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BUREAU OF LAND MANAGEMENT
APPLICATION FOR PERMIT TO DRILL OR REENTER

N.M. Qil Cons. DIV-Dist.
1301 W. Grand Avenue

FORM APPROVED

OMB No. 1004-0136
Expires November 30, 2000

5. Lease Serial No.
[NM-0331649- 4
6. If Indian, Allottee or Tribe Name

la. Type of Work: /] DRILL [ REENTER

tb. Type of Well: [ oit Well B Gas weti (3 Other (3 single Zone [ Multiple Zone

7. If Unit or CA Agreement, Name and No.

8. Lease Name and Well No.
Midwest Federal Com., Well # 2

2. Name of Operator
Chi Operating, Inc.

9. API Well No.

30 "0~ 37880

3a. Address
P.O. Box 1799 Midland, TX 79702

3b. Phone No. (include area code)
(432) 685-5001

10. Field and Pool, or Exploratory
Carlsbad Morrow South

4. Location of Well (Report location clearly and in accordance with any State requirements. hECE‘VED 11. Sec., T,, R., M,, or Blk. and Survey or Area
At surface 1650' FNL & 660" FWL CE
At proposed prod. zone game APR 1.2 7004 Sec. 34-T225-R26E
14. Dist: in mil d direction f; tt ice* - 12.C Parish 13. State
is ance'm miles and direction from nearest town or post office eee_ﬁpTES| A ounty or Paris af
3.5 road miles SW. of Carlsbad, NM Eddy NM

15. Distance from proposed*
location to nearest
property or lease line, ft.
(Also to nearest drig. unit line, if any) 330°

16. No. of Acres in lease

440

17. Spacing Unit dedicated to this well

320

18. Distance from proposed location* 19. Proposed Depth
to nearest well, drilling, completed,

applied for, on "this lease, ft.

20. BLM/BIA Bond No. on file

N/A 12,000 NM-1616
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration
3262' GL 4/7/04 4-6 weeks

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
2. A Drilling Plan.

3. A Surface Use Plan (if the location is on National Forest System Lands, the
SUPO shall be filed with the appropriate Forest Service Office).

Item 20 above).
5. Operator certification.

authorized officer.

4. Bond to cover the operations unless covered by an existing bond on file (see

6. Such other site specific information and/or plans as may be required by the

25. Signature Name (Printed/Typed) ;Date
b«%ﬂ% ‘George R. Smith : 03/4/04

Title

Agent for Chi Operating, Inc.

Approved by (Signature) . Name (Printed/Typed) Is/ Joe G. Lara Daté 7 App -~
3 fsr-Foe-GLara :

L TING | Office CARLSBAD FIELD OFFICE

FIELD MANAGER

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

operations thereon.
-Conditions of approval, if any, are attached.

APPROVAL FOR 1 YEAR

Title 18 U.S.C. Section 1001 and Tltle 43 US.C. Section 1212. make it » ~ri=~ <~ any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or -~~~ within its jurisdiction.

*(Instructions on reverse)

If earthen pits are used 7]
association with the drilling of thi
well, an OCD pit permit must be
obtained prior to pit constructior

Lease Respon:

concerning op n thereof.

