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ChevronTexaco ‘ Kenneth W. Jackson
Mid-Continent Business Unit Regulatory Specialist
11111 South Wilcrest
Houston, Texas 77099
Tel (281) 561-4991
Fax (281) 561-3702
KEWJ@chevrontexaco.com

January 12, 2004

New Mexico Oil Conservation Division
Attn: Roger C. Anderson

1220 South St.

Santa Fe, New Mexico 87505

Dear Mr. Anderson:

ChevronTexaco

Please find enclosed an original and one copy of the executed attachment to the Buckeye
CO; Gas Processing Plant Discharge Permit GW-312. Also, enclosed is a check for the

$4,000.00 flat fee as required by WQC regulations.

If you have any questions or need any additional information, please feel to call me at (281)

561-4991 or contact me at the address shown above.

Yours truly,
ChevronTexaco

Kenneth W. Jackson
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1220 ST FRANCIS DR ALTERNATE ACCOUNT: 56689
“’Wﬁ Hirce AD NUMBER: 00092783 ACCOUNT: 00002212
SANTAFE M 87505 LEGAL NO: 75143 P.O. # 05-199-050185
144 LINES 1 TIME(S) - = 9856 |
AFFIDAVIT: 5.50 |
TAX: 6.96 |
—— e JOFAL: - - = — =M1

AFFIDAVIT OF PUBLICATION

STATE OF NEW MEXICO
COUNTY OF SANTA FE

I, B. Perner, being first duly swom declare and say that I am Legal
Advertising Representative of THE SANTA FE NEW MEXICAN, a daily
newspaper published in the English language, and having a general
circulation in the Counties of Santa Fe and Los Alamos, State of New
Mexico and being a newspaper duly qualified to publish legal notices and
. advertisements under the provisions of Chapter 167 on Session Laws of
1937, that the publication # 75143 a copy of which is hereto attached was |
published in said newspaper 1 day(s) between 10/27/2004 and 10/27/2004 |
and that the notice was published in the newspaper proper and not in any
supplement; the first date of publication being on the 27th day of October,
2004 and that the undersigned has personal knowledge of the matter and
things set forth in this affidavit.

B Qi —
LEGAL ADVERTISEMENT REPRESENTATIVE

Subscribed and sworn to before me on this 27th day of October, 2004

Notary V/fﬁM}\ 2. HWWZ'»;{

Commission Expires: | ‘93 / o

www.sfnewmexican.com
202 East Marcy Street, Santa Fe, NM 87501-2021 e 505:983:3303 o fax: 505-084-1785 o PO. Box 2048, Santa Fe, NM 87504-2048
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NOTICE OF
PUBLICATION

STATE OF
NEW MEXICO
ENERGY, MINERALS
AND NATURAL
RESOURCES
DEPARTMENT
OIL CONSERVATION
DIVISION

Notice is hereby given
that pursuant to New
Mexico Water Quality
Control Commission
Regulations, the fol-
lowing discharge per-
—mit application(s) has
been submitted to the
Director of the Oil
Conservation Divi-
sion, 1220 S. Saint
Francis Drive, Santa
Fe, New Mexico 87505,
Telephone . (505)
476-3440:

(GW=312) - Texaco Ex-
ploration and Produc-
tion, Inc,, Jesse Navar-
rette (505-396-4916
x136) HRC 60, Box 425,
Lovington, NM 88260
has submitted an ap-
plication for a dis-
charge plan for its
Buckeye €02 Gas
Processing Plant lo-
cated in Section 36,
township 17 South,
Range 34 East, NMPM,
Lea County, New Mex-
ico. Approximately
5400 gallons per day
of oil and gas produc-
tion process water
will be recycled
off-site into class Il in-
jection wells for en-
anced oil recovery
for the vacuum Glori-
etta West Unit Water-
flood System. Ground
water most likely to
be affected by any ac-
..cidental discharge is
at a depth of approxi-
mately 120 feet and
has a total dissolved
solids content -of ap-
proximately 360 mga/l.
The discharge plan
addresses how solid
waste, spills, leaks,
and other accidental
discharges to the sur-
face will be managed

i—— —tion, the Director of

Any.interested person
may obtain further in-

formation from the.

0Oil Conservation Divi-
sion and may submit
written comments to

the Director of the Oil

Conservation Division
at the address given
above. The discharge

permit application’

and draft discharge
permit may be viewed
at the above address
between 8:00 a.m. and
4:00 p.m,, Monday
through Friday. The
draft discharge per-’
mit may also be
viewed at OCD's web
site ‘
http://www.emnrd.st
ate.nm.us/ocd/. Prior
to ruling on any pro-
posed discharge per-
mit or its modifica-

the 0Oil Conservation
Division shall allow at
least thirty (30) days
after the date of pub-
lication of this notice
during which com-
ments may be sub-
mitted and a public

hearing may be re-
quested by any inter-'
ested  person. Re-
quests for a public
hearing shall set forth
the reasons why a
hearing should be
held. A hearing will be
held if the Director

.determines there is
significant public in-
terest.

If no public hearing is
held, the Director will
approve or disap-
prove the proposed
permit based on in-
formation available. If
a public hearing is
held, the director will
approve or disap-
prove the proposed
permit based on in-
| formation in the per-
mit and information
submitted at the
hearing.

GIVEN .under the Seal
of New Mexico Oil
Conservation com-
mission at Santa Fe,
New Mexico, on this

19th day of October |-

2004.
STATE OF
“NEW MEXICO
OIL CONSERVATION
DIVISION

SEAL

Mark Fesmire,

. Director
Legal #75143
Pub. October 27, 2004




NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to New Mexico Water Quality Control Commission Regulations, the following
discharge permit application(s) has been submitted to the Director of the Oil Conservation Division, 1220 S. Saint
Francis Drive, Santa Fe, New Mexico 87505, Telephone (505) 476-3440:

(GW-312) - Texaco Exploration and Production, Inc., Jesse Navarrette (505-396-4916 x136)
HRC 60, Box 425, Lovington, NM 88260 has submitted an application for a discharge
plan for its Buckeye CO2 Gas Processing Plant located in Section 36, township 17 South,
Range 34 East, NMPM, Lea County, New Mexico. Approximately 5400 gallons per day of
oil and gas production process water will be recycled off-site into class II injection wells for
enhanced oil recovery for the Vacuum Glornetta West Unit Waterflood System. Ground
water most likely to be affected by any accidental discharge is at a depth of approximately
120 feet and has a total dissolved solids content of approximately 360 mg/l. The discharge
plan addresses how solid waste, spills, leaks, and other accidental discharges to the surface
will be managed

Any interested person may obtain further information from the Oil Conservation Division and may submit written
comments to the Director of the Oil Conservation Division at the address given above. The discharge permit
application and draft discharge permit may be viewed at the above address between 8:00 a.m. and 4:00 p.m.,
Monday through Friday. The draft discharge permit may also be viewed at OCD’s web site
bttp://www.emnrd.state.nm.us/ocd/. Prior to ruling on any proposed discharge permit or its modification, the
Director of the Oil Conservation Division shall allow at least thirty (30) days after the date of publication of this
notice during which comments may be submitted and a public hearing may be requested by any interested person.
Requests for a public hearing shall set forth the reasons why a hearing should be held. A hearing will be held if the
Director determines there is significant public interest.

If no public hearing is held, the Director will approve or disapprove the proposed permit based on information
available. If a public hearing is held, the director will approve or disapprove the proposed permit based on
information in the permit and information submitted at the hearing.

GIVEN under the Seal of New Mexico Oil Conservation Commission at Santa Fe, New Mexico, on this 19t day of
October 2004.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

SEAL Mark Fesmire, Director
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October 19, 2004

CERTIFIED MAIL
RETURN RECEIPT NO.

