me 3180-3,
{Aogust 1999}
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R~l 11-POT ASH :
1. Typoof Well (Ol Well @ GasWell (3 Olter @ StighZose  [pMultiplszone | - FULLHC
¥ Name of Opasior SHARDNE, DRES 2

CHESAPEAKE OPERATING, INC, : i

- I Address '

" OKLAHOMAGITY, OK 73154-0496

T Locaton of Wall -~ (Report Tocallon Elearly d o Gecord
Atsurface. SWNW 133@FNL396FWL , -
At proposst prod. zo0e éE\ __RECEIVED

m‘pﬂst

T4, Distnce i ulss and Socian Hom nEsTest
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gla! certified by a registerad surveyor.
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mr—
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. Additional Operator Reémarks:

Chesapeake Operating; Inc. pr drill . wielh
Hmewenxsproduen%e g will be run \
p!uggad gnd abandoned asper Bmfmé Wew Mexico Gil

No. 1.

Please be advised that Chosapeake Operating, I
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Submit 3 Copies To Appropriate District
Office

District |

1625 N. French Dr., Hobbs, NM 88240
District I

1301 W. Grand Ave., Artesia, NM 88210
District I

1000 Rio Brazos Rd., Aztec, NM 87410
District [V

1220 S. St. Francis Dr., Santa Fe, NM
87505

State of New Mexico
Energy, Minerals and Natural Resources

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-103
May 27, 2004
WELL API NO.
5. Indicate Type of Lease
STATE [ FEE []

6. State Oil & Gas Lease No.

PROPOSALS.)

SUNDRY NOTICES AND REPORTS ON WELLS
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH

7. Lease Name or Unit Agreement Name
Full House 10 Federal

I. Type of Well: Oil Well []  Gas Well [X] Other RECEIVED 8. Well Number o1

2. Name of Operator 9. OGRID Number
Chesapeake Operating, Inc. NOV 2.2 2004 147179

3. Address of Operator p o Box 11050 QQR:AATERYN 10. Pool name or Wildcat

Midland, TX 79702-8050

Sand Dunes
4. Well Location
Unit Letter E : 1330 feet from the North line and 800 feet from the West line
Section 10 Township 24S Range 31E NMPM CountyEddy

i

| 11, Elevation (Show whether DR, RKB, RT, GR, etc.)

3722 GR

i’n or Below-grade Tank Appllcétlon X or Closure [ ]

Pit type Drilling Depth to Groundwater 100+ Distance from nearest fresh water well 1000+ _Distance from nearest surface water_1000+
Pit Liner Thickness: 12 mil Below-Grade Tank: Volume __ Attached bbls; Construction Material ___Svynthetic

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO:
PERFORM REMEDIAL WORK [J  PLUG AND ABANDON []

TEMPORARILY ABANDON
PULL OR ALTER CASING

OTHER:Pit Requirements

SUBSEQUENT REPORT OF:
REMEDIAL WORK [0 ALTERING CASING [J
[0 CHANGE PLANS O COMMENCE DRILLING OPNS.[] PANDA O
(J MULTIPLE COMPL O CASING/CEMENT JOB O
X OTHER: 0

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion

or recompletion.

Chesapeake, respectfully, requests that the following procedure be approved for the drilling pit for this well. Based on available
information, at this location, the depth to groundwater is 158', the distance to the closest surface water is 1000+, and the distance to
the closest fresh water wells or spring is1000+ feet. The well site is not located within a watercourse, lakebed, sinkhole, or playa
lake. Therefore, the pit for this location will be constructed and closed as detailed on the attached figures.

I hereby certify that the information above is true and complete to the best of my knowledge and belief. I further certify that any pit or below-

grade tank has beep/xjll be constructed or ¢

SIGNATURE

TV

| ceording to NMOCD guidelines [, a general permit [] or an (attached) alternative OCD-approved plan [X.
C;QQVVWTITLE Regulatory Analyst DATE 11/19/2004

Type or print name Brenda Coffman

TIM W. GUM
DISTRICT & SUPEHVHSOTETTLE

For State Use Only

APPROVED BY:

E-mail address:bcoffman@chkenergy.com

Telephone No. (432)685-4310

NOV 242004

DATE

Conditions of Approval (if any):

