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Bill Richardson

Governor

Jon Goldstein
Cabinel Secretary

Jim Noel

March 16, 2010

Deputy Cabinet Secretary

Mesquite SWD, Inc.
P.O. Box 1479
Carlsbad, NM 838221

Re:

$50,000 One-Well Plugging Bond

Mesquite SWD, Inc., P-r@cipal

RLI Insurance Company, Surety
API30-023-35915

Hobbs State No. 10

(BW-30)

2565 FNL and 2330" FWL

Section 29, Township 18 South, Range 38 East
Lea County, New Mexico

Bond No. RLB0013069

Dear Sir:

The New Mexico Oil conservation Division hereby approves the above-captioned one-well plu
bond.

Sincerely,

\_.'..f’

4ol

,,.4’/ /

DAVID K. BROOKS
Assistant General Counsel

DKB/dp

cc:

01} Conservation Division — Hobbs, NM

RLI Insurance Company
8 Greenway Plaza, Suite 400
Fouston, TX 77046

Mark Fesmire
Division Director
Oil Conservation Division

gging

=

Oil Conservation Division * 1220 South St. Francis Drive
* Santa Fe, New Mexico 87505

* Phone: (505) 476-3440 * Fax (505) 476-3462*

it www emnrd.siate nm.us




Form O & G B-1
Adopted 6-17-1977
Revised 4-20-2009

L e '\/ f__ D STATE OF NEW MEXICO
- - ONE WELL PLUGGING BOND

010 MAR 8 FP[Fd CRBVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,

SANDOVAL AND SAN JUAN COUNTIES ONLY

BOND NO. RLB0013069

WELL DEPTH 4,750

AMOUNT OF BOND $50,000.00

COUNTY__Lea

Note: Bond Amount is $5,000 plus $1 per foot of projected depth of
proposed well or measured depth of existing well.

*Under certain conditions, the appropriate district office of the Division may authorize a well to be drilled as
much as 500 feet deeper than the depth provided in the applicable financial assurance. (See Rule 8.9.D.3)

File with the Qil Conservation Division, 1220 South St. Francis Drive, Santa Fe, NM 87505

KNOW ALL MEN BY THESE PRESENTS:

That Mesquite SWD, Inc. , (an individual — if dba must read — Example: John Doe dba ABC
Services) (a general partaership) (a corporation), (limited liability company) (limited partnership) organized in the State
of New Mexico , and authorized to do business in the State of New Mexico), as PRINCIPAL,
and RLI Insurance Company , a corporation organized and existing under the laws of the State of

Illinois and authorized to do business in the State of New Mexico, as SURETY, are firmly bound unto the
State of New Mexico, for the use and benefit of the Oil Conservation Division of the Energy, Minerals and Natural
Resources Department (or successor agency) (the DIVISION), pursuant to NMSA 1978, Section 70-2-14, as amended, in
the sumof _$50,000.00 ----  for the payment of which the PRINCIPAL and SURETY hereby bind themselves,
their successors and assigns, jointly and severally, firmly by these presents.

The conditions of this obligation are such that:

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed
4.750 feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals, or as
an injection or other service well related to such exploration or production, or does own or operate, or may acquire, own
or operate such well, the identification and location of said well being:

Hobbs State No. 010 APINo. 30- 025-35915 |located_ 2,565 feet from the
(Name of Well)
North (North/South) line and 2,330 feet from the West (East/West) line
of Scction 29 Township__18S (North) (South), Range 38E (East) (West),
NMPM, Lea County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, of their successors or assigns or any of
them, shall cause said well be properly plugged and abandoned when dry or when no longer productive or useful for other
beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules 8.9
[19.15.8.9 NMAC] and 25.10 [19.15.25.10 NMAC], as such rules now exist or may hereafter be amended,;

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete
compliance with any and all of said obligations, the same shall remain in full force and effect. .

Mesquite SWD, Inc. . RLI Insur
PRINCIPAL : . SURETY
: . 8 Greenway Plaza, Suite 400
P.O. Box 1479, Carlsbad, NM 88220 Houston. TX 77046

"7+ Sidhature

Title

If PRINCIPAL is a corporation, affix Corporate surety affix
Corporate scal here Corporate seal here

: Address ﬁ_.&d
By /(‘4/// — : .
W, / 7. Paul Gottheim, Agorney-in-Fact

—



Form O & G B-1

ACKNOWLEDGMENT FORM FOR INDIVIDUAL

(17 dba, must read — Exampie: John Doe dba Well Services)

STATE OF )
sS.
COUNTY OF )
This instrument was acknowledged before me on this day of 20
by

(Name of individual)

Notary Public
SEAL

My Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION, OR LIMITED LIABILITY COMPANY

STATE OF . )
SS.
COUNTY OF )
This instrument was acknowledged before me on day of 20 by
. (Name of Person Signing Instrument)
as of
(Capacity, ¢.g., partner, president, manager, member) (Name of partnership, corporation or limited liability company)
Notary Public
SEAL

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATE OF Texas )
SS.
COUNTY OF_Harris )
This 1nsuK\Q\Q\\QMHm}(HOWchng before me on this _ 25ch day of February ,20 10
by; %%thelﬁ’ . as Attorney-in-Fact for RLI Insurance Company
‘1‘ ( \ Anﬁ. ofy A'hwu%lr@.ic() (Name of Corporate Surcty) i
S 0\ 2 Wen G,
= < - = Wotary¥Public
25 L ' (éz) — S Nancy Cruz
2 _*\ N
Z. £ 'S
4’/);‘](” \;&x!’ \\
ommi S\
Ui
W

Corporafe Surety attach Power of Attorney

!
APPROVED BY:
OIL CONSERVATION DIVISION OF NEW M EX].CO
By %‘//M’b/}( ,&/’/F’//’?ﬁ’/i"
Date j"’/O ”/0




BOND RIDER TO ASSUME LIABILITY

RIDER NO. 1

Attaching to and forming part of One Well Plugging Bond, Bond No. RLB0013069, executed
February 25, 2010, on behalf of Mesquite SWD, Inc. as Principal, in favor of State of New
Mexico as Obligee, in the amount of Fifty Thousand and No/100 Dollars ($50,000.00).

It is understood and agreed that effective February 25, 2010, this bond extends to and covers
all liability associated with the following bond:

Bond No. - Surety Principal Date Executed

RLBOO11112 RLI Insurance Company Liquid Resources December 28, 2007
' Services, LLC

All other conditions and terms to remain as originally written or previously amended by rider.

Signed, sealed and dated this 25" day of February, 2010.

Mesquite SWD, Inc.
Principal

By: ///A//,//// /C 57/)
C/ 44'-«/[ Lhsod /;f%/ﬁg/#

Printed Name & Title

RLI Insurance Company
8 Greenway Plaza, Suite 400
Houston, TX 77046

. Surety /W
By: e < X

Paul Gottheim, Attorney-in-Fact




RLI Surety
A division of RLI Insurance Company

Know All Men by These Presents:

RLB0O013069

POWER OF ATTORNEY

RLI Insurance Company

That the RLIINSURANCE COMPANY. a corporation organized and existing under the laws of the Stale of [llinois, and authorized and licensed

to do business in all states and the Districl of Columbia does hereby make, constitute and appoint:
. as Attorney-in-Fact, with full power and authority hereby conferred upon him to sign,

in the City of HOUSTON | Siate of TEXAS

PAUL GOTTHEIM

execute, acknowledge and deliver for and on ils behalfl as Surety and as its acl and deed, all of the {oltowing classes of documents to-wit:

$50,000.00

Indemnity, Surety and Undertakings thal may be desired by .contract, or may be given in any action or proceeding in any court of law
or equily; policies indemnifying employers againsl loss or damage caused by the misconduct of their employees; official, bail and
surety and fidelity bonds. tndemnity in all cases where indemnity may be lawfully given; and with full power and authority to
execute consents and waivers to modify or change or extend any bond or document executed for this Company, and lo compromise

and settle any and all ctaims or demands made or existing against said Company.

The RLT INSURANCE COMPANY further certifies that the following is a true and exact copy of a Resolution adopted by the Board of

Directors of RLI Insurance Company, and now in force to-wit:

“All bonds, policies, undertakings, Powers of Attorney, or other obligations of the corporation shall be executed in the corporate
name of the Company by the President, Secretary, any Assistant Secretary, Treasurer, or any Vice President, or by such other officers
as the Board of Directors may authorize. The President, any Vice President, Secretary, any Assistant Secretary, or the Treasurer may
appoint Attorneys-in-Fact or Agents who shall have authority to issue bonds, policies, or undertakings in the name of the Company.
The corporate seal is not necessary for the validity of any bonds, policies, undertakings, Powers-of-Attorney, or other obligations of
the corporation. The signature of any such officer and the corporate seal may be printed by facsimile.”

(Blue shaded areas above indicate authenticity)

IN WITNESS WHEREOF, the RLI Insurance Company has caused these presents to be executed by its

corporate seal affixed this

PRESIDENT with its

\\\\\\|I|III/,I/

1
\\\\ CE ,
\\\\;\39\?_“! ° e .-C.O @;////
: ' ATTEST; RS oRFORq, T 2 RLI INSURANCE COMPANY
- F R \m’\/
Qqpgr M. S@i  —e— 1= W
/ : SEAL !’ ¢ N
U CORPORATE SECRETARY - g * = PRESIDENT
State of Iinois } /’// tea. vest’ . \\\\
. ) oss 2 PO TN OND W
County of Peoria ) ////I]”““\\\\\\\

before me, a Notary Public,

personally appeared Michael J. Stone and Jean M. Stephenson, who being by me

On this 25day of Feb. 2010
duly sworn, acknowledged thal they signed the above Power of Attorney as President and Corporate Secretary, respectively, of the 'said RLI INSURANCE

COMPANY, and acknowledged said instrument to be the voluntary act and deed of said corporation.

Chunct. o #]octganany

Notary Public

TR

-
NOTARY
PUBLIC
STATE OF
ILLINO!S

AAAAAAAAAAAABAAR
“OFFICIAL SEAL”
CHERIE L. MONTGOMERY

COMMISSION EXPIRES 02/02/12

v UICS 904 (02/08)




NEW@EXICO ENERGY, MMNERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach Oil Conservation Division
Acting Cabinet Secretary January 31 , 2002

Mr. Gary Schubert, President
H.R.C., Inc.

P.O. Box 5102

Hobbs, NM 88241

Re:  $5,000 Single-Well Cash Bond
H.R.C., Inc., Principal
First National Bank — Hobbs, Depository — Acct No. 2802198-30
Hobbs State No. 5 — 2280’ FNL and 1980’ FWL
Section 29, Township 18 South, Range 38 East,
Lea County, NM

Dear Mr. Schubert:

The New Mexico Oil Conservation Division hereby approves the above-captioned single-
well cash bond.

Sincerely,

Dot fptller —

DAVID K. BROOKS
Assistant General Counsel

DKB/dp
cc: Oil Conservation Division — Hobbs, NM
First National Bank — Hobbs

600 West Bender
Hobbs, NM 88240

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emmnrd.state.nm.us
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Page: 1 Document Name: uUntitled

CMD : ONGARD 01/31/02 14:05:
OG6CWBD CAPTURE SINGLE WELL BOND OGODLP -TQ
OGRID Identifier : 131652 API Well No : 30 25 23662

Operator Name, Address : HRC INC
PO BOX 5102
HOBBS,NM 88241

Bond Idn : 249053 Bond Status : A Prop Idn : 23612

Prop Name : HOBBS STATE Well No : 005
U/L Sec Township Range North/South East/West Lot I

Surface Locn : F 29 18sS 38E FTG 2280 F N FTG 1980 F W

API County : 25

Bond Details : Type (Cash/Surety - C/S) : C Bond Co Idn : 13 Amt : 5000
Company OGRID Identifier : 210639
Company Name, Address : FIRST NATIONAL BANK OF HOBBS

600 WEST BENDER
HOBBS,NM 88240
Effective Date : 01-01-1900 Cancellation Date : 12-31-9999
Issuer Bond No : BRINE
M0015: Table update is successful.
PF01 HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 CONFIRM
PFO7 PFO08 PF09 COMMENT PF10 NXTBOND PF1l1 PF12

Date: 1/31/2002 Time: 02:06:47 PM
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Eﬂ‘w Form O & G OCD
fgmmﬁﬂ 2 Adopted 6-1-86
Revised 12-00

Ol Corerat ™

ASSIGNMENT OF CASH COLLATERAL DEPOSIT

H.R.C. Inc. (OPERATOR) of _P.0. Box 5102 . (address) has
deposited with thepirst National Bank ___ (name of state or national bank or savings associ

which must be a federally-insured bank or savings institution in the State of New Mexico) of

600_West Bender. Hohhsa. NM (address) (FINANCIAL INSTITUTION), the sum of
$5,000.00 dollars in Certificate of Deposit or Savings Account No. _2802198-30
(FUND).

To comply with NMSA 1978, Section 70-2-14, OPERATOR hereby assigns and conveys all &
right, title and interest in the FUND to the FINANCIAL INSTITUTION in trust for the Oil

Conservation Division of the Energy, Minerals and Natural Resources Department or successor agency
of the State of New Mexico (DIVISION).

OPERATOR and the FINANCIAL INSTITUTION agree that as to the FUND:

a. The DIVISION acquires by this assignment the entire beneficial interest in the FUND, with
the right to order the FINANCIAL INSTITUTION in writing to distribute the FUND to
persons determined by the DIVISION to be entitled thereto, including the DIVISION itself,
in amounts determined by the DIVISION, or to the OPERATOR upon sale or proper

plugging, in compliance with the rules and orders of the DIVISION, of the well(s) covered
by this assignment.

b. OPERATOR retains no legal or beneficial interest in the FUND and has only the right to
interest, if any, thereon, and to return of the FUND upon written order of the DIVISION.

c. The FINANCIAL INSTITUTION agrees that the FUND may not be assigned, transferred,
pledged or distributed except upon written order of the DIVISION or a court of competent
jurisdiction made in a proceeding to which the DIVISION is a party. The FINANCIAL

INSTITUTION waives all statutory or common law liens or rights of set-off against the
FUND.

OPERATOR agrees that the FINANCIAL INSTITUTION may deduct from interest due OPERATOR
any attorney fees incurred by the FINANCIAL INSTITUTION if claim or demand via writ, summons
or other proc,,ass arising fromn OPERATOR'S business is made up FINANCIAL INSTITUTION.

J\_’-s
of OPERATOR Signatre 6f Authorized Officer

Personally or by Authorized Officer of FINANCIAL INSTITUTION
Gary Schubert, President —Zane—$S. Bergman,-Presidant
Title Title
State of New Mexico
County of “1ea ) ss.

On this _3rd day ofDecember , 20_ 0l , before me personally appeared
Gary Schubert and 7,00 g , to me known to be
the person (persons) described in and who execut :3‘ he foregomg instrument and

acknowledged that they executed the same as their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my h
this certificate first above written.

