Form 3160-3 . FORM APPROVED
t 1999 ) - OMB No. 1004-0136
(Augos ) UNITED STATES OCD ARTESIA Expires Nofl)ember 30, 2000
DEPARTMENT OF THE INTERIOR
A BUREAU OF LAND MANAGEMENT 5 Tease Senal No.
NMLCO028793A
APPLICATION FOR PERMIT TO DRILL OR REENTER 6. ITIndian, Allotiee of [ribe Namne
- la. Type o1 Work: ] DKILL [m] REENTEK /. It Unit or CA Agreement, Name and No.
NMNM88525X
8. Lease Name and Well No.
1b. Type of Well: = Oil Well m] Gas Well a Other = Single Zone a Multiple Zone BURCH KEELY UNIT 941
- 2. Name oI Operator Contact: DIANA CANNON 9. APl Well No.
MARBOB ENERGY CORPORATION E-Mail: production@marbob.com
B0 ~013- 33558
Sa. Adadress 3b. Fhone No. (include area code) 10. Field and Pool, or kxplorato:
P O BOX 227 Ph: 505.748.3303 GRBG JACKSON SR Q GRBG SA
ARTESIA, NM 88211-0227 Fx: 505.746.2523
4. Location of Well (Keport location clearly and in accordance with any dtate requirements.™) 11, Sec., T., K., M., or BIk. and durvey or Area
At surface NESW Lot K 1600FSL. 2250FWL ' Sec 19 T17S R30E Mer NMP
At proposed prod. zone NESW Lot K 1600FSL 2250FWL RECEIVED
14. Distance 1n mifes and direction Irom nearest fown or post otffice™ 12, County or Pansh I3, State
SEE SURFACE USE PLAN UL 2 8 2004 EDDY NM
T5. Distance Irom proposed [ocafion {0 nearest property or 16. No. oI Acresin Le - 1/, Spacing Umt dedicated to this well
lease line, 1. (Also to nearest drig. unit line, if any) @QB“AHTE Sia
1600 629.70 40.00
T8, Distance from proposed locaton to nearest well, dnlling,| 19. Proposed Depth 20, BLM/BIA Bond No. on hle
completed, applied for, on this lease, f&.
4800 MD
—ZT. Elevations (Show whether DF, KB, RT, GL, eic. 22. Approxxmaté date work will siart 73 Estimated duration
3617 GL 05/10/2003 21 DAYS
24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:
1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. ADrilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification
SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.
25. dignature Name (Pninted/lyped) Date
(Electronic Submission) DIANA CANNON 04/10/2003

Iitle
AUTHORIZED REPRESENTATIVE

Approved by (>ignature) Name (Pnnted/Typed)

/s/ Joe G.Lara /s/ Joe G. Lara JUL 2 7 2004

Ww‘F‘E._D MANAGER ) CARLSBAD FIELD OFFICE-

Application approval does nof warrant or cerlify the applicant holds legal or equitable Tifle toThosé nghisin the subject Jease¢ Which would enhifle The applicant fo conduct
operations thereon.

Conditions of approval, if any, are attached. : AWROVAL FOH 1 YEAR

itle .5.C. Section and [itle .S.C. dection , make 1t a cnme 1or any person knowingly and wi y to make to any department or agency of the Unite
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. :

Additional Operator Remarks (see next page)

lectronic Submission #20481 verified by the BLM Well Information System
APPROVAL SUBJECT 1"0E For MARBOB ENERGY CORPORATION, sent to the Carlsbad y
GENERAL REQUIRER

FMSS for processing by Linda Askwig on 04/10/2003 (03LA0432AE)
SPECIAL STIPULATIONS

ATT.

** REVISED ** REVISED ** REVISED ** REVISED ** REVISED ** REVISED ** REVISED ** REVISED **



Additional Operator Remarks:

12 1/4" HOLE - 8 5/8" 24# J55 CSG SET @ 350' - CMT W/ 300 SX
7 7/8" HOLE -5 1/2" 17# 155 CSG SET @ 4800'- CMT SUFFICIENT TO COVER 200' ABOVE ALL KNOWN OIL & GAS

HORIZONS.

