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-1 5- Lease Serial NO’. OY37¢7/
045274

6. If Indian, Allottee or Tribe Name

2 i%%%gzm%w%vmj&d-ggﬂf 7. If Umt or CA/Agreement, Name and/o
SUBMITIN-TRIE ‘

bl
L INTRIPLICATE S
hﬁil:,?‘;;\i'i» St i TLy
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1 Type of Well

] o well__ [J.Gaswen [ Other

TR

8. Well Name and No

2. Name of Operator
Yates Petroleum Corporation

Federal CW B Com #9H

3a. Address 3b. Phone No. (include area code)

105 South Fourth Street, Artesia, NM 88210 (575) 748-4120

9. API Well No

3p-019-23929

4 Location of Well (Footage, Sec., T., R, M., or Survey Description)
330’ FNL and 990' FEL Surface LocationSection 1-T19S-R24E
330’ FSL and 660' FWL Bottom Hole LocationSection 1-T19S-R24E

Yeso

10 Field and Pool, or Exploratory Area

11. County or Parish, State

Eddy Couhty, New Mexico

~-12-CHECK-APPROPRIATE BOX(ES) TO-INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA -

TYPE OF SUBMISSION TYPE OF ACTION
X} Notice of Intent 1 Acidize (L] Deepen [] Production (Start/Resume) [_] "Water Shut-Off
7 D Alter Casing [:I Fracture Treat D Reclamation D Well Integnity
[] Subsequent Report ] Casing Reparr [[J New Construction ) Recomplete IX] Other Request to
- - ) Change Plans [ Plugand'Abandon [_] Temporarily Abandon' - construct location
. [] Fmal Abandonment Notice [ Convert to Injection  [_] Plug Back [} water Disposal -

13. Describe Proposed or Completed Operations (clearly state all pertinent details, mcluding estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen directonally or recomplete horizontally, give subsurface bocations and measured and true vertical depths of all

N ) tinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
Following completion of the involved operations. If the operation results i a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
Testing has been completed  Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

)

Yates is requesiiﬁg premission to start construction of the captioned location before receiving abprové] of our

application for-permit to-drill. - .

_Construction of location prior to APD
Thank you. being approved could require

for record - NMOCD
Y20~ \

SEE ATTACHED FOR - -

-reclamation of location in.the event . .. I' CONDI_TIONS OF APPROV'AL )

that the APD is not approved: -

14. @hereby certify that the foregoing is true and correct

Name (Printed/Typed) Title

Travis Hahn

Land Regulatory Agent

]

e THISISPACE] EDERAL/ORISTATEIUSE =
P . Ve cnptimss Xk R e P Y4 -3

S

Signature _— Date
— : July 6,
T Wy 7O WP PR P v T Tho il
s m A z ? -

Title

____________ T S

2011

Conditions-of-approval;ifany, are attached Approval-of-this-notice does not warrant or-|- Gffice———
certify that the apphcant holds legal or equitable title to those rights in the subject lease g B
which would enttle the-applicant to conduct operations thereon-——--_ . (/_:'0_ :

Title 18-U:S.C -Section.1001, make 1t a crime-forcany-person knowingly arid wiilfull§
g"a?gs'gﬁytlousfdr_'fraudulent statements or representations as to'any matter within itsjurisdiction:

y-té-make to any departme:nt.‘?’vrjé;gi—nc‘ji.zf__the United .. .Z--—l22

(Instructions oW Feverse)™™ -~ - - R — R

RECEVED

T i

L

\iiioenamesin]



—:_“}t—___:i_:iz:‘ ToIEEELT PEC@S DISTRIC tummm “u_‘:j“:‘_‘::_—:“": ThREmL

CONDITION'S"OF APPROVAL

"OPERATOR’S NAME; YATES PETROLEUM CORPORATION ’
T . ..LEASE NO.: | NM0439491 .. U
WELL NAME & NO.: | 9 FEDERAL CW B
SURFACE HOLE FOOTAGE: | 330 FNL & 990’ FEL
BOTTOM HOLE FOOTAGE | 330° FSL & 990’ FEL
LOCATION: | Section 1, T. 19 S., R. 24 E., NMPM