1l applicable terms, conditions, stipulations, and restrictions

(LA

George R. Smith, agent

APPROVAL SUBJECT TO
GENERAL REQUIREMENTS

ND SPECIAL STIPULATIONS
ATTACHED

A

CARLSBAD CONTROLLED WATER BASIN



Digtrict {
1623 N. fronch

Dr. Hobbs, NM B8240

%‘h First, Artesia, NM 8821C

mgl 1]
1000 Rlo 8Brazos Rd., Aztec NM 87410

2040 South Pocheco, Santa Fe, NM 87505

State of New Mexico
Energy, Minerals & Notural Resources

OIL CONSERVATION DIVISION

2040 South Pacheco
Santa Fe, N M 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revisad March 17, 19996

Submit to Appropriate District Office
State Lease — 4 Copies

Fee Lease ~ 3 Copies

[]AMENDED REPORT

APl Number Pool Code Pool Name
73960 Carlsbad Morrow South
Property Code Property Nome Well Number
MIDWEST FEDERAL COM 2
OGRID No. Operation Name Elevation
4378 CHI OPERA TING, INC. 3262
Surface Location
UL or Lot No.| Section Township Range Lot kin. Fest from the | North/South line | Feet from the East/West fine County
F 34 22~8 26—-F 1650 NORTH 660 WEST EDDY
Bottom Hole Location If Different From Surface
UL or Lot Noi| Section Township Range Lot idn. Feat from the | North/South tine| Feet fram the Eqst/West fine County
Dedicated Acres | Joint or infill | Consolidation Code Order No.
320 Com.
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTEREST HAVE BEEN
CONSQUIDATED OB 4 NON-STANDARD UNIT_HAS BEEN APPROVED BY THE DMISION
| 'y i OPERATOR CERTIFICATION
i | > : 1 HEREBY CERTIFY THAT THE INFORMATION
1 75 ) HEREIN IS TRUE AND CORRECT TO THE
jb : 9 t BEST OF MY KNOWLEDCE AND BELIEF.
{
% & | 2
n ©w { U4
) © | i)
4 -~ : - i
> )
g |
4 ——— [ et et * S
G /flwwmp &mzeé
660"

00 » L) -'h

&

- &

Pararerere

U

b e o e e e = =

Signature

Printed NomeGeorge R. Smith

Title agent

bate 3/4/04

SURVEYOR CERTIFICATION

1 HEREBY CERIIFY THAT THE WELL LOCATION|
SHOWN ON THIS PLAT WAS PLOTTED mou
ﬂBLD NOTES OF ACTUAL SURVEYS MADE B

ME OR UNDER MY SUFERVISION, AND mr
THE SANE IS TRUE AND CORRECT 10 THE
BEST OF MY RNOWLEDCE AND BRLIEF.

FEBRUARY 6, 2004




APPLICATION FOR DRILLING

CHI OPERATING, INC.

Midwest Federal Com., Well No. 2
1650’ FNL & 660’ FWL, Sec. 34-T22S-R26E
Eddy County, New Mexico
Lease No.: NM-0331649
(Development Well)

In conjunction with Form 3160-3, Application for Permit to Drill subject well, Chi Operating, Inc. submits the following items
of pertinent information in accordance with BLM requirements:

1. The geologic surface formation is recent Permian with quaternary alluvium and other surficial deposits.

2. The estimated tops of geologic markers are as follows:

Lamar Lime 1,660' 3" Sand 8,150’
Bell Canyon 1,825° Wolfcamp 8,575
Cherry Canyon 2,500 Strawn 10,150'
Brushy Canyon 3,400° Atoka 10,650’
1* Bone Spring Carb. 5,010' Morrow Lime 11,015
1% Sand 5,990' Lower Morrow 11,550’
2" Sand 6,525 Mississippian 11,680°

T.D. 11,900’

3. The estimated depths at which water, oil or gas formations are anticipated to be encountered:

Water: Surface water between 100' - 300"
Oil: Possible in the Delaware and Bone Spring 1st sand
Gas:  Possible in the Wolfcamp, Upper Penn and Strawn between below 10,150’ and Lower Morrow below 11,550

4. Proposed Casing Program:

HOLE SIZE __ CASING SIZE WEIGHT GRADE __JOINT _ SETTING DEPTH QUANTITY OF CEMENT
26" 20" . 40’ Circ to surface

WITNESES 1127 133/8”  48.5# H-40 ST&C 400° Circ. 300 sx “C” + add to surface. WITNESS
12 1/4” 95/8" 40/36# J-55 ST&C 5,000 Circ. 1000 sx "C" + add. to surface.
*8 3/4” 7 26.0# N-80 LT&C 10,500 900 sx “C” + add to 500’ above top producing
formation.
*6 1/8” 41/2¢ 11.6# N-80 LT&C 11,900’ Tie back to 77
717/8" 512" 20174 N-80 LT&C 11,900’ 1000 sx of “C” + add to 500’ above top prod
formation