PRESSURE CONTROL EQUIPMENT: WE WILL BE USING A 2M SYSTEM. (SEE EXHIBIT #1)

PAY ZONE WILL BE SELECTIVELY PERFORATED AND STIMULATED AS NEEDED FOR OPTIMUM PRODUCTION.
MASTER SURFACE USE PLAN ON FILE AT BLM ROSWELL.

INCLUDED IN THE ATTACHMENT ARE:

1. FORM C-102 - WELL LOCATION & ACREAGE DEDICATION PLAT

2. DRILLING PROGRAM

3. SURFACE USE AND OPERATING PLAN
3. ADDITIONAL REQUIRED SUPPLEMENTAL DRILLING DATA - EXHIBITS #1 (4 PGS) - #4




District | :
1625 N_ French Dr., Hobbs, NM 88240 State of New Mexico Form C-144

District II Energy Minerals and Natural Resources March 12, 2004
1301 W. Grand Avenue, Artesia, NM 88210
District II1 i 3 ivisi For drilling and production facilities, submit to
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation D1\f1s1on appropriate NMOCD District Office.
District IV . 1220 South St. Francis Dr. 35 downstream facilities, submit to Santa Fe
1220 S. St. Francis Dr., Santa Fe, NM 87505 office

Santa Fe, NM 87505

Pit or Below-Grade Tank Registration or Closure

Is pit or below-grade tank covered by a “general plan™? Yes [X] No []
Type of action: Registration of a pit or below-grade tank [ Closure of a pit or below-grade tank [

Operator: Marbob Energy Corporation Telephone: 505-748-3303 e-mail address: marbob@marbob.com
Address: PO Box 227, Artesia, NM 88211-0227
Facility or well name: Burch Keely Unit #941 AP1#: 30-015- ULorQuQu NESW Sec 19 T17S R 30E
County: Eddy Latitude Longitude NAD: 1927 [ 1983 [J Surface Owner Federal J State ] Private (3 Indian []
Pit Below-grade tank
Type: Drilling B Production [ Disposal [ Volume: bbl Type of fluid:
Workover [ Emergency [J Construction material: RECEIVED
Lined i Unlined (] Double-walled, with leak detection? Yes [J If not, explain why not.AUG 09
Liner type: Synthetic [ Thickness 12 mil  Clay [J Volume - 2004
bl PLCL-ANTESIA
) ) ] . Less than 50 feet (20 points)
Depth to ground water (vertical distance from bottom of pit to seasonal high 50 feet or more, but less than 100 feet (10 points)
water elevation of ground water.) .
100 feet or more { 0 points) 0 points
. . . Yes (20 points)
Wellhead protection area: (Less than 200 feet from a private domestic .
water source, or less than 1000 feet from all other water sources.) E ( 0 points) 0 points
. . . Less than 200 feet (20 points)
Distance to surface water: (horizontal distance to all wetlands, playas, 200 feet or more, but less than 1000 feet (10 points)
irrigation canals, ditches, and perennial and ephemeral watercourses.) ) .
1000 feet or more] ( 0 points) 0 points
Ranking Score (Total Points) 0 points

If this is a pit closure: (1) attach a diagram of the facility showing the pit’s relationship to other equipment and tanks. (2) Indicate disposal location:

onsite [J offsite [J If offsite, name of facility . (3) Attach a general description of remedial action taken including remediation start date and end

date. (4)__Groundwater encountered: No [J Yes [J If yes, show depth below ground surface ft. and attach sample resuits. (5) Attach soil sample results and a

diagram of sample locations and excavations.

I hereby certify that the information above is true and complete to the best of my knowledge and belief. I further certify that the above-descyibethpit or below-grade tank has
been/will be constructed or closed according to NMOCD guidelines [, a general permit [, or an (attached .