Notary Public
My Commission Expires:
10-7-04




RECEIVED

AR 1 5 2002 ® ® Form o952
4 - Revised 12-00
Environmental Bureau
Oil Conservation Division ONE-WELL CASH BOND
KNOW ALL MEN BY THESE PRESENTS THAT _H.R.C. Inc. (an

individual) (a partnership) (a corporation organized in the State of New Mexico with its principal
office at P.0. Box 5102 in the City of Hobbs , State of

New Mexico ' and authorized to do business in the State of New Mexico) is held
and firmly bound to the Qil Conservation Division of the Energy, Minerals and Natural Resources

Department of the State of New Mexico (or its successor agency), as DIVISION in the sum of
$ 5,000.00 : - :

The conditions of this obligation are such that:

The PRINCIPAL desires to drill a well or purchase or operate an existing well, the depth of
which does not exceed__. 3000 feet, to prospect for and produce oil or gas, carbon

dioxide gas, helium gas or brine minerals on property in the State of New Mexico, the particular
identification and footage location of said well being as follows:

(well name and footage) Hobbs State i#5 2280 FNL/1980 FWL
Section 29 Township_ 18SRange 38E  ,NMPM, _Lea County, New Mexico.

in

The PRINCIPAL has deposited on behalf of the DIVISION $_5 00g.00 __, in the manner
indicated on the Assignment, attached to this bond, being the principal sum intended to be secured.
PRINCIPAL pledges this sum as a guarantee that it, its executors, assigns, heirs or administrators shall
plug the well described above if dry, or when abandoned, in accordance with the rules and orders of
the DIVISION in such way as to confine the oil, gas and water in the strata in which they are found,
and to prevent same from escaping to other strata. If the PRINCIPAL does not so properly plug and
abandon said well upon order of the DIVISION, the total sum of the bond shall be forfeited to the
DIVISION, and such amount as is necessary may be used to properly plug said well. If the principal
sum of this bond is less than the actual cost incurred by the DIVISION in plugging said well, the
PRINCIPAL, its successors, assigns, heirs or administrators shall be liable under the provisions of
NMSA 1978, Section 70-2-38 of the Oil and Gas Act, and the DIVISION may take action to recover
any amounts expended over and above the principal sum of the bond.

NOW THEREFORE, if the PRICIPAL or its successors, assigns, heirs, or administrators or any
of them shall plug the above-described well when dry or abandoned, in accordance with the rules and
orders of the DIVISION, in such a manner as to confine the oil, gas, and water in the strata in which
they naturally occur, and to prevent them from escaping into other strata, and further to clean up the
surface location of said well, then therefore, this obligation shall be null and void and the principal sum

shall be paid to the PRINCIPAL or its successors, heirs, or administrator, otherwise it shall remain in
full force and effect.

H.R.C. Inc.

PRINCIPAL
P.0. Box 5102 Hobbs, N.M, 88241
Address ity State Zip
. l)
By S By
Signature
Gary Schubert, President
Title
If PRINCIPAL is a corporation, affix corporate seal here. =\

@ >
/@

%
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frohionent® o on
oil Consewahoﬂ R OWLEDGMENT FORM FOR INDIVIDUALS OR PARTNERSHIPS

STATE OF - )
‘88,
COUNTY OF )
On this day of | y 20 , before me personally
appeared __ ' . to me known to be the person (persons)

described in and who executed the foregomg instrument and acknowledged that he (they) executed the same as
his (their) free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certificate
first above written.

Notary Public

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATION

STATE OF New Mexico )
ss.
COUNTY OF _j1¢, )
On this 3rdday of pecemher , 20_01, before me personally appeared
Gary_ Schubert , to me personally known who, being by me duly sworn, did say
that he is __President of H.R.C. Inc. and that

the foregoing instrument was signed and sealed on behalf of said corporation by authonty of its board of
directors, and acknowledged said instrument to be the free act and deed of said corpor

year in this certificate

/)
IN WITNESS WHEREOF, I have hereunto set m a;xd and sea
first abcve written. .
A

’ %tlaj'y Public

10-7-04
My Commission Expires

APPROVED BY:

Qil Conservation Division of New Mexico

w L K_fottfoz—" . . |

Date ‘ 7/.;?,5/0 2—

Chaves, Eddy, Lea, McKinley, Rio Arriba, Roosevelt, Sandoval, and San Juan Counties, New
Mexico: -

Projected Depth of Proposed Well

or Actual Depth of Existing Well Amount of Bond
Less than 5,000 feet $ 5,000
5,000 feet to 10,000 feet : $ 7,500
More than 10,000 feet $10,000

All Other Counties in the State:

Projected Depth of Proposed Well

or Actual Depth of Existing Well _ Amount of Bond
Less than 5,000 feet $ 7,500
5,000 feet to 10,000 feet $10,000

More than 10,000 feet $12,500




NEW MBXICO ENERGY, MTERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON : Lori Wrotenbery

Governor ) Director
Betty Rivera Oil Conservation Division
Cabinet Secretary Apﬁ] 23, 2002

Mr. Gary Schubert, President
HR.C, Inc.

P.O. Box 5102

Hobbs, NM 88241

Re:  $5,000.00 Single-Well Cash Bond
H.R.C., Inc, Principal
First National Bank-Hobbs, Depository-Acct No. 280219831
Hobbs State No. 10- 2565 FNL and 2330 FWL
Section 29, Township 18 South, Range 38 East
Lea County, NM

Dear Mr. Schubert:

The New Mexico Oil Conservation Division hereby approves the above-captioned single-
well cash bond.

- Sincerely,

DAVID K. BROOKS
Assistant General Council

DKB/wp

Cc: 01l Conservation Division-Hobbs, NM

First National Bank-Hobbs
600 West Bender
Hobbs, NM 88240

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




RECENVED |
p rm O & G SC
; pﬁ' 13 'l“m' FOAdoptedCtS;-?-Slg
B 2 B\“e,a“ ‘, - Revised 12-00
Evitonmem™ "o ggon
Oil Coreen® | ONE-WELL CASH BOND
KNOW ALL MEN BY THESE PRESENTS THAT H.L.C. [we. (an
individual) (a partnership) (a corporation organized in the State of Mgw Megico With its principal
office at PO, Poox 5[02 in the City of _HopBS State of
New Mpexico and authorized to do business in the. State of New Mexico) is held

and firmly bound to the Oil Conservation Division of the Energy, Minerals and Natural Resources
Department of the State of New Mexico (or its successor agency), as DIVISION in the sum of
$_ B000.00

The conditions of this obligatién are such that:

The PRINCIPAL desires to drill a well or purchase or operate an existing well, the depth of

which does not exceed A2 feet, to prospect for and produce oil or gas, carbon
dioxide gas, helium gas or brine minerals on property in the State of New Mexico, the particular
identification and footage location of said well being as follows: 2 3 30
(well name and footage) Hog#s Smu1E # /0 2565 FN L/F
Section 2? 21 Township %Range  ABE ,NMPM, _ /EZA County, New'] Mex1co

V/

The PRINCIPAL has deposited on behalf of the DIVISION $ 5204 &0, in the manner
indicated on the Assignment, attached to this bond, being the principal sum intended to be secured.
PRINCIPAL pledges this sum as a guarantee that it, its executors, assigns, heirs or administrators shall
plug the well described above if dry, or when abandoned, in accordance with the rules and orders of
the DIVISION in such way as to confine the oil, gas and water in the strata in which they are found,
and to prevent same from escaping to other strata. If the PRINCIPAL does not so properly plug and
abandon said well upon order of the DIVISION, the total sum of the bond shall be forfeited to the
DIVISION, and such amount as is necessary may be used to properly plug said well. If the principal
sum of this bond is less than the actual cost incurred by the DIVISION in plugging said well, the

PRINCIPAL, its successors, assigns, heirs or administrators shall be liable under the provisions of
" NMSA 1978, Section 70-2-38 of the Oil and Gas Act, and the DIVISION may take action to recover
any amounts expended over and above the principal sum of the bond.

NOW THEREFORE, if the PRICIPAL or its successors, assigns, heirs, or administrators or any
of them shall plug the above-described well when dry or abandoned, in accordance with the rules and
orders of the DIVISION, in such a manner as to confine the oil, gas, and water in the strata in which
they naturally occur, and to prevent them from escaping into other strata, and further to clean up the
surface location of said well, then therefore, this obligation shall be null and void and the principal sum

shall be paid to the PRINCIPAL or its successors, heirs, or admintstrator, otherwise it shall remain in
full force and effect.

H R C. Iﬂé.

PRINCIPAL '
PO Box 5/0z2  Hopes N M. 88 241
Address 1ty State Zip

By

Guapy MTﬁchuBef:r Pees,
itle

I PRINCIPAL is a corporatlon, ‘affix corporate sealhere.” =~~~ " T T T sosioe o




NEW MI&1CO ENERGY, MIN®RALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery

Governor Director
Betty Rivera Oil Conservation Division
Cabinet Secretary ApI’ll 23’ 2002

i Mr. Gary Schubert, President
HR.C., Inc.

P.O. Box 5102

Hobbs, NM 88241

Re:  $5,000.00 Single-Well Cash Bond
H.R.C., Inc, Principal
First National Bank-Hobbs, Depository-Acct No. 280219831
Hobbs State No. 10- 2565 FNL and 2330 FWL
Section 29, Township 18 South, Range 38 East
Lea County, NM

Dear Mr. Schubert:

The New Mexico Oil Conservation Division hereby approves the above-captioned single-
well cash bond.

Sincerely,

DAVID K. BROOKS
Assistant General Council

DKB/wp

| Cc: 01l Conservation Division-Hobbs, NM

First National Bank-Hobbs
600 West Bender
Hobbs, NM 88240

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




April 23, 2002

To:  David Brooks
From: Wayne Price /ld()

Re: Brine Well Bonds

Dear David:

HRC Inc has applied for a new brine well in Hobbs. I am in the process of reviewing
their application. Please find attached a cash collateral Bond and a copy of their
application. Would you please evaluate the bond for approval?

They recently sent in a bond for the State Well #5 that they were planning on re-entering
and complete as new brine well. They have changed their minds and are going to drill a
new well State #10. I am keeping the state #5 bond because they are going to have to

properly plug it.

Thanks!




NEW MBXICO ENERGY, MIERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Carol Leach Qil Conservation Division
Acting Cabinet Secretary January 31 , 2002

Mr. Gary Schubert, President
H.R.C., Inc.

P.O. Box 5102

Hobbs, NM 88241

Re:  $5,000 Single-Well Cash Bond
H.R.C., Inc., Principal
First National Bank — Hobbs, Depository — Acct No. 2802198-30
Hobbs State No. 5 —2280° FNL and 1980 FWL
Section 29, Township 18 South, Range 38 East,
Lea County, NM

Dear Mr. Schubert:

The New Mexico Oil Conservation Division hereby approves the above-captioned single-
well cash bond.

Sincerely,

Ol fopffrr—

DAVID K. BROOKS
Assistant General Counsel
DKB/dp

cc: Oil Conservation Division — Hobbs, NM

First National Bank — Hobbs
600 West Bender
Hobbs, NM 88240

0Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




January 28, 2002

To: Chris Williams

From: Wayne Price

Re: HRC Inc. Brine Well C-104 & Bond
API # 30-025-23662

Dear Chris:

Please find enclosed the original C-104 “Change of Owner-ship” and copy of the
approved bond. Would you please process this C-104 and when complete copy me.

Thanks!

Cc:  Dorothy Phillips




January 15, 2002

To: David Brooks

From: Wayne Price ﬁ/

Re: Brine Well Bond

Dear David:

HRC Inc has gpplied for a new brine well in Hobbs. Iam in the process of reviewing
their apphcatwn Pléase find attached a cash collateral Bond and a copy of their
application. Would you please evaluate the bond for approval.

Thanks!

sshe th. L don 't Yo Lo forima, D

st et finlpd st oty o L8
W oot
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HR.C,, Inc.
P O Box 5162
Hobbs, NM 88241
(505)393-6662

. September 12, 2006

0Oil Conservation Departiaent
Darothy Phillips

Dorothy,

Please release our Pluggix g bonds for Hobbs State #5 2280 FNL/1980 FWL in Section
29 Township 18S Range % 8E, Lea County, NM. First National Bank Hobbs, and also
Hobbs State#10. These wells have been sold to Liquid Resources.

If any other information is needed please call the number above.

Bl LT,

S o
gy

M/ W/Q/
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Gary Schubert's Office
- (505)393-6662

 Facsimile Transmittal

To._Dowtd ‘
meiéw ‘ |
Fax Number: 505 - 476 -3#e 2
Pages: 2>~
Date:. Yisloe |
If any problems with this transmittal
please con’act Loma Seely-Dudenhoeffer
~ at(505) 393-6662

+ Notes:

] ] s ° ° 2




BILL RICHARDSON ' Mark E. Fesmire, P.E.
Governor : Director
Joanna Pruko i i ivisi
Cabmg;;em:::w p August 23, 2006 Oil Conservation Division

Mr. David A. Pyeatt

Liquid Resource Services, LLC
1819 N. Turner, Suite B
Hobbs, NM 88240

RE:  $7,000 Single-Well Cash Bond
Liquid Resource Services, LLC, Principal - OGRID 243571
First National Bank of Hobbs, Depository — Acct. No. 0000000260525228
Hobbs State No. 10— 2565’ FNL and 2330 FWL
Section 29, Township 18 South, Range 38 East,
Lea County, New Mexico
Bond No. OCDS15

Dear Mr. Pyeatt:

The New Mexico Oil Conservation Division hereby approves the above-captioned single-
well cash bond.

Sincerely,

DAVID K. BROOKS
Assistant General Counsel

DKB/dp
cc: Oil Conservation Division — Hobbs, NM
First National Bank in Hobbs

1220 W. Joe Harvey Blvd.
Hobbs, NM 88240

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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Form O & G SCB
Revised 12-15-05

STATE OF NEW MEXICO
Energy, Minerals and Natural Resources Department
il Conservation Division 4
BONDNO.jC D g/[)
(Issued by OCD)

WELL DEPTH 2000

AMOUNT OF BOND $Z 000.00

Note: Bond Amount is $5,000 plus $1.00 per foot of projected depth for a proposed well or the measured depth
of an existing well for Chaves, Eddy, Lea, McKinley, Rio Arriba, Roosevelt, Sandoval and San Juan counties
ONLY. For ALL OTHER counties, the amount is $10,000 plus $1.00 per foot.

