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UPS NEXT DAY AIR (Tracking Number 1Z F46 915 22 1006 308 0)

Mr. Wayne Price

Environmental Bureau Chief

Oil Conservation Division

New Mexico Energy, Minerals
& Natural Resources Department
1220 South St. Francis Drive
Santa Fe, NM 87505

Subject:  Cal-Mon Compressor Station
Certification Signature and Permit Fee for Discharge Permit Renewal GW-143

Dear Mr. Price:

Enclosed is a signed copy of DCP Midstream, LP’s (“DCP MIDSTREAM”) discharge permit renewal for the Cal-
Mon Compressor Station and a check in the amount of $1,700.00 for the permit fee.

If you have any questions concerning this permit renewal, please contact Diane Kocis at (303) 605-2176. All
correspondence regarding the renewal should be directed to her at 370 17" Street, Suite 2500, Denver, CO 80202.

Sincerely,
DCP Midstream, LP

Broroad 2 0o

Kenneth Winn
Supervisor of Operations

Enclosures



‘BiII ﬁichardson

Governor

Joanna Prukop Mark Fesmire
Cabinet Secretary Division Director-
Reese Fullerton Oil Conservation.Divi

Deputy Cabinet Secretary
August 1, 2008

Ms. Elisabeth Kiein
Principal Environmental Specialist

370 17" Street, Suite 2500 . PCF Midatrogm,
; “RVINONIent Hegni, 4 o
Denver, CO 80202 o Heaen & Safety

Re:  Discharge Permit Renewal
DCP Midstream LP. (GW-143)
Cal-Mon Compressor Station
SE/4 NW/4 Section 35, Township 23 South, Range 31 East, NMPM,
Eddy County, New Mexico |

Dear Ms. Klein:

Pursuant to Water Quality Control Commission (WQCC) Regulations 20.6.2.3104 - 20.6.2.3114 ‘
NMAC, the Qil Conservation Division (OCD) hereby approves the discharge permit for the DCP
Midstream, L.P., (owner/operator) for the above referenced site contingent upon the conditions

specified in the enciosed Attachment to the Discharge Permit. Enclosed are two copies of

the conditions of approval. Please sign and return one copy to the New Mexico Oil
Conservation Division (OCD) Santa Fe Office within 30 days of receipt of this letter
including permit fees.

Please be advised that approval of this permit does not relieve the owner/operator of
responsibility should operations result in pollution of surface water, ground water or the
environment. Nor does approval of the permit relieve the owner/operator of its responsibility to
comply with any other applicable governmental authority's rules and regulations.

If you have any questions, please contact Carl Chavez of my staff at (505-476-3491) or E-mail
carlj.chavez@state.nm.us. On behalf of the staff of the OCD, | wish to thank you and your staff
for your cooperation during this discharge permit review.

Sincerely’M—

Wayne Price
Environmental Bureau Chief

Attachments-1
xc: OCD District Office

Qil Conservation Division * 1220 South St. Francis Drive

* Santa Fe, New Mexico 87505 B o S —
* Phone: (505) 476-3440 * Fax (505) 476-3462* http://www.emnrd.state.nm.us % :
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ATTACHMENT- DISCHARGE PERMIT APPROVAL CONDITIONS

1. Payment of Discharge Plan Fees: All discharge permits are subject to WQCC
Regulations. Every billable facility that submits a discharge permit application will be
assessed a filing fee of $100.00, plus a flat fee (see WQCC Regulation 20.6.2.3114 NMAC).
The Oil Conservation Division (“OCD”) has received the required $100.00 filing fee. The
flat fee for an oil and gas compressor station (>1001 hp) is $1700.00. Please submit
this amount along with the signed certification item 23. Checks should be made out
to the New Mexico Water Quality Management Fund.

2. Permit Expiration, Renewal Conditions and Penalties: Pursuant to WQCC
Regulation 20.6.2.3109.H.4 NMAC, this permit is valid for a period of five years. The
permit will expire on May 14, 2013 and an application for renewal should be submitted no
later than 120 days before that expiration date. Pursuant to WQCC Regulation
20.6.2.3106.F NMAC, if a discharger submits a discharge permit renewal application at
least 120 days before the discharge permit expires and is in compliance with the approved
permit, then the existing discharge permit will not expire until the application for renewal has
been approved or disapproved. Expired permits are a violation of the Water Quality Act
{Chapter 74, Article 6, NMISA 1978} and civil penalties may be assessed accordingly.

3. Permit Terms and Conditions: Pursuant to WQCC Regulation 20.6.2.3104 NMAC,
when a permit has been issued, the owner/operator must ensure that all discharges shall be
consistent with the terms and conditions of the permit. In addition, all facilities shall abide
by the applicable rules and regulations administered by the OCD pursuant to the Oil and
Gas Act, NMSA 1978, Sections 70-2-1 through 70-2-38.

4, Owner/Operator Commitments: The owner/operator shall abide by all commitments
submitted in its February 2008 discharge plan application, including attachments and
subsequent amendments and these conditions for approval. Permit applications that
reference previously approved plans on file with the division shall be incorporated in this
permit and the owner/operator shall abide by all previous commitments of such plans and
these conditions for approval.

5. Modifications: WQCC Regulation 20.6.2.3107.C and 20.6.2.3109 NMAC
addresses possible future modifications of a permit. The owner/operator (discharger) shall
notify the OCD of any facility expansion, production increase or process modification that
would result in any significant modification in the discharge of water contaminants. The
Division Director may require a permit modification if any water quality standard specified at
20.6.2.3103 NMAC is being or will be exceeded, or if a toxic pollutant as defined in WQCC
Regulation 20.6.2.7 NMAC is present in ground water at any place of withdrawal for present
or reasonably foreseeable future use, or that the Water Quality Standards for Interstate and
Intrastate streams as specified in 20.6.4 NMAC are being or may be violated in surface
water in New Mexico.

6. Waste Disposal and Storage: The owner/operator shall dispose of all wastes at an
OCD-approved facility. Only oil field RCRA-exempt wastes may be disposed of by injection in
a Class Il well. RCRA non-hazardous, non-exempt oil field wastes may be disposed of at an
OCD-approved facility upon proper waste determination pursuant to 40 CFR Part 261. Any
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waste stream that is not listed in the discharge permit application must be approved by the
OCD on a case-by-case basis.

A. OCD Rule 712 Waste: Pursuant to OCD Rule 712 (19.15.9.712 NMAC) disposal of
certain non-domestic waste without notification to the OCD is allowed at NMED permitted
solid waste facilities if the waste stream has been identified in the discharge permit and
existing process knowledge of the waste stream does not change.

B. Waste Storage: The owner/operator shall store all waste in an impermeable bermed
area, except waste generated during emergency response operations for up to 72 hours. All
waste storage areas shall be identified in the discharge permit application. Any waste
storage area not identified in the permit shall be approved on a case-by-case basis only. The
owner/operator shall not store oil field waste on-site for more than 180 days unless approved
by the OCD. '

7. Drum Storage: The owner/operator must store all drums, including empty drums,
containing materials other than fresh water on an impermeable pad with curbing. The
owner/operator must store empty drums on their sides with the bungs in place and lined up
on a horizontal plane. The owner/operator must store chemicals in other containers, such as
tote tanks, sacks, or buckets on an impermeable pad with curbing.

8. Process, Maintenance and Yard Areas: The owner/operator shall either pave and
curb or have some type of spill collection device incorporated into the design at all process,
maintenance, and yard areas which show evidence that water contaminants from releases,
leaks and spills have reached the ground surface.

9. Above Ground Tanks: The owner/operator shall ensure that all aboveground tanks
have impermeable secondary containment (e.g., liners and berms), which will contain a
volume of at least one-third greater than the total volume of the largest tank or all
interconnected tanks. The owner/operator shall retrofit all existing tanks before discharge
permit renewal. Tanks that contain fresh water or fluids that are gases at atmospheric
temperature and pressure are exempt from this condition.

10. Labeling: The owner/operator shall clearly label all tanks, drums, and containers to
identify their contents and other emergency notification information. The owner/operator may
use a tank code numbering system, which is incorporated into their emergency response
plans. ’

11.  Below-Grade Tanks/Sumps and Pits/Ponds.

A. All below-grade tanks and sumps must be approved by the OCD prior to installation
and must incorporate secondary containment with leak detection into the design. The
ownet/operator shall retrofit all existing systems without secondary containment and leak
detection before discharge permit.-renewal. All existing below-grade tanks and sumps
without secondary containment and leak detection must be tested annually or as specified
herein. Systems that have secondary containment with leak detection shall have a monthly
inspection of the leak detection system to determine if the primary containment is ieaking.
Small sumps or depressions in secondary containment systems used to facilitate fluid
removal are exempt from these requirements if fluids are removed within 72 hours.
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B. All pits and ponds, including modifications and retrofits, shall be designed by a
certified registered professional engineer and approved by the OCD prior to installation. In
general, all pits or ponds shall have approved hydrologic and geologic reports, location,
foundation, liners, and secondary containment with leak detection, monitoring and closure
plans. All pits or ponds shall be designed, constructed and operated so as to contain liquids
and solids in a manner that will protect fresh water, public health, safety and the
environment for the foreseeable future. The owner/operator shall retrofit all existing systems
without secondary containment and leak detection before discharge permit renewal.

C. The owner/operator shall ensure that all exposed pits, including lined pits and open
top tanks (8 feet in diameter or larger) shall be fenced, screened, netted, or otherwise
rendered non-hazardous to wildlife, including migratory birds.

D. The owner/operator shall maintain the resuits of tests and inspections at the facility
covered by this discharge permit and available for OCD inspection. The owner/operator shall
report the discovery of any system which is found to be leaking or has lost integrity to the
OCD within 15 days. The owner/operator may propose various methods for testing such as
pressure testing to 3 pounds per square inch greater than normal operating pressure and/or
visual inspection of cleaned tanks and/or sumps, or other OCD-approved methods. The
owner/operator shall notify the OCD at least 72 hours prior to all testing.

12.  Underground Process/Wastewater Lines:

A.  The owner/operator shall test all underground process/wastewater pipelines at least
once every five (5) years to demonstrate their mechanical integrity, except lines containing
fresh water or fluids that are gases at atmospheric temperature and pressure. Pressure rated
pipe shall be tested by pressuring up to one and one-half times the normal operating
pressure, if possible, or for atmospheric drain systems, to 3 pounds per square inch greater
than normal operating pressure, and pressure held for a minimum of 30 minutes with no more
than a 1% loss/gain in pressure. The owner/operator may use other methods for testing if
approved by the OCD.

B. The owner/operator shall maintain underground process and wastewater pipeline
schematic diagrams or plans showing all drains, vents, risers, valves, underground piping,
pipe type, rating, size, and approximate location. All new underground piping must be
approved by the OCD prior to installation. The owner/operator shall report any leaks or loss
of integrity to the OCD within 15 days of discovery. The owner/operator shall maintain the
results of all tests at the facility covered by this discharge permit and they shall be available
for OCD inspection. The owner/operator shall notify the OCD at least 72 hours prior to all
testing.

13. Class V Wells: The owner/operator shall close all Class V wells (e.g., septic systems,
leach fields, dry wells, etc.) that inject non-hazardous industrial wastes or a mixture of
industrial wastes and domestic wastes unless it can be demonstrated that ground water will
not be impacted in the reasonably foreseeable future. Leach fields and other wastewater
disposal systems at OCD-regulated facilities that inject non-hazardous fluid into or above an
underground source of drinking water are considered Class V injection wells under the EPA
UIC program. Class V wells that inject domestic waste only, must be permitted by the New
Mexico Environment Department (NMED).
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14. Housekeeping: The owner/operator shall inspect all systems designed for spill
collection/prevention and leak detection at least monthly to ensure proper operation and to
prevent over topping or system failure. All spill collection and/or secondary containment
devices shall be emptied of fluids within 72 hours of discovery. The owner/operator shall
maintain all records at the facility and available for OCD inspection.

15.  Spill Reporting: The owner/operator shall report all unauthorized discharges, spills,
leaks and releases and conduct corrective action pursuant to WQCC Regulation
20.5.12.1203 NMAC and OCD Rule 116 (19.15.3.116 NMAC). The owner/operator shall
notify both the OCD District Office and the Santa Fe Office within 24 hours and file a written
report within 15 days.

16.  OCD Inspections: The OCD may place additional requirements on the facility and
modify the permit conditions based on OCD inspections.

17.  Storm Water: The owner/operator shall implement and maintain run-on and runoff
plans and controls. The owner/operator shall not discharge any water contaminant that
exceeds the WQCC standards specified in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water
Quality Standards for Interstate and Intrastate Streams) including any oil sheen in any storm
water run-off. The owner/operator shall notify the OCD within 24 hours of discovery of any
releases and shall take immediate corrective action(s) to stop the discharge.

18.  Unauthorized Discharges: The owner/operator shall not allow or cause water
pollution, discharge or release of any water contaminant that exceeds the WQCC standards
listed in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and
Intrastate Streams) unless specifically listed in the permit application and approved herein.
An unauthorized discharge is a violation of this permit. ‘

19. Vadose Zone and Water Pollution: The owner/operator shall address any
contamination through the discharge permit process or pursuant to WQCC 20.6.2.4000-.4116
NMAC (Prevention and Abatement of Water Pollution). The OCD may require the
owner/operator to modify its permit for investigation, remediation, abatement, and monitoring
requirements for any vadose zone or water poliution. Failure to perform any required
investigation, remediation, abatement and submit subsequent reports will be a violation of the
permit.

20. Additional Site Specific Conditions: N/A

21.  Transfer of Discharge Permit (WQCC 20.6.2.3111) Prior to any transfer of
ownership, control, or possession (whether by lease, conveyance or otherwise) of a facility
with a discharge permit, the transferor shall notify the transferee in writing of the existence
of the discharge permit, and shall deliver or send by certified mail to the department a copy
of such written notification, together with a certification or other proof that such notification
has in fact been received by the transferee. '

Upon receipt of such notification, the transferee shall have the duty to inquire into all of the
provisions and requirements contained in such discharge permit, and the transferee shall be
charged with notice of all such provisions and requirements as they appear of record in the
department's file or files concerning such discharge permit. The transferee (new
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owner/operator) shall sign and return an original copy of these permit conditions and provide
a written commitment to comply with the terms and conditions of the previously approved
discharge permit. :

22.  Closure Plan and Financial Assurance: Pursuant to 20.6.2.3107 NMAC an
owner/operator shall notify the OCD when any operations of the facility are to be discontinued
for a period in excess of six months. Prior to closure, or as a condition of this permit, or
request from the OCD, the operator will submit an approved closure plan, modified plan,
and/or provide adequate financial assurance.

23.  Certification: (Owner/Operator), by the officer whose signature appears below,
accepts this permit and agrees to comply with all submitted commitments, including these
terms and conditions contained here. Owner/Operator further acknowledges that the OCD
may, for good cause shown, as necessary to protect fresh water, public health, safety, and
the environment, change the conditions and requirements of this permit administratively

Conditions accepted by: "l certify under penalty of law that | have personally examined and
am familiar with the information submitted in this document and all attachments and that,
based on my inquiry of those individuals immediately responsible for obtaining the
information, 1 believe that the information is true, accurate, and complete. | am aware that
there are significant penalties for submitting false information including the possibility of fine
and imprisonment."

DeP ™Midstreanm, LY

Company Name-print name above

Company Representative- print name

Company Representative- Signature

Title Sonsrcd™ T2 SR

Date: -7 Dack
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Carlsbad (um.m Argus
P.O. Bor 1624 )
Carvlsbad, NM'88221-1629

DETACH THIS STUB AND RETURN WITH Pﬁ{gfﬁ.@fg WAW A 18

Carlsbad Current-Argus

. /ACCOUNENO.

INVOICE NO.
730593 - 0003888604
DUE DATE
NM OIL & CONSERVATION, ENERGY, 07/24/08 434.02
1220 S SAINT FRANCIS DR ' ‘BILLING PERIOD THROUGH
SANTA FE NM 87505-4000 _
: . 06/01/08 06/30/08
AMOQUNT PAID
R o RETAIN THIS PORTION FOR YOUR RECORDS. o “ 3 ~
DATE | EDT | CLASS . DESCRIPTION' . COL| DEPTH TMS TS(EQL CRATE | AMOUNT
601 - PREVIOUS BALANCE . T 00
622 |ONL | 0114 | 1001011969/NOTICE OF PUBLI 3| 89.00 3| 801.00] 230.20
622 (CRC | 0152 | 1001016019/JUNE 2/730593 1| 295.00] 1| - 295.00 | N 175.20
622 L0114 | NM TAX , ‘ 28.62
WE KNOW YOU HAVE [CHOICEY -
THANK YOU FOR [YOUR BUSINESS| !
j
i
CURRENT ' OVER 30 DAYS . OVER 60 DAYS T , OVER 90 DAYS OVER 120 DAYS
434.02 .00 | .00 o 00 | .00 43A/ﬁ7’”’
YPE ‘('('J:\'l‘R:\'L"I' QUANTITY EXPIRATION DATE (;URRENT U.S.-\GE . TOTAL USED ’ QUANTITY REMAINING | SALI:S PERSON ~

0421

“E: Bills are due und payable when renderved. I the ending balance offany statement 1s not patd in full during the following month, that portion of it which remains unpaid, after
ication ot all pavments and those credits which pertain to that balance (rather than to the current month's charges), will be assessed a FINANCE CHARGE of 1.35% per month (an
{UAL PERCENTAGE RATE not o exceed 18% per year). The minimum FINANCE CHARGE (which.will apply should there be any unpaid balance) will be $0.50.

FINANCE will be made if the ending bolance is pard in full within the ensuing month.

