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Marian M. Thompson, CTFA Private Client Services
Vice President i MAC Q2701-012
¥ Post Office Box 2468
Roswell, NM 88202-2468

! { 505 627-7248
505 622-1748 Fax
R E C  T800677-0813Toll Free
April 28, 2005 T i
Edwin E. Martin O{ L CONyy- RV ""
New Mexico Oil Conservation Division Diy]s ATION
1220 S. St. Francis Drive ¥ ) SIOLV
Santa Fe, New Mexico 87505 .
Re: J. M. Keeth (Jesse Marion Keeth), deceasefi "

Cash Treating Plant Bond #0CD-022"
Dear Mr. Martin:

As you know, Mr. Keeth is deceased and Wells Fargo Bank, N. A. is the personal representative of his
estate. In order to settle the estate, it is necessary to settle the matter of the referenced cash bond. On behalf
of the heirs of the Keeth Estate we, are herein requesting a determination on the release of the bond. From
our conversation, it is my understanding the property has been inspected, surface cleanup is evident and the
release of the bond is under consideration.

The bank had no knowledge of the cash bond until we received notification from Lea County State Bank
that the proceeds of a certificate of deposit, in the amount of $25,000, had been paid to the estate in error.
There were very few records available due to a fire several years ago that destroyed his home. However,
through subsequent conversation with his sons, we learned that the cash bond was originally much larger,
however thru litigation, etc., a judgment and/or other bonds were awarded to the State of New Mexico,
against the previous lessees. At that time, Mr. Keeth’s bond was reduced to $25,000 and held for surface
cleanup. The sons were aware of the cleanup commissioned by Mr. Keeth, but were surprised to find out
the bond was still in place. I would surmise his failure to pursue the issue was due to Mr. Keeth’s advanced
age and ill health.

The funds from the certificate of deposit are being held in abeyance, awaiting resolution. However, Lea
County State Bank, and rightly so as protection for the bank, has filed a judgment against the estate.
Therefore, I would appreciate your copying Mr. Floyd on your response to me. His address is; Mr. Robert
Floyd, Vice President, Lea County State Bank, P. O. Box 400, Hobbs, NM 88241-0400.

Enclosed for your files are a copies of Mr. Keeth’s death certificate, Letters Testamentary, naming Wells
Fargo Bank, N. A, personal representative, and a corporate resolution substantiating my authority to act on
behalf of Wells Fargo Bank, N. A. Should you require additional documentation or should this request need
revision for your purposes, please advice.

I appreciate your working with us to resolve this matter.

M\ o -
Marian M. Thompson, CTFA
Vice President

Enclosures (3)

cc: Robert Floyd
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STATE OF NEW MEXICO
COUNTY OF LEA 2005 JUL 19 PH 1: 29
IN THE FIFTH JUDICIAL DISTRICT COURT

AN IO T A TS
[/,_ i L.u. RAN DS

IN THE MATTER OF THE ESTATE DISTSCT COUST 2Rk
PB No. 2004- ooo43

OF JESSE MARION KEETH

LETTERS TESTAMENTARY AND ACCEPTANCE
’fh'e' Iést\‘x.isllﬁéf,?he above-named decedent having been proved and recorded
witn the above-name , Wellc Fargo Eank, N. A.is hereby appointed {0 serve
as personal representative of the estate.

DATED: July /4 _, 2004

JANIE G. HERNANDEZ
CLERK OF THE DISTRICT COURT

BY: f/z/u%/ﬂ Do

DEPUTY CLERK

(SEAL)

STATE OF NEW MEXICO )
' ) ss.
COUNTY OF CHAVES )

Wells Fargo Bank, N. A. hereby accepts the duties of personal representative -

£ et state of the abave-nam A~ ~ i i
of the estate cf thie above-named decedent and dces sclemnly swear that it will

m
[0}

- ~
G

perform, according to law, the duties of personal representative of the estate.

Y
VC\éEL S F;ARGO BANK, N/ A. -
// L CAN /

MARTAN THOMPSON, @ President and
Trust Officer




SUBSCRIBED AND SWORN TO before me this [3& day of July, 2004, by
Marian Thompson, Vice President and Trust Officer of Wells Fargo Bank, N. A.

e dsearta

Ndtary Public




WELLS FARGO BANK, NATIONAL ASSOCIATION

ASSISTANT SECRETARY’S CERTIFICATE

I, Cathy Wheeler, Secretary of Wells Fargo Bank,

National Association, a national banking association, (the
“Bank”), hereby certify as follows:
1. The following is a true and correct extract from

resolutions duly adopted by the Board of Directors of the Bank on
November 25, 2003, and no modification, amendment, rescission or
revocation of such resolutions has occurred affecting such
extract as of the date of this certificate.

RESOLVED, that for the  purposes of these
resolutions, “Executive Officer” shall mean any person
specifically designated as an Executive Officer of the Bank
by resoclution of the Board of Directors, and “Signing

Officexr” shall mean the Chairman of the Board, the
President, any Vice Chairman, any Executive Vice President,
any Senior Vice President, the Treasurer, any Vice

President, any Assistant Vice President, any person whose
title includes the word “Officer” (e.g., Commercial Banking
Officexr, Personal Banking Officer, Trust Officer), or any
other person whose title has been or is hereafter designated
by the Board of Directors as a title for an officer of the
Bank, and such officers are hereby authorized to sign
agreements, instruments and other documents on behalf of the
Bank in accordance with the signing authorities conferred in
Parts A, B and C of these resolutions;

* k%

C. Signing Officers

FURTHER RESOLVED, that any Signing Officer, acting
alone, may execute on behalf of the Bank, whether acting for
its own account or in a fiduciary or other representative
capacity:

Any and all agreements, instruments and other
documents to enable the Bank to withdraw, collect
Or receive any sums or property in which the Bank
has an interest as executor, administrator,
administrator with will annexed, special
administrator, guardian, trustee or in any other
representative or fiduciary capacity, and to




2.

execute and deliver any checks, drafts, receipts,
orders or other documents as may be necessary,
proper or convenient in connection therewith; any
declination, renunciation or resignation by the
Bank from any fiduciary or other representative
position; petitions for the appointment or the
confirmation of appointment of the Bank in any
fiduciary or other representative capacity and
certificates of the incumbency of the Bank as
trustee or any of its officers acting on its
behalf in such capacity; certificates of assets
held in any account with the Bank; and any other
agreement, instrument or other document signed by
the Bank in a fiduciary or other representative
capacity.

The persons named below are duly appointed and

acting officers of the Bank on the date hereof with the title
appearing opposite his name, and the signature appearing below is
his genuine signature:

Name

Marian Thompson

[Seall]

Title | Signaturé Y
™ /’ <:;_‘_~_~-___~‘.’______ PRI PPNy . "“\\
W ; ( A
Vice President /! !C\fL\p-Ag_‘ ! AR’ fS(‘P\)
N

\_\\

N .‘)

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed the seal of the Bank this 17" day of February 2005.

ClZIJC Li,ﬁa,4/<4a~

Cath¥ L. Wheeler
Assistant Secretary
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NEW @EXICO ENERGY, M@ ERALS and
- NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON : Mark E. Fesmire, P.E.
Governor . Director
Joanna Prukop : : : : .. Oil Conservation Division

~Cabinet Secretary

December 7, 2004

Mr. Robert E. Floyd, Vice President
Lea Count State Bank

Post Office Box 400

Hobbs, New Mexico 88241-0400

Dear Mr. Floyd:

This letter is in response to your letters dated November 5, 2004 and November 21, 2004 -
regarding a cash bond held by a certificate of deposit #200073158. This bond was
required, by the New Mexico Oil Conservation Division (NMOCD), to ensure that the

site known as the Middle Lane Treating Plant was remediated upon cessation of
‘operations. This site was operated by Mr. Jess M. Keeth, dba New Mexico Petroleum

Co. and was permitted by the NMOCD under permit number NM-0015.

While the surface area at the site has been cleaned and all equipment and debris have

been removed, there is no indication in our files that any soil or groundwater sampling
was done. Before the bond can be released, the NMOCD must be assured that there is no
soil or groundwater contamination still present at the site. Mr. Keeth’s estate is ‘
responsible for the cost of this sampling. Once sampling is completed, and it can be
ascertained that there is no threat to groundwater, the bond can be released. A work plan
must be submitted to this office and approved by the NMOCD before sampling can

begin. :

If you have any questions, contact me at (505) 476-3492 or emartin(@state.nm.us

NEW MEXICO OIL CONSERVATION DIVISION

/8

Edwin E. Martin
Environmental Bureau

- ¢cc: Chris Williams, Hobbs NMOCD office

il Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505.
Phone: (505) 476-3440 * Fax (505) 476-3462 * http.//www.emnrd.state.nm.us




Local Banking

the way it should be

is.’ State Bankty

November 5, 2004

Mr. Ed Martin
New Mexico Oil Conversation Division
Energy & Minerals Dept.
State of New Mexico
| P.O. Box 2088
Santa Fe, NM 87504-2088

RE: Jess M. Keeth, dba New Mexico Petroleum Co. :
$25,000 Cash Treating Plant Bond #0OCD-022

Dear Mr. Martin:

I am writing this letter as a follow up to our conversation of October 8, 2004 in which I
inquired as to the status of the above referenced Cash Treating Plant Bond secured by our
bank’s Certificate of Deposit #200073158. In our conversation you advised the question
was cleanup. You briefly reviewed the file, advised the file made no reference to
underground water contamination, you were uncertain as to surface contamination, and
that you would determine what would be required if I would endure for one more week.

to assist but need to determine if we need to redeem the Certificate of Deposit and
forward to your office or if we can redeem the Certificate of deposit and release the

|
Mr. Keeth is deceased and the heirs are attempting to settle the estate. We are attempting
proceeds to the heirs.

Your assistance in this matter will be greatly appreciated.

Sincerely,

Vice President

RF/vz

1017 N. Turner ¢ P. O. Box 400 ¢ Hobbs, NM 88241-0400 e 505-397-4511 e www.onlinelcsb.com

i-



Local Banking
the way it should be

M LeaCoun |
iﬂ.} State Bankty

November 21, 2004

Mr. Ed Martin

New Mexico Oil Conversation Division
Energy & Minerals Dept.

State of New Mexico

P.O. Box 2088

Santa Fe, NM 87504-2088

RE:  Jess M. Keeth, dba New Mexico Petroleum Co.
$25,000 Cash Treating Plant Bond #0CD-022

Dear Mr. Martin:

I am writing this letter as a follow up to my letter of November 05, 2004 in which I
inquired as to the status of the above referenced Cash Treating Plant Bond secured by our
bank’s Certificate of Deposit #200073158.

Mr. Keeth is deceased, the heirs are attempting to settle the estate and we are attempting
to assist but need to determine where we stand in the above referenced matter. What is
the feasibility of our bank forwarding the funds to your office and allowing your office
to deal with the estate?

Your assistance in this matter will be greatly appreciated.

Sincerely,

ééobeﬁ -;3— %loyi

Vice President

RF/vz

1017 N. Turner o P. O. Box 400 ¢ Hobbs, NM 88241-0400 e 505-397-4511 e www.onlinelcsb.com
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Kieling, Martyne

From: Williams, Linda

Sent: Monday, March 19, 2001 4:19 PM
To: Kieling, Martyne

Subject: RE: Middlelane Treating Plant
Martyne-

Mr. Keith was in my office today. His concern is this: Does he need to wait on anything from the EPA in order for
his bond to be released?

| haven't heard anything from Roger or Wayne, and | was out of the office on Thursday and Friday. Have they

passed any information on to you? How would you like me follow up from here? Mr. Keith is anxious to settle this
matter as soon as possible.

From: Kieling, Martyne

Sent: Friday, March 09, 2001 4:32 PM

To: Anderson, Roger

Cc: Olson, William; Wrotenbery, Lori; Price, Wayne; Williams, Chris; Williams, Linda

Subject: Middlelane Treating Plant

Roger,

| received a call from Linda Williams at the Hobbs office today regarding Mr. Jess Keeth and the New Mexico
Petroleum Co. Middlelane Treating Plant. Mr. Keeth is suffering a major health problem and wishes to settle
his financial affairs. This includes the fomer treating plant location and the $25,000 Cash collateral deposit
that is still held by the OCD.

Middlelane has not been placed on our priority ranking list as yet so | do not know officially where it would
rank but | assume it is not near the top. The surface has been cleared of all equipment and debris and there
are no nearby residents. However, Photos on file show that the pit/s were closed by digging a trench and
allowing the bottoms/parfin/water to flow into the trench. The trench was then covered and the site closed.
Groundwater may or may not be impacted. The OCD has not collected any subsurface or groundwater data at
or near this location. The surface is State Land and | have discussed this site with Mike Matush several times
over the past 3 years.

Mr. Keeth will be returning to the Hobbs district office on Monday March 12th to find out what is needed from
him to close the facility so his financial assurance may be returned. | have pulled the file 711-015 and bond
file so that it may be reviewed if necessary.

| told Linda that we would contact her and let her know what she needs to do or say.

New Mexico Petroleum Co. Middlelane Treating Plant
Location SW/4 SE/4 Sec 7, T 11 S, R 34E, Lea Co.
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Jennifer A. Salisbury Oil Conservation Division

Cabinet Secretary

June 27, 2000

Middle Lane Plant; NM Petroleum

Jess M. Keith
PO Box 1388
Lovington, NM 88260

Dear Mr. Keith,

YOUR REQUEST FOR INFORMATION

As per your earlier request, Martyne Kieling returned the message we had left at her office. She stated she remembered working
with you on this previously, and was aware of your concern for the release of your bond.

Martyne also stated she had several priorities at this time, and for the moment would need to set your project aside temporarily
until some of the more critical issues awaiting her attention were completed It is her intention to correspond with you at that
time and advise you as to what steps need to be taken to complete your project.

It was nice meeting you the other day, and if we can be of further service, please let us know.

Sincerely,

Linda Williams

Administrator IIT
NM Oil Conservation Division

cc: Martyne Kieling
2040 S. Pacheco
Santa Fe NM 87505

Oil Conservation Division * 1625 French Drive * Hobbs, New Mexico 88240
Phone: (505) 393-6161 * Fax (505) 393-0720 * http.//www.emnrd.state. nm.us




KieILng, Martyne

To: Williams, Linda
Subject: RE: Jess M. Keith; response letter
Linda,

The letter sounds fine. Thank you for responding to Mr Kieth.

Martyne.
From: Williams, Linda
Sent: Tuesday, June 27, 2000 11:05 AM
To: Kieling, Martyne
Cc: Williams, Donna
Subject: @s,‘s;M;..Kgith':,‘,ne_spgnsqﬂgitgg;

<<File: Doc4.doc>>
Martyne-

Let me know if this sounds alright. Change and return as you see fit.
I will sign and mail, send you a copy for the file and he'll contact us if he has any further questions down the

line...

Linda

Page 1




June 27,2000

Middle Lane Plant; NM Petroleum

Jess M. Keith
PO Box 1388
Lovington, NM 88260

Dear Mr. Keith,

YOUR REQUEST FOR INFORMATION

As per your earlier request, Martyne Kieling returned the message we had left at her office. She stated she
remembered working with you on this previously, and was aware of your concern for the release of your bond.

Martyne also stated she had several priorities at this time, and for the moment would need to set your project
aside temporarily until some of the more critical issues awaiting her attention were completed. It is her
intention to correspond with you at that time and advise you as to what steps need to be taken to complete
your project.

It was nice meeting you the other day; and if we can be of further service, please let us know

Sincerely,

Linda Williams
Administrator IIT
NM O1l Conservation Division

cc: Martyne Kieling
2040 S. Pacheco
Santa Fe NM 87505

%1 {[Sam gt
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State of New Mexico

ENERGY, MINERALS and NATURAL RESOURCES DEPARTMENT

2040 South Pacheco
P.O. Box 6429

Santa Fe, New Mexico 87505-5472
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NEW MEXICO%ERGY, M][NERA]LS . 0 OIL CONSERVATION DIVISION

© 2040 South Pacheco Street

& NAT(JRAL RESOURCES DEPAR’I‘MmT Santa Fe, New Mexico 87808

(608) 827-7131

July 28, 1999

CERTIFIED MAIL ‘
TURN RECEIPT NO. P-326-936-564

Mr. Jess M. Keeth

New Mexico Petroleum Co.

P.O. Box 1388

Lovington, NM 88260 ' )

RE: Middle Lane Treating Plant Closure
SW/4 SE/4 of Section 7, Township 1 South, Range 34 East, NMPM
Lea County, New Mexico

Dear Mr. Keeth:

On November 2, 1993 The New Mexico Qil Conservation Division (OCD) sent New Mexico
Petroleum Co., a letter regarding the closure of the Middle Lane Treatin Plant (see enclosed copy
of letter). To obtain final closure for the facility the New Mexico Pehu«,um Co., must submit a
closure report to include the following information:

A report describing all closure activities performed including the method of closure of all
pits, diagrams and /or maps indicating lateral and vertical extent of the contamination, and
all laboratory or field analytical data sheets for all soil and water quality analysis including
copies of all associated quality aSsurance/quality control data,

New Mexico Petroleum Co. shall submit this closure report no later than August 31, 1999 to the
OCD Santa Fe office and copy the Hobbs District office..

If you require any further information concerning this matter please contact me at (505) 827-7153.