SINGLE-WELL CASH PLUGGING BOND

Liquid Resource Services, LLc ‘ ("OPERATOR"), a(n)
. .. . %\J;mw of Operator)
(Individual (If dba, must read — Example: John Doe dba ABC Services), Corporation, Partnership, Limited Liability Company,
Etc.) New Mexico , and authorized to do business in the State of New Mexico, whose mailing address is
i s hereby firmly bound to the Oil Conservation
Division of the Energy, Minerals and Natural Resources Department (or successor agency) of the State of New Mexico
("the DIVISION"), in the sum of _Seven thousand Dmmm(s7000.§ﬁmmawﬁﬂmwmgammﬁmm

OPERATOR desires to drill a well, or to acquire or operate an existing well, or does own or operate an
existing well the depth of which does not exceed 2000 feet, to prospect for and/or produce oil or gas,
carbon dioxide gas, helium gas or brine minerals or an injection or other service well in the State of New Mexico,
the particular identification and footage location of said well being as follows:

HObbS State #] O (well name), APINO 30-025—-359]§located 2565 feet
from the North (North/South) line and 2330 feet from the West _(East/West) line in
Section 29 , Township 18S Range 38E NMPM, Lea . County, New Mexico.

OPERATOR has deposited on behalf of the DIVISION the sum of SEVEN Tl'l()l'lsaﬂq)ollars
(8_7000.00with First National Bank ("FINANCIAL INSTITUTION") in the account indicated
on, and subject to the terms of, the Assignment attached to this bond. OPERATOR pledges this sum as financial
assurance that it or its successors or personal representatives will cause the above-described well to be properly
plugged and abandoned if dry, or when no longer productive or useful for other beneficial purpose, in accordance with
all applicable rules and orders of the DIVISION, including but not limited to Division Rules 101 [19.15.3.101 NMAC]
and 202 [19.15.4.202 NMAC], as the same now exist or may be hereafter amended. If OPERATOR does not properly
plug and abandon said well, upon order of the DIVISION after notice and hearing, this bond may be forfeited to the
DIVISION, as provided in NMSA 1978 Section 70-2-14.B, as amended. If the principal sum of this bond is less than
the actual cost incurred by the DIVISION in plugging and abandoning said well in accordance with Rules 101 and 202
and any other applicable rules or orders, OPERATOR, its successors, heirs or personal representatives, shall be liable
under the provisions of NMSA 1978, Sections 70-2-14 or 70-2-38, as amended, (as applicable) for such deficiency, and
the DIVISION may initiate action as provided in said statutes to recover the same.

If OPERATOR or its successors, heirs, personal representatives or assigns shall cause the above-described
well to be properly plugged and abandoned in accordance with all applicable rules and orders of the DIVISION, as
above described, this obligation shall be null and void, and the principal sum of the deposit securing this bond shall be

Return to: 0il Conservation Division
( 1220 South Saint Francis
> Santa Fe, NM 87505
By
Sigthture S
Member/Manager

Title




INDIVIDUAL ACKNOWLEDGMENT:
(If dba, must read — Example: John Doe dba ABC Services)

State of New Mexico

County of
This instrument was acknowledged before me on this day of ,
20 , by
(Individual Operator)
Notary Public
SEAL

My Commission Expires:

ACKNOWLEDGMENT FOR CORPORATION, PARTNERSHIP OR LIMITED LIABILITY
COMPANY:

State of New Mexico

County of __ | e3 .
This instrument was acknowledged before me on this /0 day of ,206b,
py David A. Pyeatt : Member/Manager
(Name of Person Signing Document) (Title)

of Liquid Resource Services, LLC, a New Mexjco Limited Liability company

half of (I_\Jéxme of Operator) ‘
on behalf of said company (7 VIR _—
g Uy <CL[/“C;LQ
NotaryPl{;{lic
SEAL OFFICIAL SEAL
A 5 Cindy Y. Owens
My Commission Expires: 5 y NOTARY PUBLIC

STATE OF NEW MEXIC

My Commission Expires: -

APPROVED BY:

Oil Conservation Division of New Mexico
By %//W(/ K. /5//’@/ W '

Date 57/ 27 /O‘f




Form O & G CBA
Revised 12-15-05

STATE OF NEW MEXICO
Energy, Minerals and Natural Resources Department
Oil Conservation Division

ASSIGNMENT OF CASH COLLATERAL DEPOSIT

Liquid Resource Services, LLC (“OPERATOR”)of 1819 N. Turner, Suite B, Hobbs, N.M. 88240
, (address) has deposited with
First National Bank in Hobbs (name of federally insured state or national bank
or savings association in the State of New Mexico) of 1220 W. Joe Harvey Blvd, Hobhs, N.M. 88240 ,
(address) (FINANCIAL INSTITUTION), the sum of Seven Thousand

dollars ($_7,000.00) in Gertiﬂcate of Deposit)or Savings Account No. _0000000260525228 (FUND).

To comply with NMSA 1978, Section 70-2-14, as amended, and NMOCD Rule 101 [19.15.3.101 NMAC]
OPERATOR hereby assigns all right, title and interest in the FUND, except as herein otherwise provided, to the Oil
Conservation Division of the Energy, Minerals and Natural Resources Department (or successor agency) of the State of
New Mexico (the DIVISION).

OPERATOR AND FINANCIAL INSTITUTION agree that as to the FUND:

a. The DIVISION acquires by this assignment the entire beneficial interest in the FUND with the right to order the
FINANCIAL INSTITUTION in writing to distribute the FUND to persons determined by the DIVISION to be entitled
thereto, including the DIVISION itself, in armounts determined by the DIVISION, without further consent by the
OPERATOR. FINANCIAL INSITUTION hereby acknowledges that the DIVISION is FINANCIAL INSTITUTION’S

customer with respect to the FUND.,

b. OPERATOR retains no legal or beneficial interest in the FUND except the right to interest, if any, thereon, and to
return of the FUND upon written order of the DIVISION following final disposition, or plugging and abandonment in
accordance with all rules and orders of the DIVISION, of all wells in the State of New Mexico for which this Assignment
now or hereafter serves as financial assurance.

c. FINANCIAL INSTITUTION agrees that the FUND may not be assigned, transferred, pledged or distributed except
upon written order of the DIVISION or of a court order entered in a proceeding to which the DIVISION is a party.
FINANCIAL INSTITUTION hereby waives all statutory or common law liens or rights of set-off or recoupment against the
FUND by reason of any indebtedness or obligation of OPERATOR to FINANCIAL INSTITUTION now existing or
hereafter incurred.

d. OPERATOR agrees that FINANCIAL INSTITUTION may deduct, solely from interest due

OPERATOR, any costs or attorney fees incurred by FINANCIAL INSTITUTION by reason of any claim or demand via writ,
summons or other process made upon FINANCIAL INSTITUTION arising from OPERATOR’S business. FINANCIAL
INSTITUTION agrees that no such costs or fees shall be deducted from the principal of the FUND prior to final release
thereof to OPERATOR by the DIVISION,

This agreement shall be governed by the laws of the State of New Mexico.

First Natiopal-Bank in Hobbs

Operator * Financial Insti€itiop

By: /%Sa N .
L)Q (Sig%rized Officer of Financial Institution)
resi

Manager/Member nt
Title Title

p A ¢
(Signature of Individ

=,

al Operd




NOTE: If the officer executing this instrument on behalf of the Financial Institution is not the President, a Vice President or
a branch manager, attach a copy of certified resolution of the Board of Directors evidencing such officer’s authority.

INDIVIDUAL ACKNOWLEDGMENT: (If individual is dba, must read — Example: John Doe dba ABC Services)

State of New Mexico

County of
This instrument was acknowledged before me on this day of 20 ,
by
( Individual Operator)
(Notary Public)
SEAL

My Commission Expires:

ACKNOWLEDGMENT FOR PARTNERSHIP, CORPORATION OR LIMITED LIABILITY COMPANY:

State of New Mexico
County of vﬂ’i

This instrument was agknowledged beforgyme on thlS /O dayof QLLC 20 O,é ,
by Ap &{ u-eA'
Na e of Person(s) Signing)
as___MMapnaden /member of 95&4&@:6 Se/zu/ces le
(Ca acity,‘e{g., Pa‘-tner, President, etc.) (Name of Operator)

a .
(Partnership, Corporation or Limifed Liabilty C@?{—)any)

/
(n Dy Ly e
C’(I\Ioﬁry Public)
SEAL

OFFICIAL SEAL
Cindy Y. Owens

NOTARY PUBLIC
STATE OF NEW&EXICO

My Cdmmlssion Expires:

My Commission Expires:

FINANCIAL INSTITUTION ACKNOWLEDGMENT:

State of New Mgexico
County of
This Instrument as acknowledged before me on this / é day of 20 @é )
wZine S. STAN TN ;’

2e 6&M - ey {gffslc?k(&{ (onal @&«Jblmdﬂmb(bs

(Title)

(Notary Public)

SEAL

My C;mmission Expires:
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Chavez, Carl J, EMNRD

From: Williams, Chris, EMNRD

Sent:  Wednesday, October 18, 2006 7:40 AM

To: Chavez, Carl J, EMNRD

Subject: RE: State Hobbs #5 Brine Well Plug & Abandonment Confirmation for Bond Release Request from HRC Inc.

The bond can be released on this well. Chris

Chris Williams
District 1 Supervisor

From: Chavez, Carl J, EMNRD

Sent: Tue 10/17/2006 2:53 PM

To: Williams, Chris, EMNRD

Cc: Wink, Gary, EMNRD; Price, Wayne, EMNRD ,
Subject: State Hobbs #5 Brine Well Plug & Abandonment Confirmation for Bond Release Request from HRC Inc.

Chris:

The OCD-EB has received a request for a bond release for the State Hobbs #5 Brine Well (API# 30-025-23662). According to
RBDMS records, the well appears to have been properly plugged and abandoned.

By receipt of this e-mail message, the OCD-EB is requesting confirmation that the well has been properly plugged and abandoned
and/or there are no outstanding issues associated with the brine well in order to release HRC Inc. from its bond. Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3491

Fax: (505) 476-3462

E-mail: CarlJ.Chavez @state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/

(Pollution Prevention Guidance is under "Publications")

10/18/2006
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NEW MEXICO ENERGY, MINBRALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop Oil Conservation Division
Cabinet Sectretary Qctober 18’ 2006

Mr. Gary Schubert, President
H.R.C., Inc.

P.O. Box 5102

Hobbs, NM 88241

Re:  $5,000 Single-Well Cash Bond
H.R.C., Inc., Principal
First National Bank — Hobbs, Depository — Account No. 2802198-30
Hobbs State No. 5
2280’ FNL and 1980” FWL
Section 29, Township 18 South, Range 38 East,
Lea County, New Mexico

The New Mexico Oil Conservation Division hereby approves the cancellation of the
above-referenced single-well cash bond and releases and reassigns to H.R.C., Inc., its
right, title and interest in and to the referenced deposit account.

Sincerely, ;
. 7 /
¢! . - vt & L
PN Sy 3/
; Dy A RV A Y e
,’i\w,) L{,ﬂ.,/w i / [ //‘]_ /‘:‘,/ﬁ/

DAVID K. BROOKS
Assistant General Counsel

DKB/cc
ce: 01l Conservation Division — Hobbs, NM
First National Bank

600 West Bender
Hobbs, NM 88240

O1il Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hitp://www.emnrd.state.nm.us
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)\ Corsen®” ASSIGNMENT OF CASH COLLATERAL DEPOSIT
H.R.C. Inc. (OPERATOR) of P.0. Box 5102 (address) has
deposited with the First National Bank (name of state or national bank or savings association,

which must be a federally-insured bank or savings institution in the State of New Mexico) of

600 West Bender, Hobbs, NM  (address) (FINANCIAL INSTITUTION), the sum of
$5,000.00 dollars in Certificate of Deposit or Savings Account No. 2802198-30
(FUND).

To comply with NMSA 1978, Section 70-2-14, OPERATOR hereby assigns and conveys all
right, title and interest in the FUND to the FINANCIAL INSTITUTION in trust for the Oil
Conservation Division of the Energy, Minerals and Natural Resources Department or successor agency
of the State of New Mexico (DIVISION).

OPERATOR and the FINANCIAL INSTITUTION agree that as to the FUND:

a. The DIVISION acquires by this assignment the entire beneficial interest in the FUND, with
~ the right o order the FINANCIAL INSTITUTION in writing to distribute the FUND tc
persons determined by the DIVISION to be entitled thereto, including the DIVISION itself,
in amounts determined by the DIVISION, or to the OPERATOR upon sale or proper
plugging, in compliance with the rules and orders of the DIVISION, of the well(s) covered

by this assignment.

b. OPERATOR retains no legal or beneficial interest in the FUND and has only the right to
interest, if any, thereon, and to return of the FUND upon written order of the DIVISION.

c. The FINANCIAL INSTITUTION agrees that the FUND may not be assigned, transferred,
pledged or distributed except upon written order of the DIVISION or a court of competent
jurisdiction made in a proceeding to which the DIVISION is a party. The FINANCIAL

INSTITUTION waives all statutory or common law liens or rights of set-off against the
FUND.

OPERATOR agrees that the FINANCIAL INSTITUTION may deduct from interest due OPERATOR
any attorney fees incurred by the FINANCIAL INSTITUTION if claim or demand via writ, summons
or other process arising from OPERATOR'S business is made upon—th§ FINANCIAL INSTITUTION.

Sl St

Y P

Sig g,r}afﬁry of OPERATOR Signature-6f Aidfhorized Officer
Personally or by Authorized Officer of FINANCL;AEL INSTITUTION
Gary Schubert, President Zane S. Bergman, President
Title Title
State of New Mexico
County of 164 } ss.

On this _ 3rd day ofDecember , 20 01 | before me personally appeared
Gary Schuhert and ... & Borvoman , to me known to be

the person (persons) described in and who executed the foregoing instrument and
acknowledged that they executed the same as their free act and deed.

IN WITNESS WHEREOQF, I have hereunto set my hand and seal on. the day and year in
this certificate first above written. L<Z
!
}//// yan //
,{ - Notary Public

UV

My Commission Expires:
10-7-04
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JAN 1 5 2002 Adopted 6-1-86
Revised 12-00
mnmnmpnta | Buteau c
04l Conservahicn Divistot: ONEAYBLL CASH BOND

KNOW ALL MEN BY THESE PRESENTS THAT H,R.C. Inc. (an
individual) (a partnership) (a corporation organized in the State of New Mexico with its principal
office at P.0. Box 5102 in the City of Hobbs , State of

New Mexico and authorized to do business in the State of New Mexico) is held
and firmly bound to the Oil Conservation Division of the Energy, Minerals and Natural Resources

Department of the State of New Mexico (or its successor agency), as DIVISION in the sum of
$ 5,000.00

The conditions of this obligation are such that:

The PRINCIPAL desires to drill a well or purchase or operate an existing well, the depth of
which does not exceed 5000 feet, to prospect for and produce oil or gas, carbon

dioxide gas, helium gas or brine minerals on property in the State of New Mexico, the particular
identification and footage location of said well being as follows:

{well name and footage) Hobbs State #5 2280 FNL/1980 FWI, n
Section 29 Township 18SRange 38E ,NMPM, Lea County, New Mexico.