COUNTY: | Eddy County, New Mexico
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- -1 GENERAL PROVISIONS -~~~ oo oo
- The approval of the Application For Permit To Drill (APD) is in-compliance with all -
applicable-laws and regulations: 43-Code of Federal Regulations 3160, the lease terms, - - -
Onshore Oil and Gas Orders, Notices To Lessees, New Mexico Oil Conservation
— ~— Division"(NMOCD) Rules, National Historical Preservation Act As Amendéd; and e e ST
instructions and orders of the Authorized Officer. Any request for a variance shall be
submitted to the Authorized Officer on Form 3160-5, Sundry Notices and Report on
Wells.

II. PERMIT EXPIRATION

If the permit terminates prior to drilling and drilling cannot be commenced within 60 .
days afterexpiration, an operator-is required to submiit Formt 3160-5, Sunidry Notices and— ~ ~~ =~ 7= =
Reports on Wells; requesting surface reclamation requirements for any surface
disturbance. However, if the operator will be able to initiate drilling within 60 days after

- the expiration of the permit, the operator must have set the conductor pipe in order to
allow for an extension of 60 days beyond the explratxon date of the APD. (Fllmg of a
Sundry-Notice is requ1red for thls 60- day extensmn ) - . s

L. ARCHAEOLOGICAL; PALEONTOLO’GY‘& HISTORICAL SITES

Any cultural and/or paleontological resource discovered by the operator or by any person
working on the operator's behalf shall immediately report such findings to the Authorized
Officer. The operator is fully accountable for the actions of their contractors and
subcontractors. The operator shall | suspend all operations in the immediate area of such
discovery until written authorization'to proceed 1s issued by the Authorized Officer. An T

_ evaluation of the discovery shall be made by the Authorized Officer to determine the
appropriate actions that shall be required to prevent the loss of significant cultural or

.. .- scientific values of the discovery. The operator shall be held responsible.for the cost of .. __
the proper mitigation measures that the Authorized Officer assesses after consultation
. _ withthe opérator on the evaluation- zind decisions of the discovery. Any unauthorized
collection ordisturbance of cultural or paleontologlcal resources may result in a =

IV. NOXIOUS WEEDS

The operator shall be held responsible if noxious weeds become established within the

areas of operations. Weed control shall be required on the disturbed land where noxious

weeds-exist, which includes the roads, pads, associated pipeline corridor, and adjacent-— -
e~ - - .- - —land-affected by the-establishment-of-weeds due.to-this-action:-The-operator-shall- Ec—)r_fs'u’]'t*w =
with_the Authorized Officer for-aceeptable weed control methods which 1nclude s

follow1ng~EPA and BLM requirements.and pohcles ::“* N P i LoD

e e ST 2‘of‘10w~--- S R —




1 '

T “V—~SPECIAL REQUIREMENT(S)_“ o

ae mmagaes o SR

Mltlgatlon (COAs)

In orderto minimize impacts to Aplomado Falcon, the following Condltlons of Approval
W111 apply

"NO yuccas or trees over 5 “feot | in height will be damaged fo protect nesting
structures.

e All active raptor nests will be avoided by a minimum of 400 meters by all
activities or curtail activities until fledging is complete. All inactive raptor
y nests will be avoided by a minimum of 200 meters by all activities
®

Well pad size will not exceed 300 ft. x 390 ft.

e All roads associated with well development will not exceed 30 ft in ‘width
o ) e Reserve pits for drilling and disposal are not allowed unless the pit can be _

effectively netted to the satisfaction of the BEM:Steel tank Circulation System
must be used if the reserve pit is not netted.

