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SURFACE USE PLAN OF OPERATIONS

Operator Name/Number: OXY USA Inc. 16696
Lease Name/Number: Cypress 34 Federal #7H 304799
Pool Name/Number: Undesignated Nash Draw Delaware, SE 97148
Surface Location: 500 FNL 2080 FWL NENW(C) Sec 34 T23S R29E
Bottom Hole Location: 400 FSL 2000 FWL SESW(N) Sec 34 T23S R29E
1. Existing Roads
a. A copy of a USGS "Remuda Basin, NM" quadrangle map is attached showing the proposed location. -
The well location is spotted on this map, which shows the existing road system.
b. The well was staked by Terry J. Asel, Certificate No. 15079 on 9/3/09, certified 1/6/10.
c. Directions to Location: From the intersection of Hwy 128 and Hwy 31, go east on Hwy 128 for 4.5 miles.
Turn south on ECR 793 for 4.1 miles. Turn west on lease road for 3.5 miles. Turn south for 1.2 miles.
Turn southeast on proposed road for 192' to location.
2. New or Reconstructed Access Roads:
a. A new access road will be built. The access road will run approximately 192" southeast from an|existing

road to the location. See Exhibit #2.

b. The maximum width of the road will be 15'. 1t will be crowned and made up of 6" of rolled and compacted
caliche. Water will be deflected, as necessary, to avoid accumulation and prevent surface erosion.

c. Surface material will be native caliche. This material will be obtained from a BLM approved pit n
proximity to the location. The average grade will be approximately 1%.

d. No cattle guards, grates or fence cuts will be required. No turnouts are planned.

3. Location of Existing Wells:

Existing wells within a one mile radius of the proposed well are shown on Exhibit #3.

4. Location of Existing and/or Proposed Production Facilities.

Lo press 34 ~A#7 tank Git7ry
a. In the event the well is found productive, the Cypress 34 Federal tank battery would be utilized a
necessary production equipment will be installed at the well site. See proposed Production Faci
diagram, Exhibit #4.

b. If necessary, electric power poles will be set along side of the access road.

c. All flowlines will adhere to API Standards, see Exhibit #4.

5. Location and types of Water Supply.

earest in

pd the
ities Layout

This well will be drilled using a combination of water mud systems. It will be obtained from commercial water

stations in the area and will be hauled to location by transport truck using existing and proposed
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6. Construction Materials:

All caliche utilized for the drilling pad and proposed access road will be obtained from an existing BLM
approved pit (SESE Sec 34 T23S R29E) or from prevailing deposits found under the location.
Will use BLM recommended use ofextra caliche from other locations close by for roads, if available.

7. Methods of Handling Waste Material: ‘

a. A closed loop system will be utilized consisting of above ground steel tanks and haul-off bins. Disposal of
liquids, drilling fluids and cuttings will be disposed of at an approved facility, see C-144 CLEZ.
1. Solids - CRI
2. Liquids - Laguna

b. All trash, junk, and other waste material will be contained in trash cages or bins to prevent scattering.
When the job is completed, all contents will be removed and disposed of in an approved sanitary, landfill.

¢. The supplier, including broken sacks, will pick up slats remaining after completion of well.

d. A Porto-john will be provided for the rig crews. This equipment will be properly maintained during the
drilling and completion operations and will be removed when all operations are complete.

e. Disposal of fluids to be transported will be by the following companies:
TFH Ltd. - Laguna SWD Facility

8. Ancillary Facilities: None needed

9. Well Site Layout

Exhibit #5 shows the proposed well site layout with dimensions of the pad layout and equipment location.

34

V-Door  West " Tanks Pad 280" X 380"

10. Plans for Surface Reclamation:

a. After concluding the drilling and/or completion operations, if the well is found non-commercial, the caliche
will be removed from the pad and transported to the original caliche pit or used for other drilling locations.
The road will be reclaimed as directed by the BLM. The original top soil will again be returned to
the pad and contoured, as close as possible, to the original topography.

b. If the well is deemed commercially productive, caliche from areas of the pad site not required for operations
will be reclaimed. The original top soil will be returned to the area of the drill pad not necessary to operate
the well. These unused areas of the drill pad will be contoured, as close as possible, to match the original
topography, and the area will be seeded with an approved BLM mixture to re-establish vegetation.
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11. Surface Ownership

The surface is owned by the U.S. Government and is administered by the BLM. The surface is multiple use

with the primary uses of the region for the grazing of livestock and the production of oil and gas.

