d a 

C-104, Request f o r Allowable and A u t h o r i z a t i o n t o Transport 

O i l and Gas, w i t h New Mexico O i l Conservation D i v i s i o n ? 

A. No. 

Q. Have you f i l e d your monthly r e p o r t on 

C-118s, T r e a t i n g Plant Operator's Monthly Report, w i t h New 

Mexico O i l Conservation D i v i s i o n ? 

A. Yes. 

Q. Would you describe f o r us the p r o d u c t i o n 

you have encountered so f a r since you've s t a r t e d your opera­

t i o n s and what you a n t i c i p a t e i n the fu t u r e ? 

A. Last month approximately 270 0 b a r r e l s we 

produced t o the r e f i n e r i e s , had associated problems f o r the 

b e t t e r p a r t of the month; I should say h a l f of the month. 

And we a n t i c i p a t e d e l i v e r i n g t o the r e f i n e r y 5000 b a r r e l s a 

month s t a r t i n g t h i s month and t h e r e a f t e r . 

H o p e f u l l y , when we get our steam genera­

t o r s on we plan t o escalate t h a t t o 10,000 b a r r e l s a month. 

g. when you receive sediment o i l from the 

ki'^'.!'.'i*si"!iiiHi*iiiiii;!i;! lll^iirflifiniiiiMiiifMiML tb * t i i ' - i> i . |i i i ' i <.'> < - * c l t ' • t S J t b t r i « * r t i > 4 « a AMPf! ' . j ' , . t l<Wt'Wt\ri« wiiararaiiicsrii M 
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Page. -L3-

operator of a p a r t i c u l a r lease, do you n o t i f y t h a t operator 

when you have recovered p i p e l i n e o i l from the sediment o i l 

t h a t they have tendered t o you? 

Do you have procedures set up t o do that ? 

A. For p i p e l i n e o i l ? 

Q. Yes. 

A. We don't receive p i p e l i n e o i l . 

Q. You don't? 

A. No. 

Q. I n your o p i n i o n w i l l the approval of the 

t r e a t i n g p l a n t permit provide f o r the f u r t h e r recovery of 

sediment o i l which would not otherwise be recovered and used, 

which would thereby prevent waste? 

A. That i s c o r r e c t . 

Q. F u r t h e r , i n your o p i n i o n w i l l t h i s p l a n t 

and the method you w i l l be using t o process t h i s sediment o i l 

e f f e c t i v e l y and e f f i c i e n t l y process, t r e a t , and r e c l a i m t h i s 

sediment o i l ? 

A. Yes. 

Q. Would you request of the New Mexico O i l 

Conservation D i v i s i o n t h a t i f they take t h i s case under ad­

visement t h a t they provide you w i t h a f u r t h e r extension past 

the 60 days u n t i l such permanent permit i s issued? 

A. Yes 

Were these e x h i b i t s prepared under your 

MBtttrttal, Tt*:\ %TI !litiirii]IMHli"
:';''>Hlr,dRnMIBIFnM1Wi!ai»7;1rt i till->'.S: iftirUlli^ir'i;?^;,!™ 
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supervision and c o n t r o l ? 

fl. That i s c o r r e c t . 

MR. TULLY: At t h i s time I would move f o r 

the i n t r o d u c t i o n i n t o evidence of E x h i b i t s One through Six. 

MR. NUTTER: Appli c a n t ' s E x h i b i t s One 

through Six w i l l be admitted i n evidence. 

MR. TULLY: And I have no f u r t h e r ques­

t i o n s , Mr. Nu t t e r . 

CROSS EXAMINATION 

BY MR. NUTTER: 

0. Mr. M u l v i l l e , now these t r e a t i n g tanks 

t h a t you mentioned, are they t r e a t e r s or t r e a t i n g tanks? 

fl. T r e a t i n g tanks. 

Q. And you mentioned t h a t a t the present 

time you're using gas tubes. Do the gas tubes go r i g h t throucjh 

these tanks and tr a n s m i t the — and i s there a f i r e i n s i d e 

those tubes — . 

fl. There i s . 

