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Form C-101
. h Dr., Hobbs, NM 88240 .
D16'215. Nﬂ HFrm o OO Energy Minerals and Natural Resources May 27, 2004
1301 W. Grand Avenue, Artesia, NM 88210
District I11 Oil Conservation Division REGEMEDpropriate District Office
1000 Rio Brazos Road, Aztec, NM 87410 X
District [V 12280 sou;h Sltil\ljlrgl’;glgsm' OCT 2.7 2004 (] AMENDED REPORT
1220 S. St. Francis Dr., Santa Fe, NM 87505 ta
e ) ama e, OER-ARTESIA
APPLICATION FOR PERMIT TO DRILL., RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
Operator Name and Address “OGRID Number
MURCHISON OIL & GAS, INC. 015363
API Number
1100 MIRA VISTA BLVD. 30 -
PLANO, TX. 75093-4698 QIS-33(%9g
> Property Code > Property Name * Well No.
RIO STATE 3
® Proposed Pool 1 ** Proposed Pool 2
PENASCO DRAW MORROW GAS 82770
” Surface Location
UL or lot no. Section Township Range Lot Idn Feet flom the North/South line Feet flom the East/West line County
D 36 18S 24E 1250 NORTH 1250 WEST EDDY
¢ Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Additional Well Information
" Work Type Code 2 well Type Code B Cable/Rotary " Lease Type Code ' Ground Level Elevation
N G ROTARY S 3664
1 Multiple v Proposed Depth ** Formation ' Contractor » Spud Date
N/A 9,000’ MORROW N/A 12/1/04
Depth to Groundwater Distance from nearest fresh water well Distance from nearest surface water
Pitt  Liner: Synthetic X! 12 milsthick Clay [J Pit Volume: 30,000 bbis Drilling Method:
Closed-T oon Svstem [ Fresh Water ] Brine [X] Diesel/Oil-based [1 Gavair [
' *! proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
17-1/2 13-3/8 54.5 360° 375 SURFACE
12-1/4 * 9-5/8 43 1150’ 600 SURFACE
7-7/8 5-1/2 17 9000’ 900 5000’
CEMENT TO COVER ALL OIL,

2 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present pr GAS AND WATER BEARING
Describe the blowout prevention program, if any. Use additional sheets if necessary. ZONES

DRILL, CASE & COMPLETE WELL IN MORROW FORMATION
BOP's INCLUDE 1) HYDRILL DOUBLE RAM 11 x 3000 PSI
2) CHOKE MANIFOLD 4" x 5000 PSI FLANGED CONNECTIONS
3) SIX STATION ACCUMULATOR CLOSING UNIT w/ REMOTE CONTROL

per To Submir Dai 03 Mod fkpo-ts.

<

231 hereby certify that the mformatxon given above is true and complete to the best
of my knowledge and belief. I further certify that the drilling pit will be
constructed according to NMOCD guldelmes E a general pepmit O
(attached) alternative OCD-approved plan

Printed name: . MICHAEL S. DAUGHERTY
Ls

Title: VICE PRESIDENT OPERATIONS v | Expiration Date:

Approval Date: OCT 2 9 2004 OCT 2 9 ZOO‘:

E-mail Address: mdangherty@idmii.com

NOTIFY OCD OF SPUD & TIME TO

Date:  10/26/04 Phone: (972)931-0700

SURFACE & INTERMEDIATE
CASING



District I :
1625 N. French Dr., Hobbs, NM 88240 State of New Mexico Form C-144
Energy Minerals and Natural Resources June 1, 2004

District IT
1301 W. Grand Avenue, Artesia, NM 88210
District III i i visi For drilling and production facilities, submit to
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation D 1\{1s10n appropriate OCD District Office.
District IV 1220 South St. Francis Dr. or downstream facilities, submit to Santa Fe
.St is Dr. 3 7505
1220 S. St. Francis Dr., Santa Fe, NM 8 Santa Fe, NM 87505 office
Pit or Below-Grade Tank Registration or Closure
Is pit or below-grade tank covered by a “general plan”? Yes [[] No [X
Type of action; Registration of a pit or below-grade tank Closure of a pit or below-grade tank [
perator: _ MURCHISON OIL & GAS, INC. Telephone: _(972)931-0700  e-mail address: _mdaugherty@jdmii.com
\ddress: 1100 MIRA VISTA BLVD., PLANO, TX. 75093-4698
‘acility or well name: __ RIO STATE #3 AP #: ULorQu/Qtr__ D  Sec 36 T 188 R 24E
‘ounty: _EDDY Latitude Longitude NAD: 1927 [] 1983 [[] Surface Ovmer Federal [] State [ Private [] Indian (]
it Below-prade tank
‘ype: Drilling (X Production [J Disposal [] Volume: bbl Type of flnid:
Workover [J Emergency [] Construction material: RECEIV ED
ined X Unlined ] Double-walled, with Jeak detection? Yes [] If not, explain why not. )
iner type: Synthetic ] Thickness 12 mil Clay [] 0CT 2.7 2004
it Volume 3000Qbbl POR-ARTESIN
. . . Less than 50 feet (20 points)
Jepth to ground water (vertical distance from bottom of pit to seasonal high i
50 feet or more, but less than 100 feet (10 points)
vater elevation of ground water.)
100 feet or more X ( O points) 0
Vellhead protection area: (Less than 200 feet from a private domestic Yes (20 points)
vater source, of less than 1000 feet from all other water sources.) No X (0 points) 0
. . Less than 200 feet (20 points)
Jistance to surface water: (horizontal distance to all wetlands, playas,
. ) 200 feet or more, but less than 1000 feet (10 points)
Tigation canals, ditches, and perennial and ephemeral watercourses.)
1000 feet or more X { 0 points) 0
Ranking Score (Total Points)

If this is a pit closure: (1) attach a diagram of the facility showing the pit’s relationship to other equipment and tanks. (2) Indicate disposal location: (check the onsite box if

your are burying in place) onsite [] offsite [] If offsite, name of facility - (3) Attach a general description of remedial action taken including

remediation start date and end date. (4) Groundwater encountered: No [[] Yes [J If yes, show depth below ground surface ft. and attach sample results. (5)

Attach soil sample results and a diagram of sample locations and excavations.