Sincerely,

m/%//

Martyne J. Kieling
Environmental Geologist

XC: Hobbs OCD Office
Mike Matush, SLO Santa Fe
Leon Anderson, SLO Hobbs
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State of Netw Mexico

Tommissioner of Puhlic Lands
RAY POWELL, M.S., D.V.M. (505) 827-5760
COMMISSIONER 310 OLD SANTA FE TRAIL P.O. BOX 1148 FAX (505) 827-5766
April 12, 1996 SANTA FE, NEW MEXICO 87504-1148 LA-1040
TO: Zilla Padilla, Director Commercial Leasing
THRU: Dennis Garcia, Director Field Operations
FROM: Leon Anderson, Land Use Specialist
Hobbs District ;:I (} Aa
RE: Site Inspection: BL-1143
Jess Keith
SYNOPSIS

A site inspection was requested for the former New Mexico
Petroleum Company’s Business Lease BL-1143. The lease was
permitted for the purpose of an oil treating plant facility.

On October 3, 1992 a field inspection for verification of clean-
up was conducted. (See attached Report LA-469) In the field
report several items of concerns were listed. To my knowledge
none of the items have been addressed.

In February 1993 while I was conducting another field inspection,
I noticed activity at subject site. Upon arrival at the location
I was advised by Alva Pate with Walton Construction that OCD and
the SLO had given the operator permissiqn to bury the material in
the waste pit on site.

The material was mixed with caliche and buried in six or seven
pits within subject lease. Attached are several photos that were
taken prior to, during and after the burying of this material.

As evident in the attached photos the material appeared not to be
very liquifiable and did not mix well. The leachability of the
material appeared to be very low and therefore migration may be
minimal. This may or may not be the case once a laboratory
analysis is reviewed. However, to my knowledge there are no
records or chemical analysis of the materials contents available
to insure that no hazardous material was or is present in the
buried material. The vertical extent of the material unknown.

I recommend that the SLO Environmental Department acquire and




April 12, 1996 (2) LA-1040

review the analytical information from OCD in order to make the
necessary determination in regards to the potential liability.
Once that determination is made then the decision whether to
release of the bond should be made.

An additional field inspection (LA-1040) of the site was
conducted on April 10, 1996. The perimeter fence has been taken
down. The H-braces remain on location along with rolled-up wire.
What topsoil was there previously has been swept away by the
wind.

LEGAL DESCRIPTION

T11lS, R34E NMPM
Section 07: SW4SE4 3.49 Acres Lea County

LOCATION

. Subject lease is located approximately 3 miles northeast of NM-

457 and US-380 junction west of Tatum, New Mexico.

Site Description: The area is rural rangeland consisting of a
shallow loam over caliche. Vegetation includes, but is not
limited to Grama grasses, Threeawns, Snakeweed and Mesquite.

HIGHEST AND BEST USE

Current highest and best use of surrounding lands is the
production of oil and gas. This is intermixed with the grazing
of livestock. No other trends exist at this time.

Attached are photos taken of the area beginning in 1992 up thru
April of 1996. A sequence of the burying was photographed in
order to show the method and the materigl being buried.

The photos were kept due to the potential liability. In my
opinion the material was very suspect and now especially, since
we have witnessed the potential vertical migration of oil waste
materials associated to unlined open pits.

Johnny Hernandez with the State Engineers office was contacted
regarding ground water depths. No water wells have been drilled
within subject section and therefore levels are unknown and can
only be assumed based on water depths located nearby. Ground
water is present 28.5 feet in the NE4 of Section 12, T11S, R33E
and 25.7 feet in the SW4. Ground water is found at a depth 29.5
feet in the NE4 of Section 5, T11S, R34E. Both of these sections
adjoin subject section.

LA




October 9, 1992 LA-449

T0: Jim Baca, Commissioner of Public Lands
Santa Fe, New Mexico

FROM: Leon Anderson, Land Use Specialist
Hobbs, New Mexico

SUBJECT: Verification of Clean-up: BL-1143 (Expired)
Jess Keeth

SYNOPSIS

A field inspection of former BL-1143 was conducted on October &, 1992, As
evident in attached photos, only the tankage, pipes, valves, building and
miscellaneous improvements have been removed from the location. The berm wall
surrounding the interior perimeter has not been removed. Tankage foundation in
the center of the tract has not been removed. 0il and paratfin within the pit
area remains within the pit area. This o0il and paraffin sludge is a minimum of
gne (1) +{faot in depth. It appears nothing has been done to remove, bury or
work this siudge into the soil, see attached photos.

One of the attached photos reveals oil bubbling up due to the warm temperatures
at the time of the fisld inspectian.

In addressing the guestion, (Does criteria meet all Land Office concerns in
this matter and should the Land Office release the site on any ongoing
liability?) All the information we have to date is the letter dated March 12,
1992 +from Jerry Sexton with the OCD stating the water analysis received
indicates benzens levels from the water to be well below that of the treating
plant. With the amount of basic sediment or sludge involved, [ feel additional
laboratory testing needs tao be performed with sampling of wmaterial to be
verified by State Land Office personnel.

In addition, the opportunity should be made available for a representative of
the EID and EFA to witpess sampling and testing necessary to satisfy all
parties before releasing any ongoing liability,
®
LEGAL DESCRIPTION

Ti15, R34E NHFEH
SECTION 07: SW4SBE4 3.49 Acres LEA COUNTY

LOCATION

Subject easement is located approximately 3 miles northeast aof the NM-437 and
U5-380 junction west of Tatum, New Mexico.

Access is available to the location on the east side of NM-457 pavement,

HIGHEST AND BEST USE

The highest and best use of subject land is the production of oil and gas along
with associated business leases.




October 9, 1992 -

3

- LA-469

ESTIMATE OF VALUE
Estimate of value does not apply.
IMPROVEMENTS
Barbed wire fencing and cattle guard are the only improvements.
REHARKS
I recommend additional sampling with an opportunity to witnass sampling by the
lessee, State Land O+fice, EFAR, EID and OCD representatives. After parties are
assured of non-hazardous material and proper reclamation procedures procured,
then the possibility of a decision to release liability should be made.

LA:bw

Attachments




Picture #1

Picture #2

BL-1143
1992 - WASTE PIT, SEC.
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7, T11S, R34E
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Picture #4A

Picture #5

BL-1143
4 PITS FILLED WITH WASTE 1993
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Picture #6 BL-1143
ORIGINAL WASTE AREA - 1993

. gooir =t

Picture #7 #5 PIT, 15' DEEP, 1007% WASTE
MATERIAL, #6 PIT PRIOR TO REMOVAL OF DIRT




Picture #8 BL-1143-1993
VIEW OF PIT #5, APPROXIMATELY 1' LOWER THAN ORIGINAL, NOTE STAIN LINE ON CALICHE

!

Picture #9 #6 PIT PRIOR TO BACKHOE NOTCHING #5 PIT.
CONTRACTOR SUPERVISOR AT EDGE OF PIT #6




Picture #10 BL-1143
FLOW BEGINNING TO RUN FROM PIT #5 TO PIT #6

WING TO PIT #6

%icture #11 .?IT #5 FLO




Picture #12 BL-1143
WASTE MATERIAL PIT #6 PRIOR TO DOZER PUSHING DIRT

Bk~ |} _
1993 43 : @

. ¥ 01"4 b, : 4 m’; T
Picture #13 DOZER PUSHING DIRT AND WASTE, NORTH TO SOUTH




Picture

#14

BL-1143
PIT #6 APPROXIMATELY 50% FILLED

DOZER PUSHING DIRT WITH WASTE FLUID
FROM DIRT SOUTH TO NORTH




Picture #16
ADDITIONAL WASTE

BL-1143
PUT OVER COVERED WASTE. PROCESS BEGINS AGAIN.

Picture #17

PIT #6 WITHIN 4' OF BEING FILLED. NOTE STAIN
LINE IN PIT #5. VERY LITTLE MATERIAL REMOVED.




Picture #18 BL-1143
DOZER DIGGING PIT #6 ADJACENT TO PIT #5 IN BACKGROUND

Picture #19 #6 PIT APPROXIMATELY 12' DEEP
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Picture #21 #6 PIT FILLED, NOTE STAIN LINE ON PIT #5

cture #20 BL-1143, 1993
PIT #5 AND STAIN LINE. VERY LITTLE OF MATERIAL MIXES
WITH THE CALICHE. SATURATION OF SOIL IS PRACTICALLY NON-
EXISTANT.
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Picture #22 BL-1143
1993 - SOUTH FENCE LINE ENTRANCE
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Picture #23 1993 - LOOKING NORTHWEST, SEC. 7, T1lS, R34E




Picture #24 BL-1143
APRIL 1, 1993, SEC. 7, T1lS, R34E
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Picture #25 LA-1040, APRIL 3, 1996, SEC. 7, T11S, R34E, SW!SE!




Picture #24

Picture #25

BL-1143
APRIL 1, 1993, SEC. 7, T11lS, R34E

LA-1040, APRIL 3, 1996, SEC. 7, T11lS, R34E, SWiSE}
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DEC 11 1997
Price, Wayne

Environmental-Bursay
Oi} Conservation Division

From: Price, Wayne

Sent: Tuesday, December 09, 1997 11.08 AM
To: Martyne Kieling

Cc: Chris Williams

Subject: Middle Lane Treating Plant

Dear Martyne,

Per our telephone conf. please find enclosed a copy of our files. Please note Leo Anderson NMSLO came in
tclzday requesting info, the NMSLO has a business lease for this treating plant and requested info concerning the
closure.

Mr. Anderson indicated he thinks the pits were just covered. He also indicated there is a CD (bond) still in effect at
one of the local banks in Hobbs.

Page 1
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STATE OF

NEW MEXICO
cowseot}mm

OIVISION MEMORANDUM QOF MEETING OR CONVERSATION

Time Date
mTelephone DPersona]
V)00 9-7-99
Originating Party QOther Parties

-j'(.$$ K\ e 4—(—,_ i : Mbv L\ w_ U ;'gli'\jm\

BEE Ml G Tl Dl |
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‘ W Sw P B\ [ 24

L\blﬂ .

Conclusions or Agreemeﬁts )W,j,u.
o Cell é«ck Yh's Leeec K,

Distribution lSigned m 7,/1&(
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STATE OF

NEW MEXICO
OSveon MEMORANDUM OF MEETING OR CCNVERSATION
- Time Date
Telephone [:]Personal
Nreres N30 @ -25~99
Qriginating Party Qther Parties
5 yews old
.S 5 S K\'&h % y l’\‘"\'*\g\b\c ‘(\Clt'\\l
4% Moble ) -
°s) 29¢ -2 5 o) 270 6635
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Discussion
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. STATE OF NEW MEXICO .

ENERGY, MINERALS AND NATURAL RESCURCES DEPARTMENT

.. .  OILCONSERVATION.DIVISION o ./
e o . > - e - PR _.:.—_—'p“”y‘gm‘-sl._z_

/a

BRUCE KING November 2, 1993 POST OFFICE BOX 2088
GOVERNOR ’ STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO 87504
ANITA LOCKWOOD (505) 827-5800

CABINET SECRETARY

CERTIFIED MAIL
RETURN RECEIPT NO. P-111-334-277

Mr. Jeff Keeth

New Mexico Petroleum

P.O. Box 1388

Lovington, New Mexico 88260

Re:  Middle Lane Treating Plant Closure
Lea County, New Mexico

Dear Mr. Keeth:

On November 1, 1993 you verbally requested that the New Mexico Qil Conservation Division (OCD)
release. the $25,000 bond covering the above referenced facility. Information on file with the OCD
indicates that the constructed facilities have been removed. OCD rule 312.A.13 requires that facility
"clean-up shall be in accordance with a plan acceptable to the Division Director”. The OCD has no
record of such a plan being submitted to the Division Director for approval.

Prior to release of the bond you are required to submit the following items;
1) A written request for the release of the $25,000 bond.

2) A report describing all closure activities performed including the method of closure of the
sludge pit, diagrams and/or maps indicating lateral and vertical extent of the contamination,
the level of contamination that closure attained and the analytical results indicating attainment
of these levels.

Submission of the above mentioned materials shall allow prompt review by the Environmental Bureau
staff. If you have any questions contact Chris Eustice at (505) 827-5824.

Sincerely, _
K&MN L»\_ - il ag &&ML—/

Roger C. Anderson

Enviroonmental Bureau Chief

T

RCA/cee
xc: OCD Hobbs Office




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCESIDEPARTMENT = a1v-sicx
OIL CONSERVATION DIVISION REL: 72D

HOBBS DISTRICT OFFICE 93 RN F i 8 48
o * : i

January 5, 1893 POST OFFICE BOX 1980

BRUCE KING HOBBS, NEW MEXICO 88241-1980

GOVERNOR

(505) 393-6161

Roger Anderson

0il Conservation Division

P. O. Box 2#38

Santa Fe, New Mexico 87504-2(83

Re: Middle Lane Treating FPlant

Dear Mr. Anderson:

Attached are pictures of the Middle Lane Treating Plant site,
located in Section 7, Township 11 South, Range 34 East, Lea
County, New Mexico, owned by Jess Keeth.

4s vou know, his lawyer came to Santa Fe and talked with

Dave Boyer and yvou (I assume) about getting his treating plant
bond released. '

I believe he has done all the procedures that were agreed
upon and request that the treating plant bond be released.

Let me know if there are any problems.
Very truly yours

CONSERVATIQN DIVISION

Jerry Sexton
Supervisor, District 1

JS:bp
File

Enclosure

New Menica AW'

== DRUG FREE =
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STATE OF NEW MEXICQO 0 e
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT = ™ 11 g 08
OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE
Blglal&%:‘ggm Hoaa';?s;svgﬁgit?g%%gfs -1880

February 2, 1993

Bill LeMay

0il Conservation Division
P.O. Box 2088 :
Santa Fe, NM 87504-2088

RE: MIDDLELANE TREATING PLANT

Dear Bill:

On the Middlelane Treating Plant, an agreement between Mr. Keith, J.W.
Neal (Mr. Keith’'s lawyer), the State Land office and David Boyer was
made on the clean up of the site. This was one of 3 sites the 0Oil
Congervation Division (OCD) authorized for basic sediments and tank
bottoms to be dumped in the early 1860’s.

The useable oil was reclaimed over the years and Mr. Keith, who to be
honest with you never really operated the plant, acquired the site and
found he was responsible for closure,

The closure procedure was to mix the solid basic sediments with
caliche and bury the mixture, which has been done.

Roger was not in on the talks with Mr. Keith and feels he cannot
release the bond. Rodger has said that you have the authority to
release the bond.

The OCD made the agreement with Mr. Keith and his lawyer and now after
David Boyer left no one is left to uphold our end of the agreement. I
would recommend the bond be released with some notation that this is
per agreement from David Boyer, the previous Environmental Bureau
Chief. I am not sure how we can ask people to spend money on clean up
and then say the OCD is not honoring previous commitments.

The same thing is about to happen with Mr. Saquires at Laguna Gatuna,

but at least Rodger was in on the talks and inspections so he is aware
of the agreements that were made.

oy

== DRUG FREE =

fz'uSu7/7 ind]




Fage 2
Bill LeMay
February 2, 19893

Kathy Brown inspected the Middlelane Treating Plant site and can fill
you in on the actual plant site.

Mr. Keith keeps calling about his release of bond. If the bond cannot
be released, I would recommend a meeting between Rodger, Mr. Keith and
Mr. Keith’s lawyer to tell them where they stand.

Note: I‘think David Boyer took samples and had them evaluated to make
sure everything was okay.

Very truly yours,

JERRY SEXTON
District 1 Supervisor

JS/sad

xc: Rodger Anderson




State of Nefo Mexico " OIL CONSERY- N DIVISION
OFFICE OF THE RECL.7ED
Qommissioner of Jublic Wands "I3FEH IS AN 8 55
cogms%‘l‘cﬁfsn Sunta He W MEXICO ¢

SANTA FE, NEW MEXICO 87504-1148

February 12, 1993

Bill LeMay

0il Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87504-2088

Re: Jess M. Keeth d/b/a N. M. Petroleum Co. - BL~-1143
($25,000 - cash bond -~ Treating Plant

Dear Mr. LeMay:

I am concerned that Mr. Keeth has been requesting the release of
the above referred to bond (copy attached).

We have not been successful in gaining the cooperation for the
cleanup of the abandoned oil treating facility from any of the
parties involved. Therefore, we are requesting the bond not be
released until we give approval that site has been cleaned and
restored to 1its condition existing prior to placement of
improvements. Written approval of cleanup from regulatory
authorities must also be submitted to this office.

If you have any questions concerning thlS issue, please call
Zilla Padilla at 827-5723.

Sincerely,

Q. LM

Johnny A. Taylor
Assistant Commissioner

JAT/ZPP/d1l

Attachment
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Adopted 9-1-86

ASSIGNMENT OF CASH COLLATERAL DEPOSIT
for TREATING PLANT BOND

{(Must be a federally-insured bank or savings institution
authorized to do business in New Mexico)

Date January 2, 1987

\

Pursuant to Rule 312 of_ the Rules of the 0il Conservation pivision, or successor

provisions, athereinafter referred

to as "owner (address) has deposited
with the i

60

(address) (herein termed
financial 1institution), the su BéaggggsUU dollars in Certificate of
Deposxt or savings account No 0 Owner hereby assans and conveys all

- -Sb ‘. . S T -
:.'_.:, +itla and intovcst in the .A_rx.u--_-u sum tu

\-AAI— x..‘.uaup.a,cl.l. Luaud.-u!..a.uu J-A Liuni .wi

the Oil Conservation Division of the Energy and Minerals Department or successor agency of

tha 5tate oi New Mexico. Owner and the financial institution agree that as to the
deposlted sum or fund:

a. The funds deposxted pursuant to the terms of this Agreement are to serve as
a cash bond covering a treating plant operated by owner.

b. The 0il Conservation Division acquires by this assignment the entire beneficial
interest in the fund, with the right to order the trustee in writing to
distribute the fund to persons determined by the division to be entitled
thereto, including the Division itself, in amounts determined by the Division,
or to the operator upon sale of the treating plant covered by this agreement.

c. Owner retains no legal or beneficial interest in the fund and has only the

right to interest, if any, thereon, and to return of the fund upon written order
of the Division.

d. The financial institution agrees that the fund may not be assigned, transferred,
pledged or distributed except upon written order of the Division or a court of
competent jurisdiction made in a proceeding in which the Divisicn is a party.