All unused portions of the well pad associated with producing wells will be

- reclaimed following the abandoned well protocol below -
Final abandonment protocol: Remove all caliche from well pads and roads
that are plugged and abandoned. Reclamation will consist of disking,

mulching, seeding. with a drill (See seed mlxture below) and application of
water to encourage seed germination.

Buffalograss. (Buchloe dactyloides)

| 4 lbs/acre -
Blue grama (Bouteloua gracilis) 1 Ibs/acre R
Cane bluestem (Bothriochloa barbinodis) 5 lbs/acre

Sideoats grama (Boutelou curtipendula) 5 Ibs/acre
: Plams brlstlegrass (Setarla macrostachya) 6 lbs/acre




e & CONSTRUCTION—~-— SIS T TIEETL L LULITUIITRIT L o

A. 'NOTIFICATION T

The BLM shall administer compllance ¢ and monitor construction of the access road and
well pad. "Notify the Carlsbad Field Office at (575) 234-6235 at least 3 working days
prior to commencing construction of the access road and/or well pad.

When construction operations are being conducted on this well, the operator shall have
the approved APD and Conditions of Approval (COA) on the well site and they shall be
made available upon request by the Authorized Officer.

B. TOPSOIL -

The operator shall stockpile the topsoil in'a low profile manner in order to prevent
wind/water erosion of the topsoil. The topsoil to be stripped is approximately 6 inches in
depth.- The topsoil will be used for interim and final reclamation,

C. -.CLOSED LOOP. SYSTEM T

Tanks are required for drilling operatlerrs} No Pits.

The operator shall properly dispese of drilling contents at an aﬁtﬁorized dispesal site.
D. FEDERAL MINERAL MATERIALS PIT

Payment shall be made to-the BLM prior to removal of any federal mineral materials. - - -
Call the Car Isbad Field Office at (575) 234-5972.

. E. WELL PAD SURFACING

Surfacing of th_e well padlrs not required..

If the operator elects to surface the well pad, the surfacing material may be required to be
removed at the time of reclamation.

The well pad shall be constructed in a manner which creates the smallest possible surface
disturbance, consistent with safety and operational needs.

F. ON LEASE ACCESS ROADS

7T ReadWidth . TTn . cme= U s e

The access.road shall-have a driving surface that creates the smallest possrble surface

== 77 disturbanee-and does.iot “exceed fourteen {14) feet i dth The S Miaximum w1dth of - ‘“‘"_"_' T

— = surface d1sturbance,_when constructrng ng=the access1 roa

e

e ——EE T




T -Surfacing- —-—=—--- - ool e o T nEEL T LTI oI

— -~ - Surfacing- material is not requlred on the new access  road driving surfaceIf the' operator- == - “_‘
elects-to surface-the new access road or pad, the surfacing material may be-required to.be -
removed at the_time of reclamation..

cmm Where possible;-no improvements-should be made on the-unsurfaced-access road-other —--- -~ -
than to remove vegetation as necessary, road irregularities, safety issues, or to fill low
areas that may sustain standing water.

The Authorized Officer reserves the right to require surfacing of any portion of the access
road at any time deemed necessary. Surfacing may be required in the event the road
deteriorates, erodes, road traffic increases, or it is determined to be beneficial for future

field development. The surfacing depth and type of material w1ll be determined at the

time of notlﬁcatlon - S e L - -

Crowning
Crowning shall be done on the access road driving surface. The road crown shall have a

grade of approximately 2% (i.e., a 1" crown on a 14' wide road). The road shall conform
to Figure 1; cross section and plans for typical road construction.

Ditching
Ditching shall be required on both sides of the road.

