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Mr. Cecil Jacobson
Weatherford U.S. L.P.
735 East 1400 N
Mapleton, UT 84664

Dear Mr. Jacobson:

Based on your responses given in the “Oil & Gas Facilities Questionnaire for Determination of a
WQCC Discharge Permit™ and a file review, the Oil Conservation Division (OCD) has
determined that four of your facilities with an expired or soon to be expired permit do not require
a Water Quality Control Commission (WQCC) Discharge Permit. This means that the WQCC
Discharge Permit GW - 126 (Weatherford Farmington), GW - 281(Weatherford Drilling
Services - Farmington), GW - 347 (Weatherford Completions - Farmington), and GW - 075
(Weatherford Completions and Construction Services — Hobbs) are hereby rescinded and you are
not required to proceed with the renewal of this expired or soon to expire WQCC Discharge
Permit. OCD will close this permit in its database.

Because this WQCC Discharge Permit is no longer valid, you may be required to obtain a
separate permit(s) for other processes at your facility, such as: pits, ponds, impoundments,
below-grade tanks; waste treatment, storage and disposal operations; and landfarms and landfills.
OCD will make an inspection of your facility to determine if any of these existing processes may
require a separate permit under OCD’s Oil, Gas, and Geothermal regulations. 1f OCD
determines that a separate permit(s) is required, then a letter will be sent to you indicating what
type of permit is required.

Please keep in mind, if your facility has any discharges that would require a WQCC Discharge
Permit now or in the future, then you will be required to renew or obtain a WQCC Discharge
Permit. If you have any questions regarding this matter, please contact Glenn von Gonten at

505-476-3488.

Thank you for your cooperation.
Jami Bailey

Director

JB/gvg

1220 South St. Francis Drive « Santa Fe, New Mexico 87505
Phone (505) 476-3440 » Fax (505) 476-3462 » www.emnrd.state.nm.us



ACKNOWLEDGEMENT OF RECEIPT
OF CHECK/CASH

- I hereby acknowledge receipt of check No!_, - . datcd Q( &5/0 K
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Modificati-'on __ Other

Organization Code 521.07 Applicable FY__2004

To be deposited in the Water Quality Management Fund.

Full Payment <_/{or Annual Increment
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Weatherford

June 30, 2008

Mr. Leonard Lowe

Oil Conservation Division, EMNRD
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Re: OCD Discharge Plan # GW-347-------- Discharge Plan Renewal GW-347 for
Weatherford U.S., L.P. Completions Located at 514 E. Animas, Farmington,
New Mexico

Dear Mr. Lowe,

Please find included with this letter a signed copy of the Discharge Permit Renewal for the
GW-347 Weatherford U.S.,L.P. Completion Services Facility located at 514 E. Animas,
Farmington, New Mexico. Also included please find a check for $ 1,700.00 to satisfy the
permit fee.

Weatherford has appreciated the timely assistance received from NM OCD personnel in
preparing this plan and renewal. If there are any questions or comments regarding this
plan please contact CB Jacobson at (801) 491-0527.

Sincerely,
Weatherford International, Inc.

cs L A

CB Jacbbson
Senior Environmental Project Manager HSSE

Attms.
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ATTACHMENT- DISCHARGE PERMIT APPROVAL CONDITIONS

1. Payment of Discharge Plan Fees: All discharge permits are subject to WQCC
Regulations. Every billable facility that submits a discharge permit application will be assessed
a filing fee of $100.00, plus a flat fee (see WQCC Regulation 20.6.2.3114 NMAC). The Oil
Conservation Division (“OCD”) has received the required $100.00 filing fee. The flat fee for an
Oil and Gas Service Company is $1700.00. Please submit this amount along with the signed
certification item 23 of this document. Checks should be made out to the New Mexico Water
Quality Management Fund.

2. Permit Expiration, Renewal Conditions and Penalties: Pursuant to WQCC
Regulation 20.6.2.3109.H.4 NMAC, this permit is valid for a period of five years. The permit
will expire on May 27, 2012 and an application for renewal should be submitted no later than
120 days before that expiration date. Pursuant to WQCC Regulation 20.6.2.3106.F NMAC, if a
discharger submits a discharge permit renewal application at least 120 days before the discharge
permit expires and is in compliance with the approved permit, then the existing discharge permit
will not expire until the application for renewal has been approved or disapproved. Expired
permits are a violation of the Water Quality Act {Chapter 74, Article 6, NMSA 19 78} and civil
penalties may be assessed accordingly.

3. Permit Terms and Conditions: Pursuant to WQCC Regulation 20.6.2.3104 NMAC,
when a permit has been issued, the owner/operator must ensure that all discharges shall be
consistent with the terms and conditions of the permit. In addition, all facilities shall abide by
the applicable rules and regulations administered by the OCD pursuant to the Oil and Gas Act,
NMSA 1978, Sections 70-2-1 through 70-2-38.

4, Owner/Operator Commitments: The owner/operator shall abide by all commitments’
submitted in its March, 2008 discharge plan application, including attachments and subsequent
amendments and these conditions for approval. Permit applications that reference previously
approved plans on file with the division shall be incorporated in this permit and the owner/operator
shall abide by all previous commitments of such plans and these conditions for approval.

S. Modifications: WQCC Regulation 20.6.2.3107.C and 20.6.2.3109 NMAC addresses
possible future modifications of a permit. The owner/operator (dlscharger) shall notify the OCD
of any facility expansion, production increase or process modification that would result in any
significant modification in the discharge of water contaminants. The Division Director may
require a permit modification if any water quality standard specified at 20.6.2.3103 NMAC is
being or will be exceeded, or if a toxic pollutant as defined in WQCC Regulation 20.6.2.7
NMAC is present in ground water at any place of withdrawal for present or reasonably
foreseeable future use, or that the Water Quality Standards for Interstate and Intrastate streams as
specified in 20.6.4 NMAC are being or may be violated in surface water in New Mexico.

6. Waste Disposal and Storage: The owner/operator shall dispose of all wastes at an OCD-
approved facility. Only oil field RCRA-exempt wastes may be disposed of by injection in a Class
II well. RCRA non-hazardous, non-exempt oil field wastes may be disposed of at an OCD-
approved facility upon proper waste determination pursuant to 40 CFR Part 261. Any waste
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stream that is not listed i in the discharge permit application must be approved by the OCD on a
case-by-case basis. '

A.  OCD Rule 712 Waste: Pursuant to OCD Rule 712 (19.15.9.712 NMAC) disposal of
certain non-domestic waste without notification to the OCD is allowed at NMED permitted solid
waste facilities if the waste stream has been identified in the discharge permit and existing process
knowledge of the waste stream does not change.

B.  Waste Storage: The owner/operator shall store all waste in an impermeable bermed area,
except waste generated during emergency response operations for up to 72 hours. All waste
storage areas shall be identified in the discharge permit application. Any waste storage area not -
identified in the permit shall be approved on a case-by-case basis only. The owner/operator shall
not store oil field waste on-site for more than 180 days unless approved by the OCD.

7. Drum Storage: The owner/operator must store all drums, including empty drums,
containing materials other than fresh water on an impermeable pad with curbing. The
owner/operator must store empty drums on their sides with the bungs in place and lined up on a
horizontal plane. The owner/operator must store chemicals in other containers, such as tote tanks,
sacks, or buckets on an impermeable pad with curbing.

8. Process, Maintenance and Yard Areas: The owner/operator shall either pave and curb or
have some type of spill collection device incorporated into the design at all process, maintenance,
and yard areas which show evidence that water contaminants from releases, leaks and spills have .
reached the ground surface.

9. Above Ground Tanks: The owner/operator shall ensure that all aboveground tanks have
impermeable secondary containment (e.g., liners and berms), which will contain a volume of at
least one-third greater than the total volume of the largest tank or all interconnected tanks. The
owner/operator shall retrofit all existing tanks before discharge permit renewal. Tanks that contain
fresh water or fluids that are gases at atmospheric temperature and pressure are exempt from this
condition. S e - : o

10. Labeling: The owner/operator shall clearly label all tanks, drums, and containers to
identify their contents and other emergency notification information. The owner/operator may use
a tank code numbering system, which is incorporated into their emergency response plans.

11. Below-Grade Tanks/Sumps and Pits/Ponds.

A.  All below-grade tanks and sumps must be approved by the OCD prior to installation and -
must incorporate secondary containment with leak detection into the design. The owner/operator
shall retrofit all existing systems without secondary containment and leak detection before
discharge permit renewal. All existing below-grade tanks and sumps without secondary
containment and leak detection must be tested annually or as specified herein. Systems that have
secondary containment with leak detection shall have a monthly inspection of the leak detection
system to determine if the primary containment is leaking. Small sumps or depressions in
secondary containment systems used to facilitate fluid removal are exempt from these
requirements if fluids are removed within 72 hours.
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B.  All pits and ponds, including modifications and retrofits, shall be designed by a certified
registered professional engineer and approved by the OCD prior to installation. In general, all
pits or ponds shall have approved hydrologic and geologic reports, location, foundation, liners,
and secondary containment with leak détection, monitoring and closure plans. All pits or ponds
shall be designed, constructed and operated so as to contain liquids and solids in a manner that
will protect fresh water, public health, safety and the environment for the foreseeable future. The
owner/operator shall retrofit all existing systems without secondary containment and leak detection
before discharge permit renewal. :

C. " The owner/operator shall ensure that all:exposed pits, includingiined pits and open top-
tanks (8 feet in diameter or larger) shall be fenced, screened, netted, or otherwise rendered non-
hazardous to wildlife, including migratory birds.

D.  The owner/operator shall maintain the results of tests and inspections at the facility covered
by this discharge permit and available for OCD inspection. The owner/operator shall report the
discovery of any system which is found to be leaking or has lost integrity to the OCD within 15
days. The owner/operator may propose various methods for testing such as pressure testing to 3
pounds per square inch greater than normal operating pressure and/or visual inspéction of cleaned
tanks and/or sumps, or other OCD- approved methods The owner/operator shall not1fy the OCD at
least 72 hours prror to all test1ng »

12. Underground Process/W astewater Lines:

A.  The owner/operator shall test all underground process/wastewater pipelines at least once
every five (5) years to demonstrate their mechanical integrity, except lines containing fresh water
or fluids that are gases at atmospheric temperature and pressure. Pressure rated pipe shall be tested
by pressuring up to one and one-half times the normal operating pressure, if possible, or for
atmospheric drain systems, to 3 pounds per square inch greater than normal operating pressure, and
pressure held for a minimum of 30 minutes with no more than a'1% loss/gain in pressure. The
owner/operator may use other methods for testing if approved by the OCD. o

B.  The owner/operator shall maintain underground process and wastewater pipeline schematic
diagrams or plans showing all drains, vents, risers, valves, underground piping, pipe type, rating,
size, and approximate location. All new underground piping must be approved by the OCD prior
to installation. The owner/operator shall report any leaks or loss of integrity to the OCD within 15
days of discovery. The owner/operator shall maintain the results of all tests at the facility covered
by this discharge permit and they shall be available for OCD 1nspect10n The owner/operator shall
not1fy the OCD at least 72 hours pnor to all testlng S -

13. Class V Wells The owner/operator shall close all Class \% wells (e g, septlc systems, .
leach fields, dry wells, etc.) that inject non-hazardous industrial wastes or-a mixture of industrial
wastes and domestic wastes unless it can be demonstrated that ground water will not be impacted
in the reasonably foreseeable future. Leach fields and other wastewater disposal systems at OCD-
regulated facilities that inject non-hazardous fluid into or above an underground source of drinking
water are considered Class V injection wells under the EPA UIC pro gram. Class V wells that
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inject domestic waSte only, must be permitted by the New Mexico Environment Department
(NMED). : ' -

14.  Housekeeping: The owner/operator shall inspect all systems designed for spill
collection/prevention and leak detection at least monthly to ensure proper operation and to prevent
over topping or system failure. All spill collection and/or secondary containment devices shall be
emptied of fluids within 72 hours of discovery. The owner/operator shall maintain all records at
the facility and available for OCD inspection.

15.  Spill Reporting: The owner/operator shall report all unauthorized discharges, spills, leaks
and releases and conduct corrective action pursuant to WQCC Regulation 20.5.12.1203 NMAC
and OCD Rule 116 (19.15.3.116 NMAC). The owner/operator shall notify both the OCD District
Office and the Santa Fe Office within 24 hours and file a written report within 15 days.

16.  OCD Inspections: The OCD performed an inspection of this facility on January 15, 2008.
The inspection concluded no major concerns with the facility. The OCD recommends that waste
stream bins be properly identified, see condition 10. Inspection photos are attached. This facility
has operated more than one year without a discharge permit. It is the responsibility of the
permitee to resubmit their application 120 days before expiration.

17.  Storm Water: The owner/operator shall implement and maintain run-on and runoff plans
and controls. The owner/operator shall not discharge any water contaminant that exceeds the
WQCC standards specified in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water.Quality Standards for
Interstate and Intrastate Streams) including any oil sheen in any stormwater run-off. The
ownet/operator shall notify the OCD within 24 hours of discovery of any releases and shall take
immediate corrective action(s) to stop the discharge.

18.  Unauthorized Discharges: The owner/operator shall not allow or cause water pollution,
discharge or release of any water contaminant that exceeds the WQCC standards listed in
20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and Intrastate
Streams) unless specifically listed in the permit application and approved herein. 4n
unauthorized discharge is a violation of this permit.

19. Vadose Zone and Water Pollution: The owner/operator shall address any contamination
through the discharge permit process or pursuant to WQCC 20.6.2.4000-.4116 NMAC (Prevention
and Abatement of Water Pollution). The OCD may require the owner/operator to modify its
permit for investigation, remediation, abatement, and monitoring requirements for any vadose zone
or water pollution. Failure to perform any required investigation, remediation, abatement and
submit subsequent reports will be a‘violation of the permit.

20.  Additional Site Specific Conditions: N/A

21. Transfer of Discharge Permit (WQCC 20.6.2.3111) Prior to any transfer of ownership,
control, or possession (whether by lease, conveyance or otherwise) of a facility with a discharge
permit, the transferor shall notify the transferee in writing of the existence of the discharge
permit, and shall deliver or send by certified mail to the department a copy of such written
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notification, together with a certification or other proof that éu_éh rotification has in fact been
received by the transferee.

Upon receipt of such notification, the transferee shall have the duty to inquire into all of the
provisions and requirements contained in such discharge permit, and the transferee shall be
charged with notice of all such provisions and requirements as they appear of record in the
department's file or files concerning such discharge permit. The transferee (new owner/operator)
shall sign and return an original copy of these permit conditions and provide a written commitment
to comply with the terms and conditions of the previously approved discharge permit.

22, Closure Plan and Financial Assurance: Pursuant to 20.6.2.3107 NMAC an
owner/operator shall notify the OCD when any operations of the facility are to be discontinued for
a period in excess of six months. Prior to closure, or as a condition of this permit, or request from
the OCD, the operator will submit an approved closure plan, modified plan, and/or provide
adequate financial assurance.

23. Certification: (Owner/Operator), by the officer whose signature appears below, accepts
this permit and agrees to comply with all submitted commitments, including these terms and
conditions contained here. Owner/Operator further acknowledges that the OCD may, for good
cause shown, as necessary to protect fresh water, public health, safety, and the environment,
change the condltlons and requ1rements of'this perm1t adrnmlstratlvely "

Conditions accepted by: "I certify under penalty of law that I have personally examined and am
familiar with the information submitted in this document and all attachments and that, based on
my inquiry of those individuals immediately responsible for obtaining the information, I believe
that the information is true, accurate, and complete. I am aware that there are significant
penalties for submitting false information including the possibility of fine and imprisonment."

W@aﬂar«é 6/ U S Lp

Company Name prlnt name above
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OCD Inspection: Weatherford, E. Animas Street, GW - 347
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Joanna Prukop Mark Fesmire

Cabinet Secretary . _ Division Director

Reese Fullerton Oil Conservation Division
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June 3, 2008

Mr. CB Jacobson
Weatherford International Ltd.
735 E. 1400 N

Mapleton, Utah 84664

Re: - Discharge Permit Renewal
Completion Oil and Gas Service Company (GW-347)
SE/4 NW/4 Section 15, Township 29 North, Range 13 West, NMPM,
San Juan County, New Mexico

Dear Mr. Jacobson:

Pursuant to Water Quality Control Commission (WQCC) Regulations 20.6.2.3104 - 20.6.2.3114
NMAC, the Oil Conservation Division (OCD) hereby approves the discharge permit for the
Weatherford U.S., L.P., (owner/operator) for the above referenced site contingent upon the
conditions specified in the enclosed Attachment to the Discharge Permit. Enclosed are two
copies of the conditions of approval. Please sign and return one copy to the New Mexico Oil
Conservation Division (OCD) Santa Fe Office within 30 working days of receipt of this
letter including permit fees.

Please be advised that approval of this permit does not relieve the owner/operator of
responsibility should operations result in pollution of surface water, ground water or the
environment. Nor does approval of the permit relieve the owner/operator of its responsibility to
comply with any other applicable governmental authority's rules and regulations.

If you have any questions, please contact Leonard Lowe of my staff at (505-476-3492) or E-mail
leonard.lowe @state.nm.us. On behalf of the staff of the OCD, I wish to thank you and your staff
for your cooperation during this discharge permit review.

Sincérely,

ayne’Price
Environmental Bureau Chief

"~ Attachments- 1 ,
xc: OCD District Office

Oil Conservation Division * 1220 South St. Francis Drive
* Santa Fe, New Mexico 87505 e o
* Phone: (505) 476-3440 * Fax (505) 476-3462* http://www.emnrd.state.nm.us
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ATTACHMENT- DISCHARGE PERMIT APPROVAL CONDITIONS

1. Payment of Discharge Plan Fees: All discharge permits are subject to WQCC
Regulations. Every billable facility that submits a discharge permit application will be assessed
a filing fee of $100.00, plus a flat fee (see WQCC Regulation 20.6.2.3114 NMAC). The Oil
Conservation Division (“OCD”) has received the required $100.00 filing fee. The flat fee for an
Oil and Gas Service Company is $1700.00. Please submit this amount along with the signed
certification item 23 of this document. Checks should be made out to the New Mexico Water
Quality Management Fund. '

2. Permit Expiration, Renewal Conditions and Penalties: Pursuant to WQCC
Regulation 20.6.2.3109.H.4 NMAC, this permit is valid for a period of five years. The permit
will expire on May 27, 2012 and an application for renewal should be submitted no later than
120 days before that expiration date. Pursuant to WQCC Regulation 20.6.2.3106.F NMAC, if a
discharger submits a discharge permit renewal application at least 120 days before the discharge
permit expires and is in compliance with the approved permit, then the existing discharge permit
will not expire until the application for renewal has been approved or disapproved. Expired
permits are a violation of the Water Quality Act {Chapter 74, Article 6, NMSA 1978} and civil
penalties may be assessed accordingly.