The PRINCIPAL has deposited on behalf of the DIVISION $ 5 goo.00  , in the manner
indicated on the Assignment, attached to this bond, being the principal sum intended to be secured.
PRINCIPAL pledges this sum as a guarantee that it, its executors, assigns, heirs or administrators shall
plug the well described above if dry, or when abandoned, in accordance with the rules and orders of
the DIVISION in such way as to confine the oil, gas and water in the strata in which they are found,
and to prevent same from escaping to other strata. If the PRINCIPAL does not so properly plug and
abandon said well upon order of the DIVISION, the total sum of the bond shall be forfeited to the
DIVISION, and such amount as is necessary may be used to properly plug said well. If the principal
sum of this bond is less than the actual cost incurred by the DIVISION in plugging said well, the
PRINCIPAL, its successors, assigns, heirs or administrators shall be liable under the provisions of
NMSA 1978, Section 70-2-38 of the Oil and Gas Act, and the DIVISION may take action to recover
any amounts expended over and above the principal sum of the bond.

NOW THEREFORE, if the PRICIPAL or its successors, assigns, heirs, or administrators or any
of them shall plug the above-described well when dry or abandoned, in accordance with the rules and
orders of the DIVISION, in such a manner as to confine the oil, gas, and water in the strata in which
they naturally occur, and to prevent them from escaping into other strata, and further to clean up the
surface location of said well, then therefore, this obligation shall be null and void and the principal sum

shall be paid to the PRINCIPAL or its successors, heirs, or administrator, otherwise it shall remain in
full force and effect.

H.R.C. Inc.
PRINCIPAL
P.0., Box 5102 Hobbs, N.M, 88241
Address State Zip
Y
By L W (Z%// / By
Signature

Gary Schubert, President
Title

If PRINCIPAL is a corporation, affix corporate seal here.
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o ConseriattT AEKNOWLEDGMENT FORM FOR INDIVIDUALS OR PARTNERSHIPS

STATE OF )
ss.
COUNTY OF )
On this day of , 20 , before me personally
appeared , to me known to be the person (persons)

described in and who executed the foregoing instrument and acknowledged that he (they) executed the same as
his (their) free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certificate
first above written.

Notary Public

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATION

STATE OF New Mexico )
ss.
COUNTY OF_1,4 )
On this 3rdday of December , 20_01, before me personally appeared
Gary Schubert , to me personally known who, being by me duly sworn, did say
that he is _ President of H.R.C. Inc. and that

the foregoing instrument was signed and sealed on behalf of said corporation by authority of its board of
directors, and acknowledged said instrument to be the free act and deed of said corporation.

"

IN WITNESS WHEREOF, I have hereunto set my hand and seal on th)e day a;}(f year in this certificate

tirst ahove written. ) "

/ e 3 e ( )
[T A [N N =
- Notary Public

o

__10-7-04
My Commission Expires

APPROVED BY:

Oil Conservation Division of New Mexico

i

. pe
;g e e
PRy . e

o ad / R o

zz! .( . 7 /—'”'/I”’ ,/:

By it L

- . /)
5 P A e a4
/_",‘gfj,mu1¢/:_.‘ﬁc?~w BTN S
. ; =

Date f/ DY

Chaves, Eddy, Lea, McKinley, Rio Arriba, Roosevelt, Sandoval, and San Juan Counties, New
Mexico:

Projected Depth of Proposed Well

or Actual Depth of Existing Well Amount of Bond
Less than 5,600 feet 5 5,606
5,000 feet to 10,000 feet $ 7,500
More than 10,000 feet $10,000

All Other Counties in the Stafe:

Projected Depth of Proposed Well

or Actual Depth of Existing Well Amount of Bond
Less than 5,000 feet 3 7,500
5,000 feet to 10,000 feet $10,000

More than 10,000 feet $12,500

..hA_-‘ —
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Chavez, Carl J, EMNRD

From: Chavez, Carl J, EMNRD

Sent:  Tuesday, October 17, 2006 2:54 PM

To: Williams, Chris, EMNRD

Ce: Wink, Gary, EMNRD,; Price, Wayne, EMNRD

Subject: State Hobbs #5 Brine Well Plug & Abandonment Confirmation for Bond Release Request from HRC Inc.

Chris:

The OCD-EB has received a request for a bond release for the State Hobbs #5 Brine Well (API# 30-025-23662). According to
RBDMS records, the well appears to have been properly plugged and abandoned.

By receipt of this e-mail message, the OCD-EB is requesting confirmation that the well has been properly plugged and abandoned
and/or there are no outstanding issues associated with the brine well in order to release HRC Inc. from its bond. Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Qil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (605) 476-3491

Fax: (505) 476-3462

E-mail: Carld.Chavez @state.nm.us

Website: hitp://www.emnrd.state.nm.us/ocd/

(Pollution Prevention Guidance is under "Publications")

10/17/2006




© Submit 3 Copies To Appeopriate District ‘ State of New Mexico ' Form C-103

Office . .
istri Energy, Minerals and Natural Resources Revised March 25, 1999

District | )

155_1«. French Dr., Hobbs, NM 88240 WEL(I). Agé NO. cc

e Fist, Aresia, NM 88210 OIL CONSERVATION DIVISION 25-025-25002
- . . 5. Indicate Type of Lease

District lll 1220 South St. Francis Dr. a 0

1000 Rio Brazos Rd., Aztec, NM 87410 a Fe. NM 87505 STATE FEE

Distrigt 1V Santa e, 6. State Oil & Gas Lease No.

1220 S. St. Francis Dr., Santa Fe, NM 992270

87505

SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name:
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH

PROPOSALS.} Tt S o -

1. Type of Well: Hobbs State
Oilwell 0  Gaswell O Other P & A well

2. Name of Operator 8. Well No. 5
H.R.C. Inc.

3. Address of Operator 9. Pool name or Wildcat

Box 5102 Hobbs, NN 88241

4, Well Location

Unit Letter F : 2280  feetfromthe north lineand 1980 feet from the wegt line
Section 29 Township 18 S, Range %8 B, NMPM County Lea

10. Elevation (Show whether DR, RKB, RT, GR, etc.)

11. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK ] PLUG AND ABANDON (& . REMEDIAL WORK [0 ALTERING CASING []
TEMPORARILY ABANDON [T] CHANGE PLANS £ COMMENCE DRILLING OPNS.[[]  PLUG AND O
‘ ABANDONMENT
PULLORALTERCASING {TJ MULTIPLE O CASING TEST AND
COMPLETION CEMENT JOB
OTHER: 0 OTHER: O

12. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompilation.

To drill out and re-plug:

1;' Rig up, drill out surface plug.
2 Run in hole with tubing to base of salt + 2600' spot 25 sx plug.,
3% Cut and pull 7" casing + 1600' top of saTlt, '
4 Spot 100" plug 50 ft., iR and out of 7" stub, and tag,
5) Spot 100' plug 50 ft. in and out of surface shoe at 364', Tq
6) 10 sx surface plug. “a
* Hole will be loaded with salt gel. PO

* OCD will be notified prior to beu inning work., e

|
I
\

I hereby certify that the information above is true and complete to the best of my knowledge and bbl er

S— ‘
-SIGNATURE _&‘L‘_L_Lg_,&m TITLE Agent ~ \ Co DATE5 /2 /02

‘\—. .....

Type or printname 2ddie i, Seay Telephone No. 592-223%6

(This space for State use)

ORIGINAL SIGNED BY
APPPROVED BY G/RYDE. v/lNK e e DATE
Conditions of approval, if any: OC FIELD REPRE! 7 ST MAL
MAY 0 ¢ 2002




o

WELL PLUGGED:

541173

Size: 9 5/8”
Depth: 364"

Hole size: 12.25"
Cmt: 200 sxs

TOC: Circ. — Calc.

With 50% effic.

U

Size: 7"

Depth: 3826’
Hole size: 8.75"
Cmt; 200 sxs
TOC: 2250

Size: 41/2"
Depth: 5986’
Hole size: 6.25"
Cmt: 120 sxs

TOC: 3800'- Calc.

With 50% effic.

PBTD: §959'
TD: 5986

WELL SUMILIVIA L RL;

"~-0-TEX HOBBS STATE #5

Spotted 10' cmt plug at surf.

.?Y‘ESQ/)f

G lias

Shot and pulled csg at 3744'.
Pumped 255 sx ¢mt plug
From 3744’ to 3644’,

Set 4 %" CIBP at 5757 and
Capped with 35’ cmt. Est.
TOC is 5722'. Lo

-




WELL PLUGGED:

5111173

Size: 9 5/8”
Depth: 364’

Hole size: 12.25"
Cmt: 200 sxs

TOC: Circ. — Calc.

With 50% effic.

34

Size: 7"

Depth: 3826
Hole size: 8.75"
Cmt: 200 sxs
TOC: 2250

Size: 41/2”
Depth: 5986’
Hole size: 6.25"
Cmt: 120 sxs

TOC: 3800'- Calc.

With 50% effic.

PBTD: 695¢'
TD: 5986’

l

L SCHEMATIC:

B0-TEX HOBBS STATE #5 i

. ?)ujﬁ)' f"‘_F SBH' f A

Spotted 10’ cmt plug at surf.

ALt
_/u? g ng

'MJ sy .s"ﬁ‘

Taq

Pluy oF bua <b solb£2e®

Shot and pulled csg at 3744',
Pumped 255 sx cmt plug
From 3744’ to 3644'.

Set 4 %" CIBP at 5757 and
Capped with 35' cmt. Est.

TOC is 5722'.




State of New Mexico Form C-101

PO ao;'xm. Hobbe, NM 11241-1980 Misecrsls & Nommrul Resourcm Department . Revised February 10, 1994
Dwenct O [nstructons on back
PO Drewer DD. Ancaw, NM $82110719 OIL CONSERVATION DIVISION Submit to Appropnate Districl Oz
Disret @ " "PO Box 2088 State Lease 4

1000 Rio Bexzos Rd.. Azex, NM 51410 Santa Fe, NM 87504-2088 Fee Lease -

Distret [V

PO Box 2088, Santa Pe, NM §7504-2084 (_JAMENDED REPORT

APPLICATION FOR PERMIT TO DMLL,@;@DEEPEN, PLUGBACK, OR ADD A ZONE

" Operster Name and Addrems. ! OGRID Numiser
H. R, C. Inc. 131652
P. O. Box 5102 . ' APl Number
Hobbs, NM 88241 30-025-23662
‘ Preperty Code ' Propecty Name * Well Ne.
22612 | Hobbs State 5
7 Surface Location
UL or bt 20, | Sectiea | Tewnship| Range | Lot ida | Fest from the | Norh/Sesth ine | Fext from the | Eas/Wast kne County
F 29 185| 38E 2280 North 1980 West Lea

! Proposed Bottom Hole Location If Different From Surface
UL or lot 90. | Sectioa | Towmshlp | Rasge Lot !da Feet {rom e North/Seuth 1ae Fost frem \he Ea/Went Lae County

* Proposed Posl | ** Propesed Pesi
BSW - Salado

" Werk Type Coda U Well Type Code U C abieRatary “ Losse Type Code ¥ Grousd Level Ebevation
E Workover 3655
* Mukiphe " Propassd Depth " Formaces " Contracter = Spud Duie
Salt
' Proposed Casing and Cement Program
Hole Sime Casing Sim Casing weight/fost Setting Depth Sacks of Coment Escimated TOC

12 1/4 9 5/8 364 364 200

8 3/4 7 23# 3826 140

6 1/4 4 1/2 11.6 # 5986 120

HMI&CMMM. If this applicacien s Lo DEEPEN o¢ PLUC BACK give the dats va the prasest productive mes and prepased sew praductive
mee. Duwscribe the blewent preventse pregrum. if asy. Use addiciess! shests if secesmary.
1) Remove dry hole marker

2} Rig up completion unit
3) Drill out surface plug
4) Run in hole and cut 7" at salt bottom (2500')
5) Pull 7" to salt top
6) Run in hole and spot 50 sk. cm. plug behind 7" csq.
7) Pull up to 1600 and circ. 100 sk. cmt plug behind 7" csg.
8) Test csg to 1500%
9) Run in bole w/2 7/8" tbg to 2400'
10) Install wellhead and circ. fresh water down csg. to produce brine
through tbg.

- | neroby cerufy that e nformasos grven sbove Ui and compien 10 the best

! of mry mowlodgs and beliel. OIL CONSERVATION DIVISION
! . H Approved by:

: Trde:

a Approval Dete: Expinoos Da:

7/ 1 25 575 394 | s N2 202

Re -eres




District

* 1625 N. French Dr., Hobbs, NM 88240

Disgrict I

$11 South First, Artesis, NM 88110

District I]

1000 Rio Brazos Rd., Aztec, NM 87410

District Iy

2040 Sowth Pacheco, Santn Fe, NM 87505

rom L-ius

State ot New MexiIco
Revised August 15, 2000

inerals & Natural Resources Department ‘

Ener
OIL CONSERVATION DIVISION Submit to Appropriate District Office
2040 South Pacheco State Lease - 4 Copies
Santa Fe, NM 87505 Fee Lease - 3 Copies

[] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

* API Number ? Pool Code * Pool Name
30~025-23662 96173 BSW Salado
* Property Code b\‘ ? Property Name ¢ Well Number
9522792 Hobbs State 3
TOGRID No. * Operator Name * Elevation
131652 H. R. C. Inc. 3655 GL
~ Wgyrface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
F 29| 18s 38E 2280 North 1980 West Lea
* Bottom Hole Location If Different From Surface
UL or ot wo. Sectioa| Township Range]  Lotldn]  Feet from the]  North/South line Feet from the East/West line County
" Dedicated Acres |© Joint or Infil | Consolidation Code | Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

15

T

" OPERATOR CERTIFICATION

1 herelyy certify that the information cortained herein is true

2280
W a L
 &—1980"|—) @ s
BSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat was
plotted from: feld notes of actual surveys made by me or under
my supervision, and that the same is true and correct to the
best of my belief.

Date of Survey

Signanure and Seal of Professional Surveyor:

| S—
Certificaze Number




DinmJ‘

" 1628 N. French Dr., Hobbs, NM 85240

District I

$11 South First, Artesia, NM 83110

Distgict 11

1000 Rio Braxos Rd., Aztec, NM 87410

District IV

2040 South Pacheco, Saata Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT

dState of New Mexico

Energ’(inerals & Natural Resources Department .)
OIL COZIIISERVATION DIVISION

South Pacheco
Santa Fe, NM 87505

rorm u-ius

Revised August 15, 2000
Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

[C] AMENDED REPORT

CAPI Number T Pool Code " Pool Name
30-025-23662 96173 BSW Salado
* Property Code b\‘ ’ Property Name * Well Number
$992279,3° | Hobbs State >
TOGRID No. * Operator Name ? Elevation
131652 H. R. C. Inc. 3655 GL
I° Surface Location
UL or lot no. Section| Towmship Range Lot Idn Feet from the North/South line Feet from the East/West line County
F 29 18s 38E 2280 North 1980 West Lea
* Bottom Hole Location If Different From Surface
UL or lot mo. Section | Towaship Range Lot lda Feet from the Norti/South line Feet from the East/West line County
* Dedicated Acres |“ Joint or Infill |** Consolidation Code | '* Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

1 T " OPERATOR CERTIFICATION
[ herelry certify that the information comained herein is true
2280
& 1980 |}—) @ 1
®SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this plat was
plotted from fleld notes of actual surveys made by me or under
nty supervision, and that the same is true and correct (o the
best of my belief.