Jesse Navarrette
Chevron/Texaco U.S.A. Inc.
HCR 60, Box 425

Lovington, New Mexico 88260

RE: Buckeye CO2 Gas Processing Plant
Discharge Plan GW-312

Dear Mr. Jesse Navarrette:

The ground water discharge plan GW-312 for the Chevron/Texaco U.S.A. Inc. Buckeye CO2 Gas
Processing Plant located in the Southeast Quarter of Section 36, Township 17 South, Range 34 East,
NMPM, Lea County, New Mexico, is hereby approved under the conditions contained in the
enclosed attachment. The discharge plan consists of the application dated January 15, 1999, and the
attached discharge plan approval conditions. Enclosed are two copies of the conditions of approval,
please sign and return one copy to the New Mexico Oil Conservation Division (OCD) Santa Fe Office
within 10 working days of receipt of this letter.

The discharge plan was submitted pursuant to Section 3106 of the New Mexico Water Quality
Control Commission (WQCC) Regulations. Itis approved pursuant to Section 3109.A. Please note
Sections 3109.E and 3109.F, which prowvide for possible future amendments or modifications of the
plan. Please be advised that approval of this plan does not relieve Chevron/Texaco U.S.A. Inc. of
lhability should operations result in pollution of surface water, ground water, or the environment.

Please be advised that all exposed pits, including lined pits and open tanks (tanks exceeding 16 feet in
diameter), shall be screened, netted, or otherwise rendered nonhazardous to wildlife including
migratory birds.

Please note that Section 3104 of the regulations provides: "When a facility has been approved,
discharges must be consistent with the terms and conditions of the plan.” Pursuant to Section 3107.C.,
Chevron/Texaco U.S.A. Inc. is required to notify the Director of any facility expansion, production
increase, or process modification that would result in any change in the discharge of water quality or
volume.




-

Jesse Navarrette
October 19, 2004
Page 2

Pursuant to Section 3109.G 4., this plan 1s for a period of five years. This approval will expire on April
19, 2009 and Chevron/Texaco U.S.A. Inc. should submit an application in ample time before this
date. Note that under Section 3106.F. of the regulations, if a discharger submits a discharge plan
renewal application at least 120 days before the discharge plan expires and is in compliance with the
approved plan, then the existing discharge plan will not expire until the application for renewal has
been approved or disapproved. It should be noted that all discharge plan facilities will be required to
submit the results of an underground drainage testing program as a requirement for discharge plan
renewal.

The discharge plan application for the Chevron/Texaco U.S.A., Inc. facility is subject to WQCC
Regulation 3114 discharge plan fees. Every billable facility submitting a discharge plan will be assessed
a fee equal to the filing fee of $100 plus a flat fee of $4000.00 for Gas Processing Plants. The OCD
has received the filing fee. The flat fee may be paid in a single payment due on the date of the
discharge plan approval or in five equal installments over the expected duration of the discharge plan.
Installment payments shall be remitted yearly, with the first installment due on the date of the
discharge plan approval.

Please make all checks payable to: Water Quality Management Fund
C/o: Oil Conservation Division
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505.

If you have any questions, please contact Wayne Price of my staff at (505-476-3487) or E-mail
wprice@state.nm.us. On behalf of the staff of the OCD, I wish to thank you and your staff for
your cooperation during this discharge plan review.

Sincerely,

Roger C. Anderson
Environmental Bureau Chief
RCA/lwp

Attachment-1

XC: OCD Hobbs Office



Jesse Navarrette
October 19, 2004

Page 3

ATTACHMENT TO THE DISCHARGE PLAN GW-312
Chevron/Texaco U.S.A. Inc. Buckeye CO2 Gas Processing Plant
located in SE/4 Sec 36-Ts17S-R34E
Lea County, New Mexico
DISCHARGE PLAN APPROVAL CONDITIONS
(October 19, 2004)

Payment of Discharge Plan Fees: The $100.00 filing fee has been submitted, please submit the
$4000.00 required Nat fee, which may be paid in a single payment due at the time of approval,
or in equal annual installments over the duration of the plan, with the first payment due upon
receipt of this approval.

Commitments: Chevron/Texaco U.S.A. Inc. will abide by all commitments submitted in the
discharge plan application dated August 26, 2004 and all previous submittals.

Waste Disposal: All wastes will be disposed of at an OCD approved facility. Only oilfield
exempt wastes shall be disposed of down Class II injection wells. Non-exempt oilfield wastes
that are non-hazardous may be disposed of at an OCD approved facility upon proper waste
determination per 40 CFR Part 261. Any waste stream that is not listed in the

discharge will be approved by OCD on a case-by-case basis.

Rule 712 Waste: Pursuant to Rule 712, disposal of certain non-domestic waste is allowed at
solid waste facilities permitted by the New Mexico Environment Department as long as the
waste stream is identified in the discharge, and existing process knowledge of the waste
stream does not change without notification to the Oil Conservation Division

Drum Storage: All drums containing materials other than fresh water must be stored on an
impermeable pad with curbing. All empty drums will be stored on their sides with the bungs in
and lined up on a horizontal plane. Chemicals in other containers such as sacks or buckets will
also be stored on an impermeable pad and curb type containment.

Process Areas: All process and maintenance areas which show evidence that leaks and spills
are reaching the ground surface must be either paved and curbed or have some type of spill
collection device incorporated into the design.




Jesse Navarrette
October 19, 2004

Page 4

6.

10.

11.

12.

Above Ground Tanks: All above ground tanks which contain fluids other than fresh water
must be bermed to contain a volume of one-third more than the total volume of the largest
tank or of all interconnected tanks. All new tanks or existing tanks that undergo a major
modification, as determined by the Division, must be placed within an impermeable bermed
enclosure.

Above Ground Saddle Tanks: Above ground saddle tanks must have impermeable pad and
curb type containment unless they contain fresh water or fluids that are gases at atmospheric
temperature and pressure.

Labeling: All tanks, drums and containers will be clearly labeled to identify their contents and
other emergency notification information.

Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be approved by the
OCD prior to installation or upon modification and must incorporate secondary containment
and leak-detection into the design. All pre-exising sumps and below-grade tanks must
demonstrate integrity on an annual basis. Integrity tests include pressure testing to 3 pounds
per square inch above normal operating pressure and/or visual inspection of cleaned out tanks
and/or sumps, or other OCD approved methods. The OCD will be notified at least 72 hours
prior to all testing.

Underground Process/Wastewater Lines: All underground process/wastewater pipelines must
be tested to demonstrate their mechanical integrity at present and then every 5 years thereafter,
or prior to discharge plan renewal. Permittees may propose various methods for testing such
as pressure testing to 3 pounds per square inch above normal operating pressure or other
means acceptable to the OCD. The OCD will be notified at least 72 hours prior to all testing.

Class V Wells: Leach fields and other wastewater disposal systems at OCD regulated facilities
which inject non-hazardous fluid into or above an underground source of drinking water are
considered Class V injection wells under the EPA UIC program. All Class V wells that inject
non-hazardous industrial wastes or a mixture of industrial wastes and domestic wastes will be
closed unless it can be demonstrated that groundwater will not be impacted in the reasonably
foreseeable future. Closure of Class V wells must be in accordance with a plan approved by
the Division’s Santa Fe Office. The OCD allows industry to submit closure plans which are
protective of human health, the environment and groundwater as defined by the WQCC, and
are cost effective. Class V wells that inject domestic waste only must be permitted by the New
Mexico Environment Department.

Housekeeping: All systems designed for spill collection/prevention will be inspected weekly
and after each storm event to ensure proper operation and to prevent overtopping or system
failure. A record of inspections will be retained on site for a period of five years.




