Bo-01IS - 337060

( CEMENT JOB REPORT
CUSTOMER  preston Exploration,LLC DATE (9.-FEB-05 F.R.# 272011503 SERV. SUPV. LYLE D SPURLOCK JR
LEASE & WELL NAME LOCATION COUNTY-PARISH-BLOCK
SAN REMO 3241 - APl 30015337000000 Eddy New Mexico
DISTRICT DRILLING CONTRACTOR RIG # TYPE OF JOB
|___Artesia PERMIAN DRILLING #1 Surfacs
SZERTYPEOFPLUGS LIST-CSG-HARDWARE PHYSICAL SLURRY PROPERTIES
. .| SACKS | SLURRY| SLURRY | WATER | PUMP Bbl Bbl
Cement Plug, Rubber, Top 13-3/8in_| 700-LAP-PVTS Float Collar, 13-3/8in| ~o2 WG YLD oPS TIME | SLURRY | MIX
Guide Shoe/TX Pat 13-3/8 - 8rd CEMENT | PPG FT3 HR:MIN WATER
MATERIALS FURNISHED BY BJ
WATER 8.4 10
C+2%CACL2+1/4#CF 460 14.8 1.35 6.35 11 69.80
WATER 8.4 60,
Available Mix Water 300  Bbl.  Avallable Displ. Fluid ___300 _ Bbl. TOTAL . 181 69.80]
HOLE TBG-CSG-D.P. COLLAR DEPTHS
—SIZE | % EXCESS | DEPTH SIZE WGET IYPE DREPTH GRADE SHOE [ FLOAT | STAGE
17.5 422 13.375 61/CSG 426|K-55 426 391.61
LAST CASING PKR-CMT RET-BR PL-LINER PERF. DEPTH TOP CONN WELL FLUID
| SIZE | WGT | TYPE DEPTH __BRAND & TYPE DEPTH | ToP BTM | SIZE |THREAD | TYPE |
OPEN HOLE 422 [NO PACKER 0 d 13378 BUTT|FRESH WATER 85
DISPL. VOLUME DISPL. FLUID CAL.PSI |CAL. MAX PSI| OP. MAX MAX TBG PSI MAX CSG PSI MIX
VOLUME | Uom TYPE WGT. |BUMPPLUG| TOREV. | SQ.PS| | RATED |Operator | RATED | Operator | WATER
60 | BBLS |WATER 8.4 130 0 0 0 0 3090 2472 |RIG
EXPLANATION: TROUBLE SETTING TOOL, RUNNING CSG, ETC. PRIOR TO CEMENTING: NONE
PRESSURE/RATE DETAIL EXPLANATION
TIME PRESSURE - PS| RATE | BbIL.FLUID | FLUID SAFETY MEETING: BJCREW [X] CO.REP. [X|
HR:MIN. PIPE ANNULUS BPM PUMPED TYPE TEST LINES .~ 2000 PSI
CIRCULATINGWELL -RiI¢ |[X] BJ [ |
04:45 SAFETY MEETING
05:05 2000 0 5 5| H20 TEST LINES
05:15 S0 0 3 10| H20 SPACER
05:18 160 0 38 11| CMT LEAD CEMENT@14.8
05:50 Q 0 0 0| CMT SHUT DOWN DROP PLUG
05:51 220 0 45 50 | H20 DISPLACE
06:07 175 0 -3 10 | H20 SLOW RATE
086:11 507 0 3 H20 PLUG DOWN
THANKS DUANE AND CREW
PSi TO TEST | BBLCMT TOTAL Psi SPOT .
BUMPED | BUMP FLOAT | RETURNS/| BBL. | LEFTON | TOPouT | SERVICE SUEERVIJOR SIGNATURE:
PLUG PLUG EQUIP. | REVERSED| PUMPED csG CEMENT
N |507 N o 181 ] [Y] N o A
y ‘7
Jr8004

