" N.M. Gil Cons, Div.pj
W 130 v D'St, 2 FORM APPROVED

Form 3160-3 G!@nd é OMB NO. 1004-0136
{July 1892) U N ITED STATES Artes,a’ NM (C8 s on Expires: February 28, 1995
DEPARTMENT OF THE INTERIOR reverse sldjc 5. LEASE DESIGNATION AND SERIAL NG.
BUREAU OF LAND MANAGEMENT LC 065421
6. IF INDIAN, ALLOTTES OR TRIBE NAME
APPLICATION FOR PERMIT TO DRILL OR DEEPEN
2 TYPEOF WORK D . : - .
DRILL DEEPEN . UNIT AGREEMENT NAME
1b. TYPE OF WELL )
oL [ ] cas sINGLE [ ] muTipLe [] Pending
WELL WELL : OTHER ZONE ZONE 8. FARM OR LEASE NAME, WELL NO.
2 NAMEOF OPERATOR Bradley 14 Federal Federal Com 3
Gruy Petroleum Management Co. radiey ederal rederal L-om
3 A osts ND TELEPHONE Nog J‘oﬂp 2122 23 7 5 APIWELLNG.
Dl A > -
N e 30-015-
P.O. Box 140907 Irving TX 75014 972-401-3111 Q A ‘5;%, 57 9¢3
4. LOCATION OF WELL {Report location clearly and in accordance with any State i?r ments Th Y : ‘i’; 10. FIELD AND POOL. OR WILDCAT
‘ grerers B0 M N White City; Undesignated
%, RECE VED ;csg 11. SEC.T. R, M., BLOCK AND SURVEY
< 0CD- ARTESIA 2 OR AREA
1400' FNL & 1300' FEL \% & Sec. 14 T24S R26E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* - ‘\_‘ \/{ - S 12. COUNTY OR PARISH 13. STATE
16 miles South of Carlsbad \’»“\N 9gy W Eddy NM
15. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN L‘E\ASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST TO THIS WELL
PROPERTY OR LEASE LINE, T.0 ,
(Atso to nearest drlg. urit line, if any) 1300 488.4 640
18. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. :
2300' 13000’ Rotary
21, ELEVATIONS (Show whether DF, RT, GR, etc. Al T WILL START
EVATIONS S5 Whether F. RT, GR. tc) CARLSBAD CONTROLLED WATER BASIN |- 11:30.03 st
= PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE,SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
17-4727 WIINEDSS ;55 13 3/8" 54.5 # 425 WITNESS | 490 sx circulate
12 1/4" J-55 9 5/8" 40# 3200 1200 sx circulate
77/8" N-80/P-110 5 1/2" 17# 13000’ 1620 sx TOC 2700’

The proposed well will t;e drilled to a depth of 13000' and completed as a South Carlsbad Morrow, producer.

From the base of the surface pipe through the running of production casing, the well will be equipped with a 5000 - psi BOP
system. We are requesting a variance for the 13 3/8" surface casing from Onshore Order No. 2, which states all casing strings
below the conductor, shall be pressure tested to .22 psi per foot or 1500 # whichever is greater, but not to exceed 70% of

the manufactures stated maximum internal yield. Per onshore order 2 the 13 3/8" 54.5 # J-55 casing should be tested at 70%

of its maximum internal yield of 2730 # or 1911 #. During the running of the surface pipe we do not anticipate any pressures

greater than 500 #, and are requesting a variance to test the 13 3/8" casing to 500 #

IN ABOVE SPACE, DESCRIBE PROPOSED PROGRAM: proposal is to deepen, give data on present productive zone and proposed new productive zone.
If propasal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

i SIGNED L F CAAmts TITLE _Mgr. Ops. Admin DATE 09-05-03
TR S T
PERMIT No. ) APPBOVAL DATE
Applm ngx:sva(l) d;c; ;«; ;nér;n Lo T;my thatthe sppicant hokds legal or equstie il (o those ights in the subjectlease which'would entitle the appiicant to conduct operations thereon.
%EPROVED by f5] Joe G. Lara fACTIREL D MANAGER  oare 17 007 o
*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

APPROW%SS%MT@@JS or fraudulent statements or representations as to any matter within its ]uﬂsdlctiun

GENERAL REQUIREMENTS
AND SPECIAL STIPULATIONS
ATTACHED

APPROVAL FOR 1 YEAR



District I :
1625 N. French Dr., Hobbs, NM 88240 State of New Mexico Form C-144

District I[ Energy Minerals and Natural Resources March 12, 2004
1301 W. Grand Avenue, Artesia, NM 88210 For drillin g d facil b
District Il : : ivicd or drilling and production facilities, submit to
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation Division appropriate NMOCD District Office.