Q. — t h a t j u s t t r a n s m i t s the heat i n t o the 

tank? 

fl. That i s c o r r e c t . They're a tube t h a t goe^ 

i n and comes back out. I t ' s a sealed tube t h a t has a f i r e 

w i t h i n i t . That i s c o r r e c t . 

g. So you have a f i r e a c t u a l l y i n the bottom 
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of the tank there i n t h i s tube t h a t goes i n and out of the 

tank. 

A. Yes, s i r . 

Q. Okay. Now, you're going t o convert t h i s 

t o steam, i s t h a t i t ? 

A. Steam generation, yes. 

0. And you w i l l have an outside generator of 

steam t h e r e , burning some s o r t of f u e l , and then pipe i n hot 

steam through the tank? 

A. That i s c o r r e c t . 

Q. W i l l i t take more tubes i n there than you 

have a t the present time? 

A. Well, t h a t would be a p o i n t t h a t we' d have 

to ponder on a l i t t l e b i t . Our tubes t h a t we use now are a 

l o t l a r g e r f o r the simple reason t h a t i t ' s gas-driven, natural! 

gas-driven. 

0. What i s the diameter of those f i r e tubes? 

A. 

them i s 3-inch. 

Well, one of them i s 6-inch and one of 

Q, I see. 

A. Now, as f a r as steam generation, i t 

wouldn 1t take t h a t large of a tube. 

We have another p l a n t i n Wyoming, i n 

Powell, Wyoming, and t h a t ' s a l l steam generated, and them 

tubes aren't q u i t e t h a t l a r g e . They're u s u a l l y 1-inch, 2-incl} 

vwmiihaiii:̂ /i'VVK;M>̂ iitiii:iiii,!yr-!:ir,;ii 
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tubes. 

Q, I see. 

A. There's a l o t of them but I don't know 

what would balance out t h a t way. 

Q. Now I don't n o t i c e any dikes around these 

two e x i s t i n g t r e a t i n g tanks nor the proposed t r e a t i n g tanks. 

*T—""' r. ' ^ • y i ' " • f - * • ' — f "T pT-'T--'-- r^—--y^"-^ " r — ~ — r - r — . - "'"71 

fl. [> •'. There i s a d i k e where i t .says water_j 

^iorage^pvei] fTTl^ 

back side;| U n t i l we get cur other t r e a t e r s i n the f i r e mar­

shal s a i d t o leave the d i k i n g area o f f of the other s i d e , 

which would be the red tanks. There w i l l be a dike running 

p a r a l l e l t o them. 

^T^hisTil's sittl"ncT~~in a ravine and - has- crj 

i n a t u r a l r 'd^in^s^tem-:b^tw^h-the ;"pSadlIng^amps;".;andjth^b^lue 

'"'Tines ;Where i F says " i n d u s t r i a l area. There's a n a t u r a l — 

Q, There's an embankment t h a t comes down 

l i k e — 

fl. Yes, t h a t i s c o r r e c t , there i s an embank­

ment the r e . I t ' s a n a t u r a l d i k e . I t runs a l l t h a t l e n g t h , 

and then we have the d i k i n g on the back side. 

As soon as we get our other t r e a t e r s i n , 

then t h a t w i l l go over t o the loadi n g ramp across t h e r e . 

0. How about the two ends of t h i s ? 

• fl. 

_s-to-Eag.e~p-i-t^h^^ 
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0. S ̂ Lgyjifcxih3Jh.g_i OLS__e_nc.i o.'s.exl_in_aZa^pr^sjse2^ 

'areatheny i^~her^^ 

A. That i s c o r r e c t . 

Q. And then these h o l d i n g tanks, the la r g e 

ones, they a l l appear t o be diked. Are they up above t h i s 

ravine where the t r e a t i n g tanks are? 

A. Yes, s i r , they are. 

0. And they do have dikes around them? 

A. Yes, s i r , they do. 

0. Now, what about t h i s t h i n g t h a t ' s i n d i ­

cated up here i n the upper r i g h t h a n d corner of E x h i b i t Three. 