Repont Printed on: FEB-10-05 07:03:21 Page 1



( CEMENT JOB REPORT

CUSTOMER  preston Exploration,LLC DATE 10-FEB-05 FR.# 272011505 SERV. SUPV. JAMIE C JONES
LEASE & WELL NAME LOCATION COUNTY-PARISH-BLOCK
SAN REMO22#1 - API 30015337000000 Eddy New Mexico
DISTRICT DRILLING CONTRACTOR RIG # TYPE OF JOB
| Aresia _PERMIAN DRILLING#1 Plug Back
L SIZESTYPEOFPLUGS = LIST-CSG-HARDWARE PHYSICAL SLURRY PROPERTIES
) SACKS | SLURRY | SLURRY | WATER | PUMP Bbi Bbi
AFJ Bull Plug, 1.250 In NO SHOE OF WGT YLD GPS | TIME | SLURRY | MIX
CEMENT PPG - FT3 HR:MIN WATER
MATERIALS FURNISHED BY BJ
WATER 8.4 1
C+CALCIUM 14.8 7
WATER 8.4 1
Available Mix Water 250 Bbl. Available Displ. Fluid 250 Bbl. TOTAL | 9|
HOLE TBG-CSG-D.P. COLLAR DEPTHS
___SIZE | %EXCESS | DEPTH | | WGT. IYPE DEPTH _GRADE _.EQA:I'__SIAQE.1
17.5 422 1.05 1.5|TBG 122|C-75
LAST CASING PKR-CMT RET-BR PL-LINER PERF. DEPTH TOP CONN WELL FLUID
|_SIZE | WGT TYPE DEPTH BRAND & TYPE DEPTH_ | TOP BTM | SIZE |THREAD | TYPE WGT
13.38 61lcsG 426 [NO PACKER 0 0 d 1  8RD|FRESH WATER 8.4
DISPL. VOLUME DISPL. FLUID CAL.PSI |CAL. MAX PSI| OP, MAX MAX TBG PSI MAX CSG PSI MIX
VOLUME | uom TYPE WGT. |BUMPPLUG| TOREV. | SQ.PSI | RATED |Operator | RATED | Operator | WATER
1 |BBLS \WATER 8.4 0 0 0 10000 8000 0 0 |RIG
EXPLANATION: TROUBLE SETTING TOOL, RUNNING CSG, ETC. PRIOR TO CEMENTING: NONE
PRESSURE/RATE DETAIL EXPLANATION
TIME PRESSURE - PSI RATE |BbLFLUID | FLUID | SAFETY MEETING: BJ CREW [X] CO.REP. | ]
HR:MIN. PiPE ANNULUS BPM PUMPED TYPE TEST LINES 2000 PSH
CIRCULATINGWELL -RIG | | BJ [X]
11:50 safety meeting
TAG CMT@87 CMT@64
11:55 60 ] 2 10| H20 SPACER
12:04 340 o] 2 20| CMT SLURRY@14.8
12:15 650 Q 25 ST H20 DISPLACE
12:16 SHUT DOWN
CIRCULATED S SACKS
THANKS DUANE AND CREW
PSITO TEST | BBLCMT TOTAL Psi sPoT
BUMPED | BUMP FLOAT | RETURNS/ BBL. | LEFTON | TOPoUT | SERVICE SUPERVISOR SIGNATURE:
PLUG PLUG EQUIP. | REVERSED| PUMPED csG CEMENT
Y [E Y 1 30 /] Yy [N]
Report Printed on: Jr8004
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» ]
CEMENT JOB REPORT '
[CUSTOMER _ preston Exploration LLC DATE 13FeB0s |FR# 365210675 SERV.SUPV.  Paxton Jackson
LEASE & WELL NAME LOCATION COUNTY-PARISH-BLOCK
|__San Remo 32 #1 - AP1 30015337000000 Sec 32 - T16S - R26E Eddy New Mexico
DISTRICT DRILLING CONTRACTORRIG # TYPE OF JOB
Arlesia Permian Drilling $1 JIntermediaie
| SIZESTYPEOFPIMGS _  LIST-CSGHARDWARE JRRY PROPERTIES