District IV 1220 South St. Francis Dr. 'or downstream facilities, submit to Santa Fe
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe NM 87505 office

Pit or Below-Grade Tank Registration or Closure

Is pit or below-grade tank covered by a "&(i:neral plan"? Yes [] No
Type of action: Registration of a pit or below-grade tank Closure of a pit or below-grade tank [}

Jperator: Gruy Petroleum Management Co. Telephone:972.443.6480  e-mail address: zfarris@magnumbhunter com
\ddress: P.O. Box 140907, Irving, Tx 75014-0907
“acility or wel' name: Bradley 14 Federal Com # 3 API #: U/L or Qu/Qur_H Sec_14 T 248 R_26E
ounty: _ Eddy Latitude 321314.71 N Longitude 104153144 W NAD: 1927 K1 1983 [ Surface Owner Federal [] State [J Private [J Indian [J
Pit Below-grade tank
Type: Drilling 4 Production [J Disposal (] Volume: bbl Type of fluid:
Workover [J Emergency [] Construction material:
_ined ] Unlined ] Double-walled, with leak detection? Yes ] If not, explain why not.
_iner type: Synthetic K] Thickness _12_mil Clay [J Volume
bbl
. Less than 50 feet (20 points)
Jepth to ground water (vertical distance from bottom of pit to seasonal high
50 feet or more, but less than 100 feet (10 points) RECE'VED
water elevation of ground water.) ot :
eet or more
(0 el ormore> 904
. . . Yes (20 points)
Wellhead protection area: (Less than 200 feet from a private domestic - A
q (0 points; 999~5&QTE8.A
water source, or less than 1000 feet from all other water sources.)
. Less than 200 feet (20 points)
Distance to surface water: (horizontal distance to all wetlands, playas, i
. 200 feet or more, but less than 1000 feet (10 points)
arigation canals, ditches, and perennial and ephemeral watercourses.)

Ranking Score (Total Points) -0-

If this is a pit closure; (1) attach a diagram of the facility showing the pit’s relationship to other equipment and tanks. (2) Indicate disposal location:

onsite [] offsite [J If offsite, name of facility - (3) Attach a general description of remedial action taken including remediation start date and en

date. (4) Groundwater encountered: No [} Yes 3 If yes, show depth below ground surface ft. and attach sample results. (5) Attach soil sample results and a

diagram of sample locations and excavations.

[ hereby certify that the information above is true and complete to the best of my knowledge and belief. I further certify that the above-described pit or below-grade tank has
been/will be constructed or closed according to NMOCD guidelines [, a general permit [, or an (attached) alternative OCD-approved plan [].

Date: /-Yo- —_—

Printed Name/Title Zeno Farris Manager Operations Administration Signature é i O Y: O"V\‘"D

Your certification and NMOCD approval of this application/closure does not relieve the operator of liability should the contents of the pit or tank contaminate ground water or
astherwise endanger public health or the environment. Nor does it relieve the operator of its responsibility for compliance with any other federal, state, or local laws and/or

Printed Name/Title X Signature /%}
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Additional Operator Remarks

Gruy Petroleum Management Co.
Bradiey 14 Federal Com 3
Unit Letter H  Section 14

T24S - R26E Eddy County, NM

Master Drilling and Surface Use Plan on file at the BLM Roswell office which includes:

A. Lease Responsibility Statement and bonding information.

B. Anticipated starting date and duration of operations.

2 Included in this attachment are:

A

B.

o

Well Location and acreage dedication plat.
Supplemental Surface Use Plan..(Exhibits A, B, and C)
Supplemental Drilling Data. (Exhibits D and E)

Statement of Operator Landowner Agreement.

Page 1



Surface Use Plan

Gruy Petroleum Management Co.
Bradley 14 Federal Com 3
Unit Letter H  Section 14

T24S - R26E Eddy County, NM

1 Existing Roads: Area maps, Exhibit "B" is a reproduction of Lea Co. General Highway Map. Exhibit "C" is a
reproduction of a USGS Topographic Map, showing existing roads and proposed roads. All existing roads will be
maintained in a condition equal to or better than current conditions. Any new roads will be constructed to BLM
specifications.

A. Exhibit "A" shows the proposed well site as staked.

B. Go South of Carlsbad on Highway 62-180 for approximately 16 miles to mile marker 21. Turn left or East
on Black River Village Rd. for about 2 1/4 miles. Turn left or North on Bounds Rd for about 2.25 miles,
then right on caliche road for 0.75 miles. Then left 460' to location.