Turnouts
Vehicle turnouts shall be constructed on the road. Turnouts shall be intervisible with

interval spacing distance less than 1000 feet. Turnouts shall be constructed on all blind
curves. Turnouts shall conform to the following diagram:

‘Standard Turngut —‘PlanView

Drainage
Drainage control systems shall be constructed on the entire length of road (e.g. ditches,
sidehill outsloping and insloping, lead-off ditches, culvert installation, and low water

crossings).

bove natural—ground level: The berm—shall be -onzthe- down slope s1de of the -lead- off—




1’ Minimum l)epth o _ : B
hatural Ground Level
Dovwn Slope
side ’

All lead-off ditches shall be graded to drain water with a 1 percent minimum 03 percent

maximum ditch slope. The spacing interval are variable for lead-off ditches and shall be

determined according to the formula for spacing intervals of lead-off ditches, but may be .

amended dependrng upon ex1st1ng soil types and centerlme road slope (1n %) Sl

Formula for Spacing Interval of Lead-off Ditches
Example = On a 4% road slope that is-400 feet long, the water flow shall drain water
into a lead off ditch. Spacmg 1nterval shall be determined by the followrng formula
400 foot road with 4% road slope _400' + 100' = 200' le_a}d_—of_f ditch 1nterval . ‘_
4%

Culvert Installations

Appropriately sized culvert(s) shall be 1nstalled at the deep waterway channel flow

crossing.

- Cattleguards‘~~~ e e et S I

An appropriately sized cattleguard(s) suffrcrent to carry out the pl‘OJECt shall be installed

- =~ - -- and maintained-at-fence-crossing(s):~--—--- -~ - -—- - T m s s s
- Any existing cattleguard(s) on the accessroad shall be repaired or replaced if they are T
- damaged or have-deteriorated beyond praetical use. The operator shall be responsible for - -
- the condition of:the existing cattleguard(s) that are in place and are utilized during lease T

operations.

A gate shall be constructed and fastened securely to H-braces.

Fence Requirement

Where entry is required across a fence line, the fence shall be braced and tied off on both -
-— s1des of the passageway prror to cuttrng _ N e
e The operator-shall not1fy the prrvate surface landowner or the-grazing allotment holder__—_—_- )
- pr1or to-crossing any - fence(s) S e e e T
T T et 0L e e e T
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“A.* ALLWASTE '- R e

All waste (i.e. drtlhng fluids, trash salts, chemicals, sewage g1 ay water, etc ) created as a

- —--— = fesult-of-drilling ‘opérations aiid completion operations shiall'be safely-contained afd™ -~~~
disposed of properly at a waste disposal facility. No waste material or fluid shall be
disposed of on the well location or surrounding area.

VIII. PRODUCTION (POST DRILLING)

A. WELL STRUCTURES & FACILITIES

PO et T — U G U UM S

Placement of Productlon Facllltles
Production facilities should be placed on the well pad to allow for maximum interim
recontouring and revegetation of the well location.

. Containment Structures.. . ' .
The containment structure shall be constructed to hold the capac1ty of the entire contents

- -of the largest tank; plus 24 hour production, unless more strihgent protective
requ1rcments are deemed necessary by the Authorized Officer.

Painting Requlrement

All above-ground structures including meter housing that are not subject to safety
requirements shall be painted a flat non-reflective paint color )

Shale Gteen Munsel] Soﬂ C0101 Chart # 5Y 4/2 e e e e e e e e e

B. __PIPELINES (not—_applied for_sin_AP,D)_ O

- ---— -~ C..- ELECTRIC LINES (not applied for-in APD) - L e o

IX. IN TERIM RECLAMATION

During the life of the development, all disturbed areas not needed for active support of
production operations should undergo interim reclamation in order to minimize the
environmental impacts of development on other resources and uses.

Within six (6) months of well completion, operators should work with BLM surface ,
o management Specialists-( (Jim Amos: 575-234-5909)-to devise the best strateg1es to reduce. e

=TT RESIZE of the Tocation: Interim teclamation should aliow for remedlal well operatlo'hs as”

miEee = s Twell as: safe -andx eff1c1ent removal- of oil-and:gas: b L




——--—— . During-reclamationsthe'removal of caliche=is-important-to-inereasing the-suecess- §-Qf =i~ s

-2 = -revegetating the-site~Removed-caliche-that’ is free” of contaminants: may- be used-for road— ==
' repairs, fire walls-or for building other roads and locations. In order.to_operate:the well or :._.-.
complete workover operations, it may be necessary to drive, park and operate on restored - . L
interim vegetation within the previously disturbed area. Disturbing revegetated areas for
.- -——-  production-or-workover operations will-be allowed-If there-is-signifieant-disturbance-and-- ——= —- -
loss of vegetation, the area will need to be revegetated. Communicate with the
appropriate BLM office for any exceptions/exemptions if needed.