Date: August 9, 2004
Printed Name/Title:  Melanie J. Parker / Land Department Signature

Your certification and NMOCD approval of this application/closure does not relieve the operator of liability should the contents of the pit or tank contaminate ground water or
otherwise endanger public health or the environment. Nor does it relieve the operator of its responsibility for compliance with any other federal, state, or local laws and/or

N

R 120 ,
o PO 4 ;4%#? /)

q
(




DISTRICT I - State of New Mexico

P.0. Box 1880, Nubbe, NM 62241-1680 . . Form £~102
: c Frergy. Minerals and Natural Kaeseurcse Department Hevised Pobrivsry 10, 1094
ATQTY 1 - - . . Sutmit to dppropriate Bislrict Clfice
DISTRICT 1 e, s csosicgrio OIL. CONSERVATION DIVISION Stute Lodse - 4 Copies
’ - P.G. Box 2088 Fee Leuse ~ 3 Cuples
DISTRICT III _ Santa Fe, New Mexico 87504-2088
1000 Rio Brezos Rd.. Aztec, ¥M 87410 }
DISTRICT 1V . —_ . - AN T
P.O. BOX 20068, SANTA BB, NI 8YS504-2068 WELL LOCATION AND ACREAGE DEDICATION PLAT {1 AMENDED KEPORT
AP] Number Pool Code Ponl Nathe
30-015- ‘ 28509 GRBG _JACKSON B8R Q GRBG SA
Froperty Code: Properly Neme ¥ell Number
006497 BURCH KEELY UNIT 941
OGRID No. Operator Name Elevation
L4049 | MARBOB ENERGY CORPORATION 3617
Surface Location
PL ox lot No. Sectior | Towoship Range Lot in Feect from the | North/South Lne Feel Irom the East/West line Ceunty
K 19 17—-8 (30-E 1600 SOLTH 2250 WEST oDy
RBotlom Bole Leocation If Different From Surface
UL or lot No. Ssction Towzship Range Lot idn Feet from. the North /South line Reet. from the Easl/West line County
neméatea Acres | Joint or Infill i Conzalidatien Cotie. order No.
40

KO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

£LT 1 GPERATOR CERTIFICATION

I heroby certify the fhe information
cxtained, hevein s i ond compiete 5 the
s&gyi_ of y kncwlichdge ond. heliaf,

?‘c\“\ gz 3
Y N {;“_

Y WAL
37.43 AC. | | é:;ﬁ“m 2R \j,\té‘}\
Koz DIANA J. CAI&&ON

Prioted Name

PRODUCTIOR ANALYST
Title
APRIL 10. 2003

Date

37.43 AC; . ! SURVEYOR CERTIFICATION
oY 3 '

I hereby ‘certify that the well lvcalion shoiom
on ils plet wes plotied from Feld wotes of
sctual sswrunys mode dy e or  under my
supervison ond thol the same ig Erus and
carrect te the best sf oy beilsf

25 , 2003
iy, LA

160C"

L
¥ o 0344

s, <

BIDSON 4238
X 19641

37.4% AL, 1 1




DRILLING PROGRAM

Burch Keely Unit No. 941
1600 FSL and 2250° FWL
Section 19-175-30E

Eddy County, New Mexico

10. Anticipated Starting Date and Duration of Operations

Starting date will be scheduled upon approval.

Duration of Operations: Once commenced, the drilling operations
should be completed in approximately 21 days. If the well is productive,
an additional 30 to 60 days will be required for completion and testing
of the well.



SURFACE USE AND OPERATING PLAN

Burch Keely Unit No. 941
1600" FSL and 2250 FWL
Section 19-175-30E

Eddy County, New Mexico

1.(c) Directions to Locations: From Loco Hills, proceed west on U.S. 82 for
1.5 miles. Turn south and then east on lease road and proceed 1/10
miles. Turn south and proceed 1/10 miles. Turn west and proceed to
tocation. | '

2. No new access road will be necessary.

4.{a) If productive, this well will use Satellite “G”.



