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Lowe, Leonard, EMNRD

Powell, Brandon, EMNRD; Perrin, Charlie, EMNRD
Administratively Complete; GW-186 Kutz CS

From: Lowe, Leonard, EMNRD

Sent: Tuesday, August 31, 2010 4:13 PM
To: 'Seale, Runell’

Cc:

Subject:

Attachments:

GW-186, AC Letter 2010.pdf; GW-186 OCD PN.pdf; GW-186 Draft Permit Cover.pdf;
GW-186, CS Permit.pdf

The OCD has determined your submitted application for the Kutz # 2 Compressor Station (GW-186) to be
Administratively Complete. See attachments.

The submitted applicant public notice was approved for publication. Please publish in the local paper and submit the
proof of publication to the Santa Fe OCD office.

Technical review of the submitted application will commence. Additional questions may be submitted.

Thank you,

llowe

Leonard Lowe

Environmental Engineer

Oil Conservation Division/EMNRD

1220 S. St. Francis Drive

Santa Fe, N.M. 87505

Office: 505-476-3492

Fax: 505-476-3462

E-mail: leonard.lowe@state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/
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New Mcxi-co ]:_m-:r:sf_;gJ Minerals and Natura] Rcsources Dcpar*tment

Bill Richardson

Governor

Jim Noel Mark Fesmire

Cabinet Secretary Division Director

Karen W. Garcia Oil Conservation Division

Deputy Cabinet Secretary

August 31, 2010
Dear: Ms. Runnell Seale

Re:  Discharge Plan Permit GW-186
Enterprise Products
Kutz # 2 Compressor Station
San Juan County, New Mexico

The New Mexico Oil Conservation Division (NMOCD) has received Enterprise Products Operating,
LLC, request and initial fee, dated May 14, 2010 for a renewal discharge permit, GW-186 for their
Kutz # 2 Compressor Station located in the SE/4 SW/4 of Section 15, Township 29 North, Range 12
West, NMPM, San Juan County, New Mexico. The initial submittal provided the required
information in order to deem the application “administratively” complete.

Therefore, the New Mexico Water Quality Control Commission regulations (WQCC) notice
requirements of 20.6.2.3108 NMAC must be satisfied and demonstrated to the NMOCD. NMOCD
will provide public notice pursuant to the WQCC notice requirements of 20.6.2.3108 NMAC to
determine if there is any public interest.

If there are any questions regarding this matter, please do not hesitate to contact me at (505) 476-
3492 or leonard.lowe@state.nm.us. On behalf of t he staff of the NMOCD, I wish to thank you and
your staff for your cooperation during t his discharge permit review.

Sincerely,

\,w,..ﬁ;K'( kh}/ .

Yo -

[y

Leonard Lowe
Environmental Engineer
LRIL/Irl

xc:  OCD District III Office, Aztec

Qil Conservation Division * 1220 South St. Francis Drive

* Santa Fe, New Mexico 87505 B T —
* Phone: (505) 476-3440 * Fax (505) 476-3462* htlp://www.emnrd.state.nm.us %




NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to New Mexico Water Quality Control Commission Regulations (20.6.2.3106
NMACQ), the following discharge permit application(s) has been submitted to the Director of the New Mexico Oil
Conservation Division (“NMOCD™), 1220 S. Saint Francis Drive, Santa Fe, New Mexico 875035, Telephone (505)
476-3440:

(GW-186) Runnell Seale, Enterprise Products Operating LLC, 188 County Road 4900, Bloomfield,
N.M. 87413, has submitted a renewal discharge plan application for their Kutz #2 Compressor
Station located in the SE/4 SW/4 of Section 15, Township 29 North, Range 12 West, NMPM, San
Juan County. The facility is a natural gas compressor station with 2 caterpillar G361 LE Engines
(6200 HP) for the local gathering system. Approximately 150 bbls of waste water, 410 gallons of used
oil and 500 gallons of methanol are generated and stored in onsite. Groundwater most likely to be
affected by a spill, leak or accidental discharge is at a depth of approximately 30 - 75 feet, with a total
dissolved solids concentration of approximately 774 - 3270 mg/L.. The discharge plan addresses how
oilfield products and waste will be properly handled, stored, and disposed of, including how spills,
leaks, and other accidental discharges to the surface will be managed in order to protect fresh
water.

The NMOCD has determined that the application is administratively complete and has prepared a draft permit. The
NMOCD will accept comments and statements of interest regarding this application and will create a facility-
specific mailing list for persons who wish to receive future notices. Persons interested in obtaining further
information, submitting comments or requesting to be on a facility-specific mailing list for future notices may
contact the Environmental Bureau Chief of the Oil Conservation Division at the address given above. The
administrative completeness determination and draft permit may be viewed at the above address between 8:00 a.m.
and 4:00 p.m., Monday through Friday, or may also be viewed at the NMOCD web site
http://www.emnrd.state.nm.us/ocd/. Persons interested in obtaining a copy of the application and draft permit may
contact the NMOCD at the address given above. Prior to ruling on any proposed discharge permit or major
modification, the Director shall allow a period of at least thirty (30) days after the date of publication of this notice,
during which interested persons may submit comments or request that NMOCD hold a public hearing. Requests for
a public hearing shall set forth the reasons why a hearing should be held. A hearing will be held if the Director
determines that there is significant public interest.

If no public hearing is held, the Director will approve or disapprove the proposed permit based on information
available, including all comments received. If a public hearing is held, the director will approve or disapprove the
proposed permit based on information in the permit application and information submitted at the hearing.

Para obtener mas informacion sobre esta solicitud en espariol, sirvase comunicarse por favor: New Mexico
Energy, Minerals and Natural Resources Department (Depto. Del Energia, Minerals y Recursos Naturales de
Nuevo México), Oil Conservation Division (Depto. Conservacio'n Del Petréleo), 1220 South St. Francis Drive,
Santa Fe, New México (Contacto: Dorothy Phillips, 505-476-3461)

GIVEN under the Seal of New Mexico Oil Conservation Commission at Santa Fe, New Mexico, on this 31* day of
August 2010.



SEAL

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Mark Fesmire, Director
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New Mexlco Energg, Mmerals and Natura| Resources Depar*l"ment

Bill Richardson

Governor

Jim Noel Mark Fesmire

Cabinet Sceretary Division Director

Karen W, Garcia Qil Conservation Division

Deputy Cabinet Sceretary

August 31,2010 B,

Mr. Mathew E. Marra
P.O. Box 2524
Houston, TX 77252-2524

Re:  DRAFT Discharge Permit Renewal (GW- 1586), Kutz # 2 Compressor S
SE/4 SW/4 of Section 15, Township 29 Nortﬁ%iRange 12«%W;est NMPM
San Juan County, New Mexico

Dear Ms. Slade:

comply \?rlth*‘any other apphcab]e govemmenta] authority's rules and regulations.

;ﬁam 5@3
If you have any questlons please contact Leonard Lowe of my staff at (505-476-3492) or E-mail
leonard.lowe@sta us .n behalf of the staff of the OCD, I wish to thank you and your staff
for your cooperation du ng ‘this discharge permit review.

Sincerely,

Glenn von Gonten
Acting Environmental Bureau Chief

Oil Conservation Division * 1220 South St. Francis Drive

* Santa Fe, New Mexico 87505 Y S —

* Phone: (505) 476-3440 * Fax (505) 476-3462* http://www.emnrd.state.nm.us _%
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DISCHARGE PERMIT GW-186
1. GENERAL PROVISIONS

A. PERMITTEE AND PERMITTED FACILITY: The Oil Conservation
Division (OCD) of the Energy, Minerals and Natural Resources Department issues discharge
permit GW-186 (Discharge Permit) to Enterprise Products Operating LTD (Owner/Operator),
located , to operate the Kutz # 2 Compressor Station located in the SE;’ SW;’4 of Section 15,
Township 29 North, Range 12 West, NMPM, San Juan County (Famhty

The facility is a natural gas compressor station with two Caterpill. iy aggmes used for natural

gas compression for the local gathering system. Approxumately 210°bbls of condensate, 100
bbls of methanol, and 23 bbls/month of produced wategzgre generated a%g;%t\ored in onsite.
Groundwater most likely to be affected by a spill, Ieak or actidental discharge is at a depth of
approximately 30 - 75 feet, with a total dissolved sollds concergtratlon of approumatcly 774 —
3270 mg/L. The discharge plan addresses hommlfield products and waste w1ll¥bc ‘properly
handled, stored, and disposed of, including how splll, ,Jeaks,?and other accndental
discharges to the surface will be managcd in order to ’pr (;ct fresh water,
r.a!v? e

B. SCOPE OF PERMIT: The 'DiVlSlOi‘l regulates tﬁ“dmposntion of nondomestic
wastes resulting from the oil field service lndustry"athe transportatlan,of crude oil or natural gas,
the treatment of natural gas or the refi nementiof crude§‘011~t0 protect; public health and the
environment pursuant to authority granted in the Oilfand" Ggs”Actf(Chapter 70, Article 2 NMSA
1978) at Section 70-2- l')(B)(Z" PNMSA 1978. Transportathn and treatment of natural gas
occurs at compressor sta"‘tgions The:

e-fDmswn has‘}%een grdnted authority to administer the Water

Quality Act (Chapterﬂg%%rtlcle 6 _IS_MSA 19?8) gis 1t applles to gas compressor statlons by

In 2006, thiéélilcw Mexi
NMSA 1978 allows an agency to g .t_:;%permll .subjec! to cona’:ttons (see Phelps Doa’ge
Tyro or.*e Iné\v New Mexicodlh ;v%’gzef Quahty Control Commission, et al., 2006 -NMCA-115, 140
N.M. 464, E‘ie”?’tgfg;emed 2006:NMCERT-9, 140 N.M. 542, cert. denied, 2006 — NMCERT-9).
The court’s decision clearly confirms that the Division has the authority to impose reasonable
permit COndlllOIlS%%nd to impose permit conditions that spec1fy the means of compliance. In
setting those COHdltIOnS tth&DlVlSlO[‘l is not required to mirror federal law and may impose

stricter requirements. “The Division need only show that each condition is reasonable and
necessary to ensure compliance with the Water Quality Act, the Oil and Gas Act, and applicable
regulations.

The Water Quality Act and the rules issued under that Act protect ground water and surface
water of the State of New Mexico by providing that, unless otherwise allowed by rule, no person
shall cause or allow effluent or leachate to discharge so that it may move directly or indirectly
into ground water unless such discharge is pursuant to an approved discharge plan. See
20.6.2.3104 NMAC and 20.6.2.3106 NMAC. A facility having no intentional liquid discharges

| :
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is required to operate under a discharge plan because inadvertent discharges of liquids (e.g.,
leaks and spills, or any type of accidental discharge of contaminants) or improper disposal of
waste solids have the potential to cause ground water contamination or threaten public health and
the environment.

The Owner/Operator did not identify any intentional discharges that will occur at its Facility:
therefore, this Discharge Permit does not authorize any intentional discharge. This Discharge
Permit addresses the protection of public health and the environment, and the prevention of
water pollution, by preventing and mitigating unintentional discharggggg ; h,

Except as specifically provided by a permit condition, this Disghg'i';gg_:ﬁﬂennit does not authorize
any other treatment of, or on-site disposal of, any materials, pfoduct, product, or oil field
waste, including, but not limited to the on-site disposal of Jube QL 1, glycd‘i?;’;:aptifreeze, filters,
elemental sulfur, washdown water, contaminated soil, and"cooling tower bloggown water.
: R

This Discharge Permit does not convey any pro;;gft%@ghts of gﬁy}sort nor any g%l@sige
privilege, and does not authorize any injury to personE\!fgij%op{ggtS}';’ﬁagy invasion offother private
rights, or any infringement of state, federal or local laws}?ﬁgl'eg"’or regulations.

E‘%}“ \{é&"‘% . . . .

C. DISCHARGE PERMIT‘(—ZQ{I‘F{DITIONS: By'Signing this Discharge Permit, the
Owner/Operator agrees to the specific pro“-igib'ﬁf§;f§et§ut in this d'(‘)m{:qn;eﬁt, and the commitments
made in the approved Discharge Plan AppIi‘c_atioh’*aﬁlciéthg&ttachn13}jf§ to that application, which
are incorporated into the Discharge Permit b)‘?ﬁgci’er_e_ﬁé’é‘f“@;ﬁj‘?yﬁé

1.