All disturbed areas after they have been satisfactorily prepared need to be reseeded with
the seed mixture provided below.

Upon completion of interim reclamation, the operator shall submit a Sundry Notices and
= .- Reports on Wells; Subsequent Report of Reclamation (Form-3160:5)-- . .- . - o= -0 -

X. FINAL ABANDONMENT & RECLAMATION

At final abandonment, well locations, production facilities, and access roads must
undergo "final" reclamation so that the character and productivity of the land are restored. __

Earthwork for final reclamation must be completed within six (6):months of well. . . - -~ .~
plugging. All pads, pits, facility locations and roads must be reclaimed to a-satisfactory
revegetated, safe; and Stable condition, unless an agreement is made w1th the landowner C L
or BLM to keep the road and/or pad intact.

After all disturbed areas have been satisfactorily prepared, these areas need to be

_revegetated with tl the seed mixture provided below. Seeding should be accomphshed by _

- “drilling on the contour whenever practical or by other approved methods. Seeding may
__ need.to be repeated until revegetation is successful, as determined by the BLM. = _

_ Operators shall contact a BLM surface protection specialist prior to surface abandonment
operatlons for site spec1f1c ob]ectlves (Jim Amos: 575-234-5909).




ot T ;—-—-—~ Aplomado Falcon Habltat Seed Mlxture C - m - - T e T
- _The Hoidér:ghéil seed all disturbed areas with the seed rmxture listed below. Theseed . .. ..
Ce mixture shall be planted in the amounts specified in pounds of pure live seed (PLS)* per... . ....

) acre. There shall be no primary or secondary noxious weeds in the seed mixture. Seed
—_— -will be-tested-and-the viability testing-of-seed will be done in accordance with State- law-——-- - -
' (s) and within nine (9) months prior to purchase. Commercial seed will be either certified
or registered seed. The seed container will be tagged in accordance with State law(s) and
available for inspection by the authorized officer.

Seed will be planted using a drill equipped with a depth regulator to ensure proper depth
of planting where drilling is possible. The seed mixture will be evenly and uniformly
planted over the disturbed area (smaller/heavier seeds have a tendency to drop the bottom

~=-=--_ ofthe dr111 and- l-are planted first). ‘The holder shall take appropriate-measures to ensure_--—---
"7 " this does not occéur. Where drilling is not p0551ble seed will be broadcast and the area ‘
shall be raked or chained to cover the seed. When broadcasting the seed, the pounds per
acre are to be doubled. The seeding will be repeated until a satisfactory stand is
- established as determined by the authorized officer. Evaluation of growth will not be
made before completion of at least one full growing season after seeding. ‘ )
Species EQESC* b.l-an,ted in pounds of Iﬁirg :lii/c seed* per acre: _ : N - :
- -~ Species o : - lb/acre -
Buffalograss (Buchloe dactyloides)) ------~-=---~----- 4 Ibs/acre
Blue grama (Bouteloua gracilis) --- 1 Ib/acre
Cane bluestem (Bothridchlba barbinodis) -------- _’-_—;- 5lbs/acre o
o T " Sideoats-grama (Bouteloua curtipendula)---———-—-""""Slbs/facre = - - -
o o m_f_’ljl_l_ns brlstlegrass (Setaria macrostachya) ------------- 6 lbs/acre =~
. ... *Pounds of pure live seed: . e e -
NS “Pounds of seed X percent purlty X percent germmatlon = pounds pure-live seed .
s fageglfl—Ef—,l-_Q_ e