3. Permit Terms and Conditions: Pursuant to WQCC Regulation 20.6.2.3104 NMAC,
when a permit has been issued, the owner/operator must ensure that all discharges shall be
consistent with the terms and conditions of the permit. In addition, all facilities shall abide by
the applicable rules and regulations administered by the OCD pursuant to the Oil and Gas Act,
NMSA 1978, Sections 70-2-1 through 70-2-38.

4. Owner/Operator Commitments: The owner/operator shall abide by all commitments
submitted in its March, 2008 discharge plan application, including attachments and subsequent
amendments and these conditions for approval. Permit applications that reference previously
approved plans on file with the division shall be incorporated in this permit and the owner/operator
shall abide by all previous commitments of such plans and these conditions for approval.

5. Modifications: WQCC Regulation 20.6.2.3107.C and 20.6.2.3109 NMAC addresses
possible future modifications of a permit. The owner/operator (discharger) shall notify the OCD
of any facility expansion, production increase or process modification that would result in any
significant modification in the discharge of water contaminants. The Division Director may
require a permit modification if any water quality standard specified at 20.6.2.3103 NMAC is
being or will be exceeded, or if a toxic pollutant as defined in WQCC Regulation 20.6.2.7
NMAC is present in ground water at any place of withdrawal for present or reasonably
foreseeable future use, or that the Water Quality Standards for Interstate and Intrastate streams as
specified in 20.6.4 NMAC are being or may be violated in surface water in New Mexico.

6. Waste Disposal and Storage: The owner/operator shall dispose of all wastes at an OCD-
approved facility. Only oil field RCRA-exempt wastes may be disposed of by injection in a Class
II well. RCRA non-hazardous, non-exempt oil field wastes may be disposed of at an OCD-
approved facility upon proper waste determination pursuant to 40 CFR Part 261. Any waste
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stream that is not listed in the discharge permit apphcatlon must be approved by the OCD on a
case-by-case basis.

A.  OCD Rule 712 Waste: Pursuant to OCD Rule 712 (19.15.9.712 NMAC) disposal of
certain non-domestic waste without notification to the OCD is allowed at NMED permitted solid
waste facilities if the waste stream has been identified in the discharge permit and existing process
knowledge of the waste stream does not change.

B.  Waste Storage: The owner/operator shall store all waste in an impermeable bermed area,
except waste generated during emergency response operations for up to 72 hours. All waste
storage areas shall be identified in the discharge permit application. Any waste storage area not
identified in the permit shall be approved on a case-by-case basis only. The owner/operator shall
not store oil field waste on-site for more than 180 days unless approved by the OCD.

7. Drum Storage: The owner/operator must store all drums, including empty drums,
containing materials other than fresh water on an impermeable pad with curbing. The
owner/operator must store empty drums on their sides with the bungs in place and lined up on a
horizontal plane. The owner/operator must store chemicals in other containers, such as tote tanks,
sacks, or buckets on an impermeable pad with curbing,.

8. Process, Maintenance and Yard Areas: The owner/operator shall either pave and curb or
have some type of spill collection device incorporated into the design at all process, maintenance,
and yard areas which show evidence that water contaminants from releases, leaks and spills have
reached the ground surface.

9. Above Ground Tanks: The owner/operator shall ensure that all aboveground tanks have
impermeable secondary containment (e.g., liners and berms), which will contain a volume of at
least one-third greater than the total volume of the largest tank or all interconnected tanks. The
owner/operator shall retrofit all existing tanks before discharge permit renewal. Tanks that contain
fresh water or fluids that are gases at atmospheric temperature and pressure are exempt from this
condition.

10.  Labeling: The owner/operator shall clearly label all tanks, drums, and containers to
identify their contents and other emergency notification information. The owner/operator may use
a tank code numbering system, which is incorporated into their emergency response plans.

11. Below-Grade Tanks/Sumps and Pits/Ponds.

A.  All below-grade tanks and sumps must be approved by the OCD prior to installation and
must incorporate secondary containment with leak detection into the design. The owner/operator
shall retrofit all existing systems without secondary containment and leak detection before
discharge permit renewal. All existing below-grade tanks and sumps without secondary
containment and leak detection must be tested annually or as specified herein. Systems that have
secondary containment with leak detection shall have a monthly inspection of the leak detection
system to determine if the primary containment is leaking. Small sumps or depressions in
secondary containment systems used to facilitate fluid removal are exempt from these
requirements if fluids are removed within 72 hours.
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B.  All pits and ponds, including modifications and retrofits, shall be designed by a certified
registered professional engineer and approved by the OCD prior to installation. In general, all
pits or ponds shall have approved hydrologic and geologic reports, location, foundation, liners,
and secondary containment with leak detection, monitoring and closure plans. All pits or ponds
shall be designed, constructed and operated so as to contain liquids and solids in a manner that
will protect fresh water, public health, safety and the environment for the foreseeable future. The
owner/operator shall retrofit all existing systems without secondary containment and leak detection
before discharge permit renewal.

C.  The owner/operator shall ensure that all exposed pits, including lined pits and open top
tanks (8 feet in diameter or larger) shall be fenced, screened, netted, or otherwise rendered non-
hazardous to wildlife, including migratory birds.

D.  The owner/operator shall maintain the results of tests and inspections at the facility covered
by this discharge permit and available for OCD inspection. The owner/operator shall report the
discovery of any system which is found to be leaking or has lost integrity to the OCD within 15
days. The owner/operator may propose various methods for testing such as pressure testing to 3
pounds per square inch greater than normal operating pressure and/or visual inspection of cleaned
tanks and/or sumps, or other OCD-approved methods. The owner/operator shall notify the OCD at
least 72 hours prior to all testing.

12, Underground Process/Wastewater Lines:

A.  The owner/operator shall test all underground process/wastewater pipelines at least once
every five (5) years to demonstrate their mechanical integrity, except lines containing fresh water
or fluids that are gases at atmospheric temperature and pressure. ' Pressure rated pipe shall be tested
by pressuring up to one and one-half times the normal operating pressure, if possible, or for
atmospheric drain systems, to 3 pounds per square inch greater than normal operating pressure, and
pressure held for a minimum of 30 minutes with no more than a 1% loss/gain in pressure. The
owner/operator may use other methods for testing if approved by the OCD.

B.  The owner/operator shall maintain underground process and wastewater pipeline schematic
diagrams or plans showing all drains, vents, risers, valves, underground piping, pipe type, rating,
size, and approximate location. All new underground piping must be approved by the OCD prior
to installation. The owner/operator shall report any leaks or loss'of integrity to the OCD within 15
days of discovery. The owner/operator shall maintain the results of all tests at the facility covered
by this discharge permit and they shall be available for OCD inspection. The owner/operator shall
notify the OCD at least 72 hours prior to all testing.

13. Class V Wells: The owner/operator shall close all Class V wells (e.g., septic systems,
leach fields, dry wells, etc.) that inject non-hazardous industrial wastes or a mixture of industrial
wastes and domestic wastes unless it can be demonstrated that ground water will not be impacted
in the reasonably foreseeable future. Leach fields and other wastewater disposal systems at OCD-
regulated facilities that inject non-hazardous fluid into or above an underground source of drinking
water are considered Class V injection wells under the EPA UIC program. Class V wells that
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inject domestic waste only, must be permitted by the New Mexico Environment Department
(NMED).

14.  Housekeeping: The owner/operator shall inspect all systems designed for spill
collection/prevention and leak detection at least monthly to ensure proper operation and to prevent
over topping or system failure. All spill collection and/or secondary containment devices shall be
emptied of fluids within 72 hours of discovery. The owner/operator shall maintain all records at
the facility and available for OCD inspection.

15. Spill Reporting: The owner/operator shall report all unauthorized discharges, spills, leaks
and releases and conduct corrective action pursuant to WQCC Regulation 20.5.12.1203 NMAC
and OCD Rule 116 (19.15.3.116 NMAC). The owner/operator shall notify both the OCD District
Office and the Santa Fe Office within 24 hours and file a written report within 15 days.

16. OCD Inspections: The OCD performed an inspection of this facility on January 15, 2008.
The inspection concluded no major concerns with the facility. The OCD recommends that waste
stream bins be properly identified, see condition 10. Inspection photos are attached. This facility
has operated more than one year without a discharge permit. It is the responsibility of the
permitee to resubmit their application 120 days before expiration.

17. Storm Water: The owner/operator shall implement and maintain run-on and runoff plans
and controls. The owner/operator shall not discharge any water contaminant that exceeds the
WQCC standards specified in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for
Interstate and Intrastate Streams) including any oil sheen in any stormwater run-off. The
owner/operator shall notify the OCD within 24 hours of discovery of any releases and shall take
immediate corrective action(s) to stop the discharge.

18.  Unauthorized Discharges: The owner/operator shall not allow or cause water pollution,
discharge or release of any water contaminant that exceeds the WQCC standards listed in
20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and Intrastate
Streams) unless specifically listed in the permit application and approved herein. An
unauthorized discharge is a violation of this permit.

19.  Vadose Zone and Water Pollution: The owner/operator shall address any contamination
through the discharge permit process or pursuant to WQCC 20.6.2.4000-.4116 NMAC (Prevention
and Abatement of Water Pollution). The OCD may require the owner/operator to modify its
permit for investigation, remediation, abatement, and monitoring requirements for any vadose zone
or water pollution. Failure to perform any required investigation, remediation, abatement and
submit subsequent reports will be a violation of the permit.

20. Additional Site Specific Conditions: N/A

21.  Transfer of Discharge Permit (WQCC 20.6.2.3111) Prior to any transfer of ownership,
control, or possession (whether by lease, conveyance or otherwise) of a facility with a discharge
permit, the transferor shall notify the transferee in writing of the existence of the discharge
permit, and shall deliver or send by certified mail to the department a copy of such written
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notification, together with a certification or other proof that such notification has in fact been
received by the transferee.

Upon receipt of such notification, the transferee shall have the duty to inquire into all of the
provisions and requirements contained in such discharge permit, and the transferee shall be
charged with notice of all such provisions and requirements as they appear of record in the
department's file or files concerning such discharge permit. The transferee (new owner/operator)
shall sign and return an original copy of these permit conditions and provide a written commitment
to comply with the terms and conditions of the previously approved discharge permit.

22. Closure Plan and Financial Assurance: Pursuant to 20.6.2.3107 NMAC an
owner/operator shall notify the OCD when any operations of the facility are to be discontinued for
a period in excess of six months. Prior to closure, or as a condition of this permit, or request from
the OCD, the operator will submit an approved closure plan, modified plan, and/or provide
adequate financial assurance.

23.  Certification: (Owner/Operator), by the officer whose signature appears below, accepts
this permit and agrees to comply with all submitted commitments, including these terms and
conditions contained here. Owner/Operator further acknowledges that the OCD may, for good
cause shown, as necessary to protect fresh water, public health, safety, and the environment,
change the conditions and requirements of this permit administratively.

Conditions accepted by: "I certify under penalty of law that I have personally examined and am
familiar with the information submitted in this document and all attachments and that, based on
my inquiry of those individuals immediately responsible for obtaining the information, I believe
that the information is true, accurate, and complete. I am aware that there are significant
penalties for submitting false information including the possibility of fine and imprisonment."

Company Name-print name above

Company Representative- print name

Company Representative- Signature

Title

Date:




OCD Inspection: Weatherford, E. Animas Street, GW - 347
Inspectors: Brandon Powell and Leonard Lowe

Company Rep: Mr. CB Jacobson and local Weatherford personnel
Date: 01.15.08 Time: 14:40-15:10 Page |
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Lowe, Leonard, EMNRD

From: Lowe, Leonard, EMNRD

Sent: Wednesday, April 02, 2008 10:58 AM

To: ‘Jacobson, Cecil B’

Cc: Powell, Brandon, EMNRD; Perrin, Charlie, EMNRD
Subject: GW-347, Administratively Complete

Attachments: GW-347, Admin Complete Letter.pdf; GW-347, Draft Permit.pdf;, GW-347 OCD PN.pdf

Mr. CB Jacobson,

The submitted discharge plan application for GW-347 has been deemed Administratively Complete by the
NMOCD.

Attached is the Admin. Complete letter, Draft Permit and OCD public notice for your records.
Please provide the applicant public notice to our office for review.
If you have any questions please fee! free to call or e-mail me.

llowe

Leonard Lowe

Environmental Engineer

QOil Conservation Division/EMNRD

1220 S. St. Francis Drive

Santa Fe, N.M. 87505

Office: 505-476-3492

Fax: 505-476-3462

E-mail: leonard.lowe@state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/

4/2/2008
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Mr. CB Jacobson

Re:  Discharge Plan Renewal Permit GW-347
Weatherford U.S., L.P.
Completion Facility, 514 East Animas Street
San Juan County, New Mexico

Dear Mr. Jacobson:

The New Mexico Qil Conservation Division (NMOCD) has received Weatherford U.S., L.P.’s
request and initial fee, dated March 7, 2008, to renew GW -347 for the Weatherford Oil and Gas
Service facility, 514 East Animas Street, Farmington N.M., located in the SE/4 NW/4 of Section 15,
Township 29 North, Range 13 West, NMPM, San Juan County, New Mexico. The initial submittal
provided the required information in order to deem the application “administratively” complete.

Therefore, the New Mexico Water Quality Control Commission regulations (WQCC) notice
requirements of 20.6.2.3108 NMAC must be satisfied and demonstrated to the NMOCD. NMOCD
will provide public notice pursuant to the WQCC notice requirements of 20.6.2.3108 NMAC to
determine if there is any public interest.

If there are any questions regarding this matter, please do not hesitate to contact me at (505) 476-
3492 or leonard.lowe@state.nm.us. On behalf of the staff of the NMOCD, I wish to thank you and
your staff for your cooperation during this discharge permit review.

Sincerely,
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Leonard Lowe
Environmental Engineer

LRL/1rl

xc: OCD District 11T Office, Aztec

Oil Conservation Division * 1220 South St. Francis Drive
* Santa Fe, New Mexico 87505 f i
* Phone: (505) 476-3440 * Fax (505) 476-3462* _http://www.emnrd.state.nm.us R
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Mr. CB Jacobson
Weatherford International Ltd.
735E. 1400 N

Mapleton, Utah 84664

Re:  DRAFT Discharge Permit Renewal
Completion Oil and Gas Service Company (GW-347)
SE/4 NW/4 Section 15, Township 29 North, Range 13 West, NMPM,
San Juan County, New Mexico,

Dear Mr. Jacobson:

Pursuant to Water Quality Control Commission (WQCC) Regulations 20.6.2.3104 - 20.6.2.3114
NMAC, the Oil Conservation Division (OCD) hereby approves the discharge permit for the
Weatherford U.S., L.P., (owner/operator) for the above referenced site contingent upon the
conditions specified in the enclosed Attachment to the Discharge Permit. Enclosed are two
copies of the conditions of approval. Please sign and return one copy to the New Mexico Oil
Conservation Division (OCD) Santa Fe Office within 30 working days of receipt of this
letter including permit fees.

Please be advised that approval of this permit does not relieve the owner/operator of
responsibility should operations result in pollution of surface water, ground water or the
environment. Nor does approval of the permit relieve the owner/operator of its responsibility to
comply with any other applicable governmental authority's rules and regulations.

If you have any questions, please contact Leonard Lowe of my staff at (505-476-3492) or E-mail
leonard.lowe@state.nm.us. On behalf of the staff of the OCD, 1 wish to thank you and your staff
for your cooperation during this discharge permit review.

Sincerely,
Wayne Price
Environmental Bureau Chief

Attachments-1
xc: OCD District Office

Qil Conservation Division * 1220 South St. Francis Drive
* Santa Fe, New Mexico 87505
* Phone: (505) 476-3440 * Fax (505) 476-3462* htip://www.emnrd.state.nm.us
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ATTACHMENT- DISCHARGE PERMIT APPROVAL CONDITIONS

1. Payment of Discharge Plan Fees: All discharge permits are subject to WQCC
Regulations. Every billable facility that submits a discharge permit application will be assessed
a filing fee of $100.00, plus a flat fee (see WQCC Regulation 20.6.2.3114 NMAC). The Oil
Conservation Division (“OCD”) has received the required $100.00 filing fee. The flat fee for a
Oil and Gas Service Company is $1700.00. Please submit this amount along with the signed
certification item 23 of this document after the final permit is issued in approximately 45 days.
Checks should be made out to the New Mexico Water Quality Management Fund.

2. Permit Expiration, Renewal Conditions and Penalties: Pursuant to WQCC
Regulation 20.6.2.3109.H.4 NMAC, this permit is valid for a period of five years. The permit
will expire on May 27, 2012 and an application for renewal should be submitted no later than
120 days before that expiration date. Pursuant to WQCC Regulation 20.6.2.3106.F NMAC, if a
discharger submits a discharge permit renewal application at least 120 days before the discharge
permit expires and is in compliance with the approved permit, then the existing discharge permit
will not expire until the application for renewal has been approved or disapproved. Expired
permits are a violation of the Water Quality Act {Chapter 74, Article 6, NMSA 1978} and civil
penalties may be assessed accordingly.

3. Permit Terms and Conditions: Pursuant to WQCC Regulation 20.6.2.3104 NMAC,
when a permit has been issued, the owner/operator must ensure that all discharges shall be
consistent with the terms and conditions of the permit. In addition, all facilities shall abide by
the applicable rules and regulations administered by the OCD pursuant to the Oil and Gas Act,
NMSA 1978, Sections 70-2-1 through 70-2-38.

4. Owner/Operator Commitments: The owner/operator shall abide by all commitments
submitted in its March, 2008 discharge plan application, including attachments and subsequent
amendments and these conditions for approval. Permit applications that reference previously
approved plans on file with the division shall be incorporated in this permit and the owner/operator
shall abide by all previous commitments of such plans and these conditions for approval.