Cement Plug, Rubber, Top 9-5/8in_| Guide Shoe, Texas-Notched 9-5/81in | SACKS | SLURRY| SLURRY | WETER | PP B8 1 O
Float Collar, Ball Valve, 9-5/8 - 8rd CEMENT | PPG FT3 HR:MIN WATER
MATERIALS FURNISHED BY BJ
“H"+8%A10+1%CaCl+1/4#Celloflake 180 1486 152 6.16 49 26.55
35:65:6"C"+5%Salt+1/4#Celloflake 400 124 21 11.64 150 111.19
"C"+2%CaCl 200 14.8] 134 6.36 48 30.46
Fresh water 0 8.34 107]
Available MixWater 450  Bbl. Available Displ. Fluld __ 250 _ Bbl. TOTAL | 354 168.15
HOLE TBG-CSG-D.P. COLLAR DEPTHS
__SEZE . %EXCESS | DEPTH |  SEE WGT IYPE | DEPTH -GRADE L STAGE _|
1225 285 1448 9.625 40{CSG 1454|8-95 1454 1408 0
LAST CASING PKR-CMT RET-BR PL-LINER PERF. DEPTH TOP CONN WELL FLUID
| SIZE | | TYPE [DEPTHI  BRAND&TYPE =~ |DEPTH| Top | BTM |
13.38 81/CSG 422 [No Packer 0 a d 962 8RD FRESHWATER 8.4
DISPL. VOLUME DISPL. FLUID CAL.PSI |CAL. MAX PSI| OP. MAX MAX TBG PS! MAX CSG PSt MIX
VOLUME | Uom TYPE WGT. |BUMPPLUG| TOREV. | SQ.PSI | RATED |Operator | RATED | Operator | WATER
107 | BBLS |Fresh water 8.34 391 o 0 0 0 6820 5456 |Rig
[EXPLANATION: TROUBLE SETTING TOOL, RUNNING GSG, ETC. PRIOR TO CEMENTING:
~ PRESSURE/RATE DETAIL. EXPLANATION
TIME PRESSURE - PSI RATE |BLLFLUID | FLUID | SAFETY MEETING: BJCREW [X] CO.REP. [ |
HR:MIN. PIPE ANNULUS | BPM PUMPED TYPE [ TESTUNES 5500 PsI
CIRCULATINGWELL -RiG [X] 8 [ |
Water temp 62 deg; pH 7.0; Chiorides 0; Sulfates <200
07:30 0 0 0 ol — Arrived on location
17:00 0 0 0 0] — Safety meeting
17:30 1520 0 1 9| FW Try to unstick casing
18:38 1900 0 6 15| FW Try to unstick casing
18:43 1000 0 3.6 25| FW Try to unstick casing
2/14/05
05:20 1400 [ 25 3| FW Pump thru 1° tubing down backside
07:00 550 0 12 10| FAW Pump thru 1" tubing down backside
10:06 1250 0 51 10| FIW Pump thru casing
10:33 5500 0 1 1| FW Test fines
10:36 1050 0 55 20| F'W Fresh water ahead
10:39 1100 o 55 10| 12.4# CMT| BJ Lite
10:43 0 0 0 0 —- PTO on Pump Blew apart
10:45 850 0 5 150 | F W Displace pipe
13:28 1000 0 5 20 FIW Fresh water ahead
13:33 1150 0 5 34| 12.4# CMT | 100 Sacks of the Lead cemnent
13:41 a75 0 49 46 | 14.8# CMT| Tail
13:51 0 0 0 o — Shutdown, Drop plug
13:53 650 0 5 80 | FW Disptacement
14:10 1300 0 3 11| FW Slow rate
14:14 1580 0 0 0| — Plug did not bump, Shut down, Float held
Thanks, Keith and Crew!!!
Report Printed on: FEB-14-05 1447:24 Jr8004
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CEMENT JOB REPORT

