. ' FORM APPROVED
3166-5 - O A T -

f/f::nu?st 2007) UNITE OMB No. 1004-0137

nug DEPARTMENT Or 10e 1131 Lasaoas

Expires. July 31, 2010
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SHL NM-0531075 BHL NM-104965 =~
SUNDRY NOTICES AND REPORTS ON WELLS ©Ocp Arteg;, |6- If Indian, Alotiee or Tribe Name
Do not use this form for proposals to drill or to re-enter an Sla
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE — Other instructions on page 2. 7. W Unit of CA/Agreement, Name and/or No.
NM-070951C
1. Type of Well
i 8. Well Name and No. ' g
[Aoitwelt  [] Gas went [ Other FORTY NINER RIDGE UNIT #14 <
2. Name of Operator 9. API Well No.
STRATA PRODUCTION COMPANY 2oots %563
3a. Address 3b Phone No. (include area code) 10. Field and Pool or Exploratory Area
PO BOX 1030, ROSWELL, NM 88202-1030 575.622.1127 FORTY NINER RIDGE DELAWARE
4. Location of Well (Footage, Sec., T.,R..M., or Survey Description) 11. Country or Parish, State
SHL 330" FSL & 2480° FWL, SEC 10,T235-R30E
BHL 360' FNL & 1470' FEL, SEC 9, T23S-R30E EDDY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
. [ Acidize ] Deepen [ Production (StartResume) [ Water Shut-Off
Notice of Intent
D Alter Casing L—_] Fracture Treat I:I Reclamation D Well Integrity
D D Casing Repair D New Construction D Recomplete m Other UPDATE
Subsequent Report
m Change Plans D Plug and Abandon D Teraporarily Abandon
D Final Abandonment Notice D Convert to Injection I:I Plug Back D Water Disposal

13 Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation resulls in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once

testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Details:

13 3/8'Conductor @ 250'. 285 sacks Class C +.005 Ibs/sk Static Frée + 2% bwoc CaCL + 1 gal/100sk FP-6L + 56.3% Fresh Water. 14.8 ppg, 1.34 cfisk yield

9 5/8"Surface @ 3600'. Lead: 736 sacks (35:65) Poz (Fly Ash): Class G + .005 Ib/sk Static Free + 5% bwow NaCL-+.125 Ib/sk Cello Flake + 5 Ib/sk LCM-1 + 1
gal/100 sk FP-BL + 4% bwoc Bentonite + 1.3% bwoc Sodium Metasilicate + 5% bwoc MPA-5 + 107.2% Fresh Water. 12.5 ppg, 2.13 cf/sk yield. Tail: 485
sacks Class C + .005 Ib/sk Static Free + .15% bwoc R-3 + 1 gal/100sk FP-6L + 56% Fresh Water. 14.8 ppg, 1.33 cf/sk yield.

7" Intermediate @ 7790". Lead. 580 sacks (35:65) Poz (Fly Ash): Class H + .005 Ib/sk Static Free + 5% bwow NaCL + 125 Ib/sk Cello Flake + 5 Ib/sk LCM-1
+ 2% bwoc FL-52 + 1 gal/100 sk FP-6L + 4% bwoc Bentonite + 2% bwoc Sodium Metasilicate + 5% bwoc MPA-5 + 106 5% Fresh Water. 12.5 ppg, 2.11

cfisk yield. Tail: 253 sacks Class H + .005 Ib/sk Static Free + 1% bwow NACL + 2% bwoc FL-52 + 1 gal/100sk FP-6L + 46.5% Fresh Water. 15.6 ppg, 1.19
cfisk yield.

4 1/2" Liner @ 7200'-12468" 610 sacks Class H + .005 Ib/sk Static Free + 1% %X:qﬁ"_yslaCI + .2% bwoc FL-52 + 1 gal/100 sk FP-6L + 46.5% Fresh Water.
15.6 ppg, 1.19 cfisk yield S
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Attached are updated Choke Manifold and BOP configurations. %'ﬁ ‘X f}tjf x"d' M’!" s SEE ATTACH ED FOR
i 2
™ CONDITIONS OF APPROVAL
14. T hereby certify that the foregoing is true and comrect. Name (Printed/Typed)

Mex B. Muepr] |1 Pogrded - |
Mer @ M,,?Lv bt b—2.8-1 APPROVED

Signature %4

Approved by
T Gt e

Conditions of approval, if any, are attachéd.” Aprgval of this notice docs not warrant of certify
that the applicant holds legal or equitable title tohose rights in the subject lease which would
entitle the applicant to conduct operations thereon.