For your records:

COUNT NO. o . NAME } ' ) INVOICE NUMBER AMOUNT PAID
.0593  |NM OIL & CONSERVATION, ENERGY, 0003888604 -
tsbad Curvent-Argus  For Billing Inquiries Call: (505 887-550 but D.‘”E'

' : : ' ADVERTISING lNVOlCE/STATEMENT .| 07/24/08°
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Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Kathy'Mccarroll, being first duly sworn, -
on oath says:

That she is .the Classified Supervisor of the
Carlsbad ~ Current-Argus, a newspaper
published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico
and of general paid circulation in said county;
that the same is a duly qualified newspaper
under the laws of the State wherein legal
notices  ang- advertisements may be .
published; that the printed notice attached
hereto was published in the regular and_
entire edition of sajd newspaper and not in
supplement thereof on the date as follows, to
wit: . - o

June 22 2008

That the cost of publication is $ 187.13 that
Payment Thereof has been made and will be
assessed as court costs. '

el e
Lok

Subécribéd and sworn to before me this

2 = day of S\,u—/t 2 Dv 5
- SP%)WJ {i@bﬂ‘.’ypﬂ‘

T e .

:'Control
egulations.
'{20‘6’(.]2.3106 NMAC), -

My cv_omm‘is‘sion Expires onJ/} >-< /)275) o)

Notary Public

OFFICIAL SEAL
P STEPHAMIE DOBSON
Notary Pukiic

~/ Steie of New
[ My Comm. Expieh
Plann: o "o - 2a S Giauiy i eann 1 Zona e el G

e .
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D RTISIN(J INVOICE/STATEMENT
NEadiz

Carlsbad, NM 88221-1629 o JRRN - J b
DETACH THIS STUB AND RETURN WITH Pz}ﬁ’g{ﬁj)‘yg }P‘YA Igﬂ AP 18

Carlsbad Current-Argus

INVOICE NO.
|l 730593 - 0003888604
| | DUEDATE
NM OIL & CONSERVATION, ENERGY, ] 07/24/08 434.02
1220 S SAINT FRANCIS DR : Cr ‘
‘BILLING PERIOD THROUGH
SANTA FE NM 87505-4000 ,
: S . 06/01/08 | 06/30/08
AMOUNT PAID
T m i Sm s RETALN THIS FORTION FOR YOUR RECOKDS =" T . - _
DATE | EDT | CLASS . DESCRIPTION » COL| DEPTH |TMS TS%E‘L  RATE AMOUNT
601 | PREVIOUS BALANCE ' , R : - .00
622 |ONL | 0114 | 1001011969/NOTICE OF PUBLI 3] 89.000 3| 801.00 : ' 230.20
622 |CRC | 0152 1001016019/JUNE 2/730593 1/ 295.00, 1| - 235.00 |- - 175.20
' . 28.62

622 o114 | 'NM TAX

WE KNOW YOU HAVE [CHOICES -
THANK YOU FOR [YOUR BUSINESS| !

CURRENT ' OVER30DAYS OVER6ODAYS ~ | . OVER90DAYS' ' OVER 120 DAYS

.00 . .00 | . 4&@{ﬁf”

S. \LLS PERSON

0421

434.02 | o0 | .00

CURRENT USAGE : TOTAL USEﬁ " QUANTITY REMAINING

- YPE CONTRACT. QUANTITY EXPIRATION DATE

“Er Bills are due md payable when anduLd 11" the ending balance of any statement is not paid in full during the following mounth, that portion of 1t which remains unpaid, atter
ication of atl pavments and those credits which Akn ain to that batance (rather than'to the current month's char aes), will be assessed a FINANCE CHARGE of 1.35% per month tan
{UAL PERCENTAGE RATE notto exceed 8% pér yeary. The minimum FINANCE CHARGE (which will apply should there be any unpuid balance) will be $0.50. . )

FINANCE will be m; Ick if the ending bulunce is paid in full withinthe ensuing month.
Lo N

For your records:

COUNTNO. | = o " _ \JAME ' lNVOICENUMBER AMOUNT PAID
.0593'. NM OIL & CONSERVATION ENERGY , 0003888604 | '
UE DATE
lqh.\d Cux r cnt-Al ous For Billing lnqmnu(\lll (w(m 8873501 . b _\
A ' . 07/24/08 "

ADVERT[S!NG lNVOlCE/STATEMENT
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IDCP Micstreant. TP, 370 1 7th Street. Suite 2500, Dcm?Colomdn i
[ 80202 has submiited a discharge plan renewal application (GW- l‘

Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Kathy McCarroll, being first duly sworn,
on oath says:

That she is the Classified Supervisor of the
Carlshad Current-Argus, a newspaper
published daily at the City of Carisbad, in
said county of Eddy, state of New Mexico
and of general paid circulation in said county;
that the same is a duly qualified newspaper
under the laws of the State wherein legal
notices- and advertisements may be
published; that the printed notice attached
heretc was published in the regular and
entire. edition of said newspaper and not in
supplement thereof on the date as follows, to

wit:

July 10 2008

That the cost of publication is $ 244.30 that
Payment Thereof has been made and will be
assessed as court costs.

[ i ”

My commission Expires on // bfsj 2V ,0
Notary Public
OFFICIAL SEAL

STEPHAMIE DOESON
Noiaty Putllc

St of ! Jew

% {43} -for ns Cal-Mon (‘ompmﬂor Swauon located in the SE/4 N\V'

I Section 35, Township 23 Scuth, Kanpe 31 East NMPM. Eddy | i

l¢ aunty, New Mexicn. to ﬂu Oil Conservation Division, 1229 South |
| St Francis Drive, Santa Fe, New Mexica, 87505, Telephone (50%) !
:47L~3440 s loc-xcd cast of the intersection of Potash Mines | -
Rosd and Hwy 123 an Hwy 129 about 16 miles, turn lefi (north) ;5 |
, iles and Wwm left (vest) into the facility. DCP MIDSTREAM, 1P ! !
: dies not propose to discharge effluent or waste solids on site; all |
i eflluent and waste solids generated at the facility are removed from |
[ the facility for ofT site dtspmsﬂ i accordance with applicable New: 1
'Meum Oil “onservation Division. New Mexico Environment |
| bcparrmcnt‘ and EPA regulations, Ground water mast likely to be
atfected in an event of an accidoma) discharge at the surface is ata |
( depth of approximately 200 fect with a total-dissolved solids con- }
| Gentration” of approximaiely 3,500 mg/.  The. discharge plam
| addresses haw spills, leaks. and other accidental dischrarges to-the |
{ surface vall be managed, Any interested persan may obtain fusther !
! information, submit comments, and requ£:3t t0.be pl:ued on g fscﬂ-
! ity-specific mailing address to. receive future notices to the il ]
| Conservation Division at the address o tefephione number given [
abo\c The Oif Conscrvation Diviston will acecpt comiments and-

| statements of interest regarding the repewal application. and wnll

create a facility-specific marling list for persons who m-'h fo receive |
| futyre notices. ) :
} DCP \hdﬂmm 370 1 7th Sréet, Suitz 2500, Deaver, Cn lorado 80202 I[
’ se han sometida una aplicacion de la renovacidn dél plan-de la descarea | |
1 {GW-143) par su Estacion de Corppresor de Cal-l, situd en el 384
| W4 Seecicn 35, Municipio 23 al sur. la Cama 31 al este. NMPM, Edd\' .
Crmdado Muevo Mexico, 2 la Conservacidn del Pettslen Division. 1220 |
B 8, def sur Francis Conducz, Sanis Te, Nucyo. México, 87503, ¢l Teldfoma:
F(505) 476-3- 0. Es situsdo 2l gste del cruce del Camirio'dé Minas de |
Parasa y Autopista 128 en la Autopista 128 acerea dc 16 millag la vueha i
dzjer al norte} (.5 millas v Javuelta dejaron (&J ncste)en la facilidad, DCP |
Midstream no propone descargar efluemte ni Jos solidos de) desecho on el I
sitia; tndo éfluente v los sélidos del desecho engendrados en Ja facilidod )
‘ son quuadon de lafacilidad pra de T disposician del sitig de acuerda con
Conacrvacion ‘aplicable de) Petroico de Nugvo México Divisién, del
1&pammcnm del Ambicnte e Nuevo Méxica, y de las regulaciones de |
{ EPA, Moli: agua, més pmhahh de ser ateciada en un acontecimicnto de i

 una descarga accidental en fa superficie £st4 en una profundjdad de agiox- |

1mndamcnt' ) jres con unl suma la concentracion disticlfa de sfidos de
} *ipm\:madamcnn 3500 mgt.. Las directiones def plan de la descaopa ‘

l ofmo racian, las filtraciones, v otras descirgas ecidentales 4 19 supcrﬁ ‘

aie serin mancjados. Alguna RIS mrermda puede obtener informa--
I idn adicional, se somets 1os comerttarios, ¥ peticion para scr colocada én !
| una direccion de-envio factlidic- c:pecu' ico para reciblr futuras dotas g Ja'|
! Conscrvacién del Petrileo Division en 1a diceecion o ¢f nimeny de telé-
| fono dados arriba. La Conscrvacion del Petrélen Diyision aceptard que | [
’ log crxmcnuum;g las declaracionés del interés con respéctn a la aphcauén -

@ la renovaciOn v ¢rears uma lista de envio faul1dad4:tpeclﬁco pana per- |

i SONHS que desca recilit Rituzas notas, , :
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- Qil Conservation Division, Environmental Bureau

R

Re: DCP Midstream LP. Closure of Facilities Page | of 5

Chavez, Carl J, EMNRD

From: Lang, Ruth M [RMLang@dcpmidstream.com)]

Sent: Friday, August 01, 2008 2:00 PM

To: Chavez, Cari J, EMNRD; Klein, Elisabeth Anne

Cc: Price, Wayne, EMNRD; Klein, Elisabeth Anne; Kocis, Diane E
Subiject: Public Notice Affidavits - GW-142, GW-143, GW-296

Attachments: GW142_GW143__GW296 News Affidavits.pdf

Mr. Carl Chavez:
Good afternoon. Attached please find scanned affidavits for discharge permit renewals for the following
compressor stations:

1 GW-142 (Sand Dunes)

1 GW-143 (Cal-Mon)

1 GW-296 (Cedar Canyon)

The newspaper faxed us copies of these affidavits and then we scanned them. [ hope they are sufficiently
legible. This should complete your request from this morning as | sent GW-145 and GW-128 earlier today.
Please let me know if you need anything else. '

Ruth M. Lang, P.G.
DCP Midstream, LP

Manager of Water Waste and Remediation
EHS - Environmental Protection Department
303-605-1713 office

303-619-4995 cell

303-605-1957 fax

From: Chavez, Carl J, EMNRD [mailto:Carl].Chavez@state.nm.us]
Sent: Friday, August 01, 2008 9:00 AM '

To: Klein, Elisabeth Anne

Cc: Price, Wayne, EMNRD; Lang, Ruth M

Subject: RE: DCP Midstream LP. Closure of Facilities

 Ms. Ruth Lang, et. al:

[ am in the process of finalizing discharge permits today for DCP Midstream, LP. (DCP) GWs #128, 142, 143, 145
and 296; however, | do not see proof of affidavits with public notice from DCP. Could you please check your files
and fax/send them to me electronically today? Thank you.

Carl J. Chavez, CHMM ,
New Mexico Energy, Minerals & Natural Resources Dept.

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3491 '

Fax: (505) 476-3462

E-mail: Carl).Chavez@state.nm.us

Website: hitp://www.emnrd.state.nm.us/ocd/index.htm
- (Pollution Prevention Guidance is under "Publications")

From: Klein, Elisabeth Anne [mailto:EAKIein@dcpmidstream.com]
Sent: Monday, July 14, 2008 3:14 PM

8/1/2008




Re: DCP Midstream LP. Closure of Facilities Page 2 of 5

To: Chavez, Carl J, EMNRD
Cc: Price, Wayne, EMNRD; Lowe, Leonard, EMNRD; Lang, Ruth M
Subject: Re: DCP Midstream LP. Closure of Facilities

I just received your phone messages from last week. I apologize for not returning the calls I 1as in an area with no coverage.

I forwarded your email to Ruth Lang 3036051713. T have taken a new position at the company and no longer cover this area
so Ruth will be your new contact person.

Thanks
Liz Klein

----- Original Message -----

From: Chavez, Carl J, EMNRD <CarlJ].Chavez@state.nm.us>

To: Klein, Elisabeth Anne

Cc: Price, Wayne, EMNRD <wayne.price@state.nm.us>; Lowe, Leonard, EMNRD <Leonard.Lowe @state.nm.us>

Sent: Fri Jul 11 10:56:07 2008
Subject: DCP Midstream LP. Closure of Facilities

Elisabeth:

The OCD requests to visit the discharge permit facilities listed below that DCP Midstream, LP. has are inactive or expressed
an interest in closing. The OCD would like to schedule a date for the facility visits in August of 2008. The OCD would
prefer to meet with a company representative and then visit the facilities.

GW-24 Avalon Gas Plant

OCD Status: Rambo CS. (formerly Avalon Gas Plant) (GW-24): The permit expired on 9/18/2005 and is listed as inactive.
Accdrding to your letter the OCD received the pit closure reports and analytical results required by the OCD's

April 7, 2004 approval letter and were provided in your letter. The 000 requests to know the status of operations

at the facility? Does DCP Midstream, LP wish to close the facility? If so, the OCD needs a closure plan. The

OCD requires inactive facilities to submit a closure plan, unless it plans to continue operations, which will require

a discharge plan renewal.

DCP Status: Avaion Gas Plant (Rambo Compressor) (GW-24) - DCP MIDSTREAM LP previously renewed the pei«=iit
for this facility. An approval letter, dated April 7, 2004, from the OCD was received by the company.
DCP MIDSTREAM LP was required, as a condition of the approval, to submit pit closure reports and

analytical results. The report and results were submitted to the OCD on April 23, 2004.

8/1/2008



Re: DCP Midstream LP. Closure of Facilities Page 3 of 5

GW-42 Indian Hills Gas Plant (last permit 6/18/1997 Stage 1)

OCD Status: Indian Hills Gas Plant (GW-42): OCO records indicate that the facility is inactive. The OCD requests the
status of the facility and if it is inactive, we request a closure plan. The GOD will be conducting an inspection of

this facility.

DCP Status: Indian Hills Gas Plant (GW-42) - This facility was dismantled and only a meter facility and pig launcher
exist on the site. A copy of the company's notification, dated December 10, 2001, to the OCD regarding

the status of this site and OCD's receipt of this letter is in Attachment 5.

GW-44 Hobbs Booster Station (OCD has processed the DP 3/7/2008 Stage 4, but DCP appears to want to close it instead?)

OCD Status: Hobbs Booster Station (GW -44): OCD records indicate that the facility is active with an expiration date of
12/2712007. A $100 filing fee was received and determined to be administratively complete and OCO will issue
public notice, a draft discharge plan, and administratively complete letter on its website tomorrow. The facility is

closed and only remediation activities are ongoing at present.
DCP Status:

Discharge Plan GW-044: Summary of First Quarter 2008 Groundwater
Monitoring Results and Additional Site Characterization Act‘iviti‘es at' the
Hobbs Booster Station: Hobbs, New Mexico

Units C and D Section 4, T 19 5, R 38 E, NMPM

GW-288 Pardue Compressor Station (OCD has process the DP 3/7/2008 Stage 4, but DCP appears to want to close it
- instead?)

OCD Status: Pardue CS. (GW-288): OCD records indicate that the facility is active with an expiration date of 11/24/2007.

A $100 filing fee was received and determined to be administratively complete and OCD will issue public notice. a

8/1/2008




Re: DCP Midstream LP. Closure of Facilities ‘ Page 4 of 5

draft discharge plan, and administratively complete letter on its website tomorrow. DCP Midstream, LP is in the

process of completing a closure plan and will submit it prior to completion of closure.

DCP Status: Pardue CS. (GW-288): OCD records indicate that the facility is active with an expiration date of 11/24/2007.
A $100 filing fee was received and determined to be administratively complete and OCD will issue public notice, a
draft discharge plan, and administratively complete letter on its website tomorrow. DCP Midstream, LP is in the

process of completing a closure plan and will submit it prior to completion of closure.

Please contact me. Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Oil Conservation Division, Environmental Bureau |
1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3491 | '
Fax: (505) 476-3462

E-mail: CarlJ.Chavez@state.nm.us

Website: hup://www.emnrd.state.nm.us/ocd/index.htm

(Pollution Prevention Guidance is under "Publications”)

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and may contain
conlidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited unless
specifically provided under the New Mexico Inspection of Public Records Act. If you are not the intended recipient, please
contact the sender and destroy ali copies of this message. -- This email has been scanned by the Sybari - Antigen Email
System.

This inbound email has been scanned by the MessageLabs Email Security System.

Conlfidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient
(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure

8/1/2008




Bill Richardson

Governor ) .

Joanna Prukop Mark Fesmire

Cabinet Secretary Division Director

Reese Fullerton - ’ ) ' Oil Conservation Division

Deputy Cabinet Sécretary
August 1, 2008

Ms. Elisabeth Klein

Principal Environmental Specialist
-370 17" Street, Suite 2500
Denver, CO 80202

Re:  Discharge Permit Renewal
DCP Midstream LP. (GW-143)
Cal-Mon Compressor Station
SE/4 NW/4 Section 35, Township 23 South Range 31 East, NMPM,
Eddy County, New Mexmo

Dear Ms. Klein:

Pursuant to Water Quality Control Commission (WQCC) Regulations 20.6.2.3104 - 20.6.2.3114
NMAC, the Oil Conservation Division (OCD) hereby approves the discharge permit for the DCP
Midstream, L.P., (owner/operator) for the above referenced site contingent upon the conditions
specified in the enclosed Attachment to the Discharge Permit. Enclosed are two copies of
the conditions of approval. Please sign and return one copy to the New Mexico Oil
Conservation Division (OCD) Santa Fe Office within 30 days of receipt of this letter
including permit fees. : "

Please be advised that approval of this permit does not relieve the owner/operator of
responsibility should operations result in pollution of surface water, ground water or the
environment. Nor does approval of the permit relieve the owner/operator of its responsibility to
comply with any other applicable governmental authority’s rules and regulations.