Jesse Navarrette
October 19, 2004
Page 5

13. Spill Reporting: All spills/releases will be reported pursuant to OCD Rule 116 and WQCC
1203 to the OCD Hobbs District Ofhce.

14.  Transfer of Discharge Plan: The OCD will be notified prior to any transfer of ownership,
control, or possession of a facility with an approved discharge plan. A written commitment to
comply with the terms and conditions of the previously approved discharge plan must be
submitted by the purchaser and approved by the OCD prior to transfer.

15. Closure: The OCD will be notified when operations of the facility are discontinued for a
period in excess of six months. Prior to closure of the facility a closure plan will be submitted
for approval by the Director. Closure and waste disposal will be in accordance with the
statutes, rules and regulations in effect at the time of closure.

16. Certification: Chevron/Texaco U.S.A. Inc. by the officer whose signature appears below,
accepts this permit and agrees to comply with all terms and conditions contained herein and
further acknowledges that these conditions and requirements of this permit may be changed
administratively by the Division for good cause shown as necessary to protect fresh water,
human health and the environment.

Accepted:

Chevron/Texaco U.S.A. Inc.

Print Name:

Signature:

Title:

Date:
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Jesse Navarrette
October 19, 2004
Page 6
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District I » PﬂCEA\y ﬁ‘,D

1625 N. French Dr., Hobbs, NM 88240

State of New Mexico Revised June 10, 2003

District I1 Energy Minerals and Natural Resources, .

1301 W. Grand Avenue, Artesia, NM 88210 oL P @ " 2004 Submit Original

II)(;?)tgthicl)%razos Road, Aztec, NM 87410 Oll Conservatlon Division Ptl(l)l%;n%lo ?’}el

District IV o 1220 South St. Francis DrOIL CONSERVATIG X opy to ,Approg}ifate

1220 S. St. Francis Dr., Santa Fe, NM 87505 nwVISE istrict 1ce
Santa Fe, NM 87505 D:VISION Dis

10.

11.

12.

13.

DISCHARGE PLAN APPLICATION FOR SERVICE COMPANIES,GAS PLANTS,

REFINERIES, COMPRESSOR, GEOTHERMAL FACILITES
AND CRUDE OIL PUMP STATIONS

(Refer to the OCD Guidelines for assistance in completing the application)

[] New Renewal ] Modification

G#- 3/2

. Type: CO02 Plant

Operator: __ Chevron U.S.A. Inc./Buckeye Plant

Address: HCR 60, Box 425, Lovington, NM 88260
Contact Person: Jesse Navarrette Phone: (505) 396-4916 Ext. 136
Location: /4 /4 Section 36 Township 17 south Range 34 east

Submit large scale topographic map showing exact location.
Attach the name, telephone number and address of the landowner of the facility site.
No change to original plan for questions 4 through 13. _
Attach the description of the facility with a diagram indicating location of fences, pits, dikes and tanks on the facility.

Attach a description of all materials stored or used at the facility.

Attach a description of present sources of effluent and waste solids. Average quality and daily volume of waste water
must be included.

Attach a description of current liquid and solid waste collection/treatment/disposal procedures.

Attach a description of proposed modifications to existing collection/treatment/disposal systems.

Attach a routine inspection and maintenance plan to ensure permit compliance.

Attach a contingency plan for reporting and clean-up of spills or releases.

Attach geological/hydrological information for the facility. Depth to and quality of ground water must be included.

Attach a facility closure plan, and other information as is necessary to demonstrate compliance with any other OCD
rules, regulations and/or orders.

14. CERTIFICATIONI hereby certify that the information submitted with this application is true and correct to the
best of my knowledge and belief.

Name: \JF S SE MA—\/MRéTfE Title: P/Aw?’ Supé/{j[/fo;g
Sighiature: M%ﬁ@_ Date: 4%6’1157_ Z@ 200 %

E-mail Agssswm Conn
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Facility Name §

i

Violations'/ Domentation

List Violations or Specific Violation
Indicate o Violations Identified - All O.K.

Compliance

Documentation Acquired: l Samples . Statements [l Sketch

Com pliance Items_ {Checked tems Denote Non-Compiiance)

B Drums H Process M AG Tanks.. [l AG Saddle Tk [l Labeling- Il Tanks/Sumps.. Il Permits
H UG Lines [ WD Practice |l ClassV B Housekeepin . [l Spill Rpt . Il Potential ENV- [l Wtr Wells

Describe excellent housekeepmg Facility has one main double wall sump wnth leak detectlon operators check g
REN G ENY M sump 4/day.
Required

Use [SHIFT} [F2lto E/pand any Notes or Comment Field
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OF CHECX/CASE
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DATE: I//%/ﬁi)? Time:__/ for~ £
PACUITYNAME:  TE¥ACC CO  JucKEy E fLAvE

Type of Facility: Refinery 0 Gas Plant @& Compressor St 3 Brine St. O OilField Service Co. O
Surface Waste Mgt. Facility 3 E&PSite 0 other 0+ C 0& R colizry

Discharge Plan:  No 500 Yes @& D4 G L-3(2

pHYSICALLOCATION. A0 _pukh SaoUl of fuctifys
Legal: QRT__ QRT Sec 76 15 ITSREF £

OWNER/OPERATOR (\AME) 7 £ ¥H <5 E¢f
Contact Person:__ OSCAR QuiRIZ Tele:t /5 3£4& 882( x €95
MAILING ADDRESS:__ 56 ( § &oof 3238 £AS T State 7% 2P 77762

ocomspecrons.__[RICE ¢ Fopf %A&ZZ&; |

L : All drums containing materials other than fresh water must be stored on an impermeable pad with curbing. All
em rums will be stored on their sides with the bungs m and lmed on a horizontal plane. Chemicals in other containers
such ‘as sacks or buckets will also be stored on an impermeab! curb type containment.

9K

ZM All process and maintenance areas which show evidence that leaks and sp xllsmreachmdgthcgmund
surface must be cither paved and curbed or have some type of spill collection device incorporated into the design

IK

3.WAHMV und tanks which contain fluids other than fresh water must be bermed to contain a
volume of on more than the tomolumc of the largest tank or of all interconnected tanks. All new tanks or existing
tanks that undergo a major modification, as determined by the Division, must be placed within an impermeable bermed

Frelone OK =+ TEVReo 7% pedes ﬂuﬁg T §Ee. WAL i &
DA VALYE — (R sTodos fRbA) HE5T sgé
QCD Inspecton Shect of PAvd




4. MMHM% Above ground saddle tanks must have impermeable pad and curb type containment unless
they contain water or that are gases at atmospheric temperature and pressure.

g

S. kﬂhﬂmg 2 All tanks, drums and containers will be clearly labeled to identify their contents and other emergenc
notification information. y iy gency
oK

6. m&gdelmhﬁm?: All below grade tanks, sumps, and ‘})its must be approved by the OCD prior to installation
or upon modification and mus! mcoxmgte secondary containment and leak-detection into the design. All pre-existing sumps
and below-grade tanks must demons mﬁegntg/ on an annual basis. Integrity tests include pressure testing to 3 pounds per

square inch above normal ?craQn pressure and/or visual inspection of cleaned out tanks and/or sumps, or other OCD
approved methods. The OCD will be notified at least 72 hours prior to all testing.

K

S S pes: All underground process/wastewater pipelines must be tested to demonstrate
integnity at present and then every § eo._rstheregﬁcr, orpﬁortodiqc%argephn renewal. The permittee may
propose various methods for m[f such as pressure testing to 3 pounds square inch above normal operating pressure or
other means acceptable to the OCD. The OCD will be notified at least 72 hours prior to all testing.