The financial institution waives all statutory or common law liens or rights of
set-off against the fund.

Owner agrees that the financial institution may deduct from

> /’ FI
) oot b A
Signature/of Owner,
Personally or by Authorized Officer

nterest due owner any
it, surmons
nstitution,

OF LLA COUNTY

Robert C. Dunn, Jr.

Vi%g President :
Title . Title

STATE OF NEW MEXICO
) ss.
counTy oF  Lea

On this 2nd _ day of Januar , 1987 before me personally appeared
Jess M. Keéth — and ert—€—DBlnn, Jr.

, to me known to be
the person (persons} described 1n and who executed the foregoing instrument and
acknowledged that they executed the same as their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this
certificate first above written.

ROTAKY PUBLI Karen Gobble
My Commission expires:

9/8/90 OIL CONSERVATION DIVISION

S o @ngvé////m,

Act1na D1recrnr




NEW MEXICC QJIL CCNSERVATION DIVISICH . S -
GF THE ENERCY & MINERALS DEZARTMENT :

$25,000.00 <3sSH TPEATIYNG PLANT BOND

File with 0Ll Conservation Division, P. O. 5ux 2088, Santa Fe, New Mexico 87524

KNCW ALL MEN BY THESE PPEZENTS New Mexico

That Jess M, Keeth d/b/a Petroleum Companyan - individual)

PR ETRIP) Nere@Eg9iQluaaarga rZAG (N e Sherve—of) D" TN N,
with its orincipal office in the City of louingtan , State of
New Mexico ., and authorized to do business in the State of New Mexico), is

held firmiy bcund unto the State of New Mexico, for tne use and berefit of the Cil
Ccnservation Division of the Enercy & Minerals Department in the sum of Twenty Five
Thousand ($25,300.00) Dollars lawful noney of tha 'Inited Stactes.

The =zorditiong of this ~hliraviscn are zu~h %hk2%.

Tha apoove princigal has hereccicre or may hereafter enter into the po=cess of
treating and reclaiming sediment o0il in Section ] . Township _]] RKIEENX
(Soush), Renge __ 34  [East) FWEKHX N.M.P.M., Lea County, New Mexico.

NC'W. THEREFORE, This $25,000 performance bond is conditioned upon substantial
compliance with all applirable statutes of the State of llew Mexicz and all rules
fetulations, and orders Sf the 0.l Ccnservation Division of che Energy and M;nerals
Deparcment, and upon clean-up of the plant site to standards of the 0il Conservation
Division: otherwise the principal amcunt of the bond tc be forfeited to the State o
New Mexico.

The appiicant has derosited on behalf of the Division $25,000 (Twenty-five
thousand dollars) in the mann=r indizated on the attachment :o this bond, being tne
principal sum intended to be secured. Applicant pledgues the sum as a guarantee *hat
if its executors, assigns, heirs and administrators will abide by the Laws of the
ttate oI New Mexicce and the Rules and Regulations of the Oil Conservation Givisisn in
.cerating the treating plant described herein, and that it will prcperly reclaim the
£.ant s1te upon cessation Jf operations. If the applicant doces not properly reclaim
and restnre the plant site, and otherwise abide by the Rules and Orders of the 0il
Ccuservation Division, this bond shall be forfeited in full and such funds as
necassary applied to the cost of reclaiming the plant site. If the principal sum of
:he bond is les“ tharn the actual asst incurred by the Division in reclaiming the
lant site, the Division may insticute legal actisa to reccver any amounts exgended
over ana atcve the princigal sum of tha bond.

t)

O

- m - i -y —
Y lox HSETYOBE, 1€ 4tha zpovra spplicac

adﬂzrxat’accrs or anv of them sha‘l croper

:: itg sumcuctetrz, assizneg, heirs, aov

reclaim and restcre the above-described

._.lf

treating plant site upon cessation of ﬂperatlons, and orherwise ahide by the Rules
and Orders of the Oil Conservation Division, then therefore, this obligation shall be
rull and veoid and the princiral sum nereof shall be paid to the applicant, or its
successors, heir

-

or administratcr, otherwise it shall remain in full force and

effact.

- s January . 19_87 .

~
| . ' 7?%’995—5 0
Mairliing Aaddress
By —_ ' By
Signature Title

(Note: Principal, if corporation (Note: Corporate suraty affix corporata

Affix corporate seal here.) seal here.)




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCESDERAHTMENE [ I5H0Y
OIL CONSERVATION DIVISION oo
HOBBS DISTRICT OFFICE: =, = ¢ C .S 28
- oL . il O 4
. POST OFFICE BOX 1980
BRUCE KING . HOBBS, NEW MEXICO 862411980
GOVERNOR (505] 393-6161

February 2. 1983

Bill LeMay -
Q0il Conservation Division
P.0O. Box 2088

Santa Fe, NM 87504-2088

RE: MIDDLELANE TREATING PLANT

Dear Bill:

On the Middlelane Treating Plant, an agreement between Mr. Keith, J.W.
Neal (Mr. Keith’s lawyer), the State Land office and David Boyer was
made on the clean up of the site. This was one of 3 sites the 0Oil
Conservation Division (OCD) authorized for basic sediments and tank
bottoms to be dumped in the early 1960’s.

The useable o0il was reclaimed over the years and Mr. Keith, who to be
honest with you never really operated the plant. acquired the site and
found he was responsible for closure.

The closure procedure was to mix the solid basic sediments with
caliche and bury the mixture. which has been done.

Roger was not in on the talks with Mr. Keith and feels he cannot
release the bond. Rodger has said that you have the authority to
release the bond.

The OCD made the agreement with Mr. Keith and his lawyer and now after
David Boyer left no one is left to uphold our end of the agreement. 1
would recommend the bond be released with some notation that this is
per agreement from David Boyer. the previous Environmental Bureau
Chief. 1 am not sure how we can ask people to spend money on clean up
and then say the OCD is not honoring previous commitments.

The same thing is about to happen with Mr. Squires at Laguna Gatuna,
but at least Rodger was in on the talks and inspections so he is aware
of the agreements that were made.

o

==DRUG FREE =
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Page 2
Bill LeMay
February 2, 19893

Kathy Brown inspected the Middlelane Treating Plant site and can fill
you in on the actual plant site.

Mr. Keith keeps calling about his release of bond. If the bond cannot
be released, I would recommend a meeting between Rodger, Mr. Keith and
Mr. Keith’'s lawyer to tell them where they stand.

Note: I ﬁhink David Boyer took samples and had them evaluated to make
sure everything was okay.

Very truly yours,

JERRY SEXTON
District I Supervisor

JS5/sad

xc: Rodger Anderson




State of Nefo Mexico
! - - s P'r .
RAY POWELL, M.S., D.V.M. Commissioner of ﬁuh lie gizmh 5 (505) 827-5760
COMMISSIONER 310 OLD SANTAFE TRAIL PO. BOX 1148 FAX (505) 827-5766
SANTA FE, NEW MEXICO 87504-1148
December 19, 1997 ' LA-SA94

TO: Mike Matush, Environmental Specialist
THRU: Jim Norwick, Assistant Director-Field Operations
FROM: Leon Anderson, Land Use_ Specialist
Hobbs District
RE: Site Inspection: BL-1143
Jess Keeth (New Mexico Petroleum Company)
SYHOPSIS

A follow up site inspection of SLO Business lease BL-1143 was
conducted on December 5, 1997. The attached photos represent the
remaining improvements left on site. All were fence corners and
barbed wire. Several of the photos indicate the current
condition of the surface as of December 5, 1997.

I spoke with Wayne Price with the OCD Hobbs office concerning the
information in their files of subject business lease. The
information in their files is basically represent the original
$25,000.00 Cash Treating Plant Bond. Wayne notified Martyne
Kieling with OCD Environmental Bureau regarding the issue. They
have found another letter which Chris Ustice former employee at
the Hobbs office which indicated his concerns with the site.

Martyne will be looking into the matter some time after the first
of the year.

I recommend that Jess Keeth be notified of the remaining fence
post and wire that needs to be removed. Releasing of the
business lease and bond need to be delayed until such time OCD
has looked into the matter. A written closure plan may be needed
for compliance and acceptable to OCD. I feel they will be
requiring additional testing before making any decisions.

I will try to get a copy of the letter from Chris Ustice for your
files. Attached is a copy of cost estimate that was in the OCD
files in Hobbs. The only other document other than the estimate

RESOURCE MANAGEMENT: COMMERCIAL (505)-827-5724, MINERALS (505)-827-5744, SURFACE (505)-827-5793, ROYALTY (505)-827-5772,
ADMINISTRATIVE MANAGEMENT (505)-827-5700, COMMUNICATION & PUBLIC AFFAIRS (505)-827-5764. and QENERAL COUNSEL (505)-827-5713




December 19, 1997 (2) LA-SA94

was a copy of the Assignment of Cash Collateral Deposit for
Treating Plant Bond which is the same as you had sent recently
for my information.

Please advise if further help is needed. I will forward any
.updates from this end as they transpire.

LEGAL DESCRIPTION

T11S, R34E NMPM
SECTION 7: SW4SE4 3.49 ACRES LEA COUNTY

LOCATION

Subject site is located approximately 3 miles northeast of the
junction of NM-457 and US-380 west of Tatum, New Mexico..
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s o . Karl So’de,r and Associates, Inc.

' 3 UNDERGROUND STORAGE TANK MANAGEMENTZ
3 REMEDIATION OF GROUND WATER CONTAMINATION ™
CGROUND WATER RESOURGE EVALUATION®
CGROUND WATER POLLUTION CONTROLD

3

jﬂmmiqw SWELL LOCATION 2 HYDROCHEMISTRYO

Bl ot

‘Eh’:’fk{.‘r‘fflll.“f,d“’ 1476 ST. FRANCIS DR. - SANTA FE, NM 87501 - (505)953'4611 - FAX (505)983-4113
o, Mgy g o =
1 NI gt~ gt}

—

Date: April 4, 1991
To: Nick Black

Fronm: Paige Morgan
Re:

Preliminary investigation of contamination on State land: a
rough cost estimate.

Location: T1lN R34E Section 7 SW 1/4 SE 1/4, some 15 miles
northwest of Tatum

Subject of Investigation: A pit of dimensions roughly 60 x 80
feet, into which tank bottom sludge and oil waste was

disposed. Groundwater is reported to be at about 30 feet, and
is of good quality.

Object of Investigation: Determine (1) the lateral and vertical
extent of soil contamination; (2) whether groundwater has been
contaminated; and (3) whether this contamination falls under
the New Mexico Hazardous Waste regulations or the New Mexico
Water Quality Control Commission regulations.

Method: Auger 5 monitor wells to a total depth of approximately
45 feet: one well will be centered on the zone of apparently
worst contamination, the others will be spaced to locate the
fringes of soil contamination and to determine the groundwater

' gradient. Collect split-spoon samples at 5-foot intervals;
record lithology; analyze by field method (Hanby methocd),
select samples from certain intervals (based on £field

evaluations) for laboratory analysis. Prepare site map.
\ Review field and laboratory results. Prepare report of
findings and recommendations for further action, if any, for
State Land Office and regulatory authorities. Act as liaison
with regulatory agencies.
Cost

Estimate: $1200 per well; for 5 monitor wells......... $6000
TCLP analysis (to determine if haz. waste present)......, 600

TPH analysis (to detect presence of petroleum hydro-
carbons): $125 per test X 3 samples per well........... 1875




% \

o ®

Hanby tests: @ $30 x 9 per well....... ,..............:. 1350

KSA Field Hydrologist @ $50/hr. + Geotechnician @ :
$30/hra for fOllr daYS ® & 0 00000 ¢ 090 LT T SO ESEVTIOSOCO QDN OS TIPSR 2560

Per diem + Mileage......-...--...-....--..-.......- ----- 500

Report preparation, interface w/ regulatory agencies... 1500

subtotall e @ ¢ 8 & 9 0 50 BV OSSP E S Y e ®? ®» % & % ¥ o @ s 8 ¢ 8 o " B o 14,385
10% contingency 1438
Estimated total...oeeeereenennnss e i ee... 815,823

Again, T must stress that this is an approximate cost of a
preliminary investigation. I hope it serves to give you a sense of
our approach to the problem and our cost structure. Please let me
know if I ecan answer any further questions or clarify any point
herein - although I'm afraid I won't be any easier to reach for the
next week than I have been in the past week! After that, things
should settle down a bit.

Thank you for the opportunity to provide yoﬁ with a proposal to
perform the investigation of this site.

Sincerely,
; W__;I( A e
Palge Morgan
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DEC11 1997

Environmental Bureau
il Conservation Division

November 2, 1993

ERTIFIED MA
RETURN RECEIPT NO. P-111-334-277

Mr. Jeff Keeth

New Mexico Petroleum

P.O. Box 1388

Lovington, New Mexico 88260

Re: Middle Lane Treating Plant Closure
Lea County, New Mexico

Dear Mr. Keeth:

On November 1, 1993 you verbally requested that the New Mexico Oil Conservation Division
(OCD) release the $25,000 bond covering the above referenced facility. Information on file with
the OCD indicates that the constructed facilities have been removed. OCD rule 312.A.13
requires that facility "clean-up shall be in accordance with a plan acceptable to the Division
Director”. The OCD has no record of such a plan being submitted to the Division Director for
approval.

Prior to release of the bond you are required to submit the following items;

1) A written request for the release of the $25,000 bond.

2) A report describing all closure activities performed including the method of closure

of the sludge pit, diagrams and/or maps indicating lateral and vertical extent
of the contamination, the level of contamination that closure attained and the analytical
results indicating attainment of these levels.

Submission of the above mentioned materials shall allow prompt review by the Environmental
Bureau staff. If you have any questions contact Chris Eustice at (505) 827-5824.

Sincerely,




Mr. Jeff Keeth
January 19, 1994
Page 2

Roger C. Anderson
Enviroonmental Bureau Chief

RCA/cee
xc: OCD Hobbs Office
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- o ROBERT L. LOVE ®

ATTORNEY AT LAW

- P. 0. BOX 1099 PHONE
ROBERT L LOVE, JD.. LLM. HOBBS, NEW MEXICO 88240 1305) 387-7461

November 18, 1986

Mr. Jeff Taylor

0il1 Conservation Division

Energy % Minerals Department
State of New Mexico

P. 0. Box 2088

Santa Fe, New Mexico 87504-2088

Re* New Mexico Petroleum Company
Transfer of Ownership

Dear Mr. Taylor:

This letter is a request for the Commission to schedule at its earliest possible
hearing a transfer of cwnership of New Mexico Petroleum Company from Michael D.
Caudill and Roland E. Cfaudill of Lovington, New Mexico, to Jess Keeth,
°. 0. 1388, Lovington, ‘Mew Mexico 88260.

Also enclosed herein is an Assiqgnment of Cash Collateral Deposit executed by
Mr. Jess M. Keeth and First Interstate Bank of Lea County in the amount of
5$25,000.00.

Please advise me of the hearing.

Yours truly.,

Robert L. Love
ittorney for New Mexico Petroleum Company

atL/tn
Fnclosure: as stated.

carbon copy - Gary Don Reagan




Adopted 9-1-86

ASEI TNMENT OF CASH CCLLATERAL CZPOSIT
for T""A*IVG PLANT 3OND

{Must be a federally-insured bank cr savings institution

aucthorized to do business in New Mexico)

Date 11-14-86
Certificate # 0203989957679 matures 12-26—-87

Pursuant to Rule 312 of the Rules of the Qil Conservaticn Division, Or Successor
provisions, Jess M Keeth (hereinafter raiarrsd
to as "owner') Of Baw 138R. Trwinaton. M RR2A0 {faddress) has dspcsited
with the  rot ~ e iname =f state Or national bark or
savings association) of Boy 1477, Iovington, M 8820
M i T facdress) {(nerein ta2rmed

inancial :(nztitution), the sum of 275 . JA00 00 dollars in Cercificate of
Deposit or savings account MNo. Q2-Q3Q8QQ5“51 . Cwner rereby assigms—=md- conveys 2.1
right, title and interest in the Zepcsized sum to <he financial institution in zrust Ior
the 0il Conservaticn Divisicn of the Tnergy and Minerals Cepartment Or successor sgency ofF
the State of New "“exico, Owner and the financ:ial :astitution agree that as o tre
derposited sum or fund:

a. The funds Zdeposited pursuant to tha terms of this Agreement are to serve as
a cash bond covasing a treating plant cperated cy owner.

b. The 01l Censervatizon Division acguires oy this assigrment <he entire fenmeficial
insTerest in the fund, with <he ri3gat to orisr the trustee in writins s
distribute the fund <o p2rscns Zetermined =y <he divisicn to be =2n=:ti=d
tnereto, including the Division itself, in aTcunts determined by zhe Tivisich,
cr =o the operatcr ugcon sale cf “ha :treating plant covered Sy this ajreement

c. QCwrer
Tizht crzer

3. The Zinancial instituzicn agrees that the fund may not be assigned, transferrez,
pledged cr distributed excazt L:Ion writta2n ori2r cof the Division or 31 court of
cemperent jurisd:icticn made in a proca2eding :1n which the Division is a3 party
The financial inscituticn waives all statutcry oSr common law liens or righes i
set-<-f£f against the fund,

O 0 w

\\7
T Te ot A;:nor;:eu Csiizar -:
eT al Instictut:

g .2 .
Jle ot ///Z/Z/’/ o P

i+ la . N
**5*% Barkara Mcililliams
““ice President

)ss.