*Note: In the event of high BH pressure this optional string will be used. Will reduce 8 %” bit to 7 7/8” at 10,500’ if abnormal
pressures are not encountered and then run the 5 '2” to TD.

5. Proposed Control Equipment: A 12” 5000 psi wp Shaffer Type LWS Double Gate BOP will be installed on the 13 3/8”
casing. Casing and BOP will be tested before drilling out with 11” and will be tested daily. See Exhibit "E".

MUD PROGRAM: MUD WEIGHT VIS. W/L CONTROL
0'- 400" Fresh water spud: 84- 8.5ppg 32-36 No W/L control
400'- 5,000": Brine mud: 9.7 - 10.0 ppg 29 No W/L control
5,000'- 8,525 Fresh water mud: 8.4- 8.6 ppg 28 No W/L control
8,525’ - 10,600’: Brine mud: 9.6 - 10.0 ppg 32-34 W/L control 12-15cc +/-
10,600’ - 10,960’: Brine/C starch) mud: 9.5 - 10.0 ppg 42 -45 W/L control <8 cc +/-

7. Auxiliary Equipment: Blowout Preventer, gas detector, Kelly cock, and stabbing valve.



Chi Operating, Inc.
Midwest Federal Com., Well No. 2
Page 2

8. Testing, Logging, and Coring Program:
Drill Stem Tests: As deemed necessary.
Logging:  T.Dto 5000’: GR/CAL/CNL/LDT/DLL/MSFL
T.D to surface: GR/CNL
Coring: As dictated by logs for the Morrow.

9. No abnormal pressures or temperatures are anticipated. In the event abnormal pressures are encountered the proposed mud
program will be modified to increase the mud weight. Estimated evacuated BHP = 5236 and a surface pressure of 2618 with a
temperature of 180°.

10. H,S: None expected.

11. Anticipated starting date: April 7 2004.
Anticipated completion of drilling operations: Approximately 30- 40 days.



MULTI POINT SURFACE USE AND OPERATIONS PLAN

CHI OPERATING, INC.

Midwest Federal Com., Well No. 2
1650’ FNL & 660’ FWL, Sec. 34-T22S-R26E
Eddy County, New Mexico
Lease No.: NM-0331649
(Development Well)

This plan is submitted with the Application for Permit to Drill the above described well. The purpose of the plan is
to describe the location of the proposed well; the proposed construction activities and operations plan to be followed
in rehabilitating the surface and environmental effects associated with the operations.

1. EXISTING ROADS:

A.

B.

Exhibit "A" is a portion of a BLM minerals map showing the location of the proposed well as staked.
The well site location is approximately 2 road miles west of Carlsbad, NM. Traveling west of
62/180 on Hidalgo Rd. there will be approximately 3.5 miles of paved and .3 mile of gravel road.

Directions: Travel west of Highway 62/180 on County Rd. 672 (Hidalgo Road.) for approximately 3.5
miles to the access road turnoff. Turn southeast for .3 mile to the Pogo Production Midwest “L” Fed.
#2 well pad and tank battery. The proposed access road will start just north of the existing well pad
and run east for 500 feet to the southwest corner of the proposed well site, which is on the east side of
the Pogo well pad.

2. PLANNED ACCESS ROAD:

A.

G.

Length and Width: The proposed access road will be constructed to a width of 12 feet (24’ Max)
and approximately 500 feet in length. The existing and proposed access roads are color coded on
Exhibit "A".