I t says storage r e s e r v o i r . What i s t h a t ? 

A. This has nothing t o do w i t h the e x i s t i n g 

f a c i l i t y . That was a storage r e s e r v o i r t h a t was used when the 

r e f i n e r y was t h e r e . 

0. What was i t used t o h o l d , water? 

A. For the c o o l i n g tower, yes, i t sure was. 

In f a c t , t h a t ' s being p u l l e d out. A l l the o l d crackers and 

the — a l l the pressurized vessels and a l l t h a t , the b o i l e r s , 

the o l d b o i l e r s are a l l t o r n down now and being moved out. 

Q. So t h a t storage r e s e r v o i r there w i l l not 

be used any more. 

A. No, s i r . 

0. \~~rrT\ow• thxsT^water, s torage "-pit','• ̂ I T T h i s :|the- j 

Hi1!i 8*ViWi:fir i!Siift 1 i j yViiljjBililfii l u n i i H i " . 
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! bri e '/that t h e ' ' far e>-marshal had r e f e r e r i ce - . ' toi£ fra\trfoas_jva s t e 

pet roleum - i n _ j L t ? | 

fl. IThat., i s_c.o,r.rec.t. 

0. And when you comply w i t h h i s request t h a t 

the . waste petroleum be removed, wi^'l t h a t leave some, 'sort~~of7 

.-'emuls i oh^js>r^wato r j ^ j p ^ spm^thjj^^-i h^bhere?.;. 

fl. What we're planning on doing i s i n the 

very edge of t h a t , mouth of t h a t p i t , we're planning on i n 

s t a l l i n g another 1500 b a r r e l tank, so when we d r a i n o f f of our 

i l l go i n t o a tank. I^ThiSZihF"? h e a t - t r e a t e r s t h a t emulsion wj 

-wate'r~wia"l~"be; d r i v e n / o f f when the' emuls.ibnJLcome.s^in, there 

i n t o - the, water- storage: pit;;;,' so b a s i c a l l y the only - t h i n g ••£ha| 

[wolj- e v e n t u a ^ y ^ g c ^ j j t o ^ t h ^ p j j : ! wi 1,1 _be.wajer^J The emulsion 

w i l l be put i n t o a 1500 b a r r e l tank and then w e ' l l p u l l t h a t 

back o f f and re c y c l e i t . 

Q. ^Jm^~dO' • y o u.' h a ve;,,: a ' p e r ml t f o r" wa t e r dilT 7") 

^ch"3rge~f-'r"gm~the"E-TD~pr~~f rom; anv-other ' .m&ri.e}£J6£S±li±-s \state.? 

•~£ha-£~p~yg 

A. 

Q. 

A. 

Q. 

fl. 

o. 

• ^7"v"But yo';u- would be ^d i schar jg j^ 

Yes.. 

-T4iat-'--spno t~^a^ 

j^Ngp;€3i^t :jT^i>t,-Vs ' been -/there 'since' 195]T? 

Now, you're r e c e i v i n g sediment o i l , being 

tank bottoms and p i t o i l , from numerous producers, and you 
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a n t i c i p a t e t o get some more. What i s the product of t h i s 
! 

p l a n t , p i p e l i n e q u a l i t y o i l ? j 
i 
i 

A. No, no. To give you an example, b a s i c a l l y 

the o i l t h a t I have been — I s t a r t e d w i t h , came from Aneth 

F i e l d . We're p u l l i n g out of some other f i e l d s here i n New 

Mexico now, j u s t s t a r t e d , and the s p e c i f i c g r a v i t y of the 

Aneth o i l i s around 40-42 g r a v i t y . The o i l t h a t we p u l l from 

them out of the p i t s , since i t ' s o x i d i z e d and e m u l s i f i e d , 

i t runs around 32-32.5. 

-0, This i s what you're p i c k i n g up from them. 

A. That i s c o r r e c t . So there's q u i t e a b i t 

of d i f f e r e n c e i n the g r a v i t y of i t . 

Q. Now what's the q u a l i t y of the o i l t h a t 

you — t h a t i s the product of your p l a n t , then? 