PRESSURE/RATE DETAIL EXPLANATION
TIME PRESSURE - PSI RATE |BbLFLUID | FLUID SAFETY MEETING: BJ CREW [X] CO.REP. [ |
CIRCULATINGWELL -Ri¢  [X] B4 [ |
PSI TO TEST | BBLCMT TOTAL PSi SPOT 94
BUMPED | BUMP FLOAT | RETURNS/| ®BBL. | LEFTON | Torour | SERV SUPERV'S"R NATU
PLUG PLUG EQUIP. | REVERSED| PUMPED csG CEMENT
Y [N]|1s80 N {0 283 o Y [N
Report Printed on: FEB-14-05 1447:2¢
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CEMENT JOB REPORT

=

7/

CUSTOMER  presion Exploration,LLC DATE 1{5-FEB-05 F.R# 272011511 SERV. SUPV.  James Peppin
LEASE & WELL NAME LOCATION COUNTY-PARISH-BLOCK
San Remo 32 - #1 - API 30015337000000 SEC32-16S-26E Eddy New Mexico
DISTRICT DRILLING CONTRACTOR RIG # TYPE OF JOB
|__Adesia P in Dilli 1 Tie Back
| SIZESTYPEOFPLUGS =~ LIST-CSG-HARDWARE YSICAL SLURRY PROPERTIES
SACKS | SLURRY | SLURRY | WATER | PUMP Bbi Bbl
OF WGT YLD GPS TIME | SLURRY MIX
CEMENT | PPG FT3 HR:MIN WATER
MATERIALS FURNISHED BY BJ
C +2% caci2 85 14.8| 1.32 6.34| 00:.00 20 12.
h20 0 8.34 ] 0| 00:00 0 W
Avallable Mix Water 500 Bbi. Available Displ. Fluid 500 Bbl. TOTAL 20] 12.84
HOLE TBG-CSG-D.P. COLLAR DEPTHS
. SIZE % EXCESS DEPTH —SIZE WGT. [ _ TYPE DEPTH | GRADE SHOE | FLOAT STAGE |
of O 0 1.05 15[TBG 579/C-75 o) 19
LAST CASING PKR-CMT RET-BR PL-LINER PERF. DEPTH TOP CONN WELL FLUID
| SIZE | WGT | TYPE DEPTH BRAND & TYPE DEPTH | ToP BTM | ITHREAD | TYPE | WGT, |
9.625 40/CSG 1237 |no packer o 1.08 8RD| FRESH WATER 8.34
DiSPL.. VOLUME DISPL. FLUID CAL.PS| |CAL. MAX PSI| OP. MAX MAX TBG PSI MAX CSG PSI MIX
VOLUME | uom TYPE WGT. |BUMPPLUG| TOREV. | SQ.PSI | RATED |Operator | RATED | Operator WATER
2 |BBLS |h20 8.34 0 0 0 4] 0 0 0 {FBO
'EXPLANATION: TROUBLE SETTING TOOL, RUNNING CSG, ETC. PRIOR TO CEMENTING: NONE
PRESSURE/RATE DETAIL EXPLANATION -
TIME PRESSURE - PS| RATE Bbl. FLUID FLUID SAFETY MEETING: BJ CREW [X]| CO.REP. | |
HR:MIN. PIPE ANNULUS BPM PUMPED TYPE TEST LINES 2000 PSt
CIRCULATINGWELL -RIG | | BJ [X]
11:00 0 0 0 [ R ¢} ARRIVE NO LOC & RIG UP
00:00 4] 4] 0 0i0 TAG@S579FT
01:58 794 0 15 0| H20 H20 AHEAD
02:13 827 0 15 23| H20 H20 TO WASH DOWN 1 IN PIPE
02:20 840 o} 15 33| H20 H20 GONE
02:35 868 0 15 53| H20 H20 GONE
02:47 874 0 15 70| H20 H20 GONE & THEN SHUT DOWN
03:39 874 0 15 5] H20 H20 AHEAD OF CMT SLURRY
03:42 ) o ] ojo BATCH UP CMT SLURRY @ 12.4
03:44 1350 0 13 37| CMT CMT SLURRY @ 12.4
04:12 1252 0 13 2| H20 DISP W/H20
00:00 0 0 0 ojo0 TAG@ S19FT
09:05 656 ] 1.3 21 H20 H20 AHEAD OF CMT SLURRY @ 124
09:10 1350 0 13 63| CMT CMT SLURRY @ 12.4
09:45 1253 0 13 2| H20 DISP W/H20
00:00 0 0 0 olo TAG @ 310 FT
03:14 680 0 13 5| H20 H20 AHEAD
03:17 488 0 13 20| CMT CMT SLURRY @ 14.8 W/2% CACL2
03:30 11321 0 15 2| H20 DISP W/H20
00:00 0 0 0 00 CREW & | THANK YOU FOR THIS JOB
suMPED | BUNY FIE:\TI‘ mms: Tg;CL LE:rs'on 13.5337 SERVICE SUPERVISOR SIGNATURE:
PLUG PLUG EQUIP. | REVERSED| PUMPED csG CEMENT i / /4 .
Y [N]|o LK 0 0 Y [N /- ,ig?//./
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Newpark Drilling Fluids, L.L.C.