5. Modifications: WQCC Regulation20.6.2.3107.C and 20.6.2.3109 NMAC addresses
possible future modifications of a permit. The owner/operator (discharger) shall notify the OCD
of any facility expansion, production increase or process modification that would result in any
significant modification in the discharge of water contaminants. The Division Director may
require a permit modification if any water quality standard specified at 20.6.2.3103 NMAC is
being or will be exceeded, or if a toxic pollutant as defined in WQCC Regulation 20.6.2.7
NMAC is present in ground water at any place of withdrawal for present or reasonably
foreseeable future use, or that the Water Quality Standards for Interstate and Intrastate streams as
specified in 20.6.4 NMAC are being or may be violated in surface water in New Mexico.

6. Waste Disposal and Storage: The owner/operator shall dispose of all wastes at an OCD-
approved facility. Only oil field RCRA-exempt wastes may be disposed of by injection in a Class
IT well. RCRA non-hazardous, non-exempt oil field wastes may be disposed of at an OCD-
approved facility upon proper waste determination pursuant to 40 CFR Part 261. Any waste
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stream that is not listed in the discharge permit application must be approved by the OCD on a
case-by-case basis.

A.  OCD Rule 712 Waste: Pursuant to OCD Rule 712 (19.15.9.712 NMAC) disposal of
certain non-domestic waste without notification to the OCD is allowed at NMED permitted solid
waste facilities if the waste stream has been identified in the discharge permit and existing process
knowledge of the waste stream does not change.

B.  Waste Storage: The owner/operator shall store all waste in an impermeable bermed area,
except waste generated during emergency response operations for up to 72 hours. All waste
storage areas shall be identified in the discharge permit application. Any waste storage area not
identified in the permit shall be approved on a case-by-case basis only. The owner/operator shall
not store oil field waste on-site for more than 180 days unless approved by the OCD.

7. Drum Storage: The owner/operator must store all drums, including empty drums,
containing materials other than fresh water on an impermeable pad with curbing. The
owner/operator must store empty drums on their sides with the bungs in place and lined up on a
horizontal plane. The owner/operator must store chemicals in other containers, such as tote tanks,

sacks, or buckets on an impermeable pad with curbing.

8. Process, Maintenance and Yard Areas: The owner/operator shall either pave and curb or
have some type of spill collection device incorporated into the design at all process, maintenance,
and yard areas which show evidence that water contaminants from releases, leaks and spills have
reached the ground surface.

9. Above Ground Tanks: The owner/operator shall ensure that all aboveground tanks have
impermeable secondary containment (e.g., liners and berms), which will contain a volume of at
least one-third greater than the total volume of the largest tank or all interconnected tanks. The
owner/operator shall retrofit all existing tanks before discharge permit renewal. Tanks that contain
fresh water or fluids that are gases at atmospheric temperature and pressure are exempt from this
condition.

10. Labéling: The owner/operator shall clearly label all tanks, drums, and containers to
identify their contents and other emergency notification information. The owner/operator may use
a tank code numbering system, which is incorporated into their emergency response plans.

11. Below-Grade Tanks/Sumps and Pits/Ponds.

A.  All below-grade tanks and sumps must be approved by the OCD prior to installation and
must incorporate secondary containment with leak detection into the design. The owner/operator
shall retrofit all existing systems without secondary containment and leak detection before
discharge permit renewal. All existing below-grade tanks and sumps without secondary
containment and leak detection must be tested annually or as specified herein. Systems that have
secondary containment with leak detection shall have a monthly inspection of the leak detection
system to determine if the primary containment is leaking. Small sumps or depressions in
secondary containment systems used to facilitate fluid removal are exempt from these
requirements if fluids are removed within 72 hours.
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B.  All pits and ponds, including modifications and retrofits, shall be designed by a certified
registered professional engineer and approved by the OCD prior to installation. In general, all
pits or ponds shall have approved hydrologic and geologic reports, location, foundation, liners,
and secondary containment with leak detection, monitoring and closure plans. All pits or ponds
shall be designed, constructed and. operated so as to contain liquids and solids in a manner that
will protect fresh water, public health, safety and the environment for the foreseeable future. The
ownet/operator shall retrofit all existing systems without secondary containment and leak detection
before discharge permit renewal.

C.  The owner/operator shall ensure that all exposed pits, including lined pits and open top
tanks (8 feet in diameter or larger) shall be fenced, screened, netted, or otherwise rendered non-
hazardous to wildlife, including migratory birds.

D.  The owner/operator shall maintain the results of tests and inspections at the facility covered
by this discharge permit and available for OCD inspection. The owner/operator shall report the
discovery of any system which is found to be leaking or has lost integrity to the OCD within 15
days. The owner/operator may propose various methods for testing such as pressure testing to 3
pounds per square inch greater than normal operating pressure and/or visual inspection of cleaned
tanks and/or sumps, or other OCD-approved methods. The owner/operator shall notify the OCD at
least 72 hours prior to all testing.

12.  Underground Process/Wastewater Lines:

A.  The owner/operator shall test all underground process/wastewater pipelines at least once
every five (5) years to demonstrate their mechanical integrity, except lines containing fresh water
or fluids that are gases at atmospheric temperature and pressure. Pressure rated pipe shall be tested
by pressuring up to one and one-half times the normal operating pressure, if possible, or for
atmospheric drain systems, to 3 pounds per square inch greater than normal operating pressure, and
pressure held for a minimum of 30 minutes with no more than a 1% lss/gain in pressure. The
owner/operator may use other methods for testing if approved by the OCD.

B.  The owner/operator shall maintain underground process and wastewater pipeline schematic
diagrams or plans showing all drains, vents, risers, valves, underground piping, pipe type, rating,
size, and approximate location. All new underground piping must be approved by the OCD prior
to installation. The owner/operator shall report any leaks or loss of integrity to the OCD within 15
days of discovery. The owner/operator shall maintain the results of all tests at the facility covered
by this discharge permit and they shall be available for OCD inspection. The owner/operator shall
notify the OCD at least 72 hours prior to all testing.

13.  Class V Wells: The owner/operator shall close all Class V wells (e.g., septic systems,
leach fields, dry wells, etc.) that inject nonrhazardous industrial wastes or a mixture of industrial
wastes and domestic wastes unless it can be demonstrated that ground water will not be impacted
in the reasonably foreseeable future. Leach fields and other wastewater disposal systems at OCD-
regulated facilities that inject non-hazardous fluid into or above an underground source of drinking
water are considered Class V injection wells under the EPA UIC program. Class V wells that
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inject domestic waste only, must be permitted by the New Mexico Environment Department

(NMED).

14.  Housekeeping: The owner/operator shall inspect all systems designed for spill
collection/prevention and leak detection at least monthly to ensure proper operation and to prevent
over topping or system failure. All spill collection and/or secondary containment devices shall be
emptied of fluids within 72 hours of discovery. The owner/operator shall maintain all records at
the facility and available for OCD inspection. '

15.  Spill Reporting: The owner/operator shall report all unauthorized discharges, spills, leaks
and releases and conduct corrective action pursuant to WQCC Regulation 20.5.12.1203 NMAC
and OCD Rule 116 (19.15.3.116 NMAC). The owner/operator shall notify both the OCD District
Office and the Santa Fe Office within 24 hours and file a written report within 15 days.

16. OCD Inspections: The OCD may place additional requirements on the facility and
modify the permit conditions based on OCD inspections.

17.  Storm Water: The owner/operator shall implement and maintain run-on and runoff plans
and controls. The owner/operator shall not discharge any water contaminant that exceeds the
WQCC standards specified in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for
Interstate and Intrastate Streams) including any oil sheen in any stormwater run-off. The
owner/operator shall notify the OCD within 24 hours of discovery of any releases and shall take
immediate corrective action(s) to stop the discharge.

18.  Unauthorized Discharges: The owner/operator shall not allow or cause water pollution,
discharge or release of any water contaminant that exceeds the WQCC standards listed in
20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and Intrastate
Streams) unless specifically listed in the permit application and approved herein. An
unauthorized discharge is a violation of this permit.

19. Vadose Zone and Water Pollution: The owner/operator shall address any contamination
through the discharge permit process or pursuant to WQCC 20.6.2.4000-.4116 NMAC (Prevention
and Abatement of Water Pollution). The OCD may require the owner/operator to modify its
permit for investigation, remediation, abatement, and monitoring requirements for any vadose zone
or water pollution. Failure to perform any required investigation, remediation, abatement and
submit subsequent reports will be a violation of the permit.

20.  Additional Site Specific Conditions: N/A

21.  Transfer of Discharge Permit (WQCC 20.6.2.3111) Prior to any transfer of ownership,
control, or possession (whether by lease, conveyance or otherwise) of a facility with a discharge
permit, the transferor shall notify the transferee in writing of the existence of the discharge
permit, and shall deliver or send by certified mail to the department a copy of such written
notification, together with a certification or other proof that such notification has in fact been
received by the transferee.
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Upon receipt of such notification, the transferee shall have the duty to inquire into all of the
provisions and requirements contained in such discharge permit, and the transferee shall be
charged with notice of all such provisions and requirements as they appear of record in the
department's file or files concerning such discharge permit. The transferee (new owner/operator)
shall sign and return an original copy of these permit conditions and provide a written commitment
to comply with the terms and conditions of the previously approved discharge permit.

22, Closure Plan and Financial Assurance: Pursuant to 20.6.2.3107 NMAC an
owner/operator shall notify the OCD when any operations of the facility are to be discontinued for
a period in excess of six months. Prior to closure, or as a condition of this permit, or request from
the OCD, the operator will submit an approved closure plan, modified plan, and/or provide
adequate financial assurance.

23. Certification: (Owner/Operator), by the officer whose signature appears below, accepts
this permit and agrees to comply with all submitted commitments, including these terms and
conditions contained here. Owner/Operator further acknowledges that the OCD may, for good
cause shown, as necessary to protect fresh water, public health, safety, and the environment,
change the conditions and requirements of this permit administratively.

Conditions accepted by: "I certify under penalty of law that [ have personally examined and am
familiar with the information submitted in this document and all attachments and that, based on
my inquiry of those individuals immediately responsible for obtaining the information, I believe
that the information is true, accurate, and complete. I am aware that there are significant
penalties for submitting false information including the possibility of fine and imprisonment.”

Company Name-print name above

Company Representative- print name

Company Representative- Signature

Title

Date:




NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to New Mexico Water Quality Control Commission Regulations (20.6.2.3106
NMAC), the following discharge permit application(s) has been submitted to the Director of the New Mexico Oil
Conservation Division (“NMOCD”), 1220 S. Saint Francis Drive, Santa Fe, New Mexico 87505, Telephone (505) 476-
3440:

(GW-347) Weatherford U.S., L.P., 515 Post Oak Boulevard, Suite 600, Houston, TX 77027, has
submitted a renewal application for their previously approved discharge plan permit for their
Completion Gas and Oil Service Company, 514 East Animas Street, Farmington, N.M., located in
the SE/4 NW/4 of Section 15, Township 29 North, Range 13 West, NMPM, San Juan County, New
Mexico. The facility provides downhole packers and other completion tools to the oil production
industry. Approximately 120 gallons/day of wash water, 2 gallons/day of waste oil, 220 gallons/year
of sump wash and a variety of paint cans and lubricant oils will beused, generated and storedon site.
Fluids shall be placed in approved containers and properly stored within secondary containment. All
waste streams shall be manifested accordingly. Groundwater most likely to be affected by a spill,
leak or accidental discharge is at a depth of approximately 20 - 30 feet, with a total dissolved solids
concentration of approximately 600 - 0900 mg/L.. The discharge plan addresses how oilfield products
and waste will be properly handled, stored, and disposed of, including how spills, leaks, and other
accidental discharges to the surface will be managed in order to protect fresh water.

The NMOCD has determined that the application is administratively complete and has prepared a draft permit. The
NMOCD will accept comments and statements of interest regarding this application and will create a facility- specific mailing
list for persons who wish to receive future notices. Persons interested in obtaining further information, submitting comments
or requesting to be on a facility-specific mailing list for future notices may contact the Environmental Bureau Chief of the Oil
Conservation Division at the address given above. The administrative completeness determination and draft permit may be
viewed at the above address between 8:00 a.m. and 4:00 p.m., Monday through Friday, or may also be viewed at the
NMOCD web site http://www.emnrd.state.nm.us/ocd/. Persons interested in obtaining a copy of the application and draft
permit may contact the NMOCD at the address given above. Prior to ruling on any proposed discharge permit or major
modification, the Director shall allow a period of at least thirty (30) days after the date of publication of this notice, during
which interested persons may submit comments or request that NMOCD hold a public hearing. Requests for a public
hearing shall set forth the reasons why a hearing should be held. A hearing will be held if the Director determines that there is
significant public interest.

If no public hearing is held, the Director will approve or disapprove the proposed permit based on information available,
including all comments received. If a public hearing is held, the director will approve or disapprove the proposed permit
based on information in the permit application and information submitted at the hearing.

Para obtener mas informacion sobre esta solicitud en espandl, sirvase comunicarse por favor: New Mexico Energy,
Minerals and Natural Resources Department (Depto. Del Energia, Minerals y Recursos Naturales de Nuevo México),
Oil Conservation Division (Depto. Conservacio 'n Del Petroleo), 1220 South St. Francis Drive, Santa Fe, New México
(Contacto: Dorothy Phillips, 505-476-3461)



GIVEN under the Seal of New Mexico Oil Conservation Commission at Santa Fe; New Mexico, on this 2™ day of April
2008.

- STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

SEAL Mark Fesmire, Director
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Mr. Leonard Lowe

Qil Conservation Division, EMNRD
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Re: OCD Discharge Plan # GW-347----—- Discharge Plan Renewal GW-347 for
Weatherford U.S., L.P. Completion Facility, 514 East Animas Street, Farmington,
New Mexico

Dear Mr. Lowe:

Weatherford U.S.,L..P. is pleased to submit this Discharge Plan Renewal for the
Weatherford U.S., L.P. Completion Facility located at 514 East Animas Street,
Farmington, New Mexico. Weatherford personnel have reviewed this plan and have given
their approval for its submission. The plan renewal has changes and additions from the
original plan in the following areas:

It represents only the Animas Street Facility,
SEC. 6 Some minor changes in the chemical lists,

SEC. 10 Inspection procedure for the wash water collection system including
sumps and piping, Maintenance and inspection check off sheet,

Weatherford has included a $ 100.00 check for the filing fee for the renewal submission.
Weatherford’s environmental office in Houston, Texas will handle the flat fees for oil and
gas field service facilities.

Weatherford has appreciated the timely assistance received from NM OCD personnel in
preparing this plan and renewal. If there are any questions or comments regarding this
plan please contact CB Jacobson at (801) 491-0527.

Sincerely,
Weatherford International, Inc.

08 (LA

CB Jacobsén
Senior Environmental Project Manager HSSE

Attm.
CC. Steve Wayman, Weatherford Completion
Joe Dandy, Weatherford U.S., L.P.



District [ :

1625 N. French Dr., Hobbs, NM 88240 S’Fate'of New Mexico Revised January 24, 2001
District 11 Energy Minerals and Natural Resources

1301 W. Grand Avenue, Artesia, NM 88210 Submit Original
District 11 i 3 TviQi Plus 1 Copy
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation DIYISIOH to Santa Fe
District IV 1220 South St. Francis Dr. 1 Copy to Appropriate
1220 S. St. Francis Dr., Santa Fe, NM 87505 District Office

Santa Fe, NM 87505

10.

11.

12.

13.

DISCHARGE PLAN APPLICATION FOR SERVICE COMPANIES,GAS PLANTS,
REFINERIES, COMPRESSOR, GEOTHERMAL FACILITES
AND CRUDE OIL PUMP STATIONS

(Refer to the OCD Guidelines for assistance in completing the application)

[[] New ] Renewal [l Modification

Type: __ OQilfield Service Facility

Operator: ___ Weatherford U.S..L.P.

Address: 514 East Animas Street Farmington, New Mexico 87401

Contact Person: Mr. Steve Wayman Phone: (505) 326-5141

Location: SE /4 NW /4 Section 15 Township 29 N Range 13 W
Submit large scale topographic map showing exact location.

Attach the name, telephone number and address of the landowner of the facility site.
Attach the description of the facility with a diagram indicating location of fences, pits, dikes and tanks on the facility.
Attach a description of all materials stored or used at the facility.

Attach a description of present sources of effluent and waste solids. Average quality and daily volume of waste water
must be included.

Attach a description of current liquid and solid waste collection/treatment/disposal procedures.

Attach a description of proposed modifications to existing collection/treatment/disposal systems.

Attach a routine inspection and maintenance plan to ensure permit compliance.

Attach a contingency plan for reporting and clean-up of spills or releases.

Attach geological/hydrological information for the facility. Depth to and quality of ground water must be included.

Attach a facility closure plan, and other information as is necessary to demonstrate compliance with any other OCD
rules, regulations and/or orders.

14. CERTIFICATIONI hereby certify that the information submitted with this application is true and correct to the best

)

of my knowledge and belief.

Name: S‘!'e ue/ (\ONY\.}\W\QV\ Title: @@‘rd %’/\5 (Y\/]@V\
Signature: (/&j’m ( A h/‘dﬂv\ﬂ/l’\ Date: 3 -~ 3/ - CQ?

~
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1. Type of Oilfield Facility

Weatherford U.S., Limited Partnership, is preparing this Discharge Plan
Renewal application for their oilfield service facility located at 514 East Animas
Street in Farmington, New Mexico in compliance with the New Mexico Oil and
Gas Act and the Water Quality Act. The New Mexico Oil Conservation Division
(OCD) administers these regulations with approval of the New Mexico Water
Quality Control Commission (WQCC). This Discharge Plan sets forth the details
of the methods and techniques to be used at the facility to prevent unauthorized
discharge of liquids and ensure compliance with WQCC and OCD regulations.
WQCC Regulation 3106.B requires submittal and approval of a Discharge Plan
prior to start of facility discharges. The following sections provide the Discharge
Plan information required by the ODC for Oilfield Service Facilities.

The Weatherford facility covered by this Discharge Plan provides the following
oiffield services. The Weatherford Completions & OQilfield Services located at
514 E Animas St. provided down hole packers and other completion tools to the
oil production industry. Equipment returned from the field is steamed cleaned to
remove dirt, oil and grease, repaired if necessary and repainted prior to being
returned to the rental inventory. The equipment will remain in inventory until the
next rental or sale.