2K

§: Are alleastes properlmharacteﬁud and disposed of correctly?
es

ARE ALL WASTE CHARACTERIZED AND DISPOSED OF PROPERLY? YES é/ NO O IF NO DETAIL BELOW.

9. Class V Wells: Leach fields and other wastewater disposal systems at OCD regulated facilities which inject non-hazardous

OCD Inspection Sheet
Page 2 of %




fluid into or above an undcrgxtupq source of drinking water are considered Class V injection wells under the EPA UIC

pro . All Class V wells inject non-hazardous industrial wastes or a mixture of industrial wastes and domestic wastes
i closed unless it can be demonstrated that groundwater will not be impacted in the reasonably foreseeable future.

Closure of Class V wells must be in accordance with a tplan approved by the Division’s Santa Fe Office. The OCD allows

mdustg to submit closure plans which are protective of human health, the environment and groundwater as defined by the

WQCC, and are cost effective. Class V wells that inject domestic waste only must be permitted by the New Mexico

Environment Department.

ANY CLASS VWELLS NO ﬁ/YES O IF YES DESCRIBE BELOW !

10. Housekeeping: All systems designed for spill qollection/genveqtion will be inspected weekly and after each storm event
to a;zuref gropcr operation and to prevent overtopping or sys failure. A record of inspections will be retained on site for s
period of five years.

EXCELANT

11. Spill Reporting: All spills/releases will be reported pursuant to OCD Rule 116 and WQCC 1203 to the proper OCD
District Office.

e gpiecs — oK

PO RPIw ) — Do) pJot <ffEeix

14. ANY WATERWELLSONSITE? NO Q/YES O IFYES, HOW ISIT BEING USED ?

FRESH _HAKE-0f) HHLEA conB5 [FRIA  TBxAce GHS fUAY €

Miscellaneous Comments:

. < & FS9[3
Number of Photos taken at this site: > " o\ EwvR.\ fic_ CAMRo9e3\ fi

attachments-

OCD Inspection Sheet
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NEW MEXICO%ERGY; WN]ERALS . OIL CONSERVATION DIVISION

2040 South Pacheco Strest

& NATURAL RESOURCES DEPARTMENT Suata Fo. Naw orics o740s
April 19, 1999 o
il 61877
CERTIFIED MAIJL corIflbeS < faec
RETURN RECEIPT NO, P 288 259 114 e Mﬁfjﬂj/j /
Lo f
Oscar Quiroz

Texaco Exploration and Production, Inc.
501 South Loop 338 East
Odessa, Texas 79762

RE: Buckeye CO2 Gas Processing Plant
Discharge Plan GW-312

Dear Mr. Quiroz:

The ground water discharge plan GW-312 for the Texaco Exploration and Production, Inc. (TEPI)
Buckeye CO2 Gas Processing Plant located in the Southeast Quarter of Section 36, Township 17
South, Range 34 East, NMPM, Lea County, New Mexico, is hereby approved under the
conditions contained in the enclosed attachment. The discharge plan consists of the application
dated January 15, 1999, and the attached discharge plan approval conditions. Enclosed are two
copies of the conditions of approval, please sign and return one copy to the New Mexico Oil
Conservation Division (OCD) Santa Fe Office within 10 working days of receipt of this
letter.

The discharge plan was submitted pursuant to Section 3106 of the New Mexico Water Quality
Control Commission (WQCC) Regulations. It is approved pursuant to Section 3109.A. Please
note Sections 3109.E and 3109.F, which provide for possible future amendments or modifications
of the plan. Please be advised that approval of this plan does not relieve Texaco Exploration and
Production, Inc. of liability should operations result in pollution of surface water, ground water,
or the environment.

Please be advised that all exposed pits, including lined pits and open tanks (tanks exceeding 16
feet in diameter), shall be screened, netted, or otherwise rendered nonhazardous to wildlife
including migratory birds.

Please note that Section 3104 of the regulations provides: "When a facility has been approved,
discharges must be consistent with the terms and conditions of the plan.” Pursuant to Section
3107.C., Texaco Exploration and Production, Inc. is required to notify the Director of any facility
expansion, production increase, or process modification that would result in any change in the
discharge of water quality or volume.




Texaco P 288 259 114
April 19, 1999
Page 2

Pursuant to Section 3109.G.4., this plan is for a period of five years. This approval will expire
on April 19, 2004 and Texaco Exploration and Production, Inc. should submit an application in
ample time before this date. Note that under Section 3106.F. of the regulations, if a discharger
submits a discharge plan renewal application at least 120 days before the discharge plan expires
and is in compliance with the approved plan, then the existing discharge plan will not expire until
the application for renewal has been approved or disapproved. It should be noted that all
discharge plan facilities will be required to submit the results of an underground drainage testing
program as a requirement for discharge plan renewal.

The discharge plan application for the Texaco Exploration and Production, Inc.facility is subject
to WQCC Regulation 3114 discharge plan fees. Every billable facility submitting a discharge plan
will be assessed a fee equal to the filing fee of $50 plus a flat fee of $3335.00 for Gas Processing
Plants. The OCD has not received the filing fee as of this date. The flat fee may be paid in a
single payment due on the date of the discharge plan approval or in five equal installments over
the expected duration of the discharge plan. Installment payments shall be remitted yearly, with
the first installment due on the date of the discharge plan approval.

Please make all checks payable to NMED-Water Quality Management and addressed to the
OCD Santa Fe Office.

If you have any questions, please contact Wayne Price of my staff at (505-827-7155). On behalf
of the staff of the OCD, I wish to thank you and your staff for your cooperation during this
discharge plan review.

Sincerely,

s A

Roger Anderson
Environmental Bureau Chief

RA/lwp
Attachment-1

xc: OCD Hobbs Office
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ATTACHMENT TO THE DISCHARGE PLAN GW-312

Texaco Exploration and Production, Inc. Buckeye CO2 Gas Processing Plant

located in SE/4 Sec 36-Ts17S-R34E
Lea County, New Mexico
DISCHARGE PLAN APPROVAL CONDITIONS
(April 19, 1999)

Payment of Discharge Plan Fees: The $50.00 filing fee has not been submitted, please
submit along with the $3335 required flat fee, which may be paid in a single payment due
at the time of approval, or in equal annual installments over the duration of the plan, with
the first payment due upon receipt of this approval.

Commitments: Texaco Exploration and Production, Inc. will abide by all commitments
submitted in the discharge plan application dated January 15, 1999.

Waste Disposal: All wastes will be disposed of at an OCD approved facility. Only oilfield
exempt wastes shall be disposed of down Class II injection wells. Non-exempt oilfield
wastes that are non-hazardous may be disposed of at an OCD approved facility upon
proper waste characterization per 40 CFR Part 261.

Drum Storage: All drums containing materials other than fresh water must be stored
on an impermeable pad with curbing. All empty drums will be stored on their sides with
the bungs in and lined up on a horizontal plane. Chemicals in other containers such as
sacks or buckets will also be stored on an impermeable pad and curb type containment.

Process Areas: All process and maintenance areas which show evidence that leaks and
spills are reaching the ground surface must be either paved and curbed or have some type
of spill collection device incorporated into the design.

Above Ground Tanks: All above ground tanks which contain fluids other than fresh water
must be bermed to contain a volume of one-third more than the total volume of the largest
tank or of all interconnected tanks. All new tanks or existing tanks that undergo a major
modification, as determined by the Division, must be placed within an impermeable
bermed enclosure.

Above Ground Saddle Tanks: Above ground saddle tanks must have impermeable pad
and curb type containment unless they contain fresh water or fluids that are gases at
atmospheric temperature and pressure.

Labeling: All tanks, drums and containers will be clearly labeled to identify their contents
and other emergency notification information.
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10.

11.