BDGA +-r VD
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PISTRICT 1

1528 K. Preneh Pw. Boblin, N 38240

PISTRICT I

Bil South Firgt, Arfests, NM B8210

DISTRICT Il

1990 RBio Bragos Rad.. Aztec. NM E‘(iw

DISTRICT IV

2040 South Puphieao, Ssnte Ps. NN 7005

State of New Mexico

Fcrm €-102

1855 9 CGNSERVATIBN DIVISI@N
‘2040 South Pacheto

Santa . Fe, New Mexico ‘B7504~2088

AFl kwber

WELL LOCATION AND ACREAGE DEB}CATIQN PLAT

Pool: Dode o PMI Nnxnc
Property Code Ksui;mbw
1
AGRID Wo. e

UL or Jot No: | Seqtion | Towsahip e f mlflnﬂilhe - Gty
; ‘Bottom Hole Lecahon lf Djﬂe@‘en!. Frozn Surfme \ o '
UL or lot No. | Sactiom | Township | Wemge | Lol fda. i Tine | Foat from tbw | Bast/West fine | . County
Tolnt or il | Comsolitation Gode T orde W
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FROM THE MM 14 ON STAIE HWY. 128 GO NORTHWEST

600"

Q.3 WILES TO. A LEASE ROAD SOUTH, THE
m GO EA

A JMLES LEA&‘MNOR?H
THEN NOR?H ﬁ.! MELES 70 PHUPQSED ROAD,

Basmw B‘DBVES’S P.0. BOX 1786 —HOBES, NEW MEXICO

W.0. Number: 4351 | Drown By: JAMES PRESLEY |

Date: 0B/17/04 | Disk: JLP #1 — 4351A




FULL HOUSE "10” FEDERAL #1
Located at 1330° FNL and 800" FWL

N.M.P.M., Eddy County, New Mexico.

Section 10, Township 24 South, Range 31 East,

PO, Box 1786 W.0. Number:  4281a — AP §1

1128 N. Wesl County Rd
Hobbs, New klufm 88241

Survey Osle: 08714004

"(5»05) 395—’?3!'5 ~ Offtee
{505) 392~3074 — Fox
focused on uxcailance ; :

Beate: 17 = 2000°

In the alifteld basinsurveys.com

Date: B8/17/04
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CHESAPEAKE
OPERATING, INC.

~ Full House Federal 10'No. 1
| 1 mite-Radius Cirele-around proposed lecation
o Beclion 10.T 248 "ASIE o

Slagist: Doug Belis

Exhibit




ONSHQRE GRBER HNO. 1
Chmpeaka Operating, Inc:
Full Houga 10 Féderalt

1330 FNL 300 FWL

SW NW of Sacﬁtm ‘!0-245-3‘!E

Eddy Counnr, NM
ONSHORE OIL 8 GAS ORDER NGO,
Approvat-of Operations on On
Federal and nd:an Oitand Gas Leasas

l'§

1. EXISTING ROADS

a. Existing county and lease roads will be used to eriter propased access
road.

b. Location, access, and- Vlc:mty plats aﬁacheﬁ hereto, Sée Exhibits A=t
through A-4.

A iockmg ga’te will:
Any fences .cut wm be re;aalf‘ed
néeded.

Surface disturbance and vehicular travel will be limited to the: appfwed
!ocahon and approved access routs, ‘Any: ad“dmma] arga ' needed

be app nz:advance‘ '

® o

o

rc;ad east north & east 9, 3 mzles ;
to a'lease road, then east 0.3 mites to.a lease road ﬁ'zen-;na»_
miles to-a proposed access road.

PROPE)SED L@cA‘n@N .see Bt

4. LOCATION OF PROBUB?H@N:FAQI LITIES.

It is anticipated that production facilities, will. be Ioeataﬁt on:the'well pad'as
product witl be sold at the weilhaad and/or tank battery. — See Exhibit C




ONSHORE ORDER NO. 1 CONFIBENTIAL — FIGHT HOLE
Chesapeake Operating, Inc. ’

Full House 10 Federal 1 Lease No. NMNM 70895
1330 FNL 800 FWL

SW NW-of Section 10-24531E ‘SURFACE USE PLAN
Eddy County, NM F'aegé 2
5. L(}CATT@I\LANBTYPEQFWA ERSUPPLY

10.

11.

Backfilling leveling, and contourir

immediately after drilling is completed.