J — BOPE SCHEMATIC

2M system:

—&nnular preveriter, or. double ram, or
two rams with one being biind and one
being 5 pipe rem *

~Kill Kine {2 inch minimym)

—1 kil ine vaive {2 inch minimum)

—1 choke ling vaive
ONSHORE OIL AND GAS ORDER NO, 2 Anehakes {rofar to diogram In

—Upper kelly cock valve with hendle
available

—Salety valve and cubs to it ol drill

L0JUSTABLE CHOKE strings in use
\, /&'\’>~ / H ~—Prepsure gauge on choke manifold

—2 tnch minfmurn choke king
—Fill-up line abave the uppermaost
preveniet. .
Violation: Minor {al! tema unjess
marked by ssterisk}

Carrective Actiom Install the
equipment ss specified.

Normal Abatemen( Period: 24 hours.

ADJUSTABLE CHOKE

2M CHOKE MANIFOLD EQUIPMENT — CONFIGURATION oF . CHOKES Exhibit One

MAY VARY



56 ZHATOIS COPY

Form 3160-5 UNITED STATES F P
Fom31e oePaRTMENT OF i nmeror  YON 2119989 romernouen

BUREAU OF LAND MANAGEMENT ' Expires: March 31, 1953

§. Lease Designation and Serial No,

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposais to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals

6. If Indian, Aliottee or Tribe Name

SUBM]T |N TRlPLlCATE 7. If Unit or CA, Agreement Designation

1. Type of Well

@ W|ell E] &'isll D Other . 8. Well Name and No.
2. Name of Operatar

MARBOB ENERGY CORPORATION
3. Address and Telephone No.

8. APl Well No.

P.O. BOX 227, ARTESIA, NM 88210 505-748-3303
4. Location of Well {Footage. Sec., T.. R., M., ar Survey Description)
T17S-R29E

10. Field and Pool, or Exploratory Area

T17S-R30E 11. County or Parish, State
Ti7S-RS1E
EDDY CO., NM
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REFORT, OR OTHER DATA
TYPE OF SUBMISSION - _ TYPE OF ACTION
D Notice of Intent ' D Abandonment D Change of Plans
. D Recompletion D New Construction
L__I Subsequent Report D Plugging Back D Non-Routine Fracluring
: Casing Repair [J water shut-ott
D Final Abandonment Notice : D Altering Casing D Conversian to Injection
E other __TEST BOPS ) D Dispose Water
{Nota: Report rasuts of mulliple compleXon on Wall
Completon of Recomplelion Repart md Log fom )

13. Describe Proposed or Completed Operations {Clearly state all periinet details, and give pertinent dates, including estimated date of starting any proposed work. If well is
directionally drilled, give subsurface locations and measured and lrue vertical depths for all markders and zones pertinent fo this work.)*

" DUETO "I'HE LOW BOTTOM HOLE PRESSURE OF FORMATIONS ABOVE 6000, WE ARE REQUESTING BLANKET APPROVAL
FOR WELLS IN THE ABOVE LOCATIONS TO TEST BOPS ON SURFACE CASING TO 1000#

THiS SUNDRY IS APPROVED FOR MARBOB TCO HAVE A BLANKET APPROVAL FOR TESTING BOPS.
HOWEVER, THE OPERATOR WILL STATE ON EACH APD THIS APPLIES TO IN ORDER TO
REMIND AND/OR BRING NOTICE TO THE BLM OFFICE AND ENGINEER REVIEWING THE APD

THAT THE WELL'S BOPE TESTING IS COVERED BY A BLANKET APPROVAL FOR THESE LOCATIONS

14. 1 hereby gertify that the foregoing is true and camect

Signed Tite PRODUCTION ANALYST Date 05/25/99

(This space for Fed,

i e ___aETROLEUM ENGINEEF o JUN 16 1390

Appraved b
Condtions gf approval, ¥ gny >

Title 18 U.S.C. Section 1001, makes it a cime for any persan knowingly and wlﬂfully to make to any depanment or a.ency of the United States any falss, fictitious or fraudulent
statements or representations as to any matier within its jurisdiction.