Date of Survey

Signanure anxd Seal of Professional Surveyor:

o S——
Certificate Number




nELnr :r,r- V. o RLCEIvVEY

Tt-luuTION

~
jom)

4;\N|A FE i

i

| rice

|_.7.5.5.

| LAND OFFICE
LOF’CHATOR |

Form C-103

Supersedes Old
C-102 and C-103
Effective {-1-65

NEW MEXICO OIL CONSERVATION COMMISSION

| $a. Indicate Typo of Lease

Fee D

5. State Cil & Gas Lease No.

-1469- 2

State

SUNDRY NOTICES AND REPORTS ON WELLS

LO HOT USE TKIS FOURM FLR FRL,PN%ALT TO

ULE CAEELIZAT TGN FOR PERAMIT —** (FORM C-101) FOR SUCH PROPOSALS,

MM

OAILL OR TO DEEPEN OR PLUG BACK TO A DIFFEAENT RESEAVOIR.
1

7. Unit Agreement Name

1.
ol [
W(LLL {;J :1‘« -t l_.} CTHER=
ARG, 20 or{,:;4'~r~1\nr g, Farm or Lease lName
wih _Cornoration liobbs State
3, Addrens of Gperatar * q, Well No.
P. 0. 3ox 774, Midland, Texas 79701 5
4, Lotation of Well 10, Field and Pool, or Wildcat
UNIT vLTTLR —~-—L——..~ . _A?LZ:LD,_ FCET FROM THE .m__— LINE AND 19 8 0 - FEET FROM L‘ODHC ( BllanrV
e OGS Ui, weer vew L ) TOWNSHIP 18 S RANGE SD NMPM, \\\\ \\
\\\\\\\\\\\\\\\\\\\\\ 15, Elevation (Show whether DF, RT, GR, etc.) 12, County \\\‘\\
\\\ 3655 GL Lea
ib.

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO:

PECRFORM REMCDIAL WORAK

SUBSEQUENT REPORT OF:

u

COMMERNCE DRILLING OPKNS, i

REMEDIAL WORK ALTERING CASING

PLUG AND ABANDON @

PLUG AND ABANDONMENT D

TEMPORARILY ABANDON

0

CHANGE PLANS

L)

PULL OR ALTER CASING
OTHER

CASING TEST AND CEMENT JQB ‘

O

O

oTrLR

17. Describo Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work) SEE RULE 1103,

4
— o s A
Cast iron Bridge Plug w/ 35' of cement at 3108+ = 2 ¢
100' Cement Plug at 4 1/2" stub at 3750
10' Cement Plug at surface w/ proper sign.
o T . Ch 7
' e LT / v (7 Gl e el
/{% of 7 i )it Foole ! e e K
[ 5’ .
18. 1 hereby n'lylhalt e Jnformation above is true and co lete to the best of my knowledge and belief.
ﬂc/ /Zgé é/uz Attornecy eare_January 29, 197
GOTdon~%, /Marcum, ,_L;.’
7 ] e R ‘\;’,% M

TITLE

A
by L "/Mz;7(t 21

R

(e ]

APPROYELD BY

CONDITIONS/GF APPROVAL, IF ANY:




January 8, 1973

Mr. A, L. Forter, Jr.

New Mexico Qil Conservation Commission
Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Case Number 4875

Dear Mr. Forter:

In reference to Case Number 4875 that was set for hearing on December
19th and wae delayed upon our request of December 15, 1972, ESH
Corporation respectfully requests that the application and case be dis-~
missed. Since we were not able to work out a satisfactory agreement
with Amerada Hess Corporation, we have presently abandoned our

plans to convert the well to a saltwater disposal well and the well will
be plugged and abandoned.

Thank you for your agsistance.

¢

.

Sincerely,
/: B EE ‘e
S LAt L L ik

Gordon G. Marcum, II

GGM:dw

cc: Mr. Joe D. Ramey Mr. G. F'. Dewhurst
Supervisor, District 1 Amerada Hess Corporation
Oil Congervation Commission Drawer 817
Post Office Box 1980 Seminole, Texas 79360

Hobbs, New Mexico 88240




NEW MEXICO OlL CONSERVATION COMMISSION

NO, OF COPIES RECEIVED

DISTRIBUTION
SANTA FE
FILE
U.s.G.S.
LAND OFFICE

QOPERATOR g

Form C-101 ‘. Y (
Revised 1-1-65 "/' " )

SA, Indicnt Type of Lease

e ]

.5, State Oil & Gas Lease No. !

A1y 6Gd

STATE

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

. Type of Work
prRiLL [ ] DEEPEN [_]
X

PLUG BACK
. Type of Well u []

7. Unit Agreement Name

8. Farm or Lease Name

jgj @ O smeve ] moiece 7] | Hobbe State
2. Mame 8Y Operator 3. Well No.
Cockburn 5

Wiﬂm@ &
d i , Llexas 79700

4, Location of We

10. Fteld and Pool, or Wildcat

Hobbs ( Blinebry )

unit Lerrer Locaten 228 FeeT FrRoM THER o Line &
D N Q 12. County

N

MATHN

NN

\ N

19. Proposed Depth 19A. Formaticn 20, Rotary or C.T.
61001 Blinebry Rotary
. tlevations (Show whether DF, RT, etc.) 21A. Kind & Status Plug. Bond | 21B. Drilling Ccntractor 2%, Approx. Date Work will start
. Rod-Bic Corpe | 0
965561 Blanket Rod-Bic-
PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING |WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EST. TOP
g 5/gn 36 35018 200 Circulate
R 21 236 38501 200 2600!
\ = t
& /4" 4 1/2n 9. 5% 100! 225 3700

To arill 12 5/8" hole to 350%, set 9 5/8" csg. circulate cement.

Nipple up and drill

85/8" hole to 3350', cement with 200sxs. after running 7" casing, Drill out from under

7" with 6 3/4 " to 6100' and set 4 1/
zone approximately 57501 = 6050' acidize and test.

321 -

ABOVE SPACE DESCRIBE PROPOSED PROGRAM: IF PROPOSAL !5 TO DEEFPEN OR PLUG BACK, GIVE DATA ON PRES
VE ZONE. GIVE BLOWOUT PREVENTER PROGRAM, IF ANY.

ENT PRODUCTIVE ZONE AND

2 ", cement back to 3700'; perforate Blinebry

| G

PROPOSED NEW PRODUC-

.ereby certify that the information above is true and complete to the best of my knowledge and belief.

rned

- Ticle____geeleais{_- Date 1 2/18/711
(Th(gzi; for State Use) //"ﬁ

\ ...v . % . e e

;’ROVED 8y ‘ Q/{/ :’;-.ﬁ/wj.//:”l—ﬁ DATé"t C' 2 1 ‘\970

[ g4
NDITIONS OF A ROVAL, IF ANY:



APFIDAVIT ON CEMENTING

STATE OF TEYALL// New Mexico |
- S5 |
COUNTY OF Lea g 211012

I, arvin D, Manley , being of lawful age,

do state thet I am employed by Halliburton Company in the capacity

of Cementer , and that cn the 2 nd day of

January , 19 71 Halliburton Company performed

a cementing service for the purpose of cementing the

{production,

Production - ( 4 1/2" ) string of casing in Well Number

protection, surface)

¢ & , ilobbs State Lease, located 1in
Lea County, Y4/ for NE - O - Tex Corporation .
New Mexico {customer)

Information provided me by the customer, his agent or

representative, states that the above string of casing was size

4 1/2 inch 0. D., set in 0 3/4  inch drilled hole, and that

casing depth set was 5,986 feet.

Cement and admixes used were: 120 sacks “rinity Lite wate neat

cement and 60 cu ft of 50/50 Class " C " cement = voz " A " with 2 gel allowed,

360 pounds of Gilsonite and 600 pounds of salt,

Based upcon the above information, according to my cement

tables, I have calculated that the above volume cf cement will fill

up an annular height of 3,800 feet between 4 1/2" casing and
" (_sizei (size5
6 3/4 hole.

-, ’
WEFTANT: S S Tl e,
Halliburton Company Employee

flarvin ., ilinley

STAT: OF THFLS wNew wexico
SS

P e by

COUNTY OF Lea

BEFORE ME&‘the undersigned authority, con this day personally
appeared _ ‘Brvin J, Manley , known to me to be the person
whose name is subscribed to thils statement; who, after being duly sworn
upon oath states: That to the best of his knowledge and belief the
facts as recited above are true and correct.

Given under my hand and seal this _7 tb day of _

January 19 71,

s

Uty Caws i
Notary, Publlc, in and for
Lea Counsy, Vexae

New Mexirca




AFFIDAVIT ON CEMENTING

STATE OF TPRXALY New Mexico !
COUNTY OF Lea

S5

T, D, E, Bradfield ,» being of lawful age,

do state that I am employed by Halliburton Company in the capacity

of Cementes , 3nd that on the 24 th day of

December , 1970 , Halliburton Ccmpany performed

a cementing service for the purpose of cementing the

{production,
Production string of casing in Well Number
protection, surface)
#S s Jobbs State Lease, located in
Lea County, Jgxsg for __ NE - 0 ~ Tex Corporation .
New Mexico [customer)

Information provided me by the customer, his agent or
representative, states that the above string of casing was size

7 inch O. D., set in _ 8 3/4  inch drilied hole, and that

casing depth set was 3,826 feet.

Cement and admixes used were: 160 sacks Trinity Lite Wate

neat cement and 40 sacks of Class " H " cement with 2% cacl, and 6 pounds

of salt per sack,

Bssed upon the above information, according to my cement

tables, I have calculated that the above volume of cement will fill

up an annular height of feet between 7 inch casing and
{size) {size)

8 3/4 inch hole.

AFFIANT: . it s
HaIliburton Company Employee

D, b, Bradfield

STATE OF J/RRRE/ New Mexico g
COUNTY OF Lea {

BEFORE ME, the undersigned authority, on this day personally
appeared _ D, E, Bradfield , known to me to be the person
whose name is subscribed to this statement; who, 2fter being duly sworn
upon oath states: That tc the best of his knowledge and belief the
facts as recited above are true and correct.

Given under my hand and seal this 23 day of
March , 19 71 . —

> ,‘_/A
l\ﬁpzﬁﬂy Publu,, An and for

Lea County, Rxmox
Yew lMexico

My commission expires:
7




AFFIDAVIT ON CEMENTIHCG

STATE OF MWYKE/ Mew Mexico !
5SS
COUNTY OF Lea g
I, ‘arvin Doyle Manley , being of lawful age,

do state that I am employed by Halliburton Company in the capacity

of Cementer , and that on the 20 th day of

December , 19 70 , Halliburton Ccmpany performed

a cementing service for the purpose of cementing the

(production,
Surface string of casing in Well Number
protection, surface) .
’S , A5ta ~eate Lease, located in
Les County, TAfxaA&/ for N E - 0 - Tex Corporation .
New Mexico (customer)

Information provided me by the customer, his agent or

representative, states that the above string of casing was size

9 5/8 inch 0. D., set in inch drilled hole, and that

casing depth set was 363 feet.

Cement and admixes used were: 200 secks of Class " H "

cement with 2% calcium chloride.

Based upon the above information, according to my cement

tables, I have calculated that the above volume of cement will fill

up an annuiar height of feet between 0 5/8 casing and
{size) (size)
hole
PR
AFFIANT: ./, .0 v . o ////,/ /o

Ha lllburton Company Errfploy

varvin Joyle Manle
STATE OF THAE New Mexice y v

{
{ Ss
COUNTY OF Les i
BEFORE ME undersigned authority, on this day personally
appeared 'arvim D°71é “‘(i , known to me to be the person

whose name is subscribed to this statement; who, after being duly sworn
upon oath states: That to the best of his knowledge and belief the
facts as recited above are true and correct.

Given under my hand and seal this 23 day of _

March , 19

4/ ‘.:/’/'." >\
/far{ppubﬁc, in and for
County, XX
Few Mexico




WELL NAME AND NUM BER‘ Hobbs State #5 .

LLOCATION

OP'ERATOR

9280' FNL & 1980' FWL. Sec. 29, T-18-S, R-38-E, Lea Cty.. N.M.

Ne-0O-Tex Corporation

DRILLLING CONTRACTOR

Rod Ric Corporation

The undersigned hereby certifies that he is an authorized representative of the
drilling contractor who drilled the above-described well and thai he has conductied
deviation tests and obtained the following results:

Degrees @ Depth Degrees @ Depth Degrees @ Depth Degrees @ Depth
11/2 40 2 4712 _ B
_11/4 80 33/4 5194
1/2 365 3 5562 —_
_...3/4 860 31/2 5750
1 1350 33/4 5931 —
1 1847
11/4 2320 —
3/4 21739 S
1 3230 L L
1.1/4 3452 L
_1 3826 — —
1 3989 N .
_11/4 4302 e

subscribed and sworn to before me this

Drilling Contractor

My Commission expires:

June 1,

1971

Rod Ric Corporation

/;Z‘Lc Nk R daend

Ginger gzrfiend

- Tth  day of _ January , 19 171

7 -
// oy
I S A 7 2
%//(M_i////am
Notary Public °
Midiand Conntv  Texas




THE REPRODUCTION OF
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FOLLOWING
DOCUMENT (S)
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THE CONDITION OF

THE ORIGINAL




NO. OF COQPIES RECEIVED l

DISTRIBUTION

SANTA FE

-
|
|

FILE

U.$.G.S. i

LAND OFFICE

OCPERATOR

I

NEW MEXICO OIL CONSERYATION COMMISSION

Form C-103

Supersedes Old
C-102 and C-103
Effective 1-1-65

Sa. Indicate Type of Lease
State

Fee D

5, State C1l & Gas Lease No.

A 1489« 2

SUNDRY NOTICES AND REPORTS ON WELLS

(to NOT \JSE TH!S FORM FOR PROPOSALS YO DRILL OR

TO DEEPEN OR PLUG BACK TO A DIFFERENY RESERVOIR.
)

USE **APPLICATICN FOR PERMIT —"* (FORM C-101) FOR SUCH PROPOSALS

IMMIDHY

Unit Agreement Name

achL\. D (.iIA‘iL D OTHER-
Zz. Name cf Operates §. Farm or L ease Name
MARCUY DRILLIANC SOMPaMY HOBES STATE
3, Address of Cperator 3. Well No.
/-/-’
P. G, BOX 5064 SIuLalD, TEXAS 79701 el

4, Location of Well

v .
UNIT _ETTER T . 22l

THE Wgsb LINE, SECTION

29

FEET FROM THE _M_ LINE AND ~L801._.