Rebon

Mud MudPIT II _,,
@ 6 & Date 2/7/2005 Measured Depth 40
%&"I JACK BARTLETT Artesia, NM West TX Report # 1 TVD 40
A o Tel: (505) 628-3373 Tel: (505)365-6093 Tel: (432)697-8661 Spud Date 2/9/2005 |Bit Measured Depth 0
£ Pgr: Tel: Tel: (800) 592-4627 API Well # Bit TVD 0
pd Mbl: (505) 390-6006 Fax: (505)748-7396 Fax: (432)697-8439 Present Activity RIG UP
Operator: PRESTON EXPLORATION Contractor: PERMIAN DRILLING 1
Report For: MR. STEVE DEMORY {Report For: MR. R. C. COSTELLO
Weil Name/No. Field / Block Sur - Abs or Sec-T-R County / Parish State / Province Country
SAN REMO 32 #1 Field/Block 32/16S/26E EDDY NEW MEXICO USA
Casing oD ID Top Bottom Pump and Circulating Data (check box for Riser Boost)
CONDUCTOR 20 19 0 a0 Pump# 11 []]2[]]|3 [ ]]Stand Pipe Pressure 0
Liner 6.0 6.0 0.0 |[Calc. Pressure Loss 0
Stroke 16.0 | 150 | 0.0 ECD | 8.60
st/min 0 | 0o | o iPump#] 1 | Mn | Sts
Efficiency 90 90 95 Surf-Bit 0 0
bbls/stk 0.147 { 0.138 | 0.000 | Bott's Up | #Num! 0
gal/min 0 0 0 Surf-Surf | #Error v}
Total GPM 0 Tot. Circ. | #Error 1,702
Bit Data Active Volume Storage Volume Volume Reconciliation
Bit Size: 175 TFA: 0.589 Annulus: 0 Storage 1 IStarting Volume: Total Additions: 0
% Washout: 0 Noz-Vel: Drilistring: 0 Storage 2 'Water Additions: Hole Losses:
Bit Type: Imp-Frc: Pits: 250 Storage 3 Oil Additions: SCE Losses:
Bit #: 1 PSI| Loss: Slug Pit: 0 Storage 4 Chemical Additions: Other Loss:
Jets: [ 16 |16 | 16 HS!: Total Circuiating Volume Total Storage Volume  |Barite Additions: Total Losses:
Sys. HHP: 250 0 Whole Mud Add: Mud To Storage:
%Sys HHP: Volume Betow the Bit o] Other Additions: Ending Volume: 0
FluidType l Water-based Fluid Properties Hydraulics (ft/min) Operating Data
Sample From / Temperature (F) Pit | | Avg ROP
Time Sample Taken: 9:00 AM WOB (ki#'s)
Depth @Time of Sample (ft) 40 Rotating Weig
Weight (Ib/gal) 8.60 Rotary Speed
Funnel Viscosity (sec/qt) Rotating Hrs.
Plastic Viscosity (cP) @ | 120F Siiding Hrs.
Yield Point (Ib/100 ftr2) Non-Drig Hrs.
Gel Strength (10s/10m)(Ib/100ft) | | | | P/U (k-Ibs)
Gel Strength @ 30min S/O (k-Ibs)
AP Filtrate (mL/30 min) 0 0 0 0 Torque
HPHT Filtrate (mL) @ [ 250]F 0 0 0 0 Angle
Cake (32's)(APIHPHT) ] ] I [ Azimuth
Water (% by vol) Surv. Depth
Other Fluid (% by vol) | SG| 1.20 Viscometer Rdg: Solids Control Equipment
Non-Aq (% by vol) SG| 0.34 600 0 Shaker Screens Hrs UFF OF
Solids (% by vol) 300 0 1 De-Sand
Sand (% by vol) 0 0 0 0 200 0 2 De-Silt
MBT Cap (Bent Equiv Ib/bb!) 100 0 3 Cent.
pH @ [ 120F 6 0 4 Cent.
Pm (Mud Alkalinity) (mL) 3 0 wC
PH/Mf (Filtrate Alkalinity) (mL) [ Active Products
Chilorides (mg/L) Materials Initial | Rec'd | Used |Balancd  Cost
Hardness (mg/L as Calicium) Caustic Soda (50 #/sk) 0 48 0 48
LGS (% by vol) [ sG] 260 Fiber Plug (40 #/sk) 0 120 0 120
LGS (ppb) FRESH WATER GEL (100#/sack) 0 180 47 133 $405.14
HGS (% by vol) ['sG] 420 Lime (50 #/sk) 0 50 5 45 $41.30
HGS (ppb) NEW-55 (5 gal/) 0 i5 0 15
Corrected Solids (% by vol) Paper (40 #/sk) 0 90 0 ]
Refractometer Rdg (brix) Salt (50 #/sk) 0 5 0 5
DD! in Aqueous Phase (%) Soda Ash (50 #/sk) 0 50 (] 50
Optional LLabel 1
Optional Label 2
Treatment Recommendations
PH 10 WITH LIME
KEEP VIS ABOVE 33 WITH ADDITIONS OF GEL
RUN WATER AS NECESSARY TO KEEP WEIGHT BELOW 9.6 & VIS BELOW 40




Newpark Drilling Fluids, L.L.C.