12.

13.

14.

Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be approved by
the OCD prior to installation or upon modification and must incorporate secondary
containment and leak-detection into the design. All pre-existing sumps and below-grade
tanks must demonstrate integrity on an annual basis. Integrity tests include pressure testing
to 3 pounds per square inch above normal operating pressure and/or visual inspection of
cleaned out tanks and/or sumps, or other OCD approved methods. The OCD will be
notified at least 72 hours prior to all testing.

Underground Process/Wastewater Lines: All underground process/wastewater pipelines
must be tested to demonstrate their mechanical integrity at present and then every 5 years
thereafter, or prior to discharge plan renewal. Permittees may propose various methods
for testing such as pressure testing to 3 pounds per square inch above normal operating
pressure or other means acceptable to the OCD. The OCD will be notified at least 72
hours prior to all testing.

Class YV Wells: Leach fields and other wastewater disposal systems at OCD regulated
facilities which inject non-hazardous fluid into or above an underground source of drinking
water are considered Class V injection wells under the EPA UIC program. All Class V
wells that inject non-hazardous industrial wastes or a mixture of industrial wastes and
domestic wastes will be closed unless it can be demonstrated that groundwater will not be
impacted in the reasonably foreseeable future. Closure of Class V wells must be in
accordance with a plan approved by the Division’s Santa Fe Office. The OCD allows
industry to submit closure plans which are protective of human health, the environment
and groundwater as defined by the WQCC, and are cost effective. Class V wells that
inject domestic waste only must be permitted by the New Mexico Environment

Department.

Housckeeping: All systems designed for spill collection/prevention will be inspected
weekly and after each storm event to ensure proper operation and to prevent overtopping
or system failure. A record of inspections will be retained on site for a period of five
years.

Spill Reporting: All spills/releases will be reported pursuant to OCD Rule 116 and
WQCC 1203 to the OCD Hobbs District Office. ‘

Transfer of Discharge Plan: The OCD will be notified prior to any transfer of ownership,
control, or possession of a facility with an approved discharge plan. A written
commitment to comply with the terms and conditions of the previously approved discharge
plan must be submitted by the purchaser and approved by the OCD prior to transfer.
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15.

16.

Closure: The OCD will be notified when operations of the facility are discontinued for a
period in excess of six months. Prior to closure of the facility a closure plan will be
submitted for approval by the Director. Closure and waste disposal will be in accordance
with the statutes, rules and regulations in effect at the time of closure.

Certification: Texaco Exploration and Production, Inc. by the officer whose signature
appears below, accepts this permit and agrees to comply with all terms and conditions
contained herein and further acknowledges that these conditions and requirements of this
permit may be changed administratively by the Division for good cause shown as
necessary to protect fresh water, human health and the environment.

Accepted:

Texaco Exploration and Production, Inc.

Print Name:

Signature:

Title:

Date:
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LEA COUNTY, NEW MEXICO.
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AFFi‘davit of Publication

STATE OF NEW MEXICO )

) ss.
COUNTY OF LEA )

Joyce Clemens being first duly sworn on cath
deposes and says that he Is Adv. Director of
THE LOVINGTON DAILY LEADEP, a dally newspaper
of general pald circulation publisked In the English
language at Lovington, Lea County, New Mexico; that

sald newspaper has been so published in such county

csnunuoush? and uninterruptedly for a period In excess -

of Twenty-six (26) consecutive weeks pext prior to the
first publication of the notice hersto attached as here-
inafter shown: and that said newspaper is In all things
duly qualified to publish legal notices within the mean-
ing of Chapter 167 of the 1937 Session Laws of the
State of New Mexco,

That the notice which is hersto attached. entitled

Notice of Publfcatfon GW-312

SHecatrsernd XAXXXKE

EHEEKX SR REX

Cuatax; X PR XQCEAEXX was publishad gx a regulas and

entire Issue of TZ== LOVINGTON DAILY LEADER and

not in any supplerent thereof, mxnckxm!c(mxh‘l
One(1) Day

FRECRGIK R RGX W LLE, for

XRNSEOUCIXEXNOOKE, beginning with the Issue Of e

February 2 19 99

and ending with the Issue of

February 2 19 99

And that the cost of publishizg said notice is the

sur of S......§.1.:§..6_......_._

id) fAxzessxdxxas Court Costs

Mich sty kas been

Subfcribed and sworn to before me this e
February 2 99

19 eeae

J»"otav Public, r_u Cau—-y, Nefr Mexico
anegz 52002

(GW-312) | By TOXACO
Explorallo and
uction, - Inc., Oscar
501 South Loop
East, Odessa, Texas
79728 has submitied an
-application for a discharge
plan for its Buckeye CO2
Gas Processing Plant
focated in- Sectlon 386,
Township * 17 ° South,
Range 34 East, NMPM,
Lea County, New Mexico.
‘Approximately 5400 gal-
‘lons per day of oil and gas
. production process water
“will be recycled off-site
into class Il injection wells
for enhanced oil recovery
for the Vacuum Glorletta
West Unit Waterflood
System. Ground water
most likely to be affected ;
by an' accidental dls-
charge is at a depth of
approximately 120 feet
Fand has a total dissolved
ids content of approxi- -
mately 360 mgA. The dis-_
“charge plan addresses’
how solid waste, spills,
leaks, and other acdden-:
Hal dlsdtarges to the sur-;
faee wln be managed...

SN it

vany Interested personi
,‘may obtain turther Infor-,
mation from the Oil3
'Ccmewaﬂon Divislon and |
ymay submit written com- é
iments to the Direclor of - '
the Ol  Conservation’| by
I'Division at the address,
sgiven above. The dis-| .
icharge plan apphcalion,!
‘may be viewed at the®
- Jabove address between
iam am. and 4:00 p.m,, }
. Mondey through Friday. . 5
Prlor to ruling on any pro-
posed discharge plan or-
its  modification, ihex
Director ot “the Oilt~
"Conservation  Division
shall allow at least thirty
*(30) days after the date of
publication of this notice
during which comments
may be submitted 10 him
- and a public hearing may -
be requested by any inter-
ested person. Requests
for a public hearing shall
, 58t forth the reasons why .-
* a hearing should be held.
-A hearing will be held it
‘the Direclor determines
ythero is_significant public *
Interest. Co

'y

If no pubiic ‘hearing Is’
held the Director will -
approveadlsapprovehe :
i proposed plan based on
. information available. if a ,
) mubllc hearing is heid, the -
‘ director will approve or
. disapprove the proposed

N L ., plan based on information - ;
; LEGAL NOTICE .- 3. in the plan and informa-
-~ NOTICEOF ﬂonsuhmmedaﬂhehaar-
1y.;. PUBLICATION Ing

2"t STATEOF .,

”* NEW MEXICO ..
" ENERQY, MINERALS
AND onservation
- NATURAL RESQURCES, " 'Commission at Santa.Fe, -
- DEPARTMENT ... . New Mexico, on this 28th -
|‘ OI.OONSERVATION : day of January 1899, ..
¢ DIVISION '
. Notice is hereby given STATE OF
" that. pursuant, to New NEW MEXICO
! " Mexico Water. Quality:~r=x:z oL '.
¢ Control Commission ¢» CONSERVATION

i
i

; ’ Regulations, the fallowing 7,11y 7 .DIVISION
discharge plan application .~ LORI WROTENBERY,

} has been submitted to the* *- - e WK2-F Director
Director ot th on SEAL ,

}: Conservation  Di L te
‘2040 South Pacheco. "Publlshad in the
Santa Fe, New Mexico Lovington Dally Leader
87505, Telephone (505) ' February 2, 1999.




