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FEDERAL LEASE NUMBER:

LEASE ISSUED:

ACRES IN LEASE:

RECORD LESSEE:

SURFACE OWNERSHIP:

GRAZING PERMITTEE:

POOL:

POOL RULES:

EXHIBITS:
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SURFACE USE AND OPERATIONS PLAN FOR
CHEVRON U.S.A. INC.

Skelly Unit No. 51

1980' FSL and 660' FEL
Section 22, Township 17 South, Range 31 East

Eddy County, New Mexico

RECEIVED
AUG 11 201

NMOCD ARTESIA

6 Miles East of Jal, New Mexico

LC-029419-A

1/2/1929 — Producing & Held by production by the Skelly Unit
640 acres

Skelly Oil Company (now Chevron U.S.A. Inc.)

Bureau of Land Management

Not Applicable

FREN, WOLFCAMP

Field rules are for no wells to be located closer than 330" to any 1/4 1/4 section
line, to be 330' from the lease line, and 330' from the nearest well.

A. Skelly Unit 51 Approved BLM Sundry

B. Rig Layout
C. Proposed Well Site and Access Route
D. Proposed Production Facilities

E. Well Location and Acreage Dedication Plat
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1. EXISTING ACCESS ROADS

From Maljamar, New Mexico taking State Hwy 82 west go 6.2 miles. Turn left going south on Lease Road for
0.05 miles (310’). Turn left going east at “T" for 0.04 miles (220’) on Lease Road. Skelly Unit #51 is directly on
North Side of Lease Road.

A. Exhibit “C” shows the Proposed Well Site and Access Route

2. PLANNED RESOURCE ROAD

A. None Required

3. LOCATION OF EXISTING WELLS

A. Existing wells on the lease and in the.immediate area are shown in Exhibit "A".

4. LOCATION OF EXISTING AND PROPOSED FACILITIES

A. A processing facility (Skelly Unit 940 Battery) is located about 5000 Northwest of the discussed location.
This facility will provide pressurized production water for disposal into Skelly Unit #51 via a 3.5” 2500 psi
fiberspar line. The Northeast corner of the Skelly Unit #51 pad will contain a test satellite (header and test
unit). This satellite will gather and test wells from south of Highway 82 before sending production to Skelly

Unit 940 Battery for processing. Production will be sent via two 4” 300 psi flexpipe lines. Locations and

descriptions of the proposed pad and transfer lines are shown on the individual surveyor's plats. \ [\U,J

No o 9
PP\

B. Exhibit “D” shows the Proposed Production Facilities \{\“i

5. LOCATION AND TYPE OF WATER SUPPLY
A. Water necessary for drilling will be purchased and trucked to the well site.
6. SQURCE OF HANDLING WASTE DISPOSAL
A. Caliche needed for the well pad is present on location.
AL
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7. METHOD OF HANDLING WASTE DISPOSAL

. Drill cuttings and fluids will be hauled to a disposal facility (sunset).
. Water produced during tests will be disposed of at commercial or company facilities.
. Oil produced during tests will be stored in test tanks until sold.

. Trash, waste paper, garbage and junk will be stored in a trash bin located on the drill site pad. It will be

transported to an approved landfill for disposal within 30 days after completion of operations. All waste
material will be contained to prevent scattering by the wind. Location of trash bin will be on the NE corner of
the drill pad.

E. Sewage will be contained and disposed at a disposal facility.

F. Chemicals will be contained and transported to the appropriate facility.

D.

8. ANCILLARY FACILITIES

9. WELL SITE LAYOUT

Exhibit "B" shows the relative location and dimensions of the well pad. This will be a closed loop system.
Cut and Fill requirements will be minor, but clearing and leveling of the well site. will be necessary.

10. PLANS FOR RECLAMATION OF THE SURFACE

After completion of the drilling and/or completion of operations, all equipment and other material not
necessary for operators will be removed. Pits will be filled and the location will be cleaned of all trash and

junk to leave the well site in an as aesthetically pleasing condition as possible.

Any unguarded pits containing fluids will be fenced until the pits are dry.

After abandonment, all equipment, trash and junk will be removed and the well site will be cleaned. Any
special reclamation and/or special re-vegetation requirements of the Surface Management Agency will be

complied with and will be accomplished as rapidly as possible.

Exhibit “C” shows the Proposed Production Facilities Layout, which contains the areas being reclaimed for

interim reclamation.

A



Surface Use and Operating Plan, Skelly Unit #51, Page 4

11. OTHER INFORMATION

A. Topography: The land surface in the area of the well is mostly flat and sandy with Mesquite, Shinnery and
Sage.

B.- Soil: Rocky.
C. Flora and Fauna: The vegetation cover is moderate and includes range grasses, weeds, scrub oak bushes

and mesquite bush. Wildlife in the area is that typical of a semi-arid desert land and includes coyotes,
rabbits, rodents, reptiles, hawks, dove, quail and other small birds.



