Distric? T State of New Mexico Form C-101
¢ 1625 NaFrench Dr.,. Hobbs. N.M. 88240 Energy, Minerals & Natural Resources Department Revised February 10, 1994
*  District I Instructions on back
1301 W. Gosnd Ave., Artsis, MM 85210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District [T 1220S. St. Francis Dr. State Lease - 6 Copies
1000 Rio Brazos Rd., Aztec, N.M. 87410 Santa Fe. NM 87505 Fee lease - 5 Copies
District IV ?

Santa Fe, N.M. 87505

1220 S. St. Francis Dr.,, [:l AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE - ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

g ' Operuthmcmdg:ess : OGRID Numlier
Melrose Operating Co. 184860
c/o P.O. Box 953 RECEIVED [ 2w
*  Property Code s Property Name Qgg;ﬂﬁTESl 6 Well No.
26081 Artesia Unit il 87
7 Surface Location
ULorLotNo. | Section | Township| Range | Lotldn | Feetfromthe | North/Southline | Feetfromthe | East/West line County
C 35 17S | 28E 990 North 2518 West Eddy
8. Proposed Bottom Hole Location If Different From Surface
UL orLotNo. | Section | Township | Range | Lotldn | Feetfrom the | North/Southline | Fectfromthe | EastWestline County
9' Proposed POO] l 10. Proposed Pool 2
Artesia, Queen-Grayburg-San Andres (03230)
11. Work Type Code 12. Well Type Code 13. CableRotary 14. Lease Type Code 15. Ground Level Elevation
- N O R S 3684
16. Multiple 17. Proposed Depth 18. Formation 19. Contractor 20. Spud Date
no 3500' San Andres United Drlg. 10/5/04
21. Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cemeat Estimated TOC
12 /4" 8 5/8" 244 ¥ 40O 275 sx surface
77/8" 412" /512" 9.5/17# 3500 600 sx surface
22. Describe the proposed program. If this is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive
zone. Describe the blowout prevention program, if any. Use additional sheets if necessary. Yoo
Propose to drill 12 1/4" hole to 396‘, set 8 5/8" casing to 3‘50', cement w/275 sx
C1 C circulating to surface. Drill 7 7/8" hole to 3500', run open hole logs, set
- production string casing to TD, cementing w/600 sx Cl C, circulating to
surface. Will perforate and stimulate and test.
(Imt1a1 Permnt explred this is a re-file)

B.1 ify that the mformation A
o ot o i “'""“" tohebest OIL CONSERVATION DIVISION
Signature: W, {| Approved by:
s FHY G

S AmnE. thchle Tie DISTRICT [ S!IPERVISOR
Title: Regulatory Agent Approvil Date: @y ExpinionDate: ~ SEP 9 2 zgps
Date: Phone: Conditions of Approval:

9-2-04

432 684-6381 J_[Anwhed: D




State of New Mexico

Energy, Minerals and Ratursl Resources Department

Submit to A P

Form C-102
Revised February 10, 1994

OIL CONSERVATION DIVISION
P.0. Box 2088

P.0. BOX 2088, RANTA FE, NIL 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

Santa Fe, New Mexico 87504—-2088

har 2 e 4

State Lease -
Foe Loase -~

0 AMENDED

strict Office

4 Coples
3 Copies

REPORT

/S E 74//\3

AP] Number Pool Code Pool Name
03230 Artesia, Queen-Grayburg-San Andres
Property Code Property Name Well Number
ARTESIA UNIT 87
OGRID Ne. Operator Name Elevation
184860 MELROSE OPERATING CO. 3684
Surface Location
UL or lot No. | Section [ Township Range Lot Idn Feet from the | North/South line Feet from the East/West line County
C 35 17 S 28 E 9380 NORTH 2518 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot 1dn Feet from the | North/South line Feet from the Bast/West line County
Dedicated Acres | Joint or Infill Consolidation Code Order No.
X

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

2518"

(L-——ggo*——-—

OPERATOR CERTIFICATION

Ann E. Ritchie 720
Printed Name )
Regulatory Agent =~
Title

11-28-00 915 684-6381
Date

SURVEYOR CERTIFICATION

I havedy ocertify that the well loocalion shoun
on this plat was plotied from fleld notes of
acfual swueys mads By me or wunder my
supsrvison ond ftAat the awme i3 trw and
carrect o tAe beat af wy Obellef

NOVEMBER 09, 2000

Date Burvéyed . LMP

EIDSON 3239

iy O GARY-KIDSON 12641

VAN
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Dinet1 * State of New Mexico Form C-144