. Affidavit of Publication

STATE OF NEW MEXICO )
) ss.
COUNTY OF LEA )

Joyce Clemens being first duly sworn on cath
deposes and says that he is Adv. Director of
THE LOVINGTON DAILY LEADEP, a daily newspaper
of general paid circulation published In the English
language at Lovington, Lea County, New Mexico; that
said newspaper has been so published In such county
canthuousl}; and uninterruptedly for a period in excess
of Twenty-six (26) consecutive weeks mext prior to the
first publication of the notice hereto attached as here-
inafter shown; and that sald newspaper Is in all things
duly qualified to publish legal notices within the mean-
ing of Chapter 167 of the 1937 Sesslon Laws of the
State of New Mexico.

That the notice which is hereto attached,. entitled
Notice of Publication GW-312

wEACHUELesed XAXXEHE

EOREXGEXLEEX
CAAXFOCHIEROOCEAEXX was published gl a regular and
entire [ssue of THE LOVINGTON DATLY LEADER and
not in any supplement thereof, xooRxgaaXxweekcnpxthn
One(1) Day .

OREOBHIKXSK YN ELE, for

Xenncecutixrxweoles beginning with the Issue of ceveeee

February 2 ) 99
18

and ending with the Issue of

February 2 9 99

And that the cost of publishing said notice is the

sum of §....51:36

has beemm Cou.rt Costs

J

Subscribed and swora to before me this .eceeeee

February 2 19 99

Notary Public. Lea County, Mew Mexico
%y 2002

1
My Commission Expires June 22

(GW-312) . Jexaco
'Exploratlon * and
' Production, Inc., Ogcar
Quiroz, 501 South Loap
,338 East, Odessa, Texas .
*79726 has submitted an
application for a discharge
'plan for its Buckeye CO2
Gas Processing Plant .
:located In- Section 38,
zTownshlp 17 South,
. Range 34 East, NMPM,
Lea County, New Mexico.
* Approximately 5400 gal-
lons per day of oil and gas
- production process water
i-will bo recycled oft-site
. Into class il injection wells
« for enhanced oil recovery
.- for the Vacuum Glorietla
West Unit Waterflood
"-Syslem. Ground water
' most likely to be atfecled
" by an accldental dis-
« charge is at a depth of
 approximately 120 feet
and has a total dissolved
solids content of approxi-
mately 360 mgA. The dis-
“ charge plan addresses:
how solid waste, spills,, -
leaks, and other acclden-
K . 1al discharges to the sur-‘
K faoe will be managed.

SRR

i

b Any Interested  person:
»may obtain turther infor-1

mation from the OII'

£ Conservation Division and {

5 may. submit written com-

¥ ments to the Direcior of’
‘the Ol Coniservalion

v Division at the address’ !
v given above. The dis-}
dlarge plan application
' may be viewed at.the;

+ above addreds betweer ¢

. 8:00 am. and 4:00 p.m.,}
‘Monday through Friday. 5
Prior to ruling on any pro- |

{ posed discharge plan or; ‘
its  modification, the-
,.Director  of " the Oil .
¥ Conservation  Division
shall allow at least thirty

! (30) days after the date of

' publication of this nofice
during which comments . .
may be submitted to him
_and a public hearing may .
be requested by any inter-
ested person. Requests
for a public hearing shall
_set forth the reasons why

+ a hearing should be held.

« A hearing will be held i
the Director determines

» there i significant publlc
Interest. :

Fi

v t.no public hearing is
. held, the Director will
! approveotdsapprovelhe
r proposed plan based on
, information available. if a
m— public hearing is held, the
., director will approve or
dlsapprove the proposed

4 plan based on information
LEGAL NOTICE .; h In the plan and informa- -
NOTICEOF ‘|  fion submitted at the hear- .
.. PUBLICATION . Ing.
=" STATE OF :,;",
: NEWMEXICO '.,,,GIVEN under the Seal 01‘

* ENERGY, MINERALS . New Mexico Oil’,
- AND Conservation

NATURAL RESOURCES ,;; Commission at Santa Fe,
v DEPARTMENT . | ' New Mexico,.on this 26th
¢+ OlL: OONSERVAT;ON day cli Januaw 1999.

§ - DIVISION sty
1Nollee Is hereby - given STATE OF
that pursuant to New : NEW MEXICO
. ‘Mexico Water Qualily . xxw Ol
COnlrol Commission . ., CONSERVATION
Regulaﬁons the following ;}J : DIVISION
discharge plan application LORI WROTENBERY
' has been submittad to the ~ Director

Director of the Oil SEAL
'Congervation  Division, ' . C

.2040 South Pacheco,...
Santa Fe, New Mexico -

87505, Telephone (505)

.« Published in the
Lovington Daily Leader -
February 2, 1999.




Afﬁ'davi{: of Publication

STATE OF NEW MEXICO )
) ss.
COUNTY OF LEA )
Joyce Clemens being first duly swora on oath
deposes and says that be Is Adv. Director of

THE LOVINGTON DAILY LEADEPR, a daily newspaper
of general pald circulation published In the English
language at Lovington, Lea County, New Mexico; that
sald newspaper has been so published In such county
continuously and uninterruptedly for 2 perfod in excess.

of Twenty-six (26) consecutive weeks next prior to the
first publication of the notice hersto attached as here-
inafter shown; and that said newspaper Is in all things
duly qualified to publish legal notices within the mean-
ing of Chapter 167 of the 1937 Session Laws of the
State of New Mexico.

That the notice which is hersto attached.- entitled

Notice of Publfcation GW-312

BEECHESeEL XAXXKKL

TEEEXEAXLEX
S RXOCHBROCERAEXX was published ;’;z a regula- and
entire Issue of TEX LOVINGTON DALY LEADZR and
not in any supplerzent thereof, ncaxgackicmesicConxick
One(1) Day '

HOREORBAC KGR UTCRKLLE, for
XRnseciicixexmeokss beginning with the ssue 0f wcene

February 2 10 99

and ending with the issue of

February 2 1999

And that the cost of publishing said notice is the

sum of §....51.:36 nensann

@* kas been id) tAzzessxdxxas Court Costs

Sug ibed and sworn to Yefore me this oo
February 2 10 99

day of

e V0 T/9R

(GW312) - Texaeo
"Exploration and
uction, Inc,, Oscar
oz, 501 South Loop
- East, Odessa, Texas
79726 has submitted an
‘application for a discharge
plan for its Buckeye CO2
Gas Processing Plant
focated in Section 36,
Township ' 17  South,
Range 34 East, NMPM,
Lea County, New Mexico.
Approximately 5400 gal-
lons per day of oll and gas
production process water
"will be recycled off-site
Into class Il injection wells
for enhanced oll recovery
for the Vacuum Glorletta
West Unit Waterflood
System. Ground water
most likely to be affected :
by an accidental dis- |
charge is at a depth of
approximately 120 teet
Fand has a total dissolved
}pllds content of approxi-
'mately 360 mgA. The dis-
‘charge plan addresses:
how sofid waste, spills, ;
leaks, and other acciden-|
‘tal discharges to the sur-
Jace wlll be managed. . j
fAny Interested person(
ymay oblain turther infor-'
mation from the Oil;
i ConServation Divislon and"
'may submht written com-7
hmonts to the Director of !
‘the Ofl Conservanon
| Division at the address.
ygiven above. The dis-¢
1¢:harge plan applicallon&
“may be viewed at the'
Yabove address beiween'-
leoo a.m. and 4:00 pm,,
Monday through Friday. , 3
rPrlot to ruling on any pro-*
posed discharge plan or

its modification, the:

,Director of " the Oil:
Conservation  Division
shall allow at least thirty
(30) days after the date ot
publication of this notice
during which comments
may be submitied to him

. and a public hearing may
be requested by any inter-,
ested person. Requests
for a public hearing shall