A. I don't f o l l o w you t h e r e , s i r . 

0. Wel l , what are you making here i n t h i s 

plant? 

A. Oh, okay, i t ' s h i g h l y e m u l s i f i e d . I n 

other words the BSW runs anywhere from 25 i n BSW as high as 

90 percent. 

0. Well, t h i s i s when you p i c k i t up. 

A. That's c o r r e c t . Then we t r e a t i t •--

Q. When you f i n i s h t r e a t i n g i t , t h a t ' s what 

I want t o know what you have when you get through t r e a t i n g i t > 

A. Okay. We take a l l the o i l t h a t we do have 
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t o 1 percent or less BSW, and through the r e f i n e r y t h a t we're 

shipping t o now, has t o be .5 or l e s s , and b a s i c a l l y we've 

been shipping .3. 

Q. 

A. 

Q-

A. 

Well, t h i s i s p i p e l i n e q u a l i t y o i l , then. 

Oh, going back i n , yes. I misunderstood. 

Well, t h a t ' s what I meant. 

Oh, I'm so r r y . 

The product of your p l a n t i s p i p e l i n e 

q u a l i t y o i l . 

A. Yes, t h a t i s c o r r e c t . 

g, And then these residues t h a t you have 

l e f t over, you pass them i n t o t h i s p i t . I guess i t ' s -- I 

don't know i f i t ' s residues t h a t y o u ' l l have i n the f u t u r e or 

residues you have now w i t h t h i s waste petroleum t h a t ' s i n 

the p i t , but they would be recyc l e d back i n t o the p l a n t and 

continuously processed u n t i l you have nothing l e f t but asphal^, 

which would be used f o r — 

A. Road m a t e r i a l . 

g, -- road m a t e r i a l . 

A. That i s c o r r e c t . 

g. V"'• And ,1 f t h i n k yo.U.;,mentioned -t h a t : water ,ytha-t 

(^Q^Jw^- 1 1: --^6 % r i v i m 

A. 

0. 

t • is , c o r r e c t . ' ^ 

<£ndT~the ope ra to r ; would, di^pose&ojf4 t h a t 
a • •- • JT- — — * — ™ — " ~ — ' '—'—as^w»^Jas-^__u^, 

' w f t e r m - t h : whatever pj:h,e.r-lwa.ter— s-V-ste m_he has ,ther e. 
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Yes, s i r . l£ve_inade_ar.r-a-ngejnenit^oji 

- th a-t -That— go es—ac t-ka-l-l-y—b ae k ^ p j ^ o - ^ n e l f r r r r i e I d . 

Q. ^\J5o~^y^ur^tatnk—rfe-r-iacks come~in-' b r l l igTng '•t'he^ 

~s|plment--oi-l~a-nd~^ 

fl. l^Tha^^sj^c^rxe^O? 

Q. Now you say you do have your bond w i t h 

you today and i t ' s going t o be f i l e d today? 

A. Yes, s i r . 

Q. Now, i n your l e t t e r t o the f i r e marshal, 

your l e t t e r was dated •— i t .doesn't have a date o n - i t , but 

you s t a t e d t h a t items one, two, and three have been c o r r e c t e d 

or w i l l be c o r r e c t e d , and i n your testimony you mentioned 

t h a t they had been c o r r e c t e d . Have these, i n f a c t , a l l been 

done? 

w i t h . 

fl. 

Q. 

fl. 

0. 

One, two, and three have been complied 

?hey have been done? 

Yes, 

Arfd^tJ^gn^ remaining i s ^ e n i ^ o u r , which 

f i s~~£rTe~p^^~there , and y c ^ ^ e ^ a j ^ a v g ^ f e a ^ ^ J i e . , - f j l k & l £ _ t P _ wa rm 

-up^ar r t i&t le so you can , s k i ^ ^ p u t ^ b e t t e r . 
' ~~ ' —~ 1 " 1 f 

fl. 

& 

j j ? h a t „ is, c o r r e c 

And _it_.wi.l.l..-be-—a-eG'omp.I*i.s.he_d_Jby June 15 th 

fl. Yes, s i r . 