12. Other Information

a. The vegetation cover is generally sparse consisting of mesquite, yucca, shinnery oak, sandsage
native range grass: The topsoil is sandy in nature. Wildlife in the area is also sparse consisting
coyotes, rabbits, rodents, reptiles, dove and quail.

b. There is no permanent or live water in the general proximity of the location.

c. There are no dwellings within 2 miles of the proposed well site.

d. Cultural Resources Examination - this well is located in the Permian Basin MOA.

Pad + 1/4 mile road 192
Pipeline - up to 1mile

Electric Line - up to 1mile
Total

13. Bond Coverage:

Bond Coverage is Nationwide Bond No. ES0136.

Operators Representatives:

0
0
0

$0.16/ft over 1/4 mile $0.00
$266 per 1/4 mile $0.00

$0.18/ft over 1 mile $0.00

and perenniali.
of deer,

$1,379.00
$1,273.00
$637.00

$0.00 $3,289.00 $3,289.00

The OXY Permian representatives responsible for ensuring compliance of the surface use plan are|listed below.

Gilbert Williams

Production Coordinator
P.O. Box 50250

Midland, TX 79710

Office Phone: 432-385-2778
Cellular: 806-215-0009

Travis Samford

Drilling Superintendent

P.O. Box 4294

Houston, TX 77210

Office Phone: 713-215-7849
Cellular; 281-684-6897

Frank Hutton

Drilling Engineering Supervisor
P.O. Box 4294

Houston, TX 77210

Office Phone: 713-366-5325
Cellular: 713-855-4274
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Larry Sammons

Production Lead

P.O. Box 50250

Midland, TX 79710

Office Phone: 432-685-5724
Cellular: 432-296-9323

Calvin (Dusty) Weaver
Operation Specialist

P.O. Box 50250

Midland, TX 79710

Office Phone: 432-685-5723
Cellular: 806-893-3067

Juan Sierra

Drilling Engineer

P.O. Box 4294

Houston, TX 77210

Office Phone: 713-215-7757
Cellular: 832-660-3136




OPERATOR CERTIFICATION

| hereby certify that |, or someone under my direct supervision, have inspected the drill site and access route

proposed herein; that | am familiar with the conditions that presently exist; that | have full knowledge of State and
Federal laws applicable to this operation; that the siatements made in this APD package are, to the Best of my
knowledge, true and correct; and that the work associated with the operations proposed herein will be performed
in conformity with this APD package and the terms and conditions under which it is approved. | also cerufy that I,
or the company | represent, am responsible for the operations conducted under this application. The’se 1w

statements are subject to the provisions of 18 U.S.C. 1001 for the filing of false statements. Executéd this L
dayof ¥ely, ___, 2011.

Name: Denise Woods_&&/ M

Position: ___Reservoir Management Team Leader: ]
Address: ___5 Greenway Plaza, Suite 110, Houston, TX 77046

Telephone: 713-215-7154

E-mail: (optional): denise_woods @ oxy.com

Company: OXY USA Inc.

Field Representative (if not above signatory): ___Gilbert Williams

Address (If different from above): _P.O. Box 50250 Midland, TX 79710
Telephone (if different from above); ___432-385-2778
E-mail (if different from above): ___gilbert_williams @ oxy.com