The facility does not perform any on-site waste disposal. All wastes produced by
the facility are transported off-site by licensed transporters and recycled or
disposed by permitted operators.
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2. Facility Operator

The operator of the facility is:

Weatherford U.S,, L. P.

515 Post Oak Boulevard, Suite 600
Houston, Texas 77027

(713) 693-4000

The Farmington Completions facility contact:

Weatherford Completion & Qilfield Services
Mr. Steve M. Wayman

514 E. Animas St.

Farmington, New Mexico 87401

(505) 326-5141
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3. Facility Location

The Weatherford Completion and Oilfield Services (Completion) facility is
located at 514 E. Animas Street, Farmington, New Mexico. The site is located in
the SE / 4, of the NW / 4, of Section 15, Township 29 N, Range 13 W in San
Juan County, New Mexico. A USGS topographic map showing the approximate
location of the facility is provided as Figure 1. The USGS map was photorevised
in 1979 using aerial photographs taken in 1978.
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4. Landowner of Facility

The landowner of the 514 E Animas Street Facility:

BBT Management
3300 N. Knudsen Ave.
Farmington, NM 87401
Phone (505) 325-4266
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5. Facility Description

The facility is located within the City of Farmington. Water and sewer services
are supplied by the city. The facility is fully fenced and gated accept for the
asphalt paved parking areas in front of the office. A site plot plan for the facility
indicating the location of the facility structures, containment areas and fencing is
provided as Figure 2.

The Completion facility is approximately 0.6 acres in size with two metal framed
buildings and a covered storage area along the north border of the property.
The main building, located on the west side of the property, contains a front
office section and shop section. The building in the north east corner of the
property is used primarily for warehousing and storage. The buildings were
built in the early 1980’s. Weatherford Completion activities at the site include
service and repair of completion tools and equipment, which include steam
cleaning and painting. Painting servicing, repair and washing activities are
performed inside the shop building. Washing operations are carried out in a
wash tank that drains to an inground two chambered sump. The sump is
configured to trap solids in the first section and oil in the second chamber. Oil
absorbent diapers are used to collect oil that floats to the top of the second
chamber. The oil absorbent diapers are periodically changed to ensure efficient
operation. A portable containment skid is located on the west side of the
storage building. Drums containing wastes are stored on this pallet for transport
and disposal. While drums are contained on the containment pallet, the drums
are covered with a tarp to prevent rainwater accumulation in the containment.
Also, a scrap metal bin is located at the northeast corner of the shop building.
The storage shed and remainder of the yard is used for dry parts and materials
storage. All of these features are located on the Completion Facility Site Plot
Plan Figure. 2.
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6. List of Materials Stored or Used at the Facility

Table 1 provides a list of materials currently used by Weatherford Completion
514 E Animas Street Facility. The table includes the quantity stored, storage
location and the method of disposal used for each material. MSDS sheets for all
chemical products are kept at the site.
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TABLE -1

PRODUCTS USED/STORED AT 514 E Animas FACILITY

Product Type/ Type of Number of Storage How
Brand Name Solid/Liquid Container | Containers Stored Location Disposed
PAINT
Krylon - red aerosol 12 oz can 6 shop - flammible cabinet! empties put into municipal trash
Krylon-High temp Aluminum aerosol 12 0z can 6 shop - flammible cabinet| empties put into municipal trash
Krylon - Brown aerosol 12 o0z can 3 shop - flammible cabinet] empties put into municipal trash
Krylon - yellow aerosol 12 oz can 1 shop - flammible cabinet] empties put into municipal trash
Krylon - royal blue aerosol 12 o0z can 2 shop - flammible cabinet] empties put into municipal trash
Krylon - flat white aerosol 12 0z can 1 shop - flammible cabinet] empties put into municipal trash
Krylon - bright gold aerosol 12 0z can 12 shop - flammible cabinet| empties put into municipal trash
Diamond - black aerosol 12 oz can 1 shop - flammible cabinet] empties put into municipal trash
Crown Water based Paint liquid 5 gallon bucket 2 |shop - flammible cabinet| empties put into municipal trash
PAINT THINNER
| Xyleen |  Liquid [ 1galloncan | 1 [shop - flammible cabinet| empties put into municipal trash |
SOLVENTS/DEGREASERS
_ _ _ _ _ _ |
FUELS
_ _ _ [ _ _ |
MISCELLANEOUS
ZEP Recirculation Detergent Liquid 5 gallon bucket 2 Shop Cabinet empties put into municipal trash
Laundry Detergent Liquid 1 gallon 4 Shop Cabinet empties put into municipal trash
Bleach Liquid 1 gallon 2 Shop Cabinet empties put into municipal trash




TABLE -1

PRODUCTS USED/STORED AT 514 E Animas FACILITY

Type of Number of Storage How
Brand Name Solid/Ligquid Container | Containers Stored Location Disposed

LUBRICANTS/OILS

ZEP - dry moly spray aerosol 14 0z can 24 shop - flammible cabinet] empties put into municipal trash

Liquid-O-Ring liquid 5 gallon bucket 2 shop empties put into municipal trash

LE - multi purpose oil liquid quart plastic 3 shop - paint room empties put into municipal trash

Myastik-multi purpose grease solid 14 oz tube 13 shop empties put into municipal trash

Myastik-multi purpose grease solid 5 gallon bucket 2 shop empties put into municipal trash

Lock Tight liquid 6 0z can 1 shop empties put into municipal trash

Air tool oil liquid 12 0z can 8 shop empties put into municipal trash

Compressor oil liquid 12 o0z can 2 shop empties put into municipal trash

Dyna System-anti-sieze aerosol 15 0z can 2 shop - flammible cabinet] empties put into municipal trash

Pipe Dope Solid 1 gallon 2 shop empties put into municipal trash

WD-40 aerosol 12 oz can 4 shop - flammible cabinetl empties put into municipal trash




7. Present Sources of Effluent and Waste Solids

A description of the waste generating processes and the quantity of waste
generated is provided for the facility below.

Completion 514 E. Animas Street Facility

WASTE TYPE COMPOSITION VOLUME PER DISPOSAL
OR SOURCE MONTH NOTES
Truck Wastes None NA NA
Truck/Tank Washing | None NA NA
Wash Water from Wash Water passes 120 gallons of water Waster disposed to
Steam Cleaning of through the two per day sewer from sump.
Equipment chamber sump. Dirt, Separated Oil and
Oil and Grease are Sludge are disposed
collected in the sump through Safety-Kleen
Sump Sludge from Wash Sump Sludge 220 gallons per year Disposed as Non-Haz
Steam Cleaning of Containing Dirt, Water Waste Through
Equipment and Hydrocarbons Safety-Kleen Vacuum
Truck Service
Used Antifreeze None None None

Used Oil /
Oil From Sump

Oil collected from
sump using absorbent
Diapers

2 gallons per month

Collected from sump
oil water separator
stored in drums for
disposal as Sump
Sludge through
Safety-Kleen

Used Lubrication None None None

Hydraulic Oil and

Motor Qils

Solvents None None None

Paint Wastes Water base Paint, No | 0.0 Dry cans placed in
thinners used. Paint dumpster for Trash
cans allowed to dry collection

Other Waste Solids Empty aerosol and 10 containers Crushed and disposed
lubricant containers through trash
Cans are punctured collection

and drained of liquids

3/712008
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8. Current Liquid and solids Collection / Treatment /
Disposal Procedures

A description of the waste collection, treatment and disposal for each of the
waste streams described in the previous section is provided below. Shipping
Manifest and hazardous waste characterization sample analytical results of
sump sludge for the Completion facility are provided in Appendix A.

8.1. Wash Water Collection/Treatment/Disposal

The wash water collection and treatment system at the completion facility
consists of an above ground washing trough that drains to an inground two
chamber sump. The first chamber separates and collects solids from the wash
water and is 3.5 by 4 by 4.5 deep. The second chamber separates and
collects oil and grease and is 2’ by 4’ by 4.5’ deep. The floating oil and grease
is collected by means of oil absorbent diapers. The oil absorbent diapers are
floated on top of the second chamber and are inspected weekly. When the
diapers are saturated with oil and grease, they are placed in an open top 55
gallon steel drums to be combined with the sump sludge. Water from the
inground sump is discharge to the city sewer service via an underground line.
Approximately 120 gallons per day are discharged to the city sewer as part of
daily washing operations at the facility.

8.2. Solids/Sludge from Sumps

Solids and sludge generated at the Completion facility are produced during the
steam cleaning of equipment and will be captured in the sediment trap (sump)
within the shop. The sump wastes consist of a mixture of sand, grit and drilling
mud that has been impacted with hydrocarbons. The sump material is
vacuumed out of the sump every year by Safety-Kieen. The solids and liquids
are transported by Safety Kieen to the Seaboard Rail Car Repair Disposal
Facility locate at 1806 West Garrett Rd. Hugo, OK 74743 a licensed disposal
Facility. Approximately 18 gallons of mixed sump sludge, water and oil is
produced every month at the Completion facility. Analytical testing of this
material indicates that it is a non-hazardous waste.

8.3. Used Antifreeze
There is no waste or new antifreeze stored or disposed from the facility.
8.4. Solvent Use

The Completion facility does not use solvents or dispose of solvents from their
facility.
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8.5. Slop Oil, Used Lubrication and Motor Oils

The Completion facility does not generate appreciable quantities of used oil.
The slop oil collected from the in ground sump is absorbed using floating pads
and placed in a 55 gallon drum for pickup and disposal by Safety-Kleen when
the sump is cleaned out.

8.6. Paint Wastes

All paints used at the facilities are water based paints or aerosol. Neither facility
stores nor disposes of paint thinner. Paint cans are allowed to dry before they
are disposed of in the trash bin. All aerosol cans are collected and stored in a
55 gallon drum. The aerosol cans are discharged using a puncture devise that
drains and collects the remaining liquids in the can. The cans are then placed in
the municipal dumpster for disposal.

8.7. Oil Filters

The completion facility does not generate any oil filter.

8.8. Other Solid Wastes

Empty aerosol cans, lubricant, oil containers and miscellaneous materials are
placed in an on-site dumpster for collection by truck. The materials in the
dumpster are collected by Waste Management of Four Corners and transported
to the San Juan County Landfill for disposal. Waste Management of Four
Corners annually verifies the composition of the waste stream. Scrap metal is
collected in a bin and picked up by local metal recycler.
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9. Proposed Modifications to Existing Collection /
Treatment / Disposal Systems

There are no changes proposed for waste collection or disposal for this facility.
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10. Inspection, Maintenance and Reporting

The facility does not have any waste disposal units that require inspection,
monitoring or reporting. Inspection, maintenance and leak detection will be
performed weekly on the wash water systems. The container storage area will
be inspected following any significant rainfall event to determine the amount of
water within the containment area. The water treatment unit and container
storage areas are both located in areas where they can be observed on a daily
basis by facility employees. The procedures to be used for the inspection of
these units is described in the following section.

10.1. Inspections

A description of the inspection procedures and inspection schedule for the waste
storage generating and storage areas are described below. A copy of an
inspection log for the facility is included in Appendix B. In addition to scheduled
inspections, most areas of the facility are observed on a day to day basis by the
employees.

10.1.1.Wash Water Collection System

Sumps and wash water collection systems will be inspected on a weekly basis.
The inspection will include the level of solids in the solids trap section of the
sumps, the amount of oil in the oil trap sections and the overall condition of the
system. |f maintenance to the system is required the facility personnel will
perform the appropriate service. In addition to the weekly inspection of the sump
a yearly inspection of the condition of the sump will be conducted when the
sump is pumped of all solids and fluids. This inspection will include the washing
of the walls and floor to determine the structural integrity of the sump.

10.1.2. Container Storage Areas

The container storage areas will be inspected following any rainfall event of 0.25
inches or greater. The storage area will also be inspected on a weekly basis to
determine if precipitation has accumulated within the storage area or if a release
has occurred. If a release has occurred within the storage area, the material will
be pumped into drums and the storage area decontaminated to prevent future
contamination of precipitation that falls within the storage area.
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10.2. Containment of Precipitation and Runoff

All steam cleaning, repair and painting of equipment is performed inside the
shop. Precipitation or stormwater runoff does not come into contact with these
process areas.

The Completion facility is either paved with asphalt or gravel. Only dray parts
are stored in the yard under cover of a shed roof. All wastes are stored on the
drum containment pallet in the designated area. The yard centrally slopes to
drain stormwater to the south off the site and into the rain gutter on Animas
Street.
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11. Spill/Leak Prevention and Reperting Procedures

11.1. Containment and Cleanup

Weatherford 's corporate policy is to comply with all applicable environmental
laws and regulations. In addition, Weatherford has built, maintained and
upgraded facilities in order to minimize impacts to the environment. Weatherford
personnel are present at the site during most of the daylight hours and
personnel receive training in spill containment and cleanup to minimize impacts
to the environment. Releases of materials require reporting to Weatherford ’s
Corporate Environmental Department and to applicable government agencies.

Leaks, spills and drips will be handied as follows:

e Small spills on pavement will be absorbed with absorbent pads or granular oil
absorbent material. The pads/oil absorbents will be placed into drums for off-
site disposal by an approved disposal contractor.

¢ Small spills on soil will be shoveled into drums for off-site disposal by an
approved disposal contractor.

o Large spills will be contained with temporary berms. Free liquids will be
pumped into drums. Contaminated soils will be placed into drums or other
leak-proof container and disposed as applicable. Additional characterization
and removal of impacted soils will be performed on as needed basis.

The facility maintains spill kits that contain absorbent pads, granular absorbent,
small booms and drums to temporarily store impacted material. The largest
liquid containers maintained at the sites are 55 gallon drums located in
containment structures. All drums will be stored either in the shop or inside the
container storage areas.

11.2. Reporting of Emergency incidents

WQCC Rule 1203A requires that in the event of a release of oil or other water
contaminants in such quantities as may be detrimental to human health, animal
or plant life or unreasonably interfere with the public welfare or use of property,
notification will be given to the OCD. OCD personnel recommend notification be
given if five (5) gallons or more of a refined hydrocarbon product is released.
Notification is required if more than five (5) barrels of material is released per
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NMOCD Rule 116. Notification will also be given if any contaminant reaches a
watercourse or enters a stream or river.

Notification will be given orally to the OCD District Office as soon as possible,
but no later than 24 hours, after the discharge. Notification will consists of the
following information:

o The name, address and telephone number of the facility and the name and
phone number of the person in charge of the facility;

o The date, time and duration of the discharge;

e The source and cause of the discharge;

e A description of the discharge including chemical composition;

¢ The estimated volume of the discharge, and

e The actions taken to mitigate immediate damage from the discharge.

Within ten days of the discharge, the bperator will also submit, in duplicate, the
above information in writing to OCD District Office.

The OCD District Office is located at the following address and phone number.

1000 Rio Brazos Road
Aztec, NM 87410

Phone: (505) 3346178
Fax: (505) 3346170

An OCD Notification of Fire, Breaks, Spills, Leaks and Blowouts form illustrating
the requested notification information is provided as Appendix C. This form will
be completed by the Facility Manager or his designee for all reportable releases.
A copy of the form will be transmitted to the OCD District Office, Weatherford
Corporate Environmental in Houston, Texas and a copy will be retained at the
facility.
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12. Site Characteristics

12.1. Nearby Water Bodies/Watercourses

Water bodies and watercourses within one mile of the Completion facility are
shown on Figure 1. The water bodies within one mile of the facility are the
Animas River, North Farmington Ditch and the Willett Ditch. Surface drainage in
the area is by street curbs and gutters with no surface drainage pathways across
the facility.

12.2. Water Wellis

A search was performed to determine if any registered water wells are located
within 0.5 mile of the facility. The search indicated no wells within 0.5 miles of
the facility. The search was conducted on a city street bases utilizing the VISTA
CHECK Data Base. Figures 3 show a 0.5 mile radius around the site that was
searched.

12.3. Groundwater

No wells are present on the site to provide groundwater data. Because of the
proximity of the facilities to rive the depth to ground water is presumed to be
shallow ranging from 20 to 30 feet. No TDS information for the groundwater was
available.

Available information indicates that groundwater flow is generally to the south
toward the Animas River. The Nacimiento Formation is the aquifer in the vicinity
of the Weatherford facilities.

12.4. Stratigraphy

The Completion site and surrounding properties are covered with imported
material. Based on the proximity to the Animas River and nearby river cut
banks, the soils at the site are believed to consist of alluvial sands and gravels
with minor amounts of silt and clay. The alluvium is underiain by the Nacimiento
formation.

12.5. Flooding Potential

The facility is located along the river drainage. The Completion facility is
approximately 600 feet from and 20 feet above the Animas River bed. The
facility is on a public street. Because of the proximity of the facility to the river it
is at risk to potential flooding.
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13. Compliance With All NMOCD Rules, Regulations
and/or Orders

The facility does not perform any on-site disposal or have any waste disposal
units. All products and wastes are contained to prevent accidental discharge to
the environment and all wastes are transported off-site for recycling or disposal.
In the event of a release, Weatherford US, Limited Partnership will comply with
the requirements of NMOCD Rule 116 and WQCC Section 1203 spill reporting.
In the event that Weatherford were to close the facility, a comprehensive closure
plan for the facility would be filed with the NMOCD.
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APPENDIX A
WASTE DISPOSAL MANIFESTS AND ANALYTICAL RESULTS
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HOUSTON LABORATORY
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Facility Maintenance Checklist

Facility: Weatherford U.S., L.P. Facility ID #:
Address: Completion 514 E Animas Month of ;
Farmington, NM 87401 Year
WEEKLY
Date: Initials: Waste Containment Area Sump and Wash Area Shop Area Inspection Yard Inspection
Date: Area: Comments/Recommendations:

Send copy to Weatherford, Health, Safety and Environmental Department
515 Post Oak Blvd Suite 600, Houston, TX 77056 or Fax to (713) 693-4498.