MR. NUTTER: Are there any f u r t h e r ques-

l i . v * •:,.-'»!( h i t ik lMt i - i i r -H •xiPfWiHI 
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t i o n s o f Mr. M u l v i l l e ? 

MR. CHAVEZ: Yes s i r . . 

MR. NUTTER: Yes, s i r , Mr. Chavez. 

MR. CHAVEZ: I'm Frank Chavez, Supervisor 

of the Aztec D i s t r i c t . 

Mr. M u l v i l l e , i n assessing the need f o r 

such a p l a n t , could you describe a couple of p i t s which you 

have noted w i t h i n the area and the q u a n t i t i e s of o i l t h a t 

you expect t o recover from these p i t s ? 

fl. Yes, s i r . I ' l l give one example i n the 

Eospah area. I have seven p i t s which are approximately 50x75 

and they c o n t a i n 3 t o 4 f e e t of o i l i n each p i t . We estimate 

there's 4 0,000 b a r r e l s of product there t o be removed. 

Cedar H i l l s area, I observed a p i t . I t ' s 

about 60x20 and i t contains 2000 b a r r e l s of o i l . 

There's numerous p i t s i n the area l i k e 

t h a t . 

Aneth, which i s not i n the State of New 

Mexico, I have one p i t . I t ' s 175x100x7 f e e t , which b a s i c a l l y 

comes out t o around 34,000 b a r r e l s of o i l . 

And there's numerous p i t s a l l over the 

f i e l d t h a t I have observed and the product i s t h e r e . 

MR.. CHAVEZ: Also, Mr. M u l v i l l e , a f t e r you 

p u l l , say, the large number of p i t s t h a t are a v a i l a b l e , what 

would you consider your average d a i l y , say, produ c t i o n of o i l 
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say, once you get a l l the b i g p i t s p u l l e d and s t a r t going t o 

a r e g u l a r scheduled type of p i t ? 

A. We can s t i l l m aintain the 5000 b a r r e l a 

month production and l a t e r on the 10,000 b a r r e l a month pro­

duction . 

MR. CHAVEZ: So the supply i s there? 

A. The supply i s t h e r e . 

MR. CHAVEZ: And how much of t h a t — your 

product, p i p e l i n e q u a l i t y o i l , w i l l be a v a i l a b l e f o r New 

Mexico r e f i n e r i e s ? 

A. At the present time i t ' s not going t o New 

Mexico r e f i n e r i e s , but I'm i n the n e g o t i a t i o n stage. I n f a c t 

yesterday, t o change t h a t s i t u a t i o n . So b a s i c a l l y I would 

say the m a j o r i t y of i t w i l l be going t o New Mexico i n the 

near f u t u r e . 

MR. CHAVEZ: That's a l l the questions I 

have. 

MR. NUTTER: Are there f u r t h e r questions 

of Mr. M u l v i l l e ? Yes, s i r . 

MP.. GHOLSON: Charles Gholson, OCD, Aztec 

I have one question. 

You s t a t e d t h a t you're h a u l i n g a l l your 

water back t o Aneth now, r i g h t ? 

A. Not a t the present time, no. 

MR. GHOLSON: Excuse me, t h a t ' s what you 
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propose t o do. 

fl. Yes 

MR. GHOLSON: Okay. W e l l , a f t e r you s t a r t 
i 
! 

g e t t i n g t h i s o i l , say, a t Hospah are you s t i l l going t o be 

haul i n g the water t o Aneth? 
fl. Yes. 

MR. GHOLSON: A l l water? 

I s going t o go t o Aneth. 

MR. GHOLSON: To be disposed of i n Utah? 

fl. Yes, s i r . 

MR. GHOLSON: Thank you. 

MR. NUTTER: Are there any more questions^ 

The witness may be excused. 

Anything f u r t h e r , . M r . T u l l y ? 

MR. TULLY: No, s i r . 

MR. NUTTER: Does anyone have anything 

they wish t o o f f e r i n Case Number 6S37? 

