. OCD Artesia

A FORM APPROVED
fm Soor ‘ UNITED STATES OMB No. 1004-0137
DEPARTMENT OF THE INTERIOR Expires: July 31,2010

BUREAU OF LAND MANAGEMENT SN nl;‘.?gsga Sgn'al No.

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to drill or to re-enter an ‘s . ' ‘
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE — Other instructions on page 2.

7. 1f Unit of CA/Agreement, Name and/or No.

1. Type of Well I R L
oiwen  []Gaswen [ other %gv%gév!md eand No. ...
2. Name of Operator 9. APl Well No.
Unit Petroleum Company 30-015-38076
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
PO Box 702600
Tulsa, OK 74170 9184937700
gea Locatlon of Well (Footage, Sec., T.,R.. M., or Survey Descnptwn 11. Country or Parish, State
2170 an. and 330° FEL , . Eddy, NM
12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA
TYPE OF SUBMISSION ’ TYPE OF ACTION
[ Notice of Intent [ Acidize [ peepen [ Production (Ster/Resumey [ Water Shut-ofr
[T Atter Casing [ Fracture Treat [] Reclamation [ well mntegrity
E] s '“m' R DCasing Repair D New Construction D Recomplete D Other
[Z] change Plans [ Plug and Abandon [ Temporarily Abandon
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Opemation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertice! depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation resuits in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamstion, have been completed and the operator has
determined that the site is ready for final inspection.)

Cementing of 5 1/2” long string will he changed to a 2-stage job to meet BLM requirements of having cement at a minimum of 500 into previous casing string.
Propose to set DV-tool at 4,500 and raise cement behind 5 1/2” casing to 2,000". (Previously set 9 5/8° casing is cemented at 2,980".
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14. 1 hereby certify that the foregoing is true and correct. Name (Printed/Typed)
Greg Porter '
Title Engineering Technician

o
‘Signature % Dae O07/21/2011 L AP B) /p&
>

THIS SPACE FORFEDERAL ORSTATEOFFIGEUSE ]

Approved by 4 JUL{ 2
—— ot ?L 8 2011 l [
___________ 7o) ____-__‘mw_'_____“________m__—Eitr%groleum Lifguda |
Conditions of approval, if aoy, are atiached. val of this notice does not warrant or certify 8 M ’
that the applicant holds legal or equitable title to those rights in the subject lease which would  |Office E
entitle the applicant to conduct operations therecn. p/_/\\g QE}M?PMANAGEMENT
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime foranypersonknowmgly and willfully to make to any depammmfﬂm-vmdsm&s any false,

Y

fictitious or fraudulent statements Of representations as 10 any matter within its j

(Instructions on page 2)



"Brent Keys" To <tmmorgah@blm.gov>
<brent.keys@unitcorp.com>

07/28/2011 08:54 AM

cc
bce

Subject HB3 Federal #3H cementing

Ted,

Thank you for all your help and your patience with me on these two wells. As | told you on the
phone yesterday, | will be performing the cement job thru the FO tool on my upcoming HB3
Federal #4H (Sundry already submitted) with the drilling rig on location. Please call with any other
questions.

These are the answers to your questions on the upcoming cement jobs for the HB3 Federal #3H:.

~0IS- 25876
8-3/4” hole drilied to 12,300’ M.D.
5-1/2°, 17#, P-110 casing ran from surface to T.D.

Cement to be pumped by Halliburton:

Stage #1 _Cement to be from 12,300’ T.D. up to 7, 000’ {5, 300’ fill) w/ 20% excess
Fluid 1: 1000 gallons Mud Flush 1li

Fluid 2: 0.7% Halad(R) -344—Fluid loss control Fluid Weight: 15.00 Ibm/gal
0.25 Ibm/sk D-AIR 3000 (Defoamer) Slurry Yield: 2.63 ft3/sk
0.8% HR-601 (Retarder) Total Mixing Fluid: 11.39 gal/sk
Top of Fiuid: 7,000 ft
Calc. Fill: 5,300 ft
Volume. 288.01 BBL
Calc. sks: 616 sks
Proposed sacks: 620 sks

Existing 9-5/8”, 40# J-55 casing set at 2,980’ (Cemehted to surface)

Stage #2 Cement to be pumped thru DV-tool at 4.500’ up to 2,000’ (2,500’ Fill) w/ 30% excess

Fluid 1: 20 BBL fresh water

Fluid 2:  0.25% Ibm/sk Poly E flake Fluid Weight: 12 20 lbm/gal
Slurry yield: 2.11 ft3/sk
Total mix fluid: 12.02 gal/sk
Top of fluid: 2,000 ft
Calculated Fill: 2,062.54 ft
Volume: 107.01BBLS x 5 6/4L = gDl cnTt
Calc. sacks: 284.77 sks
Proposed sacks: 285 sks

Fluid 3; Halcem System



0.3% Halad R-322 (fluid loss)

Brent A. Keys

District Engineer

Unit Petroleum
918-477-4510
brent.keys@unitcorp.com

Fiuid Weight. 14.80 Ibm
Slurry yield:  1.33 ft3/sk
Total mix Fluid: 6.34 gal/sk
Top of fluid: 4,062.54 ft
Calc. Fill: 437.46 ft p
Volume: 2558 BBL x § b4t = /9F co
Calc. sacks: 110 sks
Proposed sks: 110 sks

1



HB 3 Federal #3H
Unit Petrolenum Company
30-015-39076
July 28, 2011
Conditions of Approval

Summary of Current Status: .
o Well is currently being drilled and 9-5/8” casing has been cemented at 2980°.

Requests: . :
Sundry dated 7/21/2011 requests approval to utilize a two stage cement program instead of one

stage as originally approved. A DV tool would be placed at 4500’ and planned TOC will be
2000°.

Conditions of .Approval:

1. First stage to DV tool:
Cement to circulate. If cement does not circulate, contact the appropriate BLM office

before proceeding with second stage cement job. Operator should have plans as to how
they will achieve circulation on the next stage.

2. Second stage above DV tool:
[X] Cement should tie-back at least 500 feet into previous casing string. Operator shall

provide method of verification.

Note: Cement Slurry volumes proposed in Sundry request will require review, since volumes
appear insufficient to provide the required circulation and TOC.

T™M 07/28/2011