2Qaa Inctrmirfinr mn Raverco Sida



SEP 05 1999

U.B. DEPARTMENT OF THE INTERIOR
BUREAU OF LARD KANAGEMEKT

United States Department of the Interior D

BUREAU OF LAND MANAGEMENT

zﬁg;\v‘:’ﬂ Fi;kl Ofiﬁcse 1.5. Doparfment of the Inferior
st 0 t
Roswell, N:w Mz:i:o 88201 D@@ ° ﬂ@@@

www.nm.blm.gov
TN REPLY REFER TO: ’

NMNM-88525X
3180 (06200)

Marbob Energy Corporation

Attention: Johnny Gray ’ SEP 07 1939
P. O. Box 227

Artesia, NM 88210

Gentlemen:

With regard to our telephone conversation of September 2, 1999, a review of our records has found
discrepancies in the casing requirements section of the conditions of approval for your APD’s. As
per our meeting on July 7, 1999, our office had agreed with your recommended casing procedures for
shallow wells of 6000 ft. or less in T.#17 8, Rgs. 29, 30 and 31 E.,, NMPM. In order to correct the
discrepancies, this letter states the langauage to be used for the conditions of approval casmg
requirements for all your existing APD’s

Conditions of Approval-Drilling amended as follows:
1. Casing requirements in T. 17 S., Rgs. 29, 30 and 31 E. for shallow wells less than 6,000 ft.

1. 8-5/8 inch surface casing should be set at approximately ____ ft. in the Rustler Anhydrite or
in the case the salt occurs at a shailower depth above the top of the salt. The surface casing
shoe shall be set in the anhydrite to ensure adequate sealing. The operator is required to use an
excess of 100% cement volume to fill annulus. If cement does not circulate to surface the
operator may then use ready mix cement to fill the remaining annulus.

2. The minimum required fill of cement behind the 5/ inch production casing is to place the top
of the cement 200 ft. above the top of the uppermost hydrocarbon bearing interval or to the
base of the salt.



These requirements supercede those issued in your existing, approved APD’s for the shallow wells
located in T. 17 S., Rgs. 29, 30 and 31 E,, NMPM. If you have any question regarding this matter
please call John S. Simitz at (505) 627-0288 or Armando A. Lopez at (505) 627-0248.

Sincerely,

W,

Larry D. Bray
Acting Assistant Field Office Manager,
Lands and Minerals
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SCALE: 1" = 2000’ ' b-CONTO{)R INTERVAL: 10"
RED LAKE SE, N

SEC._18  TwP. 77”23 RGE. 30--F

SURVEY MM P M.

COUNTY. E0DY_ . . Tt oS U
DESCRIPTION 1600 FSL & 2250° F#f, JQHN !W EST ?URV?E ING
ELEVATION _ 1517 HOBBS, NEW MEXICO
OPERATOR MARBOB ENERGY (50 5) 393 " 3 1 1 7

L EASE BURCH KEELY UNIT -

U.5.6.5 TOPCGRAPHIC MAP : )
RED LAKE SE, MN:M. wmmmm | |lowline
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i MARBOB ENERGY CORPORATION
' BURCH KEELY UNIT NO. 941
1800' FSL & 2250" FWL VIIIDIT
Section 19, T17S, R30E EXHIBIT 3
Eddy County, New Mexico



Well Site Lay-Out Plat

North 78

pipe racks

]

100"

A - j275

subsstructure

steel tanks

. draw-works
reserve pit

15¢'
mud pumps

fight plants

278

EXHIBIT FOUR