-t Yo

4
it W
of a prior permit does'njg(tt-,relieve t‘liijwnerf‘Oper%tgr of its responsibility to comply with the
terms of that prior permitiwhile thé‘t_fpcrmit was in éffect.
Fs S g e N4
D. _ DEF!NITIONS “Terms not specifically defined in this Discharge Permit shall
have the,_‘%gme mczi?li”n‘é_g:{é!snlhthoséfir}’;it_t}e Water Quality Act, the Oil and Gas Act, or the rules
adop;gdfﬁyrsuant to those;Acts, as tl?g\_ggqr;text requires.
E?%‘ 2GENERAL PERFORMANCE STANDARDS: The Owner/Operator shall
Act, the Oil and‘@éﬁ‘s}%ﬂct, ancﬁ'@f]e rules issued pursuant to those Acts, so that neither a hazard to
discharge will cause oi'-'-;pa'y cause any stream standard to be violated (see 20.6.2.31 09H(2)
NMAC); so that no discharge of any water contaminant will result in a hazard to public health,
are not exceeded,; to protect public health and the environment (see Section 70-2-12(B)(22)
NMSA 1978); and to prevent the waste of oil and gas, prevent the contamination of fresh waters,
reservoir or from wells, tanks, containers, pipe or other storage conduit or operating equipment.
See 19.15.2.8 NMAC. The Owner/Operator shall not allow or cause water pollution, discharge or

If this Discharge Permitds‘a p@:ﬁﬁ'i_t_‘a_rcnewa], it replaces the pgimit being renewed. Replacement
(t«\"y‘aa NJ?%: ‘ng\ - ;’/h
5
)
operate in acEOl‘d‘atpce with th?éEDischarge Permit conditions to comply with the Water Quality
public health nor undue riskto property will result (see 20.6.2.3109C NMAC); so that no
(see 20.6.2.3109H(3) NMAC); so that the numerical standards specified of 20.6.2.3103 NMAC
and so that oil and gas are not used wastefully, nor allowed to leak or escape from a natural
release of any water contaminant that exceeds the WQCC standards specified at

2
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20.6.2.310INMAC and 20.6.2.3103 NMAC or 20.6.4 NMAC (Water Quality Standards for
[nterstate and Intrastate Streams).

F. FILING FEES AND PERMIT FEES: Pursuant to 20.6.2.3114 NMAC, every
facility that submits a discharge permit application for initial approval or renewal shall pay the
permit fees specified in Table 1 and the filing fee specified in Table 2 of 20.6.2.3114 NMAC.
The Division has already received the required $100.00 filing fee for this application. The flat
fee for a gas compressor station of greater than 1001 horsepower is $1,700.00. The
Owner/Operator shall submit this amount along with the signed Dlscharg‘é%Penmt Checks
should be payable to the “New Mexico Water Quality Manage nt Fund,” not the Oil
Conservation Division.

G. EFFECTIVE DATE, EXPIRATION, RENEWAL CO%:T*DITIONS AND
PENALTIES FOR OPERATING WITHOUT A DISCH%GE PERMI'F«"*Thm Discharge
Permit is effective when the Division’s Env1r0nmental Bureau receives the 51gnenglscharge
Permit from the Owner/Operator and the $1,700. Oﬁ}*-frseL This Dlscharge Permit w11_l e)ff)lre on
May 24, 2015. The Owner/Operator shall submit an éﬁpphcatloﬁéfonrcnewal no laler than 120
calendar days before that expiration date, pursuant to 20. 6*&%{06}7 NMAC. If an
Owner/Operator submits a renewal appllcatlon at least 120 calendar days before the Discharge
Permit expires and is in compliance w1th\therapproved Discha vt;rmll then the existing
Discharge Permit will not expire until the DIVISIOI‘I%S Enernmental&Bureau has either approved

8 - b
or disapproved the permit renewal appllcauon Opera ng with an expired Discharge Permit may
subject the Owner/Operator to civil and/or criminal penalt c 'S&%GCUOH 74-6-10.1 NMSA
1978 and Section 74-6-10.2NMSA 1978. \?g@“‘

H. MOD-I CATION; S The Ownerf@perator shall notify the Division’s
Environmental Buréau oﬁany delllty expansion, productlon increase, or process modification
that would result in any SIg“n =<=n10d1§cat10£@§stl1e discharge of water contaminants. See

AN S A AT AAALARTRTR R 3 A G ) R ~ 1
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transferee shall inquire into all of the pr0v1310ns and requirements contained in the Discharge
Permit, and the transferee shall be charged with notice of all such provisions and requirements as
they appear of record in the Division’s file or files concerning the Discharge Permit. Upon
assuming either ownership or possession of the Facility the transferee shall have the same rights
and responsibilities under the Discharge Permit as were applicable to the transferor. See
20.6.2.3111 NMAC.
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Transfer of the ownership, control, or possession of the Facility does not relieve the transferor of
responsibility or llablllty for any act or omission which occurred while the transferor owned,
controlled or was in possession of the Facility. See 20.6.2.3111E NMAC.

J. CLOSURE PLAN AND FINANCIAL ASSURANCE: The Ownen’Operalon
shall notify the Division’s Environmental Bureau in writing when any operations of its Facility
are to be discontinued for a period in excess of six months. Prior to closure, or as a condition of
this Discharge Permit, or upon request from the Division, the Ownerz’Operator shall submit a
closure plan, modified closure plan, and/or provide adequate hnanmalﬁﬁssurance See
20.6.2.3107 NMAC.

K. COMPLIANCE AND ENFORCEMENT: lfﬁgt; Ownerz’Operator violates or is
violating a condition of this Discharge Permit, the Divisionis Environmental, Bureau may issue a
compliance order requiring compliance immediately or,;mthmva specified tlm"é:;perlod
suspending or terminating this Discharge Permit, and{or assessl\ng a civil pcnalty@Sec §ectlon
74-6-10 NMSA 1978. The Division’s Environmental ‘Bureau may also commence arcivil action
in district court for appropriate relief, including 1njunct1ve relief; Seg Section 74-6 @IAO(A)Q)
NMSA 1978 and Section 74-6-11 NMSA 1978. The O\is?neﬁ@peratm may be subject to criminal
penalties for discharging a water contamlnant without a dlscharge permit or in violation of a
condition of a discharge permit; making anyggtalse material stalexgenr representation, certification
or omission of material fact in an appllcatlongf'ecord,_ report, plan‘or othér document filed,
submitted or required to be maintained undeg\the ?gf;er Quality Act; falsifying, tampering with
or rendering inaccurate any monitoring device ‘;meth@d orqrecord required to be maintained under
the Water Quality Act; or fagmg :to monitor, sample or reponfas required by a permit issued
pursuant to a state or fedggl 13% Pregulation. Sce Section '?4 6-10.2 NMSA 1978.

2. GENERAL FACI’LITY OPERATIONS

contamel§;,t0 1dﬁf;;1ﬁf'y«tﬁef" conlents%nd provide other emergency notification information.
o
B=7" . INSPECTIOﬁS AND}MAINTENANCE OF SECONDARY
CONTAIN%MIENT SYSTEMS: The"Owner/Operator shall inspect all secondary containment
systems and sum S des;gned r spill collection/prevention and leak detection at least weekly to
ensure proper opefatlon and to’prevent over topping or a system failure. The Owner/Operator

shall maintain a wntten\record of the results of its inspection.

,&ﬂg‘LKBELING '-Theﬁpwnerfﬁ)ps?g&ag%or shall clearly label all tanks, drums, and

The Owner/Operator shall empty all spill collection and/or secondary containment devices of
fluids within 72 hours of discovery. The Owner/Operator shall report any leak or failure of a
secondary containment system to the Division’s Environmental Bureau as a release, in
accordance with Permit Condition 2.E. The Owner/Operator shall repair any leak or failure of a
secondary containment system as provided in its approved Contingency Plan or as required by
the Division.




ENTERPRISE GW-186
KUTZ # 2 COMPRESSOR STATION AUGUST 31, 2010

C. RECORD KEEPING: The Owner/Operator shall maintain records of all
inspections required by this Discharge Permit at its offices located at 614 Reilly Road,
Farmington, NM 87401, for a minimum of five years and shall make those records available for
inspection by the Division’s Environmental Bureau.

D. TESTING: The Owner/Operator shall provide the Division’s Environmental
Bureau with notice at least one week prior to conducting any test required under this Discharge
Permit, so that the Division may witness the test. The OwnerfOperator shall maintain the results
of all tests conducted pursuant to this Discharge Permit at its offices leeated at 614 Reilly Ave.,
Farmington N.M. 87401 and make those records available for 1nspect10n by ‘the Division’s
Environmental Bureau. The Owner/Operator shall give verbalfnetlee ‘of a test failure to the
Division’s Environmental Bureau within 24 hours and file a written report of the failure with the
Division’s Environmental Bureau within 15 days. The Ownerf.perator shall complete repairs to
correct the failure as provided in its approved Contmf:,en y I’lan or as requxre%by the Division's
Environmental Bureau. i

e %
G g B,

5%9.’&
E. RELEASE REPORTING The Owner.f@)perator Shall report una%%hornzed

including regulated NORM, or other Ollqgeld related chemic eontammants or mlxtures of
those chemlcals or eontammdnts pursuantrt" 19 k

um, the Ownela’@perator sha 15

“non-contact area.” Ata mi a written report of the release

with both the Division’ s*"}?.nwronmentdl Bureau and the dpproprlate Division’s District Office

,#

within 15 days for bothia major releases and “minbr releases” as defined in 19.15.29.7 NMAC
" g
and give verbal notlce t0~g the l})gwsmn s Enwronmental Bureau and the appropriate Division

District Office within 24 sqoﬁdiscwermg a major release.”
LR e, *&W
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for any vadose zone or water pollution.

G. DETERMINATION OF HYDROGEN SULFIDE CONCENTRATION: The
Owner/Operator shall determine the hydrogen sulfide concentration at its Facility within 90 days
of the issuance of this Discharge Permit pursuant to 19.15.11.8 A NMAC and at least annually
thereafter. The Owner/Operator shall submit the results of its determination of the hydrogen
sulfide concentration at its Facility to the Division’s Environmental Bureau within 30 days of its

5
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determination. If the Owner/Operator determines that the hydrogen sulfide concentration at its
Facility exceeds the regulatory threshold specified at 19.15.11.8A NMAC, then it shall comply
with 19.15.11.8C NMAC and shall submit a hydrogen sulfide contingency plan to the Division’s
Environmental Bureau, pursuant to 19.15.11.9 NMAC. The Owner/Operator shall include the
results of its determinations with its Annual Report.

The Owner/Operator shall chain each stair or ladder leading to the top of a tank or vessel
containing 300 ppm or more of hydrogen sulfide in the gaseous mixture,or mark it to restrict
entry, pursuant to 19.15.11.12E NMAC. @}%@.&

H. ANNUAL REPORT: The Owner/Operator shalljl}%quéf'qlg its annual report to the
Division’s Environmental Bureau by March 15" of each yean;egﬁ?l“' he anﬁjif@Lreport shall include

the following: Y \;*
1. For each waste stream, the amount ofdiquid and waste solids g‘en_gierated and stored
in the prior calendar year; S %@ >
2. The amount of and final disposition of cach waste’stream;

A copy of all inspections conducted for sé‘%%ﬁd%?y containment systems;
4. The nature and amount of any releases, witl:%%’ ription of the disposition of
any contaminated soil or ligii'i%s; :.

5. The nature and amount of liquidianid,waste solids generated and stored in the prior
calendar year that were dispé%ﬁgd pursuantsto the “s:‘rif??f;‘ﬁed procedure for
holders of discharge plans” sp“%ciﬁed{gf‘%l'é'{fi%?@ﬁ-;SCN(Z) and (3) NMAC; and,

6. The results .ofé't]f[e«%wnen’Operat@r’is annual determination of the hydrogen sulfide

concentration at'itssFacility in accordance with Permit Condition 9.C.

m&g‘i“i’. £ Tog

3. MATERIAL STORAGE.
Wﬁ - "%’I-;,;g . .
. Y ?%'a‘f.%“,,@%‘-wé

A. IDRUMAND CONTAINER!STEORAGE: The Owner/Operator shall store all

drums agd?gt'her containers, inc?ﬁ%j_?;\g{ empty drums and containers, on a curbed, impermeable

(98]

pad \g:h‘é"ﬂ;not in use. “é‘zor__gx_fainers”ﬁiﬁﬁé;!ﬁggp‘tote tanks, sacks, and buckets. The Owner/Operator
Shal~l*:'§t05g§§£ipty drums on'their sides with the bungs in place and lined up on a horizontal plane.
The Owner.ncrator may stoteifresh‘water in containers that are clearly so labeled and that are
located outsideithe drum and container, process, maintenance, material, and waste storage areas
without having a‘curbed, impefmeable pad, liner, pavement, or curbing.

B. PROCE%_S"‘, MAINTENANCE, MATERIAL, AND WASTE STORAGE
AREAS: Within one.year from the issuance of this Discharge Permit, the Owner/Operator shall
install and maintain appropriate secondary containment systems, including, but not limited to,
pavement, liners, curbs, sumps, efc. at all process, maintenance, material and waste storage areas
at its facility that lack secondary containment systems. (See 20.6.2. 1203C(2) NMAC).

Process areas at compressor station include, but are not limited to, the following areas:



ENTERPRISE GW-186
KUTZ # 2 COMPRESSOR STATION AUGUST 31, 2010

pigging chambers; slug catchers; natural gas liquid separators/natural gas liquid
fractionation; oil and condensate separators; storage of natural gas liquids, oil, and
condensate; station yard pipes and valves; scrubbers; heat exchangers/coolers;
cooling tower blowdown; dehydrators; sulfur and carbon dioxide removal/gas
sweetening; drip traps; compressors; engines; and, valves on main transmission
pipelines inside the fenced compressor station.