Inc. wﬂt ensure al! preper nafrﬂcaﬁans and” ade w ;

CONSTRUGTION MATERIALS

No construction materials: wzl}{gbh : .
(i.e. shale) will be acquired from private o

METHODS FOR:HANDLING WASTE DISPOSAL

Drill éuttings will be: confaingéd -and buried in an earhen reserve pit after the
drilling fids have evapérated. Al wastes accumdlated .
operations will be contained in a porta ’le’ sh
location and- depesrted in an appro :
be confained in a chemical porastoliet and

then hatled o an

‘sanitary tandfill.
ANCILLARY FACILITIES

None

WELLSITE LAYOUT

The proposed site layout: pl”at is attaic
equipment location. SeeExhibitD.. Also:

ELANS FOR RECLAMA_T @u;-..,, .

steel tanks are removed. Wastes a d

area will be restored as soon as. possible. The. rehaﬁi!ltahon wﬂvbag’{a'-v after
the-drilling rig is removed..

SURFACE & MINERAL DWNERSHIP-

United States of America
Department of Interior
Bureau of Land Management




ONSHORE ORDER NG, 1 CONFIDENTIAL < TIGHT HOLE

Chssapeake: ,raﬁng,lnc _
Full House : Lamfﬂb* NMNM 70895

SW RW of Saction 10:245-31E SURFACEUSEPLAN
Eddy County, NM Pages.

GRAZING LEASE HELD BY:
Richardson Cattle

P.O.Box 487

Carlsbad NM 88221

12. ADDITIONAL INFORMATION

A Crass m culﬁ;ral ¢

13.

Drilling and.Completion Qperaﬁans
Rob Jones.

District Manager

P.C. Box 18498

Oklahoma City, OK 73154

(405) 810-2694 (OFFICE)
(405)-878-9573 (FAX)
nones@chkener_gy .com

Regulatory Compliance

Linda Good

Reguiatory Cempliance: Analyst
P.O. Box 18496

Oklahoma City, OK 73154

(405) 767—42?’5->(0FFICE)

(405) 878-9583: {FA?() '

lgoad@chkenergy.com




Eddy County. NM.
14. 'C‘EKT‘F]CATI@!’Q

statement.

By:

‘ptan andtnetenns an&'een _ ensa_‘ : 3 statement
is subject to the provisions af 18 USC 10@1 fer the ﬁu-ig of a falset

Date:

G i i s e i Sy
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DRILLING PROGRAM

Eddy Courity, New Mexion ' Page 1

GNSH.RE GIL & GAS IRBER N@ 1

All lease andfor unit op
compliance s madeé with the ap o} (s ia
approved Application for Permit. to Drill. The operatoris considi , je
the. actions of his subcontractors. A ‘copy of the-approved APD must be on !esat:on
during construction, drilling and completion’ operations. _

Approval of this: app&catmn does: not-warrant or eertzfy that the: apphcant helds
legal or equitable title:to those rights in the isubject lease, which- would entiie the
applicant to conduct 6perations. theraon‘

Fammﬂan
RHS_X,!’B(,
Lamar
Bell Canyen

‘Cherry Canyon

Bmshy-' Banyan

Boné Spnngs Lune
‘is B«me Springs
Sori

3'—‘i Borie: Springs
Wolfcamp
Basal Wolfcamp Carbonate .
Cisco
Btrawn'
_Aloka
Atoka Bank
Atoka Datum
Morrow Poker Lake Sand
Morrow Clastic
Morrow B Sand
Morrow B Lower
‘Moarrow C Sand
Morrow D Sand
Lower Morrow
Bameit
Total Depth




ONSH(}RE ORDERNO. 1 CONFIDENTIAL ~ TIGHT HOLE

Chesapeake Operating, Inc. Lease Contract No. NMHM 70885
Fuil House 10-Federal 1

1330 FNL 800 FWL : DRILLING PROGRAM
SWNW of Section 10-248-31E S _
Eddy County, New Mexico Page2
2.

or ather mmeral beaﬁng formaﬁans

Substance __ Formation __Depth.
Oil/Gas: Pennsylvanian Lowsr .

OillGas’ " Pennsylvanian Lower | 14950

All shows of fresh waterandminera!swmberewﬁedand?mieﬂ |
3. BOP EQUIPMENT: 10,000# System

Chesapeake Operating, Iic:'s mimmum Specifications for' pressure control

equipmentare as foliaws

I. BOP. Annuiar, Choke Manifold, Pressure Test - See Exhibit F-1 and F-3.

A. Equipment v
1. The equipment to be tested includes all of the following that Is installed on the
well:
{a) Ram-iypeiandiannmaréprevetmys
(b) Choke

d) Uppér and iawer keﬂy cock vatves, mszde BOP's: éﬁd safety valves

B T~est Frequency
(@) when msfaliéd | -
{b) before drilling out each casing sting
{c) at any ﬁme that there wa repair mquiring a pressure seal to be broken'in
the a v ,
‘(d) at least: once every 30-days while drifling.

