Khody Land & Minerals Co. NMSLO Lease
#X006470405

Section 32, T18S-R28E. Eddy County, NM

Description: On Thursday, June 17" | received a report of a poly line leak on the south side of Hagerman Cutoff road,
Eddy County. A site inspection on Friday, July 18" revealed a 2 34" poly line had leaked a relatively small amount of
crude onto State Trust Land. The line had been repaired, but no reports were made by the owner of the line. While
following the line to its source, | found several other spill sites and a poorly maintained pump jack. Please see the
attached map and photos. | suspect there are more spills to be found here; however, | didn’t want to drive over a fiber

glass line that crossed the two-track access road.
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Photo Point 1: View of Spill Site #1 Lat: 32.710757° Lon: -104.201069°
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Photo Point 2: View of Spill Site #1
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Photo Point 3: View of Spill Site #2 Lat: 32.709307° Lon: -104.199400°
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Photo Point 4: View of spill site #3 Lat: 32.708042° Lon: -104.198542°
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Photo point 5: View of Pump Jack
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Photo point 6: View of Spill site #3
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Photo point 7: View of Spill site #3
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Photo point 8: View of Spill site #5 and Fiber Glass Line Crossing Two-Track Road
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