INSTRUCTIONS FOR COMPLETING THE FACILITY MAINTENANCE CHECKLIST

Each box of the inspection sheet (other than Date and Initials) should contain one of the following notations:
v - Area is in compliance with Company Policy and Procedures Manual;
X - This area needs attention; or
NA - This box is not applicable to the facility.
If the notation X is entered in a box, use the Comments/Recommendations section to describe a corrective action for the problem. For
the V to be entered, all of the statements listed below for that area must be true.
WASTE CONTAINMENT AREA / PRODUCT STORAGE AREA / CHEMICAL STORAGE AREA
Containers are in good condition, not leaking or deteriorating;
Containers are compatible with the material being stored and labeled to identify their contents;
Containers are closed and the bungs or lids are tightly sealed;
Containers are stored in a safe manner (away from sources of ignition, away from traffic, at least 50 feet from the property line, at
least 100 feet from buildings on neighboring property, etc.);
Containers are within a secondary containment area under a roof or other cover;
Storage takes place in a designated area which is posted as "No Smoking";
Grounding devices are used when transferring flammable liquids into or between containers;,
Emergency and spill control plans, equipment and supplies, including alarms, telephones, fire extinguishers, personal protective
equipment and absorbents are readily available; and
The number of exits provided should allow for safe evacuation in case of an emergency.
Storage areas are marked with warning signs listing the principal hazards of the wastes stored;
Security precautions have been implemented to limit access to authorized personnel only;
Aisle space allows for unobstructed movement of workers and equipment at all times;
Ignitable wastes are protected from possible ignition sources;
Reactive wastes are separated to prevent reactions; and
Adequate ventilation is provided for enclosed accumulation areas.
PE COATING AREA
Coatings are applied using airless application methods to minimize airborne contamination;
Coatings are applied in areas having secondary containment;
Spray painting operations without vapor recovery systems are no closer than 50 feet from the property line and are at least 250 feet
from adjoining property buildings;
Coatings and thinners are propetly stored in an approved flammable storage area;
Solidified drippings from the coating process are managed to prevent impact to surface soils;
Coatings, thinners and adhesives are collected in DOT drums or containers, properly labeled, and stored in the drum storage area;
and
v Empty containers are properly disposed of and not allowed to accumulate.
WASTE WATER TREATMENT SYSTEM
v Pipes, pumps and seals are not leaking;
v Adequate supphes are on hand (e.g., paper filters, carbon, alum, sodium hypochlorite, quick-release soap) and
v All equipment is properly maintained according to the manufacturer’s instructions.
DRAINAGE/COLLECTION SYSTEMS
v" All grates and covers are in place; and
v" Drains are not blocked and flow freely.

AR NN NI N N N N N N N N S T N Y

YARD INSPECTION

v" All general housekeeping requirements are being met.

CAUSTIC VAT

v" Vatis of double-wall construction or placed in a containment area;

v' Vat is no closer than 50 feet from the property boundary and is at least 150 feet from adjoining property buildings;

v" When equipment is removed from the vat it is drained thoroughly over the vat to ensure that no more than minimal amounts of
caustic spill onto the cleaning slab and/or enter the wastewater sump;

¥v" Drums used to contain caustic or spent caustic corrosion-resistant or lined to prevent corrosion;

v" Drums used to contain caustic or spent caustic are properly sealed;

‘v; Full drums of spent caustic are properly labeled and moved to the waste drum storage area; and

If caustic vats are drained, they are refilled with sodium metasilicate solution, nof sodium hydroxide.
PAINT BOOTHS AND BLASTING BOOTHS

v All fans function properly and are properly maintained;

v Filters are changed at required intervals; and

¥" Floor is free of debris.
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District | )
1625 N. French Dr., Hobbs, NM 88240 State of New Mexico Form C-141

District 11 Energy Minerals and Natural Resources Revised October 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 Submit 2 Co ) ot
District 111 O H ubmi es to appropri
1000 Rio Brazos Road, Aztec, NM §7410 Oil Conservation Division Dot O i e
DistrictlV. 1220 South St. Francis Dr. with Rule 1_116 on ltgack
12?0 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 side of form
Release Notification and Corrective Action
OPERATOR [ ] mitial Report [ ] Final Report

Name of Company Contact

Address Telephone No.

Facility Name Facility Type
| Surface Owner | Mineral Owner | Lease No.

LOCATION OF RELEASE

Unit Letter { Section | Township | Range | Feet fromthe | North/South Line | Feet from the | East/West Line | County

Latitade Longitude
NATURE OF RELEASE

Type of Release Volume of Release Volume Recovered
Source of Release Date and Hour of Occurrence Date and Hour of Discovery
Was Immediate Notice Given? If YES, To Whom?

3 Yes [ No [J Not Required
By Whom? : Date and Hour
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.

[l Yes [J No

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.*

Describe Area Affected and Cleanup Action Taken.*

1 hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not retieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

OIL CONSERVATION DIVISION

Signature;

A by Distri isor:
Printed Name: pproved by District Supervisor:
Title: Approval Date: Expiration Date:

~mail : iti :

E-mail Address; Conditions of Appraval: Attached []
Date: Phone:

* Attach Additional Sheets 1f Necessary




ENTERPRISE EXCELLENCE FORM
Weatherford
FORM NUMBER: REV: PAGE: ORIGINAL ISSUE DATE: REVISION DATE:
ENV-REP-01 01 1 10/21/2004 11/01/2005
JD | SR SR SR
TITLE: SPILL REPORT FORM

Weatherford Facility Address
Individual Reporting Spill
Facility Phone Number

*Report any spill, release or environmental hazard immediately to the Corporate HSSE Department in
Houston, Texas at (713) 693-4000 or if not during normal office hours:

O Patrick Ford — Environmental Project Manager — (281) 380-0007 cell
{1 CB Jacobson — Environmental Project Manager — (801) 367-3745 cell
0 Joe Dandy — Environmental Manager — (713) 249-3858 cell

[J Scott Robinson — HSSE Vice President - (281) 467-8194 cell

Date and Time of Spill/Release
Type of Material Spilled/Released
Location of Spill/Release
Amount of Material Spilled/Released

Area Impacted by SpillRelease
Action Taken to Immediately Abate Spill/Release

Summary of SpilllRelease (Include details of all activities)

For Corporate HSSE use only:
Spill Reported to Agency:
Name of Agency Reported to:
Agency Representative Contacted:

© 2005 Weatherford International, Inc.
Waming: This information is controlled, and any printed version is deemed as uncontrolled uniess suitably endorsed by a controlling authority or
accompanied by a controlled table of contents in order to ensure adequate revision control.




ATTACHMENT TO THE DISCHARGE PLAN GW-347
WEATHERFORD USLP
FARMINGTON SERVICE FACILITY 2
DISCHARGE PLAN APPROVAL CONDITIONS
(May 27, 2002)

Payment of Discharge Plan Fees: The $100.00 filing fee has been received by the OCD. There
is a flat fee assessed for oil and gas service companies equal to $1,700.00. The required flat
fee may be paid in a single payment due at the time of approval, or in equal annual
installments over the duration of the plan, with the first payment due upon receipt of this
approval.

Weatherford USLP Commitments: Weatherford USLP will abide by all commitments
submitted in the discharge plan application dated March 28, 2002 and these conditions for
approval.

Waste Disposal: All wastes will be disposed of at an OCD approved facility. Only oilfield
exempt wastes shall be disposed of down Class Il injection wells. Non-exempt oilfield wastes
that are non-hazardous may be disposed of at an OCD approved facility upon proper waste
determination per 40 CFR Part 261. Any waste stream that is not listed in the discharge plan
will be approved by OCD on a case-by-case basis.

Drum Storage: All drums containing materials other than fresh water must be stored on an
impermeable pad with curbing. All empty drums will be stored on their sides with the bungs
in and lined up on a horizontal plane. Chemicals in other containers such as sacks or buckets
will also be stored on an impermeable pad and curb type containment.

Process Areas: All process and maintenance areas which show evidence that leaks and spills
are reaching the ground surface must be either paved and curbed or have some type of spill
collection device incorporated into the design.

Above Ground Tanks: All above ground tanks which contain fluids other than fresh water
must be bermed to contain a volume of one-third more than the total volume of the largest
tank or of all interconnected tanks. All new tanks or existing tanks that undergo a major
modification, as determined by the Division, must be placed within an impermeable bermed
enclosure.

Above Ground Saddle Tanks: Above ground saddle tanks must have impermeable pad and
curb type containment unless they contain fresh water or fluids that are gases at atmospheric
temperature and pressure.

Page 1 of 3




10.

11.

12.

13.

14.

15.

Labeling: All tanks, drums and containers will be clearly labeled to identify their contents and
other emergency notification information.

Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be approved by the
OCD prior to installation or upon modification and must incorporate secondary containment
and leak-detection into the design. All pre-existing sumps and below-grade tanks must
demonstrate integrity on an annual basis. Integrity tests include pressure testing to 3 pounds
per square inch above normal operating pressure and/or visual inspection of cleaned out tanks
and/or sumps, or other OCD approved methods. The OCD will be notified at least 72 hours
prior to all testing.

Underground Process/Wastewater Lines: All underground process/wastewater pipelines must
be tested to demonstrate their mechanical integrity every 5 years. The permittee may propose
various methods for testing such as pressure testing to 3 pounds per square inch above normal
operating pressure or other means acceptable to the OCD. The OCD will be notified at least
72 hours prior to all testing.

Class V Wells: No Class V wells that inject non-hazardous industrial wastes or a mixture of
industrial wastes and domestic wastes will be closed unless it can be demonstrated that
groundwater will not be impacted in the reasonably foreseeable future. Leach fields and other
wastewater disposal systems at OCD regulated facilities which inject non-hazardous fluid into
or above an underground source of drinking water are considered Class V injection wells
under the EPA UIC program. Class V wells that inject domestic waste only must be
permitted by the New Mexico Environment Department.

Housekeeping: All systems designed for spill collection/prevention will be inspected by a
Weatherford USLP’s representative on a regular basis and after each storm event to ensure
proper operation and to prevent overtopping or system failure. A record of inspections will
be retained for a period of five years.

Spill Reporting: All spills/releases will be reported pursuant to OCD Rule 116 and WQCC
1203 to the OCD Aztec District Office.

Transfer of Discharge Plan: The OCD will be notified prior to any transfer of ownership,
control, or possession of a facility with an approved discharge plan. A written commitment to
comply with the terms and conditions of the previously approved discharge plan must be
submitted by the purchaser and approved by the OCD prior to transfer.

Storm Water Plan: The facility will have an approved storm water run-off plan.

Page 2 of 3




16.

17.

Closure: The OCD will be notified when operations of the Farmington Service Facility are
discontinued for a period in excess of six months. Prior to closure of the Farmington Service
Facility a closure plan will be submitted for approval by the Director. Closure and waste
disposal will be in accordance with the statutes, rules and regulations in effect at the time of
closure.

Certification: Weatherford USLP, by the officer whose signature appears below, accepts this
permit and agrees to comply with all terms and conditions contained herein. Weatherford
USLP further acknowledges that these conditions and requirements of this permit may be
changed administratively by the Division for good cause shown as necessary to protect fresh
water, human health and the environment.

Accepted:

WEATHERFORD USLP

D SIALC / MTltle
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®
Wilson Environmental
Management, Inc.

Weatherford U.S.,
Limited Partnership

Discharge Plan Application for
Weatherford U.S., L.P. Sites Located at

2803 Inland Street
Farmmington, New Mexico
&

514 East Animas Street
Famington, New Mexico




District [

1625 N. French Dr., Hobbs, NM 88240 State of New Mexico Revised January 24, 2001

District 1} Energy Minerals and Natural Res

[I)JOI W. Grand Avenue, Artesia, NM 88210 Submit Orl inal
istrict 1{1 : : fvies Plus 1 y

1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation DIV-ISlon to Santa E

District 1V 1220 South St. Francis Dr.

1220 S. St. Francis Dr., Santa Fe, NM 87505

1 Copy to Appropriate
Santa Fe, NM 87505 District Office

DISCHARGE PLAN APPLICATION FOR SERVICE COMPANIES,GAS PLANTS,
REFINERIES, COMPRESSOR, GEOTHERMAL FACILITES
AND CRUDE OIL PUMP STATIONS

(Refer to the OCD Guidelines for assistance in completing the application)

K] New [} Renewal ] Modification

. Type: __ Oilfield Service Facility

Operator: Weatherford Artificial Lift Systems, Inc.

Address: 2803 Inland Street Farmington, New Mexico 87401

Contact Person: Mr. Ronald Long Phone: (505) 564-8381
Location: SE_ /4 NW /4 Section 7 Township 29N Range 3 W

Submit large scale topographic map showing exact location.
Attach the name, telephone number and address of the landowner of the facility site.
Attach the description of the facility with a diagram indicating location of fences, pits, dikes and tanks on the facility.

Attach a description of all materials stored or used at the facility.

Attach a description of present sources of effluent and waste solids. Average quality and daily volume of waste water
must be included.

8. Attach a description of current liquid and solid waste collection/treatment/disposal procedures.
9. Attach a description of proposed modifications to existing collection/treatment/disposal systems.
10. Attach a routine inspection and maintenance plan to ensure permit compliance.
1. Attach a contingency plan for reporting and clean-up of spills or releases.
12. Attach geological/hydrological information for the facility. Depth to and quality of ground water must be included.
13. Attach a facility closure plan, and other information as is necessary to demonstrate compliance with any other OCD
rules, regulations and/or orders.
14. CERTIFICATIONI hereby certify that the information submitted with this application is true and correct to the best
v of my knowledge and belief.
Name: /QO/JALD E ZC’/)/[6. Title: 0&47/}'%7%‘{4/{5-(%

Slgnature / / lé Date: A~ /.3 ~CA




District 1 ‘ .
1625 N. French Dr.. Hobbs, NM 88240 . State of New Mexico QS Revised January 24, 2001
0

Distriet 11 Energy Minerals and Natural Res

1301 W. Grand Avenue, Artesia, NM 88210 ! ' Subr;xlit Olri ginal
District 11 H ; 3 Tvict us | Copy
1000 Rio Brazos Road, Aztec, NM 87410 oil CO[]SCI"V&thIl D1v.1510n to Santa Fe
District IV . 1220 South St. Francis Dr. 1 Copy to Appro r]rate
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fre’ NM 87505 District Oftice

DISCHARGE PLAN APPLICATION FOR SERVICE COMPANIES,GAS PLANTS,
REFINERIES, COMPRESSOR, GEOTHERMAL FACILITES
AND CRUDE OIL PUMP STATIONS

(Refer to the OCD Guidelines for assiétance in completing the application)
New (] Renewal (] Modification

1. Type: _ Oilfield Service Facility

2. Operator: Weatherford U.S..L.P.
Address: 514 East Animas Street Farmington, New Miexico 87401
Contact Person: Mr, Steve Wayman Phone:  (505) 326-5141
3. Location: SE /4 NW /4 Section ‘ 15 Township 29N Range 13W

Submit large scale topographic map showing exact focation.

v

4. Attach the name, telephone number and address of the landowner of the facility site.

5. Attach the description of the facility with a diagram indicaﬁng location of fences, pits, dikes and tanks on the facility.

l

6. Attach a description of all materials stored or used at the facility.

t

7. Attach a description of present sources of effluent and waste solids. Average quality and daily volume of waste water
must be included. “

8. Attach a description of current liquid and solid waste collection/treatment/disposal procedures.

9. Attach a description of proposed modifications to existing collection/treatment/disposal systems.
I

10. Attach a routine inspection and maintenance plan to ensuré permit compliance.
1. Attach a contingency plan for reporting and clean-up of spills or releases.

12.  Attach geological/hydrological information for the facility.i Depth to and quality of ground water must be included.

13. Attach a facility closure plan, and other information as is necessary to demonstrate compliance with any other OCD

rules, regulations and/or orders.

i

14. CERTIFICATIONI hereby certify that the information submitted with this application is true and correct to the best
v of my knowledge and belief.

Name: (() ’)'Q,\)Q_ UJG;\\I"LMQK Title: H’S E
| Date: 9’ — /3 '_09\

Signature:

-
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1. Type of Oilfield Service Facility

Weatherford U.S., Limited Partnership, is preparing this Discharge Plan
application for their oilfield service facilities located at 2803 Inland Street and
514 East Animas Street in Farmington, New Mexico in compliance with the New
Mexico Oil and Gas Act and the Water Quality Act. The New Mexico Oil
Conservation Division (OCD) administers these regulations with approval of the
-New Mexico Water Quality Control Commission (WQCC). This Discharge Plan
sets forth the details of the methods and techniques to be used at the facilities to
prevent unauthorized discharge of liquids and ensure compliance with WQCC
and OCD regulations. WQCC Regulation 3106.B requires submittal and
approval of a Discharge Plan prior to start of facility discharges. The following

sections provide the Discharge Plan information required by the ODC for OQilfield
Service Facilities.

The two Weatherford facilities covered by this Discharge Plan application
provide the following oilfield services. The Weatherford Artificial Lift Systems
facility located at 2803 Inland St. provides down hole pumping systems to the oil
production industry. The Weatherford Completions & Oilfield Services located
at 514 E Animas St. provides down hole packers and other completion tools to
the oil production industry. Equipment returned from the field is steamed
cleaned to remove dirt, oil and grease, repaired if necessary and repainted prior

to being returned to the rental inventory. The equipment will remain in inventory
until the next rental or sale.

The facilities do not perform any on-site waste disposal. All wastes produced by

the facilities are transported off-site by licensed transporters and recycled or
disposed by permitted operators.
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2. Facility Operator

The operator of the facility is:

Weatherford U.S., L. P.

515 Post Oak Boulevard, Suite 600
Houston, Texas 77027

(713) 693-4000

The Farmington location facility contact persons are:

Weatherford Artificial Lift Systems
Mr. Ronald Long

2803 Inland St.

Farmington, New Mexico 87401
(505) 564-8381

Weatherford Completion & Qilfield Services
Mr. Steve M. Wayman

514 E. Animas St.

Farmington, New Mexico 87401

(505) 326-5141
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3. Facility Location

The Weatherford Artificial Lift Systems (ALS) facility is located at 2803 Inland
Street, Farmington, New Mexico. The site is located in the SW / 4, of the NE / 4,
of Section 7, Township 29 N, Range 13 W in San Juan County, New Mexico. A
USGS topographic map showing the approximate location of the facility is
provided as Figure 1. The USGS map was photorevised in 1979 using aerial
photographs taken in 1978.

The Weatherford Completion and Oilfield Services (Completion) facility is
located at 514 E. Animas Street, Farmington, New Mexico. The site is located in
the SE / 4, of the NW / 4, of Section 15, Township 29 N, Range 13 W in San
Juan County, New Mexico. A USGS topographic map showing the approximate
location of the facility is provided as Figure 2. The USGS map was photorevised
in 1979 using aerial photographs taken in 1978.