Construction: The proposed access road will be constructed by grading and topping with compacted
caliche. The surface will be properly drained.

Turnouts: None required.

Culverts: None.

Cuts and Fills: None required.
Gates, Cattle guards: None required.

Off lease right of way: None required.

3. LOCATION OF EXISTING WELLS:

A.  Existing wells within a two-mile radius are shown on Exhibit "C".
4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES;
A.  Chi Operating, Inc. has no production facilities on the lease at this time.
B.  Ifthe well proves to be cémmercial, the necessary production facilities, gas separation-process

equipment and tank battery, if required, will be installed on the drilling pad.



Chi Operating, Inc.
Midwest Federal Com., Well No. 2

Page 2

5. LOCATION AND TYPE OF WATER SUPPLY:

A.

It is planned to drill the proposed well with fresh water that will be obtained from private or
commercial sources and will be transported over the existing access roads

6. . SOURCE OF CONSTRUCTION MATERIALS:

A.  Caliche for surfacing the proposed access road and well site pad will be obtained from the location,
if available, or from a Federal pit located in the NW4SW4 Sec. 5-T23S-R26E. No surface materials
will be disturbed except those necessary for actual repairing, grading and leveling of the drill site and
access road.

7. METHODS OF HANDLING WASTE DISPOSAL:

A.  Drill cuttings will be disposed of in the reserve pits.

B Drilling fluids will be allowed to evaporate in the reserve pits until the pits are dry.

C. Al pits will be fenced with normal fencing materials to prevent livestock from entering the area.

D Water produced during operations will be collected in tanks until hauled to an approved disposal
system, or a separate disposal application will be submitted to the BLM for approval.

E.  Oil produced during operations will be stored in tanks until sold.

F. Current laws and regulations pertaining to the disposal of human waste will be complied with.

G.  Trash, waste paper, garbage and junk will be contained in trash bins to prevent scattering by the
wind and will be removed for deposit in an approved sanitary landfill within 30 days after finishing
drilling and/or completion operations.

8. ANCILLARY FACILITIES:

A.  None required.

9. WELL SITE LAYOUT:

A.  Exhibit "D" shows the relative location and dimensions of the well pad, reserve pits, and major rig
components. The pad and pit area has been staked and flagged.

B.  Mat Size: 270' X 175", plus 110' X 120 reserve pits on the north.

C Cut & Fill: None.

D.  The surface will be topped with compacted caliche and the reserve pits will be plastic lined.



Chi Operating, Inc.
Midwest Federal Com., Well No. 2

Page 3

10.

11.

PLANS FOR RESTORATION OF THE SURFACE:

A.  After completion of drilling and/or completion operations, all equipment and other material not
required for operations will be removed. Pits will be filled and the location cleaned of all trash and
junk to leave the well site in an aesthetically pleasing a condition as possible.

B.  Any unguarded pits containing fluids will be fenced until they are filled.

C.  Ifthe proposed well is non-productive, all rehabilitation and/or vegetation requirements of the
Bureau of Land Management will be complied with and will be accomplished as expeditiously as
possible. All pits will be filled and leveled as soon as they are dry enough to be worked.

OTHER INFORMATION:

A.  Topography: The proposed well site and access road are located on an overall 1.25% slope to the
northeast from an elevation of 3262,

B. Soil: The topsoil at the well site is a light tan loam soil of the Reagan Upton Assn. land complex.

C.  Flora and Fauna: The vegetation consists of a fair grass cover of grama, burrograss, tobosa, three
awn, and bush muhly along with plants of yucca, broomweed, mesquite, creosote, cacti and
miscellaneous weeds and wildflowers. The wildlife consists of rabbits, coyotes, rattlesnakes, lizards,
dove, quail and other wildlife typical of the semi-arid desert land.

D.  Ponds and Streams: None except intermittent running Dark Canyon Draw .5 mile south of the
location.

E.  Residences and Other Structures: None in the immediate vicinity except oilfield equipment on well
locations and the Carlsbad airport 1.1 miles to the southeast.