Process areas do not include the area beneath the main transmission plpelme except for areas
beneath valves. :

4, WASTE MANAGEMENT.

gz ;‘@x _

A. WASTE STREAMS: This Discharge Permitﬁ%horizc?ﬁé‘*%wner!()pemtor to
handle the waste streams identified in its approved Dlsol?%‘ﬂan Applications, The
Owner/Operator shall obtain approval from the DlVlSlon s Enwronmentgf Bureau for
disposal of any waste stream not identified in its approved Dlscharge Plan Appllcatmn

:;L el A, ;;

B. WASTE STORAGE: The Ownerf’Operat qgéys&hall store waste at its Facility only
in clearly marked waste storage areas that have been identifi edm its approved Discharge Plan
Application, except that waste gcncrated duﬁrulg emergency resporg,%e operatlons may be stored
elsewhere for no more than 72 hours. Theé‘Dmsmn S Enwronmen Biireau may approve
additional waste storage areas on a case- by case bamsy"'['_]’m Owner;’.peraior shall not store oil

field waste (see 19.15.2 NMAC) on-site for more tha‘g’IS Oicalendar days from the date that the
container is filled without approval from the D1v1510n s Env1r0r1mental Bureau.

Rt
? k

approved Dlscharge Plan Ap "allcatl%___ atil ‘lSIO

AT+~ ORRE
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Report. Other Class V wells, including wells used only for the injection of domestic wastes,
must be permitted by the New Mexico Environment Department.

S. TANKS, PITS, PONDS, SUMPS, FENCING, SCREENING, AND NETTING.

A. EXISTING BELOW-GRADE TANKS, PITS, AND PONDS: The
Owner/Operator shall ensure that all below-grade tanks, pits, and ponds have secondary
containment systems with leak detection. The Owner/Operator shall retrofit existing below-
grade tanks, pits, and ponds that lack secondary containment and leake’detectlon systems to meet
the design and construction specifications of 19.15.17.11 NMAC. 4

o
The Owner/Operator shall submit a retrofit plan to the DlVlSIOIl?fEnVI nmental Bureau no later
than the date for submitting an application for renewal of this Discharge Perrmt The retrofit
plan shall specify how the Owner/Operator shall address‘f%ny relgases dlscovered during the
retrofit operation. The Division’s Environmental Bureau shall review and approve approve with
conditions, or deny the Owner/Operator’s retrofit Jp]an%he approved plan for retroﬁttlng

existing below-grade tanks, pits and ponds shall be mcoq%orated mto  any permit renewal.

The Owner/Operator shall test existing below-grade tanks, plts .and ponds that lack secondary
containment and leak detection at least annually by pressure testmggo 3 pounds per square inch
greater than normal operating pressure and/or- wsg»gl inspection 0r<otggr ‘methods approved by the
Division’s Environmental Bureau. The OwnerlOperatorashall mamtam the test results for at least
5 years for inspection by the D1v1310n

' B. EXISTING SUMPS A sump istany lmperm'%able vessel or collection device
mcorporated within af secondary contdmment syst‘é'“m with a capacity less than 500 gallons,
which remains pted%mlnantly empty, serves as a drainor receptacle for de minimis releases on
an intermittent basis and is notused:to: tmstore treat,ﬁﬁpose of or evaporate products or wastes.
See 19.15. l?ﬁ?’H‘iﬁM \C. Th %wnen’Operator shall inspect all sumps at least weekly and shall
remove allfgatez Hals' 1-1 dlseovers 1nd shall document this activity in its inspection log.

: ‘k,\ ,.y

C’ NEW BELOW GRABE TANKS, PITS, PONDS AND SUMPS: The
0wnerz’0per&%£ shall obtam’?approval from the Division’s Environmental Bureau before
installing a new,below- gradegﬁank pit, pond, or sump. The Owner/Operator shall submit its
proposed design’ lan, to the Division’s Environmental Bureau to install a new below-grade tank,
pit, pond, or sump atmleast 9@?&:1lendar days before it intends to install the new unit. The design
plans for below- gracle tanks pits, and ponds shall incorporate secondary containment and leak
detection. The demgn,plan shall address the siting and design and construction standards for
below-grade tanks, pits, and ponds specified at 19.15.17.10 NMAC and 19.15.17.11 NMAC.
The Division’s Environmental Bureau will review and approve, approve with conditions, or deny
the Owner/Operator’s proposed design for a new below-grade tank, pit, pond or sump,

D. ABOVE GROUND TANKS: The Owner/Operator shall place new above
ground tanks on impermeable pads and surround the tanks with lined berms or other
impermeable secondary containment system having a capacity at least equal to one and one-third

8
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times the capacity of the largest tank, or, if the tanks are interconnected, of all interconnected
tanks. The Owner/Operator is not required to provide secondary containment for tanks that
contain fresh water and that are clearly so labeled and that are located outside the drum and
container, process, maintenance, material, and waste storage areas.

The Owner/Operator shall retrofit existing above ground tanks that do not meet the requirements
described above. The Owner/Operator shall submit a plan for the retrofitting to the Division’s
Environmental Bureau no later than the date for submitting its dpphcatlon for renewal of this
Permit. The Division’s Environmental Bureau will review and dpprove approve with
conditions, or deny the Owner/Operator’s plan. The approved pla f01 retrofitting existing above
ground tanks shall be incorporated into any permit renewal.

tanks, pits, and

By

E. FENCING: The Owner/Operator shall fence .all below- grade
ponds pursuant to 19.15.17.11D NMAC. & '
F. SCREENING AND NETTING: Tkﬁ@wner@perator shall screen 6i'net all
open top tanks and all pits (including lined pits) and ponds or other\wse render the'tanks and pits
non-hazardous to wildlife, including migratory birds, pursugt«to 19.15.17.11E NMAC.

Ly,
RZPIPELINES.

aly

6.

: uncl processfwastewater
: "e'chanlc,dl integrity except pipelines
containing fresh water. Th%. nerfOperatm shall‘slesl al] pres‘;ure rated pipelines to 150% of
the normal operating pressure, 1 .p'@'smble or forfatmosphel i¢ drain systems, to 3 pounds per

r

square inch greater than normal 0 eratm ressure;; ,held for a minimum of 30 minutes with no
3 pgrating p P

......

2
leact § vearce FAFGRCRRAT AN hw 1'119-.]"\1\:1('1

6.B to the Division’s Environmental Bureau for new underground pipelines at least 90 calendar
days before it intends to begin construction. The Division’s Environmental Bureau shall
determine whether any modifications to this Discharge Permit are necessary and appropriate
based on the new underground pipelines.
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7. STORM WATER: The Owner/Operator shall implement and maintain storm water run-
on and run-off plans and controls to separate chemical process areas and flow lines (contact
areas) from storm water areas (non-contact areas) and shall comply with any additional
commitments made in its approved Contingency Plan.

The movement of storm water from a contact area to a non-contact area is a release and the
Owner/Operator shall report that release in accordance with Permit-Condition 2.E and take
corrective action as directed by the Division.

8. ADDITIONAL SITE SPECIFIC CONDITIONS: N/A

9.  SCHEDULE OF COMPLIANCE: " g;%

A.  PERMIT CERTIFICATION: The Owiter/Operator shaﬁ*é‘i‘%jffpand return this

Permit to the Division’s Environmental Bureau withifi"30 days of its receipt ofit%%ghl’ermit.
Rl o N T o W

B. SUBMISSION OF THE PERMIT FE_ES-:_NAgz’épf‘éb;‘ﬁed n PermgﬁCondltlon
1.F, the Owner/Operator shall submit the permit fee of S‘l@j@%ﬁ,&_’OO along with the signed
Discharge Permit. Checks should be payable to the “New Mg%ico Water Quality Management
Fund,” not the Oil Conservation Divisioﬁ‘%‘\_&g_}}hin 30 days of th%@g@ipt of the Discharge Permit.

- % i, o

C. DETERMINATION OF H‘J@_ﬁ[\)RO@E%%%HLFID@;?CONCENTRATION: As
specified in Permit Condition 2.G, the Ownefﬁ}{@pe‘ratﬁi‘ sShallfsubmit the results of its
determination of the hyd:;g)ggggs!glﬁde concentration at its Facility to the Division’s
Environmental Bureau within 30:days of its determination.

ST %’iﬁ k

The Owner/Operator sha I “_ﬁglude‘t;l_ic\ results of it%ﬁal determination of the hydrogen sulfide
concentration at its Faciliti‘z:ﬁ%gggorq@“s.wnh Permit Condition 2.G with its Annual Report.
- o . ,? 2 " ‘ 4

L i

ngﬁi ' PLK%’L‘E@E RE%R@}HTTING BELOW-GRADE TANKS AND SUMPS: As
spcci“ﬁ_,éﬁ.s{“in Permit Cond ;‘6“1:1 S.Af?ﬁgig,w-ner/Operator shall submit its plan for the retrofitting of
below-"gﬁﬁf@e tanks and sunﬁp_gét_o the l%‘iﬁ'sion‘s Environmental Bureau no later than the date for
S’ubmitting--application fo?ﬁ'fénewal‘of this Discharge Permit.

E.  ANNUAL REPORT: As specified in Permit Condition 2.H, the Owner/Operator
shall submit its ann’uaiirepgﬁ'ﬁo the Division’s Environmental Bureau by March 15" of each
year. i
'
10.  CERTIFICATION: (OWNER/OPERATOR) by the officer whose signature appears
below, acknowledges receipt of this Discharge Permit, and has reviewed its terms and

conditions.

Company Name - print name above
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Company Representative - print name

Company Representative - Signature

Title

Date:

11
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Enterprise Products™

ENTERPRISE PRODUCTS PARTNERS LP ENTERPRISE PRODUCTS GP, LLC, GENERAL PARTNER
ENTERPRISE PRODUCTS OPERATING LLC ENTERPRISE PRODUCTS OLPGP, INC., SOLE MANAGER

May 17, 2010

Federa Express No.

7935 4633 6218
New Mexico Qil Conservation Division
Environmental Bureau
Attn: Leonard Lowe
1220 South St. Francis Drive
Santa Fe, NM 87505
R
RE: Groundwater Discharge Plan Renewal Application . (:L;l;
Kutz #2 Compressor Station — GW-186 =
Dear Mr. Lowe: -

€
Enclosed for your review and handling is the renewal Discharge Plan Application-withe 2

plan details. Also enclosed is a check, payable to NMED Water Quality Managtmclqtk.._:
Fund, in the amount of $100 which covers the application fee for the permit.

Should you have questions or need additional information, please contact me at (713)
381-6684 or Ms. Runell Seale of my staff at (505) 599-2124.

Sincerely,

Wﬂwé%ﬁ/

Matthew E. Marra
Director, Environmental

sjn
attachments

CC: OCD-District 3, 1000 Rio Brazos Blvd., Aztec, NM 87410 w/attch.

P. 0. BOX 4324
HOUSTON, TX 77210-4324 2727 NORTH LOOP WEST
713.880.6500 HOUSTON, TX 77008-1044

www.epplp.com



District |

1625 N. French Dr., Hobbs, NM 88240 St‘ate of New Mexico Revised June 10, 2003
District 1 Energy Minerals and Natural Resources o

1301 W. Grand Avenue, Artesia, NM 88210 Submit Original
District 11 : ; Tviai Plus 1 Copy
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation DIYISIOH to Santu_ Fe
District [V 1220 South St. Francis Dr. 1 Copy to Appropriate

1220 S. St. Francis Dr., Santa Fe, NM 87505

Santa Fe. NM 87505 District Office

DISCHARGE PLLAN APPLICATION FOR SERVICE COMPANIES,GAS PLANTS,
REFINERIES, COMPRESSOR, GEOTHERMAL FACILITES
AND CRUDE OIL PUMP STATIONS

(Refer to the OCD Guidelines for assistance in completing the application)

[] New X] Renewal [[] Modification

. Type: Kutz #2 Compressor Station dw - \&o e

Operator: Enterprise Products Operating, LLC

Address: P. O. Box 2524 Houston, TX 77252-2524

Contact Person: _Matthew Marra, Director- Environmental Phone:  713-381-6684

Location: SE /4 SW /4 Section 15  Township 29N Range 12W

Submit large scale topographic map showing exact location.
Attach the name, telephone number and address of the landowner of the facility site.
Attach the description of the facility with a diagram indicating location of fences, pits, dikes and tanks on the facility.
Attach a description of all materials stored or used at the facility.

Attach a description of present sources of effluent and waste solids. Average quality and daily volume of waste water
must be included.

Attach a description of current liquid and solid waste collection/treatment/disposal procedures.
Attach a description of proposed modifications to existing collection/treatment/disposal systems.
Attach a routine inspection and maintenance plan to ensure permit compliance.

Attach a contingency plan for reporting and clean-up of spills or releases.

. Attach geological/hydrological information for the facility. Depth to and quality of ground water must be included.

. Attach a facility closure plan, and other information as is necessary to demonstrate compliance with any other OCD

rules, regulations and/or orders.

14. CERTIFICATIONI hereby certify that the information submitted with this application is true and correct to the

best of my knowledge and belief.

