NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor , Director
Joanna Prukop Oil Conservation Division
Cabinet Secretary
7/13/2004

Marks and Garner Production Ltd

PO Box 70
Lovington, NM 88260

Re: Wells listed on attachment

Dear Operator:

The wells listed on the attachment were scheduled for Mechanical Integrity Test (Bradenhead) on March 15, 2004. No company
representative was available at that time to perform the necessary tests and the wells were failed.

A letter was sent on March 15, 2004 notifying you that the wells were in violation and were to be shut in immediately, pending your
contact with this office to reschedule.

As of this date, the wells have not been tested and are required to be shut in pending the actual testing of the wells.

Any well which is incapable of injection at the time of testing will require a pump truck and chart recorder to determine the integrity
of the wellbore.

Please notify the proper district office of the Division at least 48 hours prior to the date and time that the wells may be tested so the
tests may be witnessed by a field inspector.

In the event that a satisfactory response is not received to this letter of direction by August 1, 2004, further enforcement will occur.
Such enforcement may include this office applying to the Division for an order summoning you to a hearing before a Division
Examiner in Santa Fe to show cause why you should not be ordered to permanently plug and abandon this well. Such a hearing may
result in imposition of CIVIL PENALTIES for your violation of OCD rules.

Sincerely,

Artesia OCI¥District Office

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http.//www.emnrd_state nn us
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