F. Land Use: Cattle grazing.

G.  Surface Ownership: The proposed well site and access road is on Federal surface and minerals.

H. There is no evidence of archaeological, historical or cultural sites in the staked area. An

archaeological survey is being conducted by Archaeological Survey Consultants, P.O. Box 2285,
Roswell, NM 88202, and their report will be submitted to the appropriate government agencies.



Chi Operating, Inc.
Midwest Federal Com., Well No. 2
Page 4

12. OPERATOR'S REPRESENTATIVE:

A.  The field representative for assuring compliance with the approved use and operations plan is as
follows:

John Qualls

Chi Operating, Inc.

P. O. Box 1799

Midland, Texas 79701

Office Phone: (432) 685-5001
Home Phone: (432) 684-8825

13. CERTIFICATION:

I hereby certify that I have inspected the proposed drill site and access route; that I am familiar with the
conditions which presently exist; that the statements made in the plan are, to the best of my knowledge, true
and correct; and, that the work associated with the operations proposed herein will be performed by Chi
Operating, Inc. and its contractors and subcontractors in conformity with this plan and the terms and
conditions under which it is approved. This statement is subject to the provisions of 18 U.S.C. 1001 for the
filing of a false statement.

March 3, 2004

George W —

Agent for: Chi Operating, Inc.
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CHI OPERATING, INC.

Midwest Federal Com., Well No. 2
1650’ FNL &4&560° FWL, Sec. 34-T22S-R26E
Existing Access Roads: sum==n
Proposed Access Road: ——s

,., P e ; |
j/ { . 1
A N
L/ I’ 7T <% 0]
/V,’ /SN | e
P ,//j,< o7 q
S AN B
iy l \\\ CAVER
__________ | \\ \ AIR
------- i A\

3

@ 2002 DeLorme. 3-D TopoQuads ®. Data copyright of content owner.
www.delorme.com

Scale 1 : 24,000 '

1" = 2000 ft
[ o 000 1200 w0 S ]
S—— - —— " S— 1
e == T T R — L L M—
° 200 00 0 1000




R e

el B 3 e R

O aw.“-w-l 3 State v rrvw . wvr— - -
WS\ R Lock State U5, Stare Veliey Farms | City of Corlsbep ~
e
] = — b

RSE !m
i = 01 prina. | WE* onogon 8] cotinwt, I oiser- B3 Granes [\
o:u u . .:M . N.._n.ow L0398 —o 30 % ﬁ ¢ . ww‘-m..l b d.m. ,ﬂ._u.. 949 .: - LA : LR B :
21 Leck Lock 408 srahq 8»38 ] iy 2 iy (S 0K Pet etaf ™ '
L%«M.! i) 8 Riens Excpl Aty frou | ‘o niED, 5o, s .J’ ﬁ. pure, t-.q 0 I- e | !
g wgy ! Y+ 114 L . A s\g A . - — l . ¢
n_.—mn ingipn Jaacsa L6-$998 LS 632D |aeadt o8O 33& Riit :nn_: ores .‘« 2N i L 4— l@c — ! [25) :la...rl
ree, et Jce etnl TA H v!;. idon_ | . . - Y] nse
- e e _ S
u.:»ﬂu .ﬂ.d“.nn 3.2- ~‘ " Ty CX & N - n\.u -
wilsen Bresest 1 NO n !
ou .
c.€ Ped O= E
&L 9. nnier - ) Sed m O < s
-2 b Seh e _mﬂsfmnm:ﬂ. i - pinnler \ i ..3. .“ Corlydedh gL T & ln A w 3 " lM.-u
' | Osesze : icks Expl. e . Lovis Dreyfus 7o Eoar |3 o i - o vy rO= 5:
PR wec  LGSISS i i L, 200 mww g B v 3] M £83
) a%ﬂb. -9 Marsholl w.om_u«nm > Sm.Try, ) i e el
winshon ! co . 4 — = O )
. ! 1Atura Lolkns Lo D<o
._. LAt 3 S53E
sn 8 Goncrores m T g e o 4y ¥ ol R "
Pﬂ.ﬁ wos. ch eAMil 6 E.Spaniertt) i u...n..:.umo\-_ uog “ m l—mm
e e hy SR L3 SN I e ST v.3. SN 2 ¥ T8
2 ﬁlt \av:....."... e oX ¥ ...?.:.. RN A W e ) ... .... no:nwomnm \“m:mr W....l ey - " t:.,_.*.»_ m m& 5]
H H 2o Besse s P17 -2004 T82b08 T " o e £
-4 o - 208 2 Sm.Yrs. €. A!-,.. . ‘ CitiesService -l
g 3!.3 Fed. tale ;... NN Nm Mwnm.. Stete x!.u“.o 31.1 Coy o L5 lei s..w.. ? "4 .u.um.._m. T = m i
T oxy s - v-g Eity o/ LotiZbog M Feg A
e [ tB0ep ariory (Lo Dreyfus) Lows Dreyfus ot Rl ey, — — —} = g =
Hay B Mocbob,| etol ) =
i nee el | - _ 723
, e oxy ©