If you have any questions, please contact Carl Chavez of my staff at (505-476-3491) or E-mail
carlj.chavez@state.nm.us. On behalf of the staff of the OCD, | wish to thank you and your staff
for your cooperation during this discharge permit review.

Sincerely,

Wayne Price
Environmental Bureau Chief

Attachménts—1
xc: - OCD District Office

" Oil Conservation Division * 1220 South St. Francis Drive
_ ' * Santa Fe, New Mexico 87505 Y S
“ Phone: (505) 476-3440 * Fax (505) 476-3462"  http://www.emnrd.state.nm.us ™

.




Ms. Elisabeth Klein
DCP Midstream, L.P.
GW-143

August 1, 2008
Page 2 '

ATTACHMENT- DISCHARGE PERMIT APPROVAL CONDITIONS

1. Payment of Discharge Plan Fees: All discharge permits are Subject to WQCC
Regulations. Every billable facility that submits a discharge permit application will be
assessed a filing fee of $100.00, plus a flat fee (see WQCC Regulation 20.6.2.3114 NMAC).
The Oil Conservation Division (“OCD") has received the required $100.00 filing fee. The
flat fee for an oil and gas compressor station (>1001 hp) is $1700.00. Pleas2 submit
this amount along with the signed certification item 23. Checks should be made out
to the New Mexico Water Quality Management Fund. -

2. Permit Expiration, Renewal Conditions and Penalties: Pursuant to WQCC
Regulation 20.6.2.3109.H.4 NMAC, this permit is valid for a period of five years. The.
permit will expire on May 14, 2013 and an application for renewal should be submitted no
later than 120 days before that expiration date. Pursuant to WQCC Regulation’
20.6.2.3106.F NMAGC, if a discharger submits a discharge permit renewal application at
least 120 days before the discharge permit expires and is in compliance with the approved
permit, then the existing discharge permit will not expire until the application for renewal has
been approved or disapproved. Expired permits are a violation of the Water Quality Act
{Chapter 74, Article 6; NMSA 1978} and civil penalties may be assessed accordingly.

3. Permit Terms and Conditions: Pursuant to WQCC Regulation 20.6.2.3104 NMAC,
when a permit has been issued, the owner/operator must ensure that all discharges shall be
consistent with the terms and conditions of the permit. In addition, all facilities shall abide
by the applicable rules and regulations administered by the OCD pursuant to the Oil and
Gas Act, NMSA 1978, Sectlons 70-2- 1 through 70-2-38.

4. Owner/Operator Commitments: The owner/operator shall abide by all commitments
submitted in its February 2008 discharge plan application, including attachments and
subsequent amendments and these conditions for approval. Permit applications that
reference previously approved plans on file with the division shall be incorporated in this

permit and the owner/operator shali abide by all prewous commitments of such plans and

- these conditions for approval

5. Modlflcatlons WQCC Regulation 20.6.2.3107.C and 20.6.2.3109 NMAC
addresses possible future modifications of a permit. The owner/operator (discharger) shall
notify the OCD of any facility expansion, production increase or process modification that

~ would result in any significant modification in the discharge of water contaminants. The
Division Director may require a permit modification if any water quality standard specified at
20.6.2.3103 NMAC is being or will be exceeded, or if a toxic pollutant as defined in WQCC -
Regulation 20:6.2.7 NMAC is present in ground water at any place of withdrawal for present
or reasonably foreseeable future use, or that the Water Quality Standards for Interstate and
_Intrastate streams as specified'in 20.6.4 NMAC are being or may be violated in surtace
water in New Mexico.

6. Waste Disposal and Storage: The owner/operator shall dispose of all wastes at an
OCD-approved facility. Only oil field RCRA-exempt wastes may be disposed of by injection in
a Class Il well. RCRA non-hazardous, non-exempt oil field wastes may be disposed of at an
OCD-approved facility upon proper waste determination pursuant to 40 CFR Part 261. Any




Ms. Elisabeth Klein
DCP Midstream, L.P.
GW-143

August 1, 2008
Page 3

waste stream that is not listed in the discharge permlt application must be approved by the
OCD on a case-by-case baS|s

A. OCD Rule 712 Waste: Pursuant to OCD Rule 712 (19.15.9.712 NMAC) disposal of
certain non-domestic waste without notification to the OCD is allowed at NMED permitted
solid waste facilities if the waste stream has been identified in the discharge permit and
existing process knowledge of the waste stream does not change. . '

B. Waste Storagé: The owner/operator shall store all waste in an impermeable bermed
area, except waste generated during emergency response operations for up to 72 hours. All
waste storage areas shall be'identified in the discharge permit application. Any waste

storage area not identified in the permit shall be approved on a case-by-case basis only. The

owner/operator shall not store 0|I field waste on-site for more than 180 days unless approved
by the OCD.

7. Drum Storage: The owner/operator must store all drums, including empty.drums,
containing materials other than fresh water on an impermeable pad with curbing. The _
owner/operator must store empty drums on their sides with the bungs in place and lined up
on a horizontal plane. The owner/operator must store chemicals in other containers, such as
tote tanks, sacks, or buckets on an impermeable pad with curbing. : '

8. Process, Maintenance and Yard Areas: The owner/operator shall either pave and
curb or have some type of spill collection device incorporated into the design at all process,
maintenance, and yard areas which show evidence that water contaminants from releases,
leaks and spills have reached the ground surface.

~ 9. - Above Ground Tanks: The owner/operator shall ensure that all aboveground tanks
have impermeable secondary containment-(e.g., liners and berms), which will contain a
volume of at least one-third greater than the total volume of the largest tank or all .

" interconnected tanks. The owner/operator shall retrofit all existing tanks before discharge
permit renewal. Tanks that contain fresh water or fluids that are gases at atmospheric
temperature and pressure are exempt from this condition.

10. Labeling: The owner/operator shall clearly label all tanks, drums, and containers to.

~ identify their contents and other emergency notification information. The owner/operator may
use a tank code numbering system, WhICh is incorporated into their emergency response

plans. :

11.  Below-Grade Tanks/Sumps and Pits/Ponds.

A. Al below-grade tanks and sumps must be approved by the OCD-prior to installation
and must incorporate secondary containment with leak detection into the design. The
owner/operator shall retrofit all existing systems without secondary containment and leak
detection before discharge permit renewal. All existing below-grade tanks and sumps
without secondary containment and leak detection must be tested annually or as specified
herein. Systems that have secondary containment with leak detection shall have a monthiy
inspection of the leak detection system to determine if the primary containment is leaking.
Small sumps or depressions in secondary-containment systems used to facilitate fluid
removal are exempt from these requirements if fluids are removed within 72 hours.




Ms. Elisabeth Klein - .
DCP Midstream, L.P.
GW-143 O
August 1, 2008

Page 4

B.  All pits and ponds, including modifications and retrofits, shall be designed by a
certified registered professional engineer and approved by the OCD prior to installation. in"
general, all pits or ponds shall have approved hydrologic and geoclogic reports, location,
foundation, liners, and secondary containment with leak detection, monitoring and closure
plans.” All pits or ponds shall be designed, constructed and operated so as to contain liquids -
and solids in a manner that will protect fresh water, public health, safety and the
‘environment for the foreseeable future. The owner/operator shall retrofit all existing systems
without secondary containment and'leak detection before discharge permit renewal.

C.  The owner/operator shall ensure that all exposed pits, including Iined pits and open
top tanks (8 feet'in diameter or larger) shall be fenced, screened, netted, or otherwise
rendered non-hazardous to wildlife, including migratory birds.

D.  The owner/operator shall maintain the results of tests and inspections at the facility

- covered by this discharge permit ahd available for OCD inspection. The ownet/operator shall
report the discovery of any system which is found to be leaking or has lost integrity to the
OCD within 15 days. The owner/operator may propose various methods for testing such as
pressure testing to 3 pounds per square inch greater than normal operating pressure and/or
visual inspection of cleaned tanks and/or sumps, or other OCD-approved methods. The

- owner/operator shall notify the OCD at least 72 hours prior to all testing.

12.  Underground Process/Wastewater Lines:

A.  The owner/operator shall test all underground process/wastewater pipelines at least -
once every five (5) years to demonstrate their mechanical integrity, except lines containing
fresh water or fluids that are gases at atmospheric temperature and pressure. Pressure rated
pipe shall be tested by pressuring up to one and one-half times the normal: operating
pressure, if possible, or for atmospheric drain systems, to 3 pounds per square inch greater
than normal operating pressure, and pressure: held for a minimum of 30 minutes with no-more
than a 1% loss/gain in pressure. The owner/operator may use other.methods for testing if
approved by the OCD.

- B.  The owner/operator shall maintain underground process and wastewater pipeline
schematic diagrams or plans showing all drains, vents, risers, valves, underground piping,

~ pipe type, rating, size, and approximate location. All new underground piping must be
approved by the OCD prior to installation. The owner/operator shall report any leaks or loss
of integrity to the OCD within 15 days of discovery. The owner/operator shall maintain the v
‘results of all tests at the facility covered by this discharge permit and they shall be available . -
for OCD inspection. The owner/operator shall notify the OCD at least 72 hours prior to all

testing.

13. Class V Wells: The owner/operator shall close all Class V wells (e.g., septic systems,
leach fields, dry-wells, etc.) that inject non-hazardous industrial wastes or a mixture of
industrial wastes and domestic wastes unless it can be demonstrated that ground water will
not be impacted in the reasonably foreseeable future. Leach fields and other wastewater
disposal systems at OCD-regulated facilities that inject non-hazardous fluid into or above an
underground source of drinking water are considered Class V injection wells under the EPA
UIC program. Class V wells that inject domestic waste only, must be permltted by the New
Mexico Environment Department (NMED).
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14.  Housekeeping: The owner/operator shaH inspect all systems desngned for spill
collectlon/preventlon and leak detection at least monthly to ensure proper operation and to
prevent over topping or system failure. All spill collection and/or secondary containment
devices shall be emptied of fluids within 72 hours of discovery. The owner/operator shall
maintain all records at the facility and available for OCD inspection. :

15.  Spill Reporting: The owner/operator shall report all unauthorized discharges, spills,
leaks and releases and conduct corrective action pursuant to WQCC Regulation
20.5.12.1203 NMAC and OCD Rule 116 (19.15.3.116 NMAC). The owner/operator shall
notify both the OCD District Office and the Santa Fe Office within 24 hours and file a written
report within 15 days.

16.  OCD Inspections: The OCD may place additional requireménts on the facility and
- modify the permit conditions based on OCD inspections.

17.  Storm Water: The owner/operator shall implement and maintain run-on and runoff
plans and controls. The owner/operator.shall not discharge any water contaminant that
exceeds the WQCC standards specified in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water
Quality Standards for Interstate and Intrastate Streams) including any oil sheen in any storm
water run-off. The owner/operator shall notify the OCD within 24 hours of discovery of any
releases and shall take immediate corrective action(s) to stop the discharge.

18.  Unauthorized Discharges: The owner/operator shall not allow or cause water
pollution, discharge or release of any water contaminant that exceeds the WQCC standards
listed in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and
Intrastate Streams) unless specifically listed in the permit application and approved herein.
An unauthorized discharge is a violation of this permit. -

19.  Vadose Zone and Water Pollution: The owner/operator shall address any
contamination through the discharge permit process or pursuant to WQCC 20.6.2.4000-.4116
NMAC (Prevention and Abatement of Water Pollution). The OCD may require the
owner/operator to modify its permit for investigation, remediation, abatement, and monitoring
requirements for any vadose zone or water pollution. Failure to perf'orm any required
investigation, remediation, abatement and submit subsequent reports will be a violation of the
permit.

20. Additional Site Specific Conditions: N/A

21.  Transfer of Discharge Permit (WQCC 20.6.2.3111) Prior to any transfer of _
ownership, control, or possession (whether by lease, conveyance or otherwise) of a facility
with a discharge permit, the transferor shall notify the transferee in writing of the existence
of the discharge permit, and shall deliver or send by certified mail to the department a copy
of such written notification, together with a certification or other proof that such notification
has in fact been received by the transferee.

Upon receipt of such notification, the transferee shall have the duty to inquire into all of the

. provisions and requirements contained in such discharge permit, and the transferee shall be
charged with notice of all such provisions and requirements as they appear of record in the

department's file or files concerning such discharge permit. The transferee (new
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~ owner/operator) shall sign and return an original copy of these permit conditions and provide
a written commitment to comply with the terms and conditions of the prevnously approved
discharge permit.

22, Closure Plan and Financial Assurance: Pursuant to 20.6.2.3107 NMAC an
owner/operator shall notify the OCD when any operations of the facility are to be discontinued
for a period in excess of six months. Prior to closure, or as a condition of this permit, or .
request from the OCD, the operator will submit an approved closure plan, modified plan,
and/or provide adequate financial assurance.

23.  Certification: (Owner/Operator), by the officer whose signature appears below,
accepts this permit and agrees to.comply with all submitted commitments, including these
terms and conditions contained here. Owner/Operator further acknowledges that the OCD
may, for good cause shown, as necessary 1o protect fresh water, public health, safety, and
the environment, change the conditions and requirements of this permit administratively

Conditions accepted by: "I certify under penalty of law that 1 have personally examined and
am familiar with the information submitted in this document and all attachments and that,
based on my inquiry of those individuals immediately responsible for obtaining the
information, | believe that the information is true, accurate, and complete. | am aware that
there are S|gn|f|cant penalties for submitting false information mcludlng the possibility of fine
and imprisonment.”

Company Name-print name above

Company Represéntative- print name

Company Representative- Signature -

 Title

Date:
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Hat mesa L,ompressor
Station is located in
the SW/4 SE/4 of Sec-
tion 4, Township 21
South, Range 32 East,
NMPM, Lea County,
New Mexico, approxi-
mately 1.6 miles east

- of the intersection of

Hwy. 62 and Hwy. 176
on Hwy., 176; turn
right or south on dirt
road 2.2 miles; turn

right or west into fa-
cility. Current opera-
tions .at the facility
are limited to com-
pression of natural
gas. Groundwater
most likely to be af-
fected by a spill, leak
or accidental dis-
charge is at a depth
of approximately 50
feet, with a total dis-
solved solids concen-

tration - of approxi-
mately 1,500 mg/I.

The discharge plan
addresses  remedia-
tion of soil and
ground water and
how oilfield products
and waste will be
properly handled,
stored, and disposed
of, including how
spills, - leaks, -and
other accidental dis-
charges to the sur-
_face will be managed
;in order to protect

|fresh water.
'(GW -142) The Sand

‘New Mexico.

Dunes Compressor
Station is located in
the SE/4 SE/4 of Sec-
tion 23, Township 23
South, Range 31 East,
NMPM. Eddy County,
It is lo-
cated 13.9 mi. east of
Carlsbad on US 180/62
to CR-238 on the left;
turn north 2.1 mi. on
CR-238 to where
CR-238 turns west and
continue 29 mi. to
road on right and turn
north and drive 2
miles to the facility
access road on the
right; turn east and
drive 0.6 miles into fa-
cility. Current opera-
tions at the facility
are limited to com-
pression of natural
gas. Groundwater
most likely to be af-
fected by a spill, leak
or accidental dis-
charge is at a depth
of approximately 220
feet, with a total dis-
solved solids concen-
tration of. approxi-
mately 3,500 mag/i.
The discharge plan
addresses  remedia-
tion of soil and
ground - water and

i how oilfield products
;and waste will be

- properly

handled,
stored, and disposed

,of, including how

. spills,

leaks, and
other accidental dis-
charges to the sur-
face will be managed
in order to protect
fresh water.

(GW-143) The Cal-Mon]

Compressor  Station,

is located in the SE/4

Nw/4 of Section 35,
Township 23 South,

Range 31 East, NMPM,
EdA Crnnmty Navar

.addresses

(north) 0.5 miles and
turn left (west) into
the facility. - Current
operations at the fa-
cility are limited to
compression of natu-
ral gas. Groundwater
most likely to be af-

fected by a spill, leak | i

or accidental dis-
charge is at a depth
of approximately 200
feet, with a total dis-
soIved solids concen-
tration of  approxi-
mately 3,500 mag/Il.
The discharge plan
remedia-
tion of soil and
ground water and
how oilfield products
and waste will be
properly handled,
stored, and disposed
of, including how
spills, leaks, and
other. accidental -dis-
charges to the sur-
face will be managed
in order to protect
fresh water.

(GW-145) The Zia Gas
Plant & Booster Sta-
tion is located in the

NE/4 NE/4 of Section.

19, and SE/4 SE/4 of
Section 18, Township
19 South, Range 32
East, - NMPM, Llea
County, New Mexico.
Approximately. 5,900
gallons per month of

process wastewater :
will be collected, and|am. and 4:00:p;
stored in  above h,

ground steel " tanks|d

prior to disposal at an
OCD approved offsite
commercial disposal
facility. Current op-
erations at the facility.
are limited to gas
processing and com-
pression of natural
gas. Groundwater

most likely to be af-

fected by a spill, leak
or accidental dis-
charge is at a depth
of approximately 280
feet, with a total dis-
solved solids concen-
tration of approxi-
mately 2,400 mag/l.
The discharge plan
addresses  remedia-
tion of soil . and
ground: water and
how oilfield products
and waste will be
properly handied,
stored, and disposed
of, |nc|ud|ng how
spills, leaks, and
other accidental dis-
charges to the sur-
face will be managed
in order to protect
fresh water.

(GW-296) The Cedar
Canyon Compressor
Station is located in
the SE/4 SE/4 of Sec-
tion 9, Township 24
South, Range 29 East,
NMPM, Eddy County,
New Mexico. Current
operations at the fa-
cility are limited to
compression of natu-
ral gas. Groundwater
most likely to be af-
fected by a spill, leak
or accidental dis-
charge is at a depth
of approximately 50
feet, with a total dis-
solved solids concen-
tration of approxi-

1 Ann e tandl

mataly

and waste will..;
properly handl
stored, and dispos
of, including :hoi
spills, leaks,
other acmden*tal dis
charges . to the .sur:
face will be manage

fresh water.