Name: Terry L. I}I‘,}IS}burt Y Title: _Sr. Vice President, Operations

SignaXure: __,/2/ éa :/ % Date: vj— _/‘/—Z&/ﬂ

E-mail Address:

snolan@eprod.com




Kutz #2 Compressor Station
SE/4 of SW/4 of Section 15, Township 29N, Range 12W
San Juan, County, New Mexico

GROUNDWATER DISCHARGE PLAN - GW186

This document constitutes a renewal for the Groundwater Discharge Plan (GW-183) for the Kutz
#2 Compressor Station in San Juan County, New Mexico. This Groundwater Discharge Plan
has been prepared in accordance with the NMOCD “Guidelines for the Preparation of Discharge
Plans at Natural Gas Plants, Refineries, Compressor and Crude Oil Pump Stations” (rev 12-95)
and the New Mexico Water Quality Control Commission (WQCC) regulations, 20.6.2.3.104 and
3-106 NMAC.

1. Type of Operation

This is a natural gas compression station consisting of two Caterpillar G3612 LE
natural gas engines with a site rated capacity of 6200 HP. This facility does not
discharge and does not intend to discharge directly or indirectly into groundwater.

2. Operator/Legally Responsible Party

Operator/Owner:
Enterprise Field Services LLC, Owner (EFS)
Enterprise Products Operating LLC, Operator (EPO)
P. O. Box 4324
Houston, TX 77210-4324

Leqally Responsible Party:
Terry L. Hurlburt, Senior Vice President-Operations
P. O. Box 4324
Houston, TX 77210-4324
713.381.6595

Local Representative:
Don Fernald, Sr. Environmental Scientist
614 Reilly Ave.
Farmington, NM 87401
505.599.2141

Runell Seale, Permitting Scientist
614 Reilly Ave.

Farmington, NM 87401
505.599.2124

3. Facility Location

SE/4 of SW/4 (UL N), S15, T29N, R12W, San Juan County, NM
Latitude N 36.7266466 Longitude W -108.0864949
See Figure 1, Site Location Map (Topo Map)

Enterprise Products Operating, LLC Page 1
Kutz #2 Compressor Station
Discharge Plan Renewal-GW186 May 2010



4. Landowner

Enterprise Field Services, LLC
P. O. Box 4324

Houston, TX 77210

(713) 880-6500

5. Facility Description

The facility provides natural gas compression for the gathering system. Natural
gas will enter the site from EFS’s lateral line via underground and above ground
pipelines. Gas entering the compressor station passes through the inlet
separator for initial gas and entrained liquids separation. The gas is then routed
through the compressor suction scrubber, the compressor for gas compression,
the compressor discharge scrubber and into the EFS 16-inch pipeline. A slip
stream of gas is routed through the fuel scrubber and used as fuel by the engine.
The facility will also have weekly pigging operations. Condensate and field
liquids from the pigging operations are piped to the two 500 barrel tanks located
at the pigging system at the south end of the facility. Condensate and field
liquids from the unit scrubbers are piped underground to the 210 barrel
condensate/produced water tank located at the north end of the facility. See
Figure 2 Site Layout Map.

6. Materials Stored or Used at the Facility

Tank Contents Solid or Liquid Tank Capacity-Max Location-Refer to Plot Plan
Volume Stored

Condensate & Liquid 210 barrels Northeast corner of facility
Field Liquids
(T-9110) .
Used Oil + Non- Liquid 160 barrels Northeast corner of facility
Exempt Water
(BGT-9111)
Condensate & Liquid 500 barrels each, Southeast end of facility
Field Liquids interconnected
(T-9112 & T-9113)
Methanol Liquid 100 barrels each South central portion of
(T-9114 & T-9115) facility
Lube Oil -New Liquid 500 gallons North end of facility, between
(T-9116) compressors
Antifreeze Liquid 500 gallons North end of facility, between
(T-9117) compressors

Enterprise Products Operating, LLC
Kutz #2 Compressor Station

Discharge Plan Renewal-GW186 May 2010
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Tank Capacity-Max

Liquids (T-9121)

Tank Contents Solid or Liquid Vv Location
olume Stored
Methanol (T-9118, | Liquid 65 barrels each, Southwest end of facility
T-9119, T-9120) interconnected
Non-Exempt Liquid 24 barrels Northeast corner of facility

7. Sources and Quantities of Effluent and Waste Solids Generated at the

Facility
7A. Source & Quantity
Process Source Quantity Additives
Fluid/Waste (Ranges)
Absorbent Material and | Compressor Engines 1-2 Ib/month None
rags
Produced Water Condensate Tank 23 bbls/month None
Solid Waste (Trash) General trash <1 yd/month None
Used Fuel Filters Fuel and Start gas 12 annually None
scrubber
Used Ol Compressor Engine 40-50 gallons/ None
Used Qil Filters Compressor Engines 4filters/60 days None

Wash down water with
residual used oil with
solids and sludge

Compressor Engines

15 barrels/month

Water with detergents and
lube oil

Waste Qil

Used filters, and absorbent
rags and pads from small
compressor leaks.

1-2 gallons/month

None

Enterprise Products Operating, LLC
Kutz #2 Compressor Station
Discharge Plan Renewal-GW186 May 2010
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7B. Quality Characteristics

Process NM WASTE STATUS Analytical Process Toxic Pollutants
Fluid/Waste
Absorbent Non-exempt Profiled, recycled None
materials and rags
Produced Water Exempt Profiled, None
evaporated/injected
Scrubber Filters Non-Exempt Profiled, recycled None
Solid Waste Exempt from NMED Solid | Not required None
Waste regulations due to
small quantity generated
Used Qil Non-exempt Recycled, tested for None
halogen
Used Oil Filters Non-exempt Profiled, recycled None
Wash down Water | Non-exempt Profiled at disposal facility | None
with residual used according to NMOCD
oil with solids and regulations.
sludge
Waste Oil Non-exempt Recycled, tested for None
Halogen

7 (C). Commingled Waste Streams

There are no commingled waste streams at this facility.

Enterprise Products Operating, LLC
Kutz #2 Compressor Station
Discharge Plan Renewal-GW186 May 2010
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8. Description of Current Liquid and Solid Waste Collection/Storage/Disposal Procedures
Transfer, Storage, and Disposal of Process Fluids, Effluents, and Waste Solids

KUTZ #2 COMPRESSOR STATION

PROCESS COLLECTION & CONTAINER NM Waste DESCRIPTION OF FINAL DISPOSITION
FLUID/WASTE STORAGE SYSTEM CAPACITY/ STATUS
DESCRIPTION

Absorbent materials | After liquids are drained, 24 Barrel steel tank set | Non-exempt Recycled: Transported by Safety Kleen Systems, Inc. to

and rags they are placed into plastic inside a galvanized facility located at Sec 10, T10N, R3E, Albuguerque, NM.
bag and removed to EFS steel tank for EPA ID #NMDO000804294, NM ID #2344 and/or Thermal
warehouse on East Main, secondary containment Fluids, Inc. to recycling facility located at 9010 Bates
Farmington. Road SW Albuguerque, NM EPA #NMDS86674141

Produced Water Below grade steel pipes 210 barrel steel tank Exempt Evap/injection: Transported by truck (various contractors)
drains liquid into storage inside a concrete berm. to Basin Disposal Evap. Pond location: F 3-29-11.777?7
tank.

Scrubber Filters Placed on grate inside tank 24 Barrel steel tank set | Non-exempt Recycled: Transported by Safety Kleen Systems, Inc. to
(T-9121) to drain, then inside a galvanized facility Sec 10, T10N, R3E, NM. EPA ID #NMD 000 804
removed to EFS warehouse | steel tank for 294, NM and/or Thermal Fluids, Inc. to recycling facility
on East Main Farmington. secondary containment located at 9010 Bates Road SW Albuquerque, NM EPA

#NMD986674141. None at this time, unit not in service.

Solid Waste (Trash) | Placed into trash bin located | 8 yd Waste Exempt Buried: Transported by Waste Management, Inc. to San

onsite Management steel bin. Juan County Regional Landfill, #78 CR 3140, Aztec, NM
87410.

Used Oil Drained to trailer mounted 500 gallon horizontal Non-exempt Recycled: Transported by Safety Kleen Systems, Inc. to
tank when oil is changed. skid mounted tank facility, Sec 10, T10N, R3E, NM. EPA ID NMD
Moved to Kutz Hydrocarbon | located on mobile 000.804.294, NM ID #2344 and/or Thermal Fluids, Inc. to
Recovery Facility-(GW-49-1) | trailer. recycling facility located at 9010 Bates Road SW
for recycling. Albuquerque, NM EPA #NMD986674 141

Used Oil Filters Placed into sealed drum and | 55 gallon steel drum Non-exempt Recycled: Transported by Safety Kleen Systems, Inc. to
moved to EFS warehouse on facility located at Sec 10, T10N, R3E, NM. EPA ID #NMD
East Main. warehouse for 000 804 294, NM ID #2344 and/or Thermal Fluids, Inc. to
recycling. recycling facility located at 9010 Bates Road SW.

Albuquerque, NM EPA #NMD986674141

Wash down water Collected via below ground 160 barrel double wall Non-exempt Evap/Injection: Trucked by Key Energy Services to the

with traces of lube drain lines into BG tank. BG tank. Key Four Corners Inc Disposal facility @ UL E, S2,

oil Moved to Kutz Hydrocarbon T29N,R12W
Recovery Facility (GW-49-1)
for recycling or disposal.

Enterprise Products Operating, LLC Page 5
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PROCESS COLLECTION & CONTAINER NM Waste DESCRIPTION OF FINAL DISPOSITION
FLUID/WASTE STORAGE SYSTEM CAPACITY/ STATUS

DESCRIPTION
Waste QOil Filters placed on expanded 24 barrel steel tank Non-exempt Recycled: Transported by Safety Kleen Systems, Inc. to

metal drain insert.
Absorbent rags and pads
placed on expanded metal
drain insert to drain liquids.

inside a galvanized
steel trough.

facility located at Sec 10, T10N, R3E, Albuquerque, NM.
EPA ID #NMD000804294, NM ID #2344 and/or Thermal
Fluids, Inc. to recycling facility located at 9010 Bates
Road SW Albuquerque, NM EPA #NMD986674 141

Bermed areas are designed and construction to ensure that they are sufficient to contain one and one-third capacity of
the largest tank. The bermed area containing the two 500 barrel condensate tanks has an impermeable liner.
Concrete curbed containments are provided beneath the process areas in the facility. A closed drain system from the
compressor engine skids drains to the 160 barrel double walled BG tank. Condensate/Produced water from the inlet
scrubber drains to the 210 barrel hydrocarbon tank within a concrete curbed containment.

Hydrostatic testing of the facility piping to the drain system is conducted every five (5) years to ensure the integrity of
the passive drain line piping at this facility using appropriate methods to test integrity. This facility was last tested on
January 7, 2009 and is scheduled for testing before the five (5) year period expires.

Enterprise Products Operating, LLC
Kutz #2 Compressor Station
Discharge Plan Renewal-GW186 May 2010
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9. Proposed Modifications
There are no planned modifications to this facility.

10.Inspection, Maintenance and Reporting

Routine inspections and maintenance are performed to ensure proper collection,
storage, and off-site disposal at approved disposal and recycling facilities.

The BGT at this facility is double lined steel vessel with leak detection. The AGT
and BGT tanks will be inspected monthly. Leaks will be reported to the NMOCD
in accordance with Rule 116 (19.15.C.116 NMAC) and WQCC regulation
(20.6.2.1203 NMAC) regulations.

Precipitation and run-off do not come in contact with process waste streams. As
a result, the facility has not installed any special storm water containment or
collection systems. The facility pad is maintained to prevent surface
accumulations.

11.Spill/Leak Prevention and Reporting Procedures

A. Potential sources of spills or leaks at this facility include the following, tank
overflow or rupture; overflow or cracking of fiberglass tanks; overflow or cracking
on concrete sumps, rupture of process pipeline.

Prevention of accidental release from these sources is a high priority of operating
personnel. Spill prevention will be achieved primarily through proper execution of
operating procedures and secondly, by an active equipment inspection and
maintenance program. Spill detection will be accomplished by daily visual
inspection of facility equipment and continuous monitoring of process
instrumentation. Tanks will be inspected monthly.

B. Spills occurring at this facility would be contained by the installed berms, or by
berms erected on-site at the time of the incident. Heavy equipment to construct
containment berms is readily available from private contractors in the area. Due
to the lack of water bodies in the immediate area of the facility, containment
equipment such as booms will not be stockpiled.

C. Operator will respond to and report spills as outlined in the SPCC plan of the
Kutz #2 Compressor Station and in accordance with the requirements of NMOCD
Rule 116 (19-15.C.116 NMAC).

12.Site Characteristics

The Kutz #2 Compressor Site is located within the west-central portion of the San
Juan Basin. Topographic relief within one mile of the site is 356 feet with
elevations ranging from 5444 to 5800 feet above sea level. Average annual
precipitation is between 8 to 10 inches. The area support grasses and small
shrubs.