nEY {Ricks Expl., | Amoco 2o Read £ Stevens

Pl
. X pet,
ot W, Y ot
PFi-Amoco- - . -
- - -Feoh S ot W . . e
m&ﬁ. il LT IR AR "..... g, fesiine 4 B e
Hone o s o237 20 t el loydy K . Smith 5200 pre I 22 -mu.l . s
-. . i3 ON W Mesrx | Serigert (] [ ran JE / ; !
u-.u.pw " T'
%

-
3 ._,.-woo u v 88. Ricns Expl PR E
% & va o oy 5T ] (L oroterpon L ot zﬂh.u:: stors Morshelinbrsion
1 ot e 1 o 15Win Sl

- — Py oy WO mi: o, 4 gﬂ? g !
B, .nm.m Mk - Top L 4
Marbab, ‘ #— cind W%M%% T %

Vae Foelp) |CorterFan il ig.2.
_.@gf grrer n i 18- 2703 A
$ oo Corter | 35 wanaee’ i
- . etal J .
new mu BT —:. Ll
- e #.(a!o:n !%
A

Froyd! R | FloyaS);,

” .:wownoo «or 13 TLours Dreyfus
%. mitehell -!ﬂm ; w_.uw«‘ | Net. Gos’ Pennzotl ?IO
. v .~m..2.. 25 * o .n...:,mw 21 brgless s9170 | Morbob.¢tal ﬁu.«n.o.umi: Zovorer =
» ¢ i renf e s et Fome oo e o chi Euer | e p- " IR S
ﬂ(m.b_s, 87 gl AT L hale | ot Gos o @) (O o3 ¢ T ToPER
7 - B e | o gty [ 83, : - 200 22305 |
¢ Buss. v o 7 56510 Heppy ¥ soiqe 7 2 -2008 _Mo!! eoamumng !
P I 30 (s vicaai o Foe (- St A 26 R_\.. R I 7.4 Alien,ete! - 23:2006 ‘_lu...n-v -8 o SpencerSvb Ll % >ui i ..:ﬂ:. {
& oln”.-hn\ Srofus a b & HBC 872 _!_J.nn _ﬁ "[rours Dreytus X ‘Lours Oregfus  WLows Dreyfus 6 i " —_——
I L 2ot B et 1 e ;E.m».. 8 aen Mo iy L Megehetel ) Magheh el 2% %] oxy
' . | ) 2
n n .'Fnt.lk 135 ro.vm.n Tt E.‘vﬂo&?u our: v_wn.s?m AL Ll " x.ﬂu Coty of :wi ! ther 1312:90 2
: m ey, (Altura € ree Concho Res, Concho Res. 43 nnluvv\ \ @ pencer,
sk NMW. Y ey o Pl ot B Lol 50 J Smist’ M5 s A% _ ?Gu T
us. el 3 [ e fed ot | %A Temoino serer e & e
s tare iu vs State L e .Nhﬂ\ oY) .;no.d €0l
Louis D .1 — S S — - — mingtes
" az.uﬂwwhn nmn z.u..wn..mhﬂ ! - , _aﬂome (AMtvra) F -H.a! :om.:a ﬂ o 1 M!n.i»nja R énﬁzo 2 . - e — pencen B9 Bvomarg® we='e- T:
uﬁmup PP u+ E_.v.rm o».n o e Gt osisecs et B0 deral Come., VTVl D Lk ?oe.._m.ﬁ sra sl vgeOF] < e ger os
.9. !Wn _ Cm 0.2 rev rl!n? ¢ on oy _-55 - @l ;nﬂék@mn Fe ..ow_o?u# — !ﬂnﬂ-wwu%oo_ m hopacrol 4 o oy > .. smattiors