, set forth the reasons why -
. a hearing should be held.
<A hearing will be heid it
the Director determines
ithere is significant public -
interest. :

i

1 f .
.% no public hearing is
held, the Director will -
approve or disapprove the
. proposed plan based on
information available. It a
1 public hearing is heid, the
director will approve or
- disapprove the proposed
plan based on information

LEGALNOTICE .- ; in the plan and informa- -
NOTICEOF . ' tion submitied at the hear- -
u... .PUBLICATION - ing.
. STATEOF .. .
" NEWMEXICO . i, GIVEN under the Seal of

¥ “ENERQY, Mmaw.s New.  Mexico  Oit
AND Conservetion
NATURAL RESOURCES “Commission at Santa Fe,

- DEPARTMENT ‘I ... New Mexico, on this 28th
11 OlL CONSERVATION " - dayolJanuary 1999.
DIVISION 0
Notlee is hereby given STATE OF
" that pursuant. to New NEW MEXICO
Mexlco Water Quality - v - - OlL
' Control Commission - . CONSERVATION
’ Regulations, the following i .DIVISION
discharge plan applleaﬂon LORI WROTENBERY,
! has been submitied to the - "% ENM% Director

'Dlreclot ot th Oil SEAL

Conservation  Di : . o K

1 2040 South Pacheco - Published in the
Santa Fe, New Mexico Lovington Daily Leader
87505, Telephone (505) February 2, 1999.
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Since

NM OCD
ATTN: LUPE SHERMAN
2040 S. PACHECO ST.

SANTA FE, NM 87505

AP’

NOTICE OF
PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND
NATURAL  RESOURCES
DEPARTMENT
OIL CONSERVATION
DIVISION

Notice is hereby given that
pursuvant to New Mexico Wa-
ter Quality Control Commis- -
sion Regulations, the follow-
ing discharge plan applica-
fion has been submitted to,
the Director of the Cil Con-:
servation Division, 2040 South
Pacheco, Santa Fe, New
Mexico 87505, Telephone
(505) 827-7131: .

(GW-312) - Texaco Explora-
~ tlon and Production, !nc., Os-
' car Quiroz, 501 South Loop
338 East, Odessa, Texas
79762 has submitted an applii-
cation for a discharge plan
for its Buckeye C02 Gas Pro-
cessing Plant located In Sec-
fion 36, township 17 South,
Range 34 East, NMPM, Lea
County, New Mexico. Ap-
proximately 5400 galions per
day of il and gas production
process water will be recy-
cled off-site into class !1 Injec-
tion wells for enhanced oil re-
covery for the Vacuum Glo-
rieta West Unit Waterfiood
System. Ground water most
likely to be affected by any
accidental discharge is at a
depth of approximately 120
feet and has a total dissolved
Solids content or approxi-
‘mately 360 mg/l. The dis--
| charge plan addresses how
solid waste, spills, leaks, and
other accidental discharges
fo the surface will be mana-

Any interested person may

/*/"

obtain further information
from the Oil Conservation Di-
vision and may submit writ-
ten comments to the Director
of the Oil Conservation Divi-
sion at the address given
above. The discharge plan
application may be viewed at
the above address between
8:00 a. m. and 4:00 p. m.,
Monday through Friday.

Prior t0 ruling on any pro-| 1

posed discharge pian or its
modification, the Director of
the Oil Conservation Division
shall allow at least thirty (30)
days after the date of publi-
cation of this notice during
which comments may be
submitted to him and a public
hearing may be requested by
any interested person. Re-
quests for a public hearing
shall set forth the reasons
why a hearing shouid be held.
A hearing wiil be held if the
Director determines there is
significant public interest,

‘If no public hearing is held,
the Director will approve or
disapprove the proposed plan
based on information availa-

, ble. If 3 public hearing is
" held, the director will ap-

prove or disapprove the pro-
posed plan based on informa-
tion in the plan and informa-
tion submitted at the hea-
ring.

GIVEN uynder the Seal of
New MeXxico Qit Conservation
Commission at Santa Fe,
New Mexico, on this 29th day
of Janvary 1999.

STATE OF NEW MEXICO
OIL CONSERVATION Di-

VISION
LOR! WROTENBERY, Di-

rector
Leqq) #64819
Pub. February 4, 1999

‘202 East Marcy Street = P.O. Box 2048

849. We

Read You.

0IL CONSERVATION Diy:ci0

ACCOUNT: 56689

AD NUMBER: 67615

LEGAL NO: 64819 P.0.#: 99199000357
169 LINES 1 time(s) at $ 67.64
!7\ AFFIDAVITS: 5.25
TAX: 4.56
TOTAL: 77 .45

AFFIDAVIT OF PUBLICATION

STATE OF NEW MEXICO
COU\IT‘.’ O? SANTA FE

I, RAAVRA _being first duly sworn declare and

say shat I am Legal Adver:tising Repressentative of THE

SANTE FE NEW MEXICAN, a daily newspaper published in

zhe English language, and having a gensral circulation

in the Counties of Santa Fe and Los Alamos, Sta"e of

New Mexico and being a Newspager duly qua‘!i ed to publish
N p

Chapter 167 on Sassion Laws of 1937; that the publication
#64812 a copy of which is hereto attached was published
in said newspaper 1 day(s) between 02/04/1999 and
02/04/1999 and that the notice was published in the
newspaper proper and not in any supplement; the first
publication being on the 4 day of February, 1999

and that the undersigned has personal knowledge of the
matter and things set forth in this affidavit.

oy QQM\Q/L»—«

/87

LEGAL ADVEU"’:‘.- REPRISENTATIVE
Subscribed and sworn to before me on this
4 day of February A.D., 1988

-,
Commission E)g/ras /% 4%2 {

QPPICIAL BEQLM
B MATHIE

NOTARY, ¢
= T STATE OF NEW ﬁ%mco
My Commission ERPYGL .o o oo

= Santa Fe. New Mexico 87501

505~983~3303




NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to New Mexico Water Quality Control Commission Regulations, the
following discharge plan application has been submitted to the Director of the Oil Conservation Division, 2040
South Pacheco, Santa Fe, New Mexico 87505, Telephone (505) 827-7131:

(GW-312) - Texaco Exploration and Production, Inc., Oscar Quiroz, 501
South Loop 338 East, Odessa, Texas 79762 has submitted an application for
a discharge plan for its Buckeye CO2 Gas Processing Plant located in Section
36, township 17 South, Range 34 East, NMPM, Lea County, New Mexico.
Approximately 5400 gallons per day of oil and gas production process water
will be recycled off-site into class II injection wells for enhanced oil recovery
for the Vacuum Glorietta West Unit Waterflood System. Ground water most
likely to be affected by any accidental discharge is at a depth of approximately
120 feet and has a total dissolved solids content of approximately 360 mg/I.
The discharge plan addresses how solid waste, spills, leaks, and other
accidental discharges to the surface will be managed

Any interested person may obtain further information from the Oil Conservation Division and may submit written
comments to the Director of the Oil Conservation Division at the address given above. The discharge plan
application may be viewed at the above address between 8:00 a.m. and 4:00 p.m., Monday through Friday.
Prior to ruling on any proposed discharge plan or its modification, the Director of the Oil Conservation Division
shall allow at least thirty (30) days after the date of publication of this notice during which comments may be
submitted to him and a public hearing may be requested by any interested person. Requests for a public hearing
shall set forth the reasons why a hearing should be held. A hearing will be held if the Director determines there
is significant public interest.

If no public hearing is held, the Director will approve or disapprove the proposed plan based on information
available. If a public hearing is held, the director will approve or disapprove the proposed plan based on
information in the plan and information submitted at the hearing.