62~; N. French Dr.. 1 1 obbs. NM SN240 !
Dl il ’ Energy Minerals and Natural Resources June 1, 2004
130 [ W. Grand Ax coue. Arte,is. NNI N2 10
Di~ricl I : : suiai For drilli roduction famhues, submit to
1000 Rio Brazos Road. Aztec, N'V1 57410 0il Conservation anlswn mpnatl::gNM District Offi
Di,triet IV 1220 South St. Francis Dr. For d downstream facxlltles, submit to Santa Fe
1220 . St Francis Dr., Santa Fc. NX4 87iQ~, Santa Fe, NM 87505

Pit or Below-Grade Tanl?ﬁgglgtratlon or Closure
Is pit below-grade tank covered by ﬁeneml plan™ Yes [ [ No[X]

Type of action: Registration of a pit or beloew-grade t; Cloures of a pit of below-grade tank D

Operator: Melrose Operating Company Tetephone: 432 846381 ¢ waait address: ANNTitcChie@wtor.net
Address: /0 P.O. Box 953, Midland, TX 79702
Facility or well name: Artesia Unit, Well #87 ap14 pending UL or QuriQrC_ see 33 717 g
County: Latitude Longitude NAD: 1927 D 1983 [ Surface Owner Federal  State D Private E Indian
Pit Below-grade tank
Type: DrillingX_Production [] Disposal [ ] Volume: bbI Type of fluid:
Workover D Emer;ency D Construction
Lined Unlined D Double-walled, with leak detection? Yes 0 If not, explain why not.
Liner type: Synthetic X Thickness 20 mam Clav []
Pit Volume 6000 bbi
TLess than SO feet (0 points)
Depth to ground water (vertical distance from bottom of pit to sessonal ghigh|
- po feel or more, bui less than I 00 feet (10 points)
water elevation of ground water.) 275"
100 feet or more 100 ft. ( 0 points) 0
Wellhead protection area: (Less than 200 feet from a private domestic Yes ' @0 points)
water source, or less than 1000 feet from all other water sources.) Ne No (@ points) 0
Less than 209 feet (20 points)
Distance to surface water: (horizontal distance to all wetlands, playas,
200 feet or more, but less flum 1000 feet (10 points)
irrigation canals, ditches, and perennial and ephemeral watercourses.)
1 609 feet or more 1000 ft or more ( 0 points) 0
0 Points
Iftbis is a ofl closure, (I ) auach a diagram of the facility showing the pit’s relationship to other equipment and tanks. (2) Indicate disposal location: (chcck the onsite box if-
you are burying in place) onsite: [_] offsite O 1£ offsite,name of facility (3) Attach a generall description of remedial action taken including,
remediation start date and end date (4) G dwater ed: No O Yess {7} ifyes, show depth below ground surface I'L and attach ,amplc rcsults. (;,)

Attach soil sample results and a diagram of sample locations and excavations,

Additional C t

—
I lwrcby certify that the information above is true and complete to the best of my knowledge and belicf. I further certd hat the above-described pit or below-grade tank has
n/wgl Be _&ulrncted or closed according to NMOCD guidefines X . a general pemit, . ; hegf alforpdtive OCT -approved plan

Printed Name title A1 E. Ritchie, Regulatory Agent Signata

Your certification and NMOCD approval of thisapplication/closure does not relieve the operator of liability should the conteats ofthe pit or tank contaminate ground water or’

otherwise endanger public health or the environment. Nor does it relieve the operator ofits responsibility for compliance with any other federal, state, or local laws and/or
regulations.

P

Approval:
Printed Name/Title

et A gég _ SEP 13 2004
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Meirose Operating Company
Drilling Rig Pad Schematic
friesia Lty P/ FEF
fc/dy County, New Mexico
Wellbore is 40' North of the pit
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RECEIVED

SEP 17 gopg

Bryan Armant OrP.m ‘
Oil Conservation Division RTESIA
1301 W. Grand Ave.

Artesia, NM 88210

September 15, 2004

RE: Melrose Operating Company, Artesia, Queen-Grayburg-San Andres Pool, Artesia
Unit, Township 178, Range 28E, Eddy County, New Mexico

Concerning the above referenced Artesia Unit, operated by Melrose Operating Company,
please see attached a copy of the Duke Energy Field Services gas statement. Please note
on the “Analysis” that the H2S Mol% concentration is 0.4970. This letter and statement
are being submitted to comply with the NMAC Rule 118 concerning drilling operations.