Enterprise Products Operating, LLC Page 7
Kutz #2 Compressor Station
Discharge Plan Renewal-GW186 May 2010



Geomorphology and Soils

The site is situated on the flank of an arroyo. The surface is relatively flat and
slopes from 5500 feet at the compressor site to 5460 feet, north of the site.
Major soil associations in the area of the compressor site include the Haplargids-
Blackston-Torriorthents Association (USSCS, 1977). These soils are shallow to
deep, well drained, and formed in alluvium. Permeability is moderately slow to
moderately rapid. Runoff is slow to rapid.

Geology
The site is located within the west-central portion of the San Juan Basin. Tertiary

and Holocene period strata crop out in the immediate vicinity of the compressor
site. The site is situated on the Tertiary Nacimiento Formation on the flanks of an
arroyo. The Quarternary period alluvium in the arroyo consists of sand, silt, clay,

rdaius Ol ue sile, UL norie die Wil ya 1mmine iauius Ul uie idullily. INU wells SAlbL

at the facility.

The facility is located on an outwash of gravel and sands, and water exists in the
uppermost water-bearing zone at depths of 30 to 75 feet. This shallow water-
bearing zone is comprised of an alluvium 40 to 80 feet thick.

Analysis of the water samples taken with exploratory piezometers from the
shallow alluvial water-bearing zone show TDS concentrations ranging from 774
to 3270 mg/l.

Surface Water Hydrology and Flooding Potential

The San Juan River, which drains the site area, is a tributary of the Colorado
River. The site is located less than 2 miles north of the San Juan River. The
facility is well outside the flood plain of the San Juan River. The major local
drainage is an unnamed arroyo. This ephemeral drainage flows north to south
and cuts across the eastern corner of the property approximately 1/8 mile from
the site. The flooding potential at this site is considered negligible. As a result,
flood protection measures are not be installed at the facility.

13. Additional Information

Any unauthorized release or discharge will be reported to the NMOCD in
accordance with NMOCD Rule 116, 19.15.C.116 NMAC.

Enterprise Products Operating, LLC Page 8
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Closure of facility when abandoned will meet current NMOCD guidelines and will
conform to WQCC Section 3107.A.11 regulations. Reasonable and necessary
measures will be taken to prevent the exceedance of 20 NMAC 6.2.3103 water
quality standards should Enterprise choose to permanently close the facility.
Closure measure will include removal or closure in place of the underground
piping and equipment. The tanks will be emptied before removal. Potentially
toxic materials or effluents will be removed from the site and properly disposed.
Potential sources of toxic pollutants will be inspected. Contaminated soil if
discovered will be reported under NMOCD Rule 116 and 20 NMAC 6.2.1203
procedures and clean-up activities will commence. Post-closure maintenance
and monitoring plans would not be necessary unless contamination is
encountered.

Enterprise Products Operating, LLC Page 9
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L Tank 1D | Cantents Capacity |
Hydrocarban Liguids 210kbls ’
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ATTACHMENT TO THE DISCHARGE PERMIT

ENTERPRISE PRODUCTS OPERATAING, L.P.,
KUTZ #2 COMPRESSOR STATION (GW-186)
DISCHARGE PERMIT APPROVAL CONDITIONS'
April 12, 2006

Please remit a check for $1700.00 made payable to Water Quality Management Fund:

Water Quality Management Fund
c/o: Oil Conservation Division
1220 S. Saint Francis Drive
Santa Fe, New Mexico 87505

1L Payment of Discharge Plan Fees: All discharge permits are subject to WQCC Regulations.
Every billable facility that submits a discharge permit application will be assessed a filing fee of $100.
There is also a renewal flat fee of $1,700 for gas compressor stations greater than 1,001 horsepower (see
WQCC Regulation 20.6.2.3114 NMAC).

2. Permit Expiration and Renewal: Pursuant to WQCC Regulation 20.6.2.3109.H.4 NMAC, this
permit is valid for a period of five years. This permit will expire on May 24, 2010 and an application
for renewal should be submitted no later than 120 days before that expiration date. Pursuant to WQCC
Regulation 20.6.2.3106.F NMAC, if an owner/operator submits a discharge permit renewal application
at least 120 days before the discharge permit expires and is in compliance with the approved permit,
then the existing discharge permit will not expire until the application for renewal has been approved or
disapproved.

3. Permit Terms and Conditions: Pursuant to WQCC Regulation 20.6.2.3104 NMAC, when a
permit has been issued, the owner/operator must ensure that all discharges shall be consistent with the
terms and conditions of the permit. In addition, all facilities shall abide by the applicable rules and
regulations administered by the OCD pursuant to the Oil and Gas Act, NMSA 1978, Sections 70-2-1
through 70-2-38.

4. Owner/Operator Commitments: The owner/operator shall abide by all commitments submitted
in its February 14, 2006 discharge permit renewal application, including attachments and subsequent
amendments and these conditions for approval. Permit applications that reference previously approved
plans on file with the division shall be incorporated in this permit and the owner/operator shall abide by all
previous commitments of such plans and these conditions for approval.

5. Modifications: WQCC Regulation 20.6.2.3109.G NMAC addresses possible future
modifications of a permit. Pursuant to WQCC Regulation 20.6.2.3107.C NMAC, the owner/operator
shall notify the OCD of any facility expansion, production increase or process modification that would
result in any significant modification in the discharge of water contaminants. Pursuant to WQCC
Regulation 20.6.2.3109.E NMAC, the Division Director may require a permit modification if any water
quality standard specified at 20.6.2.3103 NMAC is being or will be exceeded, or if a toxic pollutant as
defined in WQCC Regulation 20.6.2.7 NMAC is present in ground water at any place of withdrawal for
present or reasonably foreseeable future use, or that the Water Quality Standards for Interstate and
Intrastate streams as specified in 20.6.4 NMAC are being or may be violated in surface water in New
Mexico.

6. Waste Disposal and Storage: The owner/operator shall dispose of all wastes at an OCD-
approved facility. Only oil field RCRA-exempt wastes may be disposed of by injection in a Class Il well.
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RCRA non-hazardous, non-exempt oil field wastes may be disposed of at an OCD—approved facility upon
proper waste determination pursuant to 40 CFR part 261. Any waste stream that is not listed in the:

dlscharge permit application must be approved by the OCD on a case- by—casc basis.
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7. Drum Storage: The owner/operator must store all drums, including empty drums, containing
materials other than fresh water on an impermeable pad with curbing. The owner/operator must store
empty drums on their sides with the bungs in place and lined up on a horizontal plane. The owner/operator
must store chemicals in other containers, such as tote tanks, sacks, or buckets on an impermeable pad with
curbing.

8. Process, Maintenance and Yard Areas: The owner/operator shall either pave and curb or have
some type of spill collection device incorporated into the design at all process, maintenance, and yard
areas which show evidence that water contaminants from releases, leaks and spills have reached the
ground surface.

9. Above Ground Tanks: The owner/operator shall ensure that all above ground tanks have
impermeable secondary containment (e.g., liners and berms), which will contain a volume of at least one-
third greater than the total volume of the largest tank or all interconnected tanks. The owner/operator shall
retrofit all existing tanks before discharge permit renewal. Tanks that contain fresh water or fluids that are
gases at atmospheric temperature and pressure are exempt from this condition.

10.  Labeling: The owner/operator shall clearly label all tanks, drums, and containers to identify their
contents and other emergency notification information. The owner/operator may use a tank code
numbering system, which is incorporated into their emergency response plans.

11.  Below-Grade Tanks/Sumps and Pits/Ponds.

A. All below-grade tanks and sumps must be approved by the OCD prior to installation and
must incorporate secondary containment with leak detection into the design. The owner/operator shall
retrofit all existing systems without secondary containment and leak detection before discharge permit
renewal. All existing below-grade tanks and sumps without secondary containment and leak detection
must be tested annually or as specified herein. Systems that have secondary containment with leak
detection shall have a monthly inspection of the leak detection system to determine if the primary
containment is leaking. Small sumps or depressions in secondary containment systems used to facilitate
fluid removal are exempt from these requirements if fluids are removed within 72 hours.

B. All pits and ponds, including modifications and retrofits, shall be designed by a certified
registered professional engineer and approved by the OCD prior to installation. In general, all pits or
ponds shall have approved hydrologic and geologic reports, location, foundation, liners, secondary
containment with leak detection, monitoring and closure plans. All pits or ponds shall be designed,
constructed and operated so as to contain liquids and solids in a manner that will protect fresh water,
public health, safety and the environment for the foreseeable future. The owner/operator shall retrofit all
existing systems without secondary containment and leak detection before discharge permit renewal.
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C. The owner/operator shall ensure that all exposed pits, including lined pits and open top
tanks (8 feet in diameter or larger) shall be fenced, screened, netted, or otherwise rendered non-
hazardous to wildlife, including migratory birds. _

D. The owner/operator shall maintain the results of tests and inspections at the facility covered
by this discharge permit and available for OCD inspection. The owner/operator shall report the discovery
of any system which is found to be leaking-or has lost integrity to the OCD within 15 days. The
owner/operator may propose various methods for testing such as pressure testing to 3 pounds per square
inch greater than normal operating pressure and/or visual inspection of cleaned tanks and/or sumps, or
other OCD-approved methods. The owner/operator shall notify the OCD at least 72 hours prior to all
testing.

12.  Underground Process/Wastewater Lines:

A. The owner/operator shall test all underground process/wastewater pipelines at least once
every five (5) years to demonstrate their mechanical integrity, except lines containing fresh water or fluids
that are gases at atmospheric temperature and pressure. Pressure rated pipe shall be tested by pressuring
up to one and one-half times the normal operating pressure, if possible, or for atmospheric drain systems,
to 3 pounds per square inch greater than normal operating pressure, and-pressure held for a minimum of 30
minutes with no more than a 1% loss/gain in pressure. The owner/operator may use other methods for
testing if approved by the OCD.

B. The owner/operator shall maintain underground process and wastewater pipeline schematic
diagrams or plans showing all drains, vents, risers, valves, underground piping, pipe type, rating, size, and
annravimata laratinn A1l naw nndarorannd ninino muct he annraved hv the OCT nrior to installation.

hazardous tluid into or above an underground source of drinking water are considered Liass v injecuon
wells under the EPA UIC program. Class V wells that inject domestic waste only, must be permitted by
the New Mexico Environment Department (NMED).

14. Housekeeping: The owner/operator shall inspect all systems designed for spill
collection/prevention and leak detection at least monthly to ensure proper operation and to prevent over
topping or system failure. All spill collection and/or secondary containment devices shall be emptied of
fluids within 72 hours of discovery. The owner/operator shall maintain all records at the facility and
available for OCD inspection.

15.  Spill Reporting: The owner/operator shall report all unauthorized discharges, spills, leaks and
releases and conduct corrective action pursuant to WQCC Regulation 20.5.12.1203 NMAC and OCD Rule
116 (19.15.3.116 NMAC). The owner/operator shall notify both the OCD District Office and the Santa Fe
Office within 24 hours and file a written report within 15 days.

16.  OCD Inspections: The OCD may place additional requirements on the facility and modify the
permit conditions based on OCD inspections. _

17.  Storm Water: The owner/operator shall implement and maintain run-on and runoff plans and

controls. The owner/operator shall not discharge any water contaminant that exceeds the WQCC

standards specified in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and
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Intrastate Streams) including any oil sheen in any storm water run-off. The owner/operator shall notify
the OCD within 24 hours of discovery of any releases and shall take immediate corrective action(s) to stop
the discharge.

18.  Unauthorized Discharges: The owner/operator shall not allow or cause water pollution,
discharge or release of any water contaminant that exceeds the WQCC standards listed in 20.6.2.3101
NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and Intrastate Streams) unless
specifically listed in the permit application and approved herein. An unauthorized discharge is a
violation of this permit.

19.  Vadose Zone and Water Pollution: The owner/operator shall address any contamination through
the discharge permit process or pursuant to WQCC 20.6.2.4000-.4116 NMAC (Prevention and Abatement
of Water Pollution). The OCD may require the owner/operator to modify its permit for investigation,
remediation, abatement, and monitoring requirements for any vadose zone or water pollution. Failure to
perform any required investigation, remediation, or abatement and submit subsequent reports will be a
violation of the permit.

20.  Additional Site Specific Conditions: N/A -
21.  Transfer of Discharge Permit: The owner/operator shall notify the OCD prior to any transfer of
ownership, control or possession of a facility with an approved discharge permit. The purchaser shall

~ submit a written commitment to comply with the terms and conditions of the previously approved

discharge permit and shall seek OCD approval prior to transfer.

22.  Closure: The owner/operator shall notify the OCD when operations of the facility are to be
discontinued for a period in excess of six months. Prior to closure of the facility, the operator shall submit
a closure plan for approval. Closure and waste disposal shall be in accordance with the statutes, rules and
regulations in effect at the time of closure. _

23.  Certification: Certification: Enterprise Products Operating, L.P., by the officer whose
signature appears below, accepts this permit and agrees to comply with all submitted commitments,
including these terms and conditions contained herein. Enterprise Products Operating, L.P. further
acknowledges that the OCD may, for good cause shown, as necessary to protect fresh water, public health,
safety, and the environment, change the conditions and requirements of this permit administratively.
Conditions accepted by: '

Enterprise Products Operating, L.P.