Report

Mud MudPIT I,

6.0 Date 2/11/2005 | Measured Depth 422
&@0 869 JACK BARTLETT Artesia, NM West TX Report # 2 VD 422
el ’ . .

Tel: (505) 628-3373 Tel: (505)365-6093 Tel: (432)697-8661 Spud Date 2/9/2005 |Bit Measured Depth 0
Z Pgr: Tel: Tel: (800) 592-4627 AP Well # Bit TVD 0
P Mbl: (505) 390-6006 Fax: (505)748-7396 Fax (432)697-8439 Present Activity NIPPLE UP
Operator: PRESTON EXPLORATION Contractor: PERMIAN DRILLING 1
Report For: MR. STEVE DEMORY Report For: MR. R. C. COSTELLO
Well Name/No. Field / Block Sur - Abs or Sec-T-R County / Parish State / Province Country
SAN REMO 32 #1 Field/Bfock 32/16S/26E EDDY NEW MEXICO USA
Casing oD ID Top Bottom Pump and Circulating Data (check box for Riser Boost)
CONDUCTOR 20 19 0 40 Pump# |1 [ 112 []]3 []|Stand Pipe Pressure 0
SURFACE 13.375 12715 0 422 Liner 6.0 6.0 0.0 [Calc. Pressure Loss 0
Stroke 16.0 | 160 | 00 ECD | 0.00
stik/min 0 ) 0 Pump# 1| Min Stks
Efficiency 90 90 95 Surf-Bit 0 V]
bbis/stk 0.147 | 0.138 | 0.000 | Bott's Up | #Num! 0
gal/min 0 0 0 Surf-Surf | #Error 0
Total GPM 0 Tot. Circ. | #Emor 1,702
Bit Data Active Volume Storage Volume Volume Reconciliation
Bit Size: 1225 [TFA: 0.389 Annulus: 0 Storage 1 Starting Volume: 0 otal Additions: 0
% Washout: 0 Noz-Vel: Drillstring: (1] |Storage 2 Water Additions: Hole Losses:
Bit Type: imp-Frc: Pits: 250 Storage 3 Oil Additions: SCE Losses:
Bit #: 2 PSI Loss: Slug Pit: 0 Storage 4 Chemical Additions: Other Loss:
Jets: [13 1313 HSI: Totai Circulating Volume Total Storage Volume  |Barite Additions: [Total Losses:
Sys. HHP: 250 ] Whole Mud Add: Mud To Storage:
%Sys HHP: Volume Below the Bit 0 Other Additions: Ending Volume: 0
FluidType ] Water-based Fluid Properties Hydraulics (ft/min) Operating Data
Sample From / Temperature (F) Pit | B | Avg ROP
Time Sample Taken: 10:15 AM| WOB (k#'s)
Depth @Time of Sample (ft) 422 Rotating Weig
Weight (Ib/gal) Rotary Speed
Funnel Viscosity (sec/qt) 28 Fotating Hrs.
Plastic Viscosity (cP) @ | 120fF Stiding Hrs.
Yield Point (Ib/100 ftA2) Non-Drig Hrs.
Gel Strength (10s/10m)(ib/100ft) [ T 1 | P7U (k-Ibs)
Gel Strength @ | 30/min S/O (k-lbs)
AP Filtrate (mL/30 min) NC 0 0 0 Torque
HPHT Filtrate (mL) @ | 250fF 0 0 0 0 Angle
Cake (32's)(APIYHPHT) { 1 1 1 Azimuth
Water (% by vol) ~ |Surv. Depth
Other Fluid (% by vol) | SGI 1.20 Viscometer Ri Solids Control Equipment
Non-Aq (% by vol) SG| 0.84 600 0 Shaker Screens Hrs UF OF
Solids (% by vol) 300 0 1 De-Sand
Sand (% by vol) 0 0 0 0 200 0 2 De-Sitt
MBT Cap (Bent Equiv Ib/bbl) 100 0 3 Cent.
pH @ [ 120F] 15 6 0 4 Cent.
Pm (Mud Alkalinity) (mL) 3 0 wC
PH/M (Filtrate Alkalinity) (mL) ] | Active Producls
Chlorides (mg/L) 6,000 Materials Initial | Rec'd | Used |Balanc Cost
Hardness (mg/L. as Calcium) 1,000 FRESH WATER GEL (100#/sack) 133 0 22 1 $189.64
LGS (% by vol) [ sG] 260 Lime (50 #/sk) 45 0 5 40 $41.30
LGS (ppb) Paper (40 #/sk) 90 [} 12 78 $150.00
HGS (% by vol) [sa] 420
HGS (ppb)
Corrected Solids (% by vol) 100
Refractometer Rdg (brix)
DDI in Aqueous Phase (%)
Optional Labet 1
Optional Label 2
Treatment Recommendations
PH 10 WITH CAUSTIC
PAPER IF NEEDED FOR SEEPAGE
SWEEP HOLE WITH 1-2 GAL NEW-55 EVERY 250-300'




Newpark Drilling Fluids, L.L.C.

