Form 3160-5 , UNITED STATES OCD Artesla FORM APPROVED

) OMB No 1004-0137
(Anagust 2007) DEPARTMENT OF THE INTERIOR Expires July 31. 2010

BUREAU OF LAND MANAGEMENT 5 Lecasc Scrial No.

. NM-109756
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE — Other instructions on page 2. 7. 1f Unit of CA/Agreement, Name and/or No.
1. Typc of Wcll
CJouwen  [Z] Gas well [ other S ARINE e and o, L 1
2. Name of Opgrator 9 API Well No.
OXY USA INC 3001533981
3a. Address 3b Phone No (include area code) 10. Ficld and Pool or Exploratory Arca
PO BOX 4294
HOUSTON, TX 77210 713-215-7000 WILDCAT: BONE SPINGS
4. Location of Well (F )(_ ootage, Sec, T.,R ,M., or Survey Description) 11 Country or Parish, Statc
2-19-258-27E 1480FN 1130FWL
EDDY, NM
12 CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Acidize I:I Deepen D Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation D Well Integrity
Subsequent Report D Casing Repair D New Construction D Recomplete D Other
D Change Plans D Plug and Abandon D Temporarily Abandon
D Final Abandonment Notice D Convert to Injection D Plug Back m Water Disposal

13 Describe Proposcd or Completed Operation: Clearly state all pertinent details, including cstimated starting date of any proposed work and approximate duration thercof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measurced and truc vertical depths of all pertinent markers and zoncs.
Attach the Bond under which the work will be performed or provide the Bond No. on file with /BIA. Required subscquent reports must be filed within 30 days
following completion of the involved operations. If the operation results 1n a multiple compl i 1

determined that the site is ready for final inspection.)

THERE ARE NO FORMATIONS PRODUCING WATER ON THIS LEA
IT PRODUCES 0 BARRELS OF WATER PER DAY.
ON THIS LEASE, WATER IS STORED IN A 500-BARREL STEEL TANK.

ACCEPTED FOR RECORD

EXXON STATE #8 SWD. S £ - /§C MAY 2 6.201
IT IS OWNED BY MESQUITE SWD INC. i
IT IS A SALT WATER DISPOSAL. [s/ JD Whitlock Jr

IT IS LOCATED BY 1/4 1/4 SW/SE SECTION 15 TOWNSHIP 21S RANGE 27E.
ATTACHED IS A COPY OF THEIR STATE ISSUED PERMIT. BUREAU OF LAND MANAGEMENT

R SEE ATTACHED FOR CAR_LSBAD FIELD OFFICE
CONDITIONS OF APPROVAL - Accemec™ =2od o/

A NMOC D ZF
14. 1 hereby certify that theffore; 1s true and correct  Name (Printed/Typed)
VAN BARTON /K
— Title PRODUCTION COORDINATOR
Signature T Date 5 '&3 . ‘ ‘
THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by 4
___________________________________________________________________________ Title Date

Conditions of approval, if any, are attached Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those nights in the subject lease which would | Office
entitle the apphcant to conduct operations thereon.

Title 18 U S.C. Section 1001 and Title 43 U 8.C Section 1212, make 1t a cnime for any person knowingly and willfully to make to any department or agency of the Umted States any false.
fictitious or fraudulent statements Or representations as to any matter within its jurisdiction

(Instructions on page 2)
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SUBJECT: SALT WATER DISPOSAL WEILL

. ORDER NO. SWD-180!