As per the Oil Conservation Division, Rule 118, the gas produced from the Artesia Unit
is less than 100 ppm. According the the field supervisor and as per the gas statement, this
unit/pool is not in a gas producing area where there is a “substantial probability of
encountering H2S in concerntrations of 100 ppm or more” (Rule 118). There are no
public dwelling located on the Unit or within 1/4 mile of the Artesia Unit to the best of
my knowledge.

Please let us know if you need any further information concerning the gas production
from the Artesia Unit, or any information concerning the drilling program for this unit.

Yours truly,

Ann E. Ritchie, Regulatory Agent
Melrose Operating Company
c/o P.O. Box 953

Midland, TX 79702

(432) 684-6381

(432) 682-1458-fax

ann ritchie(@wtor.net

attachment — gas analysis



o

FROM

9-15-204 2:026PM

B SN \ h \‘ 1 R \ \ . 3 ;
. ' P T - L. 1926
dp_'gy, . PERCENT OF PROCEEDS STATEMENT - Recipient: o 8:19:2004
F ’d etvices —— - N . (Fired Recoyery) MELROSE 0P €O i 81924
L i . i Lease Jaformaton . - : . .
A New Lind of Ereroy- . Settle ) qumeaiFr; Lease Name . Facility Name____ State Contract ID_ Operator Name/1D - Prassuse Base
N 100517 068370001700  ARTESIA UNBATT #1 (1) NM SOUR XM ART06400IR MELROSE OP CO _ 14650
Peoduction Date. - July 2004 : B SUPERSYSTEM 1254991
Statement Date:  August 19, 2004 N S— - . -
. Setilement Summary
Systemy LOW -
: Component Residue Fees & Gross Net
Rate per MCF: 643432 Value Valoe Adjustments Value Value
Rate per MMBTU: 4.36463 $1202.16 $ 153240 S Ss $4,613.41 $4.6114]
Wellhiead 1o formatipn Compesend Settlement —
mce MMBTU Theorelics) Fixed Allocated Shrick  Coataci Sente & "
. theorelics Ixed - Allocate Tin natract 2. ement . Componen|
Gross WH: 71200 1,057.00 Gallons Recoveries Galtons MMBTU w Gallons Price vakie
Allocativn Decimal: 1 0200000
Paystation: me  oso | M 22
¥ : o ETHANE 241138 0,800 1,930.71 128.14 75.00 144803 04359152 £631.22
' PROPANE 1,734.09 0.5000 1,560.68 142.96 75.00 L1051 06844570 $801.16
Raw Ficld Deducts -50.19 7399 | 1SO-BUTANE 134.39 039700 324.36 1250 75.00 24327 08111534 $202.20
Net Delivered: 666.81 93301 | NORMAL BUTANE 358.96 0.9700 83119 $6.42 75.00 62489 08053796 $501.27
PENTANES FLUS 1,509.39 09900 1,494 30 170.94 35.00 142072 09496653 $1.064.31
Wellhead BTU (14.65DW): 14742
| Gas Factor: 0.9798 i JU—
Z Factor: 0.9938 6.850.21 - - ~6,143.24 $62.96 4,607.42 $3,202.16
Residue Settlement
Net Detivered ) T ical Allocated Nel Residue  NetResidue  Seitlement  Seulernent . Residue
MMBTY Shiok  pueiEiare Residue Residue MCE MMEBTU % Residue ___Price Value .
919.97 562.96. 63.23 353.78 - 38378 000 356.56 35178 7500 - 26534 87783000 § 51240
Fees! Adjustments Fee Rate  Valoe (- Aoalysis ) Contacls
o Components  Mol%  GPM . LILLIE G HEREDIA
H2$ TREATING 0.1642 $107.41 rrycT— 00000 Primary: 328204072
NEW MEXICO GAS PROC 0.0186 §1774 Nitogen $.3250 '
cm::: 'L.M.l b a2re0 Measwement:  ANITA STOKER Contracts:  BOB BROWN
- 04970 (3031 603-1999 (432) 620-4209
( T 50 Tares: ROGER RADEBAUGH
' ' (948) 523-1169 )
Plaot Product Volumes Methane 54.9930
Ethane 13.8070 1.6790 N Comments
Piont BTV 09954 Propane 96200 26370
{50 Butane 15630 0.5088 )
Not Bulene 4.1660 13062 o
iso Pentane 1.5920 05794 yd
Not Pentane 15200  0.5475 s
Hexanes Plus 26930 L1684 4
Totals 1000010 $0.4170 \/