Terry L. Hurlburt

H

ompany Representative- signature

Vice President & General Manager - Operations

Title
April 26, 2006

Date
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NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop i 0il Conservation Division
Cabinet Secretary

April 12, 2006

Mr. Terry L. Hurlburt

Enterprise Products Operating, L.P.
P.O. Box 4324

Houston, Texas 77210-4324

Re:  Discharge Permit GW-186
Kutz #2 Compressor Station

"~ Dear Mr. Hurlburt:

Pursuant to Water Quality Control Commission (WQCC) Regulations 20.6.2.3104 - 20.6.2.3114
NMAC, the Oil Conservation Division (OCD) hereby approves the discharge permit for the Enterprise
Products Operating, L.P. (owner/operator) Kutz #2 Compressor Station GW-186 located in the SE/4
SW/4 of Section 15, Township 29 North, Range 12 West, NMPM, San Juan County, New Mexico,
under the conditions specified in the enclosed Attachment To The Discharge Permit. Enclosed are
two copies of the conditions of approval. Please sign and return one copy to the New Mexico Oil
Conservation Division Santa Fe Office within 30 working days of receipt of this letter including
permit fees. :

Please be advised that approval of this permit does not relieve the owner/operator of responsibility
should operations result in pollution of surface water, ground water or the environment. Nor does
approval of the permit relieve the owner/operator of its responsibility to comply with any other
applicable governmental authority's rules and regulations.

If you have any questions, please contact Ed Martin of my staff at (505-476-3492) or
ed.martin@state.nm.us. On behalf of the staff of the OCD, I wish to thank you and your staff for your
cooperation during this discharge permit review.

S_inc'erely, /
o)~

Wayne Price
Environmental Bureau Chief

Copy: OCD District Office

Qil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Enterprise Products Operating,g. .

GW-186

April 12, 2006

Page 2 of 5 _ :
ATTACHMENT TO THE DISCHARGE PERMIT
ENTERPRISE PRODUCTS OPERATAING, L.P.,

KUTZ #2 COMPRESSOR STATION (GW-186)
DISCHARGE PERMIT APPROVAL CONDITIONS
‘April 12, 2006

Please remit a check for $1700.00 made payable to Water Quality Management Fund:

Water Quality Management Fund
c¢/o: Oil Conservation Division
1220 S. Saint Francis Drive
Santa Fe, New Mexico 87505

1. Payment of Discharge Plan Fees: All discharge permits are subject to WQCC Regulations.

~ Every billable facility that submits a discharge permit application will be assessed a filing fee of $100.
There is also a renewal flat fee of $1,700 for gas compressor stations greater than 1,001 horsepower (see
WQCC Regulation 20.6.2.3114 NMAC).

2. Permit Expiration and Renewal: Pursuant to WQCC Regulation 20.6.2.3109.H.4 NMAGC, this
permit is valid for a period of five years. This permit will expire on May 24, 2010 and an application
for renewal should be submitted no later than 120 days before that expiration date. Pursuant to WQCC
Regulation 20.6.2.3106.F NMAC, if an owner/operator submits a discharge permit renewal application
at least 120 days before the discharge permit expires and is in compliance with the approved permit,
then the existing discharge permit will not expire until the application for renewal has been approved or
disapproved.

3. Permit Terms and Conditions: Pursuant to WQCC Regulation 20.6.2.3104 NMAC, when a
permit has been issued, the owner/operator must ensure that all discharges shall be consistent with the
terms and conditions of the permit. In addition, all facilities shall abide by the applicable rules and
regulations administered by the OCD pursuant to the Oil and Gas Act, NMSA 1978, Sections 70-2-1
through 70-2-38.

4. Owner/Operator Commnments The owner/operator shall abide by all commitments submitted
in its February 14, 2006 discharge permit renewal application, including attachments and subsequent
amendments and these conditions for approval. Permit applications that reference previously approved
plans on file with the division shall be incorporated in this permit and the owner/operator shall abide by all
previous commitments of such plans and these conditions for approval.

5. Modifications: WQCC Regulation 20.6.2.3109.G NMAC addresses possible future
modifications of a permit. Pursuant to WQCC Regulation 20.6.2.3107.C NMAC, the owner/operator
shall notify the OCD of any facility expansion, production increase or process modification that would
result in any significant modification in the discharge of water contaminants. Pursuant to WQCC -
Regulation 20.6.2.3109.E NMAC, the Division Director may require a permit modification if any water
quality standard specified at 20.6.2.3103 NMAC is being or will be exceeded, or if a toxic pollutant as
defined in WQCC Regulation 20.6.2.7 NMAC is present in ground water at any place of withdrawal for
present or reasonably foreseeable future use, or that the Water Quality Standards for Interstate and
Intrastate streams as specified in 20.6.4 NMAC are being or may be violated in surface water in New
Mexico.

6. Waste Disposal and Storage: The owner/operator shall dispose of all wastes at an OCD-
approved facility. Only oil field RCRA-exempt wastes may be disposed of by injection in a Class II well.
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RCRA non-hazardous, non-exempt oil field wastes may be disposed of at an OCD-approved facility upon !
proper waste determination pursuant to 40 CFR part 261. Any waste stream that is not listed in the
discharge permit application must be approved by the OCD on a case-by-case basis.

A. OCD Rule 712 Waste: Pursuant to OCD Rule 712 (19.15.9.712 NMAC) disposal of
certain non-domestic waste without notification to the OCD is allowed at NMED-permitted solid waste
facilities if the waste stream has been identified in the discharge permit and existing process knowledge of
the waste stream does not change.

B. Waste Storage: The owner/operator shall store all waste in an impermeable bermed area.
Waste generated during emergency response operations may be stored for up to 72 hours. All waste
storage areas shall be identified in the discharge permit application. Any waste storage area not identified
in the permit shall be approved on a case-by-case basis only. The owner/operator shall not store oil field
waste on-site for more than 180 days unless approved by the OCD.

7. ‘Drum Storage: The owner/operator must store all drums, including empty drums, containing
materials other than fresh water on an impermeable pad with curbing. The owner/operator must store -
empty drums on their sides with the bungs in place and lined up on a horizontal plane. The owner/operator
must store chemicals in other containers, such as tote tanks, sacks, or buckets on an impermeable pad with
curbing.

8. - Process, Maintenance and Yard Areas: The owner/operator shall either pave and curb or have
some type of spill collection device incorporated into the design at all process, maintenance, and yard
areas which show evidence that water contaminants from releases, leaks and spills have reached the
ground surface. _

9. Above Ground Tanks: The owner/operator shall ensure that all above ground tanks have
impermeable secondary containment (e.g., liners and berms), which will contain a volume of at least one-
third greater than the total volume of the largest tank or all interconnected tanks. The owner/operator shall
retrofit all existing tanks before discharge permit renewal. Tanks that contain fresh water or fluids that are
gases at atmospheric temperature and pressure are exempt from this condition.

10.  Labeling: The owner/operator shall clearly label all tanks, drums, and containers to identify their
contents and other emergency notification information. The owner/operator may use a tank code
numbering system, which is incorporated into their emergency response plans.

11.  Below-Grade Tanks/Sumps and Pits/Ponds.

A. All below-grade tanks and sumps must be approved by the OCD prior to installation and
must incorporate secondary containment with leak detection into the design. The owner/operator shall .
retrofit all existing systems without secondary containment and leak detection before discharge permit
renewal. All existing below-grade tanks and sumps without secondary containment and leak detection
must be tested annually or as specified herein. Systems that have secondary containment with leak
detection shall have a monthly inspection of the leak detection system to determine if the primary
containment is leaking. Small sumps or depressions in secondary containment systems used to facilitate
fluid removal are exempt from these requirements if fluids are removed within 72 hours. '

B. All pits and ponds, including modifications and retrofits, shall be designed by a certified
registered professional engineer and approved by the OCD prior to installation. In general, all pits or
ponds shall have approved hydrologic and geologic reports, location, foundation, liners, secondary .
containment with leak detection, monitoring and closure plans. All pits or ponds shall be designed,
constructed and operated so as to contain liquids and solids in a manner that will protect fresh water,
public health, safety and the environment for the foreseeable future. The owner/operator shall retrofit all
existing systems without secondary containment and leak detection before discharge permit renewal.
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C. The owner/operator shall ensure that all exposed pits, including lined pits and open top
tanks (8 feet in diameter or larger) shall be fenced, screened, netted, or otherwise rendered non-
hazardous to wildlife, including migratory birds.

D. The owner/operator shall maintain the results of tests and inspections at the facility covered
by this discharge permit and available for OCD inspection. The owner/operator shall report the discovery
of any system which is found to be leaking or has lost integrity to the OCD within 15 days. The
owner/operator may propose various methods for testing such as pressure testing to 3 pounds per square
inch greater than normal operating pressure and/or visual inspection of cleaned tanks and/or sumps, or
other OCD-approved methods. The owner/operator shall notify the OCD at least 72 hours prior to all
testing.

12. Underground Process/Wastewater Lines: :

A. The owner/operator shall test all underground process/wastewater pipelines at least once
every five (5) years to demonstrate their mechanical integrity, except lines containing fresh water or fluids -
that are gases at atmospheric temperature and pressure. Pressure rated pipe shall be tested by pressuring
up to one and one-half times the normal operating pressure, if possible, or for atmospheric drain systems,
to 3 pounds per square inch greater than normal operating pressure, and pressure held for a minimum of 30
minutes with no more than a 1% loss/gain in pressure. The owner/operator may use other methods for
testing if approved by the OCD. '

B. The owner/operator shall maintain underground process and wastewater pipeline schematic
diagrams or plans showing all drains, vents, risers, valves, underground piping, pipe type, rating, size, and
approximate location. All new underground piping must be approved by the OCD prior to installation.
The owner/operator shall report any leaks or loss of integrity to the OCD within 15 days of discovery. The
owner/operator shall maintain the results of all tests at the facility covered by this discharge permit and
they shall be available for OCD inspection. The owner/operator shall notify the OCD at least 72 hours
prior to all testing.

13.  Class V Wells: The owner/operator shall close all Class V wells (e.g., septic systems, leach fields,
dry wells, etc.) that inject non-hazardous industrial wastes or a mixture of industrial wastes and domestic
wastes unless it can be demonstrated that ground water will not be impacted in the reasonably foreseeable
future. Leach fields and other wastewater disposal systems at OCD-regulated facilities that inject non-
hazardous fluid into or above an underground source of drinking water are considered Class V injection
wells under the EPA UIC program. Class V wells that inject domestic waste only, must be permitted by
the New Mexico Environment Department (NMED). '

14,  Housekeeping: The owner/operator shall inspect all systems designed for spill
collection/prevention and leak detection at least monthly to ensure proper operation and to prevent over
topping or system failure. All spill collection and/or secondary containment devices shall be emptied of
fluids within 72 hours of discovery. The owner/operator shall maintain all records at the facility and
available for OCD inspection.

15.  Spill Reporting: The owner/operator shall report all unauthorized discharges, spills, leaks and
releases and conduct corrective action pursuant to WQCC Regulation 20.5.12.1203 NMAC and OCD Rule
116 (19.15.3.116 NMAC). The owner/operator shall notify both the OCD District Office and the Santa Fe
Office within 24 hours and file a written report within 15 days.

16.  OCD Inspections: The OCD may place additional requirements on the facility and modify the
permit conditions based on OCD inspections.

17.  Storm Water: The owner/operator shall implement and maintain run-on and runoff plans and
controls. The owner/operator shall not discharge any water contaminant that exceeds the WQCC
standards specified in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and
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Intrastate Streams) including any oil sheen in any storm water run-off. The owner/operator shall notify
the OCD within 24 hours of discovery of any releases and shall take immediate corrective action(s) to stop
the discharge.

18.  Unauthorized Discharges: The owner/operator shall not allow or cause water pollution,
discharge or release of any water contaminant that exceeds the WQCC standards listed in 20.6.2.3101
NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and Intrastate Streams) unless
specifically listed in the permit application and approved herein. An unauthorized discharge is a
violation of this permit.

19.  Vadose Zone and Water Pollution: The owner/operator shall address any contamination through
the discharge permit process or pursuant to WQCC 20.6.2.4000-.4116 NMAC (Prevention and Abatement
of Water Pollution). The OCD may require the owner/operator to modify its permit for investigation,
remediation, abatement, and monitoring requirements for any vadose zone or water pollution. Failure to
perform any required investigation, remediation, or abatement and submit subsequent reports will be a
violation of the permit. o

20.  Additional Site Specific Conditions: N/A

21.  Transfer of Discharge Permit: The owner/operator shall notify the OCD prior to any transfer of
ownership, control or possession of a facility with an approved discharge permit. The purchaser shall
submit a written commitment to comply with the terms and conditions of the previously approved
discharge permit and shall seek OCD approval prior to transfer.

22.  Closure: The owner/operator shall notify the OCD when operations of the facility are to be
discontinued for a period in excess of six months. Prior to closure of the facility, the operator shall submit
a closure plan for approval. Closure and waste disposal shall be in accordance with the statutes, rules and
regulations in effect at the time of closure.