Additional Comments:

I hereby certify that the information above is true and complete to the best of my knowledge and belief. I further certify that the above-described pit or below-grade tank has
been/will be constructed or closed according to NMOCD guidelines {X, a general permit [J, or an (attached) alternative
Date: 10/26/04 :

Printed Name/Title MICHAEL S. DAUGHERTY, V P OPERATIONS Signature
Your certification and NMOCD approval of this application/closure does not relieve the operator of liability j‘;rq
pli:

otherwise endanger public health or the environment. Nor does it relieve the operator of its responsibility for cof th any other federal, state, or local laws and/or

regulations.

. a0 A —~
- ~ ! P4 AY
Approval: ‘%44411/4/ %ﬁ | X DatpCT 217 2004

Printed Name/Title Signature




Qistrict |

1625 N. Franch Dr. Hobbs, NN 88240
PR Firet, Artsaio, N 88210
W Brazos Rd., Aztec NM 87410

Qimirict_ ¥
2040 South Pucheco, Santo Fe, NM 67505

State of New Mexico

Energy, Minerals & Natural Resources

OIL CONSERVATION DIVISION

. 2040 South Pacheco
Santa Fe, N M 87505

Form C-102
Revised March 17, 1999
Submit to Appropriate District Office
State Lease — 4 Coples
Foo Legse —~ 3 Copies

[JAMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Poot Name
PENASCO DRAW MORROW GAS
— Property Code Properly Name — Well Number
RIO STATE 3
OGRID No. Qperation Name Elevation
015363 MURCHISON OIL & CGAS, INC. 3664
Surface Location
UL or Lot No.[ Section Township Range Lot kn. Fost from the | North/South ne| Fest from the | East/West fine County
D 36 18-S 24—-F 1250 NORTH 1250 WEST| EDDY
Bottom Hole Location If Different From Surface
UL or Lot No.i Seection Township Range Lot Wn. Fest from the | Nerth/South fne | Feet trom the East/Weeat line County
Dedicated Acres | Joint or infill | Consofidation Code | Order No.
320 INFILL

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTEREST HAVE BEEN
CONSOLIDATED OR A NON-—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T ]
! ! :
| | |
- [} | 1
3! | i
=l : :
| | i
oo || | |
; 1 _____+ _______________
LAT|N 32°42'30.7" | !
LONW 10432°46.6" !
| ! !
| | |
1 1 ]
5Pﬁ6//vq3 Uit :' ;
1 |
—————— —~+- T e

OPERATOR CERTIFICATION

1 HEREDY CERTIFY THAY THE INFORMATION
HERBIN IR TRUR AND CORRECY 10 THX
BEST OF MY ENOVIEDGE AND BELIEFT.

W AN,

Prirted Nome MT CHAFL:

Tie vy P OPERATIONS
Date 10/26/2004

RS mpup gy

SURVEYOR CERTIFICATION

ERTY
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| RIO STATE#3
‘ 1250° FNL & 1250° FWL
SEC. 36, T18S, R24E
EDDY CO., NM.
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RIO STATE #3
1250' FNL & 1250’ FWL
SEC. 36, T18S, R24E
EDDY CO., NM.



@ J.D.MURCHISON INTERESTS, INC.

MURCHISON OIL & GAS, INC.
MURCHISON PROPERTIES, INC.

October 26, 2004

Mr. Bryan Arrant

State of New Mexico

Oil Conservation Commission RECEIVED
1301 W. Grand Avenue 0CT 2.7 2004
Artesia, New Mexico 88210 LilariT =Sk

RE: RIO STATE #3
1250’ FNL & 1250’ FWL
SEC. 36, T18S, R24E
EDDY CO., NM.

Dear Bryan:

This letter is in reference to the OCD’s requirements for H2S contingency plan for
the above captioned well. No H2S is expected in the drilling of the above
captioned well. H2S detection equipment will be installed prior to the top of the
Delaware formation as a precautionary measure.

Very truly yours,

MURCHISON OIL & GAS, INC.

%Ww

Michael S. Daughgrty

Vice President Operations

MSD/ct/riost#3-ocDH2s

1100 MIRA VISTA BLVD., PLANO, TX 75093-4698 PHONE (972) 931-0700 FAX (972) 931-0701



MURCHISON OIL & GAS, INC.

RIO STATE #3
SEC. 36, T18S, R24E
1250’ FNL & 1250’ FWL
EDDY CO., NM.

MUD PROGRAM

DEPTH WEIGHT CHLORIDES VISCOSITY FILTRATE

0 - 360° 8.4 0-50K 32 -36 NO CONTROL
360" — 1,150’ 8.4 % 0~ 28-29 NO CONTROL
1,150 - 8,100’ 8.6 -8.8 50 — 60K 28 - 29 NO CONTROL
8,100’ - 9,000° 8.6 -10.0 50 - 100K 28-29 6 -8 WL

PH to be maintained at 10 or above

Frash Waver Mud or Air To lntoemediare

Cat vy PeINT on h&. e

ﬂ’]“" €. Arraar ocT 29 100
o c ' QGH=AR | BSIA

Submitted with
Fm. C-101 & C-102