Mud Report MudPIT Il _,
%‘ Date 2/14/2005 | Measured Depth 1,448
! A ’3 JACK BARTLETT Artesia, NM West TX Report # 3 VD 1,448
Tel: (505) 628-3373 Tel: (505)365-6093 Tel: (432)697-8661 Spud Date 2/9/2005 |Bit Measured Depth 0
£ Pgr: Tet: Tel: (800) 592-4627 API Well # Bit TVD 0
: Mbl: (505) 390-6006 Fax: (505)748-7396 Fax: (432)697-8439 Present Activity CEMENTING
Operator: PRESTON EXPLORATION Contractor: PERMIAN DRILLING 1
Report For: MR. STEVE DEMORY Report For: MR. R. C. COSTELLO
Well Name/No. Field / Block Sur - Abs or Sec-T-R County / Parish State / Province Country
SAN REMO 32 #1 Field/Block 32H6S/26E . EDDY NEW MEXICO USA
Casing oD iID Top Bottom Pump and Circulating Data {check box for Riser Boost)
CONDUCTOR 20 19 0 40 Pump# |1 ["]}2 []{3 []|Stand Pipe Pressure 0
SURFACE 13.375 12715 0 422 Liner 6.0 | 60 0.0 |(Calc. Pressure Loss 0
INTERMEDIAT 9.625 8.921 0 1200 Stroke 160 { 150 | 0.0 ECD [ 8.40
sti/min 0 0 0 [Pump #[ 1 Min Stks
Efficiency 90 90 95 Surf-Bit 0 0
bbis/stk 0.147 | 0.138 | 0.000 | Bott's Up | #Num! 0
gal/min 0 0 0 Surf-Surt | #Error 0
Total GPM Tot. Circ. | #Error 2,723
Bit Data Active Volume } Storage Volume | Volume Reconciliation
Bit Size: 12256 |TFA: 0.389 Annulus: 0 Storage 1 Starting Volume: 0 'Total Additions: 3
% Washout 0 Noz-Vel: Drilistring: V] Storage 2 Water Additions: Hole Losses:
Bit Type: imp-Frc: Pits: 400 Storage 3 Ol Additions: SCE Losses:
Bit #: 2 PSI Loss: Slug Pit: [} Storage 4 Chemicat Additions: 3 Other Loss:
Jets: |13 |13]13 HSI Total Circulating Volume Total Storage Volume  {Barite Additions: [Total Losses:
Sys. HHP: 400 0 Whole Mud Add: Mud To Storage:
%Sys HHP: Volume Below the Bit 0 Other Additions: Ending Volume: 3
FluidType ] Water-based Fluid Properties Hydraulics (ft/min) Operating Data
Sample From / Temperature (F) Pit | | | [ Avg ROP
Time Sample Taken: 1:30 PM WOB (k#'s)
‘Depth @Time of Sample (ft) 1,448 Rotating Weig
Weight (Ib/gal) 8.40 Rotary Speed
Funnel Viscosity {sec/qt) 28 Rotating Hrs.
Plastic Viscosity (cP) @ | 120F Sliding Hrs.
Yield Point (1b/100 {°2) 1 Non-Drig Hrs.
Gel Strength (10s/10m)(ib/100ft) [ [ T i P/U (k-Ibs)
Gel Strength @ 1 30[min S/0 (k-lbs)
API Filtrate (mL/30 min) NC 0 0 0 Torque
HPHT Filtrate (mL) @ [ 250fF 0 0 0 0 Angle
Cake (32's)(APVHPHT) [ | | | Azimuth
Water (% by vol) 99.7 Surv. Depth
Other Fluid (% by vol) | SG| 1.20 Viscometer R Solids Control Equipment
Non-Aq (% by vol) SG| 0.84 600 1 Shaker Screens Hrs UF | OF
Solids (% by vol) 0.3 300 1 1 De-Sand
Sand {% by vol) 0 0 0 0 200 0 2 De-Siit
MBT Cap (Bent Equiv Ib/bbl) 100 \] 3 Cent.
He@ T 10F] 70 6 0 a Cent.
>m (Mud Alkalinity) (mL) 3 (] M/C
H/M (Filtrate Alkalinity) (mL) ] [ ] T Active Products
Zhiorides (mg/L) 5,000 Materials Initial | Rec'd | Used Balancd  Cost
4ardness (mg/L as Calcium) 900 DynaFiber C (25 #/sk) 0 50 0 50
_GS (% by vol) ['sG] 260 0.0 Fiber Plug (40 #/sk) 120 0 55 65 $1,622.50
-GS (ppb} 0 FRESH WATER GEL (100#/sack) 111 120 64 167 $551.68]
1GS (% by vol) |'sq] 4.20 0.0 Lime (50 #isk) m 0 40 0 $330.40
4GS (ppb) 0 INEW-55 (5 gal/) 15 0 2 13 $457.92]
orrected Solids (% by vol) 0 NewPac R (50 #/sk) 0 20 0 20
efractometer Rdg (brix) Paper (40 #/sk) 78 0 26 52 $325.00
DI in Aqueous Phase (%) Pronto Plug (S0#sk) (50#/sk) 0 50 0 50
dptional Label 1