The NMOCD has
termined that the“ap
plication is admiris
tratively compleéte
and has prepared;
draft Dermlt
NMOCD will -

’
comments.or I
ing_to be :

ing Iist for future.no--
tices may contact:the.
Environmental: Bureal.

the - address
above.

address between:8

http://www. emnrd.st:

ate.nm.us/ocd/. . Per-.
sons interested in.ob-’
taining a copy of:the
application and. draft.‘.
permit ‘may contact"
the NMOCD at the-‘ad-:
dress: given above. .

proposed discharge"
permit or major modi--
fication, the Director
shall aliow a period-of
at least thirty (30):*
days after the date of
publication of this‘no-
tice, during which in-
terested persons may;
submit comments or "
request that NMOCD
hold a public hearing::
Requests for a public
hearing shall set forthv
the reasons why. ‘a
hearing should ~ be
held. A hearing-will'be
held if the :Director’
determines that, there.
is sugmficant pubilc
interest. '

If no public hearing'is

held, the Director will-
approve or ‘disap-
prove the proposed.
permit based on .in-
formation  available,
including all com-
ments recelved f a
public hearing is heid
the director will ap-
prove or disapprove
the proposed permit
based on information:
in the permit applica~
tion and information
submitted at = the
hearing.

Para obtener mas in-
formacion sobre_esta
solicitud en espan_ol, -




Bill Richardson

Governor .

Joanna Prukop ] . Mark Fesmire

Cabinet Secretary Division Director

Reese Fullerton ’ ' Oil Conservation Division

Deputy Cabinet Secretary
June 19, 2008

Ms. Elisabeth Klein

Principal Environmental Specialist
370 17" Street, Suite 2500
Denver, CO 80202

Re: Discharge Plan Renewal Permit GW-143
- DCP Midstream, L.P.
Cal-Mon Compressor Station
Eddy County, New Mexico

Dear Ms. Klein:

The New Mexico Qil Conservation Division (NMOCD) has received DCP Midstream, L.P.’s
request and initial fee, dated February 27, 2008, to renew GW-143 for the DCP Midstream,
- L.P. Cal-Mon Compressor Station located in the SE/4 NW/4 of Section 35, Township 23
South, Range 31 East, NMPM, Eddy County, New Mexico. The initial submittal provided
the required information in order to deem the application “administratively” complete.

Therefore, the New Mexico Water Quality Control Commission regulations (WQCC) notice
requirements of 20.6.2.3108 NMAC must be satisfied and demonstrated to the NMOCD.
NMOCD will provide public notice pursuant to the WQCC notice requirements of
20.6.2.3108 NMAC to determine if there is any public interest.

" If there are any questions regarding this matter, please do not hesitate to contact me at
(505) 476-3491 or carlj.chavez@state.nm.us. On behalf of the staff of the NMOCD, | wish
to thank you and your staff for your cooperation during this discharge permit review.

© Sincerely,

/
Carl Chavez
Environmental Engineer

CClcc

xc: OCD District Office

Oil Conservation Division * 1220 South St. Francis Drive
* Santa Fe, New Mexico 87505 '
* Phone: (505) 476-3440 * Fax (505) 476-3462* http://www.emnrd state.nm.us RN
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Midstream.

March 24, 2008

UPS NEXT DAY AIR (Tracking Number 1Z F46 915 22 1005913 9)

Mr. Wayne Price, Chief
Environmental Bureau

Oil Conservation Division

New Mexico Energy, Minerals
& Natural Resources Department
1220 South St. Francis Drive
Santa Fe, NM 87505

Subject:  Cal-Mon Compressor Station
Discharge Permit Renewal (GW-143)
Eddy County, New Mexico

Dear Mr. Price:

Enclosed are the original and one copy of DCP Midstream, LP’s (“DCP MIDSTREAM”) discharge permit renewal
application for the Cal-Mon Compressor Station. Also enclosed is a check in the amount of $100 for the discharge
plan renewal application filing fee.

Once the OCD determines the renewal to be administratively complete, DCP MIDSTREAM will satisfy the
requirements of 20.6.2.3108(A) NMAC by providing notice under Paragraph (2) of Subsection C of 20.6.2.3108
NMAC. DCP MIDSTREAM plans to publish a public notice in the Carlsbad Current Argus for the Cal-Mon
Compressor Station Discharge Permit Renewal. DCP MIDSTREAM will publish a synopsis of the notice, in
English and in Spanish, in a display ad at least two inches by three inches, not in the classified or legal
advertisements section in the Carlsbad Current Argus. Additionally, DCP MIDSTREAM will provide the owner of
the property, the U.S. Department of Interior Bureau of Land Management (BLM), notice via certified mail.

As we have discussed previously, DCP MIDSTREAM does not believe that the New Mexico Water Quality Act,
NMSA 1978, §§74-6-1 to 17, and the regulations adopted under that act are applicable to compressor stations.
Further, even if the Water Quality Act and regulations applied, the WQCC regulations do not require a discharge
plan for this facility. The Cal-Mon Compressor Station does not have any discharges that may move directly or
indirectly into groundwater. Therefore, DCP MIDSTREAM does not believe that a discharge plan is required under
the WQCC regulations. Since the WQCC regulations do not require a discharge plan, DCP MIDSTREAM is under
no legal obligation to renew Discharge Plan GW-143.

Pleased be advised that DCP MIDSTREAM’s submittal of the renewal application and application filing fee does
not waive DCP MIDSTREAM’s objection to the OCD’s position regarding applicability of the WQCC regulations.

If you have any questions concerning DCP MIDSTREAM’s position or the renewal application, please contact me
at (303) 605-1778. Please send all correspondence regarding this renewal to me at 370 17" Street, Suite 2500,
Denver, CO 80202.

Sincerely,

DCR Midstream, LP

Elisabeth Klein
Principal Environmental Specialist

Enclosures

cc:  NMOCD District 2 Office (UPS Next Day Air Tracking No. 1Z F46 915 22 1005 914 8 )
1301 W. Grand Avenue
Artesia, NM 88210



District
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1301 W. Grand Avenue, Artesia, NM 88210 Submllt Ori lnal
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DISCHARGE PLAN APPLICATION FOR SERVICE COMPANIES,GAS PLANTS,
REFINERIES, COMPRESSOR, GEOTHERMAL FACILITES
AND CRUDE OIL PUMP STATIONS

(Refer to the OCD Guidelines for assistance in completing the application)

[ New Renewal D Modification

1. Type: Cal-Mon Compressor Station (GW-143)

2. Operator: DCP Midstream, LP

Address: See attached discharge plan

Contact Person: Tony Lee - Asset Manager Phone: 505-397-5520

3. Location: SE /4 NW_ /4 Section 35 Township 23South Range 31 East
Submit large scale topographic map showing exact location.

4, Attach the name, telephone number and address of the landowner of the facility site.
See attached discharge plan.
5. Attach the description of the facility with a diagram indicating location of fences, pits, dikes and tanks on the facility.
See attached discharge plan.
6. Attach a description of all materials stored or used at the facility.
See attached discharge plan.
7. Attach a description of present sources of effluent and waste solids. Average quality and daily volume of waste water
must be included.
See attached discharge plan.
8. Attach a description of current liquid and solid waste collection/treatment/disposal procedures.
See attached discharge plan.
9. Attach a description of proposed modifications to existing collection/treatment/disposal systems.
See attached discharge plan.
10. Attach a routine inspection and maintenance plan to ensure permit compliance.
See attached discharge plan.
11. Attach a contingency plan for reporting and clean-up of spills or releases.
See attached discharge plan.
12. Attach geological/hydrological information for the facility. Depth to and quality of ground water must be included.
See attached discharge plan.

13. Attach a facility closure plan, and other information as is necessary to demonstrate compliance with any other OCD
rules, regulations and/or orders.

See aftached discharge plan.

14. CERTIFICATIONI hereby certify that the information submitted with this application is true and correct to the
best of my knowledge and belief.

Name: fonylLee Title: Asset Manager

Signatfe.___, 7 %%Jl Date: _ 2~ 7 (//

E-mail Address: »/TéLee@dcpmldstream com




Cal-Mon Compressor Station
SE 2 NW Y, Section 35, T23S, R31E

DISCHARGE PLAN

This document constitutes a renewal application for a Groundwater Discharge Permit (GW-143) for the Cal-Mon
Compressor Station as previously approved NMOCD on January 20, 2004. This Discharge Permit application has
been prepared in accordance with the NMOCD “Guidelines for the Preparation of Discharge Plans at Natural Gas
Plants, Refineries, Compressor and Crude Oil Pump Stations” (revised 12-95) and New Mexico Water Quality
Control Commission (WQCC) regulations, 20.6.2.3106.C NMAC.

1 Type of Operation

The Cal-Mon Compressor Station compresses natural gas. The facility does not intend or have any
discharges that may move directly or indirectly into groundwater. :

2 Operator / Legally Responsible Party

Operator

DCP Midstream, LP (formerly Duke Energy Field Services LP)
10 Desta Drive, Suite 400W

Midland, TX 79705

(505) 397-5520

Contact Person: Mr. Tony Lee — Asset Manager

Legally Responsible Party
DCP Midstream, LP
37017 Street, Suite 2500
" Denver;CO 80202 = ..
(303)595-3331 - |
Contact Person: John Admire — Director, Environmental Protection

3 Location Facility
SE % NWY Section 35, Township 23 South, Range 31 East, Eddy County, New Mexico
See Figure 1 — Site Location Map.

4 Landowner
Bureau of Land Management

620 East Green Street
Carlsbad, NM 88220

DCP Midstream, LP 1
Cal-Mon Compressor Station '
Discharge Plan, March 2008



5 Facility Description

The facility provides separation of liquid hydrocarbons from the natural gas stream and compression for
the Eunice Gathering System.

6 Materials Stored or Used

There are no materials stored on-site or used that are discharged so that they may move directly or
indirectly into groundwater.

. Material Stored/Used =~ | ; ) 1)
Produced Water/Slop Oil Aboveground storage ‘tanks within secondary contamment
Lube Qil Aboveground storage tank within secondary containment.
Antifreeze Aboveground storage tank within secondary containment.
Methanol Aboveground storage tank within secondary containment.

Engine Skid Drain Storage — | Aboveground storage tank within secondary containment.
(equipment wash down :
water and stormwater)

7 Sources and Quantities of Effluent and Waste Solids

All effluent and waste solids generated at the facility are stored in enclosed, above-ground tanks with
secondary containment or a double-walled sump with a high level alarm and removed from the facility for
off-site disposal in accordance with applicable NMOCD, NMED, and EPA regulations. Approximate
quantities are provided in the table in the following response to Item #8. There are no effluents or waste
" solids are discharged on site onto or below the surface of the ground so that they may move d1rectly or
1nd1rectly 1nto groundwater : . Ciras b

Separators/Scrubbers

Effluent or waste solids generated from separators or scrubbers are not discharged on site; wastewater. ...
from the inlet-scrubber is routed via piping to an- aboveground storage tank within secondary containment= " .
and is trucked off site to the Eunice Heater Treater. :

Boilers and Cooling Towers/Fans

There are no boilers or cooling towers/fans at the facility.
Process and Storage Equipment Wash Down

Effluent or waste solids generated from process equipment wash down is collected in an aboveground
storage tank and transported off-site to the Eunice Heater Treater.

Solvents/Degreasers

Solvents or degreasers are not used at the facility.

DCP Midstream, LP 2
Cal-Mon Compressor Station
Discharge Plan, March 2008



Spent Acids/Caustics

Spent acids or caustics are not typically generated at the facility. If generated at the facility, spent acids
or caustics will be collected and stored in aboveground storage containers and disposed off-site in
accordance with applicable Federal, State, and local regulations.

Used Engine Coolants

Used engine coolants are not generated at the facility. The engine coolant is consumed by the engines so
no waste coolant is generated. Engine coolants are not discharged on site so that they may move directly
or indirectly into groundwater.

Waste Lubrication and Motor Oils
Lubricating and motor oils are not discharged on site. Used oil is stored in aboveground storage
containers within secondary containment and removed by a contractor for off-site recycling. Lubrication

and motor oils are not discharged on site so that they may move directly or indirectly into groundwater.

Used Oil Filters

‘Used oil filters generated at the facility are collected in an aboveground storage bin and are removed by a
contractor for off-site recycling. !

Solids and Sludges

~ Solids. and ‘sludges are not discharged on site. Any solids or sludges generated on site are: collected and"-';%:“i :
~ stored in aboveground storage tanks within secondary: containment for off-site disposal.:: Solids.. an
sludges are not discharged on site so that they may move dlrectly or 1nd1rectly into groundwater.

Painting Wastes

Painting wastes are not discharged on site. All paint wastes generated on site are managed in
aboveground containers and disposed off-site in accordance with applicable Federal, State, and local
regulations.

Sewage

Sewage is not generated at the facility.

Lab Wastes

Lab wastes are not generated at the facility.

Other Liquids and Solid Wastes

There are no other liquids or solid wastes generated at the facility.

DCP Midstream, LP 3
Cal-Mon Compressor Station
Discharge Plan, March 2008



8 Liquid and Solid Waste Collection / Storage / Disposal

Collection/Storage

All liquid and solid waste are collected and stored in containers for off-site disposal in accordance with
applicable NMOCD, NMED, and EPA regulations.

On-site Disposal
There is no on-site disposal at the facility. None of the containment structures at the facility are equipped

with valves. Rainwater collected inside containment structures is lost through evaporation or pumped out
by a contractor for off site disposal in accordance with applicable NMOCD, NMED, and EPA

regulations.
Off-site Disposal
All liquid and solid wastes are disposed off site in accordance with applicable NMOCD, NMED and
EPA regulatlons
The following table provides information regarding wastes collected and stored for off site -disposal
and/or recycling.
uantit sition Receiy
lMethod/Storage 4l Generated : acility
Siop Oil Aboveground storage ~ 150 bbls | Off-site recycling | Eunice Treater
tank within secondary per month
containment ) »
|:Equipment..~- .- Aboveground storage ~10 bbls. Off-site recycling | Eunice Treater-"..:# "~
Skld/Washdown,".»:_ -tank within secondary permonth- - | . S
Water - ... .. contamment o I R b B
Used Oil Filters Aboveground storage " ~ 10 per year | Off-site recycling | Thermofluids
tank within secondary. Coe
containment- - : RS N
Used Oil Aboveground storage ~ 800-gal per | Off-site recycling | Thermofluids
tank within secondary year :
containment

9 Proposed Modifications
No modifications are proposed at the facility.
10 Inspection, Maintenance, and Reporting

Routine inspections and maintenance are performed monthly to ensure proper collection, storage, and off
site disposal of all wastes generated at the facility.

DCP Midstream, LP 4
Cal-Mon Compressor Station
Discharge Plan, March 2008



11 Spill / Leak Prevention and Reporting (Contingency Plans)

DCP Midstream will respond to spills according to the requirements of the State of New Mexico found in
NMOCD Rule 116, 19.15.C.116 NMAC and WQCC regulation, 20.6.2.1203 NMAC.

12 Site Characteristics
No changes are proposed.
13 Additional Information

All unauthorized releases and discharges will be reported to the NMOCD in accordance with NMOCD
Rule 116, 19.15.C.116 NMAC and WQCC regulation, 20.6.2.1203 NMAC.

'DCP Midstream, LP 5
Cal-Mon Compressor Station '
Discharge Plan, March 2008
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FIGURE 1. Site Location Map ~ Cal-Mon Compressor Station.
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FIGURE 2. Facility Plot Plan — Cal-Mon Compressor Station.
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March 24, 2008 2363 FAR 27 PM 1 03

UPS NEXT DAY AIR (Tracking Number 1Z F46 915 22 1005913 9)

Mr. Wayne Price, Chief
Environmental Bureau

Qil Conservation Division

New Mexico Energy, Minerals
& Natural Resources Department
1220 South St. Francis Drive
Santa Fe, NM 87505

Subject:  Cal-Mon Compressor Station
Discharge Permit Renewal (GW-143)
Eddy County, New Mexico

Dear Mr. Price:

Enclosed are the original and one copy of DCP Midstream, LP’s (“DCP MIDSTREAM?”) discharge permit renewal
application for the Cal-Mon Compressor Station. Also enclosed is a check in the amount of $100 for the discharge
plan renewal application filing fee.

Once the OCD determines the renewal to be administratively complete, DCP MIDSTREAM will satisfy the
requirements of 20.6.2.3108(A) NMAC by providing notice under Paragraph (2) of Subsection C of 20.6.2.3108
NMAC. DCP MIDSTREAM plans to publish a public notice in the Carlsbad Current Argus for the Cal-Mon
Compressor Station Discharge Permit Renewal. DCP MIDSTREAM will publish a synopsis of the notice, in
English and in Spanish, in a display ad at least two inches by three inches, not in the classified or legal
advertisements section in the Carlsbad Current Argus. Additionally, DCP MIDSTREAM will provide the owner of
the property, the U.S. Department of Interior Bureau of Land Management (BLM), notice via certified mail.

As we have discussed previously, DCP MIDSTREAM does not believe that the New Mexico Water Quality Act,
NMSA 1978, §§74-6-1 to 17, and the regulations adopted under that act are applicable to compressor stations.
Further, even if the Water Quality Act and regulations applied, the WQCC regulations do not require a discharge
plan for this facility. The Cal-Mon Compressor Station does not have any discharges that may move directly or
indirectly into groundwater. Therefore, DCP MIDSTREAM does not believe that a discharge plan is required under
the WQCC regulations. Since the WQCC regulations do not require a discharge plan, DCP MIDSTREAM is under
no legal obligation to renew Discharge Plan GW-143,

Pleased be advised that DCP MIDSTREAM’s submittal of the renewal application and application filing fee does
not waive DCP MIDSTREAM s objection to the OCD’s position regarding applicability of the WQCC regulations.