2/19102 34
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4. Landowner of Facility

The landowner of the 2803 Inland Street Facility:

Mrs. A. Lorrain Powers
PO Box 2323

Farmington, NM 87401
Phone (5605) 327-9884

The landowner of the 514 E Animas Street Facility:

BBT Management
3300 N. Knudsen Ave.
Farmington, NM 87401
Phone (505) 325-4266
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5. Facility Description

The facilities are located within the City of Farmington. Water and sewer
services are supplied by the city. The facilities are fully fenced and gated accept
for the asphalt paved parking areas in front of the offices. A site plot plan for
each of the facilities indicating the locations of the facilities structures,
containment areas and fencing is provided as Figure 3 for the ALS facility and
Figure 4 for the Completion Facility.

The ALS facility is approximately 1.6 acres in size with one metal framed
building located in the north section of the property. The building was built in the
early 1980’s. The north quarter of the building contains offices while the
southern portion of the building is used for warehousing, service and repair.
Service and repair activities include steam cleaning and painting of pumps and
equipment. Painting, service, and repair activities are performed inside the shop
building. Equipment washing operations are carried out in a wash tank that is
contained within a curbed containment pad located at the southeast corner of
the shop building. Wash water is collected and contained in the metal wash
tank. Washing operations are infrequent and the water contained in the wash
tank is allowed to evaporate and does not require disposal. A portable
containment pallet is located on the concrete apron at the east side of the shop
building. Drums containing wastes are stored on this pallet for transport and
disposal. While drums are contained on the containment pallet, the drums are
covered with a tarp to prevent rainwater accumulation in the containment. Also,
a scrap metal bin is located along the fence line on the east side of the building.
The south section of the storage yard is used to store crates of new sucker rods
for down hole pumps and engine driven pump trailers. The remainder of the
yard surrounding of the building is used for dry part storage. All of these
features are located on the ALS Facility Site Plot Plan Figure. 3.

The Completion facility is approximately 0.6 acres in size with two metal framed
buildings and a covered storage area along the north border of the property.
The main building, located on the west side of the property, contains a front
office section and shop section. The building in the north east corner of the
property is used primarily for warehousing and storage. The buildings were
built in the early 1980's. Weatherford Completion activities at the site include
service and repair of completion tools and equipment, which include steam
cleaning and painting. Painting servicing, repair and washing activities are
performed inside the shop building. Washing operations are carried out in a
wash tank that drains to an inground two chambered sump. The sump is
configured to trap solids in the first section and oil in the second chamber. Oil
absorbent diapers are used to collect oil that floats to the top of the second
chamber. The oil absorbent diapers are periodically changed to ensure efficient
operation. A portable containment skid is located on the west side of the
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storage building. Drums containing wastes are stored on this pallet for transport
and disposal. While drums are contained on the containment paliet, the drums
are covered with a tarp to prevent rainwater accumulation in the containment.
Also, a scrap metal bin is located at the northeast corner of the shop building.
The storage shed and remainder of the yard is used for dry parts and materials

storage. All of these features are located on the Completion Facility Site Plot
Plan Figure. 4.
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6. List of Materials Stored or Used at the Facility

Table 1a provides a list of materials currently used by Weatherford ALS 2803
Inland Street facility and Table 1b provides a list of materials currently used by
Weatherford Completion 514 E Animas Street Facility. The tables include the
quantity stored, storage location and the method of disposal used are listed for
each material. MSDS sheets for all chemical products are kept at the sites.
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TABLE -1
PRODUCTS USED/STORED AT 2803 Inland Street FACILITY

Product Type/ Type of Number of Storage How
Brand Name Solid/Liquid Container | Containers Stored Location Disposed
PAINT
Krylon - red aerosol 12 oz can 6 shop - flammible cabinet] empties put into municipal trash
Krylon - yellow aerosol 12 0z can 2 shop - flammible cabinef empties put into municipal trash
Krylon - royal blue aerosol 12 oz can 6 shop - flammible cabineff empties put into municipal trash
Krylon - flat white aerosol 12 oz can 6 shop - flammible cabinet] empties put into municipal trash
Krylon - bright gold aerosol 12 oz can 6 shop - flammible cabinef] empties put into municipal trash
Diamond - black aerosol 12 oz can 12 shop - flammible cabinetf empties put into municipal trash
PAINT THINNER

SOLVENTS/DEGREASERS
| Safety Klean - parts cleaner | liquid |16 gallon drum]| 1 [ shop Teturned to Safety Klean for recycling
FUELS
[ Diesel | liquid | 5 gallon cans | 4 | _east side of building | none disposed |
MISCELLANEOQUS
L L i _ i L ]




TABLE -1

PRODUCTS USED/STORED AT 2803 Inland Street FACILITY

Type of Number of Storage How
Brand Name Solid/Liquid Container | Containers Stored Location Disposed
LUBRICANTS/OILS
ZEP - dry moly spray aerosol 14 oz can 24 shop - flammible cabinef] empties put into municipal trash
Shell Rotella 40 W Qii liquid 5 gallon bucket 2 shop empties put into municipal trash
LE - multi purpose grease solid 14 oz tube 12 shop - paint room empties put into municipal trash
Chevron - Hydraulic oil liquid 5 gallon bucket 1 shop empties put into municipal trash
Chevron - Ultra duty grease solid 5 gallon bucket 2 shop empties put into municipal trash
PN-105 - penetrant aerosol 12 o0z can 2 shop - flammible cabinef] empties put into municipal trash
WD-40 aerosol 12 0z can 4 shop - flammible cabinetf empties put into municipal trash




TABLE -1

PRODUCTS USED/STORED AT 514 E Animas FACILITY

Product Type/ Type of Number of Storage How
Brand Name Solid/Liquid Container | Containers Stored Location Disposed
PAINT
Krylon - red aerosol 12 oz can 6 shop - flammible cabinet] empties put into municipal trash
Krylon-High temp Aluminum aerosol 12 oz can 6 shop - flammible cabinef] empties put into municipal trash
Krylon - Brown aerosol 12 oz can 3 shop - flammible cabinef]. empties put into municipal trash
Krylon - yellow aerosol 12 oz can 1 shop - flammible cabinet] empties put into municipal trash
Krylon - royal blue aerosol 12 oz can 2 shop - flammible cabinet] empties put into municipal trash
Krylon - flat white aerosol 12 oz can 1 shop - flammible cabinef] empties put into municipal trash
Krylon - bright gold aerosol 12 0z can 12 shop - flammible cabinet] empties put into municipal trash
Diamond - black aerosol 12 0z can 1 shop - flammible cabinef, empties put into municipal trash
Rich Water based Paint liquid 5 gallon bucket 2 shop - flammible cabinet] empties put into municipal trash
PAINT THINNER
Methel Ethy Ketone Liquid 5 gallon can 1 shop - flammible cabinet| empties put into municipal trash
SOLVENTS/DEGREASERS
L 1 | 1
FUELS

L 1

MISCELLANEOUS




TABLE -1

PRODUCTS USED/STORED AT 514 E Animas FACILITY

Type of Number of Storage How
Brand Name Solid/Liquid Container | Containers Stored Location Disposed

LUBRICANTS/OILS

ZEP - dry moly spray aerosol 14 oz can 24 shop - flammible cabinet] empties put into municipal trash

Liquid-O-Ring liquid 5 gallon bucket 2 shop empties put into municipal trash

LE - multi purpose oil liquid quart plastic 3 shop - paint room empties put into municipal trash

Myastik-multi purpose grease solid 14 oz tube 13 shop empties put into municipal trash

Lock Tight liquid 6 oz can 1 shop empties put into municipal trash

Air tool oil liquid 12 0z can 8 shop empties put into municipal trash

Compressor oil liquid 12 oz can 2 shop empties put into municipal trash

Dyna System-anti-sieze aerosol 15 oz can 2 shop - flammible cabinetf empties put into municipal trash

WD-40 aerosol 12 oz can 4 shop - flammible cabinet] empties put into municipal trash




7. Present Sources of Effluent and Waste Solids

A description of the waste generating processes and the quantity of waste
generated is provided for each facility below.

ALS 2803 Iniand Facility

WASTE TYPE COMPOSITION VOLUME PER DISPOSAL
OR SOURCE MONTH NOTES

Truck Wastes None NA NA

Truck/Tank Washing | None NA NA

Wash Water from Wash Water with dirt, | 20 gallons of water Allowed to evaporate

Steam Cleaning of oil and grease per month in wash tank. No

Equipment collected in wash waste disposed
tank.

Sump Sludge from None collected to None None

Steam Cleaning of date

Equipment

Used Antifreeze None None None

Used Qil / None collected to None None

Oil From Sump date

Used Lubrication

Engine service of

30 gallons per month

Collected in 55 gallon

cleaner for inspection
and repair activities)

months

Hydraulic Oil and trailer mounted drums sent for recycle

Motor Qils pumps Through Mesa Oil,
Inc.

Solvents Safety Kleen (Parts 16 gallons every two | Serviced a disposed

by Safety Kleen twice
a month

Paint Wastes

Empty aerosol and
lubricant containers

10 containers

Crushed and disposed
through trash
collection

Qil Filters

Used filters from
trailer mounted pump
servicing.

7 filter per month

Filters are drained dry
and placed in drums
for recycle through
Safety Kleen or First
Recovery

Other Waste Solids

Scrap metal

20 Ibs. per month

Sent to metal
recyclers
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Completion 514 E. Animas Street Facility

WASTE TYPE COMPOSITION VOLUME PER DISPOSAL
OR SOURCE MONTH NOTES
Truck Wastes None NA NA
Truck/Tank Washing | None NA NA
Wash Water from Wash Water, Dirt, Oil | 120 gallons of water Disposal to sewer
Steam Cleaning of and Grease passes per day from sump oil/water
Equipment through two chamber separator
inground sump
Sump Sludge from Wash Sump Sludge 4 (55 galion drums) Disposed as Non-Haz
Steam Cleaning of Containing Dirt, Water | per year Waste Through Van
Equipment and Hydrocarbons Water and Rogers
Used Antifreeze None None None
Used Oil / Oil collected from 2 gallons per month | Collected from sump
Qil From Sump sump using absorbent oil water separator
Diapers stored in drums for
disposal as Sump
Sludge

Used Lubrication None None None
Hydraulic Oil and
Motor Oils
Solvents None None None
Paint Wastes Water base Paint, No | 0.0 Dry cans placed in

thinners used. Paint dumpster for Trash
cans allowed to dry collection
Other Waste Solids Empty aerosol and 10 containers Crushed and disposed
lubricant containers through trash
collection

2/19/02
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8. Current Liquid and solids Collection / Treatment/
Disposal Procedures

A description of the waste collection, treatment and disposal for each of the
waste streams described in the previous section is provided below. Shipping
Manifest and hazardous waste characterization sample analytical results of
sump sludge for the Completion facility are provided in Appendix A.

8.1. Wash Water Collection/Treatment/Disposal

The wash water collection system at the ALS facility consists of a steel tank
approximately 2 feet wide by 2.5 feet tall by 30 feet long. The wash water tank is
contained in a concrete pad with a six inch containment curb. The wash tank
has a set if flanges and guards in which parts are placed and washed. The
wash water is accumulated in the steel tank. Because of the infrequency of
washing operations at the facility, the water in the wash tank evaporates and has

not needed disposal. It is estimated that only 20 gallons of wash water is
generated each month. -

The wash water collection and treatment system at the completion facility
consists of a washing trough area that drains to an inground two chamber sump.
The first chamber separates and collects solids from the wash water. The
second chamber separates and collects oil and grease. The floating oil and
grease is collected by means of oil absorbent diapers. The oil absorbent
diapers are floated on top of the second chamber and are inspected weekly.
When the diapers are saturated with oil and grease, they are placed in an open
top 55 gallon steel drums to be combined with the sump sludge. Water from the
inground sump is discharge to the city sewer service via an underground line.
Approximately 120 gallons per day are discharged to the city sewer as part of
daily washing operations at the facility.

8.2. Solids/Sludge from Sumps

The ALS facility has not generated any solids for disposal from their washing
operation. Solids and sludge generated at the Completion facility are produced
during the steam cleaning of equipment and will be captured in the sediment trap
(sump) within the shop. The sump wastes consist of a mixture of sand, grit and
drilling mud that has been impacted with hydrocarbons. The sump material is
pumped from the sump and into drums which will be stored in the container
storage area. The sludge is profiled and the drums are collected by truck and
shipped to a licensed disposal center. The facility drums are currently
transported by Van Waters and Rogers of Denver, Colorado and transported to
the Pollution Control Industries facility in East Chicago, indiana. Approximately
18 gallons of mixed sump sludge, water and oil is produced every month at the

2118102 8:1




Completion facility. Analytical testing of this material indicates that it is a non-
hazardous waste. Weatherford plans in the future to utilize Safety Kleen ‘s
vacuum truck service for the sump sludge, please see section 9 for details.

8.3. Used Antifreeze

Neither facility uses antifreeze. There is no waste or new antifreeze stored or
disposed from the facilities.

8.4. Solvent Use

The ALS facility maintains Safety Kieen parts cleaner. It is used to clean pipe
threads and to remove grease and oil from parts during equipment repair. The
Safety Kleen solvent is a petroleum naphtha based solvent that is classified as
hazardous waste. Safety Kleen solvent is supplied in 16-gallon drums that
connect to capture trays and a recycle system to minimize the quantity of solvent
use. When the current drum of solvent has reached it loading capacity of
oil/grease, the unit is serviced by Safety Kleen.

The facility currently uses approximately 8 gallons of parts cleaner per month
with approximately 16 gallons every two months being returned to Safety Kieen
for recycling. Safety Kleen collects the used solvent approximately every 60
days and transports the material by truck to the Safety Kleen recycling center
located at 1722 Cooper Creek Road in Denton, Texas.

The Completion facility does not use solvents or dispose of solvents from their
facility.

8.5. Slop Oil, Used Lubrication and Motor Oils

The ALS facility maintains and services up to seven engine driven pumps.
Servicing of these engines may generate up to 30 gallons of used motor oil per
month. This oil is captured during servicing and placed into drums. The drums
of oil are stored on the waste containment pallet in the storage area prior to
shipment of the oil to a permitted recycler or disposal facility. The oil is currently
recycled through Mesa Oil Inc. The facility currently produces approximately

300 gallons of waste oil per year.
8.6. Paint Wastes
All paints used at the facilities are water based paints or aerosol. Neither facility

stores nor disposes of paint thinner. Paint cans are allowed to dry before they
are disposed of in the trash bin.
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® ®
8.7. OIl Filters

The ALS facility can generate as much as seven used oil filters a month. The
filters are drained of oil and are placed in a drying tray. When the filters are dry,

they are collected in 55 gallon drums for off-site recycling through Safety Kleen
or First Recovery, Inc.

8.8. Other Solid Wastes

Empty aerosol cans, lubricant, oil containers and miscellaneous materials are
placed in an on-site dumpster for collection by truck. The materials in the
dumpster are collected by Waste Management of Four Corners and transported
to the San Juan County Landfill for disposal. Waste Management of Four
Corners annually verifies the composition of the waste stream. Scrap metal is
collected in a bin and picked up by local metal recycler.

2/19/02




9. Proposed Modifications to Existing Collection /
Treatment / Disposal Systems

There is one proposed modification to the existing collection and disposal
procedures for the Completion facility. Weatherford will in the future use Safety
Kleen to vacuum solids directly from the sump. The sludge will be transported in
the vacuum truck to the disposal facility. This will eliminate the need for drums,
which will limit the exposure of the site to sump sludge and improve the
efficiency of the sump cleaning process. Safety Kleen will dispose of the sump
sludge at a licensed and permitted disposal facility.
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10. Inspection, Maintenance and Reporting

The facility does not have any waste disposal units that require inspection,
monitoring or reporting. Inspection, maintenance and leak detection will be
performed weekly on the wash water systems. The container storage area will
be inspected following any significant rainfall event to determine the amount of
water within the containment area. The water treatment unit and container
storage areas are both located in areas where they can be observed on a daily
basis by facility employees. The procedures to be used for the inspection of
these units is described in the following section.

10.1. Inspections

A description of the inspection procedures and inspection schedule for the waste
storage generating and storage areas are described below. A copy of an
inspection log for the facility is included in Appendix B. In addition to scheduled

inspections, most areas of the facility are observed on a day to day basis by the
employees.

10.1.1.Wash Water Collection System

Sumps and wash water collection systems will be inspected on a weekly basis.
The inspection will include the level of solids in the solids trap section of the
sumps, the amount of oil in the oil trap sections and the overall condition of the
system. If maintenance to the system is required the facility personnel will
perform the appropriate service.

10.1.2. Container Storage Areas

The container storage areas will be inspected following any rainfall event of 0.25
inches or greater. The storage area will also be inspected on a weekly basis to
determine if precipitation has accumulated within the storage area or if a release
has occurred. If a release has occurred within the storage area, the material will
be pumped into drums and the storage area decontaminated to prevent future
contamination of precipitation that falls within the storage area.

10.2. Containment of Precipitation and Runoff
With the exception of the ALS facilities outdoor wash tank, steam cleaning,

repair and painting of equipment is performed inside the shop. Precipitation or
stormwater runoff does not come into contact with these process areas.
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The ALS Facilities yard is covered with gravel. Only dry parts are stored in the
yard while the wash water tank is contained in a concrete containment pad and
the used oil drums are stored on a waste containment pallet. The yard is sloped
for stormwater drainage to the southeast.

The Completion facility is either paved with asphalt or gravel. Only dry parts are
stored in the yard under cover of a shed roof. All wastes are stored on the drum
containment pallet in the designated area. The yard centrally slopes to drain
stormwater to the south off the site and into the rain gutter on Animas Street.
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11. Spill/Leak Prevention and Reporting Procedures

11.1. Containment and Cleanup

Weatherford ’s corporate policy is to comply with all applicable environmental
laws and regulations. In addition, Weatherford has built, maintained and
upgraded facilities in order to minimize impacts to the environment. Weatherford
personnel are present at the site during most of the daylight hours and
personnel receive training in spill containment and cleanup to minimize impacts
to the environment. Releases of materials require reporting to Weatherford 's
Corporate Environmental Department and to applicable government agencies.