@yt |
TOWNSHIR 18 SOUL e

FEET FROM

NMPM.

10. Fleld and Pool, or Wildcat

\\\\\

AN

15, Elevation (Show whether DF, RT, GR, etc.)

3655 G

12. County
\\

L«-\

Check Appropriate Box To lndlcate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO:

I3
PERFORM REMEDIAL WORK

%
U

TEMPORARILY ABANDON

PULL OR ALTER CASING

OTHER

REMEDIAL WQRK

PLUG AND ABANDON D

COMMENCE DRILLING OPNS.

CHANGE FLANS

OTHER

L]
L]

CASING TEST AND CEMENT JQB D

SUBSEQUENT REPORT OF:

ALTERING CASING

O]

PLUG AND ABANDONMENT D

’

: [

[

17, Descripe Proposed or Comgleted Crerations (Clearly state all pertinent details, and give pertinent dates, including es‘umated date of starting any proposed

work) SEE RULE 1703,

The Hobbs State wel: no. 5 was crilled to a totdd depth of 598¢', sy whict czpth 4 1/2¢

11.60# N=80 casing

of 3050" grom ground level. (surface)

Effective April C1,

from Ne=0O=Tax Cormorsiinn,

1671 Marcum Drilling Company tcok over the cporation of t

wes run and cemented on botsom with the cement coring up to a depth

this lzase

18. 1 hereby certify that the information above is true and complete to the best of my knowledge and belief.

-

e

siausn‘{_ '/.’ L L

Sec, & Treas.

= TITLE

= 1

5-C7-71

DATE

APPROVED BY ; i Z' %

CONDITIO OF APPROVALV&NV

/

7

/ e

e MAY 13 1973




NO. OF COPIES RECEIVED Form C-103 -
Supersedes Old
DISTRIBUTION
C-102 and C-103
SANTA FE NEW MEXICO OIL CONSERVATION COMMISSION Effective 1-1-65
FILE
U.5.6.5. sa. Indicate Type of Lease
LAND OFFICE State @ Fee D
OPERATOR S, State Of! 6. Gas Lease No.
SUNDRY NOTICES AND REPORTS ON WELLS \\\\\\\\\\\\\\\\\\\
(DO NOY USE TH!S FORM FOR PRCPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A DIFFERENT RESERVOIR.
USE ""APPRLICAT|{ON FOR PERMIT ~*' (FORM C+»101) FOR SUCH PROPOSALS,)
1. . Unit Agreement Name
o1 GAs
WELLL. WELL D OTHER-
2, Name of Cperator §. Farm or [ ease [Name
- 2 \
le=J=-Tex Corugié. .0 ~220e ~ State
3, Address of Gperator g. Well No.
010 Wilkingorn o tox sulldino 2
4, Location of Well 10. Field and Pool, or Wildcat
\ St eyt | P I Trnees I8! S
UNIT LETTER ¥ ) il - FEET FROM THE _ 1_\10_1 L.t LINE AND T -~ . —. FEET FROM N l t \
THE ﬁt{_—_ LINE, SECT Sl i Je RANGE _ <7 T NMPM. \\\ \\
\ 15. Elevcnon (Show whether DI, RT, GR, ete.) . County
Sonn ol T2a \\

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF;

PERFORM REMED!IAL WORK [:] PLUG AND ABANDON REMED AL WORK [:] ALTERING CASING LJ

TEMPORARILY ABANDON D COMMENCE CDRILLING OPNS.

PULL OR ALTER CASING D CRANGE PLANS D CASING TEST AND CEMENT JOB
CTHER .[—]

M

PLUG AND ABANDONMENTY _]

17, Describe Proposed or Compieted parations (Clearly state all pertinent details, and give pertinent dotes, including estimated date of starting any ]lrl)po.«'(’r}r
work) SEE RULE 1103,
Spuddec ( a.m. , oonrvuze with 200 sacks
& T s ¢ ~ (.
T (R RN x.-"’.Llled to _)UQU'

classe i 2’ caleiu L2 T
CdraLme o ano 60 sacks lass
e, e 25008 Con

ran 7" 23y CSE., o A

T

18. I hereby certify that the information above is true and c@nplete to the best of my knowledge and belief.

TITLE Ge ol ﬂg" af; oate __ 18 ['g:b ] 5 3 911

- MAY 13 1971

APPROVED BY o2 [ . " i Z TITLE LY ; ] DATE

CTONDITI




i NO. OF COPIES RECEIVED 1 Form C-103 )
T Supersedes Old
1
OISTRIBUTION . Q . o102 and C-103
SANT A FE EW MEXICO OIL CONSERYATION COMMISSION Effective 1-1-65
FILE i
U.5.G.S. 5a. Indicate Type of Lease
LAND OFFICE State m Fee D
| OPERATCR \ S, State Oil & Gas Lease No.

A-1469-2

A
SUNDRY NOTICES AND REPORTS ON WELLS \
(DO NOT USE THIS FORM FOR PROPOSALS YO ORILL OR TO DEEPEN OR PLUG BACK TO A DIFFERENT RESEAVOIR.
USE *'APPLICATICN FOR PERMIT —** (FORM C-101) FCR SUCH PROPOSALS.) \\

7. Unit Agreement Name
ol GAS H
WELL WE.e OTHER-

2. MName of Operate:

8, Farm or L.ease Name

Marcum brilling Company Hdobhs State

3. Address of {peritor G. Well No.

P, 0O, 20x 50934 Midland, Texas 79701

1, Location of Well 10. Fleld and Pool, or Wildcat
. o o N
UNIT LETTER B , 22 4y FEET FROM THE __i:lo_rt__ll____ LINE AND _12.2(0_ FEET FROM i

e __ WSt Lk, secrion ___L TOWNSHIP 185 RANGE 38E NMPM..\
N\

16, . . .
Check Appropriate Box To Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

PERFORM REMEZIAL WORK D PLUG AND ABANDON D REMED AL WORK D ALTERING CASING D
—
TEMPOGRARI[LY ABANDON COMMENCE DRILLING OPNS. { PLUG AND ABANDONMENT D

PULL OR ALTER CASING D CHANGE PLANS CASING TESY AND CEMENT JQB

OTHER D
OTHER D

17. Describe Proposed cr Completed Cperations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work) SEE RULE 1103,

Prasently coatacting owners for approval to sluj «ha abanaon

or possibility of converting the well to a salt waeter disposal.

rd
%

18. 1 hereby ce(ify'that the informat}bn,ﬁyove is true and complete to the best of my knowledge and belief,
f .5 / it Vi

£

. : r /S ”-
SteNED £\ ';:M / ___Mﬁ&__: nre _Attorney oare OCtObar 231 1972

(;Ew’..rr, Sizrind by iﬁ‘ el J ]8‘4

PN TITLE DAY

APPROVED BY

CONDITIONS OF APPROVAL, |Ff ANY:




Tkis form is to be filed with the appropriate Dlst,

INSTRUCTIONS

Office of the Commission not later than 20 days

cﬂhe completion of any newly-drilled or

deepened well. [t shall be accompanied by one copy of dll electrical and radio-activity logs run on the well and a summary of all special tests con-
ucted, including drill stem tests. All depths reported shall ke measured depths. In the case of directtonally drilled wells, true vertical depths shall

alsc be reported,

state land, where six coples are required., See Rule 1105.

For multiple completions, Items 30 through 34 shall be reported for each zone, The form is to be ftled in quintupiicate except on

INDICATE FORMATION TOPS IN CONFORMANCE WITH GEOGRAPHICAL SECTION OF STATE

Souu;eastem New Mexico

1590 Canyon i

Northwesterm New Mexico

T. Anhy T. T. Ojo Alamo T. Penn. ''B”
T. Balt 1600 T. Strawn T. Kirtland-Fruitland . T. Penn. “C”
B. Salt _2230___ T. Atoka T. Pictured Cliffs ' T. Penn. ‘D"
T. Yates 2635 T. Miss T. Cliff House T. Leadville
T. 7 Rivers T. Devonian T. Menefee T. Madison
T. Queen T. Silurian T. Point Lookout T. Elbert
T. Grayburg 3715 T. Montoya T. Mancos T. McCracken
T. SanAndres._382% T Simpson T. Gallup T. Ignacio Qtzte
T. Glorieta 5360 T. McKee Base Greenhorn T. Granite
T. Paddock T. Ellenburger T. Dakota T.
T. Blinebry 9900 T. Gr. Wash T. Morrison T.
T. Tubb T. Granite T. Todilto T.
T. Drninkard T. Delaware Sand ——— T. Entrada T. — - -
T. Abo T. Bone Springs T. Wingate T.
T. Wolfcamp T. T. Chinle T.
T. Penn. T. T. Permian T.
T Cisco (Bough C)— T. T. Penn ‘‘A” T.
FORMATION RECORD (Attach additional sheets if necessary)
From To T?iC)‘"e" Formation From To Tt'xickness Formation
in Feet in Feet
Zero {1500 | 1500 Permian Red Beda
1500 (2635 | 1135 Salt & Anahydrite
2635 {3715 | 1080 Sand, Shale & Anahydrjte i
3715 |3825 | 110 Dolomite
3825 5360 | 1535 Dolomite
5360 |5800 440 Sand & Dolomite
5800 (5986 | 186 Dolomite
-;‘D
o A
: e
ol SohE
; J‘,’,uwv !




‘ NO. OF COPIES RECEIVED

DISTRIBUTION
SANTA FE
FILE
U.5.G.S.
| LAND OFFICE
OPERATOR

NEW MEXICO OIL CONSERVATION COMMISSION
- {WELL COMPLETION OR RECOMPLETION REPORT ZND L.CG |

Form C-105
Revised 1-1-65

Sa. Indicate Type of Lease

State m Fee [:]

("5~ State O11 & Gas Lease tio.

A = 1489 -2

DANMNIINAN

la. TYPE OF WELL

olu

e

GAS
WELL
b. TYFE OF COMPLETION

ornen TemMp. a8bandoned

t Agreement Name

DRYD

8. Farm or Lease Name

None

;IEEYL‘[] :VD:RK D DEEPEN D :IA-:: D :\)IE;’\-I-R. D OTHER HoBm STAE
2., Namegof Operator 9. Well No.
MARCUM DRILLING COMPANY
3. Address of Ogerater 10. Field and Pool, or Wildcat
P. .0. BOX 5094 MIDLAND, TEXAS 79701 Hobbs (Blinebry)
4, Location of Well \
] t
UNIT LETTER F LOCATED ___*2_.28_0_.__, FEET FROM THE North 2 M2 LiNEAND =Y 1980 FEET rnom \

12, County \
me West LINE OF SEC. 29 TWP. 18-5 RGE. 38" NMPM \\\\\\\ \ \\\\\\
15, Date Spudded 18, Date T.D. Reached | 17, Date Compl. {Ready to Prod.) |18, Elevations (DF, RKB, RT, GR, etc.)| 19. Elev. Cashlnghead

12«20=70 1-02«71 3655" GL 36551
20. Total Depth 21, Plug Back T.D. 22. '1\} Multiple Compl., How 23. [I)ntﬁ;vt;l: | Retary Tools ; Cable Tools
any rilled 1
5986 5959* —» | ALL | NONE
24, Producing Interval(s), of this completion — Top, Bottom, Name 25. Was Directional Survey
! Y
Perforated one hole at each of the following intervals 5879%, 5870', 5862t "¢
58521, 58221, & 5813¢. ( 5879f to 5813t ) Blinbery IXX NO
26. Type Electric and Qther Logs Run 27. Was Well Cored
GAMMA RAYY NEUTRON YES
28, CASING RECORD (Report oll strings set in well)
CASING SIZE WEIGHT LB./FT, ODEPTH SET HOLE SIZE CEMENTING RECORD AMOUNT PULLED
9 5/8 36# 364 | | 200 sk, Claag "H"
i . 234 _ 3826 8 3/4 10 ak, trinity plua 60 |ak. Class "H" |
L1/2 11,60# 5986 61/4 | 120 ak. trinit i
0 cu, ft. 50/50 Class HG® g |
29, LINER RECORD e, TUBING RECORD
SIZE TOPR BOTTOM SACKS CEMENT SCREEN SIZE DEPTH SET PACKER SET
31, Perforation Record (Interval, size and number) 32, ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
58791’ 5870 0, 5862t’ 5852!) 5822!’ & 5813!. DEPTH INTERVAL AMOUNT AND KIND MATERIAL USED
‘ 5813' to 5879!' . 1500 gals. NEe1l5% acid, flush]
~with 30 bhl's. lesge crude, |
33. PRODUCTION
Date First Production Froduction Method (Flowing, gus lift, pumping — Size and type pump) Well Status (Prod. or Shut-in)
la10=71 Swabbed Shut in
Date of Test Hours Tested Choke Size Prod?’n. Fo:i Otl — Bbl. Gas — MCF Water — Bbl. Gas — Q1] Ratlo
none none ;I‘_e_s_lieu—o’
Flow Tubing Press. Casing Pressure Calculated 24- Ctl - Bbl. Gas ~ MCF Water — Bbl. 014l Gravity — AP1 (Corr.)
Hour Rate
None none —
34, Disposition of Gas (Sold, used for fuel, vented, etc.) Test Witnessed By

35, List of Attachments

SIGNED XQAJ/ZL

MO-JL‘/.,.L)

TITLE

Sec, & treas.

36, | hereby certify that the information shown on both sides of this form is true ond complete to the best of my knowledge and belief.

5=13=T0

DATE




B R T SR 1 . i

-

. ST __,;’::_“.;, L N‘)uco OiL CONSERVATION COMMISSION ’r;-m
U S S REQUEST FOR ALLOWABLE periedes Old C-104 and C-110
. . AND Efiective 1-1-§5
AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS

¢
. . -] e e et et e e et s e e e e - _
B

. ._P. 0, BOX 7  Mdland, Texas 9701 .
Hew EURART K ieper box) ! Dther ‘Please e em’am:

na Change tn Transporter of: !
P [T Diy et
e Casinghead Gas D Cotdane i
e, . A give name
TECINEY caas ovzer . Haroun Dydlling Company,PeOvBox 508l -biidland, Texas 75

e e -
A ENYD) .,EASF

T Well Mo, Poo. Name, ne.adlng Fotmatle: [ 1.ecse Na.
1

~.‘L_$__Lﬂpbh.__(_&m.bgm.\‘ 2° State  [Aellf9 7!