! .
THEE APPLICATION OF A. H. RAINS FOR | ;
A SALT WATER DISPOSAT. WELL, ! !
‘
|

ADMINISTRATIVE ORDER .
OF THE QIL CONSERVATION COMMISQIOW ’

‘
l

Under the provisions of Rule 701 (C),- A H. Rains made |
application to the New Mexice 0il Conservation, CommlsSLOn
on Decenmber 13, 1276, for permission to complete for salt water
disposal his Exxon State Well Mo. 8 located in: Unlt O of Section
15, Township 21 South, Range 27 East, NMPM, Lea 'County, New Mexice

The Secretary-Director finds: f

1. That appllcatlon has been duly Llled under the
provisions of Rule 701 {C} ¢of the Commission Rules and Regulation

U)

[
2. That satisfactory information has been provided that
all offset eperators and surface owners have befn duly notified;

3. That the appllcan* has presented satlsfactorv
evidence that all reguiremtns in Rule 701 (C) w111 be met.

4. That ne oubjections have been rec31ved within the
walting period prescribed by said rule. |
IT TS FURTEER ORDERED: |

That the applicant herein, A, H. Rainsl is hereby
authorized to complete its Exxon State Well No.'8 located in Unit
C of Section 15, Townshlp 2} South, Range 27 Fast, MPM, Eddy
County, New Mexico, in such a manner as to permit the injection
of salt water for disposal purposes into the Yates formaticn
at approximately 570 feet to approx1mate1y 600, feet through 2 3/8

inch plastic lined tubing set in a packer located a2t approximatel
565 feet. (

&

}
IT IS FURTEER ORDERED: !
[

That the operator shall take all steps| necessary to
ensure that the lnjecced water enters only the proposed
injection interval zand is not permitted to escape *o other
formations or onto the surface.

¥

That the casing-tubing annulus shall be loaded with |
an inert fluid and equipped with a pressure gatge at the surface|
or left open to the atmosphere to facilitate detectlon of leakage
in the casing, tubing, or packer. -
N
That the operator shall notify the superwisor of the

Commission’'s Artesia District Office before 1njectlon is commencad
Through said well. i

That the operator shall immediately notlfy the supervisor
of the Commission's Axtesia Office of the failure of the tubing,
casing, or packer in said well or the leakage of water from or
around said well and shall take such steps as may be timely or
necessary to correct such failure oxr leakace. |
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Salt Water Disposal ~ A. E. Pains
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PROVIDFD FURTHER ; :

¢

That jurisdiction of this cause is hereby retained ;
by the Commission for such further order or orﬂers as may seem
necessary or convenient for the prevention oflwaste and/or
protection of correlative rights; upon failure of applicant to 1
comply with any requirement ¢f this order aFter notice and hearing
the Commission may terminate the authority herebv granted in tha
interest of conservation. That applicant shall submit monthly

reperts of the disposal operation in aCCordance with Rule 704 and
1120 of the Commission Rules and Regulatlons.;

. APPROVED at Santa Fe, New Maxico,hon this 3lst day
cof December.

|
|
STATF OF NEW MEXICO
OYL CONSERVATION COMMISSTOW
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BUREAU OF LAND MANAGEMENT
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Disposal of Produced Water From Federal Wells
Conditions of Approval '

Approval of the produced water disposal methodology is subject to the following conditions of approval:

1.

2.

10.

This agency shall be notified of any change in your method or location of disposal.

Compliance with all provisions of Onshore Order No. 7.

_ This agency shall be notified of any spill or discharge as required by NTL-3A.

This agency reserves the right to modify or rescind approval whenever it determines continued use of the
approved method may adversely affect the surface or subsurface environments.

All above ground structures on the lease shall be painted Shale Green (5Y 4/2), or as per approved APD
stipulations. This is to be done within 90 days, if you have not already done so.

Any on-lease open top storage tanks shall be covered with a protective cover to prevent entry by birds and
other wildlife.

This approval should not constitute the grantlng of any right-of-way or construction rights not granted by the
lease instrument.

If water is transported via a pipeline that extends beyond the lease boundary, then you need to submit
within 30 days an application for right-of-way approval to the Realty Section in this office if you have not
already done so.

Disposal at any other site will require prior app}oval.

Subject to like approval by NMOCD.

2/09/2011 -