2 PLANNED ACCESS ROADS: 460 of new access road will be constructed.

4 LOCATION OF EXISTING WELLS IN A ONE-MILE RADIUS EXHIBIT "A"

A. Water wells - None known

B. Disposal wells - None known

C. Drilling wells - None known

D. Producing wells - As shown on Exhibit "A"
E. Abandoned wells - As shown on Exhibit "A"

Page 2



Surface Use Plan

Gruy Petroleum Management Co.
Bradiey 14 Federal Com 3
Unit Letter H  Section 14

T24S - R26E Eddy County, NM

4 OTHER INFORMATION:

A. Topography consists of a sloping plane with loose tan sands, and a few eroded areas.
Vegetation is mainly yucca, mesquite and shin oak.

B. The wellsite is on private surface owned by Warren Bounds, 1232 Black River Village Rd,
Carlsbad, NM 88220. The land is used mainly for farming, cattle ranching and oil and gas
production.

C. An Archaeological survey will be conducted on the location and proposed roads, and this
report will be filed with the Bureau of Land Management in the Carlsbad BLM office.

D. The following dwellings are within 1 1/2 miles of this location.

Cecil Bounds Farm House

5 OPERATORS REPRESENTATIVE:

Gruy Petroleum Management Company
P.O. Box 14097

Irving, TX 75014

Office Phone: (972) 443-6489

Zeno Farris

6 CERTIFICATION: | hereby certify that |, or persons under my direct supervision, have inspected
the proposed drill site and access route; that | am familiar with the conditions which currently exit;
that the statements made in this plan are to the best of my knowledge, true and correct; and that
the work associated with the operations proposed herein will be performed by Gruy Petroleum
Management Company contractors/subcontractors is in the conformity with this plan and the terms
and conditions under which it is approved. This statement is subject to the provision of U.S.C.
1001 for the filing of a false statement.

7 0 . ‘

DATE: 9/5/03

TITLE: Manager, Operations Administration

Page 3



Operator - Landowner Agreement

Company: Gruy Petroleum Management Co.

Proposed Well: Bradley 14 Federal Com No. 3
Federal Lease Number: LC-065421

This is to advise that Gruy Petroleum Management Co. has an agreement with. Warren
Bounds, 1232 Black River Village Rd, Carlsbad, NM 88220, the surface owner, concerning
- entry and surface restoration after completion of driliing operations at the above described
well.

After abandonment of the well, all pits will be filled and levelled, and all equipment and trash
will be removed from the well site. No other requirements were made concerning restoration
of the well site.

7 —

7

~

9/5/03 (o S {(” e,

Date Signature Zeno Farris
Manager, Operations Administration




DISTRICT I State of New Mexico

P.0. Box 1900 Hobbe, ﬂ_ s_azu—lm Energy, mnﬂ‘ll-l and thll'll Resources Department Form C—-102
S _ Revised Pebruary 10, 1994
- u 0] Distric e
?isﬁfﬂmnm it s OIL CONSERVATION DIVISION o o e % copten
C . P.0. Box 2088 . Fee Lease — 3 Copies
{{,Igfggcg‘,;g R Arte, b mm‘ ; Santa Fe, New Mexico 87504-2088 ~
'DISTRICT 1V . o : B , R,
Po. ox 200s, suvs 7m, wu amoe-208  WELL LOCATION AND ACREAGE DEDICATION PLAT 0 AMENDED REPORT
‘ API Number Pool Code Pool Name
White City; Penn Gas
Property Code Property Name Well Number
BRADLEY 14 FEDERAL COM. v 3
OGRID No. Operator Name Elevation
162683 GRUY PETROLEUM MANAGEMENT CO. 3262
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the Faat/West line County
H 14 24-S 26—E 1400’ NORTH 1300° EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section | Township Range Lot Idn Feet from the | North/South line Feet from the East/West line County

Dedicated Acres Joint or Imfill Consclidation Code Order No.

650. 10 Y C

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

)\_L\__\ \|__\__\_. ) N N I O N NEEL UNAR ) VAN O N W OPERATOR CERTIFICATION
J 7 hereby certify the the information
contatned harein iz irue and complete fo the
J '§ r bast of my knmoledge and belief.
y Bradley t4:Fed Com |l - r‘ - 3
ps e T | NN
J 3 3257.2f—4 —— 3255.0 _[ / S T ¢ Fo
— __,e ____j.o ] [ - Signature .
IS o=—"t— 1300 —=1| Zeno Farris
GEODETIC COORDINATES 3252.3'L __soo;__} 3265.7° Printed Name _ T -
NAD27 NME B t{Mgr Operations Administrati
3957 Y= 4440373 N radl 14 Fed Com 3 i

X= 523070.1 £

LAT.= 32713'14.71°N
LONG.= 104°15'31.44"W

September 5, 2003

Date

SURVEYOR CERTIFICATION

I hareby certify that tha well locadion shown
on this plat was plotted from fisld notes of
Y| actual swrveays mada by wme or under my
supervison, and that the same is true aond
corract to tha best of wmy bslaf.