. e 2280_ Feet From The _Nggebly . ire and ]989 et Trem s Hembh e e
R .o _29_"_ “oweship  YRaQ Rarge ;E[_F AL _Laa County

;. 0t IRANSPORTER OF OIL AND NATURALGAS ________ _________________

£ T3 or Condensate [} Adnress /Gire cddress to ulbich ._p.,“ »f copy of this form is to be sent)

;

Ly
-E,_Q._.thjllgriﬁ.dlandr.‘;mpqlg;o}, .
255 (6 ite address to wEi8h agaraved cofty of this form is fo be sent/ |
'

+3 camrmingled with that from any other lease or pon!, give commingling order ruriber:
DATA - N

i— Ol Well TGas wel. lew Well Wascover Leeres es'v. DIl Restv.|
| . )
| l‘pe of C omp]r‘tmn -X , . : '
| - . —— - — ———. L Y
Ul Date Compl. Ready to Prcd . Toial Cepth .87 D
; e i e ]
b, omls tiame of Producing Formation ' Tubing ['ep h

;rDep:h Cuasing Shee

TUBING, CASING, AND CEMENTING RECORD .
CASING & TUBING SIZE DEPTH SET_ _ SACKS CEMENT

TFST DAY ‘\\D REQUEST FOR ALLOWABLE  (Test must be after recovery of total volume ¢f lcad 5i! and must be equal to or exceed top allows

Ol WF} L able for this dep:h or be for full 24 Aours)
;-Z_‘:w Y.= Law 2L Aun To Tsnks EDato of Teat _ Praducing Metrod (Flow, pump, gas i, ete.)
; Tubing Pressurs n Casing Pressue
. C1.-Bbls, Dytaier-Bbls.
GAS WELL e
L Prsa, Tesr-mIE/D . L.ength of Tes | 8bis. Condennats/MMCF avity of Condereate ];
itat, back prl Tubling Pressurs { Shut~in } Casing Preasure (Shut-3n) L ioke Site
CERTIFIC. ATE OF COMPLIANCE | OlL CONSERVATION COMMISSION
\ A i
! herehy o2+ fy that the rules and regulations of the Oil Connervation APPROVED - — f' Y S . 19
Comm.ss.:u have teen complied with and that the information given ~ / e
abeove +s tiae #nd complete to the best of my knowledge and belief. g o e A ///7'\
Horree e o e APRCTOR
j T =
PR . 1 This form is to be filed in compliance with AULE 1104,
’ ,34 P e e ,’*'é-‘/ ! 1f this is & request for silowable for » newly drilled or deepened
7 7 ’ i,mgwe)r ij well, thls form must be sccompanied by a tabulation of the devistion
E. S. Hitcheock !| temsz tsken on the well in eccordance with muULE 111.

——— et — r | All sections of this form mus: be filled 2ut completely for sllow
tTisle) i . . R -
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county TEA rieeo  Hobb __s1ATENM _317':'_523(:_'3__.

opr__ MNE~0-TEX CORP, e Map

e _Hobbs =~ State

__CO.CRD.

 sec 29. T-18=S, R=38-E_

... __5pd 12-20-70 owss _ aBbiFB

35X . TUBING .

J2" ar 364" w/200 sx ;
t 3826' w/200 sx T
4 1/2" vt 5986 w/180 sx T

LCeé L GR O RAIND HC__A

comp 3~-15-71 | _FORMATION | DAluM ( _ foRMATION | DATUM
! |
e

e R e cande i e R ety

- U U EESN
i

R TD 5986'; PBD 5939'. .
T CRARTLY ARANDONED

Distribation linvited and jublication prohiyited by
Reproduction rights reserved by Williams &

cosr . Rod-Ric

- —— ——— P R PRVAR A A S

o
[ 43
P

F.R, 1-5-71; Opr's Elev. 365
FD 6100' RT (Blinebry)
Ceontractor - Rod-Ric
17~30-70 Drlg., 5662'
Lot 7l 1D 5986 °'; PBD 5959'; Swbg

ored e
cored o

Cored 5800-51', rec 51', rno descrisiiv’
Cored 5851-53901', rec 507, wo dezcraption
Qored 5901-51', ree 30", nc descriztic.
Cored 5951-86', rec 35', no desveipt Qe
perf @ 58131, 5822', 5852', 585i°, 5.
5879' w/1 SFI

Acid (5813-79°) 1500 gals




THA Ho'b'?:' NM Sec 29,7185,R38F
NE«O-TEX CORP, 5> Hobbs ~ State vage 42
1-18-71 TD 5986'; PBD 5959'; 37
swbd 977 wtr (5813-79')
i=27-71 ID 5986 '; PED 5959'; Frep TO Pmp
Z~2-71 ID 5986'; ¥2D 5959'; To Pmp
Fpd 5.5 BO + 105 &W in 24 hrs {5813-79""
£08.71 TD 5986'; pPip 5959"; TO Fmp
Ppd 12.5 BO + 156 BW in 24 hrs (5813-79"%
«-15-71 T0 5986 '; Pan 5959'; TO Pmp
Ppd 167 EW in 24 hrs
2-23-71 TD 5986'; PED 5959'; sT
rpd 166 BW in 24 hrs (581379 ")
3-71 TD 5986'; PED 5959'; &1
3-15-71 TD 5986'; PBD 5959'; TAM: RARTLY ARAND OSET
May Compvlete as Water Lispesal Well at s
later date, -
3~18-71 COMPLETION REPORTHD




; M}:mu Appropriate District ’ State of New Mexico .) Form C-103
oy Energy, Minerals and Natural Rescurces May 27, 2004

Diatrict |
%625 N. French Dr., Hobbs, NM 88240 . \3}31%215 gzgo
District I "
1301 W. Grand Ave., Artesia, NM 88210 OIL CONSERVATION D IVISION 5. Indicate Type of Lease
District I M £7410 1220 South St. Francis Dr. STATE FEE [
Doy e Astes T B4 Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. SL Francis Dr., Santa Fe, NM 992279
875035
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A Hobbs State
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH
PROPOSALS.)
1. Type of Well: Oil Well []  Gas Well (% OtherP & A 8. Well Number 3
2. Name of Operator 9. OGRID Number
HRC, Inc. 131652
3. Address of Operator : 10. Pool name or Wildcat
P.0O. Box 5102 Hobbs, NM 88241
4. Well Location
Unit Letter F_ : 2280 feet from the _ North lincand __ 1980 feet from the _ West line
i . Township 18S  Ramge 38E NMPM
11. Elevation (Show whether DR, RKB, RT, GR, etc.)
Depth to Groundwater Distance from Bearest fresh water well Distance from nearest surface water
i Below-Grade Tank: Volame bbls; Construction Material
12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIALWORK[] PLUG AND ABANDOD% REMEDIAL WORK {0 ALTERING CASING (]
TEMPORARILY ABANDON [] CHANGE PLANS COMMENCE DRILLINGOPNS][] PANDA v}
PULL OR ALTER CASING [J MULTIPLE COMPL D CASING/CEMENT JOB O
OTHER: a OTHER: 0

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pestinent dates, including estimated date
of starting any proposed work). SEBRULE1103 For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion.

1. See attached ist of completed plugging operations.

'.:"-) E - .n.:‘ i
, \ Approved as to plugging of the Well Bore. \"-::-‘;_ f\lnHobbiED L

. Liability under bond is retained until aco
‘ / surface restoration is completed. '

e
1 hereby cextify that the inforreation above is true and complete to the best of my knowledge and belief. I farther cerdfy that amy pit or below-
wmumumeaummmrmocngmBamwﬂun(wmocn-wumﬂ




H.R.C., Inc.
P O Box 5102
Hobbs, NM 88241
(505)393-6662

12/30/04

Rig up on location approximately 1:00 P.M...
Disassemble old dry hole marker.

Install B.O.P... S LALERy
Hook up reverse unit and swivel. / e .
Stut down for night. P
(< ¥ER 2005
12/31/04 ? | heL VED
L Hobbs
Drill out surface plug; hole loaded with brine gel. 0CD

Run tubing in hole and tag old plug at 3500°.

Pull up to 2600’ to spot cement plug.

Unable to get cement truck; shut down for weekend.
Set up cement job for 8:00 A.M. Monday 1/3/05.

1/3/05 7:00 AM.

Rig up Schlumberger and Signal Wireline.

Fill reverse pit with 25# /BBL brine gel and circulate hole until loaded to surface.
Pump 200’ cement plug at 2600°.
Pull out work string. _

Run in hole with wireline and tag top of cement plug at 2405’

Perforate casing at 1600°.
Run in hole with tubing and set cement plug at 1633’ for plug inside and outside of
casing (estimated T.0.C. at 1325°).

Pull tubing out of hole and run wireline to tag top of cement plug at 1298’
Perforate casing at 415°.
Run tubing in hole to approximately 1250 and circulate brine gel.
Pull tubing to 415’ and pump cement and circulate cement to surface on backside of
T’casing.

Pull tubing out of hole.
Wash out tubing to reverse pit.

Release Signal Wireline and Schiumberger and shut down for night to wait on cement.

1/4/05

Run in hole and tag top of cement at 45°.

Break out B.O.P. and install dry hole marker.

Install bull plugs on casing openings and clean location.
Release reverse unit and well service rig.

n




@ ol
NEW MEXICO ENERGY, MINERALS and

NATURAL RESOURCES DEPARTMENT

BILL RCHARDSON . Mark E. Fesmire, P.E.
<rernor Director
Joa. ia Prukop ; s o
Cab> i Secretary October 17, 2006 0il Conservation Division

Mr. Gary Schubert, President
H.R.C., Inc.

P.O. Box 5102

Hobbs, NM 88241

Re:  $5,000 Single-Well Cash Bond
H.R.C., Inc., Principal
First National Bank — Hobbs, Depository — Acct. No. 2802198-31
Hobbs State No. 10 — 2565’ FNL and 2330’ FWL
Section 29, Township 18 South, Range 38 East,
Lea County, NM

Dear Mr. Shubert:

The New Mexico Oil Conservation Division hereby approves the cancellation of the
above-captioned single-well cash bond and releases and reassigns to H.R.C., Inc. its right,
title and interest in and to the referenced deposit account.

Sincerely,

P J N
! / I 1

M i -.4/', »
N G/ 7 /7
/.,-"‘\_“ r/f - E //‘K/»’l// Z\

DAVID K. BROOKS
Assistant General Counsel

———— . .

DKB/cc
ce: Oil Conservation Division — Hobbs, NM
First National Bank

600 West Bender
Hobbs. NM 88240

Ol Conservation Divisior. * 1220 South St. Francis Drive * Santa Fe. New Mexico 87303
Phone: (305) 476-3440 F Fax (505) 476-3462 % hup: waawemnrd st nnius




‘R.E.-‘:E\\IED | ‘ ' _

‘3"\“0’(\, - Form O & G OCD
\ (\J“'N"mq ‘D\\f\S\OU Adopted 6-1-86
) ConeetN=E Revised 12-00
' ASSIGNMENT OF CASH COLLATERAL DEPOSIT
. ; g ; N /1 - N
H, . jue, (OPERATOR)of P . &, Ppx S0 Z (address) has

deposited with the a7 MNATAAL AAr#~ (name of state or natlonal bank or savings association,
which must be a federally-insured bank or savings institution in the State of New Mexico) of
G0 U b;:ﬂn;;p Honps N (address) (FINANCIAL INSTITUTION), the sum of
(;a HCCC CC dollars in Certificate of Deposit or Savings Account No. 20214 £ A
(FUND).
To comply with NMSA 1978, Section 70-2-14, OPERATOR hereby assigns and conveys all
right, title and interest in the FUND to the FINANCIAL INSTITUTION in trust for the Oil
Conservation Division of the Energy, Minerals and Natural Resources Department or successor agency
of the State of New Mexico (DIVISION).
OPERATOR and the FINANCIAL INSTITUTION agree that as to the FUND:

a. The DIVISION acquires by this assignment the entire beneficial interest in the FUND, with
the right to order the FINANCIAL INSTITUTION in writing to distribute the FUND to
persons determined by the DIVISION to be entitled thereto, including the DIVISION itself,
in amounts determined by the DIVISION, or to the OPERATOR upon sale or proper

plugging, in compliance with the rules and orders of the DIVISION, of the well(s) covered
by this assignment.

b. OPERATOR retains no legal or beneficial interest in the FUND and has only the right to
interest, if any, thereon, and to return of the FUND upon written order of the DIVISION.

c. The FINANCIAL INSTITUTION agrees that the FUND may not be assigned, transferred,
pledged or distributed except upon written order of the DIVISION or a court of competent
jurisdiction made in a proceeding to which the DIVISION is a party. The FINANCIAL

INSTITUTION waives all statutory or common law liens or rights of set-off against the
FUND.

OPERATOR agrees that the FINANCIAL INSTITUTION may deduct from interest due OPERATOR
any attorney fees incurred by the FINANCIAL INSTITUTION if claim or demand via writ, summons
or other process arising from OPERATOR'S business is made@ FINANCIAL INSTITUTION.

i Sttt i

Slgnﬁtﬁre of OPERATOR Signatuf ,OF Authorized Officer
Personally or by Authorized Officer of FINANGIAL INSTITUTION
W

QAE‘{ &HU&W:J’, f"ﬁfﬁ;‘_ Zae 3. gﬁzé-mu f £S5 oenl T
Title Title
State of New Mexico
County of//u(// ) ss.

\(\l ) / X </ /)

f On this = day of /1« 20 , before me personally appeared

LQH/J\ L//y a&“ﬂ(h"/?% - /'v B , to me known to be

the person (persons) “described in_and who executed “th foreoomo instrument  and
acknowledged that they executed the same as their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the /da/y and ear in

this certificate first above written. /\* 7
%ﬂ/ 9 ( o~

Notary Public

My Commission, Expires:

/01 OY




RECEVED o @

Vi Form O & G SCB
Lof f R s _ ’/\dopxcd 6-1-86
A 2 6\)’(8?‘“ Revised 12-00
C AT OnITE? o on | Divisio?
i Comseret ONE-WELL CASH BOND
KNOW ALL MEN BY THESE PRESENTS THAT H.P.&L. (ue (an
individual) (a partnersh1p) (a corporatlon organized in the State of Mpw Miz¢jee With its principal
office at i1, Pex Bicz in the City of _H&Ads . State of
New MExicl and authorized to do business in the State of New Mexico) is held

and firmly bound to the Oil Conservation Division of the Energy, Minerals and Natural Resources
Department of the State of New Mexico (or its successor agency), as DIVISION in the sum of
S BlCC.CC

The conditions of this obligation are such that:

The PRINCIPAL desires to drill a well or purchase or operate an existing well, the depth of

which does not exceed A7 feet, to prospect for and produce oil or gas, carbon
dioxide gas, helium gas or brine minerals on property in the State of New Mexico, the particular
identification and footage location of said well being as follows: 273 36
(well name and footage) Ho AR St ¥ /0 2565 F N (__/
Section 29 Township Z#ERange A4 = ,NMPM, _ /£A County, New Mex1co.