GIVEN under the Seal of New Mexico Oil Conservation Commission at Santa Fe, New Mexico, on this 29th
day of January 1999.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

g il

SEAL %LORI WROTENBERY, Director
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January 15, 1999

Mr. Roger Anderson

Bureau Chief — Environmental

New Mexico Oil Conservation Division
2040 S. Pacheco

Santa Fe, NM 87505

Dear Mr. Anderson,

Enclosed is Texaco Exploration & Production Inc.s’ Buckeye CO2 Plant Groundwater
Discharge Plan.

The Buckeye Gas Plant was merged with assets from Dynegy Inc., but Texaco retained
the CO2 plant. At that time we should have begun work on a revised discharge plan.
Thank You for the 120 extension day extension we requested.

If you have any questions, please contact Mr. Oscar Quiroz at 915-366-8801 X675.
Sincerely, 432\ -

5,4@7_%%

an A. Tucker
Complex Manager

NEAN



Anderson, Roger

To: Quiroz, Oscar S
Subject: RE: Texaco's Buckeye Plant
Iimportance: High

Mr. Oscar Quiroz
Texaco Inc.

RE: Extension to Discharge
Buckeye Plant
Lea County, New Mexico
Dear Mr. Sinclair:

The New Mexico QOil Conservation Division has received the request (via E- Mail) dated December 8,
1998 from Texaco for an extension to discharge without an approved discharge plan for 120 days.

Pursuant to Water Quality Control Commission (WQCC) Regulations 3106.B, and for good cause
shown, an 120 extension to discharge without an approved discharge plan for the Texaco facility
located in Lea County, New Mexico is hereby approved.

Please be advised this extension does not relieve Texaco of liability should the operation of the
facility result in pollution of surface waters, ground waters or the environment.

Sincerely,

Roger C Anderson
Environmental Bureau Chief

From: Quiroz, Oscar S[SMTP:quiroos@texaco.com]
Sent: Tuesday, December 08, 1998 6:42 AM

To: Anderson, Roger

Subject: Texaco's Buckeye Plant

Mr. Anderson,

Preliminary steps for startup have been underway for sometime, at the
Buckeye Plant. Lastweek we requested 120 days for submittal of our
Groundwater Discharge Plan. We are awaiting your response for plant
startup. Please call or E-mail me with your verbal or written approval so
that | may forward this message to the plant supervisor and startup can
begin.

Oscar Quiroz

915/366 8801 X675
email: quiroos@texaco.com

Page 1




December 2, 1998

Mr. Roger Anderson

Bureau Chief — Environmental

New Mexico Oil Conservation Division
2040 S. Pacheco

Santa Fe, NM 87505

Dear Mr. Anderson,

1
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Envirunime

das! T .
el Sureau

[

™

Oil Conseation Division

Texaco Exploration & Production Inc.s’ Buckeye CO2 Plant would like to request a 120
day extension on the requirement for having an approved Groundwater Discharge Plan
prior to startup. We anticipate “official startup” to occur during the week of December

7th

Texaco’s Buckeye Gas Plant had an approved discharge plan. We began constructing
the CO2 project as an “add on” to the Buckeye Gas Plant. On July 1, 1998, the Buckeye
Gas Plant was merged with assets from Dynegy Inc., but Texaco retained the CO2 plant.
At that time we should have begun work on a revised discharge plan.

We appreciate you bringing this to our attention. We are completing the Groundwater
Discharge plan and will be submitting it to your office shortly. We appreciate your
advice and assistance on this matter. If you have any questions, please contact Mr.

Oscar Quiroz at 915-366-8801 X675.

Sincerely,

2 A LA —

Bryan A. Tucker ! ~ .
Complex Manager

51/ R,

Oscar Quiroz
PSM/RMP Coordinator
Headlee-Bradford

Gas Complex

Gas Plants BU

Texaco Exploration and
Production Inc

501 South Loop 338 East
Odessa TX 79762

915 363 8041

915 363 0274 FAX

915 368 4733 Home

R,
recycled paper Qé
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ECONOMIC INDICATOR

U.S. trade in

- goods and seﬁlces

- Tha month-by-month changes in the
govemment’s naw trade report, which
includes trade in services as well as
trade in goods. The foflowing listing
shows the overall deficit, the deficit in
goods and the surplus in services.

8 In billlons

il

o d s Hom i oo

201 . .
D|JFMAM JJASOND
1997

CS

on’s re-election in November 1996.
1g issues led advancers by an 11-

on the New York Stock Exchange,

even smaller margin on the NAS-
k Market, where the composite in:

11.28 to 1,727.01, its best finish-

14 and less than 20 points from
cord close of 1,745.85:
1dard & Poor’s 500-stock index fell
28.28, and the NYSE composite in-

22 to 535.01. Both measures had -

ecord highs on Wednesday.

company measures held up better' '
1 2000 index slipped 0.42 to 454.27,
merican Stock Exchange compos- -

3se 0.36 t0.688.86.

volume totaled 589.38 million
wn shghtly from the pace of the
essions.

v Tokvo’s Nikkei stock average

Texaco gets $469,335’ tax

break from Lea County

The Assoclated Press:

HOBBS, N.M. — Texaco has-
- won a $469,335 tax break from

Lea County as an inducement for
a costly CO2 gas injection system
that would save millions of bar-

. rels. of water and extend the hfe

of its oil field.
With the words" “We'lI go in

> business with you,” Commission

Chairman Ken Batson signaled
the approval of the tax abate-
ment Wednesday for Texaco, Lea
County’s largest oil-industry em-
ployer and one of the world’s
largest energy companies.

Texaco came to the commis-

sion asking a five-year, S0-per-
cent tax break on the estimated
value of its $22.8 million Buck-
eye CO2 Gas Processing Plant
east of here. The county commis-

. . sioners approved the deal, which.
Source: U.S. Dept. of Commerce AP

treak ends

averages out to $93,867 per year

between 1999 and 2003, netting

Texaco a $469,335 savings.
Texaco sought the break be-

cause it plans to use CO2 injec- -

tion instead of water injection to
stimulate oil production. The gas
injection is expensive but saves

water, and it's estimated it could .

extend the oil fleld's life by 20
years...

Texaco said it appropnated
$26.5 million to- construct. the

CO2 facility over a three-year pe-
riod and expects to employ about
100 Lea County construction
workers during that period. But
it said it has projected unspeci-
fied losses during the first four
years of CO2 operation.

Most of those revenues- —

about - $10.4 million — would

. come from: taxes on the addi- .
tional oil and gas production that - -

Texaco expects to net from the
field with.CO2 injection.

Texaco said the proposal also

would:
B Create 100 construction jobs

- over the next three years in addi-

tion to a projected seven perma-
nent positions once the plant is

* fully operational.

W Conserve an estimated 130
million barrels of fresh water
plus generate an additional 130
million barrels of salt water that
would be. raised- from the field.
via CO2 injection. The salt water
could then, be. used for water

" flooding elsewhere.

Based on a projection that the
plant would hold its value for the
next 10 years; Texado estimated
a tax levy of $187,734 per year.
Instead, under the S0 percent

‘ad-valorem. tax break approved

Wednesday, Texaco would pay
$93,867 a year for five years, be-
ginning-in- September 1999, Pol-
lock said.

Feds to continue to reduce

The-Assoclated Press.

" ROSWELL, NM: — The Inte-

_rior Department on Thursday

agreed to continue a policy of re-

ducing royalty rates for. small,

independent oil and gas m‘oduc-

small producers’ royalties

Secretary Bruce Babbitt,. said

the program has meant the dif-

ference between keeping strip-

per-wells in production or seeing

them abandoned. Stripper wells

g:oduce less than 15 barrels a
V.