23.  Certification: Certification: Enterprise Products Operating, L.P., by the officer whose
signature appears below, accepts this permit and agrees to comply with all submitted commitments,
including these terms and conditions contained herein. Enterprise Products Operating, L.P. further
acknowledges that the OCD may, for good cause shown, as necessary to protect fresh water, public health,
safety, and the environment, change the conditions and requirements of this permit administratively.
Conditions accepted by:

Enterprise Products Operating, L.P.

Company Representative- print name

Company Representative- signature

Title

Date
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RETURN RECEIPT NO. 3771-6883

Mr. David Bays
El Paso Field Services Co.
614 Reilly Avenue

Y
Farmington, New Mexico 87401 Posmak 2
Here {
RE: Discharge Plan Renewal GW-186 é
El Paso Field Services Co.
Kutz #2 Compressor Station

Avie NBAPE  Cle ELES ]

Sireet, Apt. No.; or PO Box-

14 Rey: Ly (;,,
City, State, ZIP+ 4 .

mwan NWA 25065
PS Femn ) Falbhueary 2000 Ser Reverss o). Insireiiens |

The ground water discharge plan renewal GW-186 for the El Paso Fleld Servnces Co.
Kutz #2 Compressor Station located in the SE/4 SW/4 of Section 15, Township 29
North, Range 12 West, NMPM, San Juan County, New Mexico, is hereby approved
under the conditions contained in the enclosed attachment. Enclosed are two copies of
the conditions of approval. Please sign and return one copy to the New Mexico Qil
Conservation Division (OCD) Santa Fe office within 10 working days of receipt of
this letter.

San Juan County, New Mexico

Fs:p ent’s \Wanie-(Please Prin prm;,cm (To be completed by maller)

2000 0520 0021 3771 L.&B?_-,___‘

Dear Mr. Bays:-

The original discharge plan application was submitted on March 9, 1995 and approved
May 24, 1995. The discharge plan renewal application letter, dated June 1, 2000,
submitted pursuant to Section 3106 of the New Mexico Water Quality Control
Commission (WQCC) Regulations also includes all earlier applications and ail
conditions later placed on those approvals. The discharge plan is renewed pursuant to
Section 3109.C. Please note Section 3109.G, which provides for possible future
amendment of the plan. Please be advised that approval of this plan does not relieve El
Paso Field Services Co. of responsibility should operations result in pollution of surface
water, ground water or the environment. Nor does it relieve El Paso Field Services
Co. of its responsibility to comply with any other governmental authority’s rules and
regulations.

Please be advised that all exposed pits, including lined pits and open tanks (exceeding

16 feet in diameter) shall be screened, netted or otherwise rendered nonhazardous to
wildlife including migratory birds.

Oil Conservation Division * 2040 South Pacheco Street * Santa Fe. New Mexico 87505
s - . srhone: (505) 827-7131.* Fax (505) 827-8177 * http://www.emnrd.state.nm.us
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Please note that Section 3104 of the regulations provides: “When a plan has been
approved, discharges must be consistent with the terms and conditions of the plan.”
Pursuant to Section 3107.C, El Paso Field Services Co. is required to notify the
Director of any facility expansion, production increase or process modification that
would result in any change in the discharge of water quality or volume.

Pursuant to Section 3109.H.4, this renewal plan is for a period of five years. This
renewal will expire on May 24, 2005, and El Paso Field Services Co. should submit an
application in ample time before this date. Note that under Section 3106.F of the
regulations, if a discharger submits a discharge plan renewal application at least 120
days before the discharge plan expires and is in compliance with the approved plan,
then the existing discharge plan will not expire until the application for renewal has
been approved or disapproved. It should be noted that all discharge plan facilities will
be required to submit the results of an underground drainage testing program as a
requirement for discharge plan.

The discharge plan renewal application for the El Paso Field Services Co. Kutz #2 is
subject to WQCC Regulation 3114. Every billable facility submitting a discharge plan
application will be assessed a fee equal to the filing fee of $50.00. There is a renewal
flat fee assessed for gas compressor station facilities with horsepower rating greater
than 3,000 horsepower equal to one-half of the original flat fee or $690.00.

On behalf of the staff of the OCD, I wish to thank you and your staff for your
cooperation during this discharge plan review.

Sincerely,

[ L Z

Roger C. Anderson
Chief, Environmental Bureau
0il Conservation Division

RCA/eem
Attachment

Xc:  OCD Aztec Office
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ATTACHMENT TO THE DISCHARGE PLAN RENEWAL GW-186
EL PASO FIELD SERVICES CO.
KUTZ #2
DISCHARGE PLAN APPROVAL CONDITIONS
October 27, 2000

1. Payment of Discharge Plan Fees: There is a required flat fee equal to one-half
of the original flat fee for natural gas compressor stations with horsepower
rating greater than 3,000 horsepower. The renewal flat fee required for this
facility is $690.00 which may be paid in a single payment due at the time of
approval, or in equal annual installments over the duration of the discharge plan,
with the first payment due upon receipt of this approval. The filing fee of
$50.00 is payable at the time of application and is due upon receipt of this
approval. Please make all checks payable to:

Water Quality Management Fund
c¢/o Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

2. Commitments: El Paso Field Services Co. will abide by all commitments
submitted in the discharge plan renewal application letter dated June 1, 2000 and
these conditions for approval.

3. Waste Disposal: All wastes will be disposed of at an OCD approved facility.
Only oilfield exempt wastes shall be disposed of down Class II injection wells.
Non-exempt oilfield wastes that are non-hazardous may be disposed of at an
OCD approved facility upon proper waste determination per 40 CFR Part 261.
Any waste stream that is not listed in the discharge plan will be approved by
OCD on a case-by-case basis.

4. Drum Storage: All drums containing materials other than fresh water must be
stored on an impermeable pad with curbing. All empty drums will be stored on
their sides with the bungs in and lined up on a horizontal plane. Chemicals in
other containers such as sacks or buckets will also be stored on an impermeable
pad and curb type containment.

5. Process Areas: All process and maintenance areas which show evidence that
leaks and spills are reaching the ground surface must be either paved and curbed
or have some type of spill collection device incorporated into the design.
During the NMOCD inspection prior to renewal of the Discharge Plan, it was
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observed that oil was leaking from the compressor and flowing onto the ground.
A plan for correcting this problem, thereby preventing future contamination,
must be submitted to the NMOCD no later than December 31, 2000.

6. Above Ground Tanks: All above ground tanks which contain fluids other than
fresh water must be bermed to contain a volume of one-third more than the total
volume of the largest tank or of all interconnected tanks. All new tanks or
existing tanks that undergo a major modification, as determined by the Division,
must be placed within an impermeable bermed enclosure.

7. Above Ground Saddle Tanks: Above ground saddle tanks must have
impermeable pad and curb type containment unless they contain fresh water or
fluids that are gases at atmospheric temperature and pressure.

8. Labeling: All tanks, drums and containers will be clearly labeled to identify
their contents and other emergency notification information.

9. Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be
approved by the OCD prior to installation or upon modification and must
incorporate secondary containment and leak-detection into the design.

10.  Class V Wells: No Class V wells that inject non-hazardous industrial wastes or a
mixture of industrial wastes and domestic wastes will be closed unless it can be
demonstrated that groundwater will not be impacted in the reasonably
foreseeable future. Leach fields and other wastewater disposal systems at OCD
regulated facilities which inject non-hazardous fluid into or above an
underground source of drinking water are considered Class V injection wells
under the EPA UIC program. Class V wells that inject domestic waste only
must be permitted by the New Mexico Environment Department.

11.  Housekeeping: All systems designed for spill collection/prevention will be
inspected weekly and after each storm event to ensure proper operation and to
prevent overtopping or system failure. A record of inspections will be retained
on site for a period of five years.

12.  Spill Reporting: All spills/releases will be reported pursuant to OCD Rule 116
and WQCC 1203 to the OCD Aztec District Office.

13.  Transfer of Discharge Plan: The OCD will be notified prior to any transfer of
ownership, control, or possession of a facility with an approved discharge plan.
A written commitment to comply with the terms and conditions of the
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previously approved discharge plan must be submitted by the purchaser and
approved by the OCD prior to transfer.

14.  Storm Water Plan: The facility will have an approved storm water run-off plan
by December 31, 2000.December 31, 2000

16.  Closure: The OCD will be notified when operations of the Kutz #2 are
discontinued for a period in excess of six months. Prior to closure of the Kutz
#2, the Director will submit a closure plan for approval. Closure and waste
disposal will be in accordance with the statutes, rules and rcgulatlons in effect at
the time of closure.

17.  Conditions accepted by: El Paso Field Services Co., by the officer whose
signature appears below, accepts this permit and agrees to comply with all terms
and conditions contained herein. El Paso Field Services Co. further
acknowledges that these conditions and requirements of this permit may be
changed administratively by the Division for good cause shown as necessary to
protect fresh water, human health and the environment.

El Paso Field Services Co.

Print Name:

Signature:

Title:

Date:
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0000019137 WATER QUALITY MANAGEMENT FUND 50.00
Check Number Date Total Amount Discounts Taken Total Paid Amount
e 11/30/2000 $ 50.00 0.00 $50.00




ACKNOWLEDGEMENT OF RECEIPT
OF CHECK/CASE

I hereby acknowledge receipt of check No-ated ég:& [ 25

or_cash received on (> -13-9S  in the amount of $§ /35025 —

from (=¢ rﬂf?vé’Sc:» /“/AMB% Gﬂg d?

for K wT?Z - Z ao wpﬁéﬁoﬁg‘?”p&-ﬁos\.\

. (Tesiliey Hema e
Submitted by: ‘&ﬁ?fs—&em > Datw

Submitted to ASD by c l-ﬁZ(‘.S CL{SJ IG,C Date: (c -—(5—-93_

Data:_@"‘ 3" ES

Received in ASD by

Filing Fee ° New Facility v’ Fenewal

Modification Other

(e==4y)

Organization Code S2) - O 7 Applicable FY Ci S

To be deposited in the Water Quality Management Fund.

Full Payment _,/ or Annual Increaent

AY TO TIE ORDER ¢

|— NEW MEXICO OIL CONSERVATION

DIVISON

2040 S PACHECO
SANTA FE NM 87505




ACKNOWLEDGEMENT OF RECEIPT
OF CHECK/CASH

I hereby acknowledge receipt of check No- dated 3& o L TOT

or cash received on 3’/;25}’/?;5' in the amount of $§ $50.0 0O
trom 2 Ihso  Oarueme  Lois e
| 2 . /
. tor___Kuze" Comp iy G ~ 037
. (Teollicy Nesma) (OF No.)
Submitted by: » Date:

Submitted to ASD by: Date: ?/52 7/ 75

Received in ASD by: //T}__ y%/;/ﬁ iﬂ s Date: EA?/S“—
Filing Fée v ‘New Facility ___  Renewal i
Modification ____  other
(oyoeidy) .
. Organization Code s 2/,0 7 Applicable FY ' &

+

s
To be deposited in the Water Quality Management Fund.

Full Payment or Annual Increment

DIVISON

ENERGY MINERALS & NATURAL
RESOURCES DEPARTMENT

I O BOX 2088

HANTA FE NM 87504




* . Distri¢t I - (505) 393-6161 . .

P. O. Box 1980 New Mexico Revised 12/1/95
Hobbs, NM 88241-1930 Energy Minerals and Natural Resources Department _
District II - (505) 748-1283 il Conservation Division Submit Original
8118. Fifs‘\ 1220 South Saint Francis Drive ' Plus 1 Copy
Artesia, NM 88210 Santa Fe, New Mexico 87505 _ to Santa Fe
District 11 - (505) 334-6178 (505) 827-7131 1 Copy to appropriate
1000 Rio Brazos Road District Office
Aztec, NM 87410

District IV - (505) 827-7131
|

DISCHARGE PLAN APPLICATION FOR SERVICE COMPANIES,
GAS PLANTS, REFINERIES, COMPRESSOR, AND CRUDE OIL PUMP STATIONS
(Refer to OCD Guidelines for assistance in completing the application)

Gw -1?6
O New (¥l Renewed U Modification
1. Type: Kutz #2 Compressor Station
2. Operator: Enterprise Products Operéting. L.P.
Address: P.O. Box 4324, Houston, Texas 77210-4324
Contact Person: _Doug Jordan
3. Location: SE/4 SW/4 Section 15 Township 29 North  Range 12 West
4, Attach the name, telephone number and address of the landowner of the facility site.
5. Attach the description of the facility with a diagram indicating location of fences, pits, dikes and tanks on the facility.
6. Attach al description of all materials stored or used at the facility.
7. Attach a description of present sources of effluent and waste solids. Average daily quality and daily volume of
waste water must be included.
8. Attach a description of current liquid waste and solid waste collection/treatment/disposal systems.
9. Attach a description of proposed modifications to existing collection/treatment/disposal systems.
10.  Attach a routine inspection and maintenance plan to ensure permit compliance.
11. Attach a contingency plan for reporting and clean-up of spills or releases.
12.  Attach geological/hydrological information for the facility. Depth to and quality of ground water must be included.
13.  Attach a facility closure plan, and other information as is necessary to demonstrate compliance with any other
rules, regulations, and/or orders.
14. CERTIFICATION
I hereby certify that the information submitted with this application is true and correct to the best of my knowledge
and belief.
@@0‘9 NAME: Terry L. _Hurlburt ; Title: Vice President & General Manager, Operations

0\\1’“ Signature: (/K? M Date: o2 / { /%
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Kutz #2 Compressor Station . l

Groundwater Discharge Plan Renewal

Item 1: Type of Operation

Indicate the major operational purpose of the facility. If the facility is a compressor station,
include the total combined site rated horsepower.