MR. CHAVES: May I make a statement, Mr. 

Examiner? 

MR. NUTTER: A statement? 

MR. CHAVEZ: Yes. 

MR. NUTTER: From you? 

MR. CHAVEZ: Yes. 

MR. NUTTER: Okay, make your statement. 

MR. CHAVEZ-: As Mr. M u l v i l l e s t a t e d , the 

i H i i i r 



CO 

ci 
> 2 
o g 
CQ si 

o 
00 £ 

1 S? 
S s 

= 1 

< 
CO 

: £ § 
2 £ 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Page. 25 

i s a need f o r the p l a n t , b a s i c a l l y because of the number of 

p i t s i n the area i n which o i l has accumulated over some time. 

So I've been working c l o s e l y w i t h Mr. 

M u l v i l l e on l o c a t i n g p i t s and making determinations as t o the 

q u a n t i t y and the q u a l i t y of o i l i n the p i t s before we a l l o w 

any — any type of other d i s p o s i t i o n of the o i l . 

But b a s i c a l l y there i s p r e s e n t l y a need 

f o r a type of treatment p l a n t i n the area. 

MR. NUTTER: Thank you. Does anyone else 

have anything t o o f f e r i n Case 6 83 7? 

We'll take the case under advisement, 

(Hearing concluded.) 

laffinfiiiiiMMiainisiKTU 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R. , DO HEREBY CERTIFY t h a t 

the f o r e g o i n g T r a n s c r i p t o f Hearing be fo re the O i l Conserva­

t i o n D i v i s i o n was r e p o r t e d by me; t h a t the s a id t r a n s c r i p t 

i s a f u l l , t r u e , and c o r r e c t , r e c o r d o f the h e a r i n g , prepared 

by me t o the best o f my a b i l i t y . 

(M7 

VatUwlrFIM :̂-i.« ::iirfStUiilli!r-rfV 



P. 0. Box 2609,'Farminglon, New Mexico 87401 505-327-6946 

March 20, 1900 

State of Now Mexico 
Energy & Minerals Department", 
O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe , New Mexico 87501 

Gentlemen: 

This i s our a p p l i c a t i o n f o r a Treating Plant under 
ycur Rule 312 of the Rules and Regulations contained i n 
the State of New Mexico Energy and Minerals Department, 
O i l Conservation D i v i s i o n . 

« V* . 
3. 

The l o c a t i o n of the plant i s i n Flora V i s t a , 
commonly r e f e r r e d to as the "Old Bee Line Refinery. 
Attaches i s p l a t , color coded wit h explanations 
of our operation at present and proposed. 

The type of plant i s a Treating Plant as above 
mentioned, which t r e a t s Sediment O i l , Emulsion, 
Basic Sediments, and Tank Bottoms. The process 
we use i s Heat and Non-organic Chemicals, then 
s e t t e l i n g of same. This, i n t u r n , goes back to 
the r e f i n e r y f o r t h e i r process. We operate t h i s 
same type process i n Powell, Wyoming under the 
name of- Crude Processing and have had great success 
f o r q u i t e some time now and are expanding t h i s 
needed service i n New Mexico. 

Capacity - We cu r r e n t l y have t r e a t i n g capacity of 
800 BBL and storage capacity of 26,500 BBL. Fire­
w a l l design and capacity are earth compacted f i l l 
and capacity i s 50 percent greater than each tank. 
P i t - One only, earth compacted f i l l and capacity 
of 12,000 BBL. Feedstock comes from a l l over the 
Four Con ers area, such as p i t ' s tank bottoms, 

APPLICATION TOR OIL TREATING 
PLANT PERMIT BY GENERAL CRUCE 
PROCESSING 
CASE NO. 6887 
EXHIBIT NO. I 

iBtHiiiiiji'itiiiRfiia'i'if.jift'iiftiiMwsMja»<iatn«.j j it--jr.-ir. .«i*rrv-<̂ Viy;;;iWMyMi'«̂  



rrrrn 
V. O. fUtx 2609/FntminRton. New M » k o 8?-i0! X> 5>OS-.T27(.<W. 