COUNTY QOF Lea
On this 14 day of _November , 19 86 , before me personally appeared

——Jess_M_qu..__ﬁ___—_ 'b‘:ih , to me known to be
the person (persor.gl escribed 1n and o executed the foregoing instrument and

acknowledged than they executed the same as their free act and deed.

IN WITHESS WHERBOF, I have hereunto set my hand and seal on the day and yedt in this
Fer*:f;;ate first -adewe written,

] ’
‘.
My Commisxion expjires:

May 11, 1937




STATE OF NEW MEXICO
ENER& ano MIINERALS DEPARTMENT

OiL CONSERVATION DIVISION

CARREY e THERS January 20, 1987 o TSNS
SANTA FE,NEW MEXICO 87501
1505) 827-5800

Robert L. Love
P. 0. Box 1089
Hobbs, New Mexico 88240

Re: New Mexico Petroleum Company
Transfer of Treating Plant
Ownership

Dear Mr. Love:

Pursuant to the provisions of Division General Rule
312 (d) your request to transfer ownership of the New
Mexico Petroleum Company Middle Lane Treating Plant
located in the SW/4 SE/4 of Section 7, Township 11
South, Range 37 East, NMPM, Lea County, New Mexico,
authorized by Division Order No. R-3960, as amended,
from Michael D. Caudill and Roland Caudill to Jess
Keeth is hereby recognized and approved.

Sincerely,

002
WILLIAM J. LEMA
Director

WIL/MES/fd

cc: YJerry Sexton
Jeff Taylor
Jess Keeth
Case No. 9057
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: i ® STATE OF NEW/ MEXICO o
1 E‘NFRGY o MINERALS DEPARTMENT

OIL CONSERVATION DlVlS.ON
HOEES OIETRICT OFFiC
January 2, 1937
GARRZY CARRUTHERS ) POST OFSICE 30X 1360

GLUVERNCA . HOEBS, NE'A MEXCT 282120
{E3E.: 333-818°

New Mexi:zo Petroleum Company

P.0. Box 1145

Lovington, New Mexico 88260

Attn: Roland E. Caudill

Re: Middle Lane Plant

Gentlemen:

On January 2, 1987, 1 made an inspection of the Middle Lane Treating
Plant located in the SW/4 SE/4 of Section 7, Township 1l South, Range

37 East, Lea County, New Mexico.

The location is in satisfactory condition and I have no objections to
the transfer of this facility to the new owner.

Very truly yours

OIL CONSERVATION DIVISION

\./,
Jerry Sexton
Supervisor, District I

JS:bp

cc: OCD, Santa Fe, New Mexico
File




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE
January 5, 1993 POST OFFICE BOX 1980
T

Roger Anderson

il Conservation Divieion

P. O. Box 20838

Santa Fe, New Mexico 87504-2938
Re: Middle Lane Treating Flant

Dear Mr. Anderson:

Attached are pictures of the Middle Lane Treating Plant site,
located in Section 7, Township 11 South, Range 34 East, Lea
| County, New Mexico, owned by Jess Keeth.
~ As vou know, his lawyer came to Santa Fe and talked with

Dave Bover and vou (I assume) about getting his treating plant
bond released.

I believe he has done all the procedures that were agreed
upon and request that the treating plant bond be released.

Let me know if there are any problems.
Very ftruly yours

CONSERVATION DIVISION

Jerry Sexton
Supervisor, District 1

JS:bp
File

Enclosure

n..n...-a///
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STATE OF NEW MEXICO
CHERGY ano MINERALS DEPARTMEMT

: . L~

OlL COMSERVATION mvnsz‘
" O 80N DL
BANTA FE, NEW MEXICO #7309

Fora C-118

favised 10-1-78

Sheet )

REATH;J)G PLANT OPERATOR’S MONTHLY R J
"
Peport of C’/ﬂ' %—/ 7/ JAZW Month of =
e ~ ¢ 76/4)\_, .
Add _J_Leo__,zgﬂq)d_’_)um/{? 'ég%ﬁ G ) 7/17‘\[)

PLANT NAME

LOCATION

| Tles T

st 7 Lot 5 - Prasse

e
TOTAL ALL PLAN: <

~

TOTAL STOCKS PIPELINE OIL BEGINNING OF MONTH (Attach additional sheets if neceszary)

TOTAL PIPELINE OIL RECOVERED (Attach additional sheets if .-~ .

sary)

PLANT NAME e

LOCATION

BARRELS

i

&

TOTAL ALL PLANTS |

DELIVERIES Pl

PELINE OIL (Attach odditional sheets if necessary)

FROM

TO

BARRELS

e

TOTAL ALL PLANTS

TOTAL STOCKS PIPELIN

E OIL END OF MONTH (Attoch additional sheets if necessary)

PLANT NAME

LOCATION

BARRELS

D)l 0Z/7 Ve

6 y—

TOTAL ALL PLANTS

f hereby certify that this seport i3 true and complete to the b

NAME OF TREATING PLANT OPERATOR

e/ > of; knowledge and bellel,

Do'ej“'" a—

162
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. ' b ) ‘ \-'/_s
. ~ OILCOMNSERVATION onvnsx‘

” O BOR gusSs
STATE OF NEW MEXICO SAMTA FE NEW MEXISO 073010 :::T:S;‘}g-l-w
ENERGY ann MINERALS DZPARTMENT Sheet 1

TREATING PLANT OPERATOR'S MONTHLY REPORT

Sepont ST L) YA OW Month ol@{/ 1459

Address

(Street) ) {City) {State)

TOTAL STOCKS PIPELINE OIL BEGINHNING OF MONTH (Attach additional sheets if necessary)

PLANT NAME LOCATION  BARRELS

_ ?’54£ <
‘/ﬂﬂMM | @&7@”5 ' 234

TOTAL ALL PLANTS

TOTAL PIPELINE OIL RECOVERED (Attach additional sheets if nccessary)

PLANT NAME .. ... .. .LOCATION v BARRELS

| O
) g

TOTAL ALL PLANTS

DELIVERIES PIPELINE OIL (Attach additional sheets if necessory)

FROM TO BARRELS

| O

TOTAL ALL PLANTS

TOTAL STOCKS PIPELINE OIL END OF MONTH (Attach additional sheets if necessory)

PLANT NAME LOCATION BARRELS

—_

: O\

TdhiTene ”j o fpase |

ARV

TOTAL ALL PLANTS

1 hereby certify "Fat /':le report is true and complete to the best of my

Rth
NAME OF TREATING PLA\IT OPERATOR V2 W

f l LN
Ry S Tile | ‘ D('M/
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. ' Ol COHSERVATION DIVISI e
. # 0 @on 2018 Fora C-118
BANTA FE, NEW MEXICO 87301 Revised ;0-1-78

STATE OF NEW MEXICO
GNEAGY Ano MINERALS DCPARTME .
} ™, , TREATING PLANT OPERATOR'S MONTHLY REPORT

Sheet !

?1a011 of \‘ / M \\') Month of Q éj_ ?g
Address /'> v @ [Qa /J_é \ﬁu.l—tizla/ L'&/]M

(City)

(qlreo-ll

TOTAL STOCKS PIPELINE OIL BEGINNING OF MONTH (Attach additional sheets if necessary)
LOCATION BARRELS

S e 7%«/ V) S-B 4 _

MeddljTore I

PLANT NAME

TOTAL ALL PLANTS
TOTAL PIPELINE OIL RECOVERED (Attach additional sheets if necessary)
PLANT NAME . oo o o, WOCATION S BARRELS

] ek o

TOTAL ALL PLANTS

PELINE OiL (Attach additional sheets if necessary)
TO

DELIVERIES P!
BARRELS

FROM

%W N .

TOTAL ALL PLANTS
TOTAL STOCKS PIPELINE OIL. END OF MONTH (Attach additional sheets if necessary)
PLANT NAME LOCATION BARRELS
—
oD
W’N ~ L. 2 ¢ 39E
M N A £ it S ﬂ7
TOTAL ALt PLANTS
1 hereby certily that this repoct i3 true and complete to the beot of my knowledge and bellef.
NAME OF TREATING PLANT OPERATOR
. ) —ro
Tirle Dote /0 od qg

By
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ENERGY an0o MINERALS DEPARTMEMT
-

TREATING PLANT OPER

SATRIA T e " -

ATOR'S MONTHLY REPORT

".Month of SEPTEMBER 1988

Sheet 1

Report of NEW _MEXTCO PETROLEIM_ COMPANY

Address 1500 SOUTH COMMERCTAIL

LOVT

NGTON, - NEW MEXICO 88260

(Street)

(City)

(State)

TOTAL STOCKS PIPELINE OIL BEGINNING OF MONTH (Attach additional sheets if necessary)

PLANT NAME : LOCATION BARRELS
MIDDLE LANE Sec=7;Twp-115;Rge-34E ~ 05
. TOTAL ALL PLANTS
TOTAL PIPELINE OIL RECOVERED (Attach odditional sheets if necessary)
PLANT NAME LOCATION BARRELS
NONE 0
%
TOTAL ALL PLANTS' [
DELIVERIES PIPELINE OIL (Attoch additionol sheets if necessary) !
FROM TO BARRELS
NONE 0 ‘
TOTAL ALL.PLANTS
TOTAL STOCKS PIPELINE O!L END OF MONTH (Attach additional sheets if necessory)
PLANT NAME LOCATION BARRELS
MIDDLE LANE Sec-7;Twp-11S;Rge-34E 05
Uo

TOTAL ALL.FPLANTS

1 hereby certify that this report is true and complete to the best of my knowledge -n.n_ bellef.

NAME OF TREATING PLANT OPERATOR _NEW MEXICO PETROLEIIM CO

ROLAND E. CAUDILL

SALES' REPRESENTATIVE

Thile

By

Dote __10-15-8€




T ENERLT AND MINERALS DEPARIMENT
. -

T N
SANTA FE, NEW MEXICO 87501

ASYiaCU HU-=/0
Sheet 1-A

PERMIT
NUMBER

) LEASE OPERATOR

SR PIPUNE QUALITY OIL RECOVERED BY E‘ING PLANTS

GROSS VOLUME
SEDIMENT OIL

NET BBLS, P.L..

" SEPTE

" NEW MEXICO PETROLEUM COMPANY R

LEASE NAME

OiL RECOVERED

s
.
)
H
.
- H i
f : |
. i
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! ; 5
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ENERGY avo MINERALS DEPARTMENT ‘

BANTA FE, NEW HMEXICO 97801

| g T‘EATING PLANT OPERATOR'S MONTHLY _REPORT

i

-Month of _ADICUST

Report of NEW MEXTCO PETROLEIM_ COMPANY

| Address_1500_SOUTH COMMERCIAL

1988

Revised 10-1-78
Sheet 1

(Street)

LOVINGTON, - NEW MEXICO 88260

(Clty)

(State)

TOTAL STOCKS PIPELINE OIL BEGINNING OF MONTH (Attach additionol shects if necessary)

PLANT NAME . LOCATION SARRELS
‘ MIDDLE LANE Sec-7;Twp-11S;Rge-34E 05
) TOTAL ALL PLANTS
TOTAL PIPELINE OIL RECOVERED [Attach odditional sheets if necessary)
PLANT NAME LOCATION BARRELS
NONE . 0
i
TOTAL ALL PLANTS'
DELIVERIES PIPELINE OIL (Attoch odditional sheets if nexessary)
FROM YO BARRELS
NONE 0
TOTAL ALL. PLANTS
TOTAL STOCKS PIPELINE OIL END OF MONTH (Attach additional sheets if necessary)
PLANT NAME - LOCATION BARRELS
MIDDLE LANE Sec-7;Twp-11S;Rge-34E 05
TOTAL ALL FPLANTS 05

) 1 hereby certlfy that this report Is true and complete to the best of my knowledge and bellef.

NAME OF TREATING PLANT OPERATCOR _NEW MEXICO PETROLEIM _CO

ROLAND E. CAUDILL
. By

SALES® REPRESENTATIVE

Title

Date ___10-15-88
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SANTA FE, NEW MEXICO 87501

" LEASE OPERATOR

LEASE NAME

- Pl%tNE QUALITY OIL RECOVERED BY TR&TING PLANTS

GROSS VOLUME
SEDIMENT OIL

NET BBLS. P,L, .
OIL RECOVERED

. ~ NONE :  :

IETE RN

3

. NEW MEXICO PETROLEPM COMPANY = i 7 '
AUGUST 1988 T | o T




OIL CONSERVATION DIVISION "

STATE OF NEW MEXICO -~ BANTA r':.oo;;:.n:::.;oco s730% :::T‘ E;‘}g-l-n
ENERGY ano MINERALS DEPARTMEMT Sheet 1|
' TIRTATING PLANT OPERATOR'S MONTHLY PORT . ,g
Report of NEW _MEXICO PETROLEIM COMPANY “_Month of NOVEMBER 1988 .
Address 1500 SOUTH COMMERCTAL : LOVINGTON, - NEW MEXICO 88260
(<tteet) {Ciry) {State)

TOTAL STOCKS PIPELINE OIL BEGINHING OF MONTH (Attach additional sheets if necessary)
PLANT NAME . LOCATION BARRELS

MIDDLE LANE Sec-7;Twp-11S;Rge-34E , : 05

TOTAL ALL PLANTS
TOTAL PIPELINE OIL RECOVERED (Attach odditional sheets if necessary)
1 PLANT NAME LOCATION - BARRELS

NONE o | S

TOTAL ALL PLANTS'
DELIVERIES PIPELINE OIL (Attach additional sheets if nexessary)
FROM TO : BARRELS

NONE , ' g - 0

I N

: TOTAL ALL./PLANTS
TOTAL STOCKS PIPELINE OIL END OF MONTH (Attach additional sheets if necessory)

PLANT NAME - LOCATION BARRELS
MIDDLE LANE Sec-7;Twp-115;Rge-34E 05

TOTAL ALL FPLANTS 05>

1 hereby certi{y that mln‘rc.poﬂ s true,and complets to the best of my knowledge and bellel,

NAME OF TREATING PLANT OPERATOR __NEW MEXICO PETROLEIM CO

. ROLAND E. -CAUDILL i SALES' REPRESENTATIVE -
By : Tirle Date _12-14-88

'




) OIL CONSERVATION DIVISION ! rorm cotte - |
STATE OF NEW MEXICO _, I s 0. 80x 2088 Revised 10-1-78
ENERGY ANO MINERALS DEPARTMENT ? SANTA FE, NEW MEXICO 8750 Sheet 1-A
. PIPELINE QUALITY OIL RECOVERED BY TREATING PLANTS
PERMIT - -
NUMBER

LEASE OPERATOR

LEASE NAME

GROSS VOLUME
SEDIMENT OIL

NET BBLS, P,L..
OIL RECOVERED

_ NONE
'NEW MEXICO PETROLE]
,_"-NOVED;IBER_‘ 1988

UM COMPANY

.
- .
- v——
.
> h
- r
- . - -
. - -
2

3

Capedl L

1 M ot . e 4t 2

‘e




TREATING PLA'NT OPE.RATOR'S MONTHLY REPORT

. . . > 4 ) .
Report of NEW MEXTCO PETROLEIM CO.NY ‘.M.o( IULY 1988
Address_1500 SOUTH COMMERCTAL : LOVINGTON, - NEW MEXICO 88260
{Street) (City) . (State)

TOTAL STOCKS PIPELINE OIL BEGINNING OF MONTH (Attoch additionol sheets if necessary)

PLANT NAME : LOCATION BARRELS

MIDDLE LANE ' Sec-7;Twp-11S;Rge-34E ' - 05

TOTAL ALL PLANTS

TOTAL PIPELINE OIL RECOVERED (Attach odditional sheets if necessary)

PLANT NAME LOCATION BARRELS

NONE - ' ) 0

TOTAL ALL PLANTS

DELIVERIES PIPELINE OIL (Attach odditional sheets if nexessory)

FROM T0 : BARRELS

NONE ' ' 0

" TOTAL ALL.PLANTS

TOTAL STOCKS PIPELINE OIL END OF MONTH (Attach additional sheets if necessary)

PLANT NAME - : LOCATION BARRELS
MIDDLE LANE Sec-7;Twp-11S;Rge-34E 05

- TOTAL ALL.FPLANTS 0>

1 heredy certify that thia report is true and complete to the best of my knowledge and bellef.