If you have any questions concerning DCP MIDSTREAM’s position or the renewal application, please contact me
at (303) 605-1778. Please send all correspondence regarding this renewal to me at 370 17™ Street, Suite 2500,
Denver, CO 80202.

Sincerely,
DCP. Midstream, LP

Elisabeth Klein
Principal Environmental Specialist

Enclosures

cc NMOCD District 2 Office (UPS Next Day Air Tracking No. [Z F46 915 22 1005914 8 )
1301 W. Grand Avenue
Artesia, NM 88210
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UPS NEXT DAY AIR (Tracking Number 1Z F46 915 22 [005913 9)

Mr. Wayne Price, Chief
Environmental Bureau

Oil Conservation Division

New Mexico Energy, Minerals
& Natural Resources Department
1220 South St. Francis Drive
Santa Fe, NM.87505

Subject:  Cal-Mon Compressor Station
Discharge Permit Renewal (GW-143)
Eddy County, New Mexico

Dear Mr. Price:

Enclosed are the original and one copy of DCP Midstream, LP’s (“DCP MIDSTREAM”) discharge permit renewal
application for the Cal-Mon Compressor Station. Also enclosed is a check in the amount of $100 for the discharge
plan renewal application filing fee.

Once the OCD determines the renewal to be administratively complete, DCP MIDSTREAM will satisfy the
requirements of 20.6.2.3108(A) NMAC by providing notice under Paragraph (2) of Subsection C of 20.6.2.3108
NMAC. DCP MIDSTREAM plans to publish a public notice in the Carlsbad Current Argus for the Cal-Mon
Compressor Station Discharge Permit Renewal. DCP MIDSTREAM will publish a synopsis .of the notice, in
English and in Spanish, in a display ad at least two inches by three inches, not in the classified or legal
advertisements sectiot in the Carlsbad Current Argus. Additionally, DCP MIDSTREAM will provide the owner of
the property, the U.S. Department of Interior Bureau of Land Management (BLM), notice via certified mail.

As we have discussed previously, DCP MIDSTREAM does not believe that the New Mexico Water Quality Act,
NMSA 1978, §§74-6-1 to 17, and the regulations adopted under that act are applicable to compressor stations.
Further, even if the Water Quality Act and regulations applied, the WQCC regulations do not require a discharge
plan for this facility. The Cal-Mon Compressor Station does not have any discharges that may move directly or
indirectly into groundwater. Therefore, DCP MIDSTREAM does not believe that a discharge plan is required under
the WQCC regulations. Since the WQCC regulations do not require a dlscharge plan, DCP MIDSTREAM is under
no legal obligation to renew Discharge Plan GW-143,

Pleased be advised that DCP MIDSTREAM’s submittal of the renewal application and application filing fee does
not waive DCP MIDSTREAM’s objection to the OCD’s position regarding applicability of the WQCC regulations.

If you have any questions concerning DCP MIDSTREAM’s position or the renewal appliéation, please contact me
at (303) 605-1778. Please send all correspondence regarding this renewal to me at 370 17" Street, Suite 2500,
Denver, CO 80202. '

Sincerely,

DCE Midstream, LP

Elisabeth Klein
Principal Environmental Specialist

Enclosures

cc: NMOCD District 2 Office (UPS Next Day Air Tracking No. 17 F46 91522 1005914 8 )
1301 W. Grand Avenue .
Artesia, NM 88210
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10.

11.

12.

DISCHARGE PLAN APPLICATION FOR SERVICE COMPANIES,GAS PLANTS,
REFINERIES, COMPRESSOR, GEOTHERMAL FACILITES
AND CRUDE OIL PUMP STATIONS

(Refer to the OCD Guidelines for assistance in completing the application)

0 New Renewal [0 Modification

. Type: Cal-Mon Compressor Station (GW-143)

Operator: DCP Midstream, LP

Address: See attached discharge plan

Contact Person: Tony Lee - Asset Manager Phone: 505-397-5520

Location: SE /4 NW /4 Section 35 Township 23South Range 31 East
Submit large scale topographic map showing exact location.

Attach the name, telephone number and address of the landowner of the facility site.
See attached discharge plan.
Attach the description of the facility with a diagram indicating location of fences, pits, dikes and tanks on the facility.
See attached discharge plan.
Attach a description of all materials stored or used at the facility.
See attached discharge plan.
Attach a description of present sources of effluent and waste solids. Average quality and daily volume of waste water
must be included.
See attached discharge plan.
Attach a description of current liquid and solid waste collection/treatment/disposal procedures.
See attached discharge plan.
Attach a description of proposed modifications to existing collection/treatment/disposal systems.
See attached discharge plan.
Attach a routine inspection and maintenance plan to ensure permit compliance.
See attached discharge plan.
Attach a contingency plan for reporting and clean-up of spills or releases.
See attached discharge plan.
Attach geological/hydrological information for the facility. Depth to and quality of ground water must be included.
See attached discharge plan.

Attach a facility closure plan, and other information as is necessary to demonstrate compliance with any other OCD
rules, regulations and/or orders.

See attached discharge plan.

14. CERTIFICATIONI hereby certify that the information submitted with this application is true and correct to the
best of my knowledge and belief.

Name: Tony Lee Title: Asset Manager

Slgnaﬁ&dy / %/1 Date: __ o2 =) - 0/5/

E-mail Address: /TéLee@dcpmldstream com

7N



Cal-Mon Compressor Station
SE 'a NW "4 Section 35, T23S, R31E

DISCHARGE PLAN

This document constitutes a renewal application for a Groundwater Discharge Permit (GW-143) for the Cal-Mon
Compressor Station as previously approved NMOCD on January 20, 2004. This Discharge Permit application has
been prepared in accordance with the NMOCD “Guidelines for the Preparation of Discharge Plans at Natural Gas
Plants, Refineries, Compressor and Crude Oil Pump Stations” (revised 12-95) and New Mexico Water Quality
Control Commission (WQCC) regulations, 20.6.2.3106.C NMAC.

1 Type of Operation

The Cal-Mon Compressor Station compresses natural gas. The facility does not intend or have any
discharges that may move directly or indirectly into groundwater. :

2 Operator / Legally Responsible Party

Operator

DCP Midstream, LP (formerly Duke Energy Field Services LP)
10 Desta Drive, Suite 400W

Midland, TX 79705

(505) 397-5520

Contact Person: Mr. Tony Lee — Asset Manager

Legally Responsible Party o
- DCP Midstream, LP » S st o
- 370-17" Street, Suite 2500 = . .. : PR -t
" Denvet, CO 80202 |
(303)595-3331

Contact Person: John Admire — Director,‘Environmental Protection

3 Location Facility
SE Y NW Section 35, Township 23 South, Range 31 East, Eddy County, New Mexico
See Figure 1 — Site Location Map.

4 Landowner
Bureau of Land Management

620 East Green Street
Carlsbad, NM 88220

DCP Midstream, LP 1
Cal-Mon Compressor Station
Discharge Plan, March 2008



5 Facility Description

The facility provides separation of liquid hydrocarbons from the natural gas stream and compression for
the Eunice Gathering System.

6 Materials Stored or Used

There are no materials stored on-site or used that are discharged so that they may move directly or
indirectly into groundwater.

./ Material Stored/Used . ‘Method of Storage ~
Produced Water/Slop Oil Aboveground storage tanks within secondary contamment
Lube Oil Aboveground storage tank within secondary containment.
Antifreeze Aboveground storage tank within secondary containment.
Methanol Aboveground storage tank within secondary containment.

Engine Skid Drain Storage — | Aboveground storage tank within secondary containment.
(equipment wash  down
water and stormwater)

7 Sources and Quantities of Effluent and Waste Solids

All effluent and waste solids generated at the facility are stored in enclosed, above-ground tanks with
secondary containment or a double-walled sump with a high level alarm and removed from the facility for
off-site disposal in accordance with applicable NMOCD, NMED, and EPA regulations. Approximate
quantities are provided in the table in the following response to Item #8. There are no effluents or waste
" solids are discharged on site onto or below the surface of the ground so that they may move d1rectly or
1nd1rectly into groundwater IRTEAERECE ST

Separators/Scrubbers

Effluent or wast'e solids generated: from’ separators or scrubbers are not discharged on site; wastewater:
from the inlet-scrubber is routed via piping to an aboveground storage tank within secondary containment:
and is trucked off site to the Eunice Heater Treater.

Boilers and Cooling Towers/Fans

There are no boilers or cooling towers/fans at the facility.

Process and Storage Equipment Wash Down

Effluent or waste solids generated from process equipment wash down is collected in an aboveground
storage tank and transported off-site to the Eunice Heater Treater.

Solvents/Degreasers

Solvents or degreasers are not used at the facility.

DCP Midstream, LP 2
Cal-Mon Compressor Station
Discharge Plan, March 2008



Spent Acids/Caustics

Spent acids or caustics are not typically generated at the facility. If generated at the facility, spent acids
or caustics will be collected and stored in aboveground storage containers and disposed off-site in
accordance with applicable Federal, State, and local regulations.

Used Engine Coolants

Used engine coolants are not generated at the facility. The engine coolant is consumed by the engines so
no waste coolant is generated. Engine coolants are not discharged on site so that they may move directly
or indirectly into groundwater.

Waste Lubrication and Motor QOils

Lubricating and motor oils are not discharged on site. Used oil is stored in aboveground storage
containers within secondary containment and removed by a contractor for off-site recycling. Lubrication
and motor oils are not discharged on site so that they may move directly or indirectly into groundwater.

Used Oil Filters

Used oil filters generated at the facility are collected in an aboveground storage bin and are removed by a
contractor for off-site recycling.

Solids and Sludges
Solids ands:s'ludg"e's' are'fiot discharged on site. Any solids or sludges generated on site are: collected and 7 ey

" stored in aboveground ‘storage tanks within. secondary containment for off-site disposal..: Solids-:and
sludges are not dlscharged on site so that they ‘may move dlrectly or mdlrectly into groundwater. %

Painting Wast'es

Painting wastes are not discharged on site. All paint wastes generated on site are managed in
aboveground containers and disposed off-site in accordance with applicable Federal, State, and local
regulations.

Sewage

Sewage is not generated at the facility.

Lab Wastes

Lab wastes are not generated at the facility.

Other Liquids and Solid Wastes

There are no other liquids or solid wastes generated at the facility.

DCP Midstream, LP 3
Cal-Mon Compressor Station
Discharge Plan, March 2008



8 Liquid and Solid Waste Collection / Storage / Disposal
Collection/Storage

All liquid and solid waste are collected and stored in containers for off-site disposal in accordance with
applicable NMOCD, NMED, and EPA regulations.

On-site Disposal

There is no on-site disposal at the facility. None of the containment structures at the facility are equipped
with valves. Rainwater collected inside containment structures is lost through evaporation or pumped out
by a contractor for off site disposal in accordance with applicable NMOCD, NMED, and EPA
regulations.

Off-site Disposal

All liquid and solid wastes are disposed off site in accordance with applicable NMOCD, NMED, and
EPA regulations.

The following table provides information regarding wastes collected and stored for off site disposal
and/or recycling.

7 Waste: T Collection [ Quantity | Final'Disposition |-
L R ... Method/Storage | “Generated="| . ... a5
Slop Oil Aboveground storage ~ 150 bbls | Off-site recycling | Eunice Treater
tank within secondary per month
.| containment
{-Equipment .~ - - .| Aboveground storage - ~10 -bbls. - | Off-site recycling | Evnice Treater-*
Skid/Washdown ; ' |.tank within secondary- - . .| permonth.. . | 7
Water .. .| containment: ;o of L | itEl b 8
Used Oil Filters Aboveground storage | ~ 10 per year | Off-site recycling | Thermofluids
tank within secondary. » |- o
containment. |
Used Oil Aboveground storage ~ 800-gal per | Off-site recycling | Thermofluids
tank within secondary year
containment

9 Proposed Modifications
No modifications are proposed at the facility.
10 Inspection, Maintenance, and Reporting

Routine inspections and maintenance are performed monthly to ensure proper collection, storage, and off
site disposal of all wastes generated at the facility.

DCP Midstream, LP 4
Cal-Mon Compressor Station
Discharge Plan, March 2008



11 Spill / Leak Prevention and Reporting (Contingency Plans)

DCP Midstream will respond to spills according to the requirements of the State of New Mexico found in
NMOCD Rule 116, 19.15.C.116 NMAC and WQCC regulation, 20.6.2.1203 NMAC.

12 Site Characteristics
No changes are proposed.
13 Additional Information

All unauthorized releases and discharges will be reported to the NMOCD in accordance with NMOCD
Rule 116, 19.15.C.116 NMAC and WQCC regulation, 20.6.2.1203 NMAC.

DCP Midstream, LP 5
Cal-Mon Compressor Station
Discharge Plan, March 2008
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FIGURE 1. Site Location Map — Cal-Mon Compressor Station.
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FIGURE 2. Facility Plot Plan -- Cal-Mon Compressor Station.
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Cal-Mon Compressor Station
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Page 1 of 1

Chavez, Carl J, EMNRD

From:. Chavez, CarlJ, EMNRD \

Sent: Tuesday, February 19, 2008 2:47 PM
To: ‘Klein, Elisabeth A’
Cc: Price, Wayne, EMNRD

Subject: Permit Expiration Notification

Dear Ms. Klein:
Re: DCP Midstream LP GWs# 128, 142, 143, 144, 145 and 296

Permit Expiration, Renewal Conditions and Penalties: Pursuant to WQCC Regulation 20.6.2.3109.H.4
NMAC, this permit is valid for a period of five years. The permits will expire on 11/20/07 (GW-128: Duke Paige
CS), 5/14/08 (GW-143: Duke Cal-Mon CS), 5/17/08 (GW-142: Duke Sand Dunes CS), 7/6/08 (GW-145: Duke
Zia Gas Plant & Zia Booster Station), 7/15/08 (GW-296: Duke Cedar Canyon CS), and 8/19/08 (GW-144:
Duke North (Westall) CS) and applications for renewal should be submitted no later than 120 days before that
expiration date. Pursuant to WQCC Regulation 20.6.2.3106.F NMAC, if a discharger submits a discharge permit
renewal application at least 120 days before the discharge permit expires and is in compliance with the approved
permit, then the existing discharge permit will not expire until the application for renewal has been approved or
disapproved. Expired permits are a violation of the Water Quality Act {Chapter 74, Article 6, NMISA 1978}
and civil penalties may be assessed accordingly.

If today’'s date exceeds your discharge permit expiration date, please submit your application for renewal with
$100 filing fee to me within 30 days of the date of this message. Otherwise, please submit your renewal
application within 120 days of your expiration date for the above referenced discharge permits.

Please contact me if you have questions.

Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3491

Fax: (505) 476-3462

E-mail; CarlJ.Chavez@state.nm.us

Website: hitp://www.emnrd.state.nm.us/ocd/index.htm
(Pollution Prevention Guidance is under "Publications")

2/19/2008



NEW MEXICO ENERGY, MQ\I ERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON January 20, 2004 Lori Wrotenbery
Governor Director
Joanna Prukop 0il Conservation Division
Cabinet Secretary
CERTIFIED MAJIL

RETURN RECEIPT NO, 3929 9833

Ms Joyce Miley
Conoco-Phillips

P.O. Box 2197, HU3036
Houston, TX 77252

Re:  Renewal of Discharge Permit GW-143
Cal-Mon Compressor Station

Dear Ms. Miley:

The groundwater discharge permit GW-143 for the ConocoPhillips, Cal-Mon Compressor
Station, located in the SE/4 NW/4 of Section 35, Township 23 South, Range 31 East,
NMPM, Eddy County, New Mexico, is hereby approved under the conditions contained
in the enclosed attachment. Enclosed are two copies of the conditions of approval. Please
sign and return one copy to the New Mexico Oil Conservation Division (OCD) Santa
Fe Office within 30 working days of receipt of this letter.

The original discharge plan was approved on May 14, 1993. The discharge permit
renewal application dated April 10, 2003, including attachments, submitted pursuant to
Section 3106 of the New Mexico Water Quality Control Commission (WQCC)
Regulations also includes all earlier applications and all conditions later placed on those
approvals.

The discharge permit is renewed pursuant to Section 3109.C. Please note Section
3109.G., which provides for possible future amendment of the permit. Please be advised
that approval of this permit does not relieve ConocoPhillips of responsibility should
operations result in pollution of surface water, ground water or the environment. Nor
does it relieve ConocoPhillips of its responsibility to comply with any other
governmental authority's rules and regulations.

Please be advised that all exposed pits, including lined pits and open top tanks (exceeding
16 feet in diameter) shall be screened, netted, or otherwise rendered nonhazardous to
wildlife including migratory birds.

Please note that Section 3104. of the regulations requires that "when a permit has been
approved, discharges must be consistent with the terms and conditions of the permit."
Pursuant to Section 3107.C., ConocoPhillips is required to notify the Director of any
facility expansion, production increase, or process modification that would result in any

Qil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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change in the discharge of water quality or volume.

Pursuant to Section 3109.H.4., this approval is for a period of five years. This approval
will expire May 14, 2008 and an application for renewal should be submitted in ample
time before that date. Pursuant to Section 3106.F. of the regulations, if a discharger
submits a discharge permit renewal application at least 120 days before the discharge
permit expires and is in compliance with the approved permit, then the existing discharge
permit will not expire until the application for renewal has been approved or disapproved.

The discharge permit application for the ConocoPhillips , Cal-Mon Compressor Station,
is subject to the WQCC Regulation 3114. Every billable facility submitting a discharge
permit will be assessed a fee equal to the filing fee of $100.00 plus a flat fee of $1700.00
for gas compressor stations greater than 1000 hp. The OCD has not received the
$1700.00 flat fee. The flat fee may be paid in a single payment due on the date of the
discharge permit approval or in five equal installments over the expected duration of the
discharge permit. Installment payments shall be remitted yearly, with the first installment
due on the date of the discharge permit approval and subsequent installments due on this
date of each calendar year.

