
R. OLSEN OIL COMPANY 
BOX 691 

i 

JAL, NEW MEXICO 

October 18, 195*+ 

R": Request f o r assignment of 
160 acre Gas Proration Unit to 
R. Olsen Oil Company's Cooper 
#5, Jalmat Pool, Lea County, 
New Mexico. 

New Mexico Oil Conservation Commission 
P. 0. Box 8?1 
Santa Fe, New Mexico 

Gentlemen: 

Under -provisions of the New Mexico Oil Conservation 
Commission Order No. R-520, the R. Olsen O i l Company de­
sires to dedicate 160 acres to i t s Cooper #5, Jalmat 
Pool, f o r gas proration purposes. Cooper ,f5 i s located 
1Q80» South of'the North l i n e and 660' West of East l i n e 
of Section l*f T 2hS, R 36-. The acreage to he dedicated 
to the subject w e l l includes the S/2 of the NT?A and 
includes the N/2 of the SEA of Sec. l h , T 2kS, R 36E. 
Cooper 77-5" was "conraleted as a Yates gas w e l l on December 
13,"19^9 with 7" casing set at 2 9 6 8 T h e well i s cur­
r e n t l y being produced or the basis of an 80 acre allowable 

The R. Olsen O i l Company warrants that the non-stand­
ard gas proration u n i t applied f o r consists of contiguous 
quarter-quarter sections l y i n g wholly w i t h i n a single 
governmental section and further warrants that the non­
standard gas proration u n i t i s productive of gas and that 
the length or width of the non-standard gas proration u n i t 
does not exceed 5280 f e e t . 

The R. Olsen C i l Company has under lease a l l acreage 
i n Sec. l h , T 2^3, R 36^, except the S/2 of the NwA and 
the SV/A of the subject section. 

By copies of t h i s l e t t e r a l l o f f s e t operators w i t h i n 
Sec. l h , T 2^3, R 36E and within 1^00 feet" of subject w e l l 
are n o t i f i e d of the Company's request for a non-standard 
gas proration u n i t . 

Yours very t r u l y , 

R. OLSEN OIL COMPANY 

By: AARON CUMMLNGS 

AC snip 

cc: Page #2 



Hew Mexico Oil Conservation Commission 
Page No. 2 

cc: New Mexico Oil Conservation Commission ( 
P. 0. Box 871 
Santa Fe, New Mexico 

Humble Oil and Refining Company 
Box 1600 
Midland, Texas 

Continental Oil Company 
Box ̂ 27 
Hobbs, New Mexico 

Southern California Petroleum Corp. 
Box 172 
Midland, Texas 
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H U M B L E O I L & R E F I N I N G C O M P A Q ~ nc o 
M I D L A N D , T E X A S 

October 29, 1954 r y . 7 . :• h i I - " 
J. W. HOUSE 

F i l e : 6-1 New Mexico 

Mr. William B. Macey, Secretary 
New Mexico O i l Conservation Commission 
Box 871 

Santa Fe, New Mexico 

Dear Sir: 

Under date of October 18, 1954, R. Olsen O i l Company requested a 160-
acre gas proration unit to t h e i r Cooper No. 5 and a l60-acre proration unit to 
t h e i r Cooper "B" No. 2, both i n Section 14, T-24-S, R-36-E, i n the Jalmat Pool, 
Lea County, New Mexico. 

Your attention i s directed to past development i n t h i s section r e s u l t ­
ing i n o i l wells. I t i s d i f f i c u l t f o r offset operators under these circumstances 
to be f u l l y advised r e l a t i v e t o the producing depth of o i l wells. I t i s our 
feeling that under such circumstances the Commission needs to know the producing 
depth of both the o i l wells and the gas wells on any lease p r i o r to the establish­
ment of a gas allowable on any gas proration u n i t . 

I n the October hearing at Hobbs, New Mexico, i n Case 781, Humble recom­
mended fo r consideration by the Commission the following policy: 

"Where o i l wells and gas wells are completed between the same v e r t i c a l 
l i m i t s of a defined gas pool such as the Jalmat Pool, each o i l w e l l com­
pleted w i t h i n the horizontal l i m i t s of a gas proration unit should be 
granted an allowable not to exceed the top unit allowable f o r an o i l w e l l 
i n the pool which i s produced with a gas-oil r a t i o less than 10,000 cubic 
feet per ba r r e l and the t o t a l gas allowable for the gas proration u n i t 
should be the combined gas production of the gas produced incident to the 
production of a l l the o i l wells and the dry gas from the gas w e l l on the 
gas proration u n i t , that i s the gas proration u n i t should not obtain a 
t o t a l gas allowable greater than that granted to the same sized gas prora­
t i o n u n i t i n the same gas pool." 

Yours very t r u l y , 

RSD/rs 
cc: Mr. Aaron Cummings 

R. Olsen O i l Company 
J a l , New Mexico 
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