e . 8rininsteel :
_ J; S+ & _ ou M“ﬂ. _o%w Marbob, atot .. 1K -~
; . A YR
wp 3 AT [ |mlHE ..n.:. “rairme] Fos0frd. g 35 sotxly :x...a_mr ,,L..; e s by
r | rau&wmw? Cogis Drayfus, emuu;s.!u 033icas 34 " _OQﬂ_wUQQ u\m.?cz gl et e w e forre. " {147T0d I PITY"
.nﬂl_row»o. s ..{ T Airpors Str 8.8 MY ol 2420 i
S _ o *NM-SE” eo-wﬁ rue _:! Oaw.mnwn L. Oreytus ﬁ_ r_ s — >=‘UOW* Groce ?F.!c.s M.R Antwei! Cif e 3 <
] _ uouis wwnmaiﬁf % weu el | X eme ge )
_ m?ﬂ“ﬁg{ - n u vs o r M- ua'. ° Mor.;hon s:kum o bes¥
berry- Q. ..- -@: : U.S. :o nnﬂn..ou. w ? 9.7 2008 1100 P Dovis gy
"Stets Mm t._ ) | 5 T T ‘g
Ll : u . “Rem Ewe Fed” | Midwest-Fed'y s N Aevenger 1U.SidAlienM.l| i
A . o 6r0sap Bres Gibsan Breg Meam_.:%.
nomlo.dou | #:»ns..m toys %m e oot L Were 1 Poge - C e A J Emrrsy mepmesrang
vSae .Sw : 2 ‘ ) Pogo - i Peteus A o Pennzoi SN S8
e h.au¢+ L s,y L e N | L u-”& »mm.l " bay, 113 ol P n.avm...n.. i P _Mwaws oas
C.ilk» N . - g | a-3-7 ‘exo8 Guit Prog
. N " o e H LI - u..::.lq
H e o1 WY ey red ! Mert £80 ?#. it A4 ,amm.. . f w8 Antwail 1] §oine
- 6 : S s B 4 Jn.hin 1 RS KV hniwery Joerr” :w Agendacnend] -
Gie. Sers. 3 28 WE Femterelal | Lole. Mesre WMLO Lo o WP P .
] 6 ™ Atoke !._ x::-s fera Ryon
n.dnos o S a Morrowd 44 QR = o X XON CRATIR PO AT ; uﬂ
Jeraus. T A : etol HEC . Py ot worRlf| Mewbourne oit )
nt B i g | ey ot ol st [CEuE |
98- ratiin Prog. " L ategy esrms
A ST ] qmen . A o (Merit Enec) Merr} Enec. ) 1?!_.“. et Loa:w.;
State us ...x...m?!..... “ e cogoser Lo, i Y604 Mrmes
’ rT u.s. “State” State - 3 State .’.as -w ’ Coliot? Es* Jom’ .ct\\. Fad” .H:.L mm. w~
199! A *o” .
1 ¥ Concho Res q.. S .#o.n?. Reod €, Stevers | J-lz.eo?..n ..E:... - v % — z.:: < 2 L0
vowg, ¥ [V > -1 2008 v-2839 8, ro. | «we o3 ! o [ Merst Ener ex int.Prt
200 soos 4t ! Lon c t
150® | aaasee | vaess | . a: . (Matlon 0} B -M..... - (DevonErer) | 1
MpFfrow] Ener une  S'ephens” Pritlios xy