Accepted for record - NMOCD DA \"9‘0.\\
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Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person kno vin%?{g\@iﬂg ?) department or agency of the United States any false,
fictitious or fraudulent statements OF representations as to any matter within its junsdiction o &
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Forty Niner Ridge Unit #14
Strata Production Company
30-015-38563
July 7, 2011
Conditions of Approval

Summary of Current Status:

Original APD Approved Feb 2011 as horizontal well.
Location is Secretary’s Potash.
Original APD included.
- 2 stage cement job on 7” Production Casing.
Use of-hydraulic set isolation packer assy on 4-1/2” casing.

Requests:

1.

Operator is requesting to revise cementing procedures on the well by:

e conducting a single stage cement job instead of a two stage cementing the 7” production
casing ‘

e cementing the 4-1/2” production liner in the drainhole and delete use of the hydraulic set
packers.

Conditions of Approval:

a)

While utilization of a single stage cement job on the 7” casing is possible, the use of two
stage cementing procedure will increase the likelihood of successfully getting cement returns
to surface. Hydrostatic pressure on the formation below 4500° will be reduced by
approximately 800 psi (3.5 ppg x .052 x 4500’) by use of the two stage cement job
procedure. Therefore, a two stage cementing procedure is required.

Cementing of the 4-1/2” liner in the drainhole as an alternative to the isolation packers
system is approved. ,

Centralizers suitable for horizontal sections shall be used on the 4-1/2” liner in the drainhole.
The revised BOPE equipment specifications are approved.

All other terms of the previous drilling Conditions of Approval will still apply.

™M (7/07/2011
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The blowout pisveater amsambly sholl ml.v of oas singls lypo Mlml fum praventer md ona singla type pipe rom
preventer, Boﬂs hydmulically eperated; aH il *GK* nter; valves; shokes
-.7and comnestions, & illairated. IF o ¢ drill string ! ( wed, a om ptemlummt hn provided for eoch size
of drill pipe, Camlng and tubing rums I fit the proventers are 1v be availcble o3 needed, If correet in size, the

# ORKI PRESSHR{ 2 Nanged outlets of tha e preventar may be usod for conneating o tha 4-fnch 1D, choka flow Hae ond 4-inch
%Eggﬁu'l? S:’RvéVE;\I(TtGR HMK-UP : L 1D, ro"cf fins, ‘excapt when olr or gas drilling. AN preventar onmocﬂm are to be cpen~foce ﬂnngad
A oL Mintnium operaling squipmant for tha p and hydaniiically ted volves shail ba s fcllwn: {Mulipla
» ' , . - . . pumps, driven by a continuout soyrce of powar, cgydwln of fluld clmglng tha tata} occumulotor volume from the
e fo its rated within, — Also, the pumpa ora to bo cannscted o the
bydwuﬂcopemtkvsymﬁdchuhhnuchudsﬁ!w.(2)‘ ok vdﬁ»n o ofnhtmmoimﬂmﬂun?iﬁl‘sluﬂ }ed 30 03 {0 taceiva the af O fluld charge. With
. the charging pumps :bur dowm, the pressufized fluld valume stored ln the n:cumulofon st lu wificlent fo ciome all the p f d devlees simul {y. within_____ sacands; ofter closure,
tha fnl shall ba not less than 1000 PST with the remafning becumulator fluid vohuns at Jeast of the arigiral . {3) Whea  vacquasted, on uddlﬂoml source of

power, remate and eqvlvulmt, is to ba availchla to q:em the chova poraps; of thass shall be bdditiona) pumps opam}nd l:y uporalo pwurmd cquel 1a pesformonce capabitlifies,

The closmg mnmfnld ond remate closing manifsld shall have a separate control For sach pmwrc—upc:oud device. Controls are 1o ba lcheled, with control handles indicoling apen and closed positions,
must be provided for bperoting the Hydd! p  Yhea o second raducer shall be available to limlt opecating Ruid pressures 16 rom proventen.
Gulf Legion No. 38 hydmll: oil, an equivalent or better, is to be vsed os the fluld io oparate fl; Eydmulic oquipment. )

The c!u:ke mnm!'old choke How Hine, rolief line, ‘and' choke [lies are to be supported by metal mni\ and ndeqwtely umlwud The :Enlm florw flae, celicf ling, ond choke {ines shotl ba comtructad
a3 struight 63 posible ond without tharp bends. Easy and safe ateen [s to be maintined 1o the chike manifold. if d ys and stelrways shail ba erocted In and around the cheke
manifold. All valvaes ara to be selected far opecation In the pmun:. of ail, gen, and drilling fluidas The choka flow line valves and velief Hag valves comnacted to the d’nlllrg spool and oll rom type

must be equipped with stem fons, unlversal joints If neaded, and hand wheels which ure!owmdbeyund ﬁxuadueoilhndmiduhﬂn:mm Al ather valves mhlw-eqmpped
w:!hhnnﬂas. , R . L

*To lndudn derrick floor mounted controls.