swnli o i l , e t c . The oi I J ;> put 1 u to «»<ir -i? n r a w 
tniikn , t r c n t c r t , chipper! out to r r r 1 r-v . Td*< 
waste In put. Jnt.o our p S'. . . t!i»-n reryc le;t I n t o 
our t r c a t e m then back to th«* r e f i n e r y . wr>»» 
t h l a mntc r in J pets to nsph.il I. t h'-n •»<• u.-.e J •. i", 
the p l an t f o r road m a t e r i a l . Tho water f r e n 
the p i t I s tticn t ranspor ted back to the w e l l 
s i t e s f o r t h e i r i n j e c t i o n systems. 

' I . Attached i s Cer t i f i cut1 on from Appropr ia te F i r . 
Control Agency. 

I f e e l t h i s i s a p r e a t l y needed se rv ice to New Mexico, 
as we can stop the opening, burn ing and cover ing up of p i t s 
and put t h i s product tha t ha-* beer/a c o n t i n u a l t ! r o « m i's-on 
tho f . ' r s t day the r i r o t w e l l wan d r i l l e d . Ve can successful ly 
t r e a t t h i s so c a l l e d wante o i l and put. ! t back i nto our Oi l 
Inventory tha t t h i s country ao bftcJly need's. 

Thmik you f o r your cons ide ra t ion In this* a p p l i c a t i o n . 

.1 r>.ce re .1 y , 

"in. .. i v . .- t • 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

AZU:C DISTRICT OFFICE 

BRUCE KING 
COVIWJOR 

LARRY KEHOE 
RECflCT^HV 

March 20 , I98O 

i fxx j nio 0HA7OU no AM 
AJ!HC. N t W M l xiCO f l M i O 

Hr. Tim Mulvi t i e 
General Crude Processing 
P. 0. Box 2609 

Farmington, New Mexico 87^01 

Re: F)or* Vista t r e a t i n g plant 

Dear Mr. M u l v i l l e : 

The letter authorizes you to operate the referenced plant for a 
period of six t y (60) days from the above date pending approval of your 
application. However, you are directed to f i l e ths required performance 
bond immediately or this authority w i l l be recinded. 

Your application should contain the following information in d e t a i l : 

1. Location of plant - show schematic drawing of plant, i t s 
location to highways, residences and any outstanding 
topographic features. 

2. Type of plant - describe processes and chemicals used 
to treat o i 1 . 

3. Capacity - describe t r e a t i n g capacity, and storage capacity; 
describe f i r e w a l l design and capacity, and p i t design and 
capacity; describe sources and quantities of feedstock and 
disposition of crude o i l and plant wasts, residues and water. 

C e r t i f i c a t i o n from appropriate f i r e control agency that 
plant complies with Tocal f i r e safety regulations. 

I f you have any questions 
of f i ce. 

please don't hesitate tc contact this 

Yciyj-S truly, /\ 

F rank T . Chavez 
D i s t r i c t Supervisor 

xc: Oil Conservation Division, Santa fe 

FTC:no 
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Mr. Tim Mulville 
General Crude Processing 
P.O. Box 2609 
Farmington, NM 87101 

Dear Mr. Mulville: 

Per your request concerning whether your reclaiming oil fa c i l i t y in Flora 
Vista is in compliunce with the Uniform Fire Code, (San Juan County Ordinance 
*6). As you are aware deficiencies exist which should be corrected: 

1. Check valves must be placed at the unloading rack. 

2. All pipes must be properly supported. 

3. All diking w i l l be in accordance with the Uniform Fire Code. 

4. Removal of the waste petroleum presently located in a pond. 

Deficiencies No. 1,2, and 3 above should be corrected no later than April 30, 1980, 
and deficiency No. 4 should be corrected by June 15, 1980. 

When the above deficiencies have been corrected, and no further expansion is noted 
your facility w i l l then be in compliance with the Uniform Fire Code. 

If I can be of any further assistance to you, or answer any questions you may 
have, please do not hesitate to call on me at the above number. 

Yours in fire pro.tection. 