Please make all checks payable to: Water Quality Management Fund
‘ Cl/o: Oil Conservation Division b
1220 South Saint Francis Drive =
Santa Fe, New Mexico 87505. =

If you have any questions, please contact Wayne Price of my staff at (505-476-3487) or
E-mail WPRICE@state.nm.us. On behalf of the staff of the OCD, I wish to thank you
and your staff for your cooperation during this discharge permit review.

Sincerely,

A S

Roger C. Anderson
Environmental Bureau Chief
RCA/lwp

Attachment-1

Xc:  OCD Artesia Office
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ATTACHMENT TO THE DISCHARGE PERMIT GW-143 APPROVAL

ConocoPhillips , Cal-Mon Compressor Station
DISCHARGE PERMIT APPROVAL CONDITIONS
January 20, 2004

Payment of Discharge Permit Fees: The $100.00 filing fee has been received by the

OCD. There is a required flat fee of $ 1700.00 for gas compressor stations greater
than 1000 hp. The flat fee required for this facility may be paid in a single
payment due at the time of approval, or in equal annual installments over the
duration of the discharge permit, with the first payment due upon receipt of this
approval. The filing fee is payable at the time of application and is due upon
receipt of this approval.

Commitments: ConocoPhillips will abide by all commitments submitted in the
discharge permit renewal application dated April 10, 2003 including attachments
and these conditions for approval.

Drum Storage: All drums containing materials other than fresh water must be stored
on an impermeable pad with curbing. All empty drums should be stored on their
sides with the bungs in place and lined up on a horizontal plane. Chemicals in other
containers such as sacks or buckets must also be stored on an impermeable pad with
curbing.

Process Areas: All process and maintenance areas which show evidence that leaks
and spills are reaching the ground surface must be either paved and curbed or have
some type of spill collection device incorporated into the design.

Above Ground Tanks: All above ground tanks which contain fluids other than fresh
water must be bermed to contain a volume of one-third more than the total volume
of the largest tank or of all interconnected tanks. All new facilities or modifications
to existing facilities must place the tank on an impermeable type pad within the
berm.

Above Ground Saddle Tanks: Above ground saddle tanks must have impermeable
pad and curb type containment unless they contain fresh water or fluids that are
gases at atmospheric temperature and pressure.

Labeling: All tanks, drums, and other containers should be clearly labeled to
identify their contents and other emergency information necessary if the tank were
to rupture, spill, or ignite.
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8. Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be

approved by the OCD prior to installation or upon modification and must
incorporate secondary containment and leak-detection into the design. All below
grade tanks, sumps and pits must be tested annually, except systems that have
secondary containment with leak detection. These systems with leak detection
shall have a monthly inspection of the leak detection to determine if the primary
containment is leaking. Results of tests and inspections shall be maintained at the
facility covered by this discharge plan and available for NMOCD inspection. Any
system found to be leaking shall be reported pursuant to Item # 12. Permit
holders may propose various methods for testing such as pressure testing to 3
pounds per square inch above normal operating pressure and/or visual inspection
of cleaned out tanks and/or sumps, or other OCD approved methods. The OCD
will be notified at least 72 hours prior to all testing.

9. Underground Process/Wastewater Lines: All underground process/wastewater

pipelines must be approved by the OCD prior to installation and must be tested to
demonstrate their mechanical integrity every five (5) years. Results of such tests
shall be maintained at the facility covered by this discharge plan and available for
NMOCD inspection. Permit holders may propose various methods for testing such
as pressure testing to 3 pounds per square inch above normal operating pressure or
other means acceptable to the OCD. The OCD will be notified at least 72 hours
prior to all testing. :

10. Class V Wells: No Class V wells that inject non-hazardous industrial wastes or a
mixture of industrial wastes and domestic wastes will be approved for construction
and/or operation unless it can be demonstrated that groundwater will not be
impacted in the reasonably foreseeable future. Leach fields and other wastewater
disposal systems at OCD regulated facilities which inject non-hazardous fluid into
or above an underground source of drinking water are considered Class V injection
wells under the EPA UIC program. Class V wells that inject domestic waste only
must be permitted by the New Mexico Environment Department.

11. Housekeeping: All systems designed for spill collection/prevention, and leak
detection will be inspected daily to ensure proper operation and to prevent over
topping or system failure. All spill collection and/or secondary containment devices
will be emptied of fluids within 48 hours of discovery. A record of inspections will
be retained on site for a period of five years.

12. Spill Reporting: All spills/releases shall be reported pursuant to OCD Rule 116.
and WQCC 1203. to the OCD District Office.
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13. Waste Disposal: All wastes will be disposed of at an OCD approved facility .
Only oilfield exempt wastes shall be disposed of down Class II injection wells.
Non-exempt oilfield wastes that are non-hazardous may be disposed of at an
OCD approved facility upon proper waste determination per 40 CFR Part 261.
Any waste stream that is not listed in the discharge permit will be approved by
OCD on a case-by-case basis.

Rule 712 Waste: Pursuant to Rule 712 disposal of certain non-domestic waste is
allowed at solid waste facilities permitted by the New Mexico Environment
Department as long as the waste stream is identified in the discharge permit, and
existing process knowledge of the waste stream does not change without
notification to the Oil Conservation Division.

14. OCD Inspections: Additional requirements may be placed on the facility based upon
results from OCD inspections. As a result of OCD’s inspection conducted on June
12,2003 Conoco-Phillips shall address the following action items and submit a
report to OCD by March 15, 2004 confirming corrective actions taken:

memmw. ¢ the soil e tank <hall ] —

15. Storm Water Permit: Stormwater runoff controls shall be maintained. As a result of
operations, if any water contaminant that exceeds the WQCC standards listed in 20
NMAC 6.2.3101 is discharged in any stormwater run-off, then immediate actions
shall be taken to mitigate the effects of the run-off, notify the OCD within 24 hours,
and modify the discharge permit to include a formal stormwater run-off containment
permit and submit for OCD approval within 15 days.

16. Transfer of Discharge Permit: The OCD will be notified prior to any transfer of

ownership, control, or possession of a facility with an approved discharge permit. A
written commitment to comply with the terms and conditions of the previously
approved discharge permit must be submitted by the purchaser and approved by the
OCD prior to transfer.

17. Closure: The OCD will be notified when operations of the facility are discontinued
for a period in excess of six months. Prior to closure of the facility a closure permit
will be submitted for approval by the Director. Closure and waste disposal will be in
accordance with the statutes, rules and regulations in effect at the time of closure.
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18. Certification: ConocoPhillips by the officer whose signature appears below,
accepts this permit and agrees to comply with all terms and conditions contained
herein. ConocoPhillips further acknowledges that these conditions and
requirements of this permit may be changed administratively by the Division for
good cause shown as necessary to protect fresh water, human health and the
environment.

Conditions accepted by: ConocoPhillips

S rshz /) Hone S ITIT D

Company Representative-T print name

%/»M%—— Date OS2 Y 7

Company Representative- Sign

Title @U,fcpr%‘//k,ﬂo‘ Aen agr




Honeyman, Marshall C.

From: Clay Smith [clay.smith@flatrockenergy.net]

Sent: Monday, March 01, 2004 7:30 AM

To: Honeyman, Marshall C.; Miley, Joyce M.; Driver, Jeffery W.; Eliiott, Phillip A.

Subject: FW: RE: ConocoPhillips Discharge Permits (GW-296 and GW-143) conditio n change request

FYI - Please print and attach to the Calmon Compressor Station recently
issued OCD Discharge Permit.

Thanks,

Clay Smith, P.E.

Flatrock Engineering and Environmental
phone 210-494-6777

fax 210-494-6762

cell 210-452-2046

————— Original Message-----

From: Price, Wayne [mallto:WPrice@state.nm.us]

Sent: Friday, February 27, 2004 4:46 PM

To: 'clay.smitheflatrockenergy.net'; Price, Wayne

Subject: RE: RE: ConocoPhillips Discharge Permits (GW-296 and GW-143)
conditio n change request

Clay: This document serves as OCD approval that condition # 14 has been
resolved. I have filed this documentation with the discharge permit. I do
not want to open the permit back up.

————— Original Message-----

From: clay.smith@flatrockenergy.net
[mailto:clay.smith@flatrockenergy.net]

Sent: Wednesday, February 18, 2004 12:59 PM

To: WPrice@state.nm.us

Subject: RE: RE: ConocoPhillips Discharge Permits (GW-296 and GW-143)
conditio n change request

Wayne,
Can you approve Condition 14 below (see the last paragraph)?

Thanks,

Clay Smith

>----- —------ Original Message ------- -----
>sFrom: "Price, Wayne" <WPrice@state.nm.us>
>To: "'clay.smitheflatrockenergy.net'"

><clay.smithe@flatrockenergy.net>

>Sent: Wed, 18 Feb 2004 10:47:26

>

>I do not have the authority to change condition
>#16. Your request to change

>condition #11 is herby approved!

>----- Original Message-----

>From: Clay Smith
>[mailto:clay.smith@eflatrockenergy.net]

>Sent: Wednesday, February 18, 2004 9:48 AM

>To: Wayne Price

>Cc: Joyce Miley ; Honeyman, Marshall C.; Driver,
>Jeffery W.

>Subject: ConocoPhillips Discharge Permits (GW-296
>sand GW-143) condition

>change request




»

)
. [
>
>
>Wayne,
>
»Thank you for your consideration regarding the OCD
s>discharge Plan conditions
>for the Cedar Canyon Compressor Station GW-296 and
>the Cal-Mon Compressor
>Station GW-143. As we discussed this morning,
>ConocoPhillips hereby requests
>the following changes to the recently issued
>discharge plans. These changes
>will allow for consistency with the other
>ConocoPhillips operated
>facilities.
>
>
>
»Cedar Canyon Compressor Station GW-296
>
>* Condition 11 Housekeeping (first sentence)
>is currently worded "All
>gystems designed for spill collection/prevention,
s>and leak detection will be
sinspected daily to ensure proper operation and to
sprevent over topping or
sgystem failure." Please approve the wording change
s>to read "All systems
>designed for spill collection/prevention, and leak
>detection will be
>inspected monthly to ensure proper operation and to
>prevent over topping or
s>system failure."
>
>* Condition 16 Transfer of Discharge Permit
> (second sentence) is
scurrently worded "A written commitment to comply
>with the terms and
sconditions of the previously approved discharge
spermit must be submitted by
>the purchaser and apprcved by the OCD prior to
stransfer." Please approve
>the wording change to read "A written commitment to
>comply with the terms
sand conditions of the previously approved discharge
spermit must be submitted
>by the purchaser and approved by the OCD within two
>weeks after transfer to
>the purchaser."
>
>
>
>Cal-Mon Compressor Station GW-143
>
>
>
>* Condition 11 Housekeeping (first sentence)
>is currently worded "All
>gystems designed for spill collection/prevention,
>and leak detection will be
>inspected daily to ensure proper operation and to
>prevent over topping or
>system failure." Please approve the wording change
>to read "All systems
>designed for spill collection/prevention, and leak
>detection will be




L
>inspected monthly to ens proper operation and to .
>prevent over topping or
>system failure.”
>
>%* Condition 16 Transfer of Discharge Permit
> (second sentence) 1is
scurrently worded "A written commitment to comply
>with the terms and
>conditions of the previously approved discharge
spermit must be submitted by
>the purchaser and approved by the OCD prior to
>transfer."” Please approve
>the wording change to read "A written commitment to
>comply with the terms
>and conditions of the previously approved discharge
>permit must be submitted
>by the purchaser and approved by the OCD within two
>weeks after transfer to
>the purchaser."
>
>* Condition 14 OCD Inspections (second
>paragraph) is worded "The
>condensate tank needs proper containment and an
>investigation and
>remediation of the soils under the tank shall be
>performed." ConocoPhillips
>has received OCD approval to close the C-141
>sreport for remediation for the
scondensate tanks on 11/17/03. Therefore,
>ConocoPhillips requests that this
>condition be removed from the permit.
>
>
>
>Please let me know if you have any questions or
>comments.
>
>
>
>Thanks,
>
>
>
>Clay Smith, P.E.
>
>Flatrock Engineering and Environmental
>
>phone 210-494-6777
>
>fax 210-494-6762
>
>cell 210-452-2046

>

Confidentiality Notice: This e-mail,including all attachments is for the
sole use of the intended recipient(s) and may contain confidential and
privileged information. Any unauthorized review,use,disclosure or
distribution is prohibited unless specifically provided under the New Mexico
Inspection of Public Records Act. If you are not the intended recipient,
please contact the sender and destroy all copies of this message. -- This
email has been scanned by the MessagelLabs Email Security System.
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Ms Joyce Miley :

Conoco-Phillips

P.O. Box 2197, HU3036

Houston, TX 77252

Re: - Renewal of Discharge Permit GW-143
Cal-Mon Compressor Station

Dear Ms. Miley:

The groundwater discharge permit GW-143 for the ConocoPhillips, Cal-Mon Compressor
Station, located in the SE/4 NW/4 of Section 35, Township 23 South, Range 31 East,
NMPM, Eddy County, New Mexico, is hereby approved under the conditions contained

in the enclosed attachment. Enclosed are two copies of the conditions of approval. Please.
sign and return one copy to the New Mexico Oil Conservation Division (OCD) Santa
Fe Office within 30 working days of receipt of this letter. ' - ~

The original discharge plan was approved on May 14, 1993. The discharge permit
renewal application dated April 10, 2003, including attachments, submitted pursuant to.
Section 3106 of the New Mexico Water Quality Control Commission (WQCC)
Regulations also includes all earlier applications and all conditions later placed on those
approvals.

The discharge permit is renewed pursuant to Section 3109.C. Please note Section -
3109.G., which provides for possible future amendment of the permit. Please be advised
that approval of this permit does not relieve ConocoPhillips of responsibility should
operations result in pollution of surface water, ground water or the environment. Nor
does it relieve ConocoPhillips of its responsibility to comply with any other
governmental authority's rules and regulations. '

Please be advised that all exposed pits, including lined pits and open top tanks (exceeding
16 feet in diameter) shall be screened, netted, or otherwise rendered nonhazardous to
wildlife including migratory birds.

Please note that Section 3104. of the regulations requires that "when a permit has been
approved, discharges must be consistent with the terms and conditions of the permit."
Pursuant to Section 3107.C., ConocoPhillips is required to notify the Director of any
facility expansion, production increase, or process modification that would result in any .

0Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http.//www.emnrd.state.nm.us




o

® '
Ms Joyce Miley : .
January 20, 2004
Page 2

change in the discharge of water quality or volume.

" Pursuant to Section 3109. H 4., this approval is for a period of five yéars This approval’
- will expire May 14, 2008 and an application for renewal should be submitted in ample .

time before that date. Pursuant to Section 3106.F. of the regulations, if a discharger
submits a discharge perm1t renewal application at least 120 days before the discharge . .
permit expires and is in compliance with the approved permit, then the existing dlscharge
permit will not expire until the application for renewal has been approved or disapproved. .

The discharge permit application for the ConocoPhillips , Cal-Mon Compressor Station,

is subject to the WQCC Regulation 3114. Every billable facility submitting a discharge
permit will be assessed a fee equal to the filing fee of $100.00 plus a flat fee of $1700.00
for gas compressor stations greater than 1000 hp. The OCD has not received the
$1700.00 flat fee. The flat fee may be paid in a single payment due on the date of the
discharge permit approval or in five equal installments over the expected duration of the
discharge permit. Installment payments shall be remitted yearly, with the first installment
due on the date of the discharge permit approval and subsequent installments due on this
date of each calendar year.

If you have any questions, please contact W_ayhe Price of my staff at (505-476-3487) or
E-mail WPRICE@state.nm.us. On behalf of the staff of the OCD, I wish to thank you
and your staff for your cooperation during this discharge permit review..

Sincerely,

iy SO/

Roger C. Anderson
Environmental Bureau Chief
RCA/lwp

Attachment-1

Xc:  OCD Artesia Office
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ATTACHMENT TO THE DISCHARGE PERMIT GW-143 APPROVAL
. ConocoPhillips , Cal-Mon Compressor Station =
DISCHARGE PERMIT APPROVAL CONDITIONS
January 20, 2004

L. Ba;manaﬂDLschargeBerrmLEees. The $100.00 filing fee has been received by the .

OCD. There is a required flat fee of:$ 1700.00 for gas compressor stations greater '

than 1000 hp. The flat fee required for this facility may be paid in a single
payment due at the time of approval, or in equal annual installments over the

duration of the discharge permit, with the first payment due upon receipt of this .

approval. The filing fee is payable at the time of application and is due upon
receipt of this approva}

2. Commitments: ConocoPhillips will abide by all commitments submitted in the

discharge permit renewal application dated April 10, 2003 including attachments N .

and these conditions for approval.

. 3. Dmm_SIm:age. All drums contalnmg matenals other than fresh water must be stored.
' on an impermeable pad with curbing. All empty drums should be stored on thelr ’

sides with the bungs in place and lined up on a horizontal plane. Chemicals in other

containers such as sacks or buckets must also be stored on an impermeable pad with

curbing.

4. Process Areas: All process and maintenance areas which show evidence that leaks.
and spills are reaching the ground surface must be either paved and curbed or have
some type of spill collection device incorporated into the design.

5. Above Ground Tanks: All above ground tanks which contain fluids other than fresh
water must be bermed to contain a volume of one-third more than the total volume
of the largest tank or of all interconnected tanks. All new facilities or modifications.
to existing facilities must place the tank on an impermeable type pad within the -
berm.

6. Abhove Ground Saddle Tanks: Above ground saddle tanks must have impermeable
pad and curb type containment unless they contain fresh water or fluids that are

gases at atmospheric temperature and pressure.