Jptional Label 2
Treatment Recommendations
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Newpark Drilling Fluids, L.L.C. Mud Report MudPIT Il ,,,
@o Date 2/17/2005 | Measured Depth 1,448
&g@ﬁ JACK BARTLETT Artesia, NM West TX Report # 4 TVD 1,448
A - ’0 Tel: (505) 628-3373 Tel: (505)365-6093 Tel: (432)697-8661 Spud:Date 2/9/2005 |Bit Measured Depth 0
EA Pgr: Tel: Tel: (800) 592-4627 AP Well # Bit TVD 0
kol Mbl: (505) 390-6006 Fax: (505)748-7396 Fax: (432)697-8439 IPresent Activity WAIT ON CEMENT
Operator: PRESTON EXPLORATION Contractor: PERMIAN DRILLING 1
Report For: MR. STEVE DEMORY Report For: MR. R. C. COSTELLO
Well Name/No. Field / Block Sur - Abs or Sec-T-R County / Parish State / Province Country
SAN REMO 32 #t Field/Block 32/16S/26E EDDY NEW MEXICO USA
Casing oD ID Top Bottom Pump and Circulating Data (check box for Riser Boost)
CONDUCTOR 20 19 0 ao| Pump# |1 []]2[ ]|3 []]Stand Pipe Pressure 0
SURFACE 13.376 12.715 0 422 Liner 6.0 6.0 0.0 |Calc. Pressure Loss 0
INTERMEDIAT 9625 8.921 ] 1237 Stroke 160 | 150 | 00 ECD i 8.44
sti/min 0 0 0 (Pump# 1 | Min Stks
Efficiency 90 90 95 Surf-Bit 0 0
bbis/stk 0.147 | 0.138 | 0.000 | Bott's Up | #Num! 0
gal/min 0 ] 0 Surf-Surf | #Emor 0
Total GPM 0 Tot. Circ. | #Error 2,723
Bit Data Active Volume Storage Volume Volume Reconciliation
Bit Size: 1225 [TFA: 0.389 IAnnulus: 0 Storage 1 Starting Volume: 3 [Total Additions: 2
% Washout: 0 Noz-Vet: Drilistring: 0 Storage 2 \Water Additions: Hole Losses:
Bit Type: imp-Frc: Pits: 400 Storage 3 Oil Additions: SCE Losses:
Bit #: 2 PS! Loss: Slug Pit: 0 Storage 4 Chemical Additions: -2 Other Loss:
Jets: | 13| 13|13 HSE Total Circulating Volume Total Storage Volume  [Barite Additions: Total Losses:
Sys. HHP: 400 0 Whotle Mud Add: Mud To Storage:
%Sys HHP: Volume Below the Bit (4] Other Additions: Ending Volume: 1
FluidType _L Water-based Fluid Properties Hydraulics (ft/min) Operating Data
Sample From / Temperature (F) Pit | [ | [ Avg ROP
Time Sample Taken: 7:45 AM WOB (k#'s)
Depth @ Time of Sample (ft) Rotating Weig
'Weight (Ib/gal) 8.44 Rotary Speed
Funnel Viscosity (sec/qt) Rotating Hrs.
Plastic Viscosity (cP) @ | 120]F Sliding Hrs.
Yield Point (Ib/100 f°2) Non-Drig Hrs.
Gel Strength (10s/10m)(lb/100ft) ] 1 i T P/U (k-1bs)
Gel Strength @ |__30jmin S/O (-Ibs)
AP Filtrate (mL/30 min) NC 0 0 0 ITorque
HPHT Filtrate ) @ | 250fF 0 0 0 0 Angle
Cake (32's)(APVHPHT) [ 1 [ T Azimuth
Water (% by vol) 99.5 Surv. Depth
Other Fluid (% by vol) | SG} 1.20 Viscometer R Solids Control Equipment
Non-Aq (% by vol) SG| 0.84 600 0 Shaker Screens Hrs USF OfF
Solids {% by vol) 0.5 300 0 1 De-Sand
Sand (% by voi) 0 0 0 0 200 [} 2 De-Siit
MBT Cap (Bent Equiv Ib/bbl) 100 0 3 Cent.
pH @ [ 120F [ 70 6 0 a Cent.
Pm (Mud Alkalinity) (mL) 3 0 wC
Pf/Mf (Filtrate Alkalinity) (mL) | | Active Products
Chlorides (mg/L) 5,000 Materials Initial | Rec'd | Used |Balanc Cost
Hardness (mg/L as Calcium) 900 Lime (50 #/sk) 0 0 28 28 ($231.28
LGS (% by val) 1sG] 260 02 Potassium Chioride (50 #/sk) 0 400 0 400
LGS (ppb) 2
HGS (% by vol) [sG] 4.20 0.1
HGS (ppb) 1
Corrected Solids (% by vol) 0
Refractometer Rdg (brix)
DDI in Aqueous Phase (%)
Optional Label 1
Optional Label 2
Treatment Recommendations
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