Sincerel 

Don McGonigle 
F i r e Marshal 

DH/jb 

ATTUCVriCfi FOR on, •nsvriyr. 
- BY OFJC-X̂ L curs 

PSTCKCS :NG 
L'/C>.V :*o. •>•• 
r j i v . h r : NO. 



l \ O. Box 2609/FarminRton, New Mexico 87-101 5,o.r.-.i;r/-69'i(i 

Fire Marshal 

San Juan County 

Mr Don McGonigle-; 

•-*V 
, "AT" 

Dear Mr McConlglc; 

Per you lc-tor dated April 07, 19B0, on compliance with the 

Uniform Fire Code, (San Juan County OrSlmmce #6). The doflciencleo 

which you outlined have boon corrected or w i l l bo corroctod prior to tho -daft 

tho dates indicated In your letter. 

1. Check valves are In place at tho unloading reck. 

2. All pipes that wo une are now proporly supported. 

3. All diking for our operation currently used, are now complied 

with. 
A. Hemoval of waatu petroleum preeontly located in pond w i l l be 

complied with by June 15, 19B0. 
Thank you for your time and consideration ln theae matters. 

Sincerly, 

Tla Mulville 

*>5 
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P. 0. Box 2609/Farmington, New Mexico 87401 505-327-6946 

March 24, 1980 

State of New Mexico 
Energy & Minerals Department 
Oil Conservation Commission 
P. 0. Box 2088 ' 
Santa Pe, New Mexico 87501 

Gentlemen: 

,o 

is** A* 

This i s our app l i c a t i o n f o r a Treating Plant under 
your Rule 312 of the Rules and Regulations contained i n 
the State of New Mexico Energy and Minerals Department, 
Oil Conservation Division. 

The loc a t i o n of the plant i s i n Flora V i s t a , 
commonly re f e r r e d to as the "Old Bee Line Refinery." 
Attached i s the p l a t , color coded with explanations 
of our operation at present and proposed. 

The type of plant i s a Treating Plant as above 
mentioned, which treats- Sediment O i l , Emulsion, 
Basic Sediments, and Tank Bottoms. The process 
we use i s Heat and Non-Organic Chemicals, then 
s e t t e l i n g of same. This, i n t u r n , goes back to 
the r e f i n e r y f o r t h e i r process. We operate t h i s 
same type process i n Powell, Wyoming under the 
name of Crude Processing and have had great success 
f o r quite some time now and are expanding t h i s 
needed service i n New Mexico. 

3- Capacity - We currently have t r e a t i n g capacity of 
800 BBL and storage capacity of 26,500 BBL. F i r e ­
w a l l design and capacity are earth compacted f i l l 
and capacity i s 50 percent greater than each tank. 
Pi t - One only, earth compacted.fill and capacity 
of 12,000 BBL. Feedstock comes from a l l over the 
Four Corners area, such as p i t ' s tank bottoms, 



P. 0. Box 2609/Farmington, New Mexico 87401 ^> 505-327-6946 

Page - 2 -

swab o i l , etc. The o i l i s put i n t o our storage 
tanks, treated, shipped out to r e f i n e r y . The 
waste i s put i n t o our p i t , then recycled i n t o 
our treaters then back to the r e f i n e r y . When 
t h i s material gets to asphalt then we use i t at 
the plant f o r road material. The water from 
the p i t i s then transported back to the w e l l 
sites f o r t h e i r i n j e c t i o n systems. 

4. Attached i s C e r t i f i c a t i o n from appropriate Fire 
Control Agency. 

I f e e l t h i s i s a greatly needed service to New Mexico, 
as we can stop the open burning and covering up of p i t s 
and put t h i s product th a t has been a continual problem from 
the f i r s t day the f i r s t w e l l was d r i l l e d . We can successfully 
t r e a t t h i s so called waste o i l and put i t back i n t o our O i l 
inventory that t h i s country so badly needs. 

Thank you f o r your consideration i n t h i s a p p l i c a t i o n . 

Sincerely, 

Tim M u l v i l l e 

TM/fg 
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