/&%

The PRINCIPAL has deposited on behalf of the DIVISION $ A £{¥ €¢ , in the manner
indicated on the Assignment, attached to this bond, being the principal sum intended to be secured.
PRINCIPAL pledges this sum as a guarantee that it, its executors, assigns, heirs or administrators shall
plug the well described above if dry, or when abandoned, in accordance with the rules and orders of
the DIVISION in such way as to confine the oil, gas and water in the strata in which they are found,
and to prevent same from escaping to other strata. If the PRINCIPAL does not so properly plug and
abandon said well upon order of the DIVISION, the total sum of the bond shall be forfeited to the
DIVISION, and such amount as is necessary may be used to properly plug said well. If the principal
sum of this bond is less than the actual cost incurred by the DIVISION in plugging said well, the
PRINCIPAL, its successors, assigns, heirs or administrators shall be liable under the provisions of
NMSA 1978, Section 70-2-38 of the Oil and Gas Act, and the DIVISION may take action to recover
any amounts expended over and above the principal sum of the bond.

NOW THEREFORE, if the PRICIPAL or its successors, assigns, heirs, or administrators or any
of them shall plug the above-described well when dry or abandoned, in accordance with the rules and
orders of the DIVISION, in such a manner as to confine the oil, gas, and water in the strata in which
they naturally occur, and to prevent them from escaping into other strata, and further to clean up the
surface location of said well, then therefore, this obligation shall be null and void and the principal sum

shall be paid to the PRINCIPAL or its successors, heirs, or administrator, otherwise it shall remain in
full force and effect.

H-E C. /Né:

PRINCIPAL
PO Box 5loz  Hopes N M. ¢g 241
Address City State Zip
o Lp il gl ,
, Signature
éAPY M. JICHUBFIB'I ﬂr% =
Title

If PRINCIPAL is a corporation, affix corporate seal here.
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Uil Conservation Divisior:
ACKNOWLEDGMENT FORM FOR INDIVIDUALS OR PARTNERSHIPS

Form O & G SCB

STATE OF )
ss.
COUNTY OF )
On this day of , 20 , before me personally
appeared , to me known to be the person (persons)

described in and who executed the foregoing instrument and acknowledged that he (they) executed the same as
his (their) free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certificate
first above written.

Notary Public

My Commission Expires

ACKNOWLEDG '‘MENT FORM FOR CORPORATION

s

STATEOF/ //,,//MU )
ss.
COUNTY OF //< VL )
On this 22 day of A~P32il— , 20£2, before me personally appeared
@AI*‘( S HURERT , to me personally known who, being by me duly sworn, did say
that he is 75¢_t£>,15gﬂ. of ELQ £ O, N and that

the foregoing instrument was signed and sealed on behalf of said corporation by authority of its board of
directors, and acknowledged said instrument to be the free act and deed of said corporation. .

i
/

IN WITNESS WHEREOF, [ have hereunto set my h/1d and seal on th/e/déy and year-in this certificate

{irst above written. /
/ Ll 4

N&ary Pubhc
AR
T /

My Commission Expires

APPROVED BY:

Oil Conservation Division of New Mexico

//

i PN e
By A/ & «// ///f/d /T.'x

%
o ;7' AL A L/L// B
Date L///’L L/

Chaves, Eddy, Lea, McKinley, Rio Arriba, Roosevelt, Sandoval, and San Juan Counties, New
Mexico:

i

Projected Depth of Proposed Well

or Actual Depth of Existing Well Amount of Bond
Less than 5,000 feet $ 5,000
5,000 feet to 10,000 feet $ 7,500
More than 10,000 feet $10,000

All Other Counties in the State:

Projected Depth of Proposed Well

or Actual Depth of Existing Well Amount of Bond
Less than 5,000 feet $ 7,500
5,000 feet to 10,000 feet $10,000

More than 10,000 feet $12,500
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LIQUID RESOURCE SERVICES, LLC =
| P.O. Box 5790
Hobbs, New Mexico 88241

September 28, 2006

Oil Conservation Commission
Mr. Carl Chavez

1220 South St. Francis Drive
Santa Fe, New Mesxico 87505

RE: Liquid Resource Services, LLC
Hobbs State #10, Brine Well
Discharge Plan

Dear Carl,
Pursuant to your request, please find enclosed herewith the executed OCD Certification which

had also been faxed to you on September 27"

I appreciate your assjstance in this matter.




OCD CERTIFICATION

Liquid Resource Services, LLC. (LRS) hereby accepts the terms and conditions of the
attached H.R.C., Inc. discharge plan permit (BW-030) and agrees to comply with the
terms and conditions. LRS acknowledges that the Oil Conservation Division (OCD) may
change the terms and conditions for good cause shown as necessary to protect fresh
water, human health, and the environment. The undersigned also attests to the fact that
he or she understands 19.15.1.41 NMAC which states “Any person who conducts any
activity pursuant to a permit, administrative order or other written authorization or
approval from the division shall comply with every term, condition and provision of such
permit, administrative order, authorization or approval.”

Accepted.

LIQUID RESOURCE SERVICES, LLC.
1819 N. Turner, Suite B
Hobbs, New Mexico 88240

Signature B Title 7encdec Date §-7 7-&¢,

}




LIQUID RESOURCE SERVICES, LLC S
P.O. Box 5790 g
Hobbs, New Mexico 88241 i
3

September 28, 2006

Oil Conservation Commission To\
Mr. Carl Chavez ' j vid 4

1220 South St. Francis Drive 24357/
Santa Fe, New Mexico 87505

RE: Liquid Resource Services, LL.C
Hobbs State #10, Brine Well
Discharge Plan

Dear Carl,
Pursuant to your request, please find enclosed herewith the executed OCD Certification which
had also been faxed to you on September 27

I appreciate your assjstance in this matter.




OCD CERTIFICATION

Liquid Resource Services, LLC. (LRS) hereby accepts the terms and conditions of the
attached H.R.C. Inc. discharge plan permit (BW-030) and agrees to comply with the
terms and conditions. LRS acknowledges that the Oil Conservation Division (OCD) may
change the terms and conditions for good cause shown as necessary to protect fresh
water, human health, and the environment. The undersigned also attests to the fact that
he or she understands 19.15.1.41 NMAC which states “Any person who conducts any
activity pursuant to a permit, administrative order or other written authorization or
approval from the division shall comply with every term, condition and provision of such
permit, administrative order, authorization or approval.”

Accepted.

LIQUID RESOURCE SERVICES, LLC.
1819 N. Turner, Suite B
Hobbs, New Mexico 88240

SM)B Title Zander Date_#-7 7-4¢
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Chavez, Carl J, EMNRD

From: Chavez, CarlJ, EMNRD

Sent:  Thursday, September 28, 2006 2:32 PM

To: '‘GaryMSchubert@aol.com’

Subject: FW: HRC Inc. Brine Well Bond Releases State Hobbs #5 & State Hobbs #10 (BW-10)

Gary or Lorna:
s
Per my telephone conversation with Lorna today at {505) 393-6662, Mr. David Brooks (OCD Legal Council) was requested today

to release the bonds. He is planning to send a letter releasing the bond. Please contact Mr. Brooks at (505) 476-3450 if you have
questions. Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3491

Fax: (505) 476-3462

E-mait: CarlJ.Chavez @state.nm.us

Website: http://www .emnrd.state.nm.us/ocd/

(Pollution Prevention Guidance is under "Publications")

From: Chavez, Carl J, EMNRD

Sent: Thursday, September 28, 2006 2:21 PM

To: Brooks, David K., EMNRD

Cc: Phillips, Dorothy, EMNRD; Price, Wayne, EMNRD

Subject: HRC Inc. Brine Well Bond Releases State Hobbs #5 & State Hobbs #10 (BW-10)

David:

Please release HRC Inc. from their bonds for the above wells. Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3491

Fax: (505) 476-3462

E-mail: CarlJ.Chavez @state.nm.us

Website: http:.//www.emnrd.state.nm.us/ocd/

(Pollution Prevention Guidance is under "Publications")

9/28/2006
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Chavez, Carl J, EMNRD

From: Phillips, Dorothy, EMNRD

Sent: Wednesday, September 27, 2006 10:22 AM

To: Chavez, Carl J, EMNRD

Subject: RE: Hobbs State #3 Salt Water Disposal Well Bond

| now hold the two bonds and entered into ONGARD for both the No. 3 and No. 10 under Liquid Resources. Since | have the
bonds in place to cover the two wells, i can approve the change of operator. | can release the bonds under HRC as soon as
Donna Mull approves the change of operator online. | was going to hold the release of the No. 10 until you told me to because
you said you needed to send a letter to Liquid Resources regarding approval of the discharge plan. Since you hold the bond for
the No. 10 for HRC, you can release the bond whenever you want to. | will release the No. 3 when Donna verifies | can. You can
ask Mr. Pyeatt to call me and | will explain. Thanks

From: Chavez, Carl J, EMNRD

Sent: Wednesday, September 27, 2006 9:46 AM

To: Phillips, Dorothy, EMNRD

Cc: Price, Wayne, EMNRD

Subject: FW: Hobbs State #3 Salt Water Disposal Well Bond

The Hobbs State #3 Salt Water Disposal Well (Class 1l Well) is a District & OCD Engineering Bureau issue and not a
Environmental Bureau (EB) issue, since the EB does not regulate Class Il Wells. You need to check with Richard or Will and the
District. The Hobbs State Well #10 is a Brine Well (Class Ill}, and the EB regulates Class I, lll & V Wells; consequently, the EB's
only involvement with bonds, etc. is with the Hobbs State #10.

I presume | should direct Mr. Pyeatt back to you, but please let me know how you want to proceed? Thnx.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Qil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3491

Fax: (505) 476-3462

E-mail: CarlJ.Chavez @state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/

(Pollution Prevention Guidance is under "Publications")

From: Phillips, Dorothy, EMNRD

Sent: Wednesday, September 27, 2006 9:34 AM

To: Chavez, Carl J, EMNRD

Cc: Price, Wayne, EMNRD

Subject: RE: Hobbs State #3 Salt Water Disposal Well Bond

Carl, If you say | can approve the change of operator today online then next step is that Donna Mull has to approve and change
over the wells and approve online before | can release the No. 3 Bond. So let me know asap as | can let Donna Mull to work on it
and hopefully, she can do it today.

From: Chavegz, Carl J, EMNRD

Sent: Wednesday, September 27, 2006 9:12 AM

To: Price, Wayne, EMNRD

Cc: Phillips, Dorothy, EMNRD

Subject: Hobbs State #3 Salt Water Disposal Well Bond

Wayne:
9/27/2006
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Mr. David Pyeatt of Liquid Resource Services LLC would like the OCD to release the bond on the Hobbs State #3 bond today and
then the Hobbs State #10 when they sign the certificate, since they want to rig up and perform service work on the #3 very soon?

He is awaiting receipt of the Hobbs State #10 Brine Well Certificate for signature and will serd it back to OCD. Thanks.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3491

Fax: (505) 476-3462

E-mail: Carld.Chavez @state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/

(Pollution Prevention Guidance is under "Publications")

9/27/2006




2 g
- 7

SEP-27-2006 WED 11:39 AM ELLIOTT & WALDRON FAX NO, 5053937725 P, 01

1819 N. Turner, Suite B \
Hobbs, N.M. 88240 '

Phone (S05) 493-7706
Fax (505) 383.7726

ELLIOTT & WALDRON TBTLE & ABSTRACT CO., INC.

&)
DATE: ; ( -‘a -0k
TO: ( Py ﬁ%

115 . Washington
Lavington, N.M. 8828¢
@ Phone (508) 396-584¢
 \

Fax (505) 396-2480

ATTN: maxnO  SOS-974 -3¢6>
FROM: () Betty Moore () Danella Alexander
() James Owensby - () Donna Ragland
David Pyeatt () Virdie Scott Ve [17 /06
() Joretta Jaramillo () Amanda Serna ‘1
() Amanda Parras () Debbie Reimers >6W P ! /7
Security Title Escrow of Lea County, LLC Ardoom 7«) ‘(')ﬁ?'\
( ) Cindy Owens () Paul Clark o jy\?m\c“ 2 " .
RE:
MRSSAGE:

IFYOU DO NOT RECEIVE A TOTAL OPC%PAGES, INCLUDING COVER, PLEASE
ADVISE.

Attention:
This facsimile may contain privileged and confidential information intended only for the use of the
individual(s) named above. If you are not the intended recipient, please destroy this facsimile and any

attachments and notify the sender immediately. Any use, distribution or copying of this communication
is prohibited.
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~ SEP~27-2008 WED 11:39 AM ELLIOTT & WALDRON FAX NO, 5053837725 P. 02

[
W

»l

OCD CERTIFICATION

Liquid Resource Services, LLC. (LRS) hereby accepts the terms and conditions of the
attached H.R.C. Inc. discharge plan permit (BW-030) and agrees to comply with the
terms and conditions. LRS acknowledges that the Qil Conservation Division (OCD) may
change the terms and conditions for good cause shown as necessary to protect fresh
water, human health, and the environment. The undersigned also attests to the fact that
he or she understands 19.15.1.41 NMAC which states “Any person who conducts any
activity pursuant to a permit, administrative order or other written authorization or
approval from the division shall comply with every term, condition and provision of such
permit, administrative order, authorization or approval.”

Accepted.

LIQUID RESOURCE SERVICES, LLC.
1819 N. Turner, Suite B
Hobbs, New Mexico 88240

SM; > Title Jlawde. pate_ 20 7-9¢
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Chavez, Carl J, EMNRD

From: Chavez, CarliJ, EMNRD

Sent: Wednesday, September 27, 2006 10:40 AM
To: '‘David @ ewtitle.com'

Cc: Phillips, Dorothy, EMNRD

Subject: Hobbs State #3 Salt Water Disposal Well

Mr. Pyeatt:

If you can fax me a signed version of the Certificate for the Hobbs State #10 Well (brine well) that | sent to Rita yesterday, the
OCD may be able to transfer the bond for both Wells today. It is an ail or nothing deal, since both welis are included in the
transaction. Please fax me the signed certificate ASAP, so the OCD can begin transferring the bonds and to allow Liquid
Resource Services LLC. to begin operations at the Hobbs State #3.

Please contact Dorothy Phillips at (505) 476-3461 or me if | may be off further assistance. Thank you.

Carl J. Chavez, CHVM

New Mexico Energy, Minerals & Natural Resources Dept.
Qil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3491

Fax: (505) 476-3462

E-mail: Carld.Chavez@state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/

(Pollution Prevention Guidance is under “Publications")

9/27/2006



C104ASelectedWells _‘ . ’ Page 1 of 1

From Operator HRC INC OGRID 131652
To Operator LIQUID RESOURCE SERVICES, LLC OGRID 243571
Wells Selected for Transfer, Permit 37085
Permit Status: REVIEW

OCD District Hobbs
Lease OoCD Well Pool Last Additional
Property Well Type ULSTR Unit API Type D Poot Name Prod/Inj Bonding
23612 HOBBS STATE #003 S B-29-188-38E B 30-025-23621 S 96121 SWD;SAN ANDRES 07/06 0
HOBBS STATE #010 S F-29-18S-38E F 30-025-35915 M 96173 BSW;SALADD 0
Total Additional bond 0

http://www.emnrd.state.nm.us/OCD/OCDPermitting/Report/C104A/C104ASelectedWells.... 9/27/2006