NAME OF TREATING PLANT OPERATOR __NEW MEXICQ PETROLEIM CO

ROLAND E. CAUDILL SALES' REPRESENTATIVE

By } . ' Titlen Dote _10-15-88




" ENEHGY AND MINERALS DEPARTMENT
. e

Ty WA Y AV

SANTA“FE.. MEW MEXICO 87501
dl leE QUALITY OIL RECOVERED BYL"TING PLANTS

Revised 10-1-78
Sheet 1-A

PERMIT

NUMBER

LEASE OPERATOR

LEASE NAME

GROSS VOLUME
SEDIMENT OIL

NET BBLS. P._,.
OIL RECOVERED

NONE -
.; L}NEW MEXiCO'PETROLEUM.COM?ANXZ74%"'f'
!
5
i




¢. O 00N 018

| tE OF NEW MEXICO SANTA FE, NEVE MEXICO 87901 Fora C-118
| INERG  x0 MINERALS DEPARTMENT ‘ fevlied 10-1-78
) Ti@TING PLANT OPERATOR'S MONTHLY(PORT N
. . N . B . ‘7\:
eport of NEW MEXTCO PETROLEUM CQMPANY " Month of ILNE 1930
| .
ddress 500 S. Commercial LOVINGTON - M. I 88280
{Street) (City) 7 (State)

TOTAL STOCKS PIPELINE OIL BEGINNING OF MONTH (Attach odditional sheets if necessary)

PLANT NAME : LOCATION BARRELS
_ Middle Lane : - " | Sec~-7;Twp-115;RGe34E . 05
. TOTAL ALL PLANTS ne
TOTAL PIPELINE OIL RECOVERED (Attach odditional sheets if nccessary)
PLANT NAME LOCATION BARRELS
Araho Inc. . Secs1;Twp-17S;Rge-36E - 150
TOTAL ALL PLANTS 150
PELIVERIES PIPELINE OIL (Attoch odditional sheets if necessory)
FROM TO ' BARRELS
|
Aiddle Lane Moncrief 0il St.8#2 .
| Sec-8;Twp-16S ;Rge-33E - 75
Charles B. Gillespie Jr.
Sec-10;Twp~17S;Rze-37E 75
X TOTAL ALL PLANTS 150
TOTAL STOCKS PIPELINE OIL END OF MONTH (Attoch odditional shects if necessary)
1 PLANT NAME LOCATION BARRELS
Middle Lane Sec-7;Twp-115;Rge-34E 05
TOTAL ALL PLANTS 05

hereby certlfy that thic zspoct I8 true and complete to the bewt of my knowledge and Lellef,

LAME OF TREATING PLANT 0PERATOR _ITEVW MEXTICO PETROLEUM CO.

Roland E. Caudill ' Thie Sales Rep. ’ Dote /—10-88

i 3'/




SIAIE UF NeEW MEXICO
£  .GY ano MINERALS DEPARTMENT

1

P. O, BOX 2088
SANTA FE, NEW MEXICO 875

PIP‘E QUALITY OIL RECOVERED BY TR

TV v I W
Revised 10-1-78
Sheet 1-A

INQ PLANTS
PERMIT
NUMBER LEASE OPERATOR LEASE NAME SeomEnT OlL | oI RecovenEn
NEW MEXICO PETROIWEUM COMPANY
JUNE 19888#
H-10647 Araho Inc. L.C. State #1 75 75
I‘i—10648 1" 1 " non 75 75‘




OIL CONSERVATION DIVISION
o

. o. bon j08
".STATE OF NEW MEXICO BANTA r':. NEW h::x.u:o 67303 :::?153‘}3-1-78 % ‘
ENEF. ¥ anD MINERALS DEPARTMENT Sheet | )
: T TING PLANT OPERATOR'S MONTHLY PORT -
Report of NEW _MEXTICO PETROLEUM CO. * Month of Mav 1988 : *
Address. 500 S. Commercial Lovington, 88260
: (Streat) (City) {State)
TOTAL STOCKS PIPELINE OIL BEGINHING OF MONTH (Attach additional sheets if necessary) ]
PLANT NAME : LOCATION B8ARRELS
) 1
Middle Lane Sec~7;Twp-115;Rge~34E 05
. TOTAL ALL PLANTS 05 ‘
TOTAL PIPELINE OiL RECOVERED (Arttach odditional sheets if necessary) |
PLANT NAME . L OCATION BARRELS |
Araho Inc. L.C. State #1 Sec—~1;Twp-18S;Rge-36E 50
TOTAL ALL PLANTS 50 ‘
DELIVERIES PIPELINE OIL (Attach additionol sheets if necessary)
FROM TO BARRELS
1iiddle Lane Plant AMERIND OIL St. #2
Sec-2;Twp-17S ;Rge-37E 50
TOTAL ALL PLANTS 50
TOTAL STOCKS PIPELINE OIL END OF MONTH (Attach additional sheets if necessary)
PLANT NAME LOCATION BARRELS
7icddle Lane Sec-7;Twp-115;Rge-34E 05
TOTAL ALL PLANTS b ‘
1 hereby certify that U!h report 18 true and complete to the best of my knowledge and bellef.
NAME OF TREATING PLANT operaTor NEW MEXTCO PETROLEUM CO.
py_ Roland E. Caudill TmeSales Rep. Dot 6—16-88




D o e ot S

Form C-118
STATE OF NEW MEXICO i P.O. BOX 2088 ' Revised 10-1-78
. {ERGY ano MINERALS DEPARIMENT

EQ SANTA FE, NEW MEXICO 875 Sheet 1-A
PIP E QUALITY OIL RECOVERED BY TRE NQ PLANTS
PERMIT GROSS VOLUME NET BBLS, P,.L.
NUMBER LEASE OPERATOR LEASE NAME SEDIMENT OIL. OiL RECOVERED
NEW MEXICO PHETROLEUM CO.
MAY 1988 '

H-10581 Araho Inc. L..C. State #1 50 50




STATE OF NEW MEXICO ' :

! [N »

OIL COMNSERVATION DIVIST
" O 804 7008

SANTA FE NIW MEXICO 873014

ZNZRGY ano MINERALS DEPARTMENT
™ qREATING PLANT OPERATOR'S MONTHLY REPORT

Zeport °‘\/v}/:, //le/\( w‘] *J-‘A/IL/QW o

Address ! \’@(\ g

7

(,:/W’an&/

e
Fora (C-118

Revised 10-1-7¢8
Sheet 1

{otteet)

TOTAL STOCKS PIPELINE OIL BEGINNING OF MONTH (Attach odditional sheets if necessary)

PLANT NAME

LOCATION

BARRELS

FREOEFeN.

See 7 b F s Pge 3

£

TOTAL ALL PLANTS

TOTAL PIPELINE OIL RECOVERED (Attach additional sheets if nccessary)

. PLANT NAME .. e L LOCATION BARRELS
- '7 p/\/\/&
TOTAL ALL PLANTS
DELIVERIES PIPELINE OIL (Attach additionol shecets if necessary)
FROM TO BARRELS
TOTAL ALL PLANTS
TOTAL STOCKS PIPELINE OIL END OF MONTH (Attach cdditional sheets if necessary)
PLANT NAME LOCATION BARRELS
-~

U

cac 7- FM1 3 it

Bl

TOTAL ALL PLANTS

1 hereby certify .that this report {8 true and comple.le to the best " my pdy end bellef.
NAME OF TREATING PLANT OPERATOR !\ ./Mv”“\ F “\I/QUMA/(’ O

n.

Title

Dote CLoJ % g




®. O. eon JOI8 !
STATE OF NEW MEXICD SANTA FE, AEW MEXICO 87301 :::733‘3-; 7e
ENLYGY anc MINERALS DEPARTMENET )

- ) Sheet
"«\TING PLANT OFERATOR'S MONTHL’PORT el ?
Report of NEW MEXICO PETROLEUM COMPANY . Month of MARCH 1938
Address 1500 S. Commercial LOVINGTON N.M. 88260
(Street) (City) {State)
TOTAL STOCKS PIPELINE OIL BEGINNING OF MONTH (Attach odditionacl sheets if necessary)
PLANT NAME : LOCATION BARRELS
Middle Lane Plant Sec~7;Twp-11S;Rge-34E 05
. TOTAL ALL FLANTS o5
TOTAL PIPELINE OllL RECOVERED (Attach odditional sheets if nccessary)
PLANT NAME LLOCATION BARRELS
None
TOTAL ALL PLANTS
DELIVERIES PIPELINE OJlL (Attach odditionol sheets if necessary)
FROM TO BARRELS
None
TOTAL ALL PLANTS
TOTAL STOCKS PIPELINE OIL END OF MONTH (Attach additional sheets if necessory)
PLANT NAME LOCATION BARRELS
Middle Lane Plant Sec-7;Twp-115;Rge~34E 013
TOTAL ALL PLANTS 05

1 hereby certify that thls repoet is true ond complete to the best of ‘my knowledge and bellef.

NAME OF TREATING PLANT OPERATOR NEW ME_XICO PETROLEUM COMPANY

By Roland E. Caudill ' " Thle__Sales Rebp. Dot D—1-—88




G b 3 W LN IR W S N

STATE OF NEW MEXICO | . 0. 00% 2088
PIPEIQ QUALITY OIL RECOVERED BY TREAWING PLANTS

form C-1181
Revised 10-1-78
Sheet 1-A

PERMIT GROSS VOLUME
LEASE OPERATOR AME
NUMBER LEASE N SEDIMENT OIL

NET 8BLS. P.L.
OlL. RECOVERED

NONE

NEW MEXICO PETROLEUM COMPANY
MARCH 1988




OIL CONSERVATION DIVISION

]
4 s oleon 20ss

sTATE OF NEW MEXICO Form C-118

. SANTA FE, NEW MEXICO 07301 Revised 10-1-78
ENEAGY ano MINERALS DEPARTMENT ’ Sheet 1
: ATING PLANT OPERATOR'S MONTHLYS®L PORT .

Report of NEW MEXTCO PETROLEUM Co. ". Month of FEBRUARY 10988
Address 1500 S, Commercial P,0, Box 11L5 LOVINGTON, NaMe 88240
(Street) (City) (State)
TOTAL STOCKS PIPELINE OIL BEGINNING OF MONTH (Attoch additional sheets if necessary)
PLANT NAME : LOCATION BARRELS
MIDDLE LANE PLANT : Sec=7;Twp-11S;Rge-3LE - 05
. TOTAL ALL PLANTS 05
TOTAL PIPELINE OIL RECOVERED (Attach additional sheets if nccessary)
PLANT NAME . . LOCATION BARRELS
NONE
\
\
|
|
|
: TOTAL ALL PLANTS'
DELIVERIES PIPELINE OIL (Attoch odditionol sheets if necessory)
| FROM TO BARRELS
|
‘ NON=
TOTAL ALL PLANTS
TOTAL STOCKS PIPELINE O!L END OF MONTH (Attach additional sheets if necessary)
PLANT NAME . LLOCATION BARRELS
MIDDLEL LANE PLANT : Sec~7; Twp~-11S;Rge~3LE 05
|
TOTAL ALL PLANTS 08

1 hereby certify that this repoct i3 true and complete to the best of my knowledge and bellef.

NAME OF TREATING PLANT OPERATOR _ 1l MEXICO PETROLEWM CO.

By ROLAYD E. CAUDILL Tile _S3TES BEPRESTUTATIVE Dote _2=20=88

»




STATE OF NEW MEXICO
ENERGY an0 MINERALS DEPARTRMENT

P, O. BOX 2088

SANTA FE, NEwW MEXICO 875

olL CON?E‘R‘V.ATION DIVISION

PIPELINE QUALITY OIL RECOVERED BY TREATING PLANTS

Form C-118
Revised 10-1-78
Sheet 1-A

PERMIT
NUMBER

LEASE OPERATOR

LEASE NAME

GROSS VOLUME
SEDIMENT OIL

NET BBLS. P.L,
OlL RECOVERED

NEW MEXICO PETROLEUM CO.

FOR FEBRUARY 1988

NONE

NONE




STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

Report of _NEW MEXTCO PETROLEUM COMPANY

Wl LWl VA IV IV Id AN
2 = .0y aon g8 ‘
SANYA FE, NEW MEXICO 873010

‘ATING PLANT OPERATOR'S MONTHL‘PORT

Form C-112

Revised 10-1-78

Sheet 1

. Month of JANT.L%RY 1 988
Address_1500 S, COMFERCIAL P.0. BOX 1145 LOVINGTON,  N.M. 83260
(Steeet) {City) (State}

TOTAL STOCKS PIPELINE OIL BEGINNING OF MONTH (Attach additional sheets if necessary)

PLANT NAME LOCATION BARRELS
MIDDLE LANE PLANT Sec-7; Twp-11S;Rge~3LE 05
A TOTAL ALL PLANTS ne
TOTAL PIPELINE OIL RECOVERED (Attoch odditional sheets if nccessary) -
PLANT NAME LOCATION BARRELS
NONE
TOTAL ALL PLANTS
DELIVERIES PIPELINE OIL (Attach additionol sheets if necessary)
FROM TO BARRELS
NCNE
TOTAL ALL PLANTS
TOTAL STOCKS PIPELINE OIL END OF MONTH (Attoch additional sheets if necessary)
PLANT NAME LOCATION ’ BARRELS
ITJLLIE LALE PLANT Sec-T;Tvp-11S;Rge-3LE ce
TOTAL ALL PLANTS ﬁd

1 hereby certi(y that this repoct {s true ond complete to the best of my knowledge and bellef,

NAME OF TREATING PLANT OPERATOR 175~

1SI0C BEUROIELL OCLETY

«CLAIT =, CALTI I
By I'T CALZIZL

Cr TR
5 Pt

Title

A28 s okah ot un ikl Sicartes

Date _2.3C f

do




b e NIV VAT IANJIN WV BD R ALN

form C-118
STATE OF NEW MEXICO

‘#o!ebx 2088 : Revised 10-1-78
PIP E QUALITY OIL RECOVERED BY TRE ING PLANTS
PERMIT LEASE OPERATOR LEASE NAME GROSS VOLUME NET BBLS. P.L.
NUMBER SEDIMENT OiL Ol RECOVERED
NEW MEXICO PETROLEUM CO. FOR JANUARY 1988 _ NONE NONE
“ t
- e




o | szTE OF NEW MEXICO
. ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

0l CDNSEFIVATIDN DIVISION wersae
: =] .gg. FREE=
-
BRUCE KING - ) | N vember 2. 199 POST OFFICE BOX 2088
GOVERNOR . ' 0 be 2? 3. STATE LAND OFFICE BUILDING
. ! ' SANTA FE, NEW MEXICO 87504
ANITA LOCKWOOD o, . {505) 827-5800

CABINET SECRETARY

CERTIFIED MAIL ' L
- RETURN RECEIPT NO. P-111-334-277

‘Mr. Jeff Keeth _
" New Mexico Petroleum .

P.O. Box 1388

Lovington, New Mexico 88260

- _Re:  Middle Lane Treating Plant Closure
Lea County, New Mexnco L

Dear Mr. Keeth'

On November ‘1, 1993 you verbally requested that the New Mexico Oil Conservation Division (OCD)
release the $25,000 bond covering the above referenced facility. Information on file with the OCD
indicates that the constructed facilities have been removed. OCD rule 312.A.13 requires that facility
" "clean-up shall be in accordance with 4 plan acceptable to the Division Director". The OCD has no
record of such a plan being submitted to the Division Director for approval. '

" Prior to release of the bond you are vrequifed to submit the following items;
1) A written request for the feleaseiof the $25,000 bovnd‘.

2) A report describing all closure actlvmes performed including the method of closure of the
sludge pit, diagrams and/or maps indicating lateral and vertical extent of the contamination,
" the:level of contamination’ that closure attained and the analytical results indicating attainment
of these levels.

Submlssxon of the above mentioned materlals shall allow prompt review by the Environmental Bureau
staff. If you have any questions- contact‘ Chris Eustice at (505) 827-5824.

,Smcerely,

e
" . Roger C. Anderson E :
Enviroonmental Bureau Chief ’ o , ,

ot

RCA/cee U
-xc: OCD Hobbs Ofﬁce




State of Nem Ilexico OIL CONSERY - N DIVISION

OFFICE OF THE RECL:VED
@ommissioner of Public Wands  "IZFEA IS AN 8 55
COMMISSIONER Fantas He \EW MEXICO ¢

SANTA FE, NEW MEXICO 87504-1148

February 12, 1993

Bill LeMay

0il Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87504-2088

Re: Jess M. Keeth d/b/a N. M. Petroleum Co. - BL-1143
($25,000 - cash bond - Treating Plant

Dear Mr. LeMay:

I am concerned that Mr. Keeth has been requesting the release of
the above referred to bond (copy attached).

We have not been successful in gaining the cooperation for the
cleanup of the abandoned oil treating facility from any of the
parties involved. Therefore, we are requesting the bond not be
released until we give approval that site has been cleaned and
restored to its condition existing prior to placement of
improvements. Written approval of cleanup from regulatory
authorities must also be submitted to this office.

If you have any questions concerning this issue, please call
Zilla Padilla at 827-5723.

Sincerely,

Q. Lo

Johnny A.' Taylor
Assistant Commissioner

JAT/ZPP/d1

Attachment




Adopted 9-1-86

ASSIGNMENT OF CASH COLLATERAL DEPOSIT
for TREATING PLANT BOND

v

{Must be a federally-insured bank or savings institution
authorized to do business in New Mexico)

Date January 2, 1987

Pursuant to Rule 312 of the Rules of the 011 Conservatlon Division,

or successor
provisions, Jess M, L\eeth d/b gleum Compathereinafter referred
to as “owner") of R . (address) has deposited
with the i

pe of state or national bank or

oen, NM 88260 '
(address) (herein termed

financial iInstitution), the sum 6 géa,qgl;: dollars in Certificate of
Deposit or savings account No. 02- Owner hereby 3551gns and conveys all
ik +iela an ineoy

sy s b
.yl p tle and in=cvest in the u,'_zn...,....._u 3um to

0
savings association) of

‘.“\. L..sllﬂll'v.LﬂJ_ Lual. L—ut.a,\.an ia Lidmi aut

the 0il Conservation Division of the Energy and Minerals Department or successor agency of

tha 5tate oi New Mexico. Owner and the financial institution agree that as to the
deposited sum vl fund:

a. The funds depos1ted pursuant to the terms of this Agreement are to serve as
a cash bond covering a treating plant operated by owner.

b. The 0il Conservation Division acquires by this assignment the entire beneficial

interest in the fund, with the right to order the trustee in writing to

distribute the fund to persons determined by the division to be entitled

thereto, including the Division itself, in amounts determined by the Division,

or to the operator upon sale of the treating plant covered by this agreement.

c. Owner retains no legal or beneficial interest in the fund and has only the

right to interest, if any, thereon, and to return of the fund upon written order
of the Division.