TMBR/Sharp Rig £22

Y

m N.; g.

e

- 110 >
R
-.‘
12 ' .L
| b <o
i i
“ 110
2 I P .
w
¥
8-
* SfO-/20
-« 15C e =C
. A Cellar6x6x©
RATHOLE AND NOUSEHGLE: :
Se=—y¢s5—=>N 2120, %
- -3 -~ :
>4 |

138

_ REV 27138

EXHIBIT "D"
CHI OPERATING, INC.
Midwest Federal Com., Well No. 2
Pad & Pit Layout



-nMurmm//s,qu/A\imfP D milLLINNIC:

B.0O.P. Equipmenl Infended lor (se on Rig # ;ZL‘I d- fl‘)\ A
Well To Be drilled for IMQZ /S h an D

*All B.0.P equipment is H28 Trim' p - -y
* All Acoumuialore are Koomey Type-80 : Dual Power Eleotrio/Alr *
' Choke Monliold: * See sheot 2 ANNULAR
4' Valves : Cameron F/FC, Shafler DB Hydraullo
2° Check Valve: Cameron Type R

2' Valves : Cameron or Shaffer E ﬂ

Gnnuhrﬁhd;?%f Type:_Sphenlnl
Annular PSI:_JScco

( if Shatfer: Spmucql . it Hydsli: Type GK )
BOP Type Shofiler Lig

( it Shafter: LWS or SL, I Cameron: Type U )

BOP Slze: |3 " - 5000 PS|

T

Rotating Head Type S ~:th nAMS
Rot-Head Fuinished By e
- Rams in fop gale: 4z pipe 3

Rams in boHom:_1Bilinds !

Side Oulle's used:
Bottom_X_Top

‘4" Valves on Tee

B8.0.P. Equipment intended for use on Rig # Yy 22
Well To Be drllled for ] 1»ne. ) S hanp

*All Voives (H28)' \-
‘Choke Manlfole: L

Pressure Raling 3,000 or 5,000 (as Req.)
1 - 4" Valves

2 - 2" Valves ) '
2 - 2* Adjustable Chokes
Valve Types Used:

Cameron - F or FC
Shaffer - B Floseal

WKM I thpo 2
Chokes - Cameron H2 or TC unibolt

!

EXHIBIT "E" . .
CHI OPERATING, INC. EXHIBIT "E"
Midwest Federal Com., Well No. 2 CHI OPERATING, INC.
BOP Specifications Mclver Federal Com., Well No. 2

BOP Specifications



Phone (915) 685-5001 eéc 0,60&4&'649, Duc. Fax (915) 687-2662

P.O. Box 1799
Midland, TX 79702

RECEIVED
4/14/04

APR 1 6 2004
Mr. Bryan Arrant OGEDB-ARTESIA

New Mexico Oil Conservation Division

Subject: Midwest Fed. Com. #2
Section 34 —T22S —R268§E
660 FWL & 1650 FNL (W/2)

Dear Bryan,
Chi Operating Inc. has entered into an agreement whereby “Chi” is the

operator for the drilling & completion of the Midwest Fed. Com. #2.
Following the drilling and completion, Merit Energy, Inc will operate.

Respectfully,

copy/file