Leaks, spills and drips will be handled as follows:

o Small spills on pavement will be absorbed with absorbent pads or granular oil
absorbent material. The pads/oil absorbents will be placed into drums for off-
site disposal by an approved disposal contractor.

e Small spills on soil will be shoveled into drums for off-site disposal by an
approved disposal contractor.

e Large spills will be contained with temporary berms. Free liquids will be
pumped into drums. Contaminated soils will be placed into drums or other
leak-proof container and disposed as applicable. Additional characterization
and removal of impacted soils will be performed on as needed basis.

The facility maintains spill kits that contain absorbent pads, granular absorbent,
small booms and drums to temporarily store impacted material. The largest
liquid containers maintained at the sites are 55 gallon drums located in

containment structures. All drums will be stored either in the shop or inside the
container storage areas.

11.2. Reporting of Emergency incidents

WQCC Rule 1203A requires that in the event of a release of oil or other water
contaminants in such quantities as may be detrimental to human health, animal
or plant life or unreasonably interfere with the public welfare or use of property,
notification will be given to the OCD. OCD personnel recommend notification be
given if five (5) gallons or more of a refined hydrocarbon product is released.
Notification is required if more than five (5) barrels of material is released per
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NMOCD Rule 116. Notification will also be given if any contaminant reaches a
watercourse or enters a stream or river.

Notification will be given orally to the OCD District Office as soon as possible,
but no later than 24 hours, after the discharge. Notlf cation will consists of the
following information:

e The name, address and telephone number of the facility and the name and
phone number of the person in charge of the facility;

e The date, time and duration of the discharge;

o The source and cause of the discharge;

¢ A description of the discharge including chemical composition;

e The estimated volume of the discharge, and

¢ The actions taken to mitigate immediate damage from the discharge.

Within ten days of the discharge, the operator will also submit, in duplicate, the
above information in writing to OCD District Office.

The OCD District Office is located at the following address and phone number.

1000 Rio Brazos Road
Aztec, NM 87410

Phone: (505) 334-6178
Fax; (505) 334-6170

An OCD Notification of Fire, Breaks, Spills, Leaks and Blowouts form illustrating
the requested notification information is provided as Appendix C. This form will
be completed by the Facility Manager or his designee for all reportable releases.
A copy of the form will be transmitted to the OCD District Office, Weatherford
Corporate Environmental in Houston, Texas and a copy will be retained at the
facility.
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12. Site Characteristics

12.1. Nearby Water Bodies/Watercourses

Water bodies and watercourses within one mile of the ALS facility are shown on
Figure 1. The water bodies within one mile of the facility are the La Plata River,
the San Juan River, North Farmington Ditch and the Farmers Mutual Ditch.
Several intermittent drainage pathways are also located around the facility.

Water bodies and watercourses within one mile of the Completion facility are
shown on Figure 2. The water bodies within one mile of the facility are the
Animas River, North Farmington Ditch and the Willett Ditch. Surface drainage in

the area is by street curbs and gutters with no surface drainage pathways across
the facility.

12.2. Water Wells

A search was performed to determine if any registered water wells are located
within 0.5 mile of the facilities. The search indicated no wells within 0.5 miles of
either facility. The search was conducted on a city street bases utilizing the

VISTA CHECK Data Base. Figures 5 and 6 show a 0.5 mile radius around each
site that was searched.

12.3. Groundwater

No wells are present on either of the sites to provide groundwater data. Because
of the proximity of the facilities to rives the depth to ground water is presumed to

be shallow ranging from 10 to 30 feet. No TDS information for the groundwater
was available. '

Available information indicates that groundwater flow is generally to the south
toward the San Juan River. The Nacimiento Formation is the aquifer in the
vicinity of the Weatherford facilities.

12.4. Stratigraphy

The ALS facility is located upon Stream bed alluvial deposits of sands and
gravels. The facility soils consists of fine to medium grained sands and gravels
with minor amounts of silt and clay. The alluvium is underiain by the Nacimiento
Formation. The Nacimiento Formation is comprised of sandstones and

mudstone. The sandstones are medium to very coarse-grained, immature to
submature arkoses.
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The Completion site and surrounding properties are covered with imported
material. Based on the proximity to the Animas River and nearby river cut
banks, the soils at the site are believed to consist of alluvial sands and gravels

with minor amounts of silt and clay. The alluvium is underlain by the Nacimiento
formation.

12.5. Flooding Potential

Each facility is located along a river drainage. The ALS facility is approximately
300 feet from and 15 feet above the La Plata River bed. The Completion facility
is approximately 600 feet from and 20 feet above the Animas River bed. The

facilities are on public streets. Because of the proximity of the facilities to rivers
they are at risk to potential flooding.

2/19/02
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13. Compliance With All NMOCD Rules, Regulations
and/or Orders

The facilities do not perform any on-site disposal or have any waste disposal
units. All products and wastes are contained to prevent accidental discharge to
the environment and all wastes are transported off-site for recycling or disposal.
In the event of a release, Weatherford US, Limited Partnership will comply with
the requirements of NMOCD Rule 116 and WQCC Section 1203 spill reporting.
In the event that Weatherford were to close either of the facilities, a
comprehensive closure plan for the facility would be filed with the NMOCD.
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APPENDIX A
WASTE DISPOSAL MANIFESTS AND ANALYTICAL RESULTS




NON-HAZARDOUS WASTE

IQN-HAZARDOUS WASTE MA”FEST ORDER § 205360

Plaas;'prim or type (Form designed for use on elite (12 pitch) typewriter) L.
-NON-H AZARDOUS 1. Generator's US EPA ID No. m’ﬁn (N, 2. Pagey
' WASTE MANIFEST ‘cCB8QS 12491
3. Generator's Name and ;mi‘lm'cg Address /g 0 ﬁ ( [)
WEATHERFORD .
514 EAST ANIMAS 2
FARMINGTON, NM 87401
4, Generator's Phone ( 3‘93952' 327-5180 EMERGENCY CONTACT: BOX 13
AR M AR 6. US EPA 1D Number A. State Transporter's [D
RUAN TRANSPORT CORP | IAT200010 0 4 9] s Transporter 1 Phone 303-321-5627
. Transporten2 Company Name US EPA ID Number C. State Transporter's iD
O k é A IV\C— Cmmé /)—2 O 5 (QO D. Transporter 2 Phone ’6 Oj = %@/’_5(@3
9. Debignated Facility Name and Site Address US EPA ID Number E. State Facility's ID

ION CONTROL INUUSTRIRS
4343 KENNEDY AVENUE

BAST CHICAGO, IN 46312 - F. Faciiys Phone
' [INDOOOG646 9343 219-397-3951
11. WASTE DESCRIPTION 12, Containers 13. 14.
* Total Unit
: No. Type Quantity Wt.Vol.

 (WATER, DIRT, OIL.)

5/ DM zZ7s (ﬂ

DOHPIMZMO
[

G. Additional Descriptions for Materials Listed Above H. Handling Codes for Wastes Listed Above

lla. 01120385 SUMP SLUDGE .

15. Special Handling instructions and Additional Information

AR APPROPRIATE PROTECTIVE GEAR WHEN HANDLING.
mmmpsmcx CONTACT: CHEMTREC: 1-800-424-9300. CALLER MUST IDENTIFY VOPAK USA AS
PER.

16, GENERATOR S CERTIFICATION: | hereby cetity that the contents of this shipment are fully and accurately described and are in ail respects
~in proper condition for transport. The materials described on this manifest are not subject to federal hazardous waste regulation. ..

‘ Date

inted/Typed Name ‘ Signat B - A : Month  Day  Year
Stevd Wospman MMW 5127 0]

‘47, Transporter 1 AcknoMedgemeKot Receipt of Materials Date

- " i T PRy o
ﬁwﬂ A. Pl fesn™ ' ;— /2ler|of
18./7fansponar 2 Acknowledgement of'Hecelpt of Materials Date
Ppnt yped Name / ignatul

SNIce )\ ( xi e

Month  Day Year

v/ = (/ [ D2 O/

19. Disaepancy indication Space

20> Facility Owner or Opetator Certification of receipt of the waste materials covgfed by nifest, except as noted in item 8.
™,
\ A~ ( /7 [ Date,
”“n“’“;%“ \5{%@@( ‘
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Sent dy: SPL

~— PR SNEC T N,

FR NI Fam me e e . A e s T

713 8808975; omg/i 11:35;  Jetfax 0181 ;Page 2/2

MOUSYON LABORATORY
B INTERC RANGE DRIVE
/" MGUITON, TEXAS 77064
(713} 660-0801
Clrent Sampie 10: Sump Waste Collectad: 4/201 G.000CA SPL Sample 1D: 0104027501
Sils. Sump Waste
AnalysesiMethod Resutt Rep.Limit mCL DI Factor QUAL Dates Analyzed Analyst Seg.§
CoRRGSIVITY WCL  SW90AES uUnits:pH Unie
Corrosiuily - R anmTT'o ¥ earers
TSI Tuia paiii MCL - —— SW1010 T Units
Tgnitablity >212 I e R oi:oc:b's'fs‘b's ES 297
WERCURY. TOTAL ML~ R AT U e
Mercury - ND 0.0002 ‘ M 0BT i3I RT " 7 “s:018
Run IDISeq 8. HGL_010410B 634018 T ms s T -
Prep Methed “Tﬁi‘a“goau ’ Frep IRidels)
‘g‘mﬁ"’ 631012007 1000 R_Y
WEYALS 8Y METHOD 60108, TOTAL MEL~  Swe0108  Units. mgiL -
Baome B XF-2 ""o.005 1 TTTTedfor1 2341 NS 633934
o Coag— T 7a 0005 S 04MBT AT NS 633534
m'- e EES 9005 B 1 TOARTRY @ TNS T 633834
/ Barium [ D005 R 04/11/01 1547 EB £35a01
Cigmium”™ T 0 038 goas T ' 1 TO4TIRTISATELE T 635481
; CGhromium XY A QOYT TR T gédft ot 1547'&'_‘5"""—6'55?8'
i Sher T T T T ND .01 1T T UTAAAIRT IR YRR T TEYs4ET
! “"huu 1D/Sug 3: TIAT_010410A.633834 o -
"’ Prep inttais
MME
i Run iDiSeq %: 19/ o1ou1ﬁua1
|freg Mogreg rep Dato |Freg Inbas
[§w30"107'—'jﬁ__"_-_410912001 1515 —_[MME i
REACTIVE CYANIDE-WATER™ == TMCL . BWia34 Uit maic
Roacuve Cyanide NG 0.8 T TTETRTTITTTYT ‘0'4'/'12':01 1600 Gc 836664
REACTIVE SULFIOE - AGUEGS MEL”  SWised o Uns; mgl
Raacwc s"‘fode 4 " o 1 omzm 1600°¢¢"” “_‘65'5’70
ctp‘ﬁe‘fﬂ.—s's?‘mﬁ on 50108 D R v 1 7 il
mr'" T R ~ 07 3 2" QWBHITSOIES . 64

Run'iDrSeq #: ‘I'J _waacsnTs

Ce et €M Mee e es o

Prop Method™ "~ “[Piep Cale Prep inivaiglLgach Methoe™ “[leschate Dute™™ ~ 7~ [Lesch Jh'n't?‘h'l;.{
Emmm 77 eerigTi g MME SW13T1 "“"omr 72007 13,55 g~

—— e~

Quadifiers:

J - Esumaiod Valus Deiween MOL and

PR 192 '@l 18:55

NQV/U » Not Detocind ot the Rapurinq Li-i{;'z"
B - Analyic detecled in he axzocyied Mathod Blank
¢ - Surrogats Recovery Outtide Advisable QC Limits

1

veen. o o I' e

R ETY P

—MCL Resun Ovor Makimum Conwnmmnn Limit{MCL)
0 - Surrogatc Recovery Unraperiabie due to Ditugon
MI - Matrix Inieforence

POL
443/1 11 30:23 Am

A

ok TOTQL PAGE. B2

74727 caentomr




Sent by: SPL

713 6608975; Jetfax #182;Page 2/2

Ud/18,01 11:36;

HOUSTON LABORATORY
8880 INTERCHANGS DRIVE

HOUSYON, TEXAS 71084
[713) 660-U0Y

Client Sample ID: Sump Waste Collected: 4/2/01 < 00.00A SPL Sample ID:  01040219-01
Site:  Sump Waste
Analyses/Msthod Result Rep.limit MCL Dil. Fauior QUAL Date Analyzed Annlyﬂ Seq.8
CORROSVITY ML <W9040B  Units:pHUAits
Corrosivity T 6.5 o ’ 1“"" 04/12/01 2000 s 637675
lsri'rrk_éaﬁ'w S ' == MeL o SWION o mA e o
lgm!abimy o T >2127_ ) T "" 04109/01 19 05 ES T 633835
MERGURY. "'EB?AL EE= o “MeD ..ma{‘ibﬁ i mgff A
Mercary B T NB 0.0002 A 04/1010"‘:“1“5 39 RT ""3?019
"Run iD7Seq ¥ HGL_ 0104108534019 ‘ i T
Prep Micihod = Brep Date ":Prepintias
ISWT4T0R T 047102001 1000 I
METALS BY M&Tﬁ?ﬁ'sowe“f‘*m. - MCL  ~ »wWEU10B T Units: mgiL o
Arsemic K FY] 5,005 ) i 04/15:01 23417 NS~ 53¢
Lead 77 T TV T SO0 R 04/10:01 2341 Ns 633834
Selenium T 0131 7 T Jms T T 04001 2341 TRS T 633834
Barium T T3 777 3005 T 047177671547 E“E-—e'ssm
Cadmium T 0.538 3008 ) 1 0411011547 ER 635481
Chromium T 197 oot IR T 0471101 1847 E_B 635481
Slver T ND g T o4mm 1547 E B 635401
" Run DiSuq #: TJAT_010410A-633334 e T
F'_iea Method ~  [Prep Date ; op Inftiels
SW3G10A 10470972001 15:16 ME
Run ID/Seq #: TJIA_01041 '1'c-63‘s'4'e'1 T
smomA 04'09/2001 15 15 ME
REACTIVE CYANIDE-WATER ' MCL ™" SW7.33.47 T Units: mgit -
R”-acxuefyamae I ""‘—"‘"N'o“" s T oamm 16T‘c “TTE38664
REACTIVE SULFIDE - *A‘ousous == MeL sﬂ‘i‘ﬁr Units:mgi.
R.aa.ves“lrae 4 T T T 10 B T 04/12/01 1600 ‘G€T T 6380
TCLP METALS BY METHOD 66108 = MEL SWe0108 —— — URits: mgit -
Coad e ND X s T owazo“?‘i%’o“s"e 8 ‘Tﬁ?zs
Ru“n"lols.qs TIA_G10418CE8175 T T T
ﬁ’rgp Methad TPrep Dats [Prop initials|Leach Mathod "ILeachate Date " Teach mﬁ"

|‘sW:xo 10A "“"hmmom 1515

TMME SWi1311 ""'—4/'7'1 72007 13; 13155

Qualtfiers:

ND/U - Not Debdad at the Repomng Limit
B - Analylc detected in the associated Methad Blank
* - Surrogate Recovery Quiside Advisable OC Limils

>MCL - Result Over Maximum Contamination Limit(MCL)
D - Surrogate Rocovery Unreportable due to Dilution
M! - Matnx knterference

J - Estimated Value between MOL and PQL

V191 14:38:24 AM
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APPENDIX B
WASTE CONTAINMENT INSPECTION LOGS




Facility Maintenance Checklist

Facility: Weatherford U.S., L.P. Facility ID #:
Address: ALS 2803 Inland Street Month of :
Farmington, NM 87401 Year
WEEKLY
Date: Initials: . Used Oil Containment Skid Wash Area Containment Shop Area Inspection Yard Inspection
Date: Area: Comments/Recommendations:

Send copy to Weatherford, Health, Safety and Environmental Department
515 Post Oak Blvd Suite 600, Houston, TX 77056 or Fax to (713) 693-4498.




INSTRUCTIONS FOR COMPLETING THE FACILITY MAINTENANCE CHECKLIST

Each box of the inspection sheet (other than Date and Initials) should contain one of the following notations:
¥ - Area is in compliance with Company Policy and Procedures Manual; .

X - This area needs attention; or

NA - This box is not applicable to the facility.

If the notation X is entered in a box, use the Comments/Recommendations section to describe a corrective action for the problem. For
the ¥ to be entered, all of the statements listed below for that area must be true.

WASTE CONTAINMENT AREA / PRODUCT STORAGE AREA / CHEMICAL STORAGE AREA

Containers are in good condition, not leaking or deteriorating;

Containers are compatible with the material being stored and labeled to identify their contents;

Containers are closed and the bungs or lids are tightly sealed;

Containers are stored in a safe manner (away from sources of ignition, away from traffic, at least 50 feet from the property line, at
least 100 feet from buildings on neighboring property, etc.);

Containers are within a secondary containment area under a roof or other cover;

Storage takes place in a designated area which is posted as "No Smoking”;

Grounding devices are used when transferring flammable liquids into or between containers;

Emergency and spill control plans, equipment and supplies, including alarms, telephones, fire extinguishers, personal protective
equipment and absorbents are readily available; and

The number of exits provided should allow for safe evacuation in case of an emergency.

Storage areas are marked with warning signs listing the principal hazards of the wastes stored:

Security precautions have been implemented to limit access to authorized personnel only;

Aisle space allows for unobstructed movement of workers and equipment at all times;

Ignitable wastes are protected from possible ignition sources;

Reactive wastes are separated to prevent reactions; and

Adegquate ventilation is provided for enclosed accumulation areas.

IPE COATING AREA .

Coatings are applied using airless application methods to minimize airborne contamination:

Coatings are applied in areas having secondary containment;

Spray painting operations without vapor recovery systems are no closer than 50 feet from the property line and are at least 230 feet
from adjoining property buildings;

Coatings and thinners are properly stored in an approved flammable storage area;

Solidified drippings from the coating process are managed to prevent impact to surface soils:

Coatings, thinners and adhesives are collected in DOT drums or containers, properly labeled, and stored in the drum storage area;
and

¥ Empty containers are properly disposed of and not allowed to accumulate.

WASTE WATER TREATMENT SYSTEM

¥ Pipes, pumps and seals are not leaking;

¥ Adequate supplies are on hand (e.g., paper filters, carbon, alum, sodium hypochlorite, quick-release soap); and

¥ All equipment is properly maintained according to the manufacturer’s instructions.