7. Labeling: All tanks, drums, and other containers should be clearly labeled to
identify their contents and other emergency information necessary if the tank were
to rupture, spill, or ignite.
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Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be

approved by the OCD prior to installation or upon modification and must

incorporate secondary containment and leak-detection into the design. All below . =

grade tanks, sumps and pits must be tested annually, except systems that have
secondary containment with leak detection. These systems with leak detection
shall have a monthly inspection of the leak detection to determine if the primary
containment is leaking. Results of tests and inspections shall be maintained at the .

facility covered by this discharge plan and available for NMOCD inspection. Any .

system found to be leaking shall be reéported pursuant to Item # 12. Permit

holders may propose various methods for testing such as pressure testing to 3
pounds per square inch above normal operating pressure and/or visual inspection.
of cleaned out tanks and/or sumps, or other OCD approved methods. The OCD
will be notified at least 72 hours prior to all testing.

Undﬂtgrmmd_anessﬂMasIemaler_Unﬁs. All underground process/wastewater

pipelines must be approved by the OCD prior to installation and must be tested to
demonstrate their mechanical integrity every five (5) years. Results of such tests
shall be maintained at the facility covered by this discharge plan and available for
NMOCD inspection. Permit holdets may propose various methods for testing such
as pressure testing to 3 pounds per square inch above normal operating pressure or
other means acceptable to the OCD. The OCD will be notified at least 72 hours
prior to all testing. : :

10. Class V Wells: No Class V wells that inject non-hazardous industrial wastes or a

11.

mixture of industrial wastes and domestic wastes will be approved for construction
and/or operation unless it can be demonstrated that groundwater will not be
impacted in the reasonably foreseeable future. Leach fields and other wastewater
disposal systems at OCD regulated facilities which inject non-hazardous fluid into
or above an underground source of drinking water are considered Class V injection
wells under the EPA UIC program. Class V wells that inject domestic waste only
must be permitted by the New Mexico Environment Department.

Housekeeping: All systems designed for spill collection/prevention, and leak
detection will be inspected daily to ensure proper operation and to prevent over
topping or system failure. All spill collection and/or secondary containment devices
will be emptied of fluids within 48 hours of discovery. A record of inspections will
be retained on site for a period of five years. ‘

12. Spill Reporting: All spills/releases shall be reported pursuant to OCD Rule 116.

and WQCC 1203. to the OCD District Office.
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13. Waste Disposal: All wastes will be disposed of at an OCD approved facility .
Only oilfield exempt wastes shall be disposed of down Class II injection wells.
Non-exempt oilfield wastes that are non-hazardous may be disposed of at an. . .
OCD approved facility upon proper waste determination per 40 CFR Part 261.
Any waste stream that is not listed i in thé discharge permit will be approved by :
OCDona case—by—case basis.

Rule 712 Waste: Pursuant to Rule 712 disposal of certain non-domestic waste is | -
allowed at solid waste facilities permitted by the New Mexico Environment
Department as long as the waste stream is identified in the discharge permit, and
existing process knowledge of the waste stream does not change without
notification to 'the Oil Conservation Division.

* 14. OCD Inspections: Additional requirements may be placed on the facility based upon
results from OCD inspections. As a result of OCD’s inspection conducted on June
12,2003 Conoco-Phillips shall address the following action items and submit a
report to OCD by March 15, 2004 confirming corrective actions taken:

15. Storm Water Permit: Stormwater runoff controls shall be maintained. As a result of
operations, if any water contaminant that exceeds the WQCC standards listed in 20
NMAC 6.2.3101 is discharged in any stormwater run-off, then immediate actions
shall be taken to mitigate the effects of the run-off, notify the OCD within 24 hours,
and modify the discharge permit to include a formal stormwater run-off containment -
permit and submit for OCD approval within 15 days.

16. Transfer of Discharge Permit: The OCD will be notified prior to any transfer of

ownership, control, or possession of a facility with an approved discharge permit. A
written commitment to comply with the terms and conditions of the previously
approved discharge permit must be submitted by the purchaser and approved by the
OCD prior to transfer.

17. Closure: The OCD will be notified when operations of the facility are discontinued
for a period in excess of six months. Prior to closure of the facility a closure permit
will be submitted for approval by the Director. Closure and waste disposal will be in
accordance with the statutes, rules and regulations in effect at the time of closure.
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~ 18! Certification: ConocoPhillips by the officer whose signature appears below,
accepts this permit and agrees to comply with all terms and conditions contained
herein. ConocoPhillips further acknowledges that these conditionsand . - .
requirements of this permit may be changed administratively by the Division for
good cause shown as necessary to protect fresh water, human health and the
environment. : ‘

Conditions accepted by: ConocoPhillips

Company Representative- print name

Date

Company Representative- Sign

Title
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Price, Wayne

From: Price, Wayne

Sent: Tuesday, February 05, 2002 12:08 PM

To: ‘Bishop, Mark A.'

Subject: RE: Non-exempt waste disposal for Conoco CG&P

OCD hereby approves of your request and will place a copy of this approval in each Discharge Plan.

----- Original Message---—-

From: Bishop, Mark A. [mailto:Mark.A.Bishop@conoco.com]
Sent: Tuesday, February 05, 2002 11:24 AM

To: WPrice@state.nm.us

Subject: Non-exempt waste disposal for Conoco CG&P facilities

Mr. Price,

A reevaluation of preferred non-exempt waste handling facilities has been completed for southeast New
Mexico and a team of Conoco personnel has chosen Sundance waste handling facility at Eunice, NM to be
our primary non-exempt waste handling facility. Controlied recovery Inc. will be the secondary facility. We
would like to amend the following OCD Groundwater discharge permits to include the Sundance facility for
disposal of non-exempt fluids. Thank you for your consideration of our request

Maljamar Gas Plant GW-020
Maljamar Area Blanket OCD permit

Antelope Ridge Gas Plant GW-162
Hobbs Gas Plant GW-175
Apex compressor Station GW-163
Bootleg Compressor Station GW-176
Bright /Yates Compressor Station GW-160
Cedar Canyon Compressor Station GW-296
Cal-Mon Compressor Station ' GW-143
NE Carisbad Compressor Station GW-280
Cotton Draw Compressor Station GW-311
Hat Mesa Compressor Station GW-316
Lee Compressor Station GW-227
Pardue Compressor Station GW-288
Pure Gold Compressor Station GW-150
Malaga Compressor Station GW-167
Mark Bishop

Environmental Specialist
Conoco Inc. CG&P

SE New Mexico Operating Unit
505-391-1956

2/6/2002




Price, Wayne

From: Price, Wayne

Sent: Thursday, August 30, 2001 4:18 PM

To: 'mark.a.bishop@usa.conoco.com'’

Cc: Williams, Chris

Subject: Conoco inspection frequency for GW-143,150,162,163,167,175,227, and 316

Dear Mr. Bishop:

The OCD is in receipt of Conoco's letters dated 04/06/2001 requesting a change in inspection frequency for the above
captioned facilities.
Your request is hereby approved.

Please be advised that NMOCD approval of this request does not relieve Conoco Inc. of responsibility should
their closure activities pose a threat to ground water, surface water, human health or the environment. In
addition, NMOCD approval does not relieve Conoco Inc.of responsibility for compliance with any other federal,
state, or local laws and/or regulations.

Tracking: Recipient B Delivery
'mark.a.bishop@usa.conoco.com’
Williams, Chris Delivered: 8/30/01 4:18 PM




ATTACHMENT TO THE DISCHARGE PLAN GW-143
LG&E NATURAL GATHERING AND PROCESSING
CALMON COMPRESSOR STATION

DISCHARGE PLAN APPROVAL CONDITIONS
(January 19, 1999)

Payment of Discharge Plan Fees: The $50.00 filing fee has not been received by the OCD.
The $690.00 required flat fee has been received by the OCD.

aty ing a : ents: LG&E Natural Gathering and
Processmg w111 ab1de by all commltments subm1tted in the discharge plan renewal
application dated November 2, 1998 and these conditions for renewal.

Waste Disposal: All wastes will be disposed of at an OCD approved facility. Only oilfield
exempt wastes shall be disposed of down Class II injection wells. Non-exempt oilfield
wastes that are non-hazardous may be disposed of at an OCD approved facility upon
proper waste characterization per 40 CFR Part 261.

Drum Storage: All drums containing materials other than fresh water must be stored
on an impermeable pad with curbing. All empty drums will be stored on their sides with
the bungs in and lined up on a horizontal plane. Chemicals in other containers such as
sacks or buckets will also be stored on an impermeable pad and curb type containment.

Process Areas: All process and maintenance areas which show evidence that leaks and
spills are reaching the ground surface must be either paved and curbed or have some type
of spill collection device incorporated into the design.

Above Ground Tanks: All above ground tanks which contain fluids other than fresh water
must be bermed to contain a volume of one-third more than the total volume of the largest
tank or of all interconnected tanks. All new tanks or existing tanks that undergo a major
modification, as determined by the Division, must be placed within an impermeable
bermed enclosure.

Above Ground Saddle Tanks: Above ground saddle tanks must have impermeable pad
and curb type containment unless they contain fresh water or fluids that are gases at
atmospheric temperature and pressure.

Labeling: All tanks, drums and containers will be clearly labeled to identify their
contents and other emergency notification information.
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10.

11.

12.

13.

14.

® ®
Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be approved by
the OCD prior to installation or upon modification and must incorporate secondary
containment and leak-detection into the design. All pre-existing sumps and below-grade
tanks must demonstrate integrity on an annual basis. Integrity tests include pressure testing
to 3 pounds per square inch above normal operating pressure and/or visual inspection of

cleaned out tanks and/or sumps, or other OCD approved methods. The OCD will be
notified at least 72 hours prior to all testing.

Underground Process/Wastewater Lines: All underground process/wastewater pipelines
must be tested to demonstrate their mechanical integrity a minimum of every 5 years. The

permittee may propose various methods for testing such as pressure testing to 3 pounds per
square inch above normal operating pressure or other means acceptable to the OCD. The
OCD will be notified at least 72 hours prior to all testing.

Class V Wells: Leach fields and other wastewater disposal systems at OCD regulated
facilities which inject non-hazardous fluid into or above an underground source of drinking
water are considered Class V injection wells under the EPA UIC program. All Class V
wells that inject non-hazardous industrial wastes or a mixture of industrial wastes and
domestic wastes will be closed unless it can be demonstrated that groundwater will not be
impacted in the reasonably foreseeable future. Closure of Class V wells must be in
accordance with a plan approved by the Division’s Santa Fe Office. The OCD allows
industry to submit closure plans which are protective of human health, the environment
and groundwater as defined by the WQCC, and are cost effective. Class V wells that
inject domestic waste only must be permitted by the New Mexico Environment
Department.

Housekeeping: All systems designed for spill collection/prevention will be inspected
weekly and after each storm event to ensure proper operation and to prevent overtopping
or system failure. A record of inspections will be retained on site for a period of five
years.

Spill Reporting: All spills/releases will be reported pursuant to OCD Rule 116 and
WQCC 1203 to the OCD Aztec District Office.

Transfer of Discharge Plan: The OCD will be notified prior to any transfer of ownership,
control, or possession of a facility with an approved discharge plan. A written
commitment to comply with the terms and conditions of the previously approved discharge
plan must be submitted by the purchaser and approved by the OCD prior to transfer.
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15.

16.

Closure: The OCD will be notified when operations of the Calmon Compressor Station are
discontinued for a period in excess of six months. Prior to closure of the Calmon
Compressor Station a closure plan will be submitted for approval by the Director. Closure
and waste disposal will be in accordance with the statutes, rules and regulations in effect
at the time of closure.

Certification: LG&E Natural Gathering and Processing, by the officer whose signature
appears below, accepts this permit and agrees to comply with all terms and conditions
contained herein. LG&E Natural Gathering and Processing further acknowledges that these
conditions and requirements of this permit may be changed administratively by the
Division for good cause shown as necessary to protect fresh water, human health and the
environment.

Accepted:

LG&E NATURAL GATHERING AND PROCESSING

Page 3 of 3
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2040 South Pacheco Street

%“"" & NATURAL RESOURCES DEPARTMENT

{505) 827-713¢

January 19, 1999

Mr. John R. Delaney

LG&E Natural Gathering and Processmg
921 West Sanger

Hobbs, New Mexico 88240

RE: Discharge Plan Renewal GW-143
LG&E Natural Gathering and Processing
Calmon Compressor Station
Eddy County, New Mexico

" Dear Mr. Delaney:

The ground water discharge plan renewal GW-143 for the LG&E Natural Gathering and
Processing Aztec CDP Compressor Station located in the SE/4 NW/4 of Section 35, Township
23 South, Range 31 East, NMPM, Eddy County, New Mexico, is hereby approved under the
conditions contained in the enclosed attachment. The discharge plan consists of the renewal
application dated November 2, 1998 and the attached conditions of approval. Enclosed are two
copies of the conditions of approval. Please sign and return one copy to the New Mexico Oil
Conservation Division (OCD) Santa Fe Office within 10 working days of receipt of this
letter.

The discharge plan renewal application was submitted pursuant to Section 3106 of the New
Mexico Water Quality Control Commission (WQCC) Regulations. It is approved pursuant to
Section 3109.A. Please note Sections 3109.E and 3109.F, which provide for possible future
amendments or modifications of the plan. Please be advised that approval of this plan does not
relieve LG&E Natural Gathering and Processing of liability should operations result in pollution
of surface water, ground water, or the environment.

Please be advised that all exposed pits, including lined pits and open tanks (tanks exceeding 16
feet in diameter), shall be screened, netted, or otherwise rendered nonhazardous to wildlife
including migratory birds.




s ® L
Mr. John R. Delaney
GW- 143 Calmon Compressor Station
January 19, 1999
Page 2

Please note that Section 3104 of the regulations provides: "When a plan has been approved,
discharges must be consistent with the terms and conditions of the plan." Pursuant to Section
3107.C., LG&E Natural Gathering and Processing is required to notify the Director of any facility
expansion, production increase, or process modification that would result in any change in the
discharge of water quality or volume.

Pursuant to Section 3109.G.4., this plan is for a period of five years. This approval will expire
on May 14, 2003, and LG&E Natural Gathering and Processing should submit an application in
ample time before this date. Note that under Section 3106.F. of the regulations, if a discharger
submits a discharge plan renewal application at least 120 days before the discharge plan expires
and is in compliance with the approved plan, then the existing discharge plan will not expire until
the application for renewal has been approved or disapproved. It should be noted that all
discharge plan facilities will be required to submit the results of an underground drainage testing
program as a requirement for discharge plan renewal.

The discharge plan renewal application for the LG&E Natural Gathering and Processing Calmon
Compressor Station is subject to WQCC Regulation 3114. Every billable facility submitting a
renewal discharge plan application will be assessed a fee equal to the filing fee of $50 plus a flat
fee of $690.00 for compressor station facilities with horsepower rating greater than 3000
horsepower. The OCD has not received the filing fee. The flat fee has been received by the
OCD.

On behalf of the staff of the OCD, I wish to thank you and your staff for your cooperation during
this discharge plan review.

Sincerely,

. PS Form 3800, April 1995
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ATTACHMENT TO THE DISCHARGE PLAN GW-143
LG&E NATURAL GATHERING AND PROCESSING
CALMON COMPRESSOR STATION
DISCHARGE PLAN APPROVAL CONDITIONS
(January 19, 1999)

Payment of Discharge Plan Fees: The $50.00 filing fee has not been received by the OCD.
The $690.00 required flat fee has been received by the OCD.

LG&E Natural Gathering and Processing Commitments: LG&E Natural Gathering and
Processing will abide by all commitments submitted in the discharge plan renewal
application dated November 2, 1998 and these conditions for renewal.

Waste Disposal: All wastes will be disposed of at an OCD approved facility. Only oilfield
exempt wastes shall be disposed of down Class II injection wells. Non-exempt oilfield
wastes that are non-hazardous may be disposed of at an OCD approved facility upon
proper waste characterization per 40 CFR Part 261.

Drum Storage: All drums containing materials other than fresh water must be stored
on an impermeable pad with curbing. All empty drums will be stored on their sides with
the bungs in and lined up on a horizontal plane. Chemicals in other containers such as
sacks or buckets will also be stored on an impermeable pad and curb type containment.

Process Areas: All process and maintenance areas which show evidence that leaks and
spills are reaching the ground surface must be either paved and curbed or have some type
of spill collection device incorporated into the design.

Above Ground Tanks: All above ground tanks which contain fluids other than fresh water
must be bermed to contain a volume of one-third more than the total volume of the largest
tank or of all interconnected tanks. All new tanks or existing tanks that undergo a major
modification, as determined by the Division, must be placed within an impermeable
bermed enclosure.

Above Ground Saddle Tanks: Above ground saddle tanks must have impermeable pad
and curb type containment unless they contain fresh water or fluids that are gases at
atmospheric temperature and pressure.

Labeling: All tanks, drums and containers will be clearly labeled to identify their
contents and other emergency notification information.
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10.

11.

12.

13.

14.

Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be approvéd by
the OCD prior to installation or upon modification and must incorporate secondary
containment and leak-detection into the design. All pre-existing sumps and below-grade
tanks must demonstrate integrity on an annual basis. Integrity tests include pressure testing
to 3 pounds per square inch above normal operating pressure and/or visual inspection of
cleaned out tanks and/or sumps, or other OCD approved methods. The OCD will be
notified at least 72 hours prior to all testing. '

Underground Process/Wastewater Lines: All underground process/wastewater pipelines
must be tested to demonstrate their mechanical integrity a minimum of every 5 years. The

permittee may propose various methods for testing such as pressure testing to 3 pounds per
square inch above normal operating pressure or other means acceptable to the OCD. The
OCD will be notified at least 72 hours prior to all testing.

Class V_Wells: Leach fields and other wastewater disposal systems at OCD regulated
facilities which inject non-hazardous fluid into or above an underground source of drinking
water are considered Class V injection wells under the EPA UIC program. All Class V
wells that inject non-hazardous industrial wastes or a mixture of industrial wastes and
domestic wastes will be closed unless it can be demonstrated that groundwater will not be
impacted in the reasonably foreseeable future. Closure of Class V wells must be in
accordance with a plan approved by the Division’s Santa Fe Office.. The OCD allows
industry to submit closure plans which are protective of human health, the environment
and groundwater as defined by the WQCC, and are cost effective. Class V wells that
inject domestic waste only must be permitted by the New Mexico Environment
Department.