€. TestPressure . B
1. In'some drilling operations, the pressuresto be used for low and

testing of preventers and casing may be:.dxfferem-wfmm 10Se giver

: gavemmemal regutatians or appfoved l@saf practices

3. Al vé:ves located: downstneamkaf a valve being tas
opsn: posmon | |
4. All equ;pment w:li betested wnth an init&ai "row prgs““" 8" testat

" pr’e’ssure of the equxpment for ali equ:pmen’t axeept i:he anriuiar preventer




DRILLING PROGRAM

:E&dy ﬁcunty, New Mexico Paga 3

6. The “high pressurg” test for the annular preventer will be gonductéd at 70% of
the rated working pressure.
7. A record of all pressures will be made.on a pressure—recerdmg chart.

D. Test Duration
1. In"each case, the individual components should-be monitored for ieaks for: 5
‘minutes, with no observable pressure declinie, once the test pressure as been-
applied.

H. Accumulator Performance Test

A. Scope

1. The: purpcse of this test is fo chieck the capabilities of the BOP control sy
and to detect:deficlencies in- th___ ' ydraul’e oil volume and:recharge-time:

B: TestFrequency e
1. The'accumulator is to be tested.éachifime the BOP's a&féf.ﬁééﬁad;éﬁzsaﬁy?itifﬁﬁ‘efta
major repair Is performed. ' '

¢. Minimum Requirements: v
1. Theaccumulator:should be of sufficient volume to'su
to c!ose and hotd-all BOP equipm

2, M;mmum presharge pressures for-the: various: accumulater systemS per-
afactu ded's eclﬁeaﬁans are as follows:

1500 PSI
2000 PS|
3000 PSI

type preventefs Iess than 1.0{

4. System Recharge time should not:excesd 10 minuifes.

D. Test Procedure
1. Shut aceumulator pumps off &iid-(ecord assumulator préssure.

2. In sequence, close: the annular and one set of properly stzed - pipe rams, ang
open the HCR vaive.




GNSHGRE GRDER_ NO. 1
Chesapeak ting, Inc.
Full House 10 Fedéral 4

4330 FNL 800 FWL

SWNW of Section 10-248-31E
Eddy County, New Maxico

Paged.

3. Record time to clese or open each:élémant and the: rémaining: sccurmulator
pressure after each operation.

4. Record thé remaining accumulator préssure at the o/ GRS 1ice, Per
the previous requirement; this pressure; shauld not béless than th&.fa wing
pressures:

System Pressure.
1,500 PS}

Remaining Pressure At Conclusion of

3 0&0 Psi

5. Turn the accumidator purps or and record the: réehargs time: Thist v
notexceed. ‘H} mmutes

6. Open annuiar and ram-type preventers. Close HOR Vélve.

7. Placé all 4-way control valves in. full open of full closed pﬂsftim Be nat
leave in neutral position. '

4. CASING AND CEMENTING: PROGRAM

‘a. The proposed casing program wiI} be as follows:
x| Hole

Purpose

Interval

Size: |

‘Surface

0-880" M5

Gasing

Intermediate &y

5'680 — 4,500

12-1/4.

Production

4500 — 11,750

B-3/4

Liner

11,450-15,500

1/8

interval jﬁé

0680 A"

| 1000+2060 |
4504400
1254200

masﬁ é"‘ 50}'50 ﬁ"oz +Ax}ditxves
Es's H + Mdmv%
Class H + addm‘,eg

| 4,500 — 11,750°
11.750"-15,500"




ONSHORE ORDER NO. 1 INFIDENTIAL = TIGHT
Chesapeake ﬂpemﬁng, Ine. Laasa Ho. OKNM 77&74

SMITH FEDERAL 1-4
‘2310’ FNL & 660° FWL '&ﬁmum&,,emma
SENE of Section 4 ~20S-33E.

‘Lea County New Mexico » Page s

450011750 | FWiBiine

11,750'-15,500° BnnefXCB

An in-ground, lined pit will be utilfized g - the. drl
cuttings will be. disposed of in -accordance with Neiv N
rules.and regulationis.