D




SECTION 34, TOWNSHIP 23 SOUTH, RANGE 29 EAST, N.M.P.M.,
EDDY COUNTY NEW MEXICO
GLO B.C 1/4 COR.
"1942" 6L0 B.C.
28 | 27 NBY'48'25"E - 2654.2' 1942
@)
33 ] 34 °
Q
[Te]
“ 2080°
£8 2l |
2y o | SURFACE LOCATION
g0 , | CYPRESS |34 FED. #7H
g3 .
( ¥] = |
£5 o
$¢ 3 .
88 w0 Q
LE 3 5|
g5 3 3
EH z "']
[ H
52 :
L0 28]
5, 1/4 COR. g}
Q& Glo BC. @ @
CW "1942" -
@ !
E 88 ‘%
m§ L\(I
L] Ql
g g
(3]
|
z |
>
o
D [ BOTTOM| HOLE
8 LOCATION
> |
2000 P
I 33| 34 r-23-5 8
1 —¢ 5054W — 263 o
/| < | 5 NBUBIBAW — 2639.4 1/4 COR.
"o GLO B.C T~-24~8 GLO B.C.
I H "1942" 1942
I 600’ 3030.9
3028.3'1] ! — — — ’
HH
o) PROPOSED ROAD
’ !ll < 92 |
TR %S?z I DIRECTIONS:
I { ~ > ' BEGINNING AT THE INTERSECTION OF
I HWY. #128 AND HWY. #31, GO
T EAST ON| HWY. #128 FOR 4.5
" 1‘ l MILES, TURN SOUTH ON EDDY CO.
it CYPRESS 84 ROAD #793 (RAWHIDE ROAD) FOR
11118 150" w FED. #7H 150 € o 4.1 MILES, TURN WEST ON LEASE
0] T,“J 3040.6 © sz  3039.3 l8 ROAD FOR 3.5 MILES, TURN SOUTH
" : ELEY. 3038.2" FOR 1.2 MILES, TURN SOUTHEAST
;! ' ‘ [ iy e ‘ SNETPROPOSED NEW ROAD FOR 192
i FEET TO|LOCATION,
’.U i t a l
P 150" S
0 3041.4
Z \
St i
//’/ E’ _ T __J
e SCALEOO’ 200’ e £
—1'= I
SURVEYORS CERTIFICATE @® -~ DENOTES FOUND MONUMENT AS NOTED
I, TERRY J, ASEL, NEW MEXICO PROFESSIONAL SURVEYOR 1000 a 1000’ 2000" FEET
1

NO. 15079, DO HEREBY CERTIFY THAT | CONDUCTED AND
RESPONSIBLE FOR THIS SURVEY, THAT THIS SUR!
TRUE AND CORRECT TO THE BEST OF MY KNO!
BELIEF, AND MEETS THE "MINIMIUM STANDARDS,
SURVEYING IN NEW MEXICO" AS ADOPTED BY THE N
MEXICO STATE BOARD OF REGISTRATION FO
PROFESSIONAL ENGINEERS AND SURVEYORS

Terry |,

Asel Surveying

PO, BOX 393 - 310 W.
HOBBS, NEW MEXICO ~ 573-393-8148

N.M. RP.S. No. 15078

B =

d.
SIS

SCALE: 1"=1000"

ME,,
Q;:\ 4

A

OXY USA INC.

’C
3 15079

318103y

/)

4 =5
I 3t
AT

VA2

&

CYPRESS 34 FED ;#7H LOCATED AT
500" FNL & 2080’ F[WL IN SECTION 34,
TOWNSHIP 23 SOUTH, RANGE 28 EAST,
N.M.P.M., EDDY COL’INTY, NEW MEXICO

TAYLOR

Survey Date:  09/03/08 Sheet 1 of | Sheets
W.0. Nurmber: 080903WiL~d Drawn By: KA |Rew:
Date: 01/04/10 09G903WL—d  }Scale:"=1000"




LOCATION VERIFICATION MAP

‘o
- 2
o &9
< -y
z £9
& g =g
g
Sa £ % !
iz o 1R
m - = 0.5
ol m vy &%
b3
5] .
7 < o8
4 =]
W
& b
o gkl B
5 m
1
. W .
A o .
& o
: EEEAE
ui NNy
X 98 &
. & =
S U= e
s 0= . S
& o [
Lo | |8
z
Vo R
- ¢ m z
G NaEES S
S 2 Ja239S ¢
i st 5 =T, n {id
S SIS 5 W
S ey @ B aosd g

CYPRESS 34 FED. #7H

TOPOGRAPHIC MAP

REMUDA BASIN, N.M.

LEASE
U.s.G.s.