The financial institution agrees that the fund may not be assigned, transferred,
pledged cor distributed except upon written order of the Division or a court of
competent jurisdiction made in a proceeding in which the Division is a party.

The financial institution waives all statutory or common law liens or rights of
set-off against the fund.

d by the flnaHCLal institution if clgim or Ade it, summons
nstltutlon

FI
Jﬁéﬂfzkl af”"

Signature’/df Owher,
Personally or by Authorized Officer

Robexrt C. Dunn, Jr.
Vice President ’
Title Title

STATE OF NEW MEXICO

}ss.
county o  Lea

: On this 2nd day of Januar , 19 87 befor me personally appeared
Jess M, Keéth and ert—€BUnA, Jre.,

to me known to be
the person (persons} described in and who executed the foregoxng instrument and

acknowledged that they executed the same as their free act and deed.

IN WITNESS WHEREQF, I have hereunto set my hand and seal on the day and year in this
certificate first above written,

le

NOThLY PUBLIC - Karen GO

My Commission expires:

9/8/90 QIL CONSERVATION DIVISION

. e ngzﬁg/zé / o /gn

Actina Director

OF LEA COUNTY
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NEW MEXICO Q1L CCNSERVATION DIVISICHU
OF THE ENERCY & MINERALG DEFPARTMEUT -

$25,000.00 CASH TREATING PLANT BON

File with 04l Conservation Division, P. O. Box 2088, Santa Fe, New Mexico 97524

KNCW ALL MEN BY THESE PPEZENTS New Mexico

That Jess M, Keeth d/b/a Petroleum Companyan individual)

(POIORESRID) N oK EPQEIArI2MZe4 {0 Pte Sheree—oD P ,==,_==_;=>_.z:y
with 1its orincipal office in the City orf Lovingtaon , State of
New Mexico , and aurhorized to do business in Lhc State of New Mex;col, is

held Zirmiy bound unto the State of New Mexico, for tne use and bernafit of the Cil
Ccnservatioa Division of the Snerqy & Minerals Department in the sum of Twenty Five
Thouzand ($25,000.00) Dollars lawful money of the !Inited States.

The czrditlieong of ¢his ~hlirasticn ace =zu-h £has.

Tha apove principal has herervcfore or mav liereafter enter into the gprzc 234
treating and reclaiming sediment oil in Section 7 Township _ 11 KXX&!X
{Soush), Pange __34 IE2st) FHEXKX, N.M.P.M., Lea County, New Mexico.

NCW. THEREFORE, This $25,000 performance bond is conditioned upon substantial
compliance with all applicable statutes of the State of MNew Mexicc and all rules
cequlations, and orders of the 0il Ccnservation Division of the Energy and Minerals
Department, and upon clean-up of the plant site to standards of the 0il Conservation
Divicsicon; otherwise the principal amcunt of the bond tc be forfeited to the State of
New Mexicoc.

The applicant has deposited on behalf of the Division $§25,000 (Twenty-five

thousand dollars) in tne mannzr indizated on the attachment to this bond, being tne
rinczpal sum intended to be secured. Applicant pledges the sum as a guarantee that
if its executors, assigns, heirs and administrators will abide by the Laws of the
state of New Mexico and the Rules and Regulations of the 0il Conservation Division in
.rerating the treating plant describeé herein, and that it will prcperly reclaim the
p:ant sice upon cessation or operations. If the applicant does not properly reclaim
and restore the plant site, and otherwise abide by the Rules and Orders of the Oil
Cciuservation Division, this bond shall be forfeited in full and such funds as
necazssary applied to the cost of reclziming the plant site. 1If the principal sum of
~he »nond is less thar the actual ezst incurred by the Division in reclaiming the
“lant size, the Div‘sion may insticuce legal acticn to reccover any amounts excended

var and accve the principal sum of the bord.

NTTT THIREVOAEE, 1f tha zbovra ap &

adnlrl*t*accra or anv of them shall croperly reclaim and resccre the above-descrited
«reating plant site upon cessation of <perations, and otherwise abide by the Rules
and Orders of the 01l Conservation Division, then therefore, this obligation shall be
rull and void and the princiral sum hereof shall be paid to the applicant, or its
successors, i or administratcr, otherwise it shall remain in full force and
effact. .

2r ikg sumrcooc~rs, agsaoizne nNeaire~ fob
cr 1%ig fuaaccecenrs 1eTignNeg, 1EgirT, oF

s _2nd day of January , 19_87 :

5
o0
¥

; . Fasada ) Dt 5954 2
Mariing Address .

By . By
signature Title
(Note: Principal, if corporation (Note: Corporate suraty affix corporata
Affix corporate seal here.) seal here.)
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STATE OF NEW MEXICO qr o

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTME
OIL CONSERVATION DIVISION

HOBBS DISTRICT OFFICE
POST OFFICE BOX 1980
BRUCE KING HOBBS, NEW MEXICO 88241-1980
GOVERNDR (505) 393-6161

February 2, 1993

Bill LeMay

0il Conservation Division
P.0O. Box 2088

BSanta Fe, NM 87504-2088

RE: MIDDLELANE TREATING PLANT

Dear Bill:

On the Middlelane Treating Plant, an agreement between Mr. Keith, J.W.
Neal (Mr. Keith’s lawyer), the State Land office and David Boyer was
made on the clean up of the site. This was one of 3 sites the Oil
Conservation Division {(0OCD) authorized for basic sediments and tank
bottoms to be dumped in the early 1960°s

The useable oil was reclaimed over the yvears and Mr. Keith, who to be
honest with you never really operated the plant, acquired the site and
found he was responsible for closure,

The closure procedure was to mix the solid basic sediments with
caliche and bury the mixture, which has been done.

RKoger was not in on the talks with Mr. Keith and feels he cannot
release the hond. Rodger has said that you have the authority to
release the bond.

The OCD made the agreement with Mr. Keith and his lawyer and now after
David Boyer left no one is left to uphold our end of the agreement. I
would recommend the bond be released with some notation that this is
per agreement from David Boyer, the previous Environmental Bureau
Chief. I am not sure how we can ask people to spend money on clean up
and then say the OCD is not honoring previous commitments.

The same thing is about to happen with Mr. Squires at Laguna Gatuna,
but at least Rodger was in on the talks and inspections so he is aware
of the agreements that were made.

e ]

==DRUG FREE=

;793 //7 /M!




Page 2
Bill LeMay
February 2, 1993

Kathy Brown inspected the Middlelane Treating Plant site and can fill
you in on the actual plant site.

Mr. Keith keeps calling about his release of bond. If the bond cannot
be released, I would recommend a meeting between Rodger, Mr. Keith and
Mr. Keith’s lawyer to tell them where they stand.

Note: I think David Boyer took samples and had them evaluated to make
sure everything was okay.

Very truly yours,

JERRY SEXTON
District I Supervisor

JS/sad

xc: Rodger Anderson




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES:DERPARTMENT. & otvision

E T JED
OIL CONSERVATION DIVISION RETE YED
HOBBS DISTRICT OFFICE °93 JAN 7 AN 8 “)8

January 5, 199¢

POST OFFICE BOX 1880
BRUCE KING HOBBS, NEW MEXICO 88241-1980
GOVERNOR 1505) 393-61861

Roger Anderson

011 Conservation Division

P. 0. Box 288

santa Fe, New Mexico 875H04-2188
FEe: Middle Lane Treating Flant

Dear Mr. Anderson:

Attached are pilectures of the Middle Lane Treating Plant site,
located in Section 7, Townsghip 11 Bouth, Range 34 East, Lea
County, New Mexico, owned bv Jezs Keeth.

48 vou know, his lawver came to bBanta Fe and talked with

Dave Boyver and you (1 assume) about getting his treating plant
bond released.

I believe he has done all the procedures that were agreed
upon and request that the treating plant bond be released

Let me know if there are any problems.
Very truly yours

CONGERVATION DIVISION

Jerry Bexton
Supervisor, District I

Jo:bp
File

Enclosure

Now Hewica A%V
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meaca Commissioner of Riblic | ands

SANTA FE, NEW MEXICO 87504-1148

February 25, 1991

Mr. Jess Keeth

New Mexico Petroleum Co.

P. 0. Box 1388

Lovington, New Mexico 88260

Re: State Business Lease No. BL-1143
Dear Mr. Keeth:

On November 22, 1989, we mailed the 1lease renewal to
P. O. Box 1145, Lovington, New Mexico 88260. It was
returned to this office "UNCLAIMED". We have since found
a correct Box Number and are enclosing a new lease for
two years to May 31, 1991 at $100.00 per year, in order
to allow you more time to reclaim the area and resolve
the problem with the o0il in the settling pit. I
understand you have been working with the 0il Commission
in getting the problem resolved.

Please sign before a Notary Public and return with your
check for $200.00, plus $30.00 processing fee by March
12, 1991,

If you have any questions, please call Zilla P. Padilla
at 827-5723.

Sincerely,

Pleas M. Glenn ~
Assistant Commissioner

PMG/ZPP/d1
Enclosures (2)

cc: BL-1143
Date File

P.0. BOX 1148
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SANTA FE, NEW MEXICO §7504-1148
March 14, 1991 CERTIFIED MAIL
Mr. Jess Keeth
P. 0. Box 1388
Lovington, New Mexico 88260
Re: State Land Office Business Lease No. BL-1143
Dear Mr. Keeth:
On February 25, 1991, we mailed you a lease renewal
with an expiration date of May 31, 1991. This was to
allow you additional time to resolve the problem with
the o0il in the settling pit and reclaim the area. As

of this date, we have not had a reply from you.

Your lease expired May 31, 1989, however, there remains
the problem of the o0il settling pit on the subject state
property.

Pursuant to Section 5 of the lease, you are required
to remove all improvements to the land and restore same
to its condition existing prior to placement of such

improvements. Demand is hereby made that all materials
and debris be removed by April 15, 1991 and the oil
settling pit cleaned and area restored. Failure to

perform your obligation under the 1lease by April 15,
1991 will require the Commissioner to enforce the terms
of the lease in the appropriate forum.

Thank you in advance for your cooperation and assistance.
Sincerely,

P

Pleas M. Glenn
Assistant Commissioner

PMG/ZPP/d1
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ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

Qil Conservation Division
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
GARREY CARRUTHERS POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO 87504
(5085) 827-5800

September 19, 1990

CERTIFIED MAIL
RETURN RECEIPT NO. P-918-402-413

New Mexico Petroleum Co.
P. O. Box 215
Tatum, New Mexico 88267

RE: Regulatory Notification, New Federal Kequirements 1or Uil Keclamaton racuues
Dear Sir:

This letter is to advise you of a forthcoming federal requirement-that-may affect operation
of your facility.

As you know, only the New Mexico Oil Conservation Division (OCD) currently regulates
your facility. However, on September 25, 1990, a US Environmental Protection Agency
(EPA) regulation directing use of the Toxicity Characteristic Leaching Procedure (TCLP)
and adding toxicity constituent regulatory levels becomes effective. On that date waste
material containing benzene, a natural component of crude oil, will be regulated as federal
"hazardous waste" if benzene levels exceed the promulgated level of 500 parts per billion
(ppb). Certain waste materials are excluded from this regulation including wastes from
crude oil and natural gas exploration and production activities. However, liquid and solid
wastes and sludges generated by crude oil and tank bottom reclaimers may not be
exempted. Permitting under OCD rules does not necessarily mean your facility is EPA
exempt.

If the waste stream from treating crude oil and tank bottoms by your facility contains
benzene concentrations of greater than 500 ppb and if that waste is not exempted under
EPA interpretation of the oil and gas exclusion, EPA will require that the waste stream
be permitted and handled as hazardous waste. Additionally, if any portion of a common
facility handling exempt exploration and production wastes is also considered to be treating,
storing, or disposing of hazardous waste, then the entire common facility may be subject
to EPA regulations which include provisions for substantial hydrogeologic investigations,
corrective actions, and post-closure monitoring. There are civil and criminal penalties for
failure to comply with "hazardous waste" regulations.




Aot

New Mexico Petroleum Co. .
September 19, 1990
Page -2-

Therefore the OCD strongly recommends that you contact and review your operations with
a private consultant or attorney familiar with this new federal rule prior to September 25
to determine the impact of the new regulation at your facility, and for advice as to
technical permitting requirements and your potential liability.

Currently, the State of New Mexico is taking action to notify President Bush, the USEPA,
and the Department of Energy of the impact of this new rule, and is requesting
implementation be delayed for at least six months while the issue is reexamined. However,
the outcome of this appeal is far from certain. Enclosed with this letter is a copy of the
letter to President Bush. You may also wish to contact members of the New Mexico
Congressional delegation regarding this important matter.

If you have any questions you are urged to contact either myself at (505) 827-5812 or
Roger Anderson of this office at 827-5884.

Sincerely,

David G. Boyer, Hyégeologlst
Environmental Bureau Chief

DGB/sl
Enclosure

cc: NMOCD District Office




GARREY CARRUTHERS :
Governor State of New Mexico

Santa Fe 87503

September 14, 1990

President George Bush .
Executive Office of the President
1600 Pennsylvania Avenue, N.W.
Washington, D.C. 20460

Dear Mr. President:

We in New Mexico have been working to increase domestic crude oil
production in order to help meet the short fall of approximately
4.3 million barrels from Kuwait and Irag. We are deeply concerned
about a new Environmental Protection Agency (EPA) rule that will
decrease the amount of crude oil and refined petroleum products
available domestically. This rule is cormonly referred to as the
"benzene standard" and is scheduled to be implemented on September
25, 1990. Our concerns were discussed with Admiral Watkins at the
September 7 meeting in Washington where oil pronducing states were
called to address the need to increase domestic oil supply.

In New Mexico alone, we anticipate a loss in excess of 10,000
barrels of o0il per month. The new EPA rule is a reqgulatory burden
which will shut down facilities which treat and reclaim crude oil
from tank bottoms without providing any environmental benefits. It
will also jeopardize hydrocarbon clean up programs currently
operating at refinery sites.

We recommend implementation of this rule ba delayed for at least
six months pending a reexamination of its impact and effectiveness.
I solicit your personal attention to this important matter and
pledge the croperation of myself and my staff should you or federal
agencies need additional irfcrmation or questions answered
concerning this issue.

S
vernor

cc: William J. Riley, EPA Administrator
James D. Watkins, Secretary of Energy
N.M. Congressional Delegation

OFFICE of the GOVERNOR
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES:DEPARTMENT

OIL CONSERVATIQN DIVISION
HOBBS DISTRICT OFFICE

. Cm O (o]
ST DN VI I S S TR B ¢ B AV
SR RIS
May 14, 1990 POST OFFICE BOX 1980
GARREY CARRUTHERS HOBES, NEW MEXICO BB241-1980
GOVERNOR (505) 393-6161

Mr. J M Keeth
P O Box 1388
Lovington, N. Mex. 88280

RE: Middle Lane Treating Plant

Mr. Jess Keeth:

Recent conversations with the operator of Bogle Farms Ranch,

Mr. Clyde Derrick, brought to our attention the fence around

your treating plant. The fences are in poor shape and are

allowing cattle to enter the area and some have been in con-
tact with o0il and BS in the pit.

We would like you to contact Mr. Derrick at (505) 398-6411
to resolve the problem with his cattle, and in addition,

repalr the fence around your plant.

You also need to contact Mr. Dave Boyer (505) 827-5885 about

the cleanup of the pit as soon as possible.

Yeur immediate attention +to these matters will be greatly

appreciated.

Yours Very Truly,

OIL CONSERVATION DIVISTON

"Jerry Sexton,

TR

Supervisor - Dist. I

JS/EWS: im
cc: Mr . +Dave-Boyer:
Mr. Clyde Derrick
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GARREY CARRUTHERS

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
April 4, 1990

First Interstate Bank of
Lea County

P. O. Box 400

Hobbs, New Mexico 88240

Re: $25,000 Cash Treating Plant Bond
Jess M. Keeth dba New Mexico
Petroleum Company
Bond No. OCD-022
Your Certificate of Deposit No. 02-03980057679

Gentlemen:

As we advised Emma in your office on April 3, 1990, the principal
under the above-referenced cash bond, and your depositor, Jess
M. Keeth dba New Mexico Petroleum Company, has apparently
abandoned the treating plant facility which was covered by this
bond and has notified the State Land Office, as Lessor of the lands
upon which the facility was situated, that he has no money and is
unable to continue operations. The Land Office has further
determined that all of the hard assets, including tanks and other
equipment, has been removed from this facility but that there is
substantial clean-up which may be required.

Your are therefore advised pursuant to the terms of the bond and
the Assignment of Cash Collateral Deposit executed by Robert C.
Dunn, Jr., Vice President of your institution, that under no
circumstances are the funds presented by this certificate of deposit
to be released to Mr. Keeth or anyone on his behalf until further
notice by the OCD. It appears quite likely that the OCD will be
initiating an action to require Mr. Keeth to clean up and restore
the facility or forfeiture of the bond if the OCD is required to
conduct such clean-up operations.

We will keep you advised of the situation and you will receive notice
of any hearing which is conducted in this regard.

We appreciate your cooperation.
Sincerely,

ROBERT G. STOVALL,

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504

(5051 827-5800
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES:DEPARTMENT

OIL CONSERVATION DIVISION
HOBESDBTNCTOFHCE

Méy 14 1996

Mr. J M Keeth
P O Box 1388
Lovington, N. Mex. 88260

RE: Middle Lane Treating Plant
Mr. Jess Keeth:

Recent conversations with the operator of Bogle Farms Ranch,
Mr. Clyde Derrick, brought to our attention the fence around
your treating plant. The fences are in poor shape and are
allowing cattle to enter the area and some have been in con-
tact with oil and BS in the pit.