The Kutz 2 facility compresses approximately 30 MMSCEFD of natural gas from low pressure
San Juan Field lines (100 psig design pressure) to an existing line (16” 260 psig design pressure).
Enterprise Field Services, LLC (Enterprise) is the owner and Enterprise Products Operating, L.P.
is operator of the compressor facility. The site includes the following major equipment:

« Two two-phase inlet separators

» Two gas compressor suction scrubbers

* Two engine-driven compressors (engines site rated at 3100 HP each)
» Two gas compressor discharge scrubbers

» Two fuel/gas filter scrubbers

* One dehydrator, associated contact tower, and reboiler

* Two aboveground 300 gal lube oil tanks

* One aboveground 500 gal lube oil tanks

* One aboveground 210 bbl hydrocarbon/produced water tank (exempt)
* One aboveground 160 bbl wastewater tank (nonexempt)

* One aboveground 500 gallon Coastal Guard Coolant (antifreeze) tank.

The 100 barrel tri-ethylene glycol, 500 gallon dehydrator surge tank, and 80 barrel dehydrator
condensate/produced water tank represented in prior discharge plans are no longer in service and
have been removed from the site. The dehydrator and reboiler are not in service; however, gas is
going through the dehydrator contact tower. This equipment may be removed from the site if it
is determined that facility operations will no longer require the equipment.

The auxiliary equipment and tanks at the compressor site are installed, maintained, and operated
by Enterprise Products Operating L.P. (Enterprise). Enterprise is responsible for scheduling the
hauling and disposing of the waste oil, waste filters, wash down water, condensate, and field
liquids generated at the facility.

Item 2: Operator/Legally Responsible Party and Local Representative

Name of operator or legally responsible party and local representative.

Legally Responsible Party: Terry L. Hurlburt
(operator) Enterprise Products Operating, L.P.
' P.O. Box 4324

Houston, TX 77210
(713) 803-8298
Local Representative: Joe Velasquez
Director, San Juan Operations
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Groundwater Discharge Plan Renewal

Enterprise Field Services, LLC
614 Reilly Ave.
Farmington, NM 87401
(505) 599-2200
24 hour — (800) 203-1347
Station Operator: Enterprise Products Operating, L.P.
614 Reilly Ave.
Farmington, New Mexico 87401
(505) 325-2841

Item 3: Location of Facility and Landowner

Give a legal description of the location and county. Attach a large-scale topographic map.

The site is located in SE 1/4 of the SW 1/4, Section 15, Township 29N, Range 12W, of San Juan
County, New Mexico: it is approximately 1.25 miles north of Highway 64 across from the San
Juan County fairgrounds then west approximately 0.5 miles west on County Road 5569.

A topographic map showing the site location is under Tab A.

Item 4: Landowner

Provide the name, telephone number and the landowner of the facility.

Enterprise Field Services L.L.C.
P.O. Box 4324

Houston, TX 77210

(713) 880-6500

Item S: Facility Description

Provide a description of the facility with a diagram indicating location of fences, pits, dikes, and
tanks on the facility.

A plot plan of the facility indicating location of fences, gates, foundations and equipment on the
facility is attached as Tab B. Natural gas enters the site from Enterprise's lateral line via both
underground and aboveground piping. Gas entering the compressor station passes through the
inlet separator for initial gas and entrained liquids separation. The gas is then routed through the
compressor suction scrubber, the compressor for gas compression, the compressor discharge
scrubber and into the Enterprise 16-inch pipeline. A slip stream of gas is routed through the fuel
scrubber and used as fuel by the engine.

The site may be subject to weekly pigging operations. Condensate and produced water from the
pigging operations, the scrubbers, and the separators are piped underground to the 210 barrel
condensate/produced water tank.
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Groundwater Discharge Plan Renewal

Item 6: Materials Stored and Used

Provide a description of all materials stored and used at the facility

Replace the raw materials table on file with the following:

Tank Contents Tank Construction Material Tank Capacity
Lube Oil Single wall, welded steel (AST) 300 gal.

Lube Oil Single wall, welded steel (AST) 300 gal.

Lube Oil Single wall, welded steel (AST) 500 gal.
Coastal Guard Coolant | Single wall, welded steel (AST) 500 gal.
(antifreeze)

The 300 gallon lube oil tanks are mounted above the compressors. The 500-gallon (make-up)
lube oil tank is installed within concrete berms, next to the compressors. The 500-gallon Coastal
Guard Coolant (antifreeze) tank is located within a bermed area.

The following table shows the condensate and wastewater storage tanks at this site:

Tank Contents Tank Construction Material Tank Capacity
Hydrocarbon condensate/ Single wall, welded steel (AST) 210 bbl.
produced water (Exempt)

Wash water/precipitation Double wall, welded steel (partially | 160 bbl.
(non-exempt) below grade)

Item 7: Sources and Quantities of Effluent and Waste Solids

Provide a description of present sources of effluent and waste solids. Average quality and
volume of wastewater must be included.

A simplified diagram of effluent streams is included in Tab C.

The exempt waste stream consists of condensate and produced water from the scrubbers and
separators which flow under pressure to a 210-barrel, single wall, welded steel, above ground
storage tank. The scrubbers and separators generate approximately 23 barrel of condensate, oil,
and produced water per month.

The nonexempt waste stream consists of water, oil, coolant, and soaps generated primarily by
precipitation and compressor wash down. Wastewater from the compressor skid drains to a
partially below grade, double wall, steel tank. Approximately 15 barrels of nonexempt
wastewater is generated per month.

The facility also generates spent compressor oil filters and engine oil filters. Approximately 1
compressor oil filter and 3 engine oil filters are replaced each month. The oil filters are drained
and the filter disposed of at the Crouch Mesa Landfill. Fuel gas filters are also disposed of at the
Crouch Mesa Landfill. The frequency of fuel gas filter replacement/disposal is a function of the
inlet gas quality.

Item 8: Liquid and Solid Waste Collection, Storage, and Disposal
Provide a description of current liquid and solid waste collection/treatment/disposal procedures.

Page 3
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Groundwater Discharge Plan Renewal

Enterprise performs no on-site disposal. Enterprise coordinates the transportation of wastewater
and waste solids to off-site disposal facilities.

As reflected in Item 7 (above), condensate and produced water from the scrubber drain via
pressurized underground lines to a 210 barrel tank for exempt waste. Precipitation and wash
water from the compressor skids drain via gravity flow to a 160 barrel tank for nonexempt
wastewater. '

The hydrocarbon fraction from the 210 barrel condensate and produced-water tank is transported
to the Giant Refinery in Bloomfield, NM for recycling. Triple S Trucking Company of Aztec
and/or Industrial Mechanical Inc. of Farmington take the water fraction of the exempt waste to

- the Kutz Separator-Blanco Storage facility for additional hydrocarbon recovery and separation.
Non-exempt wastewater from wash downs and rainwater events will also be transported to the
Enterprise Kutz Separator-Blanco Storage.

Oil and fuel filters are disposed of in the Crouch Mesa Landfill. Intermittent maintenance
activities such as pipeline cleaning (sandblasting) and painting may generate waste streams
requiring offsite disposal. The compressor station is unmanned and does not generate domestic
or hazardous solid wastes.

Item 9: Proposed Modifications
Provide a description of proposed modifications to existing collection, treatment, and disposal
systems.

Currently, Enterprise has no planned modifications for this site.

Item 10: Inspection, Maintenance, and Reporting

Provide a routine inspection and maintenance plan to ensure permit compliance

Material storage tanks are within berms that contain a volume one-third more than the tank
contents. ASTs are on concrete pads, gravel pads or placed on an elevated stand so leaks can be
visually detected.

Enterprise employees visit the site on a regular basis. The compressor, related equipment, the
storage tanks, and berms are inspected for leaks and spills.

Underground piping carrying waste liquids will be hydrostatically tested at a minimum of three
pounds over operating pressure at least once every five years

Item 11: Spill Prevention and Reporting Procedures

The compressor site is graded and bermed so that precipitation and runoff does not cause water
to enter or leave the process areas. Precipitation that falls on the compressor skid is contained
and routed to the 160 barrel wastewater tank.
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Since the site will be visited on a regular basis by Enterprise, leaks, spills and/or drips will be
identified. Regular scheduled maintenance procedures will also help to assure that the equipment
remains functional and thus the possibility of spills or leaks is further minimized. Enterprise's
Environmental Department will be notified upon discovery of leaks which result in soil
contamination.

Leaks, spills and drips will be handled in accordance with OCD Rule 116 as follows:

a.  small spills will be absorbed with soil and shoveled into drums for off-site disposal.
If the soil is an "exempt" waste, the soil will be disposed at Envirotech or other OCD
approved land farm facility. If the soil is an "nonexempt" waste the soil will be
characterized and disposed according to the analytical profile.

b.  large spills will be contained with temporary berms. Free liquids will be pumped out
by vacuum truck. Hydrocarbon liquids will be recycled. Contaminated soil will be
disposed of as discussed in the paragraph above.

c.  verbal and written notification of leaks or spills will be made to OCD in accordance
with Rule 116.

d. areas identified during operations as susceptible to leaks or spills will be bermed or
otherwise contained to prevent the discharge of effluent.

e.  Enterprise personnel will carry oil absorbent booms in their trucks. The booms will
be used as needed to contain any spills or leaks. The booms will be disposed of
according to OCD and NMED guidelines.

Item 12: Site Characteristics'

Kutz 2 Compressor Site is located within the west-central portion of the San Juan Basin.
Topographic relief within one mile of the site is 356 feet with elevations ranging from 5444 to
5800 feet above sea level. Average annual precipitation is between 8 and 10 inches. The area
supports grasses and small shrubs.

Geomorphology and Soils

The site is situated on the flank of an arroyo. The surface is relatively flat and slopes from 5500
feet at the compressor site to 5460 feet, north of the site. Major soil associations in the area of the

! Reference Cited:
Fasset, J.E. and J.S. Hinds, 1971, Geo nd Fuel Resources of the Frui ion and Kirkland Sh
Juan Basin, New Mexico and Colorado. USGS Professional Paper 676.

Geological Map of New Mexico, United States Geological Survey, 1963.
Soil Survey of San Juan County New Mexico, United States Department of Agriculture Soil Conservation Service, 1980.

Stone, W.J., F.P. Lyford, P.F. Frenzel, N.H. Mizell, and E.T. Padgett, Hydrology and Water Resources of San Juan
Basin, New Mexico. New Mexico Bureau of Mines and Mineral Resources, Hydraulic Report 6, 1983.

W.E. White, G. E. Kues, Inventory of Springs in the State of New Mexico, United States Geological Survey, 1992
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compressor site include the Haplargids-Blackston-Torriorthents Association (USSCS, 1977).
These soils are shallow to deep, well drained, and formed in alluvium. Permeability is
moderately slow to moderately rapid. Runoff is slow to rapid.

Hydrology and Groundwater Quality

According to topographic maps published by New Mexico Oil Conservation Division to support
“Vulnerable Area Order,” R-7940-C, the site is outside of the expanded vulnerable zone,

The Aztec State Engineer’s Office lists three domestic water wells within a one-mile radius of
the Plant, reflected in the table below. No wells exist at the Plant. Water used at the site station
is trucked from the Blanco Plant.

Location | Name Use Total Depth | Elevation | Depth to Water
29.12.9 ARCO Domestic 1400 - -
29.12.16 | T.Trantham Domestic 180" - -
29.12.21 | C. Kennedy Doemstic 155' - -

The Plant is located on an outwash of gravel and sands, Water exists in the uppermost water-
bearing zone at depths of 30 to 75 feet. This shallow water-bearing zone is comprised of an
alluvium 40 to 80 feet thick.

Analysis of water samples taken with exploratory piezometers from the shallow alluvial water-
bearing zone report TDS concentrations ranging from 774 to 3270 mg/1.

Surface Water Hydrology And Flooding Potential
The San Juan River, which drains the site area, is a tributary of the Colorado River. The Plant is
located less than 2 miles north of the San Juan River. The Plant is well outside the flood plain of

the San Juan River.

The major local drainage is an unnamed arroyo. This ephemeral drainage flows north to south
and cuts across the eastern corner of property approximately 1/8 mile from the site,

Item 13: Other Compliance Information

Provide a facility closure plan and other information as is necessary to demonstrate compliance
with any other OCD rules, regulations, and orders.
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Kutz #2 Compressor Station I

Groundwater Discharge Plan Renewal

Enterprise will take reasonable and necessary measures to prevent exceeding New Mexico Water
Quality Standards (20 NMAC 6.2.3103) should they choose to permanently close the facility.
Closure measures will include removal or closure in place of underground piping and equipment.
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