7,

S aura

VICINITY MAP
el | 1295’

r OE
1&< 20 2 22 23 24 19 20 2
A /
29 8 27 26 25 30 29
/\/! ' ‘/y

»\\\ Wﬁl’t/ﬂwx
— IS |
|
. : |
M U o o |
H*H-k\)zr 17 16 1/ 1 S 13 SjE 18 %j%é
T2B3S . A 2% T23S

L T
& RZQE} \/\/——iﬁ\ﬂ g‘QR: QE
G\ 2 2

/]

—
2
NN

o= | ICYPRESS 34 FED. #7H|
AR awa=iS
kNG
v
7

B e =T

heRes

2
J
11
) :
s 7
14 ) 13 18 17 16
- T24S

i
I

SEC. 34 TWP.23-S RGE._29—E SCALE: 17 = 2 M"LES
SURVEY. N.M.P.M. |
COUNTY. EDDY . |
DESCRIPTION 500" _FNL & 2080° FWL Asel Surveying )
ELEVATION 3038'2’ P.O. BOX 393 — 310 W. TAYLOR -
OPERATOR OXY USA INC. HOBBS, NEW MEXICO - 575-393-9146

LEASE CYPRESS 34 FED. #7H

DIRECTIONS BEGINNING AT THE INTERSECTION OF HWY #128 AND HWY. #31, GO EAST ON HWY. #128

FOR 4.5 MILES, TURN SOUTH ON EDDY CO. ROAD #793 (RAWHIDE ROAD) FOR 4.1 MILES, TURN
WEST ON LEASE ROAD FOR 3.5 MILES, TURN SOUTH FOR 1.2 MILES, TURN SOUTHEAST ON PROPOSED

NEW ROAD FOR 192 FEET TO LOCATION.
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H & P Flex 3 Rig
Cypress 34 Federal # 7

320 — =

1Mo

If road comes into the Northwest corner of pad Oxy will take up and re-seed
North 50' on south side and 60' on east side of pad

Cypress 34 Fed 7 Equipment List
1 ea. VFD (30"x10")
1 ea. 3-Phase Tester (30"x10"
. 1 ea. Meter Run
1 ea. Swab Tank (300 bbl)



FLEX [l PAD ( SCOMI Closed Loop System)

Level Area-No Caliche-For Offices and Living Quarters
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Nofes for Rotafing Mouse hole for a FlexRig3 & 25 Substructure:
1} 70 of mouse hiole below ground fevs!
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Mousehole Wall

2) if conductoepipe Is iess thar-85* batow ground level- recommend camentmouse hole in place

inorderto p t break thsu & cirtulation / washout thry mouse hole. .
3) Use 14" {mini. Normins! size} pipe. This can be spiral weld or low prassire pipe, 10 347 is used
{n somé applications but due to haccuradies in Weation of mouse hols & potential out
of alggnment or centersd in bole, 14" pipe recommended.
4} Camant mouse hals in 18 1/2* or 18 3/4™ hole.
§) Cellat wifl need to ba obleng ln order to accommodats mouse hole (e, 5 x 1.8 x 10, ...}
... Oparator dedision

DE 1000
“Dewatering system
«DE 1000
“CRi rollof box

170!

e i s e

1107

Flare pit

Cloar ali brush +
20 off pad fo
allow Dk truck
fo drive off pad
& maneuver drk

inte positicn

eoR




L3809 —

B —

4157

1W0os

=" =

FERENE

? FRAT TANK

FRAC TANK

o :

';E:ﬁ
&

Lid

] O ! | 441" 8

]
E:: pipe racks

N
SCOME
&
©
8
hd
O
&n z9 3




L v e 2t ii,,_ 783 OV MATARIL
LGN 1 o A
75

SCOM|
on.roox.s——\
DEWATERING

SYSTEM

SCOM) =~ = "SCOMI
. OILTOOLS ¢ / oLTOOLS
DE1000 Y /  DE-000

CRI ROLLOFF BOX

e wm.«s
e

R s

e R A [ e e
i !: 'g HEH . i
. it H # ) :
3 o
H

) i A

R T Ty,

i o g e - — :
L S S T I I [ R A K NN SN 1 Y NN R 1 (11T v vn i g AN Ui g s !
]‘ N . H
v %.ﬁ
| £,
- 3
%
1 N
)
N s EEs

7, Bk, STRUCTURAL MATDREL §Hata HE ASTW n A3 we
o AL DIPT SCH @8 VATCPLAL 5A W38 & ©

3 b $UROES UL T SORF, 15UN & WARERGAL SX 105, CLOSED LOOP SYSTEM

4 ALL SHINGS SUH, 4G UATERIAL SHALL BE A 234 G WPY,

8, TANK FASHCHTION SHALL SE % ALOCRORNGE Wi APi-G50 BASIC LAYOUT AND TIE IN
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