We would like you to contact Mr. Derrick at (505) 398-6411
to resolve the problem with his cattle, and in addition,

repair the fence around your plant.

You also need to contact Mr. Dave Boyer (505) 827-5885 about

the cleanup of the pit as soon as possible.

Your immediate attention to these matters will be greatly
appreciated.

Yours Very Truly,
OIL CONSERVATI DIV ON

o

“Jerry Sexton,

Supervisor - Dist. I

JS/EWS: jm

cc: Mr. Dave Boyer

Mr. Clyde Derrick

POST OFFICE BOX 1980
HOBBS. NEW MEXICO 88241-1980
1505) 393-6161
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meaca Commiss(onzr of Riblic Lands

P.0. 80X 1148
SANTA FE, NEW MEXICO 87504-1148

May 2, 1991

Robert Stovall, General Counsel

Oil Conservation Division

Energy, Minerals & Natural Resources Department
State of New Mexico

310 0ld Santa Fe Trail

Santa Fe, New Mexico 87504

Re: Jess M. Keeth

Dear Bob:

Attached are copies of the demand letters to Messrs.
Keeth, Caudill and Davenport regarding the restoration of the oil
treatment plant site on state trust lands near Tatum, which I
have discussed with you previously. The demand letters also were
served upon the corporate entities, Rio Verde Enterprises, Inc.,
and Verde Grande, Inc., both are oil reclamation companies owned
by the Caudills.

We expect to actively proceed with this matter if the
requirements of the demand are not met and will be looking to OCD
to coordinate its efforts with that of the Commissioner,
particularly as it relates to the reclamation bond held by OCD.

Very truly yours,

el Gt

Nicholas J. Black

Associate Counsel

New Mexico State Land QOffice
NJB/pt

enclosure




State of Netw Iexico

OFFICE OF THE

@ommissioner of Public Lands

JIM BACA
COMMISSIONER antx e P.0. BOX 1148
ONE 5 J SANTA FE, NEW MEXICO 87504-1148

CERTIFIED
NO.49719

APRIL 19, 1991

Michael D. Caudill
906 West Harrison Ave
Lovington, New Mexico 88260

RE: New Mexico Petroleum Co.
0Oil Treatment Plant Facility
T11S, R34 E, Sec. 7, SW4ASE4
BL- 1143

Dear Mr. Caudill:

As you know, you are the named lessee in the above-
described lease which permitted certain state trust land to be
used as part of an oil treatment facility. The operations of the
facility ceased in 1990 and the land now must be reclaimed
pursuant to the terms of the lease.

Mr. Jess Keeth, your assignee, has failed to perform the
reclamation obligation set forth in Section 5 of the lease. This
provision requires removal of all improvements and the land be
returned to the condition existing prior to placement of such
improvements. We understand Mr. Keeth has removed all

improvements but for the fencing and the waste material produced
from the o0il recovery operations.

Your failure, and that of your predecessors and assignee,
to reclaim and restore the property constitutes a breach under
the terms of the lease. Furthermore, we are concerned that the
recent EPA requlatory changes may require treating the facility




Michael D. Caudill -2~ April 19, 1991

as a hazardous waste site, if benzene concentrations exceed
certain levels. The 0il Conservation Division of Energy, Minerals
and Natural Resources Department has advised that good quality
groundwater exists in the area at approximately 30 feet.

Demand, therefore, is made upon you to immediately
undertake the performance of your reclamation and restoration
obligations under the lease. The obligation to restore and
reclaim is unaffected by your assignment to Mr. Keeth. The waste
material and soil first must be tested to determine composition
and whether any hazardous substance is present. Once this phase
is completed satisfactorily, a proposed reclamation plan from a
qualified environmental engineering firm shall be submitted for
the Commissioner’s approval, after which the diligent and timely
restoration and reclamation action shall be taken.

Please contact the undersigned within seven (7) days from
receipt of this letter to arrange for site testing and material
sampling. In the event you do not satisfactorily comply with the
terms hereof, the Commissioner will take what action is necessary
to protect the interests of the trust of which this land is a
part, and its beneficiaries.

Sincerely,

Nicholas J. Black

Special Assistant Attorney General

NJB/1lh
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Btate of Neto IMexico

OFFICE OF THE

@ommissioner of Public Lands

JIM BACA

COMMISSIONER Santz Fe P.O. BOX 1148
SANTA FE, NEW MEXICO 87504-1148

CERTIFIED
NO. 49720

APRIL 19, 1991

Roland E. Caudill, President
Rio Verde Enterprises, Inc.
822 West Birch Street
Lovington, New Mexico 88260

RE: New Mexico Petroleum Co.
Oil Treatment Plant Facility
T11S, R34 E, Sec. 7, SW4SE4
BL- 1143

Dear Mr. Caudill:

As you know, you are the named lessee in the above-
described lease which permitted certain state trust land to be
used as part of an oil treatment facility. The operations of the
facility ceased in 1990 and the land now must be reclaimed
pursuant to the terms of the lease.

Mr. Jess Keeth, your assignee, has failed to perform the
reclamation obligation set forth in Section 5 of the lease. This
provision requires removal of all improvements and the land be
returned to the condition existing prior to placement of such
improvements. We understand Mr. Keeth has removed all
improvements but for the fencing and the waste material produced
from the o0il recovery operations.

Your failure, and that of your predecessors and
assignees, to reclaim and restore the property constitutes a
breach under the terms of the lease. Furthermore, we are
concerned that the recent EPA regulatory changes may require
treating the facility as a hazardous waste site, if benzene
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Roland E. Caudill -2- April 19, 1991

concentrations exceed certain levels. The 0il Conservation
Division of Enerqgy, Minerals and Natural Resources Department has
advised that good quality groundwater exists in the area at
approximately 30 feet.

Demand, therefore, is made upon you, Rio Verde
Enterprises, Inc. and Verde Grande, Inc., to immediately
undertake the performance of the reclamation and restoration
obligations under the lease. The obligation to restore and
reclaim, is unaffected by your assignment to Mr. Keeth. The
waste material and soil first must be tested to determine
composition and whether any hazardous substance is present. Once
this phase is completed satisfactorily, a proposed reclamation
plan from a qualified environmental engineering firm shall be
submitted for the Commissioner’s approval, after which the
diligent and timely restoration and reclamation action shall be
taken.

Please contact the undersigned within seven (7) days from
receipt of this letter to arrange for site testing and material
sampling. 1In the event you do not satisfactorily comply with the
terms hereof, the Commissioner will take what action is necessary
to protect the interests of the trust of which this land is a
part, and its beneficiaries.

Sincerely,

ot Reut

Nicholas J. Black
Special Assistant Attorney General

NJB/1lh
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Stuate of Nefw Iexico

OFFICE OF THE

Commissioner of Public Lands

JIM BACA
anta e P.0. BOX 1148
COMMISSIONER 5 g SANTA FE, NEW MEXICO 87504-1148

CERTIFIED

NO.49721

APRIL 19, 1991

Mr. Jess Keeth
P. O. Box 1388
Lovington, New Mexico 88260

RE: New Mexico Petroleum Co.
0il Treatment Plant Facility
T11S, R34 E, Sec. 7, SW4ASE4
BL- 1143

Dear Mr. Caudill:

As you know, by virtue of an assignment, you are the
named lessee in the above-described lease which permitted certain
state trust land to be used as part of an oil treatment facility.
The operations of the facility ceased in 1990 and the land now
must be reclaimed pursuant to the terms of the lease.

You and your predecessors have failed to perform the
reclamation obligation set forth in Section 5 of the lease. This
provision requires removal of all improvements and the land be
returned to the condition existing prior to placement of such
improvements. We understand that you have removed all

improvements but for the fencing and the waste material produced
from the oil recovery operations.

Your failure, and that of your predecessors, to reclaim
and restore the property constitutes a breach under the terms of
the lease. Furthermore, we are concerned that the recent EPA




Jess Keeth ~-2- April 19, 1991

regulatory changes may require treating the facility as a
hazardous waste site, if benzene concentrations exceed certain
levels. The 0il Conservation Division of Energy, Minerals and
Natural Resources Department has advised that good quality
groundwater exists in the area at approximately 30 feet.

Demand, therefore, is made upon you to immediately
undertake the performance of your reclamation and restoration
obligations under the lease. The waste material and soil first
must be tested to determine composition and whether any
hazardous substance is present. Once this phase is completed
satisfactorily, a proposed reclamation plan from a qualified
environmental engineering firm shall be submitted for the
Commissioner’s approval, after which the diligent and timely
restoration and reclamation action shall be taken.

Please contact the undersigned within seven (7) days from
receipt of this letter to arrange for site testing and material
sampling. In the event you do not satisfactorily comply with the
terms hereof, the Commissioner will take what action is necessary
to protect the interests of the trust of which this land is a
part, and its beneficiaries.

Sincerely,

e Sl

Nicholas J. Black
Special Assistant Attorney General

NJB/1h
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State of Neto Iexico

OFFICE OF THE

@ommissioner of Public Lands

JIM BACA
COMMISSIONER Sunta He P.O. BOX 1148
SANTA FE, NEW MEXICO 87504-1148

CERTIFIED

NO.49722

APRIL 19, 1991

W. S. Davenport
P. O. Box 977
Tatum, New Mexico 88267

RE: New Mexico Petroleum Co.
Oil Treatment Plant Facility
T11S, R34 E, Sec. 7, SW4SE4
BL- 932

Dear Mr. Davenport:

As you know, you are the named lessee in the above-
described lease which permitted certain state trust land to be
used as part of an oil treatment facility. The operations of the
facility ceased in 1990 and the land now must be reclaimed
pursuant to the terms of the lease.

Mr. Jess Keeth, Roland Caudill and Michael Caudill, your
successors, have failed to perform the reclamation obligation set
forth in the lease. This provision requires removal of all
improvements and the land be returned to the condition existing
prior to placement of such improvements. We understand Mr. Keeth
has removed all improvements but for the fencing and the waste
material produced from the oil recovery operations.

Your failure, and that of your successors, to reclaim and
restore the property constitutes a breach under the terms of the
lease. Furthermore, we are concerned that the recent EPA
regulatory changes may require treating the facility as a




W. S. Davenport -2~ April 19, 1991

hazardous waste site, if benzene concentrations exceed certain
levels. The 0il Conservation Division of Energy, Minerals and
Natural Resources Department has advised that good quality
groundwater exists in the area at approximately 30 feet.

Demand, therefore, is made upon you, to immediately
undertake the performance of your reclamation and restoration
obligations under the lease. The waste material and soil first
must be tested to determine composition and whether any
hazardous substance is present. Once this phase is completed
satisfactorily, a proposed reclamation plan from a qualified
environmental engineering firm shall be submitted for the
Commissioner’s approval, after which the diligent and timely
restoration and reclamation action shall be taken.

Please contact the undersigned within seven (7) days from

receipt of this letter to arrange for site testing and material

sampling. In the event you do not satisfactorily comply with the
terms hereof, the Commissioner will take what action is necessary

to protect the interests of the trust of which this land is a
part, and its beneficiaries.

Sincerely,

WO
Nicholas J. Black

Special Assistant Attorney General

NJB/1lh




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISI.ON
April 4, 1990

GARREY CARRUTHERS " POST OFFICE BOX 2088

GOVERNOR STATE LAND QFFICE BUILDING
SANTA FE NEW MEXICO 87504

First Interstate Bank of
Lea County

P. O. Box 400

Hobbs, New Mexico 88240

Re: $25,000 Cash Treating Plant Bond
Jess M. Keeth dba New Mexico
Petroleum Company
Bond No. OCD-022
Your Certificate of Deposit No. 02-03980057679

Gentlemen:

As we advised Emma in your office on April 3, 1990, the principal
under the above-referenced cash bond, and your depositor, dJess
M. Keeth dba New Mexico Petroleum Company, has apparently
abandoned the treating plant facility which was covered by this
bond and has notified the State Land Office, as Lessor of the lands
upon which the facility was situated, that he has no money and is
unable to continue operations. The Land Office has further
determined that all of the hard assets, including tanks and other
equipment, has been removed from this facility but that there is
substantial clean-up which may be required.

Your are therefore advised pursuant to the terms of the bond and
the Assignment of Cash Collateral Deposit executed by Robert C.
Dunn, Jr., Vice President of your institution, that under no
circumstances are the funds presented by this certificate of deposit
to be released to Mr. Keeth or anyone on his behalf until further
notice by the OCD. It appears quite likely that the OCD will be
initiating an action to require Mr. Keeth to clean up and restore
the facility or forfeiture of the bond if the OCD is required to

+ conduct such clean-up operations.

We will keep you advised of the situation and you will receive notice
of any hearing which is conducted in this regard.

We appreciate your cooperation.
Sincerely,

ROBERT G. STOVALL,

(5051 827-5800




ABF-2033

W.R. HUMPHRIES Corﬁmtss(oner o Pul:[(c La.an P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148
June 2, 1989

TO: W. R. Humphries, Commissioner of Public Lands
Santa Fe, New Mexico

FROM: Alex B. Fraley, Land Use Specialist
Hobbs, New Mexico

SUBJECT: Renewal of Business Lease No. BL-1143

New Mexico Petroleum Company
Assignment Received: February 17, 1989

SYNOPSIS
New Mexico Petroleum Company does not want a renewal of this lease, however
a check of the lease on May 30, 1989 revealed that some of the equipment
has not been removed. The lease expires May 31, 1989. I recommend the
lease be renewed for 6 months to allow time for the lease to be cleaned
up and returned to original or near original condition.

LEGAL DESCRIPTION

A tract of land located within the SW!SE}! of Section 7, Township 11 South,

Range 34 East, N.M.P.M., Lea County, New Mexico, containing 3.49 acres,
more or less.

LOCATION
This lease is located approximately 15 miles northwest of Tatum, New Mex1co
on U.S5. Highway 380 and then north on County Road C-155. . S
HIGHEST AND BEST USE

The highest and best use is the current business lease, however since the fg”
lessee does not want to renew, the land should eventually be returned to
the grazing lease after grass has returned to normal condition. I see no -

potential for another business lease at this time.

ESTIMATE OF VALUE

Surface value as rangeland is estimated at $50.00 to.$75.00 per acre.

IMPROVEMENTS

All improvements have been removed except 4-500 bbl. tanks and 2-1,000 bbl.
tanks. These tanks should be removed within the next two weeks.




ABF-2033 ‘ -2- ‘ June 2, 1989

The open settling pit is still in place and contains oil as shown in photo.
REMARKS

Mr. Keeth is currently removing the improvements. He told me he had contacted

the 0il Conservation Division about where to haul the oil from the settling

pit and the 0.C.D. had told him there was no place in Lea County at this

time that would accept the oil for disposal. He does not know what to do
with the pit.

He said the 6 remaining tanks should be moved out within a week to 10 days.

The fence around the lease site will be left in place until it is decided
what to do with the oil.

ABF:bw

Enclosures




NEW .EXICO STATE LAND GPFICE 57

ASSIGNMENT OF STATE BUSINESS LEASE

KNOW ALL MEN BY THESE PRESENTS: . =% % o -
Roland Caudill d/b/a

That New Mexico Petroleum Company "','hereinafter‘eelled the assignor Tor and ih;

. -

consideration of the sum of e WAL Ten ﬁ 00/100 Dollars

(State exact amount; if other than money, specify) N
in hand pald the recelpt of which is hereby acknowledged dOes hereby sell assign,

transfer and set over unto : Jess Keeth ' hereinafter called the assignee,
that certain Business lease made and executed by the'State of New Mexico,
through its Commissioner of Public Lands as Lessor; uhéo New i Petroleu D

as lessee bearing the date June 1, 1984 » being designated as Businese Lease 7

No. BL-1143 , and more particularly described as follows:

A tract of land located within the SW4SE)% of Section 7, Township 11 Sogﬁﬁjﬁﬂ“
.Range 34 East, N.M.P.M., Lea County, New Mexico, Containing 3.49 acres, '
more or less.

. _ A s

The Assignee agrees to assume all obligations of the A581gnor to the StaterofsNe
Mexico insofar as said described lands are concerned and to pay such rentals and to
perform such acts as are required by said lease, to the same extent and in the same
manner as if the terms and provisions of said lease were fully set out herein. It is
further agreed that the Assignee shall succeed to all rights, benefits and privileges
granted the Lessee by the terms of said lease.

The Assignor further states and affirms that the consideration recited above is the
true and sole consideration paid or promised for the purchase of the improvements on the
lands hereinabove described and for the execution of this assignment, It is further
understood and agreed that in case it is found that the consideration recited above is
not the true and sole consideration or that a false statement has been made in the pro-
curement and approval of this assignment, the master lease or the portion thereof sought

to be assigned, shall be subject to cancellation at the option of the Commissioner of
Public Lands,

IN WITNESS WHEREOF, the Assignor has hereunto executed this assignment this 15th

day of January , 19_87 . / 5{‘*

ROLAND CAUDILL, Asalgnordjbé w Mexico
bleum -Comp
SUBSCRIBED AND SWORN TO BEFORE ME THIS 15thDAY OF January , 19 87 ‘e

My Commission expires: ' 2 2 e 2;ié ) 4
QOctober 31, 1987 otary PuUblic

appROVED IS 274 DAY OF g LQ“M{’[ L1927 . - |
(1R Humpdisra

COMMISSIONER OF/ PUBLIC LANDS

- L,

18

FEE - 930.00  NM3LQ GEQ kw3000 UAL TAMZE-2T A

S-30 (Revised 1/20/84)
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o . . . LEGAL DESCRIPTION Lot
' - :

. " A TRACT OF LAND LOCATED |N TUZ SWX SEk or Saction 7, TownsHip 11 Sourn,

RANGE 34 EasT, N.M.P.M,, Lq COUNTYQ le Mnmco. AND MORE PARTICULARLY
OESCRIBED A8 FOI-LOW‘I

BEGINNING AT A POINT NO*03'W 530 reev AND Na9'59'w 1543 reeT FROM THE
' SOUTHEAST CORNER OF SAID SECTIgN 7, THENCE NB9*59'E 380 reeT, THENCE NOOL'E

400 rexv, THENCE S89°59'E 380 pEET, THENCE so‘ot'w 400 FEET YO THE POINT or.
_ntcmmnc ,‘ton'rmmnn 3.49 acrzg, moRE OR Lzss. .