DRAINAGE/COLLECTION SYSTEMS

v All grates and covers are in place; and

¥ Drains are not blocked and flow freely.

YARD INSPECTION

¥ All general housekeeping requirements are being met.

CAUSTIC VAT

¥" Vatis of double-wall construction or placed in a containment area;

¥ Vat is no closer than 50 feet from the property boundary and is at least 150 feet from adjoining property buildings,

v' When equipment is removed from the vat it is drained thoroughly over the vat to ensure that no more than minimaf amounts of
caustic spill onto the cleaning slab and/or enter the wastewater sump;

Drums used to contain caustic or spent caustic corrosion-resistant or lined to prevent corrosion;

Drums used to contain caustic or spent caustic are properly sealed,;

Full drums of spent caustic are properly labeled and moved to the waste drum storage area; and

If caustic vats are drained, they are refilled with sodium metasilicate solution, not sodium hydroxide.

PAINT BOOTHS AND BLASTING BOOTHS

v All fans function properly and are properly maintained;

v Filters are changed at required intervals; and

v Floor is free of debris.
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Facility Maintenance Checklist

Facility: Weatherford U.S., L.P. ‘ Facility ID #:
Address: Completion 514 E Animas Month of :
Farmington, NM_ 87401 Year
WEEKLY
Date: Initials: Waste Containment Skid Sump and Wash Area Shop Area Inspection Yard Inspection
Date: Area: Comments/Recommendations:

Send copy to Weatherford, Health, Safety and Environmental Department
515 Post Oak Blvd Suite 600, Houston, TX 77056 or Fax to (713) 693-4498.




INSTRUCTIONS FOR COMPLETING THE FACILITY MAINTENANCE CHECKLIST

Each box of the inspection sheet (other than Date and Initials) should contain one of the following notauons

N - Area is in compliance with Company Policy and Procedures Manual;

X - This area needs attention; or

NA - This box is not applicable to the facility. -

If the notation X is entered in a box, use the Comments/Recommendations section to describe a corrective action for the problem. For
the ¥ to be entered, all of the statements listed below for that area must be true.

WASTE CONTAINMENT AREA / PRODUCT STORAGE AREA / CHEMICAL STORAGE AREA

¥ Containers are in good condition, not leaking or deteriorating;

¥ Containers are compatible with the material being stored and labeled to identify their contents;

¥ Containers are closed and the bungs or lids are tightly sealed;

v Containers are stored in a safc manner (away from sources of ignition, away from traffic, at least 50 feet from the property line, at
least 100 feet from buildings on neighboring property, etc.);

v Containers are within a secondary containment area under a roof or other cover;

v Storage takes place in a designated area which is posted as "No Smoking";

v Grounding devices are used when transferring flammable liquids into or between containers;

¥~ Emergency and spill control plans, equipment and supplies, including alarms, telephones, fire extinguishers, personal protective
equipment and absorbents are readily available; and

¥ The number of exits provided should allow for safe evacuation in case of an emergency.

v Storage areas are marked with warning signs listing the principal hazards of the wastes stored,

¥ Security precautions have been implemented to limit access to authorized personnel only;

v Aisle space allows for unobstructed movement of workers and equipment at all times;

¥ Ignitable wastes are protected from possible ignition sources;

¥ Reactive wastes are separated to prevent reactions; and

¥ Adequate ventilation is provided for enclosed accumulation areas.

PIPE COATING AREA

¥ Coatings are applied using airless application methods 1o minimize airborne contamination;

¥ Coatings are applied in areas having secondary containment;

v

Spray painting operations without vapor recovery systems are no closer than 50 feet from the property line and are at Jeast 250 feet
from adjoining property buildings;

Coatings and thinners are properly stored in an approved flammable storage area;

Solidified drippings from the coating process are managed to prevent impact to surface soils;

Coatings, thinners and adhesives are collected in DOT drums or containers, properly labeled, and stored in the drum storage area;
and

¥ Empty containers are properly disposed of and not allowed to accumulate.

WASTE WATER TREATMENT SYSTEM

v Pipes, pumps and seals are not leaking;

¥ Adequate supplies are on hand (e.g., paper filters, carbon, alum, sodium hypochlorite, quick-release soap); and

¥ All equipment is properly maintained according to the manufacturer’s instructions.

DRAINAGE/COLLECTION SYSTEMS

v All grates and covers are in place; and

¥ Drains are not blocked and flow freely.

YARD INSPECTION

¥" All general housekeeping requirements are being met.

CAUSTIC VAT

¥ Vat is of double-wall construction or placed in a containment area;

¥ Vat is no closer than 50 feet from the property boundary and is at least 150 feet from adjoining property buildings;

¥ When equipment is removed from the vat it is drained thoroughly over the vat to ensure that no more than minimal amounts of
caustic spill onto the cleaning slab and/or enter the wastewater sump;

Drums used to contain caustic or spent caustic corrosion-resistant or lined to prevent corrosion;

Drums used to contain caustic or spent caustic are properly sealed;

Full drums of spent caustic are properly labeled and moved to the waste drum storage area; and

If caustic vats are drained, they are refilled with sodium metasilicate solution, not sodium hydroxide.

PAINT BOOTHS AND BLASTING BOOTHS

v All fans function properly and are properly maintained;

¥ Filters are changed at required intervals; and

v Floor is free of debris.
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Energy and Minerals Department .
NOTIFICATION OF FIRE, BREAKS, SPILLS, LEAKS, AND BLOWOUTS

State of N’Moxlco

Santa

. Box 2088

OIL CONSERVATION DIVISION
, New Mexico 87504

Namae of Operator Address

Report of Fire Break Spill | Leak Blowout | Other*

Type of Facility | Drig Well | Prod Well | Tank Btty | PlpeLine | Gaso Pint | Oil Rty Other*

Name of Facility

Location of Facility {(Quarter/Quarter Section or Footage Description) Sec. Twp. Rge. | County
Distance and Direction From Nearest Town or Prominent Landmark

Date and Hour of Occurrence A Date and Hour of Discovery

Was Immediate Notice Given? | Yes { No | Not Required| If Yes, To Whom

By Whom Date and Hour

Type of Fluid Lost Quantity BO | Volume B8O

of Loss BW | Recovered BW

Did Any Fluids Reach a Watercourse? | Yes | No Ouaniity

If Yes, Describe Fully**

Describe Cause of' Problem and Remedial Action Taken**

Describe Area Affected and Cleanup Action Taken'*

Description of Area | Farming Grazing Urban Other®
Surface Conditions | Sandy Sandy Loam | Clay Rocky Wet Dry Snow

Describe General Conditions Prevailing (Temperature, Pracipitation, Etc.)**

Signed

Title

Date

I Hereby Cartify That the information Above Is True and Complete o the Best of My Knowledge and Beliet

*Specify

**Attach Additional Sheets if Necessary




WEATHERFORD SPILL REPORT FORM
FACILITY ADDRESS: 2803 Inland Street Farmington, NM87401

FACILITY ID NUMBER: PHONE NO. (505) 564-8381
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WEATHERFORD CORPORATE EMPLOYEE CONTACTED:

*Report any spill, release or environmental hazard immediately to
the Health, Safety & Environmental Dept. - Houston, Texas or call the
ENVIRONMENTAL HELP LINE - (713) 439-9595.

DATE AND TIME OF RELEASE:

*SPILL REPORTED TO AGENCY:

*NAME OF AGENCY REPORTED TO:

*AGENCY REPRESENTATIVE CONTACTED:

dhkdkhdhhhhhhhhhdhhkhdhhhhhhkdhhhhhhhhhhhhbhhdhddhhhkhhbhrdbhhhhbrhhhkhkrhhhhhhddhhhkhkkiikhhhi
khkkkhhkhkhkkkkhkikk

TYPE OF MATERIAL SPILLED:

AMOUNT OF MATERIAL SPILLED:

AREA COVERED BY SPILL:

ACTIONS TAKEN TO IMMEDIATELY ABATE HAZARDOUS SITUATION:

khkkkdkhkkkkkdkdkhkdkhhkhkkhhkthtdkkhddthhkhkhhbhdrhbhbthkhkbhhkhkkhkrhbhhhktddhkkdhbkhhhkhkhikikkid
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SUMMARY OF SPILL - INCLUDE DETAILS OF ALL ACTIVITIES:

* Spills are to be reported to the HSE&R Department who will notify the appropriate agency.




WEATHERFORD SPILL REPORT FORM

FACILITY ADDRESS: 514 E Animas Farmington,. NM87401

FACILITY ID NUMBER: PHONE NO. (505) 326-5141
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WEATHERFORD CORPORATE EMPLOYEE CONTACTED:

*Report any spill, release or environmental hazard immediately to
the Health, Safety & Environmental Dept. - Houston, Texas or call the
ENVIRONMENTAL HELP LINE - (713) 439-9595.

DATE AND TIME OF RELEASE:

*SPILL REPORTED TO AGENCY:

*NAME OF AGENCY REPORTED TO:

*AGENCY REPRESENTATIVE CONTACTED:

Fhkkkkhhhhkhhhhkhkhhhhhdhtrhhhdkhhhkhhhhdkhhhhhhkhdhhhhdhkhddhkhhhhhdhdhkhddhtdhdhhhhdhbhkhs
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TYPE OF MATERIAL SPILLED:

AMOUNT OF MATERIAL SPILLED:

AREA COVERED BY SPILL:

ACTIONS TAKEN TO IMMEDIATELY ABATE HAZARDOUS SITUATION:

dhkhkkhkkhkkhdkdkkhhkhdkbhkkhbkbhdkkhkhbdhthhdkkhhhhkidkhkhhhihhbhkkhbthhkhhhhthhkrdhdhhhdihdk
hkkkhbhkhkkhhbhhhd

SUMMARY OF SPILL - INCLUDE DETAILS OF ALL ACTIVITIES:

* Spills are to be reported to the HSE&R Department who will notify the appropriate agency.




NEW MBXICO ENERGY, MTERALS and
- NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery

Governor Director
Betty Rivera il Conservation Division
Cabinet Secretary May 27, 2002

CERTIFIED MAIL
RETURN RECEIPT NO. 3929 7884

Mr. Ronald E. Long
Weatherford USLP

2803 Inland Street

Farmington, New Mexico 87401

RE: Discharge Plan Approval GW-347
Weatherford USLP
Farmington Service Facility 2
San Juan County, New Mexico

Dear Mr. Long:

The ground water discharge plan GW-347 for the Weatherford USLP Farmington Service Facility 2,
located at 2803 Inland Street and 514 East Animas Street, in the SE/4 NW/4 of Section 7, Township
29 North, Range 13 West, NMPM, San Juan County, New Mexico, is hereby approved under the
conditions contained in the enclosed attachment. Enclosed are two copies of the conditions of
approval. Please sign and return one copy to the New Mexico Oil Conservation Division (OCD)
Santa Fe Office within 30 days of receipt of this letter.

The discharge plan application, dated February 13, 2002, was submitted pursuant to Sections
5101.B.3. of the New Mexico Water Quality Control Commission (WQCC) Regulations. Please note
Section 3109.G., which provides for possible future amendment of the plan. Please be advised that
approval of this plan does not relieve Weatherford USLP of liability should operations result in
pollution of surface water, ground water, or the environment.

Please be advised that all exposed pits, including lined pits and open tanks (tanks exceeding 16 feet in
diameter), shall be screened, netted, or otherwise rendered nonhazardous to wildlife including
migratory birds.

Please note that Section 3104 of the regulations provides: "When a plan has been approved,
discharges must be consistent with the terms and conditions of the plan." Pursuant to Section
3107.C., Weatherford USLP is required to notify the Director of any facility expansion, production
increase, or process modification that would result in any change in the discharge of water quality or
volume.

il Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hitp.//www.emnrd.state nm.us

2
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Mr. Ronald E. Long

GW-347 Farmington Service Facility 2
May 27, 2002

Page 2

Pursuant to Section 3109.H.4., this discharge plan is for a period of five years. This plan will expire
on May 27, 2007, and Weatherford USLP should submit an application in ample time before this
date. Note that under Section 3106.F. of the regulations, if a discharger submits a discharge plan
application at least 120 days before the discharge plan expires and is in compliance with the approved
plan, then the existing discharge plan will not expire until the application for has been approved or
disapproved. It should be noted that all discharge plan facilities will be required to submit the results
of an underground drainage testing program as a requirement for discharge plan .

Proposed modifications consisting of a new maintenance facility, office area and cement testing area is
herewith approved.

The discharge plan application for the Weatherford USLP Farmington Service Facility is subject
to WQCC Regulation 3114. Every billable facility submitting a discharge plan application will be
assessed a non-refundable fee equal to the filing fee of $100. There is a flat fee assessed for oil
and gas service companies equal to $1,700.00. The OCD has received the filing fee.

If you have any questions please contact Mr. W. Jack Ford at (505) 476-3489. On behalf of the staff
of the OCD, I wish to thank you and your staff for your cooperation during this discharge plan
review,
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— CERTIFIED MAIL RECEIPT ;
Roger/C. Anderson (Domesite Mafl Only: No Insurance Coverage Provided) |
Chief, Environmental Bureau : R , , _ ,
Oil Conservation Division J O FF 1 C 1AL U g E
RCA/wijf 1 Postags | §
Attachment Certifled Fee |
! Return Receipt Fee
xc:  OCD Aztec District Office (Endorsement Reguiroc)
Restricted Delivery Fee
(Endorsement Required)

Total Postage & Fees

Sent To

Streef, Apt. No.;
or PO Bo:x No.

- 7001 1940 0OO4 3929 7a&ay
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ATTACHMENT TO THE DISCHARGE PLAN GW-347
WEATHERFORD USLP
FARMINGTON SERVICE FACILITY 2
DISCHARGE PLAN APPROVAL CONDITIONS
(May 27, 2002)

Payment of Discharge Plan Fees: The $100.00 filing fee has been received by the OCD. There
is a flat fee assessed for oil and gas service companies equal to $1,700.00. The required flat
fee may be paid in a single payment due at the time of approval, or in equal annual
installments over the duration of the plan, with the first payment due upon receipt of this
approval.

Weatherford USLP_Commitments: Weatherford USLP will abide by all commitments
submitted in the discharge plan application dated March 28, 2002 and these conditions for
approval.

Waste Disposal: All wastes will be disposed of at an OCD approved facility. Only oilfield
exempt wastes shall be disposed of down Class II injection wells. Non-exempt oilfield wastes
that are non-hazardous may be disposed of at an OCD approved facility upon proper waste
determination per 40 CFR Part 261. Any waste stream that is not listed in the discharge plan
will be approved by OCD on a case-by-case basis.

Drum Storage: All drums containing materials other than fresh water must be stored on an
impermeable pad with curbing. All empty drums will be stored on their sides with the bungs
in and lined up on a horizontal plane. Chemicals in other containers such as sacks or buckets
will also be stored on an impermeable pad and curb type containment.

Process Areas: All process and maintenance areas which show evidence that leaks and spills
are reaching the ground surface must be either paved and curbed or have some type of spill
collection device incorporated into the design.

Above Ground Tanks: All above ground tanks which contain fluids other than fresh water
must be bermed to contain a volume of one-third more than the total volume of the largest
tank or of all interconnected tanks. All new tanks or existing tanks that undergo a major
modification, as determined by the Division, must be placed within an impermeable bermed
enclosure.

Above Ground Saddle Tanks: Above ground saddle tanks must have impermeable pad and
curb type containment unless they contain fresh water or fluids that are gases at atmospheric
temperature and pressure.
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10.

11.

12.

13.

14.

15.

Labeling: All tanks, drums and containers will be clearly labeled to identify their contents and
other emergency notification information.

Below Grade Tanks/Sumps: All below grade tanks, sumps, and pits must be approved by the
OCD prior to installation or upon modification and must incorporate secondary containment
and leak-detection into the design. All pre-existing sumps and below-grade tanks must
demonstrate integrity on an annual basis. Integrity tests include pressure testing to 3 pounds
per square inch above normal operating pressure and/or visual inspection of cleaned out tanks
and/or sumps, or other OCD approved methods. The OCD will be notified at least 72 hours
prior to all testing.

Underground Process/Wastewater Lines: All underground process/wastewater pipelines must

- be tested to demonstrate their mechanical integrity every 5 years. The permittee may propose

various methods for testing such as pressure testing to 3 pounds per square inch above normal
operating pressure or other means acceptable to the OCD. The OCD will be notified at least
72 hours prior to all testing.

Class V Wells: No Class V wells that inject non-hazardous industrial wastes or a mixture of
industrial wastes and domestic wastes will be closed unless it can be demonstrated that
groundwater will not be impacted in the reasonably foreseeable future. Leach fields and other
wastewater disposal systems at OCD regulated facilities which inject non-hazardous fluid into
or above an underground source of drinking water are considered Class V injection wells
under the EPA UIC program. Class V wells that inject domestic waste only must be
permitted by the New Mexico Environment Department.

Housekeeping: All systems designed for spill collection/prevention will be inspected by a
Weatherford USLP’s representative on a regular basis and after each storm event to ensure
proper operation and to prevent overtopping or system failure. A record of inspections will
be retained for a period of five years.

Spill Reporting: All spills/releases will be reported pursuant to OCD Rule 116 and WQCC
1203 to the OCD Aztec District Office.

Transfer of Discharge Plan: The OCD will be notified prior to any transfer of ownership,
control, or possession of a facility with an approved discharge plan. A written commitment to
comply with the terms and conditions of the previously approved discharge plan must be
submitted by the purchaser and approved by the OCD prior to transfer.

Storm Water Plan: The facility will have an approved storm water run-off plan.
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16.

17.

Closure: The OCD will be notified when operations of the Farmington Service Facility are
discontinued for a period in excess of six months. Prior to closure of the Farmington Service
Facility a closure plan will be submitted for approval by the Director. Closure and waste
disposal will be in accordance with the statutes, rules and regulations in effect at the time of
closure.

Certification: Weatherford USLP, by the officer whose signature appears below, accepts this
permit and agrees to comply with all terms and conditions contained herein. Weatherford
USLP further acknowledges that these conditions and requirements of this permit may be
changed administratively by the Division for good cause shown as necessary to protect fresh
water, human health and the environment.

Accepted:

WEATHERFORD USLP

by

Title
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