Surface Use and Operating Plan, Skelly Unit #51, Page 5

D. Ponds and Streams: There are no rivers, lakes, ponds or streams in the area.

E. Residences and Other Structures: None.

G. Land Use: Grazing, oil and gas production and wildlife habitat.

H. Surface Ownership: Chevron U.S.A. INC
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12. OPERATOR'S REPRESENTATIVE

Ray Matthews
Drilling Superintendent
15 Smith Road
Midland, Texas 79705
Office Phone: 432-687-7224

CERTIFICATION

| hereby certify that |. or persons under my direct supervision, have inspected the proposed oil dnll site and
access route, that | am familiar with the conditions which currently éxist, that the statements made in the plan
are, to be best of my knowledge, true and correct; and that the work associated with the operations proposed
herein will be performed by Chevron U S A. Inc and its contractors and subcontractors in conformity with this
plan and the terms and conditions under which it is approved This statement is subject to the provisions of 18
U S.C. 1001 for filing of a false statement.
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Date Ray Matthews
Drilling Superintendent
Midland, Texas
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Exhibit C: Proposed Well Site and Access Route
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Chevron, with other area operators, plans to maintain existing roads in a condition the same as
or better than before operations began.
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Total Depth
12275
2580
6890
4050
4050
3705
4000
6804
6708

3872
3835
3850
3855
8000
6846
5200
6716
2607
6935
3822
2600
5040
3710
2580
2550
6890
6818
4050
3685
4050
4000
4100
3950
6630
4000
3950
6511
5410

46 OFFSET WELLS found - Radius = 2700’

Perfs
3219-3606
2309-2433

5078-240, 6400-600
3346-557
3372-227
3097-452
3398-565

5048-144, 5610-6510
6390-590

2282-611
2340-466, 3302-814
3589-850
3252-838
7308-444
5074-165, 6320-520
7303-426
5066-210, 5680-6480
2337-460

3795-820

3741-894
3618-710
2320-443
2150-229
5080-5190, 6270-470
5088-220, 6320-520
3577-666
3077-544
3375-558
3758-783
3521-915
3337-514
4980-5090, 5670-6410
3364-3520
3703-869
5100-280, 6170-379
4997-5233

Opened Formation(s)

San Andres
SEVEN RIVERS
PADDOCK, BLINEBRY
GRAYBURG
SAN ANDRES
SAN ANDRES
GRAYBURG
PADDOCK, BLINEBRY
BLINEBRY
SEVEN RIVERS
SEVEN RIVERS
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SAN ANDRES
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Abo
PADDOCK, BLINEBRY
Abo
PADDOCK, BLINEBRY
SEVEN RIVERS
GLORIETA-YESO
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SEVEN RIVERS
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GRAYBURG
PADDOCK, BLINEBRY
GRAYBURG
SAN ANDRES
PADDOCK, BLINEBRY
PADDOCK

Dist

99
523'
854'
938’
956'
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1025'
1046
1326
1326
1332
1443'
1446
1630
1654
1719
1756'
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1822
1868
1872
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AP1
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3001536888
3001505364
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INJ ABN
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INJ ACT
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INJ ACT
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O LOC
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OlL ACT
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OlL ACT
OlL ACT
Ol ACT
olIL LOC
OoiL ACT
OiL ACT
OfiL LoC
OiL ACT

WELL

SKELLY UNIT 51

SKELLY UNIT
SKELLY UNIT
SKELLY UNIT
SKELLY UNIT
SKELLY UNIT
SKELLY UNIT
SKELLY UNIT
SKELLY UNIT
SKELLY UNIT
SKELLY UNIT
SKELLY UNIT
SKELLY UNIT
SKELLY UNIT
SKELLY UNIT
SKELLY UNIT
SKELLY UNIT
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SKELLY UNIT
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SKELLY UNIT
SKELLY UNIT
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SKELLY UNIT
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630
254
156
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266
227
987
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265
613
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Lease Number
NMLC029419
NMLC029419A
NMLC029419A
NMLCO29419A
NMLC029419A
NMLC029419A
NMNM98120
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NMNM98120
NMLC029419A
NMLC029419A
NMNM98120
NMLC029419A
NMNM98120
NMLC029419A
NMLC0O29419A
NMLC029419A
NMLC029419A
NMLC029419A
NMLC029419A
NMLC029418A
NMNM98120
NMLC029419A
NMLCO29419A
NMLC029418A
NMLC029419A
NMLC029418A
NMLC029418A
NMNM98120
NMLC029419A
NMLC029419A
'NMLC029419A
NMNM98120
NMLC029419A
NMLC029419A
NMLC029418A
NMNM98121'
NMNM98120'
NMLC029419A'



39
40
41
42
43
44
45
46

6830
8815
7015
6500
3808
3920
3854
6518

5062-200, 6200-400

4984-5140, 6190-390

5192-340, 5439-6680
5653-6400
3432-808
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3258-830
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3001534645
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3001505423
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OIL
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INJ
INJ
INJ
OlL

LoC
LoC
Loc
ACT
ABN
INA
ACT
ACT

SKELLY UNIT
SKELLY UNIT
SKELLY UNIT
SKELLY UNIT
SKELLY UNIT
SKELLY UNIT
SKELLY UNIT
SKELLY UNIT

982
627
791
942
53
84
72
989

NMLC029419A
NMLC029419A
NMNM98120

NMLC029419A
NMLCO29419A'
NMLC0294198
NMNM98120

NMLC029418A



Exhibit D - Proposed Production Facilities
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Exhibit D - Proposed Production Facilities
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' ) Exhibit A - Skelly Unit 51 Approved BLM Sundry
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