.f.

~Z'..‘A A N .o . : ' '

ey e e N . . . . s,

: | NERERY CERTIPY THAT THIE PLAT wes - .

‘ MADE FROM NOTES TAKEN IN THE FIELD IN o ) -
' A BONA FIDE SURVEY NADE UNDER MY SUPCR® : "Ns'w MEX'COA.PETRO'TEPM c-‘o.‘ .‘ &
| VISION, ANO THAT THE SAME IS TRUE AND - S
" COMRECT TO TWE

lut oF ‘wy luq\'uos . TRACT FOR STATE BUSINESS I..:Asl: LOCATED IN

. THE swksel or SEcTioN 7, ‘rowusmr 11 Sou-ru.

RANGt 34 EasT, N.M,P, M.,\,','\. Sy e
.'_‘.q. .7 Lea Couny, New Mexico

b

rL. & L.9. NO.CTS

‘JOHN W. WEST ENGINEERING COMPANY

TEXAS R.ES. NO. 1158 |CONSULTING ENGINLIRS

o od
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Scols 1"=100"* Drawn by M.G. T,
Dgte June 22, 1970 Shegt 1 of 1 Shaelg







[on g
I
- L)
| R Y
[an] vl Loa
- =
w Land o~
P r—4

Juw 7
g4




BL-1143




M 74 P by -

‘.,,_._,.,_‘ H | \ 7°77 mﬂ f@&%&u o

:dw K\L\%: m 952 \ =\ n

3&\ , S )
\N\%\i L W// )
- A«Q\Wc:s NU 77 |

: o 55 mw&ﬂﬁwﬁ{ﬂ,y‘

A

Vit 4 Wm&&\\u\:\ﬁa&s\\% Wh }

oy AT IS
WWV!@I\;WQZ “@ \/%\Q




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

GARREY CARRUTHERS

POST O
GOVERNOR January 20, 1987 FFICE BOX 2088

STATE LANG OFFICE BUILDING
SANTA FE NEW MEX!ICO B7501
(505) 827-5800

Mr. Robert L. Love
Attorney

P. O. Box 1099

Hobbs, New Mexico 88240

Re: $25,000 Cash Treating Plant Bond
Jess M. Keeth, Operator
Bond No. OCD-022

Dear Mr. Love:

The Oil Conservation Division hereby approves your letter
changing the name of operator on the above-referenced
treating plant bond to Jess M. Keeth dba New Mexico
Petroleum Company effective this date.

Sincerely,
(D«Qﬂ«u-»—-»/
WILLIAM J. LeMAY,
Director

dr/

cec: Oil Conservation Division
Hobbs, New Mexico




ROBERT L. LOVE

ATTORNEY AT LAW

P. 0. BOX 1099 PHONE
ROBERT L. LOVE, J.D., LLM. HOBBS, NEW MEXICO 88240 TS\

‘ »‘.
January 16, 1987 ./%c/d/ (e gt w’d[%ﬁ’

’f/’./é.; *IQZ@‘}&/ACJ VL/&VI"
Mr. Mike Stegner, Hearing Officer é{‘ éAjCU W&(éw &(/ Z,

New Mexico 0il Conservation Division %ﬁﬁki éggQZigx/‘ / :
Energy & Minerals Department ~ ety

State of New Mexico
P. 0. Box 2088
Santa Fe, New Mexico 87504-2088

Personal and Confidential

Re: Jess M. Keeth d/b/a New Mexico Petroleum Company
Dear Mike:
Enclosed with this letter, please find the following:

Assignment of Cash Collateral Deposit

$25,000.00 Cash Treating Plant Bond

Letter from First Interstate Bank of Lea County
Assignment of State Business Lease, together with
$30.00 Filing Fee.

WM

It is my understanding that upon receipt of items 1, 2, and 3 above, the
transfer of ownership can be completed.

Upon completion of this transfer and execution of the transfer by your depart-
ment, I would appreciate very much your taking the Assignment of State Business
Lease, together with the filing fee, to the appropriate office on the 1st Floor
of the State Land Office. The State Business Lease Department is located in the
southwest corner of the 1st Floor.

I appreciate very much the assistance and cooperation of your department in this
matter.

Yours truly,

Robert L. Love

RLL/tn

Enclosur Ct%/l
\

Sibe
Yy




NEW MEXICO OIL CONSERVATION DIVISIOU
OF THE ENERCY & MINERALS DEZARTMENT

$25,000.00 CASH TREATING PLANT BOND

File with Qil Conservation Division, P. Q. 5ox 2088, Santa Fe, New Mexico 87504

KNCW ALL MEN BY THESE PREZSENTS: New Mexico

That Jess M. Keeth d/b/a Petroleum Companyan  individual)
(PUQRETRIP)  Nr i@ EZPRIIAUIANALEGE (N DTS- Sheree—o0 o v o e e 7~

with its principal office in the City of I.avzinotran , State o¢f
£

New Mexico , and authorized to do business in +he State of New Mexico), 1is

held Iirmiy bound unto the State of New Mexico, for tne use and berefit of the Cil
Ccnservation Division of the Energy & Minerals Department in the sum of Twenty Five
Thousand ($25,000.00) Dollars lawful noney of tha !Irited States.

The conditiong of %hic ~R2liraticn are zu~h £hat.

The above principal has herectcfore or may liereafter enter into the prccess of
treating and reclaiming sediment oil in Section 7 . Township _1] 89,99 ¢
(South), Range __34 {East) &K N.M.P.M., Ton County, New Mexico.

NCW. THEREFORE, This $25,000 performance bond is conditioned upeon substantial
compliance with all applicable statutes of the State of MNew Mexicc and all rules,
cequlations, and orders of the 0il Ccnservation Division of the Energy and Minerals
Department, and upon clean-up of the plant site to standsrds of the 0il Conservation
Division; otherwise the principal amount of the bond tc be forfeited to the State of
New Mexico.

The appiicant has derosited on behalf of the Division $25,000 (Twenty-five
~housand dollars) in the mannzr indicated on the attachment to this bond, being the
principal sum intended to be secured. Applicant pledges the sum as a guarantee that
if its executors, assigns, heirs and administrators will abide by the Laws of the
State of New Mexico and the Rules and Regulations of the 0il Censervation Division in
.perating the treating plant described herein, and that it will preperly reclaim the
p:aNnt site upon cessatiocn of operations., If the applicant does not properly reclaim
ard restore the plant site, and otherwise abide by the Rules and Orders of the 0il
Ccuservation Division, this bond shall be forfeited in full and such funds as
recessary applied to the cost of reclziming the plant site. If the principal sum of
zhe bond is less thar the actual ccst incurred by the Divisicon in reclaiming the
zlant site, the Division may institute legal actiocn to recover any amounts expended
ovar and abcve the principal sum of the bond.

NCOUI TULRRWOARE . 1€ tha apocre 2ppl & ike sucrcocenrs, assigns, heirs, or
administracecrs or anv of them shall croperly reclaim and restcre the above-described
treating plant site upon cessaticn cf cperations, and otherwise abide by the Rules
and Orders of the Qil Conservation Division, then therefore, this obligation shall be
null and void and the principal sum hereof shall be paid to the applicant, or its
successors, heiry/ or administratcr, otherwise it shall remain in full force and
effect.

b

is __2pnd day of January . . 19_87 .

Mailing Address

BY By
Signature Title
(Note: Principal, if corporation (Note: Corporate surety affix corporate
Affix corporate seal here.) seal here.)

)

WWW 9956 0
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ACKNOWLEDCIMENT FORMBPOR NATURAL PERSONS

CUATEOp Ve lnree )
B A2

COHNTY OF )

$s.

. 4
Crmormis 2 = <y ot J e 4 .19 F 7 Lbuiore me perensly sonearod
‘I‘:&.ﬁ 2 7.4 f L0 MEe Kow 0 10 BeTRE UM N et

s cTTbCd T Sy VAo srec ity e lorewe iy astrument and soknuwicuged tNat he cHvew) exccuted the sume os his thar; trev act and «eed.

f{
INVITNESS WHEREDFE, [huve Rereunto <t my hund and sezl on the dav an

e WTIIen.

\TIA-—NL— (s, /§S// Nueary Pubiic -
z 7

Sy emmsven evpires

ACKNOWLEDGEMENTFORM FOR CORPORATION

STATECF . :
CULNTYY CF )
Crn this day of .19 . before me persenally aprearid

to me persanaily known wna, tuing v me
duiv sworn, lid say tnat he < (

ot
and that the lnregoing instrument aas sipred und waisd on
Pernldf of said corerztion By autterity of ws board of directors, and aknowiedged said instrument to be the iree 2 and
deed of sad corporazon.

INSWITNESS WHERECF, [ have hereunto sex my hand und seal on the duv 2nd vear in this cermificate re above written.

Nexary Public
My Commusaon cxpires )

- APPROVED BY:

o YATION DIVISION O NPAV MEXICO

By

Dute ' g




NEW MEXICO OIL CONSERVATION DIVISION
OF THE ENERCY & MINERALS DEPARTMENT

$25,000.00 CASH TPREATIYNG PLANT BOND

File with 01l Conservation Division, P. 0. Box 2088, Santa Fe, New Mexico 97504

KNOW ALL MEN BY THESE PRESENTS: .
New Mexico

‘ That : Jess M, Keeth d/b/a Petroleum Companyan  individual)

‘ (Ppershdl) MerorEPi@iQunurganizedin Phe-Shefee—~0 | o o g\ g 7~
' with its principal office in the City of 1. auinotan , State of _
‘h New Mexico , and authorized to do business in ;he State of New Mexico), 1is

held firmly bound unto the Scate of New Mexico, for the use and benrefit of the (il
i Conservation Division of the Enerqgy & Minerals Department in the sum of Twenty Five
! .. Thousand {$25,000.00) Dollars lawful money of tha fnited States.

The conditicns of *his cklizaticn are surh that:

The above principal has heretofore or may liereafter enter into the process of

[ treating and reclaiming sediment o©il in Section 7 , Township _ 1] REIERX
| (South), Range __ 34 {East) TXESHK N.M.P.M., Toa County, New Mexico.

b NOW, THEREFORE, This $25,000 performance bond is conditioned upon substantial
K compliance with all applicable statutes of the State of tew Mexice and all rules,
' cequlations, and orders of the 0il Ccnservation Division of the Energy and Minerals
' Department, and upon clean-up of the plant site to standards of the Oil Conservation
— Division; otherwise the principal amount of the bond tc be forfeited to the State of
' New Mexico.

L The applicant has deposited on behalf of the Division $25,000 (Twenty-five
thousand dollars) in the mannzr indicated on the attachment to this bond, being the

‘ principal sum intended to be secured. Applicant pledges the sum as a guarantee that

) if its executors, assigns, heirs and administrators will abide by the Laws of the
State of New Mexico and the Rules and Regulations of the 0il Conservation Division in
aperating the treating plant described herein, and that it will prcperly reclaim the
piant site upon cescation of operations. If the applicant does not properly reclaim
and restore the plant site, and otherwise abide by the Rules and Orders of the 0il
Ccnservation Division, this bond shall be forfeited in full and such funds as

. necessary applied to the cost of reclaiming the plant site. If the principal sum of
the bond is less than the actual cost incurred by the Division in reclaiming the

K plant site, the Division may institute legal action to recover any amounts expended

over and abcve the principal sum of the bord.

~a Av ike Aumenecanme

MO THERZYARE, 1€ tho aborae 2pplicant cor , assigneg, heirvrn, or
administracors or any of them shall properly reclaim and restcre the above-described
treating plant site upon cessation of cperations, and otherwise abide by the Rules
! and Orders of the 0il Conservation Division, then therefore, this obligation shall be
null and void and the principal sum hereof shall be paid to the applicant, or its
. successors, heirgf or administrator, otherwise it shall remain in full force and

effect.

nm

is +_2nd___ day of January , 19 B7 .

ﬁuﬁ@w‘ﬁ pad 956 0
Mailing Address

By By
Signature Title
!
' (Note: Principal, if corporation (Note: Corporate surety affix corporate
. Affix corporate seal here.) seal here.)




’ First interstate Bank .

of Lea County

F. New Mexico Bank Office

’S! P.O. Box 400

h Hobbs, New Mexico 88240
Interstate 505 397-451 1

January 15, 1987

Mr. Mike Stegner, Hearing Officer
New Mexico 0i1 Conservation Division
Energy & Minerals Department

State of New Mexico

P. 0. Box 2088

Santa Fe, New Mexico 87504-2088

Re: Jess M. Keeth d/b/a New Mexico Petroleum Company

Dear Mr. Stegner:

This letter is notification that the Cash Treating Plant Bond executed on the
2nd day of January, 1987, correctly reflects Jess M. Keeth d/b/a New Mexico

Petroleum Company as the "owner" therein referred to.

RCD/tn
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Adopted 9-1-86

ASSIGNMENT OF CASH COLLATERAL DEPOSIT
for TREATING PLANT BOND

(Must be a federally-insured bank or savings institution
authorized to do business in New Mexico)

Date January 2, 1987

Pursuant to Rule 312 of the Rules of the 0il Conservation Division, or successor
provisions, Jess M, Keeth d/b/a New Mexico Petroleum Compathereinafter referred
to as "“owner") {address) has deposited
with the i 3 Ba ea ame of state or national bank or
savings association) of

(address) (herein termed
financial institution), the sum qQf UU dollars in Certificate of
Dep051t or savings account No.02-4)3 owner hereby assigns and conveys all

s - Pl ~ o~ RN ERI e
rigzht, title and intovrccet in khe depocitcd sum to the flinancial tasticulidh ia Liust LuL

the 0il Conservation Division of the Energy and Minerals Department or successor agency of

the State o New Mexico,. Owner and the financial institution agree that as to the
agposlted sum o fund:

a. The funds deposited pursuant to the terms of this Agreement are to serve as
a cash bond covering a treating plant operated by owner,

b. The O0il Conservation Division acquires by this assignment the entire beneficial
interest in the fund, with the right to order the trustee in writing to
distribute the fund to persons determined by the division to be entitled
thereto, including the Division itself, in amounts determined by the Division,
or to the operator upon sale of the treating plant covered by this agreement.

c. Owner retains no legal or beneficial interest in the fund and has only the

right to interest, if any, thereon, and to return of the fund upon written order
of the Division.

d. The financial institution agrees that the fund may not be assigned, transferred,
pledged or distributed except upon written order of the Division or a court of
competent jurisdiction made in a proceeding in which the Division is a party.
The financial institution waives all statutory or common law liens or rights of
set-off against the fund.

attorney fees incurpéd by the financial institution if .clgim or
qrwother process arising from operator's business is made upan

FIR
iGN L o i

Signature’/of Owher,
Personally or by Authorized Officer

it, summons
'nstltution.

Robert C. Dunn, Jr.

: Vice President
Title Title

STATE OF NEW MEXICO

)ss.
county op _ Lea
On this 2nd day of Januarz before me personally appeared
Jess M. Keéth t c Bln nn , jr-, to me known to be

the person (persons) described 1in and who executed the foregoing instrument and
acknowledged that they executed the same as their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this
certificate first above written.

NOTARY PUBLIC - Karen Go
My Commission expires:

9/8/90 OIL CONSERVATION DIVISION

a8l

Acting D1rector

OF LEA COUNTY



. STATE OF NEW MEXICO .

ENERGY ano MINERALS DEPARTMENT

OIL CCNSERVATION DIVISION

sanuary 6, 1887

Mr., Jess M. Keeth
P. C. Box 1388
Lovington, New Mexico 88260

Re: $25,000 Cash Treating Plant Rond
Jess M. Keeth, Operator
Bond No. OCD-022
Dear Me. Keeth:

The Oil Conservation Division hereby approves the above-
captioned treating plant bond effective January 5, 1987.

Sincerely,

‘/ 7 ~)‘( /L /\ \(Z"/

CHARLES E. ROYBAL,
Acting Director

dr/

cec: Oil Conservation Division
Hobbs, New Mexico




ROBERT L. LOVE, J.D., LLM.

ROBERT L. LOVE

ATTORNEY AT LAW

P. 0. BOX 1099
HOBBS, NEW MEXICO 88240

January 2, 1987

Personal and Confidential:

Mr. Jeff Taylor

0i1 Conservation Division

Energy & Minerals Department
State of New Mexico

P. 0. Box 2088

Santa Fe, New Mexico 87504-2088

Re: New Mexico Petroleum Co.
Transfer of Ownership

Dear Mr. Taylor:

PHONE
(505) 397-7461

Enclosed please find the Assignment of Cash Collateral Deposit and Cash Treating
Plant Bond fully executed on both sides on behalf of Mr.

I Took forward to meeting you on Wednesday at the hearing.

Your tru1y,
/

Robert L. Love
RLL/tn

Enclosure: as stated.

Jess M. Keeth,
Purchaser, and First Interstate Bank of Lea County, Lovington, New Mexico.

the
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