A mud test shall be performed every 24 hours after mudding up 1o detemme -as
applicable: density, viscosity, gel strength filtration, and pH.

6. TESTING, LOGGING AND CORING
The anticipated type: and amount of testing. Iing and wﬂng are as fa}lows

a, Dnltstembastsarenetpi“”
g program: st

a The estsmated bottom"ho!e pre_ssure ‘ts BSGD psi Nn abnormal pressures. or
temperatures.are anticipated ‘
b. Hydrogen sulfide gas is not anticipated.
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WELL : Full House 10 Federal §1

RIG

COUNTY
OPERATION:

.-

+ 'Nabors #311
Eddy
- Drilt out belbw 13-38° Casing.

STATE: Now Meidco

SIZE. PRESSURE  DESCRIFTION

(130080 G00E

RotHgad

13-5/8%| 50008

Tase] oo

Flpe'Rams

1358°| 10,0008

" Bfind Rams

miolol v

13-8/87 10,0008

Mud Cross:

(117

13-5/5* Sh x 139787 10M

13-5/8" 3 x 13-5/8° 5N

13-3/8° SOWX 135" 3m

SEZE

Gl Line

PRESSURE. _ DESCRIPTION

z

100008

2

- 10,0008 |

I




: ‘Full House 10 Federat #1

: Nabors 344

: ,EH 'I. »‘_I‘;" | |
N: Dl out below 9:5/8" Casing

SIZE PRESSURE

1356180

- 5602

Rorhess

13-58"

5;(_?&5#

-Pipe Rams

13-58"

10,000

Blind Ramé

13.5/8*

70,0008

13-508”

CBsA | "EMxiasE M
ASec | 1350 SOWYX T5.06" OM

Kifl Line

2+ | 10,0008 CheckValvg

2* | foboes




WELL
RIG.

COUNTY  : Eddy STATE: New Mexico.
QPERA‘[IQH’ Drill out below 7" Casing

¢ Full House 10 Federal #1
+ Nabors 311

‘SIZE  PRESSURE _ BESCRIPTION.

13«5!&"

S00% Rt Hepd

13-5/8"

50002 Annilas

13-5/8"

19,0002 |  PipeRams B

13:508"

13,0008

',v)momm:n

13508"

1900&8

DS5A

LGoe:

KB,

SizE PRESSURE DESCRIFTION.

Kill Line

Ghicke Line

10,0008 cr:ackVam ?

| 10.0008

NININ

10,0008




DATE:  September 28,2004

TO: DISTRIBUTION | RECEIVED
FROM: Linda Good AL NOV 2 2 2004
FRO # . |
RE: APD (Federal Perimit) - APPROVED OED-ARTESIA
'FULL HOUSE 10 FED 1 , |
Section 10-24S-31E, Eddy County NM

BLM Lease:  NMNM-70895

unless oferwise speciicall
with Onshore Order No: 1 = Surfag o: Onshore Order No, 2 - Dr
and Onshere Order No, 3.— St:te Secunty o

’ REQUIREMEI%T S PRIQR T@& BURiNG QNS’FRU?TI» s

Carlsbad Field lfﬁ;z ; szg.}, .
SPECIAL STIPULATIONS: “Use me S

5 ltem 10)




. The resewe pit shaﬁ be censmlete

piastic liner (Special. Dnllmg Sﬁpulaﬁans Pg 2, hhem Reserve Pit:Construgtion
Standards),

§

should bs done i either fate fall (Sep 15 o No
spnng

If questions arise regarding environmental/biclogical issues, cnsmam ‘BLM

Carlsbad Field Office, NM, at 505-234:5972.
REPGRT!NG REQU!REMED&TS’

‘ ;Sundry shaﬂ be ss.f?:am')ted
Reports may be conibinad iito sar
time frame.

4, Submit written daily progréss report to BLM Hobbs Field Office. until well is
completed. Submit a weekly report during period befween completion of drilling
operations.and initiation of completion operations.




_Dtagram shautd |hdicate reqmred federal saa!s

otted by 4 p:m. Mountain Tirme on or bé

7. MMS revenue mast ba repo

are due by 4 p.m. . mountain time tha- _eﬁ’busmessx y h

If you have any questions or need additional information, please do nat hesitate to ¢ j:f

me-at 405-767-4275.

attachments

IISTRI BUTI.N o
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