Housekeeping: All systems designed for spill collection/prevention will be inspected
weekly and after each storm event to ensure proper operation and to prevent overtopping
or system failure. A record of inspections will be retained on site for a period of five
years.

Spill Reporting: All spills/releases will be reported pursuant to OCD Rule 116 and
WQCC 1203 to the OCD Aztec District Office.

Transfer of Discharge Plan: The OCD will be notified prior to any transfer of ownership,
control, or possession of a facility with an approved discharge plan. A written
commitment to comply with the terms and conditions of the previously approved discharge
plan must be submitted by the purchaser and approved by the OCD prior to transfer.
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15.

16.

Closure: The OCD will be notified when operations of the Calmon Compressor Station are
discontinued for a period in excess of six months. Prior to closure of the Calmon
Compressor Station a closure plan will be submitted for approval by the Director. Closure
and waste disposal will be in accordance with the statutes, rules and regulations in effect
at the time of closure.

Certification: LG&E Natural Gathering and Processing, by the officer whose signature
appears below, accepts this permit and agrees to comply with all terms and conditions
contained herein. LG&E Natural Gathering and Processing further acknowledges that these
conditions and requirements of this permit may be changed administratively by the
Division for good cause shown as necessary to protect fresh water, human health and the
environment.

Accepted:

LG&E NATURAL GATHERING AND PROCESSING

by

Title
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District 1 i
1625 N. French Dr., Hobbs, NM 88240 '. State of New Mexico . Revised January 24, 2001

District II Energy Minerals and Natural Resources

1301 W. Grand Avenue, Artesia, NM 88210 Submit Original
District [II : 3 el Plus 1 Copy
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation D1v.1s1on to Santa Fe
District [V 1220 South St. Francis Dr. 1 Copy to Appropriate

1220 S. St. Francis Dr, Santa Fe, NM 87505 Santa Fe NM 87505 District Office
kd

DISCHARGE PLAN APPLICATION FOR SERVICE COMPANIES,GAS PLANTS,
REFINERIES, COMPRESSOR, GEOTHERMAL FACILITES
AND CRUDE OIL PUMP STATIONS

(Refer to the OCD Guidelines for assistance in completing the application)
[ New X Renewal [] Modification
CALMON COMPRESSOR STATION
1. Type: Natufal Gas Compressor Station
2. Operator: Raptor Gas Transmission LLC, operated by ConocoPhillips Midstream Operations
Address: 921 West Sanger Hobbs, New Mexico 88240
Contact Person: Mark Bishop Phone: (505)391-1956

3. Location: SE/4 NW/4 of Section 35, Township 23 South, Range 31 East, NMPM, Eddy County, New Mexico.
* Submit large scale topographic map showing exact location.

4. Attach the name, telephone number and address of the landowner of the facility site.
Bureau of Land Management
620 East Green Street
Carlsbad, NM 88220
(505) 234-5972
5. Attach the description of the facility with a diagram indicating location of fences, pits, dikes and tanks on the facility.

6. Attach a description of all materials stored or used at the facility.

7. Attach a description of present sources of effluent and waste solids. Average quality and daily volume of waste water
must be included.

8. Attach a description of current liquid and solid waste collection/treatment/disposal procedures.

9. Attach a description of proposed modifications to existing collection/treatment/disposal systems.

10. Attach a routine inspection and maintenance plan to ensure permit compliance.

11. Attach a contingency plan for reporting and clean-up of spills or releases.

12. Attach geological/hydrological information for the facility. Depth to and quality of ground water must be included.

13. Attach a facility closure plan, and other information as is necessary to demonstrate compliance with any other OCD
rules, regulations and/or orders.

14. CERTIFICATIONI hereby certify that the information submitted with this application is true and correct to the
best of my knowledge and belief.

Name: Clay%:E W Title: Environmental Consultant
Signature: / Date: 4"’ / é 0 3




Discharge Plan GW-143
Calmon Compressor Station

1. TYPE OF OPERATION

The Calmon Compressor Station is a field natural gas compression facility.
Natural gas comes in from the field via steel pipeline. The natural gas goes
through an inlet separator that removes free liquids from the stream. The natural
gas stream is then compressed. From the compressor, the gas stream is dehydrated
to remove entrained water and then discharged through the pipeline. Total site
rated horsepower 1s1232.

2. OPERATOR LEGALLY RESPONSIBLE PARTY & LOCAL
REPRESENTATIVE

a. Raptor Gas Transmission LLC, operated by ConocoPhillips Midstream
Operations
b. Environmental Contact
Joyce Miley
Environmental Consultant
ConocoPhillips, Midstream Operations
P.O. Box 2197 — Ponca 2014
Houston, Texas 77252-2197
(281) 293-4498

c. Site Contact
Mark Bishop
Environmental Specialist
ConocoPhillips, Midstream Operations
921 West Sanger
Hobbs, New Mexico 88240
(505)676-2401

3. LOCATION OF DISCHARGE FACILITY DESCRIPTION
The facility is located in the SE/4 NW/4 of Section 35, Township 23 South,
Range 31 East, NMPM, Eddy County, New Mexico. A facility site plan and
location map has been included in Appendix A.

4. LANDOWNERS

Bureau of Land Management
620 East Green Street
Carlsbad, NM 88220

(505) 234-5972




5. FACILITY DESCRIPTION

The compressor station consists of one skid-mounted, engine-driven gas
compressor; an inlet separator; a dehydration unit; liquid handling tanks;
measurement equipment; and pipeline valves and appurtenances. Natural gas
comes in from the field via existing steel pipeline. The natural gas goes through
an inlet separator that removes free liquids from the stream. The natural gas
stream 1s then compressed. From the compressor, the gas stream is dehydrated to
remove entrained water and then discharged through the existing steel pipeline.

A site plan and facility map is located in Appendix A.

6. MATERIALS STORED OR USED at the FACILITY

Materials Composition Inventory Location Storage
Compressor Liquid 1-500 gallons | Yard Steel Tank
Lube Oil
Triethylene Liquid 1-500 gallons | Yard Steel Tank
Glycol
Natural Gas Liquid 2-210 bbl Yard Steel Tank
Condensate
Produced Liquid 1-210 bbl Yard Fiberglass
Water Tank
Used Lube Liquid 1-100 bbl Yard Steel Tank
Oil/

Oily Waste Liquid 1-100 bbl Yard Steel Tank
Water

| Methanol Liquid 2-500 gallon | Yard Steel Tank
Engine Liquid 1-425 gal Yard Fiberglass
Coolant Tank

7. SOURCES and QUANTITIES of EFFLUENT and WASTE SOLIDS
GENERATED at the FACILITY

Major Effluent | Estimated Quantity Major Source
Additives
Produced water 147 bbls per month Condensed Separator, Scrubbers,

water from Dehydration Still Vent
dehy still vent | Condenser

Nonexempt fluid | 10 bbls per month Rain water, Ecology collection
wash water, system from
used lube 01l | compressor skid and




drips, Glycol dehydration
triethylene skid
glycol drips,
antifreeze
drips
Used filters 10 per month Lube oil, Compressor Engine,
triethylene Dehydrator
glycol
Used lube oil 800 gallons per year | None Compressor Engine
Effluent Description

The facility is not a disposal site for waste effluents. The purpose of this site is to
compress and dehydrate natural gas. There will be produced water and
hydrocarbon condensate separated from the natural gas stream. The produced
water will be stored in a 210 bbl. Tank. This material will be hauled from location
for disposal to a permitted UIC Class II disposal well. The hydrocarbon
condensate will be sold to a refinery as a product. The used engine lubricants, and
engine coolants will be handled by a recycler and reused or disposed of properly.
The storage tank levels will be monitored by an operator on a periodic basis. The
operator will monitor tank levels and request a truck to haul liquid when
necessary. By carefully monitoring liquid levels in the tank, overflows are
prevented. However; the tank area is bermed in the event of a leak, spill, or

overflow.

Sewage

There is no sewage discharge at this facility.

. DESCRIPTION OF CURRENT LIQUID AND SOLID WASTE

COLLECTION / STORAGE / DISPOSAL PROCEDURES

tank in yard

Liquid / Solid Wastes Storage Disposal
Produced water 100 bbl tank in yard Trucked offsite to a UIC
permitted class II disposal
well
Nonexempt fluid 100 bbl tank in yard Trucked offsite to OCD
permitted nonexempt
disposal facility (currently
Sundance Services Inc.)
Used filters Collected at Waste hauler trucks offsite
ConocoPhillips Master to Lea County Landfill
Station. Drained for 24
hours minimum
Used lube oil 100 bbl non exempt fluids | Recycled (currently via

US Filters in Odessa, TX)




10.

Drum Storage

All drums are stored on pad and curb type containment

Berms

All tanks that contain materials other than freshwater are bermed to contain one
and one-third the capacity of the largest tank within the berm or one and one-third
the total capacity of all interconnected tanks.

Above Ground Tanks

All above ground tanks are on impermeable pad and curb type containment.

Pads

All compressor pads have adequate containment to prevent contaminants from
running onto the ground surface.

Labeling

All tanks, drums and containers are clearly labeled to identify their contents and
other emergency information necessary if the tank were to rupture, spill or ignite.

PROPOSED MODIFICATIONS

Modifications are underway to rebuild dike and install impermeable liner inside
containment area under and around condensate and wastewater tanks

INSPECTION, MAINTENANCE, and REPORTING

General Facility

A documented facility inspection is performed by the ConocoPhillips personnel
on a monthly basis. Also, ConocoPhillips personnel go to the facility at least
twice per week and perform a visual inspection.

Sump Inspections

There are no sumps at this facility.

Pressure Testing

All underground piping is tested to demonstrate mechanical integrity every five
years.




11. SPILL / LEAK PREVENTION & REPORTING (CONTINGENCY PLANS)

This facility will have an operator which will check the operations of the facility
on a periodic basis. The operator will report the functioning of the compressor,
and a log will be kept of the units. If the operator should locate a problem with
any of the equipment then it will be reported to the supervisor. Each operator is
equipped with mobile communications that is monitored 24 hours a day.

In the event of a "reportable spill", the operator would notify his supervisor
immediately of the occurrence. The supervisor would in turn notify his immediate
supervisor, and the company contingency plan would be implemented.

The compressor unit and dehydration unit will have an "environmental” skid,
which will not allow precipitation which has contacted this unit to runoff onto the
ground. The unit skid will be piped into a "blow casing" which will transfer all
fluids to a 100 bbl. above ground storage tank. ConocoPhillips personnel will
contact the applicable regulatory agency in accordance with OCD Rule 116 and
WQCC 1203. All systems designed for spill collection/prevention are inspected to
ensure proper operation and to prevent overtopping or system failure. Spills of
any materials will be cleaned up in a timely manner using environmentally sound
methods.

12. SITE CHARACTERISTICS - Cal-Mon Compressor Station
Hydrologic/Geologic Information

Within one mile of the Cal-Mon Compressor Station (Station) there are no bodies
of water, streams, other watercourses, and no groundwater discharge sites
(marshes, springs, seeps, etc.). There is one water well approximately one mile
south of the Station. Information on this well was obtained from New Mexico
Office of the State Engineer website, Well Reports and Downloads (Website). A
topographical map has been included in the Appendix.

A well log (Attachment 1 in the Appendix) from the Website documents water in
from this well to be 160 to 212’ below the surface. The source of the water is
shown to be from the Dockum group of the Triassic. (See Ground Water Report 3,
Plate 4 in the Appendix). Plate 4 documents that wells within this area classifies
the water as for “stock and domestic supplies available at depths less than 300’in
Triassic redbeds; quality generally fair but locally impotable”.

There are no chemical analyses of water from wells within ten miles of the
Station. However, chemical analyses were made of 21 samples of water from
wells taking all or part of their water from the Triassic redbeds. The hardness as
calcium carbonate ranged from 201 to 3590 parts per million, with 14 reporting
greater than 1000 parts. The chloride content ranged from 17 to 785 parts per
million, with 10 reporting greater than 200 parts. Probably about one-half of the
wells in the Triassic redbeds produce water that is considered usable for domestic
purposes.




The general movement of the ground water in this area is to the southwest. The
primary source of groundwater is from sandstone beds in the Triassic Dockum
group. The Dockum group consists of the Santa Rosa sandstone, overlaid by
redbeds possibly of the Chinle formation, consisting of thick series of red shales
and thin embedded sandstones. The Chinle is overlaid at the surface by a thin
mantle of dune sand in the area of the Station.

Flood Protection

The area of New Mexico in which the Station is located is classified as semi-arid
to arid. The annual precipitation is 12-13”. The surrounding topography, annual
precipitation history and Conoco’s 39 years experience as an operator show no
significant flood potential at this site.
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250 feet in Rustler formation; generally impotable
and locally unfit for livestock.

/ATER

less than 300 feet in Triassic redbeds; quality gen-
erally fair but locally impotable.

Potable water obtainable from sand and gravel or
from underlying redbeds at a depth of about 300

feet.
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APPENDIX A — Facility Site Plan and Location Maps

Calmon Compressor Station
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APPENDIX B —Blanket Discharge Permit Documentation and Conditions
Calmon Compressor Station
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Lartasa Forseth Cofoco Inc. -

Sagnesx 60GC N. Cairy Ashierd

Eavizonmenca] Srives P.0. Bex 2197-21 3312
Heustoa, TX 77252

Navrnl Gas & Gas 2rodusts (232) 3933189

Certified Mail No. P 355 351 132
Rerum Reczipt Requesizd

Juze 11, 1998

Rog=r Anderson

Qil Conservatioan Divistion

New Mexico Energyv. Minerals, and Naural Rasources Deparmmant
2040 South Pacheco St

Saaea F=, NM 37503

Re; Noticz of [ntznt te Dischargz
Dear Mr. Anderson:

Tuis lexer is a Notice of Iatzat to Dischargs pursuanrt to Watar Qualisy Coatrol Commission
Ragulation 20 NMAC 5.2.1201, on bexzlf of Conoco Inc.

Cenoco operatss a number of comprassacs at varous compressor sations within Eddy and Lea
Countiss, New Mexico. These stzticns boost 2

Maljamar, New Mexico. Coroco has ".sr.alled comgrassors of varving sizas—mest of them
being less than 1,000 bp—at 7 comprassor statiens. In addition, Conceo le be adding two
compressors befors the startup of ochw ccmprsssor station, West Turkesy Track, o July 1598, [
am 2maching a list of comprasser swtion locaticns along with a list of ccmprassors and their sizes.
Additioral compressors may be addad in the feure

Saale

35 (o Concco s Malemar gas processing planz in
8

[nicially, Conoco operziss all of the compressers. Tae sizes and loc:xok.: oE the compressors will
change over the next f2w yaars, as the reserveir dynamics become bemar undarstood.

Tae compressar installations are simiiar in desiga and operation. A nygical comgregssor starion
consists of a bwo-phase separator and 2 skid- ncuntsd in-line comprassor with a suction scrubboer.

r

From two to five 500 bbl tacks 2rz also instailzd at most stations to receive preduced water. Toe
compressor skids ars equipped with caich basins o retain spx-l*d bqu.ds, wash watsr and
catnwater runoff. The hiquids from the separator azd scrubber ace piped via below-grade pipes to
the tanks. All tanks are installed insid2 barms of | /3 tank volume and on gravel bases so that
leaiss and spills can be visually detects

Service liquids and wastss arz handled as follows

Service Liquids

Fresh lubricating otl, fresh engine coolan:, and wash watsr arz trucksd to the stztions as o

by the compressor opzrators. Small ressrvewrs of maksup compeassor lubnca-.u ng oil mav be
instalizd at some stations.




. timte e - W ———

Neoa-Exempt, Non-Hazardous Wastes
Wasts lubricating oil and eagins coolant, waste wash water, 2ad small quastitiss of solid waste
are rucked from the statiors by ths compeessor operators for dispesal.

Exempt Wastes
Producsd watsr is trucksd or piped, as appropriatz, to Conoco's injection wells for disposal.

Ordinarily, oo hazardous waste is generated at the sites.

. Conoco expacts the comprassar opsratars to clean up their spills as they occur. Aqy spills will be

rzported pursuant to OCD Rule 116. Conoco inteads that there be o discharge from the
comPrSsor stnons to the surfacs or to groundwater. '

As you can ssg, the sites clearly kave minimal eavironmental impact, and Conocs follows
industry recoguized best management practices. Pleass advise Coaoco as to additianal sieps they
should t2ke, if any. :

Thaak you for your assistancs.

Siaczraty,

Q
’j@bﬁccc.. Hovn
Larissz Forseth

ce ENVE 2114-2-21
Jeft Hall, Sag Angz=lo
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Campressors
Compressor :
Station Campressor(s) Size (hp)
Caviness Ranch :

(a.k.a. Ajax) White 8G325 wicc 800
Anderson Ranch White 8G825 600
Cedar Lake Waukesha L7042 w/cc 800
Kemnitz Waukeasha L7042GS! 11835

White 8GTLA 1072
Lusk Clark HRA-6 880
Skelly Clark HRA-6 880
Turkey Track Waukasha L7042GSIU 1195
West Turkey Track |[Caterpiliar G399 TA LCR 730
aterpillar G389 7A LCR 730
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2943 Sauth Pacsheca Street
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($35) 8377131
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Return Receipt No. Z-337-8§89-973

Ms. Ladss
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Ms. Ladssa
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June 18, 1653
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Ms. Larissa Forsa:
wa2 18, 1653
Paz2 -3-

All facilizies ideniified in your requast wil! be periedicaliy inspec:ad by 2n OCD r2prasantziiva

ssurs cenp;.r:e Fallure to comply with the above col.u.l..o as 2t a facility may r~s\.h in
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