Bradley 14 Fdd Com 4

o v U N

I
N\ '“\"_\J B N N B S

1200 July 03, 2003
~ Bradley 14 FeJ Com 2 Date 8“"“’;"% ) i, W8

Signau‘g??& “Seal ‘of., L) i i,
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Exhibit A

One Mile Radius Map
Bradley .14 Federal Com No. 3

W.S.Miiler, etol
L.A €8.6.Porks

Unit H, Sec. 14; T24S; R26E
1400' FNL & 1300' FEL
Eddy County, NM

Gruy Petroleum Management Co.
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'~ LOCATION VERIFICATION MAP
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CONTOUR INTERVAL: 20
BILACK RIVER VILLAGE, N.M.

SEC._14 TWP.24-S RGE._26—-E

SURVEY. N.M.P.M.

COUNTY. EDDY

DESCRIPTION_1400" ENL & 1300° FEL | JOHN WEST SURVEYING
ELEVATION 3262' HOBBS, NEW MEXICO
OPERATOR _GRUY PETROLEUM MANAGEMENT CO. ( 205 ) 393—-3117

LEASE BRADLEY FEDERAL COM.

U.S.G.S. TOPOGRAPHIC MAP’
BLACK RIVER VILLAGE, N.M.

Exhibit “B"
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VICINITY MAP
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135

Rig 75

Exhibit D

Rig Layout Plan
S>radley 14 Federal Com No. 3
: Gruy Petroleum Management Co. i
Unit H, Sec. 14; T24S; R26E
1400' FNL & 1300' FEL
Eddy County, NM
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Exhibit E
Blowout Preventor
 Bradley 14 Tederal Com No. 3

Unit H, Sec. 14; T24S; R26E
1400' FNL & 1300' FEL
Eddy County, NM

Gruy Petroleum Management Co.

1354" 5000 psc WP Flavge

X Slip-On Cas':uy Herd



Application to Drill

Gruy Petroleum Management Co.
Bradley 14 Federal Com 3
Unit Letter H  Section 14

T24S -R26E Eddy County, NM

12 Testing, Logging and Coring Program:

A. Mud logging program: One-man unit from 8000' to TD

B. Electric iogging program: CNL/LDT/CAL/GR, DLL/CAL/GR

C. No DST's, or cores are planned at this time.

13 Potential Hazards:

No abnormal pressures or temperatures or H2S gas are.expected. Adequate
flare lines will be installed off the mud / gas separator where gas may be flared
safely. All personnel will be familiar with all aspects of safe operation of
equipment being used. Estimated BHP. 4000 PSI, estimated BHT 190 .

14 Anticipated Starting Date and Duration of Operations:

Road and location construction will begin after BLM approval of APD.
Anticipated spud date as soon as approved. Drilling expected to take 35 - 45

. days...if production casing is run an additional 30 days wnII berequired to
complete and construct surface facilities.

15 Other Facets of Operations:

After running casing, cased hole gamma ray neutron collar logs will be run from
total depth over possible pay intervails. The Morrow / Atoka pay will be
perforated and stimulated. The well will be tested and potentialed as a gas well.




Application to Drill

Gruy Petroleum Management Co.
Bradley 14 Federal Com 3
Unit Letter H  Section 14

T24S - R26E Eddy County, NM

12  Testing, Logging and Coring Program:

A.  Mud logging program: One-man unit from 8000' to TD

B. Electric logging program: CNL/LDT/CAL/GR, DLL/CAL/GR

C. No DST's, or cores are planned at this time.

13 . Potential Hazards:

No abnormal pressures or temperatures or H2S gas are expected. Adequate
flare lines will be installed off the mud / gas separator where gas may be flared
safely. All personnel will be familiar with all aspects of safe operation of
equipment being used. Estimated BHP 4000 PSI, estimated BHT 190 .

14 Anticipated Starting Date and Duration of Operations:

Road and location construction will begin after BLM approval of APD.
Anticipated spud date as soon as approved. Drilling expected to take 35 - 45
days. If production casing is run an additional 30 days will be required to
complete and construct surface facilities.

15 Other Facets of Operations:

After running casing, cased hole gamma ray neutron collar logs will be run from
total depth over possible pay intervals. The Morrow / Atoka pay will be
perforated and stimulated. The well will be tested and potentialed as a gas well.




